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THE WHITE HOUSE 

WASHINGTON 

December 17, 1975 

MR PRESIDENT: 

The attached memorandum has been 
reviewed by the Counsel's office and 
they have no objection to the Statement 
suggested by Frank Zarb. 

With your approval Frank Zarb will 
release this statfent tomorrow, 
Decembe~l 

Approve Disapprove 

~~~ 
----

Digitized from Box C32 of The Presidential Handwriting File at the Gerald R. Ford Presidential Library



THE WHITE HOUSE 

WASHINGTON 

December 18, 1975 

ADMINISTRATIVELY CONFIDENTIAL 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

.. 

FRANK ZARB 

JIM CONNOR»-~~ 

· Statement Regarding Removal of 
Tariff 

Confirming telephone call to your office last evening, the President 
reviewed your memorandum of December 11, 1975 on the above subject 
and approved the release of your proposed statement today. The 
following notation was made: 

"Minor change first sentence" 

Please follow-up with appropriate action. 

cc: Dick Cheney 

Attachment: 
Approved Statement 
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FEDERAL ENERGY AD11INISTRATION 
WASHINGTON, D.C. 20461 

December 11, 1975 
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Z..iEMJRANDUM FOR THE PRESIDENT 

~···· .£~ .. .~.: : .. 

SUBJECT: 

.•. ·:::F.i~ANKG~:_::~ t/' _ .. ..._.·.·:,_:.: :·· .... · .... ' 0 . _,. 
. . .. STATEMENT REGARDTIX; REMJ\7¥. OF TARIFF 

• ... · . . -:::- ... 
-' 

OFFICE.OF THE AD~Il.).iiSTRATO!l 

. You. reca:u we ~ a diseussian .earlier on the need to make ~me kind 
· . of staterr.ent- regarding our intention to make a decision concerning the 

tariff renoval effective December· 1. 

Alan. GreenSpan felt 'that we should place certain caveats in such 'a 
statement. We have, -tJ:J.erefore, · v.urked one out '\vhic'l has the approval 

· o~ _Lynn, Greenspan, Seidman and M:Jrton.. A copy is attached. · 
~ ·; 

With your app~val. 've willw.ake a low key announcerrent this ~ek. · 
. . 
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STATEMENT RffiAROING CIRCUMSTAl'O:S AND TIMING 
REIATED 'IO POSSIDILITY OF '.mRIFF REM:>VAL t. 

Price controls under the Emergency Petroleum Allocation Act expire at 
midnight December 15, 1975. However, the Congress has under consider
ation the Energy Policy and Conservation Act which, if enacted, \-Till 
extend this authority. 

: -· .... 

. Under .certain circumstances, the $2 import. fee on crude oil might be .··:· · 
rerroved as part of the final resolution of this situation. First, if 
price control authority expires, the President has previously indicated 
that the $2 inport fee would be lifted to cushion the erona:nic :impact of 
.imned.iate decontrol. Second,· if the President were to decide to sigh 
the Energy Policy and Conservation Act, the . $2 inport fee \\auld also be 
rerroved :in conjunction with the new pricing policy incorporated in that 
bill. . . . 

·: ::.. ,~: . ~. -: ·. . . . :. . 
. ·.: ·-:.· .. · . 

under ·crt:b& circumstances,.· it ~s p:>ssible that the inport fee could be 
. retajned. . . . ··... . 

Because such different results may occur, . :inporters must operate in an 
environment of t.mcertainty which, in turn, causes economic distortions. 

· For example, prudent :i.nJ;orters may curtaU imparts of crude oil in order 
to avoid p:>ssible inventocy losses· if prices subsequently fall due to 

· the renoval of the :inport fee." . . . , ·:. 
~ ~ ·. .- . . . 

~eref~re, to el.fuu.nate -~si.l)le rmket distOrtions fran. developing, ~the 
President has decided to make any raroval of the . crude oil =ilnfx:>rt fee; 

. \<1hether as a result of :iimedi.ate decontrol or a decision to sign the 

.. ·_, 

... · ... 

Ener:gy Policy and Conservation Act, effective retroactively as of Decem!er 1, · 
1975. . . . . . . . . ... -·. . ... ~- .. , 
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