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THE WHITE HOUSE

WASHINGTON

May 20, 1975

MR, PRESIDENT:

The attached memorandum has been staffed and generated
the following comments:

Buchen (Hills) -- We have nothing to add to the memorandum.
Cannon -- Concurs with Lynn recommendation,
Marsh -- Choice #2 '"'no legislation'',

Friedersdorf -- Concurs with OMB.,

Scowcroft -- No objection.

Seidman -- Agrees,

Don
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

MAY 19 1975

MEMORANDUM FOR THE PRESIDENT

FROM: JAMES T fLYNN (Signea) Jores . Lo
\ . [ESEF o - s sk
SUBJECT: Department of Energy and Natural Resources

We have solicited views from affected departments and
agencies as to the desirability of the Administration
resubmitting legislation to create a Department of Energy
and Natural Resources (DENR). A decision on this matter

is needed because current uncertainties tend to deter
forward planning by agencies concerned. These include

the Departments of Interior, Commerce, Agriculture,
Defense, Transportation, the Federal Energy Administration,
and Energy Research and Development Administration.

None of the agency heads believes the Administration should
initiate DENR legislation at this time. Reasons advanced
include (a) the major investment of political capital
entailed, (b) disruptions created in the newly organized
energy area, and (c) concerns that the prior DENR model
might be followed to the detriment of their agency.

The survey confirms our judgment that a DENR proposal now
would require a major Administration effort, with marginal
chances of success. However, this situation does not fore-
close selective organization and management actions that
might facilitate later creation of a DENR.

This Office is assessing what needed reorganizations are
feasible in the natural resource and energy areas, thereby
moving towards DENR objectives. Such consolidations and
internal management actions could strengthen the Department
of the Interior's capacity to provide Government-wide leader-
ship. One objective of this effort would be to permit
returning major functions of FEA to that Department when
independent status is no longer required. We intend to

offer assistance to Secretary-Designate Hathaway in
identifying Interior's problems and opportunities.



Recommendation

° That DENR legislation not be submitted at this
time and that affected agencies be informed of
such decision.

Decision

/

N

K|

That DENR legislation be readied for early
submission.

That DENR legislation not be sought at this time.

Other



THE WHITE HOUSE

WASHINGTON
May 22, 1975

ADMINISTRATIVELY CONFIDENTIAL

MEMORANDUM FOR: JIM LYNN
FROM: . JERRY H.CJ%1 >
SUBJECT: Department of Energy

and Natural Resources

Your memorandum to the President of May 13 on the above subject
has been reviewed and the following was approved -- that DENR
legislation not be sought at this time.

Please follow-up with the appropriate action,

Thank you.

cc: Don Rumsfeld
Rod Hills
Jim Cannon
Jack Marsh
Max Friedersdorf
Brent Scowcroft
Bill Seidman






THE WHITE HOUSE

" ACTION MEMORANDUM WASHINGTON LOG NO.:
Date: Mayl3, 1975 Time:
FOR ACTION: “©hil Buchen seterratsrRatisnR

Jim Cannon Brent Scowcroft

Jack Marsh Bill Seidman

Max Friedersdorf

FROM THE STAFF SECRETARY

DUE: Date: Thursday, May 15, 1975 Time: cob

SUBJECT:

Lynn memo (5/13/75) re: Department
of Energy and Natural Resources

ACTION REQUESTED:

For Necessary Action _2<_ For Your Recommendations
—— Prepare Agenda and Brief Draft Reply
For Your Comments e Draft Remarks

REMARKS:

We hae mitde & wtdt M
/W\‘
K H

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If you have any questions or if you anticipate a : - e
delay in submitting the required material, please Jerry H. Jones
telephone the Staff Secretary imraediately. Staff Secretary



EXECUTIVE OFFICE OF THE PRESIDENT
CFFICE CF MANAGEMENT AND BUDGET

WASHINGTON, D.C. 20503
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MEMORANDUM FOR THE PRESI DENI’

FROM = TAMES T s L

1%

SUBJECT : Department of Energy and Natural Resources

We have solicited views from affected departments and
agencies as to the desirability of the Administration
1eJubllLLJng legislation to crecate a Dcpaltmcnt of Energy

and Natural Resources (DENR). A decision on this matter

is needed because current uncertainties tend to deter
forward planning by agencies concerned. These include

the Departments of Interior, Commerce, Agriculture,
D@fonﬁe, Transportation, the Federal Energy Admninistration,

and Energy Research and Development Administration.

None of the agency 1 ads believes the AdminiO“”ﬁtion should
initiate DENR legislation at this time. Reasons advanced
include (a) the major investment of political capital
entailed, (b) disrupticns created in the newiy organized
energy area, and (¢) concerns that the prior DERR model
might ke followed to the detriment of their agency-.

-

The survey confirms our judgment that a DENR propesal nhow
would reguire a major Administration effort, with marginal
chances of success. However, this situation does not fore-
close selective organization and management actions that

might facilitate later creation of a DENR.

/

This Office is assessing what needed r“orcanivations are
feasikle in the natural rescurce and energy areas, thereby
moving towards DENR objectives. %uch conselidations and
internal management actions could strengihen the Department
of the Inteﬁ¢or‘s capacity to provide Covernment-wide leader
ship. One objective of this effort would | o parmit
returning major functions of FIA to that epartment when

i

&

;.,-

{
independeﬁ” status is no longer required. We intend to
offer assistance to Secretarv-Designate Hathaway in
identlfylng Interioxr's problems and opnortunities.



Recommendation

(o]

That DENR legislation not be submitted at this

time and that affected agencies be informed of

such decision.

Decisicn

That DENR legislation
submission.

/ 7/ That DENR legislation

be readied for early

not be sought at this time.



Phil-Buchen
i Cannon
Jack Marsh

Max Friederedorf

Thursday, May 15
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Concur with the Lynn recommendation.
JAMES M. CANNON
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EXECUTIVE OFFICE

OFFICE OF MANACEMINT AND BUGEDY

SIMENT

Arad g

e WASHINGTSH, D.C 20503

MEMORANDUM FOR THE PRESIDENT

FROI : JAMES Tr LYEN (55000 e,
SUBJECT : Depaxr nt of Energy and Natural Resources

We have solicited views from affected departments and
agencies as to the desirability of the Administration
resuhmltténg legislation to create a Department of Energy
and Natural Resources (DENR). A deci ision on this matter

is needed bzcause current uncertvainties tend to deter
forward planning by agencies concerned. These include

the Departments of Interiocr, Commcrce, Agriculture,
Defense, Transportation, tle Federal Energy Administration,
and Energy Research and Developmeni: Administration.

initiate DENR legislation at this time. Reasons advanced
include (a) the maijor investirent of wolitical cawmital
entailed, (b) disruptions created in the ﬂCW]j organized
energy area, and (c) concerns that the prior DENR model
might be followed to the detriment of their agency.

None of the agency heads believes the Administration should

The survey confirms our judgment that a DENR proposal now
would require a major ZAdministraticn effort, with marginal
chances of success. However, this situation does not fore-
close selective organizaticn and management actions that
might facililate later creation of a DENR.

This Cffice is assessing vhat needed reorganizations are
fzasible in the natural resource and enerqgy areag, thereby
meving towards DEWR cobjcctives. Such consolidations and

internal management acitions could strengthen the Department
of the Interior's cagacity to provide Covernment-wide leader-—
ship. One objective of this effort wvonld he to permit
returning major functions cof FEA to that Department when
independent status is no 1 cnger required. We intend to

offer assistance to Secy OLOTY“D»ulngL@ Hathaway in
identifying Interior's problems and copportunities.



Recommrandation

[o]

That DENR legislation ncot be submitted at this
time and that affccted agencies be informed of
such decision.

Decision

/__/ That DENR legislation be readied for early
submissicn.

/ _/ That DENR legislation nct be sought at this time.

[y

/ / Other

pRtA R V3
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a0 EXE THE PRESIDENT
EMNT AND BUDGET

WASHINCTOWM, D.,C. 20503

MEMORANDUM FOR THE LJRL‘“]DF'I"n

FROM: JANES T_;_T,L':{I\TN( Sened) Jroes f.De
SUBJECT : Department of Energy and Natural Resources

We have solicited views from affected departments and
agencies as to the desirability of the Administration
rCuLb“J“”«Jq 1e91qlatlon to crecate a Department of Energy
and Natural Resources (DEWNR). A decision on this matter

is needed b“CauuL current uncertainties tend to deter
forward planning by qgenc1c concerned. These include

the Departments of Interior, Commerce, Agriculture,
befense, Transportation, LhC Federal Inergy Administration,
and EkEnergy Research and Developnent Administration.

tha agency heads believes the Zdministration should
DEIR legislation at this time. Reascns advanced

) the maijor investnent of volitical cawvital
entalle (b) disruptions creaced in the newly organized
energy dlei, and (c) concerns that the prior DENR model
might be followed to the detriment of their agency.

The survey confirms our juﬂﬁmont that a DENR proposal now
would require a major Administration effoxt, with marginal
chances of success. However, this situation does not fore-
close sclective organization and management actions that
might facilitate later creation of a DENR

This Office is ascessing what needed reorganizations are

=
feasible in the natural resource and energy areas, thereby
noving towards DENR objectives Such consolidations and

internal wanaqﬁmer actions could strengthen the Department
of the Interior's capacity to provide CGovernment~wide leader-
ship. One objective of this effort would be to permit
returning major functions of FEA to that Department when
independent status is no longer required. We intend to

offer assistance to necrebavv~DeS¢qnuLe Hathaway in
identifying Interior's preblems and opvortunities.



Recommendation

° That DENR legislation not be submitted at this
time and that affected agencies be informed of

such decision.

Decision

/ / That DENR legislation be readied for early

subnission.
/V'/ That DENR legislation ncot be sought at this time.

/ / Other



THE WHITE HOUSE

WASHINGTON

May 14, 1975

MEMORANDUM FOR: JERRY JONES
FROM: MAX L. FRIEDERSDORF /{qé
SUBJECT: Lynn memo (5/13/75) re: Department

of Energy and Natural Resources

The Office of Legislative Affairs concurs with subject memo.

4









