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ltholcsa.le- prices in March l:t?gistc.JT-d their ff..)ur·Ut 
Ft.Tai9bt monthly <iecrease vith a oecliT.1e of 0.6 pt::rcent. 
(!s;e.a:sonally hdjusted). '.rhe decline reflE:-Ctcd another. shar}1 
drop of 2 .~ percent in pric-es of farm products and pJ:C>C~s&ed 
foods-fE""eds, arJCl a small ris:e of 0.1 J--.ercent i.n .industrii1l prices. 

-
Jn t.he J.UFt 4 JDOr.th.s whole-sale prices·: havE" fallf::n 

at bD anru.J&.l rat.c of f, .4 pe.rceht a.s CQJI.Ipar£'d to a rise of . 
20.9 percent durifi9 1!174. While fana and food pz-ices have been· 
decl inir19 slr<"...adily s.ince Hoyeml~r, the rate of ir.cre..asc for 
indust-rial prices bas slowed considerably. For exaaple, 
industrials have risen at an b.Dllual rate of 3.8 percent sit..ce 
HovCJftber in contrast. to a rise of 25 • 6 pe-rcent our ing 19CJ 4 • 
Wit.L.ib the industrial cat~ry ,_price-s of crude industrial 
materials bdve- fa.llc.n over the·- past 4 Jlont:.hs- while t.be rat.e of 
incre-ase for int.e~ute aat.erlals and finished qoods bas 
elowed dr~tica.lly. 

Wbolesa.le ~rices of CC>r~ finished. 9oods, vhich 
hav-e a u.ajor bot. lagged i.lapact on coilliOdity pz-ices in the CPJ, 
have declined at. a.tJ il.TJJlual rat.e of 3. 2 percent. in the f't."iSt 4 
months. 'J"he coTrespondin9 fi9UI'e fc,r consU~~~er CQJIIIJiDdit.ies 
excluding f()()(}s is a 5.0 J~rce.nt. rat.c of jnc.rcase. on t.hE: 
otller hand, prices of producer finished 9oods have ri&en at 
all iihhUa.l rat.e of .10.2 ):...erce.Iit over the same period. '!"his- is 
much le&s tha.n the rise during 1974 but is still COII!.p!lratively 
hi9h. 

'J'hesc data were released Thursday, l!.p:ril 3, 1975 
at. l (l: 00 a . a. 
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THE CHAIRMAN OF THE 

COUNCIL OF ECONOMIC ADVISERS 

WASHINGTON 

April 3, 1975 

MEMORANDUM FOR THE PRESIDENT 

Subject: March Wholesale Price Index 

Wholesale prices in March registered their fourth 
straight monthly decrease with a decline of 0.6 percent 
(seasonally adjusted). The decline reflected another sharp 
drop of 2.5 percent in prices of farm products and processed 
foods-feeds, and a small rise of 0.2 percent in industrial prices. 

In the past 4 months wholesale prices have fallen 
at an annual rate of 6.4 percent as compared to a rise of 
20.9 percent during 1974. While farm and food prices have been 
declining streadily since November, the rate of increase for 
industrial prices has slowed considerably. For example, 
industrials have risen at an annual rate of 3.8 percent since 
November in contrast to a rise of 25.6 percent during 1974. 
Within the industrial category, prices of crude industrial 
materials have fallen over the past 4 months while the rate of 
increase for intermediate materials and finished goods has 
slowed dramatically. 

Wholesale prices of consumer finished goods, which 
have a major but lagged impact on commodity prices in the CPI, 
have declined at an annual rate of 3.2 percent in the past 4 
months. The corresponding figure for consumer commodities 
excluding foods is a 5.0 percent rate of increase. On the 
other hand, prices of producer finished goods have risen at 
an annual rate of 10.2 percent over the same period. This is 
much less than the rise during 1974 but is still comparatively 
high. 

These data were released Thursday, April 3, 1975 
at 10:00 a.m. 

!as:e~ 
Acting Chairman 
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