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THE WHITE HOUSE 

WASHINGTON 

January 28, 1975 

ADMINISTRATIVELY CONFIDENTIAL 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

ROY L. 

JERRY 

Acceleration of VA Life 
Insurance Dividend Payments 

Your memorandum to the President of January 22 on the above 
subject has been reviewed and the VA proposal was approved. 

Please follow-up with the appropriate action. 

Thank you. 

cc: Don Rumsfeld 

-:::--

Digitized from Box C11 of The Presidential Handwriting File at the Gerald R. Ford Presidential Library



THE WHITE HOUSE 

WASHINGTON 

January 2 7, 1975 

MR. PRESIDENT: 

The attached memorandum has been staffed and 
Baroody, A reeda, Cole, Marsh and Seidman concur 
with the OMB recommendation. 



THE WHITE HOUSE 

WASHINGTON ACTION 

JAN 2 2 1975 

MEMORANDUM FOR THE,PRESIDENT 

FROM: 

SUBJECT: 
~~ 
Ac~eleration of VA Life Insurance 
Dividend Payments 

The Veterans Administrator has proposed acceleration of 
divid~nd payments to over two million policyholders of 
three VA life insurance programs to help stimulate the 
economy. This procedure has been adopted several times 
over the past fifteen years. Normally these payments are 
spread throughout the year. VA's proposal is to pay 
dividends due in calendar 1975 within sixty days. 

Evaluation 

An estimated $335.6 million would be paid, of which $177.8 
million would be cash outflow. (The balance would be cred
ited toward VA life insurance premiums and purchases under 
standing instructions of the veteran policyholders.) 

The proposal would widely distribute a fairly substantial 
amount of cash to give added boost to consumer spending. 
For National Service Life Insurance, the largest VA insurance 
program, an average cash dividend of $69 would be paid to each 
of 2.3 million policyholders. The proposal does not add to 
the total budgeted for combined 1975-1976 fiscal year outlays. 
Rather, it shifts outlays from the first half of FY 1976 to 
the second half of FY 1975, thereby increasing the 1975 def
icit and reducing the 1976 deficit. 

The Department of Treasury has reviewed the proposal and feels 
it would have a favorable impact. Treasury states, however, 
that if this proposal is approved, the Department will need a 
1975 supplemental appropriation of $156 thousand to pay postage 
and handling of the estimated increases of 1.2 million checks. 

When looked at in the context of the total economic situation, 
the proposal will have little real impact. However, the popular 
response would be favorable. 



2 

Recommendation 

On balance, we agree with the VA proposal that you approve 
accelerated payment of VA insurance dividends. 

~ 
~ Approve VA proposal. 

I I Continue normal practice. 





THE WHITE HOUSE 

ACTION MEMORANDC.M WASHll>GTON LOG NO.: .. ,... 
Date: January 22, 1975 Time: 

/1 

FOR ACTION: Bill Baroody~ 
Phil Buchendf
Ken Cole ~ 
Jack Marsh()' _, 
BillS idma~ v 

cc (for information): 

FROM THE STAFF SECRETARY 

DUE: Date: Friday. January 24, 1975 Time: 2:00 p.m. 

SUBJECT: 

.Ash memo (l/22/75) re: .Acceleration of 
V.A Life Insurance Dividend Payments 

ACTION REQUESTED: 

__ For Necessary Action _]{ _ For Your Recommendations 

__ Prepare Agenda and Brief _ Draft Reply 

X For Your Comments Draft Remarks 

REMARKS: 

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. 

I£ you have any questions or if you anticipate a 
--e'C•? in subrniHing the required material, please 
telephone the Staff Secretary immediately. 

Jerry H. Jones 
Staff Secretary 



THE WHITE HOUSE 

. 'ACTION MEMORANDUM WASHINGTON LOG NO.: 

Date: January 22, 1975 Time: 

FOR ACTION: ~11 Baroody 
Phil Buchen 
Ken Cole 
Jack Marsh 
Bill S eidman 

cc (for information): 

FROM THE STAFF SECRETARY 

DUE: Date: 

SUBJECT: 

Friday, January 24, 1975 Time: 

Ash memo (1/22/75) re: Acceleration of 
VA Life Insurance Dividend Payments 

ACTION REQUESTED: 

2:00p.m. 

-- For Necessary Action ~For Your Recommendations 

- - Prepare Agenda and Brie£ __ Draft Reply 

_K_ For Your Comments _ Draft Remarks 

REMARKS: 

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. 

If you have any questions or if you anticipate a 
delay in submitting the required material, please 
telephone the Staff Secretary immediately. 

Jerry H. Jones 
Statt Secretary 
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' . THE \VI-IITE HOt:SE 

:\(:~.CIC)>; :\i E~\l(>T~.~\:'~l)L~~~ . . 

Date: January 22, 1975 

FOR ACTIOJ'i: Bill Baroody 
Phil Buchen 
K;m Cole 

..J'ack Marsh 
Bill Seidman 

FROI'Y'i. THE S'l'AFf' SECRETAHY 

DUE: Date: Friday, January 24, 1975 

SUBJECT: 

I:GG NO.: 

Time: JAN 2 3 1975 

cc (for h1.fonnation): 

Tirn.o: 2:00 p.m. 

Ash memo (1/22/75) re: Acceleration of 
VA Life Insurance Dividend Payments 

i\CTION REQUESTJ::D: 

------For Necessary Action X _ Fm: Your :2econ\m.endotions 

-·----- Prepare ~~gonda and Brie:£ 

-~- _ For Your Comments ___ Draft Remarks 

RE!vii\R KS: 

PLEASE ~~·r'fACH THIS COPY TO M:A.TERIAL SUBMITTL'D. 

~;~ :'"()~= l·t:-~·~'s <i:l?"' q·~~·2£~iG::~s 0r i£ you o .. n.!icip·:j.lt:: a 

d,;l~~? ~u:. ;-::ltbr·n;~·~.in~f i.J:-~,...: ::-:::Lgu!=<e;l rrlt:l:\.~·d.:-:.1 1 J)lt~QSC 

h:l.:; !J;:,.c:a.:; ~!"u:: ~:.t(~i~ S~(~z·c ~rtT')" irr~r:·~cd :._Cttcly ~ 

Jerry H. Jone~-; 
Staff Secrotary 
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THE WHITE HOUSE 

WASHINGTON ACTION 

JAN 2 2 1975 

MEMORANDUM FOR THE PRESIDENT 

FROM: .::::ROY L. ASH 
··"-,: --~ 

'i 
SUBJECT: Acieleration of VA Life Insurance 

Dividend Payments 

The Veterans Administrator has proposed acceleration of 
dividend payments to over two million policyholders of 
three VA life insurance programs to help stimulate the 
economy. This procedure has been adopted several times 
over the past fifteen years. Normally these payments are 
spread throughout the year. VA's proposal is to pay 
dividends due in calendar 1975 within sixty days. 

Evaluation 

An estimated $335.6 million would be paid, of which $177.8 
million would be cash outflow. {The balance would be cred
ited toward VA life insurance premiums and purchases under 
et?~~i~~ i~~t~u~ti~ns ~£ th~ vctc~an pclicyh~ld~rs.) 

The proposal wou~d widely distribute a fairly substantial 
amount of cash to give added boost to consumer spending. 
For National Service Life Insurance, the largest VA insurance 
program, an average cash dividend of $69 would be paid to each 
of 2.3 million policyholder£. ·The proposal does not add to 
the total budgeted for combined 19'l5-1976 fiscal year outlays. 
Rather, it shifts outlays from the first half of FY 1976 to 
the second half of FY 1975, thereby increasing the 1975 def
icit and reducing the 1976 deficit. 

The Department of Treasury has reviewed the proposal and feels 
it would have a f~vorable impact. Treasury states, however, 
that if'this proposal is approved, the Department will need a 
1975 supplemental appropriation of $156 thousand to pay postage 
and handling of the estimated increases of 1.2 million checks. 

When looked at ·in the context of the total economic situation, 
the proposal will have little ~eal impact. However, the popular 
response would be favorable~ 
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Recommendation 

On balance, we agree with the VA proposal that you approve 
accelerated payment of VA insurance dividends. 

~ 
_1~ ___ 1 Approve VA proposal. 

I I Continue normal practice. 

, . 



& .. 
THE WHITE HOUSE 

WASI!l:\GTOK LOG NO.: 

Dcte: January 22, 1975 Tirne: 

FOR ACTION: 1){11 Baroody cc (for information): 

vPhil Buchen 
Ken Cole 
Jack Marsh 
Bill Seidman 

FROM THE STAFF SECRETARY 

DUE: Date: Friday, January 24, 1975 Tim.e: 2:00 p.m. 

------------------------------------------------------------------------
SUBJECT: 

Ash memo (1/22/75) re: Acceleration of 
VA Life Insurance Dividend Payments 

ACTION REQUESTED: 

--------For Necessary Action -~---- For Your Recommendations 

--- P.:::cpa::e Agon.do. and Brief ___ Draft ~R:ply 

)L_ . For Your Comments _____ Draft Rcrnarks 

RE:rviARKS: 

PLEASE ATTll.CH THIS COPY TO MATERIAL SUBMIT'l'ED. 

I£ :ro:.1 b.G.\."O (~~1y cr.J.r:f:Jjons o1· if. you OlL~iclr.;G.tc a 

ci~:L.~.:.:,.~ ir~ sul.in·~.i~tin~f t::. r:! :::.~quirE!d n1.at~·rial, 1)lea~.e 

tckpho:1c ~he S!af:£ Secretary im:mediately. 

Jerry H. Jones 
Statt Secrotary 



. ~ TEL \\'HITE IIUU~,r; 

.\C'J'IU :.;; ~\ll: \ H)l~.\::\ r) L_-~1 . . 

J)c:_lc: Jan~ary 22, 1975 

FOH A.C'TION: Bill Baroody 
Phil Buchen 
Ken Cole 

l'HOIV! 

· tck Marsh 
ill Seidman 

THE S'I'.Z\ . I' SECRETARY 

lA)G :NO.: 

1"'""1• 
J.lffi(~: 

c::: (for information): 

DUE: Date: Friday, January 24, 1975 Time: 2:00p.m. 

StiBJECT: 

Ash memo (l/22/75) re: Acceleration of 
VA Life Insurance Dividend Payments 

l~C'TION REQUESTED: 

-- Fo:r Necessary i'1.ciion _ X __ . Fox Your RecoJ.nrnenrlntionf; 

----. Prepare A.;;cnda n:1.d Brie£ ·----··-·-Draft Reply 

X _____ For Your Com.n1.en is .... Draft Rernarks 

REMARKS: 

PLEASE ATTACH THIS COPY TO M.A.TERIAL SUBMITTED. 

Jei•ry H. Jones 
Stat<» .... Secr"tary 
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THE WHITE HOUSE 

WASHINGTON ACTION 

JAr~ 2 ~ 1975 

MEMORANDUM FOR THE PRESIDENT 

FROI-1.: 

SUBJECT: 

\ 

"'..:ROY L. ASH 

Ac~e
1

leration of VA Life Insurance 
Dividend Payments 

The Vetera~s Administrator has proposed acceleration of 
dividend payments to over two million policyholders of 
.three VA life insurance programs to help stimulate the 
economy. This procedure has been adopted several times 
over the past fifteen years. Normally these payments are 
spread throughout the year. VA's proposal is to pay 
dividends due in calendar 1975 within sixty days. 

Evaluation 

An estimated $335.6 million would be paid, of which $177.8 
million would be cash outflow. {The balance would be cred
ited toward VA life insurance premiums and purchases under 

The proposal wou~d widely distribute a fairly substantial 
amount of cash to g~ve added boost to consumer spending. 
For National Service Life Insurance, the largest VA insurance 
program, an average cash dividend of $69 would be paid to each 
of 2. 3 million policyholder.s. -The proposal does not add to 
the total budgeted for combined 1915-1976 fiscal year outlays. 
Rather, it shifts outlays from the first half of FY 1976 to 
the second half of FY 1975, thereby increasing the 1975 def
icit and reducing the 1976 deficit. 

The Depart~ent of Treasury has reviewed the proposal and feels 
it would have a fq_vorable impact. Treasury ·states,.however, 
that if'this proposal is approved, the Department will need a 
1975 supplemental appropriation of $156 thousand to pay postage 
and handling of the estimated increases of 1.2 million checks. 

When looked at ~n the context of the total economic situation, 
the proposal will have little ~eal impact. ~owever, the popular 
response would be favorable~ 
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On balance, we agree with the VA proposal that you approve 
accelerated payment of VA insurance dividends. 

Decision 

Approve VA proposal. 

Continue normal practice. 

, . 




