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"THE PltESIDENT HAS SDI • ..wa.m 

FEDERAL ENERGY ADMINISTRATION 
WASHINGTON, D.C. 20461 

November 25, 1975 

MEMORANDUM FOR THE PRESIDENT~ 

FROM: FRANK G. ZARB \7' 

OFFICE OF THE ADMINISTRATOR 

As you requested, I have reviewed the energy materials 
included in Senator Humphrey's remarks in January, the 
Pastore-Wright energy program, the program proposed by 
the freshmen Democrats, and the quotes of the statements 
~ade by the Majority Leadership early in the year that were 
recorded in Ron Nessen's memo of May 27. 

The remarks made by Senator Humphrey contain few explicit 
legislative promises, but rather focus on rejecting the 
economic bases of your proposals. Since the substantive 
observations were critical of the Administration's program, 
and the affirmative statements largely generalities, there 
is very little that appears in the Humphrey material by way 
of unkept promises except, of course, the implication that 
the nation can meet its energy objectives without any 
significant price impacts. 

Specific proposals in the Pastore-Wright energy program are 
indicated below in the left-hand column. The column at the 
right shows whether these items were addressed in the 
legislation considered by the House-Senate Conference on 
H.R. 7014/S. 622 and the action taken by the conferees. 
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Pastore-Wright 

Price 

No decontrol; reject 
import fee; relax con
trols only on secondary 
and tertiary recovery. 

5¢ per gallon gasoline 
tax. 

Eliminate depletion 
allowance for all but 
small, domestic pro
ducers who do not retail. 

Conservation 

Use artifical shortages 
with allocation if con
servation targets.not met. 

Mandatory energy efficiency 
standards for all appliances 
and automobiles. 

Exclusive federal authority 
to purchase imported crude 
and product. 

H.R. 7014/S. 622 

Would roll-back composite 
price of crude oil from 
an estimated $8.75 (with 
fee) to $7.66 (approx. 
$5.25 for old oil, $11.25 
for new oil) but would 
be gradually adjusted 
upward. 

Subject not addressed 
in legislation. 

Subject not addressed 
in legislation. 

Eliminated by Conferees 
from H.R. 7014. 

Bill contains mandatory 
fuel economy standards 
for motor vehicles, with 
environmental bail-out. 
Imposes mandatory 
efficiency standards 
for appliances only 
where a finding is 
made that voluntary 
energy efficiency 
targets are not being 
met. 

Similar prov1s1on is 
included in the bill, 
but authority is dis
cretionary and expires 
90 days after enactment 
of the legislation if 
not exercised. 



Establish National Energy 
Production Board to ad
minister authority for 
federal purchase of oil 
imports. 
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Excise tax on fuel
inefficient motor vehicles. 

Therm~l efficiency standards 
for new building construc
tion. 

Tax incentives for installa
tion of insulation and solar 

· heating. 

Establishment of NEPB 
not addressed in 
legislation. 

Does not contain excise 
tax but does impose 
civil penalties for 
manufacturers who do 
not mee.t . fuel-economy 
standards. 

Addressed in separate 
legislation discussed 
below. 

Subject not addressed 
in legislation. 

Most of the Pastore-Wright proposals would not aid in achieving 
our energy goals, and many are directly contrary to your 
initiatives. They shared, however, one commen element with 
the Administration's proposals, .which has been acted upon -
authority to promulgate mandatory energy conservation standards 
which would apply to all new residential and cemmercial 
building construction. When legislation on this subject 
was finally acted upon by the House, it contained.no mandatory 
standards provisions. So in one area where the Democrats 
had occasion to carry out one of their prop0sals and had 
Administration support, the Congress failed to redeem the 
undertaking made by its Leadership in January. 

The promises of the Leadership recorded in Ron Nessen's memo 
are the most explicit evidence of the gap between the 
assurances of action and the actual record. On the merits, 
though, from an energy standpoint it is fortunate that. the 
Congress has not acted on the Pastore-Wright proposals, 
which would largely go in the wrong direction for achievement 
of our necessary energy objectives. 

Attachment 



THE WHITE HOUSE 

WASHINGTON 

------~-------··---· ~-··-·· .. -- .... -- May 27, 1975 

MEMORANDUM FOR THE PRESIDENT 
DON RUMSFELD 
BOB HARTMANN 
JACK MARSH 
MAX FRIEDERSDORF 

FROM: RON NESSEN P"lfJ 

---·- .. ----··- ··-·---~···--·- .. · --· .... - ... -~.-·- .. --·- .--- ~-

My notes from a meeting ·of February 28, 1975,with Democratic 
Congressional:_ leaders on the President1s energy program, show the 
following quotations which may be of some help in the days ahead: 

Senator Pastore: 

111£ we can1t come up with something in 60 days, we.can1t 
come up with something (at all). rr 

111 don1t see how we can ask the President to do more than 
postpone the second dollar for 60 da.ys. If we don't come up 
with a program by then, you can put it on." 

Speaker Albert: 

11lt1s not fair to. ask you to make a decision until you've studied 
our plan. Just hold off the second dollar until you have studied it." 

Congressman l\:1cFall: 

11lf the goal of the import tariff was to get the mule's attention, 

you1ve got the nmlc1 s attention." 

< 



November 24, 1975 

MEMORANDUM FOR: FRANK ZARB 

FROM: JIM CONNOR 

Many thanks for the attached information. Please 
prepare an appropriate package for the President 
with the attachments mentioned. 

We would_like to get this to the President before he 
leaves. 



FEDERAL ENERGY ADMINISTRATION 
WASHINGTON, D.C. 20461 

' ~ ~~ ~~ ~FTHE1"p;RATOR 
{('; ~ k ,;;y/~' ~. l ~ ~ P fl rY'i 

I ,(~ 'U '• 

MEMORANDUM FOR JIM CONNOR ~ 
FROM: ~ FRANK G. ZARB ~~,. 

As you requested in your memorandum of October 17, I have 
reviewed the energy materials included in Senator Humphrey's 
remarks in January, the Pastore-Wright energy program, and 
the quotes of the statements made by the Majority Leadership 
early in the year that were recorded in Ron Nessen's memo of 
May 27. 

The remarks made by Senator Humphrey contain few explicit 
legislative promises, but rather focus on rejecting the 
economic bases of the President's proposals. Since the 
substantive observations were critical of the Administration's 
program, and the affirmative statements largely generalities, 
there is very little that appears in the Humphrey material 
by way of unkept promises except, of course, the implication 
that the nation can meet its energy objectives without any 
significant price impacts. 

Specific proposals in the Pastore-Wright energy program are 
indicated below in the left-hand colU:mn. The column at the 
right shows whether these items were addressed in the 
legislation considered by the House-Senate Conference on 
H.R. 7014/S. 622 and the action taken by the conferees. 



- 2 -

Pastore-Wright H.R. 7014/S. 622 

Price 
Significant rollback 
of crude oil prices ($4.25 
for old oil, $7.00 for new). 

Exclusive federal authority 
to purchase imported crude 
and product. 

Prohibition of construction
work-in-progress and adver
tising in utility rate bases. 

Prohibition of automatic 
utility fuel adjustment clause. 

Repeal of investment tax 
credit, asset depreciation 
range, and accelerated depre
ciation for utilities. 

Conservation 
Artifiqial gasoline shortage 
with allocation. 

Mandatory energy efficiency 
standards for all appliances 
and motor vehicles. 

Excise tax on fuel
inefficient motor vehicles. 

Would roll-back composite 
price of crude oil to 
$7.66 (approx. $5.25 for 
old oil, $11.25 for new 
oil) but would be adjusted 
upward. 

Similar provision is 
included in the bill, but 
authority is discretionary 
and expires 90 days after 
enactment of the legis
lation if not exercised. 

Subject not addressed in 
legislation. 

Subject not addressed in 
legislation. 

Subject not addressed in 
legislation. 

Eliminated by Conferees 
from·H.R. 7014. 

Bill contains mandatory fuel 
economy for motor vehicles, 
with environmental bail-out. 
Imposes mandatory efficiency 
standards for appliances 
only where a finding is 
made that voluntary energy 
efficiency targets are 
not being met. 

Does not contain excise tax 
but does impose civil 
penalties for manufacturers 
who do not meet fuel
economy standards. 
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~hermal efficiency standards 
for new building construction. 

Tax incentives for installa
tion of insulation and solar. 
heating. 

Repeal of tax deduction 
for intangible oil drilling 
costs. · 

Addressed in separate 
legislation discussed below. 

Subject not addressed in 
legislation. 

Subject not addressed in 
legislation. 

Most of the Pastore-Wright proposals would be counterproductive 
to achieving our energy goals, and many are directly contrary 
to the President's initiatives. They shared, however, one 
common element with the President's initiatives-- authority 
to promulgate mandatory energy conservation standards which 
would apply to all new residential and commercial building 
construction. When legislation on this subject was finally 
actea· upon by the House, it contained no mandatory standards 
provisions. So in the one area where the Democrats had 
occasion to carry out one of their proposals and had Adminis
tration support, the Congress failed to redeem the undertaking 
made by its Leadership in January. 

The promises of the Leadership recorded in Ron Nessen's memo 
are the most explicit evidence of the gap between the assurances 
of action and the actual record. On the merits, though, 
from an energy standpoint it is fortunate that the Congress 
has not acted on the Pastore-Wright proposals, which would 
go in exactly the wrong direction for achievement of our 

.. necessary eriergy object·ive's ~· .· ... ' ... : . . . . . . . . · ... :· 



October 17, 1975 

MEMORANDUM FOR: FRANK ZA B 

FROM: JIM CONNOR 

The President ha indicated that he would like to have Senator 
Humphrey' report to the nation of L st January and the energy 
pamphlet provided by astore and .. right an lyzed for promises 
that were made and not fulfilled. Both of these are attached, 
along with a copy of the Southern Governors' Resolution, and 

copy of RonNe en's memo with orne quotes in it. 

Could you hav someone in your ship look over 11 thi material;: 
and get back to me with an nalysis which would show how 
vulner ble they are on fulfilling their promise and commitment • 
Thanks. 

Encl • 



MEMORAN D UM 

TH E WHI TE HO SE 

WASHJNGTO 

October 5, 1975 

MEMORANDUM 

FOR: 
F 
FROM: 

JIM CONNOR 

DON RUMSFELD 

The President indicated that he would like to have someone 
Q.nalyze the following: 

1. Hubert Humphrey's "report to the nation" that 
followed the President's State of the Union Message 
this January. 

2. The energy pamphlet that was supplied by Pastore 
and Wright to the President in the Cabinet Room 
earlier this year. 

As I recall, there were a number of statements made in the 
Humphrey report to the effect that they should take "x" number 
of days to accomplish various things. That might be true of 
the energy pamphlet too. Have someone analyze those two 
things for the promises that were made and not fulfilled. The 
point being that it shows how vulnerable they are on their 
indications of when they can perform something in Congress. A. 
Also, get a copy of the Southern Governors' Resolution proposing 
a consitutional amendment on balanced budget. 

The President would like all of these things Monday (October 6, 197 5) 
morning. 

Thanks. 
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CONLI'vl ON~VE.ALTl-I of VlRGlNii \. 

, 11 . J r 
Office of !-he Governor 

Richmond 23219 

T he Honorable Gerald R. Ford 
The President 
The ·white House 
Vashington, D. C. 20500 

Dear Mr. President: 

September 29, 1975 

I am enclosing copies of the resolutions adopted by the 
Southern Governors' Conference during its 41st Annual 
?vleeting on September 14-17, 1975. These are selected 
resolutions that should be of particular importance to you. 

Your careful consideration of these expressions of 
Governors of the Southern States and actions they consider 
important and urgent will be genuinely appreciated. 

Sincereiy, 

l / 4 

'#~~~~1 
Mills E. G;d\vin, Jr. 
Chairman, Southern 

jm Governors ' Conference 

l·:nclosure s - Resolutions 1, 2, 3, 5, and 7 i 
I 
I 
I 
! 
I. 
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· Tl:2 r..:Jjor socLCil, 0-cor:or;ic 2:;:-Jd enviro:c~nt.:?.l r,-r.oblc;Js f.J.c2d by the So:Jtnern 
S~atc.s cu'c.;i: be vie:o~ed as pro"!Jle;J.s of hue.:~.~ cxi:>tc~ce th:.J.t can be resolved throu,s~ 
a conti<1uin3 co:::-..!.Jit~:2r:t on the p;;rt of ,S0'JC·cr:l:-2~t <1<1.d U·e pr::.v.:!~c sector to vizo:-G-.::; 
ar:d ord2rly econcclc ~~c~th. tle rccogniz2 tha~ econo~!c g~c~th is vitally nce~ed 
in t~e ~;9,~t.h to prcv:'_ c.!~ jobs, w:'lich in tu'i.·<J. t.:::;~r-ade the q::2lity of life for all ot.::
cit:!.zcus by lncre.J.sing their livicg standard:.;. Continued eco;;c:::ic grovth also is 
nae.:ed to pay for CJ.::!<.:.::er air c"lr:d W'ater, .:-nd to SUpport those SegDents of the 
population that are un2ble to work. 

~e un.:!quivoco.lly reject the argumer:ts of tZ1:1se who "t.;ould elinir.ate or severely 
t::'.!rtail cor:.ti:~ued econow.i.c g;:-o-wth. The C~Jntint.:ed vit2.lity' indeed the Ve!:y 
p!:ese~atio~ o£ the qu2lity of Southern lif2, dep~~ds on co~tinued grcw~h 2nd 
econonic prosperity. Uo:-cover, in helpiDg the dis.:!dVaP-t2.2'2d, econoctc grovth h.:!s 
helped nillic;:'ls lift theoselves out of p"J,.r2rty. 

This CO!:i::lit:::ent to grv,.,lth should n~~ i::::Jply that we a!:e unconcerned or 
c:.2bivalent about the t~·,r~.:!t to the S-9u;~~' s C:J>7iron::-ent 2.nd the region's bountiful 
nab1ral resources. We are convinced thLc the Sa~~h and the nation co.n continue to 
e:!joy the prosperity prat:U.sed by conti;:-.u::•l gro-wth, ar:d at the sane tU!e ·protect 

land, Hater, air and n.2tural r~sourcs::. 

To ensure that growth is cccpatible with the protection of the region's 
enviro~ent and the prese~~ation of our cultural h~ritage, the SLates Eust t2.ke 
St~ong - action to nanage ana ~~rect future groNth aad development. Through the 
design and ~ple~entation of realistic growth uan~g~ent policies, we believe the 
Southern States c~n enjoy the benefits of economic prosperi~y and a healthy> ~ttractive e~viro~ent. 

A. Pr~ju~tivitv 

The rate of producti·nty grc,.,.th in th~ U. S. he.s declined during four .of the 
si..x years . T!lis d~cline has contr:!.bt:.::e.d to inflatiou, econow.ic stagnation 

i...<creasing ur:e.!:lplo;"::!ent. Since .1965 the rate of prod'..!cti·rity g-:-owth in t:u~ 
• S. has be~n consis~e~tly lo-wer th2n that·of cnny industrial nations in the 

ld, adversely affectin,; the coopetiti·Je position ?f the U. S. in world ma:=kets. 

These nat:!.oncd trencs are replic.:J.ted in the South. Growth in proc'luctivi.ty 
the eco:Jc::ly of th~ U. S. c:.nd t:1e Sour:h is essenti.:J.l to the social and econo:::Uc 

_lzo.l:'e of t;t~ people and will assure increased erJployment, help st.:J.bilize the cost livin~ and provide job security. 

Sr.v2ral f.:J.ctors 2ffect t~P. gro"C.Jth of prod•.tctivity in th~ econcoy includi.ug 
?1:::::-::!::ior:s of tcch:1ol·":'~ c.:::.! ii:Jproved oc>.n~ ::t;.;_·~~i:· tools. Key to nny is;Jro•,·c:::e:nt 
~~,e n2ed to UfJ?,r2d?. ch~ q~o_li ·l:y of Hori-:i:-. .:; J.lf~ . Several needs exist 1.;h.:!.c~. 
::::l:, 1Tlll 2.ssu~c co;;::int.:~d ? -;:ocductiv.tty ~ror-1::h o.r!d conc::mt.J.nt benefits: 

J.. Caplt.:J.l, l2bor-, l'l.J.t2ri~tJ.s .:~. nci cner.::;y •:.ust be utilized in a· cost 
effective n~;r:::er lii.t:1.!.u th~ priv~~tc: S·.:!i.:tur . 

... 
·' . 

All l.:.:v~l~ of ~o·;~ :.-";:!·::: ;~ F't;::;t Horl:. to cr·2ate u p_:;;:aded P.Liploy::J~Ll~ ·o?por
tur~l t:te!; for th~i c \: :;_ t:i:::!n.:;. 
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·.·.: ... clue to :.he v:2ry size of Fed~::-2.2. z.o•;.~;:-~e::lt spe::di::2g, th2r2 are 
.. ~·c ·~nt c~pit~l resources reca~~i~3 in the private secto= to insure 
~~' '·' of .:m adequ::J.i:e nu.r:::ber o£ job::~ and i'"cr2ase the p::-odu..::tlve capacity 

t .•• r ;•tion. 

~· :.C::;::-:-;e t h ':! co:>.cept of a f2d~r~l c.'1nstitutior:.al 2::!ecd::..e:::1·t requiri.u.g a 
• ~ c • t!;" f~c2;:-al bu::l;;2t: 'tJich:i.n .a s:_Jacific c.ul~i-y~ar pericd,. provid:L::.;:; 

· ''~-~r; susiJe:c.sion during '.;a;:z or -c.ational e~onm::!.:.c cnersee1cy, \V'ith suc:"l 
• •! ·:..!.c.!..t to be re~e5d "Y7itr..i:J. a ~".'e>:icJ of 20 yea.r:f>, and providiug for tl:e 

: o_ :-:l::!ndL1g to any Stz.t:e to b::- :i.~;; suit to secu.::e cc::rplience wit:h the .... 

'· c' rccog:tize th::;.t the States rr-.1st bear pert of the responsibility for 
·' • 1 :: ~_; .. ~u=cs. resulting i n e?:ccssiv~ fed~ral .S::>endbg, c.nd w·e pledge our 

. ,. ~ .. to support thQ s;:i:::-i:: of thi.s 2.I:ti2nch::ent. by restraining our own der:ar::.cs 
· • 'll !.i!Jendi:J.g . 

t . . 

' ' 

• ··~o::-e , the Saucher::!. Governor3t Confe~ence resol-..res tbat a tas~-<.· force be 
' ~t~: t, circul~~a, ~2d pro=o~e c pro~osed constitutional ~endoent tP.ac 

<•:,ccssive Federal gove"!'T'.::.ent. S_:1::!:"t:li~g ead the nz.tional debt. 

<rjtics are u rging Congr es3 not to e~t~ud the State and Local Fiscal 
..... /·.c:: . ....,;·u~n it e:-:pi!:'es at the end of next y22.r. Others h.:1v2. proposed 

·-.t!. ·n::vemH~ S~!arin~ be cont.i:'lued, but in s:n::e reduced or codified forn . 
· t(. ~.o::1etli:les '!:-,c~rd. fran critics of the prc;;ran is that the ?ederal 
~~ ~~~ti~ue to sh~re its revenues uit:h local goveYn~ent3, nut that in 
~ • ~. ::..:1 te goveT""'.....:n2ntc be e.:{ eluded fran fo!L:!lllas for sharing the liation' s 

~ .... 

· · ~;naring has played a vit.::tl role in b?rov:L:~g the c<J.pabilit:ies o'E s!:2te 
~ ., harcdle their i::creesed re::;por::>iG::..li:~es t!:J.der ou:;: 'Fede.::-al s y.::;!:c::J. 
: .. ,~ St.J.ces tv elloc:<J.::e sene of the l·~ation ' s ~a.:< rcverP...te::> 'i.Jased on ·t:;.~ i:: 

• · ~ t•··<:!ds 2-r,d ?rior.: ties, revenue shar-i..'1g has b~2n a Baj or coct.rib'..ltor 
:' :..;! ·! pl2.::·.ni:rg , bl!d~eti:t6 znd o1J=rall r:~ana:;a!ne:lt capabili~ies of st:tte 

2.nd recessi..on , 
..,, ·· ·.:1<.~.:- .b~ r~:s play2d -'1 2ajo= r0l·:! i'1 e:t.:1bllr.:; t!:o.s~ o :. us ':v!'!o;;'! S t:.:1 ::=s 
· I ltl.t by eco~.cCJic fo:-ce.s beyo~J cur cmt::-ol to 2.vo!.d n<::'..l ·t:1:~ bu:-d~c:s 
.,., ~~:·~\ ~::.: th~ .:.:a;:-.':0! ti~€! ca.i:c.t2ln tl~= !l-rovi::::.:..on ot vlt.:>.l pL.:Jlic 

' 'l .L J :1~~ o:." n~~.:t:--e~~is::i~g levels . 

,, 



Th~ Sr'uth~rn Gov~:rnor:l' Conference rec<:>p,nize.s th:>t the Unl tc"ti Stat~.s !:l<::<:=d.'3 a 
l!.:lt!c..-:1 <~1 i~oal for:!>! <130J:esfl.lvt? e.:cyan.:Ji.on of .,,o·rld tcari~: 8nri, furtbc:!:L:lor-e, the 
ConL~c~:;c~ reco3~izes tl'.<li: t:1e Scut~em St<:lt.::!S offer- to the -;.,ocltl an a"bt!r;c.!.:!::;.ce o£ 
focd, li.bcr, tl:::o~r, enll ~.:lnuf~ct~red procl.uc ts Hhich .:1re in der:1and :;orld-...ride. 

1:~-~ Co:1L:~rence pro;:Jos2::f a na::ional polic7 to t:-ansfor::J the rol2 o£ the t:n I ted 

Stat~~s i':1 for-2i;;n tr.J.de fran that of c:.n orde:=--t;::t~<er- to tha t of 2.n ag:;-::-es3i.'Je 

Ti!~ Conf2recc~ notes that a pollc} to penetrate the world nar~et by at laast 
e~ a~~lc~onal 1% durine the coniog:yea~ could produce ~3 billion and gener~te 
400,b00 ~~w jobs. 

T~e Co:-~ference c2:!.ls upo:1 !:'!:e ?re.sid2c:t z..:::d !:~~e Con.:;ress to require ou::
fc::>reig:-t ofii-::es to gi,_,e hig~er ?rio!"ities to 2,5;-ress be co::::::e:::-cial 2ctivities 2.:1d 
ta .furr!ish the::~ Hit!: "G:o:-e te.:::-;,~-;c.::!l St.:??C·rc 2nd c·et:~:::- st2ffi.:g. Fa u.r-g2 tl-:.e 
Presidc~t c:nd the CGngress 7 th:rou::;i-1 2'i<::.::.la-:Jle ir<'.'es~i6.J.tive L!e.:?.ns, to dete::-:::i~e 
e%istin_; pr-oble...r-.s ~r.d to se:2k Oi.!t possiiJle sol~..:~iocs t0 the co;:::::er::i2l 2ctiv-:!.ties 

ou::- £or~ign offices. ~ 

T~e Conference also recogc~zes the role of the S:ates in forei~ trzde a~d 
requests the Federel gove~~cnt tc provide greater 2ssistance and support of tr.e S- - 7 ~ • • r~ ~aLes rorelcin trace ex~orts. 

·. 

The Conference urges its 122cber Stetc:s to develop their v...m tools to penet:-2-te 
ca-r-ke ts> and to develop a syste.;-, of cov?erat:::.on acd i:liou::ratio;::, e:-:c82..'1ge 

at giving the Southern St2tes coll-ecti--..·e strength in taking ad•ian tage o£ 
pot~ntial in foreien tr2de. 

I 
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1ne Sou then Govel.7lcrs hereby sub::J.it this s ~.:!::~2e:1t Q3 2~'1 exprQssioi1 of th2.i.r 
1tt l! CLed concern o--.:er this no~ion' s co:1ti.;:2uln,s e::12.r3:' p:roble:J. 

*F2de:-c.l is not a s;rnony:.1 for Naticn.?.l; nati.C:!::!.l policy is the p:::-oduct of a 
process that im·olves all levels of go,;em:::e::Jt 2:1J the privete sector. 

*£:nerg-; is a neccssery co-:::;por..e.."lt of econo'.dc md socic;l activity within our 
Stntes. 

*Its lim. ted availability z.ffects e·'.·er.f seg=er;t of society. 

*It is the proper role of the St2tes to pa~tici?ace i~ the cevelopne~t and 
i~lecentation of a cc~rdinatec nc:;tic~al energy p~Og7GB. It should be the 
priwer; go2l of the natio-::1al progr2.::1 to Tiril'i ::ri.ze losses cr..;.d · i:::.equi ties 
resulting froo any et.2rgy shortage th:rough proper plc.n:J.ing 2.::1d throug_i-I the 
establish ..... <>'1t of prioriti2s of end uses. 

*Soluticns ~o the ener~; problem c2n best be resolved by joint federc.l-state 
'action. It is recognized that certaia prcbl~_,_s a!:fecting the nation as a HholeJ 
51.1ch as threats to nati·::mal security 211d lD"2.g-range researc."! end develo~-::nt, 
are better acd-:-essed by the Feder2l go'Jem!:':e!2t:. Ec-..;ever, in t.he for::::ulation 
of a co::c;prehe...."'..3ive e;.leY3"J policy it is necessar-; for the States and the pri7ate 
sector to be accepted 23 parties. 

*Federal e..:.e-::-gy proerc.ms ofte:1 iEpose fisc<:l b"Jrde-cs en state and local gover:!
n::ents. These costs should be boYCe by the Federal go7e>:::!:.en::. 

*The icbalnnce between supply and demand will continue for the next several 
years. 

*The energy shortage will not be all2vi.:1ted unl.css 1) cuTI"ent darr:estic energy 
Stippl:!.es are inte.J.l.:!.g~"tly expanded, 2.2d 2) energy usage - encCJC?assi:J.g l:.!.f~ 
styles and econcmic activity - bec~s cc'-'".?ati~lz wit~ li:;rited StJ?plies. 

~~ne n::ost effective short r2nge solutian to th~ proble~ is conservacicu. 

*Long-range ccnservetio-:.1 r:::easures "t.;oi.ll provide the 1-:;-..:est cost t::ee>.ns of 
catching energy der;:cnds >dth supplies. 

*C~versicn of r;:~ny pr~se~t uses fro3 I!atur:J.l g.:B to other pd::-.ar.t fuel sources 
CC.L'l CLl\l.Se serioc.s · cccnc::tic dislocat::.ca. Hc..~,..,~ver, na:ur.:J.l gc;s is a precious 
resource ~d subs titutcs !Jhocld be used -when2ve r posslble. 

)·,~:::tur~l g~::. and :;.·e£lneJ pet::-oleuc:J p::-o(luccs .:1re vit:!ll:-i i:-?ort31t .:s f~ed sto.::~·:.s 
for our nation'::; p2troC.:1eo.ic~ LH.lu..:=;t:::y. ?i~cu-::ZJl g2s L; .:1lso ~ e.:;s~nti.:ll 
feed.:; tocl< to prc~t.:cc f·::!:-till;~e-:-s, \ir1.!.c.'1 <1::~ li.1 s::or!: s'Jpply .· 



*:-!.l!ldotory allocaticn progrr--s are ir_'1zrent.ly umJorkable except 0::1 .:1a E.:r:erc-cucJ 
short 'ten b.:Jsi~. Such fo::-::1s of cn·~:-zy 2.:.:1.:1gece::1t u::1fortt:n2tely D3Y pro·12 

. ncccss.:u:y if present efforts to eJ=?C::...id COi:':est::!.c SUp;:>lles <l..id curb C0:1.3U=?tic:l 
clo not succeed. T.1e c0:1""J2rgence of d~:-:cstic enerr;-; st.:-pply <Jrtd de~d r:>u.st 
not be achiev~d .:lt the cost of deslr3~l~ cn·Jircn=ent. health, and safe~J 
St<1:1dards; nor DUSt the poor ~d fi:-:.~d-i. CCOT::e citizens suffe-r UDCt:e h.::!:-d.ship 
fro~ ~y ~arkct ~ethod of ratianin6 li~~ted ene-rgy resources. 

*So~e degree of ioports of petrole~ ~~d refined products are necessarJ F.Dd 
~:ill continue: to be n2ces::;3zy for th~ foresee2ble future. 

*Locg r.:rn;e r~search and de,.relcpn:e::t designed to develop and to in-prove 
environ~entally·acc~ptable energy sourc2s nust be accelerated. 

*A fund2.ll:ental research end de·.relo?C:e..!t priority r:us t be dire~ed to core 
efficient use of 8J."'lerey, involving cr;::;p2ta:,ility of the econo:cy ~.ti.th ll!:!it:ed 
resources. 

*A public infornation progr~~ e~laining tnQ c~rrent energy problecs and the 
needs of tne future is a necessary coYQe~stone of any energy prograo. 

State~nt of Poliry 

l.Je believe that L"le follc;:..Jing 16-point policy 'Will aid in the approac..'l to 
energy stratage~ to ~eet our regi~al ~~d national goals: 

<\I-Te call upon tne President and Congress to cooperate with the Gover:wrs in 
the ir::rr;:edia_te developC!lent of a national e.::J.ergy policy, to be it!:pler:e:;.ted 
in a coordinated ~~er. 

*He call upon the Federal governn:.ent to 'rlork with the States to bfor:::1· the 
people of the true natu:!:e and extent of our current eriergy proble:::s. 

*Present energy d~ta are sadly lac..'dng in 'llllifor-'.._.ity, cor::prehensi ~e.ss, and 
-reliability. Ve call upon the Federal govern:::ent to establish tnifor.:J data 
gathering procedures to LJ..Sure that sotmd data ere a'Jailable to guide energy 
policy at all levels of governt:ent. 

~.;e affim that t~e -s::?.jorlt:-..r of the cost :L"'lcu:::red in for:::-Jlating and i~ler.._.onting 
a national energy progr2!:1 is the responsibility of the Federal gove'P.}.::::-en t. 
We c~ll ~pen the c~gress to cooperate THith the Ez~cutive in fo~uleting 
legislation to reicourse St~tes for past and future e~22ses incurred in 
developing. icpl2~entL1~ E~d a~ist2rin~ netional ener~f conservaticn~ 
production. ~d a:lcca~icn prog~~. 

*Additional rev2:1tt2s T,.,:hich the Federal govarn:J:ent p:rocures by levying of ta...'Ces 
or tc.riffs should b~ parti~ly reir:bursed to the St~tes fo::: ener.;y rc.lated 
\ !SCS . 

i:r.;~ r~co:::-..:::2nd that t:~c Fede-ral gove!7.!J:er,t .:1llc;.; the St~tcs g-::--2ateL" fle:dbili~y 
ia the ese of hi&~'..J?.Y trest funds to respond to other t!'2.r.S?ort.J~icn needs. 

·. 
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*~\ "tho::-ouzh cos t-be!1efit <1:1~lysis of all eov~rn~nt progr~ uhic.~ ir:;pnc;:t 
on energy should be accoU-?lished. 

1t~le suyport, as pa:-t of a natic::Jal ee1ergy pol:!.cy, <1 provision '1-7hich •,.rould 
enco~~~~~ t~e oost efficient ese of our cnerr,1 resourc2s in all possible 
cirCL"'-l-'>t2..."1ce.s, lnclt.:C.ing the p:-o'.risloTJ of ~ositive ;:md/or negative incer..tives 
to indus::ry, business. and th e genernl pc.:blic, (e.g., tnx rebates for solar 
installations oz. excise taxes on ir:.efficient z.utos). 

"He sta~e that 2r'.:J' federal e:1ergy po2...::.cy ~t!st e::!sure that a.11y State or region 
not bear a disprcporicnate share of the bi:zden resulting fro~ n ch&."1ge 
in existing sup;::-ly pat<:erns, provi~?.i!:J.g t~et all rec..scna'ble steps aT'<! ta<.eo 
to conserve avail~le energy a.11d de?elop potential energy sources • . 

*Energy policies TIH.!S!: be ceveloped in .::n equitable manner to insure that no 
single St2te or re3fon should suffer ~cue hardships. 

*1-ie recognize that a goal of cocyl::te sel£-r2liance upon dc::::e.stic fuel sources 
is a desirable, but at best, a lcog-d~stance goal. 

*He call upon the Federal gcvernn:€nt to provide adequate funding for long-r2nge 
ene~gy re3earw~ and develofoent projects. 

,:.He affira that the States must have a voice in deter::lin.ing priorities for 
fede~ally-funded research and developrr.e..'l.t, a:1d that the c.ec..'-lanism for that 
purpose ~e fo~2lly established in the review process. 

*We submit that specific research and developcent priorities include~ but 
are not limited to: 

' I 
Near Te!U 
1) 
2) 

3) 
4) 
5) 
6) 
7) 
8) 
9) 

10) 
11) 
12) 
13) 
14) 

15) 

15) 
1.7) 

eA~loration and recovery teChniques 

industrial te~~olo~es that proQuce goods efficiently, encourage 
recycling of ccr;:ponent materials, ~d e:1courage product durability 
energy transv;ssion techniques 
oil shale 2nd gc.s shale conversion technology 
in-place ccal g2Sification 
transporta~io~ efficiency (e.g .• 02SS transit) . 
total energy systens, use of "vaste" he.at 
energy ccnser:.ring lifestyle c...."!angzs 
building desiga .:md residential e...•virorn::.enta+ controls 
coal cleonL1g 
fc3sibility of nuclear energy p3r~~ 

the technical sit:L<:; advantag-=3 of hic;h te:nperature gas reactors 
Sj!l t!i~tic ft:el· !'roC.:ucticn (weth2nol, t;.::.s, oil) through bioccnversion 
eli~naticn oi institutional barriers to solar he.Jtiag D~d cooling 
of buildi~gs 

c·.r.Jl:..~:ltion of ut:!.l.l.ty r.Jte! structur~s c-.ncl lo~d I:'l.Jnage.::ent t:edmlques 
to discour.Jge ~ieslcful constz~?tion and the in~f.:.I.ci~nt use of gener-:Jticn 
C.J?ac::ty 
d~ta S.Jtheri~g proce~urcs 

<! :; tu(ly o ~ th~~ tcc:;:-.~- c<~l, ~ccnocl.c, o.nd t:!.r:12 co:1;:-: tr-~nts for tho~e: n~t_j.:)'c 
industri"s l:L!t ,.,ill conv~rt fro:J our scarce oll ;lnd g.:-ts fueL> to ~ore 
plc!1tiful ~uhstitutes 

' ... -

t 

l 
' i . t 
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Lc:-1~ 
1) 
2) 
3) 
4) 
5) 
6) 
7) 
8) 
9) 

co2l ~asiflca~ion and liquef~cticn 
breeder .tcc.hr:olo;:;y 
sol<:Jr cr:e:rg-1 l!.Se 

eeothe~l c~e~sy 

co:H:roll2d ttc-conuclear fusion 
£:..:21 cell tcc...'l:::J.clozrl 
02;?-"ne to-hyd:-o c~·na::c_: ::s 
wind and ticlal pm~2r 
oce<:n tl-.er.::2l ~':-adier::.:s 

10) 
11) 
12) 

tr~1spo~t~tion e~ficiency, including ~~dal shifts 
state an~ local pl~~ning for cner~; effici~~cy 
use of fly whe2ls &~d other iE?roved ~1ergy storage technologies 

*It is our policy to set ex~le~ 'nthin sta te government for the wise ~se of 
e:J.erg_f r2suu.:::-~es. 

?.~{a affir-n thz.t it is our policy\ to d:!.ssP...::.i::12.te credible and factual infcmation 
on energy related oat~e~ throu~~ the focu3 of our high elective offices. 

Soecific Acti~ C~als 

. ,-_ -

Together ~nth the above policy, we offer the follmoling specific reccrn:::-e.ndaticns 
to be. carried· out by state or federal c.:gencles '"hich can affect either the supply 
of or deB2nd for energy. They represent ele~~nts of a co~renensive national 
progr~ o£ par~==s~~p by the State and F~deral governnents toward achievamect of 
compatible state, regioual ~•d national goals. 

SUPPLY 

1. The States agree on the need for i"G:!:lecliate encouragerr.ent of exploration 
a~d production for oil ~~d n2tural gas. Sue~ eQcourage~ant should include associated 
researu.'l a...<d develcpi!!en~, including tedmi:J.uas for in-ple.ce 82Si:ficatiou of coal 
and ~ethods for i~~rea~ing the recoverJ rates of oil and natural gas without a loss 
of ultiwate recovery. 

2. \~e enco1..!:-;1.ge ~ho; fostering of a better econon.ic cli..:tate for investt:ent 
aimed at i!:lcreasing d:a s~pply of dcreestically produced fuels. 

3. The Federal gover:u:~t should bstitute the phased deregulation of oil 
prices, thereby encouraging e£ficiQD.cy o£ U3e d!ld p~::1 ali zing \;as te. !.Je submit that 
tl!'3. a:-::isti::.g systel:l is gro.:;sly ir:efficient and th.:1t deragul3tion vould sti~ulate StJ?p1 
C!:ld bring der:!:and closer i:1ta ~ot..U:.ds. 

4. ~ed~ral price p~li~as have unde~al~ed i~te~st.:1te g2s with ~spect to 
o~her fuels -;.;hic:-t h2s resul~ed in lc-..,re:r i::.centi•;es for e:Qlorotion·, artificially 

de~2nJ> and fe~ incentives for ccnse~J~tion. 

'll>.z Scut"!"!~rn Gove.n:ors' Ccnfcrenc:e t:-r?,2s Ccn~:-~ss ~·-~ act to r:u:nl....•::llze and 
nll~v:!:<:J.::c th~ acive ·rse if'"l?:l'>: of ~}wrt.J:::;es of n;:tt.:LJ.l g.:1s cr.. :::ne A:::erlcan people anJ 
th~ c\J::estic ccor:or::-.y ;:n;.! <:o ::::.:1::...1ce the clor::estic !;Up;:>ly of n.l.~ural gas by: 



i\t.!thodz:iri; th~ Fcr:lcral Po·,..2r Co::w.is::;ion to d~;;.l -;;lth e:d::;tiilg ::mel ic:J..i.:-;2~::: 
,. t.1 ~;t!s of n-'ltu;ral g2.s uhich jecp<:~::-di::e the n~::io~al ecc:1c.:;y:o public h~.:1l:~, 

d l .c '-y nr-..,ti~ry "' 1 -::::o G
1 

-., . e··cr'""t; on For o-__ e:r.C:-20C7 ::::>.les of C.Gtu.:-:!1 ·( y 2:1 U2 Ltlr-'2. l) b "-"-L ... .:::> a. --'--' "-./ -~·- ···~ ~ .. - t".... -

t ,,r r2sale in inters t<:2te coc:Jercc; 2tid, 

E:-:er.1pt frc::1 re:.:;-ul2tion produc-:?.r sal123 of no.::~:-:::11 r,o.s ln inte:rst.:1t2 
·.·rce for all nct-1 n2turcl p,as a.~d all ecd~ti..i;j r:.at:ur.:1.:!. go.s CC71!:r.:lc::s su~jec: 
,·ne~o::iation "t.-ittin a pe:-:!.od of £iva ~·ears f::o:1 the effective d;:~.te of 

~.: •. '<~:1t by Congress. 1~1e c.:f2ct of ~1.!.~1 e:~2cpt:.o::1 shall be re·n.ewed .:1..1.d 
. ~~1.1ted by the Co:1g!:'ess at the end of :.:.e fi...-e yea!:' ~e:riod. 

5.· A vlt<ll po.!:'t of a:1y deregulatisn p:::-ogr.::l.L"l ::3-..:st be a provision for 2.7l e:~cess 
.. i.ts ta:-: '::hic..."l <1llm:s b.:' c;::-cdit for p;::-o.::its r·::!i~\.=sted in ~nergy p-roduction <:...'"1d. 

'~ )4:"2tic.:t. !te·.;e!lu~s ~-~ r:e~ar:ed by such a ~a:-: should be 113ed to citigate the 
'.le t of p:::ice inc:re.?.s!2s on lm.1-incorr.~ co:1s~ers or :::o s~ift to alter:l.J.ti'le fuals • 

6. l·ie co:1cur iLl the Presid2...'1t' s d~cls:!.on to sp-=-ed leasiD.g on the Gulf. Outer 
• ::io:1e~tal Sh:;lf .::md u~se L'!.e Depc>.~:X.il.t of ~nte:dor to .:::dv&:tce its sc..~edule fo:

~i~g en th~ Outer Contin2U~~~ Shelf,. ur-der a~pr~~riate envirc~ental safegua:::cs. 
~slation should prcrvic~ that t!:"le FeL.e::-:::.1 i;Ove.r::li::E::l~ receive fair n.ar~<et values 

·: these leases, that t~e States be cc:;:_Jensated -; .. ;it!-1 suff:i:::ie!J.t revenues to cove:
• adverse bu..:get2ry iopc:~ts and cny additio:1al pl2!lnbg 21J.d regulatory rasponsi-

• ::.ties resulting fron the ezploration ;l;.J.·:'. prockc::icu. activities, and that the S tc:ta: 
.::1ld be active particip2.nts in the fOrT::'.llaticn of leasing znd drilling plans and 

! the drafting and enforc~n:ent of envir~-c=ental standa.=ds. 

7. All rcgulaticns 't-7h1~h constrain the extraction, developraent,. tr.:.m.smisslcn ~ 
~se of a~y fuel should be reexamined in light of their effect during a pericd 

fuel s!"!ortage. 

i 

8. l~he::ever eccnon:;.cally and envi;::-':'n;r:ent.2lly feasible~ the oore plentiful 
~::; such as coal:. lignite ~d solid was ::e snc.-uld be us2d by r::ajor industry, 
:.•tding ele~tric power gan~raticn. For accc:rrrilish:::ent the:r:-eof ~ we advoc.:!te the 

.;"'stigation 2....'1d ev::J.luation o£ efficient bulle tr~sU:.ssion. facilities suc:."'-1 as 
1l slurry pipelbas and ~"ilit tra.i;::s, as \·lell as a],~ernative tec....··mologie.s sud1 
%33ification or liquef3:::ticn. 

9. He recoB::;!c:J.d t~-~ !Jtudy of altemative ways of ·ensurln~ lcmd avai.l:Joi.lit'".f 
r;1~r;y tr~ts~ssior. systP.~3 within the States> including the use of the power 

~ •tnent domaln a1'.d adv2:1c~ reservc.tion of rig.~ts of way. 

I(). TI1e siting of ~c-,..,er plants and reEii;1ertes should be considered by the 
... , at a rcgicnal level r.::.t::l~r than S<.:ate by St<:2!:2 • 

. 
I I. l-la r!?.COJ"tize 2.:1. i.:.·.:::ediate need fo.::- additional refinin~ c::lpacity. and sut>rult 
' .1.-ltc po2.:.!..:~.::: <; ::'~~:JL:~td b2 cst::!blisl~cd to encour~?.~ con5!:rucr:lon 0nd •..::(J.>~Htsi_cm 

· : i ~~~ri2s i<1 : :~7 .. ..:..·,~ ~:.~::.:~::, '"here se(:h policies Hould !:Je intc.:.::nally con!:!lsteot 
r, · :112!' p~lici2~. 

' ' . \l,'! su?:-r.rt st-:-~~ :-."":. t"':~ state ;!ncl f~dec-~l l-:!\·~1 ].·. - · ·.:1:. L:o t!:i:! r::or-c 
''tlous slt :~ ...: ~ ::: ·.-~ J.:!.··~ .. :: .. ~: ·:i r.uc:ca;:- rc:.;er r-l-.:.·.:::. 

, I 



13. Those fL:0ls with a lo::tg hi:;to~y of wide use H:!.thln a State for sp2ci2l 
purposes. s1-:ou2.d not be suJj2ct to inte:L.:-~!~tio:J. or C:-J.scontinu.::ttion until eith:;:r a 
f1ro su?;.>Jy is nssured frc::!l otr.er sourc~~ o:- t:ntil alt:em.:1tive fuels are avail.:!~le. 

ll•. !·T~ e.ffi~ th2t the CilerS"J p:-odu::L!3 St.:>tes -.;;ill o2~e ev::!ry e:.Eort to 
er'.!su::-·2 til.::.!: co2.sc..-:Ji::lg St.::.tes suffer oi2.i::.!Lr:::l h::::-dships fran fu2l shortages, I.J:-tcn 
s~c~ fuels are cv~l2ble fo~ int~~3tate c:~o~~zt~on. 

15. Solar ener51 is ~~ al~ernative Cu2::"5/ sou~ce that c~ play an inc:-~asingly 
it::;?ort<=i'.t role in supplyi~13 our nation's e:nc::-gy needs. 7he South~m Governors 
co~~d the Cc~gress ~id tne Arl~i~str.::.tion fo~ iacre2Sing th2 priority ~d 
fi!!G.C.ci<!l co..,.,...,i t::::ect to 'solar energy re3e.:;rc~ <:....'1.d c<::vela;:>L'le.nt. 

ll<Y..Tever, ap;:>~opri2.tion3 for solar e:1ergy research 2:1d developrr:ent f2ll 
far s'hart of the cor:7'"t::::en:: necessary to ~2..~2 the videspread use of solar energy 
sysz:a~s a prac::ica.l rec.J ... ity in :l"le near fc!.':ur~. increased enpnasis nust be pl.:1ced 
on developing ·.ricble ne21:s o£ using solar enar:;y c..>d especially on the early 
introduction o£ ne~;> solar energy tec.hno!..o~ int:o the marl2tplace. 

\ 

The Sout...~ern Go•.-ernors recognize the need for <:...."'ld strongly urge the 
Congress to pass legis~ati~n providing tzz incentives and 1~~-interest loans to 
Sffiall businesses, bui~ders, and horr:ec-.. ;ners for solar eLlergy sys te.!::S. \-/e sug3es t 
that Cc:1.gress quick_ly ir:rpl~~e2t ta:c c:-ec::ts for t:1e installation of solar equip:::ent. 
The S.outhern Gover::wrs 2lso c~l for an i;::::raased c:J....,..,i t~eat to the early de!;l.On:3cra
tion of sol2r energy syste::;s in both the ~n:blic and private sectors. 

DEW0ID 

L He errcoura3e the design of eLler2"J efficient state buildings and full 
ccnsideration by stat<! purc...'lrtsing departnents of energy efficient and cost effecti~re 
purchases o£ equipment, including e:<ZUlin.:.tion o£ life-cycle costs "When cocparing 
purchases. IDplicit in this recommendaticn is the urging of conservation Eeasuras 
upon all stat~ agan.-:ies a.:1d ti.1eir e!'.Qloyee~. 

~2. lfe reco~end that States take the l~ad in encouraging voluntary pro~rans 
for energy conservation encomp2ssing industries, local govern=ents and all citizens 
of t~1.e St.:1te. 

3. i-ie recognize that it nay be necessa-=Y to in3titute affiroative pru~J:dl!!::'l, 
esp~ci2lly in lif;ht of feder2.l inaction, \,'hic.'l Hould result in a red11ction o[ en€"1.~y 
demand. \,'e can suggest several programs ~7~1icb should be stucHed inclt;ding: 
a) the developnent and iC?leQe.ntation of cn~r~y ~ons<.c:l:vlnz b\lilding codes; b) P.ppli
anc\:! l.:::beling providinr; the const.:r:!er ·..;ith bt:cter infor.::1ation by 1.;hich to c."'loose his 
purc;::1asas; c) cnforcer:1en!: cf li£~ nnd ener~:r sa-.rir.:;s speed liwits; d) refotuJ of 
t-;;:-:.!ffic l<:Hs for bett~r f2.c;.;. including "rit;h~-on-red'.' la.;s; u.nd e) est2blishc:ent 
o.c ccc::.cn!c :.:-.::--:-;+i_v~s a::-.d/or J:!.sb:::entiv2s for energy conser.r.:1tion. 

4. 
r-~r--.-, ..... 
•• ./ .. ::» ..... - •• ,:>) 

\,'e rc.::.·,: . .::::~!J e:-cat'C'r d~velop;>J!::U!: and ~..11.c2r t:Se of pt:blic transport0tion 
Jr.cluC.Ln3 t::<::-:s t·.·:--.:!~it as a ce::m3 o£ conservlc~ la-;;:-ge quactities of fu:?.l 



5. Since e!!2!"&"/• snort~g2s e2y r;i 'le r-ise to e::;er3y e-werg2!!cies ::~ffe~ti::1~ tc~ 
heo.lt~ ~~~ velfa:-e of c.: S t::.t~' :; citiz.:::::s ~-;d n2:~:-~: o!· r...J.·,:..,-uv..c!e dis2Sterc; r;';,;.y occt::::
involvi~3 S?eci~l enc~SY P-eeds, such pot2nti~l en2~37 ese~z~~cies should be co~s~ce~ 
by state conting~:1c:; pl2:1s: 

6. 'Ihe probl<:c:S of liqdd p2~ro:e:.::1 S~S 2..:"2 .::.:!.r~ady C.:!USing S?eci3l CO~C2:-:l, 
nnd it should be cor.s idered as e separate 2nd dl~tiact cat~gory in ~•Y fuel prog=~. 

·. 

I 
I 

I I 
I ~ 
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ruptcy of such advocates was revealed bY · · : · ::x=n 1 .-. · .. ·. 
a professor at Johr..s Hopkins Univer,itY. 1'!::-.--rAco:r OFFI.:.HLS SAT TU.~T INCIU'-"'~· 
who proudly described wily a ?Yliddle East Aa!4s SHIP.'.LZNTs = IsR.u:x. LuVE Sola u.s. 
war would be "fe<>....>ible." On what does ;.:n.rr.A&:Y U.l'llT:>: snoa-r 
he base h.!s "moral" judgment? He- base~ (By John w. P1nney) _ ~. 
i t on the fact t113;t the gulf coastal WA.suL'<GTON, No;oember 19.-Th& Defense 
r-egion; extending from Kuwait to Q::l.ta.r Depa.nawot for thG t::-st. U:ne is· findill~ it 
''is- without trees" •and, therefore, ''does <l1I11cult to s .. tisty Israeli request<; !or a.rillSo

not bear even remove comparison with. ments an<l a~ the same tim.:. meet. the needs 

Meanwblle; .n.ocording- -to oro.c!sls. ~1 
wants 600 tanks this year on ton cr 451) t'lnl!: .. 
t.!l&.~ hava- been shipl)ed by U!e ·urured Sta.wn 
s:nce the war. last yea:r .. The Pe:n.te;'on hM 
no way, o! !ulfilllng Is=.::ll o.-dero ex::eot b7 
taking tanks out or t.be presen1. in"\'enton. 
thus postponing the day when t:te a.nny '1-.'1..11 
meet its authorized stren~ in tan:ts. 

o! Unltcd St2.:CS !or~. , · 
the e:xperience c! Vietnam." I beliP.ve thst the te:rm ! first. used in Oc.tober Inevttabl.y, :v.:corC.In;t to Ptnta.gon oillcial<>, the readiness and tr~l.w; c! the llnll•)d 
1973-"Vletnam doves, . 1vliddle East- forces ha.vo been J.n::.pairecl as weapons !n 
hawks"-is' definitelY illustrated here. It' short supp!y are sent to Isl~l. But; the of!J
also reyeals some of the moral basis of cla.J.s emphaslz& that the ultimate jucgment 
those who so violently oppose any efforts on how to strike 10 bn.J.ancc rests with the 

The Pen~on's problems. are. tc:.thcr .::om~ 
poWlded by diiliculties ln inducing ='l.nuta.c~ 
turers to increase tan)';. prcductlou t.o 60 E 
month, largely bec"'u..se of a ~'lo:-ta 'e 01 c.; •• 
pac!t.y to ~? th6 ca.st.lngs tor. the tank.',. 

·, to prevent Commmlist enslavement, but White House. and the HP.t.i.onal Security 

who so blithelY talk or· conquering- small Council. · · 
·countries, because the"' have a nat.ural AccorcUng ro officials, tar>o:a are being di-~ verte<i to Israel !.-om Army end N:U!onal 
resource we want r.nd which we have re- Guard unlts tha.t are already short o! _their 
fused to develop 1n our country.· estabilshed quotas. • 

It 13 also mteresting to note that •go An e:mmp1e Ill the :t'lr~'t Battalion o:C tbt 
:manY of those ·Americans who are anti- 210th Armored Brigade, n National Guard 
Ju:ab are also anti-Department of De- unit based in Albany. R.epre&'.nta.t1ve Sam· 
fense. Their actions over the past years uel s. Stro.tton o! New Yo;:ok, a. :r;emocra.tlc member of the House A!m<' . .ct Servl= Com-· 
have so wea.:<ened our military capabil- mittee, sa..i.d he had been 1ntormed by the 
ity that the U.S. },:rmy is having to 1;.-.ke Pentagon; a!ter having recei>ed protests from 

. tanks out of pre:::ent inventory for ship- National Guardsmen, tha.t tl::o battalion had 
· ment to the- Mlddle East. :Mr. President, been ordered to turn over 43 M-48 tanks,-
1 ask uns.nimou.'3- consent that an article whlclllt ~received only J.a:Jt year. . 
by John \V. Fl~'1.:1cy from the New York T.:le sa.rr.e. problem, a.ccort11ll.g- 'tO-oillclals'. l3 

· Times o! .November 20 , 1974, be pri.l'lted arising-. with other weapons that &re 1n short supply, such lloS TOW 1\D.titank missiles. 
in the RECORD at the conclusion of my "smart" bo.rnbs. and. late- models. o!· the :<-,-4 
remarks. · •, . .: ·. · tighter plane. _ 
- The PRESIDING OFFICER. Without It 15 this diversion o! arres supplle:! tha.t 

objection, it ls so ordered. . helps explain the outburst o! Gen. Geor:re s. 
<See exhibit 1.). _,__ Brown, the cha.irma.n ot the Joint Chiefs of 

.. Mr. McCLURE. it will ex. plur"n r·n more· Sta.tr, aga.inst the power the pro-Israel lobby ha.s 1n. Congress, according ro the generaJ.'s. 

detail the serious connection between· associates. _,. 
_our own military defense capability and In describing the inftuencec at the I.srnel 
the 1Y11ddle East'. ·. . ' lobby in a speech a.t Duke University, Gener&J.-

And in case there are those ~h b.e ;. Brown s9J.d: · · - • 0 - "We have the Israelis eot:n.!Dg t.o" us !or 
l1eve . that this presen~ demand for equipment. we say we c:m"t: possibly get the· 
Amez:.can -eqwpment will end, I. ·ask eon~ rosupport a. pr= l!ke this. And 
unarumous consent that an article from they say, don't worry a.bout Ule Congress, we 
the Washington Post o! January . 21; _ will take care of Congre~:· ·' 
1975. be printed In the RECORD. . Air ·Force- ftSBOCiar.es are !'it!ll -perplexed 
• The PRESIDING OFFICER.. WithoU:t. abou;..why General Brown 11\p~d:!rom. sucl:t 

b
. observa.t1ons into. starement.3 tha~ Jews own 

o Jection. it is. so ordered. ... . · ~ 1 "the banks in thiS countrr tho nev.-spa.oers" 
. (See exhibit. 2,.)_ , _ . . -- .•. , After an of!-the-record ~cettng y<JSterd;y 
~Mr. McCLUP..E. This article states that with Detense Secretary James R. Schlesinger, 

. the Israeli Government is "seeking $1.5· Jewish lesc!ers appeared prepared to a.ccep~ 
blllion in military aid jn the form of · General Brown's apologies and no~-press tor 
credit or ,.,..,T'It&" Th ~_.; 1 tin his dismJ.ssa.L -. ... ~ e cu ... c e con ues In the past the Defense- Department couid 

-. that this-- - · ·'-. · .' - . _ - . rely on surplus stocks and current produc-
e • • iS part o1. an !3rael1 drive ro get 81.5 tlon to meet oversea.s- ~~J.d requirements. But 

bll11on during each. o! the next th.rel!! years. the sltuat1on changed a!tel' !he Arab-Israeli 
{EmphasiS added}-.- war last year. 
_ :rv1r. President, · tt 13 disturbing to me Iciel, which bad been purchasing on cred-it about $300 mllllon WQrth of arms a yeer, 

personally that it 13 even necessary !or -increased ber requirements to $2.2 billion 
an Al:lerican to stand up and publicly worth o! arms this yea.r a.s she sough; ro ril
state he is opposed to invading an Arab- equip her armed torces • . 

. Exm:m'1' 2 . 
IsRAELIS AsK AID OY $2 Bn.UON 

!.;;rael J::.a.s placed a request !or f.:!.!l biillvn 
in m!litary and economic I>SSistanca from the 
United States !or the f.1.3Cal year to bcg;.n 
• '.lly 1. • . • 

Isl'ael1 e.nd American sourceg said t.hat. o! 
the rota!, Israel is seeking u.s bill!on l 1 
military aid in the !orrn o! c::edits or lll"'nt~ 
'I'h1.> 1s ps.rt o! an Isl'acl 1 drt e to get- ~l .f• 
i::lliion dur1.ru!:. eac.h o! the next three ]e:us 
f:om the United States to bul:d ih mlilt:u;; 
strrnr;tb. .... 

'De request wns rubrn1Lted In I~rael about 
10 <i..'>ys ago a::~d was discussed by Israel! 
Foreign :I.Unister Ylg:U Allon. du1·1ng bl!!> ..;1 
here last week.. At a pre"..s con!ercnC'!! on nl 
depa.rture, be said that hls talks herfJ .t.· 
baen !raittul and tb3t he-WM .Jeavin~ Sl\tl • 

.::d •;ith the results.. •. 
U'.S. o::lci.'\1:; said the I!:raell rcque t is 

under study. · - · · 
· · 'Dis yea.r Israel has =tved approxt:n:~tel} 
$600 milllon in economicr u.nd millta.:-y ald 
!rom the Un!ted States. It :llso ~a.·•· bee::. 
rcce1v1~ what remainS of. the $:!,~· billion 
a.?propr!ate<l durtn~ the October, 1973, w::r • 

Israeli sources characterized the reque~t, 
which v.mounts to almo.st three t!zec~ tl:!nt. 
appropriated during the.eurrent fl~cal yc•r, 
a.s a.. prel!mina.ry request~ The Unttcd Stat · 
bas pleds;eu ths.t it-would gt'l'e hl"h pr!cr·w 
ro ~ael's nl.d requests. Secretary of- Sta!<) 
Henry A. Kissimrer hs.s frequently expre:-~d 
the conviction that. I.srael is Il:lO're llitely to 
be fieltible- !! 110. !eels· eecur& t.b.an 1i: il. J 
concerned a.bouc. !!s-.mill:arv tw.d· economic 
needs •. - · · 

LL"::e many other countnes, Israelis sut::er· 
ing trom· very h!gh 1nfl.nt1on a::~d ba!s. cc c• 
p:3.yments probl~. These are, o! cour~ .... 
e:mcerbated by the-.lll;h·~ ot new !illd 

_rophist!csted weaoons wl:rtch Israet 1s ~eek· 
ing!or 1ts ·arsenal~~· . :: : 

RESPONSE TO··_Tm; PR.'SSIDTh"T'& 
ECONOMIC .A1ill ENERGY :i\IESSAG'; 

1-.!r. HUMPHREY. Mr. President, lR~., 
evening I h3.d the privilege to presenr. 
pa.rt of the Democratic respon:;e, on na
tionwide television, to President Pol d'~ 
recent: economic: and. enei1!'.J. mcs.:;age. 

nation and stealing t."leir oil. The im- The Pen~on has had to turn to ItS war 
morality of such a proposal is so evident reserves as well a.s eqUlpment in reg-.ll.ar and 
that I; would have expected an· outpour- reserve units to provide the arms. 
ing of protests !rom Government lead- Tl:e P~ntagon·s problem in oolancing its 
ers and those in private life who have · own requirements for modernization ag~lnst Israeli requests 1S best !llus:rated.in th~ case 
so violently protested against war in the o! t.'\D.k.s. 

~ In my remarks,· I noted. t.'lat the :fh':;t 
priority- for congressional. action will !/.:; 
a major tnx reductJon.. However. J 
pointed out. that Congress. mu.:;t pass 
ta..'!: cut me3.S\1Ie that 1s subsr..ant.!ailY 
larger s.nd more equitable tha.n that-pro-
posed by the Presld.ent. - -

My response also addressed the energy 
t:u plan the President has proposed a...-u.l 
:spelled out. the specific il1a.dequacle::; -1r· 
t.hl.3 approach. Congress is col)!;]derJ::E:" c 
range of. alternatives that m.'>ke r. gr~t 
deal more sense than r.l.is'illf.' cner;O" 
prices to our people by !rom $45 to ~!JO 

past. That such an outpourin~ has not The a.rmy has nn author.zect equipment o! 
occurred is a serious disappointment. not 10.000 tank3 about 8..500 !m' regular and re
just for myself, but, I believe, for all serve U::lits and 1,500 foe the war resen-e. 
decent Americans. I hope that these re- T:'l!s requirement" WM Increased by neariy
m:nks today-and those of others who soo hnl<s M & result or lesson.s on attnt!on 
share ::ny concern-will help set the learned in the Arab-Israeli war. 
United States :t'lr:nlY in the path of law The .AJmy now hns 8.~50 tankS. nearly 5,000 

. . . . of them the new M-<;0 tAnks .and tbe re-
and . JUStlce, lest that small xnmonty. · m.'\inder older M-48- tanlts •. ·A'- the curren~ 
destnng ::\tlc!dJc East war succeed m thelr r:~.:.e o! production o! ,lO :.a.n:.:.s a month. the:. 
efforts to make a mockery oi the prin- snor~ge at: 1,850 tan.":s rep.-esents more than. 
ciples on which this N::l.tion is based.. three years or production. • .~~· - --

... · .. • -- ··• ...I.a. • ~' .. • • \'·~~· • •• ;':-.,. .. :.~-• 

billion. · , •. 
I :ilia !0\.'tt:ed on a numbel" of ac~Jc 

tiona! a.reus in which prompt and ued.slv 
action- is needed to ttStore good h~l:.h _.. ___ .. ., .. ----1 . .., ..... _ ........... --· ... ,· .. _ .. :..... 
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to our economy and prosp-erity to our thl!! too much, they Ehould'recau that in 
people. . 1964 the Congres.s cut t:ul!'a by .&bout 12 

I outlined speclflc: ~tepa'to deal with bll!!on-when the economy WM 11ma1J~r and 
t~a recession less severe. In to<!ay's economy, hio-h interest ra~. L"lflation, the housing tl::P.t would oo equal to a. tax cut ot abou; 

depression. and, most. inmortantJy, un- e2a blllion.. 

President over the grow"...h 1n :ede.ml ;pend
ing and in controlling a Jru-;;e and was~:'..ll 
bu:eaucracy. Last yenr. for P=ple, we c'J~ 
the ~esldcnt's bud~t reqt:e3•.s by blll!or·. 

employment. It economic penicillin Ls needed to combat 
:Mr. President, Congress must take the . the recesston, then we ahoutd prescribe a. 

lead, in cooperation v;i.th the President, dew large enous;;h to help tho pP.tlent. And 
in forging a na.tionaJ economic policY W<l cannot a.trord to wait U..'ltll · M..'\y &nd 

There 1l3 one bssic ~on tO!' t:he reco!d
brea11:1ng deficits that: ha;e e.ccu.mulatcd 
~!nee 1969. 

th t will break the back of recession and Sep.tembe~ to get· extra. money into your 
a poc.o:etboo..:, a.s the President ~•d>ocates. In-

put A.meric:a back to work. · ,. ;;kw, Conm·ess should providP a reduction 
I ask unanimous consent that the tex. 'O! withbold!ng•ra.tee, Jctroactlve to J'anu

of my response to President Ford · be .~ary 1, 1!>75, to lm:reu,a your tako-hornc pay 
printed in the RECORD.. ... . and to keep it comins;; on a weekly-basts. 

There being no objection, the material The t:! · cut 1 have proposed would n;<l.uce 
\\'as ordered to be printed in the RECORD, taxes by 61_, percent !or those caminr; under 
as follows· 5,000, by ;s2 percent !or families w!th ln-

• comes rt:.nging !rom $5,000 to '10,000, by :n 
R>:MA!l:S:S BT SE.."'i'ATO!t R=-r R. Rtna>HXEY percent !or those earning from 810,000 to 
RZSPONSll: TO PRESIDl':l<"r'S l!NX!IGY, ECONOMIC ' ~15,000, and by 16 percent !or t>upaycrz; with. 

lllESBAG%, .:TANUAllT 2:t, 1975, BROADCAST ON ,15,000 to $20,000 Incomes. 
css-TV _ In a.ddition to these 1nd1vldt:al tax cuts, 
Good ovenin~. bu~inet'S and !al.'IDS need an increased invest-
!! It wero po€81ble fer. you to talk with me ment tax credit--to provide n~.>w buUdings, 

tonight, I think I know Whn.t you'd probably new machinery and equi!Jment. and most 
say. ~ • !.mportantly, new jobs. On thls Issue the 

"No moro speechee, Mr. Humphrey. In the Pre:;ident and tlla Dl3jorlty oC-Deruocra.ta 
past months all we've es.t'd are wordll. WD.at stand together. 
we wa.nt 13 some action:•. · · ·Nen, the- Cougress should t>= itJ att.en-

Well 1t that's your me--.,ooge to me, I hCI\r tlon to tax 1-e!orm 'to orovide ~rester fairness 
you loud and clea:t'. in our tax structure. By this, I mean pha.sing 

Both Congress and. the President have out the oU depletion &llowa.nco. stren?,t.ben
wasted valuable ttm~ in getting our econ- ing the miuiruum tax to ensure thnt the rich 
omy soundly on the ro&d to recove-ry. The"''s pay their share, and elim.J.nat1ng forels;n tax 
no sense denying !t; And it's !utilfl a.rguing preferences that send Jobs s.nd e&>!ta.l a ~::!road. 
over who's mo::e to blliJlle. And there are many m.ore. • 

We can't change the past. But I! you can People have a right to expecc that the tax 
stand one more soeech,. I believe you'll bl!l laws will bo taJr. / · _ 
SU.l'"Prised to learn what Congress is pl.ruul1ng Prompt action on a ta.x oct 13 only th<!t 
:tor the lmmed:late future .•. the decisive tl.rst step on the Congressional agenda. Six 
action that l!! long overdue. , 1 and one-halt million persona ~re pres'*ltly 

I can report ln'oad agreement among Con· . out oZ work and that nmnber 'Will surely In
gress and ;;he Pre-.>ident as to the need tor a.n crease. One thing 13 cer:ain: a tax cut Is 
Individual and corporate t!u cut--to sttm- of little d.Jrect help to a person W1thout a job. 
uhte purchasing power, to accelerate bus!- In Congress. Democrats and neoubll= 
n~S investment, to lower unemployment, to alike, are COmmitted to putting more people 
restore econom..!c. growth. M01'eoo:er, thj3 tax to work, to getting them o!I uuemplo~ent 
cut ca.n be a r~"\lity within !our to s1:!: weeks.. · 11ne:J n..nd !.nto jobs whe~ they ca.n support 

UntU the President's. remarks last week, thelr fruntliea and pay their s.ha.:·e of taxes. 
our country was like a se~ouslv Ul person What America needs are job.-J. not. '"'Win" 
whose <lectors in the Executive Brnnch !\.D.d buttons: What Americans want 13 work. not 
Congress could agree on neither the d1a~- · wel!are; 
nosis o! the Illness nor the pl"'per treatment. On 1t3 own tnitiat1ve, Congress passed !l.ll 

President Ford !n1tUUy· proposed a curtou.s expanded public servl~ emnloyment pro
remedy-his fiv!!-percent surta.x. A tax in· gram orov1din~ 300,000 jobs in hcsplta.ls., 
crease 1n the midst ot·recesston would have schools, day-<:are centers, and other publ!c 
bled the country o1'' 1ts economic strength. ta.cillt!es. Since this program we.s passed 1n 
we'\ken~n? the pa.tieni; !Jtill further. December, hal! a million more people .have 

Fortunately, Conl!l'e58 rojected thl!! reme- become unemployed. 
dy. But whlle the doctors we-re arguing over Tb13 simply means that Il.'.cre must be 
the cure, the patient'S he&lth deteriorated done. Democrats propose that CoD~l!a 1m-· 
rapidly. mediately authorize an a.dditloDDJ 500,000 

At last. the doctors agreed. on the source ot publ!c service jobs. And a.n addlttonal 250,000 
the d~the moot serioUs recess1on stnce jobs !or each one-hal! percentate polni r13e 
World War n-and at least pert or the PI'O!>· in the unemployment rate. 
er treatment-a large dOfle of economic pen- Yes, I know that this will COGt money, bu1; 
1ci111n 1n the !ann of tax cuts to ln1n~ the · it costs more to have pe<>!Jie unemployed. 
patient back to full health and normal a.c- Wheu you'ro working, you're produt"lng
tivlty. you're both a consumer and a taxpayer-

The first action o! thl!! Con<ne9S must be you're self-su1!1c1ent. . • 
R tax reduction !or lnd1vtduals and business. Unemployment 13 not only the loss of a. job 
This can and must be done In the nett 30 &nd Income; it is. being told you are not 
days. needed. This violates the promise or America.. 
~ We have now only to decide on. tbe S"!ze The President ha.s said that he w1l1 veto 

On two oc=slon.a, In 1939-70 nnd !973-7-! 
former Pre!!ident Nixon ntt.~m:>ted to cont1 c. 
l.nfiatlon by sl.ow!ne; do';l;n economic groW'"..h 
Dur'..ng these dcliberatcJy-en~neered rec.-s
sion.<J, as production di'C.llned, 1nco~es aJ<o 
went down, profit, !ell, f>!'O!)lo loot t..'leir jobe 
and, ss a result, !ed!'r!'.l tax receipts d..""Oppc-: 
sh8r1>1Y. Unemployed w-orker.J and bus.lne~s· 
men &nd tanners operating at & 1~ don't 
pay taxes. 

ln these recession years, the !ederal det:c!~ 
gre"N by lenps and bounds. In j ''11; th!s ye-ar 
anC:. the next we can e:mcct a federal deficit 
o! ee() bllllon. Th13 Is !JlfllU:nlng. 

The wny to end these defli'its 1s to l!"et the 
economy moving-t<> get v~or>le b~k ~ worl 
and business to invest. And we cs.n do thi.' 
With a prompt Uu cut, sensible !edcra' 
spendlng, and 8Dl!JlC cJcdit. with lower in
terest rates. 

These are among the major !t.em.s on ·the 
Congressional economic ne-encla. They will ot
ter each of you a grenter mea.sure of secu=!t~· 
as Atneric begins the long period o! ·eroO
nomtc recovery. But luting economic l::ealt' 
l!! impossible Ulllesa w1.sP. act:on.a are taken 
in several addltion.al areas.· 

First, let .me dl..scus.s money P.Dd cred't 
Tight money and h1!:!h 1nteres; rates have no4 
halted l.nfiation.. 'l"'hey-· have added to it. 
That's obvious to everyone. Eut they have 
choked off economic growth, brou~ht home 

- building to a vtn.-ual ha.lt 1nc:res.Se<i bar.}:
ruptctes among businessmen =d !:...-mer;~, 
and crea.ted havoc 1n our C3pltal mn.rke::s. 
· Yet in his remarr.!l Ia.st '~i'"eek. Pre~dent, 

Ford was t<>tal.ly silent on +..be money a,'Ocl 
credlt pollcles that Will make economic re
covery possible. I propo.>e-that the PrecidE>nt 
convene s.n emergency conference on mone
ta.-y policy, attended by the Fe~era.I Re~enc 
Board and repre~.entat!ves ot bt''Sl!!e&" ls.!x,r 
banking. !a..rm..lng, and Clo investment com· 
muntty. • 

This con!erence s.houJd he- convened !o~ 
the express purpose o! aniVi..""' a~ mon.ot=.r 
pollctes that are tully ·consl.stent wt:;b the 
goo.! o! economic· recovery. Unless ~!3 1:1 
done, the de'!ired economjc effe-ct of tb.~ t~~ 
cue · a.nd othCl' eeonomtc recovery me-a.5U.l'en
/wlll be 4l.rgaly wasted. 

I tu.-t.bc:r propose tru\f; the P:-roident UBO 
tho Credit Control Act ot 13eg to c!:la.n.D<'l 
credit into sectors o! the economy noo;-< 
starved !or funds. prlmartly h~. &tate· 
a.nd local government, sm.\11 husmec3es, ~..nd 
agricul t"ure. 

Now- let m& say a word abou-t housing. 
There la no w.\Y out d a ~-tional reces

Sion while housi~ i'J 1n n d~{J'n'<SSlon. Today 
hu.ndr\;ds o! thou..."!Wds o! sX!lled consr-..ruc
t'~n workers are out of t.'lelr ~t>s and t.hou
aands o! contracton ll.rtl withotn; work.· 

Yet America. needs homes aud ma.n.y o! our 
cittes need massive reoonstruct<.on... 

nnd !requencv of tbe tax cut and-moot 1m- any new !edera.l spending. He propooed that 
portantly-who gets the bene fl. ts. those on social security shall not receive 

Under the President's tax cut olan, a !am- moro than a. five percent inc"'a.se 1n benefits, 
l!y or tour W1th an Income of $10.000 a vear even though the cost, or llvlng has !ncresse<~ 
would re:cMve only SlOO. Under a hln I have by 12 percent. Those on fi;,:ect incomes--the 
Introduced the 1!8me !amilv or tour V>mJ.ld elderly, the blind, and the dl.s.'l.bled--have 
rer-elve a. ta..-.: cut e>f ~00. · sulfered the most !rom 1n!l.a.t1on. To deny 

As t\!U'IY a.s !949, ConPre::e ~llshed a 
national goaJ. o! a decent home and a SUit
able 11vtng env1ron.."'!lent for emry American 
family. To ac.hleve these gocJs and rescuf' 
the houstng.in<iustry, strong &c'.1on 1s .neces-. 

.SBrY· . . 
FI..?'St, Mr. President, relea...~ the fund.« that. • 

the Congrc::;a has provided !or housl.ng. 
~nd. Congress should consider estab

l!.ohln& & N a t1 ons.l HO'U.Sinr, Brul.!t WI t.'l sur-

President Ford's tax cut puts 43 oercent them a.n Increase in benetlt:J eqt1Al to the rise 
or the benefitA Into the hands of th&.richest 1n the cost o! living Is wron7, and unaccept-
17 P<"rcent or the population. This is not able. The Cons;;ress will not permit it. 
only unfair, It L~ bl\d economics because It There is no sense pun13hlng peop:e who 
Will not sttmull\te the economv. Congress rely on a small soctsl security ehe<:k. Ol' rols
WL!\ not 1\CC<'ot the ~sldent's pian. insr the prtct! o! food stAmps tor people who 

I recommend an ovenJI ta:-.: cut of about are-·rurendy struggling to !eed their families. 
~20 billion. WhUa I!Ome people may cons1dt!'l" Co11grt!ss 1s no les:~ concerned th&n the 

, .Ccten: funds to prov1de int.:r~ sub3:ld!ea 
az:.d other t!n.a.nctng !or IOW-tUld Inldd!e-in
come taxpayers. 

Thlrd, the President should use the au
thority ho now hM under pubilc law t.o 
allocata credit tar hou51ng. , 

Economic recovery a.l3o deo-~nd3 on a 
eound nattonaJ energy policy tllnt c.."\!1 be. 
suppol:"ted by ev~ Am6rtoan. 'I'hl:l will re-
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. ' ... ' • qu~-a. policy tb • .. fa.lr :uld r;. po1kj th1'..t dama~.c! the- President's nlan. Ceo '!Tess 1'1' 

works. a.t work considerin~ this proposal and a !ull 
·I rocogn17-& that Presldent Foro 1\nd hls ranve or ot.llcr alterna.tt?es.. 

adviSers are P,!"llottpl~ with a very dl..'l:cult Cutt'.n' energy demand 1.s only halt the 
probltmL Es.ch ·= ot a.ct1on b:-..n wltn hnttle. "ie muso. a.lso support. a. J:;cia.nced 
it certc.~n· probl~ a.nd dilllcult!m. llu-. on progr....m o! expanding domestic e~ sup
the ))&qiS ot the evidence prescntod !=; pllez. Tll <q t".o".lld oo done through. a. National 
tlle ~!dent ~>.ppea.rs to ha?e chc-..en the Energ--rProc!uct1on Boord, m:mllnrt.othe War 
least desirable~ .. of a.lternattves. Tho Pre<>i~ P=oductlon Boe.rd L"l World 'Ga.r IT. tha~ 
dent's plan would l>dd to our 1nflatlon a.nd would n'!CP.!crato re!:;earch and de".'e!o=c:c• 
deenen the re~emlon with no t.Sb~lrn.nce o! of nc-;v domcztlc energy oou:rces. • 
substantl.a.lly reducing ener<?Y consumption. Our goo! 1.-J to develop .a. workable and fair 

The President'::. energy plan will lncre~<Se· · enerey policy that bas the sup?Qrt of the· 
the price or Impor-ted oil. It reru:ove-.l price·· Amer-c"-'' people. Not one that will I.Ilcrease • 

'controls trotn· d.am£·st!c oU and ~ and 1~ the-eClii~ o:r. li•.ri.Il:; and add to- unemployment 

he· did his job- w!t:..'l cf:Ciency and COI!Y

tes:;. I am sure he ·will be great!J Ir.is.:;~:d 
D'..u-"..ng bis tenure, J~rry d~C:nor.~:;t.r:;.tPd 
gr~t skill3.Ild 2-dmJnistr:l..tive ob'~q·., . .; 
and moved an .lm.men.se workloa.c 
through the committee. With t.hi.s b.~ .• -
ground., tcgether "'ith. bjs wide ex~n
enc~ in other m2..tters. I am. sure t . - t 
Jerry will continue to enjoy tee com.· 
dence, 2.nd respect o! :ill with whom i.e. 
comes in contact; 

pl~es bea.vy ·new taxes on !.mpol""..e<i' and :md recess.iort-· CO::\D-!ENTS 0"- PRT'SID~"T' PO'UJ'." 
. domestic oil. This m~ns higher pric\)s. It iS only bJ restorlns; eccnomic growth El'<~RGY AND ECONOillC P:R.OGP-~:'.< 

· . There ls simply no bard eVldeoce t.!lat thn.t 'l>e will make progress agal.nso I.Il!Jz.tion. 1-I BAR 
oonsu:nptton o! energy vrould be sl~niftcantly Increase l:lbor prodncti"iity. roo:1ce overhead r. TLETT. :!'.1r: Pres) dent, P~·r: -

. ·. reduced under the President's pl:l.Il. But tllero · costs, and reduce JntP.rest and capital .costs.. dent's Ford's energy proposals '::ill l11 ~ 
· Js no doubr; wt ..... tever . .as to it.s economic lm• , But we must al::-..o rretore competition. with &. disastrous negative impacr. on t.h1~ 

pa.cl. A new w-a.v-'l o! !D.ilation would sweep 1> vigorous anti-trust poilcy. . country's goal of. incrcasiug the sv,1". 
through the economy. Finally, w~ need a tour:n r.url ~:elective pro- of domestic £;nergy. T1:le program mr, 1 

. In me psst 1B months, the price o! oU gram to s11ortc1rcu.\t th~ In .atio:ua.ry spiral. higher costs to COI'..s~ers and e:iect "· 
shot up trotn s.Oout ;4.50 per b=l to the The c=nt council on Wa~ and Pr..ce St.a- lower prices to producers. It. g-<lX:· "'i" 

. =c a.ve~ ·or a.bout $9.50. President bUity 1.s a·toathle&J tiger ;h.'l.!, .ha.a no ability consumers less.ener?Y su p·· · ·t ., 
Ford's plan would.jncrease oil prices hy th&t to rcstuin outrageous price and wage Jn- • :v P ues lDS c~ ( 

. . • much again-too ao.· r- $14 per ~~- · creases.... >'lo need an agency with subpoena.. ~l~re energy supplies at a. time. (Jf 
The direct. cil'ecto ot thls price mcrea..se power, the rer.ourccs to hold cxten.sive puh- :;-evere energy. shortage when l.;llports r. 

add up to a.bout 45 bilHon. or 315 bill!on lie .heax1.ngs, tho authority to delay 'Orice or nigh cost foreign crude oil, because o. t•. 
more than the President's proposed.-talC re-· W"..V,O lnCl'l!a.ses up to 90 days.. 11.Ild.. in ex·· unf3.'iorable ·balance of ·trade, ::md 5 .:,• 
dUac1on.s. Otllers estizna,;e tha.t tho ooot may trcme cases. to roll back prices s.nd imposa other reasons must be reduced sh.l.;'j; 
be $55 to $60 billion. nut wha.teYer the fig· ~trols-~n a selective basis. The administration's nro;;ro.:n ~g:;:a:•at 
ures, this 51mply means ohat you. will be .oecess<:o.n_ fuels 1ntiat1on a.nd unchecked our energy shortages 

_ p6ylng out a lot ln<X"e tn higher energy costs I.Il1ia.tion. bnm;s about. re=ion. I; 1.s dilll- . ·;. 
than you wUl be get:tl.ng ba.ck 1n lower taxes. cult t=k to. deal with these twtn aillictions. Alth?ugh the Pres:aent has corrE.'C 

1
\ 

For example, for a !amily or four earni.Ilg but I belle?e we can make genuine p~resa recognized the need !or dra...«t'ic ~<t.ep;, tu 
$15,000. the pror-oseci. $220 tax reduction un· with tb& pro:7,r9.1!l I have oul.llned tonl~~;ht.. ·. e!lcourage energy cons en-anon. h!s '"'•. 
der the Ford plan. will ra..!l tar short or the .I. began th!.'Se rem.ark:l wit.!l th6 a.n:lio<,ry- or cific windfall profits t'a."t proposal ,.;-;• 
estl.ms.t.ed ;J800 or more you will be payin~ our country s.s a person who had been taken e::fcctively roll back the-avera6e price ct 
tor gasoline. hea.ttng- oil, electricity, and nat- sen~U!ily m-nnd th::~.t :J. diM(n~i.s of the ill- crude by 50 to 75-. cent.<> per barrel rw u 

ura.l gas. Not to meot1on the added costs fo-r, ness bad filully been agreea. upon by Con·· . to this country's oil p-oducers If t:..'lis tu 
tra.nsporta.tlon • . food, a.nd e~n clothing. I " g:-es.s a.nd.tha President. . • . • -
don't belie~ your· famlly = atrord this I'm su:·e W<} a.,"Too on another point; t.ha~ 1s enacted as . t~1e-_~1dent bas rccom· 
c~ !580 that the President's pla.n asks you. we are not !seed with a ~;ermma.l. illness. mended, the oil maustry's explor.Jtlcr, 

. to pay. Amen= Is.ba.sicu!ly suong. ql.:J.t.e capabl!) c»: and drilling efforts -;;".Jl be curtailed lM· 
Looked at another way. this will mean con- !ull recovery. But part o! the treai.ment Will mediately the current ~:;xplorato:J. ::me 

sum em and busine3Ses will have to pay a.n be for ali ul us to understallft the .lmponanc& drilling mom en tmn reversed,· and c. 
additional 19 % ror gasoii.Ile, 28% for home-· o! work productivity. el.tnunar.ion or wa.ste. cb:mces. to work- gr:l.dua.lly out of t}, 
hea.tl.ng fuel, 20~ ·for diesel fuel,. and 4!1% a.nd selt-<Uscipllne. eri<>rgy shortage will oo tpo 
tor jet tuel. •• Theso are unusual times--we have both ln~ :_ - .' . . ; ~ ne<l. • 

While your costs will Increase, the energy fl.ation a.nd recession-we hr.ve a Democra•ic Because 01 
this< v.ndfall ta.x.. the nve:-

tndustries will prc~t handsomely~rllaps Congress an<1 a. Republlca..'l Presi<ien,;-we :'lge value of crude to the· prcducers -,.. '1 
more than the .President himself rcs!izes.. h::~.vo a t:rtlllon and a hal! dollnr economy !all 50 to 75 cents pe-r. barrel; theH:I'"\, 
Coal a.nd :na.turnr ~ producers stand to . _amJdst'g:-owing unemplor~n.t aad poverty. reducing the amcunt o! capit:ll a.\-ailable 
gain at Ieas1i $12 b1ll1on ?er year 1n extra T"'~ce unusual times requi:.: ne~·tllinkJ.ng. to the oil industry fo:t: in.";"estment m e:. • 
profits. Tile prop.=d windta.ll tax on oil J'ro- a.nd nc'> answers. . :; : -... , .. ,, pi oration and development. 
ducers will be phased out over scverol years.· As Lincoln once sa.ld: - ~.-;. But more importan~y the-most. <•l • 
lea.vlng $2-!3 bUllon. 1n exces.s pro tits to the ''TI'..c dogmas o! the qu.\et. pi\St are Jnade- · astrous asnect of -the-· wi.;diall t~~ is .i ;s. 
producers a.nntmlly... ·· ·• qua.te to the storm; present. The oce&':!ion · · 

I ca.n't beUeve tile President and bls e.d- · 1.s .Piled high with dt.mculty. We must r1se ~pact on the _producers of ,;.'le. e_xe1n,., 
visors really thought through what hts en- wlt.ll the occasion. ·as our .= 1s n.ew ... we- ~ ... ew. released and stnpper 011. 
ergy plan will dDo to oonsumers . an<1 the , must. think anew."- - ·. The $11 per barrel price of the ext:I;-.p 
economy. · _ . Part o! our new thinking should ba to put oil 1s and has been t1:e prime stJIDu!u-

Be!ore congress agrees to tra'Vl!l down the our polltica.! dl.t!erent:l'.s aside in developing. for the industcy's tremendous surge m 
road proposed by th& President, we &re going a national economic policy-. · · '· drilllng acthity. The windiall t..1.x mll 
to cxa.mlne tb: energy map for some a.lterna.te , What .l'.mcrica wants and needs 13 not par- effectively reduce the· \"lilUc of tl'li::. o\1 
routes t:san argument, bu. political rcsoo:nsibihty. "' . . . 

Any: course of a.ctl.on will require S3Crlftce But 'ml
1 

must also remember ihat go;ern· to ,.6 ~er barrel ana _therefore dec1:_nate 
and I.Ilconvenience--that's not the- Issue. nut cent ruone cannot provldt) 03 with the a.n- immC:Uate effoi"ts: to mcrease our en~rry 
the sa.crl.flces mu.s1; be fair and thev must swers. It must 'be a partnership of govern· SuPplies. · 
move us to\VIU"d t.h& goa.l of Increased· energy ment and the- people. We c= here ~d now · It will also retroact.i:rely purili:h .cse 
c6nserv?.tion a.nd Independence-. · _ resolve to put America back to work-to con- producers wbo were aggressive and suc-

Sen.a.tor Henry Jackson. for example, trug· serve and develop our humnn and_ physical · cessful enough to develop new product10n 
gests an alternate route that mertt.s t.he moot resolll'CeS. - . during the last 2 years 
careful considern.t1on. He proposed quarterly ~r present d~cult1C'3 otferus tbe oppor- . · ,. ,. . 
targets ror gradual •. but definite. reduction tnmty to build a. better America. , ~- The effective price for· old ml will 
1n oil Imports. The steos to achieve these.. : · be- approxima.tely $6.50 per barrel, while 
reductions are ran.kect 1I:i order or incren.slng ·· - the effective price o! "new, released, and 
severity, be~tng with voluntary and man- JERRY T~ VER.KLER:.' · stripper'' oil will be but. $6 per bal rcl. 
dat.ory conservation a.ctton, followed· by- lm· ·Mr. , MOSS. Mr. President, Jerry T. Tbus, there is a. negative incentive !or the 
port quotas. petroleum a.llocatlons and ga.so- Verkler has resigned from his position drilling; new oil and gas 3.Ild ·!or con
line r:J.ttorung: ·. as staff director of the s~nate Commit- l.inuing and expanding stripper ,,-ell 

If the- measures enacted In on& quarter tall tee on Interior and In...<:Ula.r Afi'~•- to production. · 
to o.chicve their objective, the President LS ...u::. . 

. empowered ro move to stronger pn:x;rams to pursue h!s C:.!I'eer here in Washington. T'..le sharp drot:T in e.fl'ecti>e pr!ce !or 
cut coostunptlon 1n the next quarter. I! the D.C. I certai:lly wish !or Jerry and his stnpper. wells will have disastrous re-
fi:st steps succeed. the hnrsber remedies can wife· every happiness and success.. sult.s.. 
be &voided. , , During most of the time that I served The huge droo ln. e ective pr!ce 'W"l:l 

This pla.n seem" to m&ke good sense. eaoe- · on the Interior Commtttee--some -14- force the abanaonment of tbot:sand.~ o! 
claJly smce this approncb av01cl.s tho economle. years-Jerry W!l.1t the ~;tall director, and · small producers and preclude mun:r 

• r " 



THE WHITE HOUSE 

WASHINGTON 

May 27, 1975 

MEMORANDUM FOR THE PRESIDENT 
DON RUj\1SFELD 
BOB HARTMANN 
JACK MARSH 
MAX FRIEDERSDORF 

FROM: RON NESSEN vQ_!f;/ 

My notes .from a meeting of February 28, 1975,with Democratic 
Congressional leaders on the President's energy program, show the 
following quotations which may be of some help in the days ahead: 

Senator Pastore: 

111£ we can 1t come up with something in 60 days, we can1t 
come up with something (at all). ro 

111 don 1t see how we can ask the President to do more than 
postpone the second dollar for 60 days. If we don't come up 
with a prog:::am by then, you can put it on. 11 

Speaker Albert: 

11lt1 s not fair to ask you to make a decision until you 1 \·e studied 
our plan. Just hold off t.J-le second dollar until you have studied it. 11 

Con[!rcssman l'v1cFa·ll: 

111f the goal of the import tariff was to get the mule's attention, 

you1ve got the 1nulc1s attention. 11 
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