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THE WHITE HOUSE

WASHINGTON

March 24, 1975

ADMINISTRATIVELY CONFIDENTIA L

MEMORANDUM FOR: L. WILLIAM SEIDMAN
N
FROM: : JERRY H. JON 'g\

el Sy |

Ny

¥

The attached was returned in the President's outbox with the following
notation to you: ,

-- Does this affect our plans§?

Please follow-up with the appropriate action and submit your report
to this office for submission to the President.

Thank vou.

cc: Don Rumsfeld
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Contmued from page 1

a ton for -the Troxlus She :

was less than a year old and
was sold at a loss rumored to
be ‘around $10-million by .

Ocean Transport & Tradmg,

Ltd,, of London.:

G:ven such favorable prices
the ' “ producing - :countries
could realize substantial save
mgs by not . ordermg new «

tonnage, but stickmg wnth
the used-ship market "
To ‘back ‘up thelr” ihnker
fleets, the Arabs are invest-
ing heavily in dockyard facil-
ities,: The Organization of
Arab . Petroleum Exporting =
- - Countries - is building a big "
{ ""drydock- and repaly yard at
Bahrain for $186-million.; ::
Seven states are contribut- i
-ing-equal sharesof. the: capj "

-7 14 tal--Saudi’ Arabia,*Iraq, Qa.

.» tar, ‘Libya, Bahram, Kuwait

| -and the United. Arab: Em-
;1 irates. The. latter;; which in-

among others, is ‘also instail-
1 ing substantial tanker semc-
ing facilities at Dubai.”

The decision of the produc-
ing countries to move heavily
into _oil refining . also . will
have'a major’ xmpact on tank-
er fleets. - ’

. Historically, refmenes have

" been established close to ma-
* jor consuming markets.This
meant ships were needed to °
carry crude' oil from the.
Middle East to Europe and

|

[ '

| cludes Abu Dhabi‘and Dubai :*

ok ot

elsewhere in huge uantities 1
But refining in the future |
“will apparently move‘heavily |
into producer areas. Accord- |
ing to one estimate, the Arab
states alone committed about.
$22-billion last year. for re-
fineries, chemical -plants and’
- gas liquefaction: plants, An.:-
:other ~$30-billion - worth of;:*_
“facilitles Is under study. .
*Such a ‘shift would demand
“a different kind of vessel,
with bulk a lesser consndera-
-tion and keeping the product’
- quality: inta.‘c; a, greater one;+
*The sum of todays fleet,
and new - building' backlog’
.is appréciably out of- ‘balance.:
‘with what in absolute-terms" |
‘will be !needed ‘for ' clean:|
movemen%s [shipments of fin--
ished pmducts and what
‘'may be: found, economioany
"attractivé ‘in. térms of size’
for both ¢lean and dirty trad-*

- ing,” according to a study’

iwhich ¢ Terminal Operators
published last month.

Regardléss of the trend in
fleet structure, the oil-pro--
ducing . countries  can afford
'to continue . their’ bargain..
Jhunting. Conditions in - the'|
-tanker . market are expected
*to remain depressed for at
least another year. ! L

“I think it's very serious
and T can’t see any improve.’
ment until the end of 1977 »;
-said an official of H. P Dre-
wry. “The Arabs could well’
think that the market hasn't’
. bottomed " yet: in terms of:
resale values, and I'm . in..
clined to agree. This depres-
sion is S very severe »ooo ‘






