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COUNCIL OF ECONOMIC ADVISERS
WASHINGTON

ALAN GREENSPAN, CHAIRMAN
WILLIAM J. FELLNER
GARY L. SEEVERS

October 4, 1974

MEMORANDUM FOR THE PRESIDENT

Subject: August-to-September changes in Unemployment/
Employment and Wages

The seasonally adjusted number of unemployed rose from
4.9 to 5.3 million. The unemployment rate which given the
behavior of the real GNP over the past quarters had been
lower than expected, now rose from 5.4 to 5.8 percent. There
has been very little increase in the rate for adult males and
in that for married males.

An interesting feature of the change is that from August
to September the civilian labor force, consisting of the
employed and of those looking for work but not having a job,
rose by about 800,000. According to the household survey this
increase in the labor force reflects itself in a roughly 350,000
increase in employment and a 450,000 increase in unemployment.
The labor-force participation rate of teenagers jumped by more
than 4 percentage points and this accounts for the bulk of the
increase in the labor force.

The average length of the work week rose somewhat; and
hourly earnings in the private nonfarm economy, adjusted for
interindustry shifts and for overtime in manufacturing, rose
by 0.9 percent. This is about the same as the average of the
adjusted hourly wage increases during the past four months, and
when "annualized" it corresponds to an increase of between 11
and 12 percent. This compares with 8.8 percent from September '73

to September '74.
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