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SEaRCH FOR A SOLUTIOit 
...-- --

Gov. Hernandez Colon is fighting back. No superman he, moving 

Sanchez 
.fiJ'lisure-footedl.y. Ex-(l:Ovi. Roberto • d Vilella and other sound 

people criticize h~inexperienced ••• lacking precision ••• particy[arly 

weak in economics ••• doesn't reach the people ••• a very weak cabinet, 11 etc. 

~ 
Yet I have the disainct impression that Rafel Hernandez Colon senses the 

~ 

right direations, that he is moving it). those directilins and that he 

has guts. Not enough perhaps to risk the next election--but then what 

governor has ever had ?--but more than Cbmrnonweal ther Luis Munoz Marin; 

or Statehooder Luis F~~ consistently to the unions. 

(Munoz largely from principle and ie~ 1argely from politics 

and the affliction of a sweet and too-soft heart.) jided by 

the realistic atmosphere of a recession,. Hernandez has 

unions no longer get the kid 

Hernandez twice called out 
glove treatment; instead of wage bribes ill I L£ ;;j' 3 $22 &! F ±bt' 

the NationaJL Guard--in 15 Efhe'\9TJ}strike of the government electric 

the firemen, again in 1974 in the Aqueduct Authority 

strike. {rn all Puerto Rico
0
s history under the JrS flag, the Guard had 



Ear~r this month (June) Salvador Rpdriguez Aponte, chief of the '\. It 
government-owned phone company, told me: 11 This is the seventh week '\. ~ 
of the strike here and Jlt1haven 1 t been called to I.e. Fortaleza and told to 
settlle it. Prev.ious administrations wouldn 1t hold out for even 1 week." 
been call ed out only twice before--after\the 1928 hurricane and 

during the Nationalist uprising of 1950. 

did the unprecedented: he refused to go through with a pre-recession, 

agreement to 

sent a bill to the Legislature revoking 

raises and pushed a g' it through. 3) He is bailing out failure 

less, letting it happen more. With overpriced, overstaffed luxury 

hotels in trouble,the Governor has starteq to meep hands off 

and letting them ciose doors, e.g. the 320-room Helio Isla which 

(by union fiat). 
had more than , 400 employees it' I 7 tiS¥ (If UtUill&tU"' 

former 

~ 

The policy was to take over the totterers and bankrupts 

and keep them running, e.g. the P t ' II Jacquet Olub, . the Condado Beach. 

requirement--

by firing as many civil servants as necessary. 

Going rightwing? Nooooo. Under Hernandez , the government has bought two 

utilities that are basic to the island 1 s econom;y--the phone company and 

its shipping lines. Romero Barcelo calls it 11 Socialism11 • However • 

the phone service ha~~ been a scandal and whe~ 

the IT'D: parent demanded a 58% tariff boost to improv:e ~ 

\__ 
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budget--a constitutional requirement--

by firing as many civil servants as necessary. 

Going rightwing? Nooooo. Under Hernandez, the government has bought two 

utilities that are basic to the island 1 s econoD'IY--the phone company and 

its shipping lines. Romero Barcelo calls it 11 Socialism11 • However • 

the phone service ha~~ been a scandal and whe~ 

the IT'll' parent demanded a 58% tariff boost to imprcmt ~ 

\_ 
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over 5 years--its umpteenth promise to upgrade--the Governor bought 

out the company, hiked rates; half as much as ITT asked and switched 

~quiBition ~ 
over to run the neH I xhis chief aide, abrasive, efficient 

Salvador Rodriguez Aponte. Hli.t by a strike and collComitant sabotage 

1,_. 

attributed bo the flabby union which is close to the C:Omrnunisb: PSP.-

~ 
Rodriguez has nevertheless impr~service~and confidently says he 

will improve serv:.ice twice as much a in the next five ~rs as IT'lr 

would ~ have done witfu its 58~ rate bike. 

The Governor also bought the three shipping lines that lifeline 

the island to mainland UsA. The companies, hahdling 

. ~cently _/ ~ 
• 90% of the island 1s total shipping, ha:uAhd.ked rates 50~ says~ 

~ Governor, ~ uo pr~ce Puerto Rico out of the market--no minor 

threat to an island whose economy depends on dealing with the US--

1 
No. -¥supplier of its raw material 

. @ 
- an~:o. 1 ma.l!ket as ~11. 

Another 12.8% hike was th~atened for Jan. 11, 1975. ·rhe president of the 

Puerto Rico lvJanufacturers As sociation applauds the maritime purchase but 

Hernandez told me that "If we had had - the situation we have now, 

we would not have done it, 11 that is • bought the phone and shipping Iacilities. 

The reason is that the bond market 1s appetite for Puerto Rican bonds--
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~ i:'-'---tormerly ,.... healthy and ubstantial, has dulled. bonds 
~ ~n 

still rate A-1 .. says the Banco Economia 1 s Vice President+ Martinez 

Echavarria, "but the capacity of the market to absorb Puerto Rican 

bonds has been reached; the Puerto Rico phone company bonds are 

pre-empting some of that ca:p1city-•" 
Puerto Rico 

Between 1970 and 19 , Government 

bond is sues more4•t than tripled as the government turned to 

public 
( [' spending to off set th "' downturn in the private sector. 11 We now 

account for 2.6% of all municipal bond is sues v. 1.7% in Jt972, 11 says 

Juan Albors, Secretary of State and the Governor's tutor in economics. 

b ' 2 -- I , ' v 11 I believe Puerto 

R~ can place $700 mill ion in long tel'il debt per year. ~ st y-ear we 

placed $610 mill ion; this year we have placed %650 mill ion." But there 

is a general feeling in government and financial circle.s that the island 

has been going to the well too often. What then? 

Caa~g about, the Governor still tries _. tur~me of the well-

worD knobso He has floated the scheme, earlier cited,. for gogernment 

subvention of 25% of the payroll for selected new factories durinG 

their first two years. He is involved in the current dialogue on 

Commonwealth status (of which more later). H
9 

is trying to hold the line 
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on soaring food prices. Food takes a larger bite, proportionately, o\t of 

the average Puerto? M Rican's r 1 a m income than it does in the 

States, for~ll .. • island per capita incomes are, of course, smaller. 

\..._fOod 
Additionally ._ ' cost more :Ln Puerto Rico. As inflation 

items (""t gl.ain ~ 

added its impact, the Governor in 197J set up a capinet level Dept. of 

Consumer Affairs, set it to ho1ding the price line om staples. and showed 

some remarkable results. A sampling of the period August 12-Sept. 9, 1974, 

by a co~sulting f:lriiiA)f!)l controlled items (canned tuna, lard, pork 

chops, oleo,. etc.) averaged one pe~ent lower in Puerto Rico 

"' than in six stateside cities, whereasJI prices of unontrolled items .. 

(lettuce, tomatoes, Sara Lee pound cake, apples, 5 liced );Qlaasus I IT 

luncheon meat, sliced bacon) averaged 10~ higher. Government marketing 

centers are also guarantee;na minimum prices to fanners producing r -oc -, 

foodstuf t s. A giant government 

-t> 
1 

• been set up~ buy·-··--- products in bulk which it 

wholesales to small retailers and mom and pop stores .. in order to make 

them competitive. Business men are sore as ~ hello 

NEW STRATEGY -
Far more important, • J I A however, than new, occasionally 

ingenious varia.tioas on old Puerto Rican themes is the hard fact that 
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La Fortaieza is moving in a striking new direction. In a three 

hour talk in his library the Governor said: "We must makw ful l er 

demands on Puerto Rico s capacity •• We have to develop a quality of 
0 

civilization he:re that is indigenous. 11 Secretary of State Juan 

Albors, no. 2 man in the goizlernment,. recall ed: "We realized that the 

development strategy of Puerto Rico has to be rethought. About a year 

ago the Governor moved hard on the ma. tter. 11 Hernandez sent for 

onetime 
Yale's James Tobin, I I a : Msacs member of JFK 1 s O_ounCil 

of Economic Advi5 orsx,to head a committee to look into Puerto Rico's 

finances,and sent other cries to Brookings, the NY Fed, etc., 

I 
for help in studying ~ Puerto Rico s plight 

~ 

• -
/ ~ J 

ft.,~ 
I . 

d 
completel{ papers are scheduled to come in during July and August, 

witth an overall report on economic development strategy I g £ L due 

the end of October 1975. A look at some of the areas being studied 
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gives an idea of ~rp and iconoclastic are the queetions that 

~~ Hernandez 1s governmen~at long last, asking:: 

if' Comparative Puerto Rico and mainland latiror costs, taking into 

account !range benefits and payroll taxos as well as wage rates• 

I Why is there so lit tle agriculture in Puerto Rico? 

f Puerto Rico's food import substitution potential. . 

# Policios to stimulate development of the fishing ~~ industry. 

I Whether (and what) Puerto Rico might gain from membership in the 

~ 
World Ba~, IMF, IADB and could such membership be reconciled with 

Commonwealth status similaz to the present arrangement. 

if' The volume of disguis~d unemployment and under-employment. 
~ 

#Amount of unemplo)ment among secondary wage earners, especially 

younger members of non-poor families. (For such persons, alienation 

may be a more severe cost than actual economic hardship.) 

1F Can social insurance schemes be financed with smaller impact on 

labor costs? 

# Has growth of mainland-owned enterpris@ been in addition to or at 

i .-:land-owned 
the expense or····· enterprise? 

I What services and/or subsidies are available to local enterpreneurs 
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compared to mainland ..a competitors? 

I ways and means of accelerating Puerto Rican ownership and 

entrepre~urship in the context of continuing to attract needed 

foreign capital. 

#How does foreign ownership endanger Puerto Rico 1s control pver 

its own political, social and economic destiny, and limit its future 

freedom of movement? 

I Are Fomento 1s industrial prom~ions too limited to North America? 

Should they be making greater effort to reach potential investors in 

Europe, Japan, Brazil1 etc.? 

# Who bears the cost of unemployment as between families, the Puerto 

Rican budget, the Federal Treasury and employers? 

I A hard-hea~ed assessment of the economic costs and benefits of 

1) independence, 2) statehood} comparP.d to present membersgip in the 

US currency union. 

# ). · j B Quantitative resfonse of migration to economic 

conditions on the mainland? In Puerto ~ico? 

I Characteristics and motives of migrants • .Ar~ past patterns changing? 

.,,-. ~ 'i·c.• --""= ,_.-__ ., ... -· , •.. ~. •- •··- ·' '···". '' ' •• .,..;,; 



(A note of caution : The turning inward , the realization that Puerto 

Rico 1 s peculiar problems--exces s ive population and scant resources--

~£ are ~ going to be solved by a sweeping adaptation o~~ ~he US 

I pattern, the Governor s statement 11 We must make fuller demands on 

these ~" Puerto Rico 
1 
s capacity"--all ... presagell j 

~ ~ 
upsurge of 

nationalism on the island. This is inevitable if Rico 

is to plot its very own course, with US help. There is , further, 

danger that the growth in nationalism could slop over into independentismf. 

'llhe 'e:? salutary process of z,eorienting Puerto Rico toward a more 

indigenous course, almost implies--• if not indeed, requires)a C ;b::,.u 
concomitant rise in nativist sentiment. This is bne of the dangers , 

i; fact tba.t) to be weighed against the danger of not llhanging course, if 1 I L 

option is 
••• still open.) 

The new directions so far agreed upon by the government include 

the follow·ing: 

wage rises 
I Lowering * minlimum wages. "C·ontinual have a harmful 

effect," the Governor says. "They are based on the 
\ ...: f...;..,.__) 

idea t~rto 

Rico could be a state, economicall y. 

, not in the US league o 11 
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# Import substitution by reviving agriculture. 

riorities at ~ 
0 \) 

I Speed Jill the shift ' the University of Puerto Rico (" campuses• ;o, 0 

8 tUdents)from the humanities to the study of technology. 

I Move for increased economic ties with the nations of the Caribbean, 

especially with Venezuela, currently ruled by the Accion Democratica 

~warm 
party •· an old 3 j:t 

_/_ Partido 
~ally of Munoz and his ? a"' Popular. 

I Seek US help in opening new markets. The a>vernor specifically 

asked US help in GATT. 

I Tackle the problem of overpopulation, previlhUsly nattered about and 

gingerly approached ait most. "We have now for the first time -., 

is being done by the hope we can begin to 

CP· 
see some ef fects in two to three years," says /\Hernandez . 

# Change the method of allocating federal funds to Puetlbo Rico. "If we 

could have block grants we could make bet t er use of less 

,x{ney 1 11 says the present ,.,;;-Governor as well as the old •Gov. Luis Munoz 

J.'1a_rin. ''Suppose we got a bloc for a stated purpm.se, e.g. education or 

§OCial serviceS Puerto Rico would be obligated to show that the funds were 

used for these purposes and how they were u8ed• It would not mean 
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additional money." 

"The poin~ t"'Ci7u 11 says Herna.nd c;z,~iS that the previous, standard u.s. 

way is not working in Puerto Rico. The policy of the US toward it LC:fir 

Puerto Rico should be to take such measures as to allow us to develop 

ourselves. This is in the interests of both parties. It would les sen the 

burden on J g as Congres s.• 
1'1!! OBSTACLES 

The many obstacles to a new course include& 

I A trade union movement, wide but shall ow, encompas sing 20% of Puerto 

\ initially .) . 
Rican labor,rtfitroducea and artifioally protected by a lmberal, 

latter. 
pa:hernalistic government and, in its continuing weaknes S";1 moved 

by Conununistso It has a v.ested interest in high wage minimums and in 

fringe benefits in the u.s., which it protects 

by feeble s sabotage. 

I Low productivity and a lack of excellenceo The common phrase is 11Ay 

deja eso" 

bother,J •• leave it as it iso •• it 1s good enough ••• why bother." 

Oarlo5 Gastaneda, editor of El Nuevo Dia, probably the best 

2 in San Juan, says "Social Friday is an ingrained institution. 

Lfist Friday, 7 of the 'f £ ) lS men op the itecha.ni
0
al side were 

absent. What to do? You rire them and get another batch and they 
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do the a a U I a · same." 11 Our service is substandard," says 
e It s• 

I fl I v 
Eugene Rudders, manafer if the El aonquistador hotel in Fajardo~ear 

San Juan. 11 The union :oakes money not according to the amount of wages 

as much as it does in the number of members employed. 

Eff icient employees are ant~union in the Af7' sense that they cut 

down union strength. Right now, El Qonquistador has 302 employees 

for tlir 80 guests. 11 Says £t ? Salvador Rodriguez Aponte, chief of the 

government-owned phone company: "Everything was given in return for nothing. 

' If we don t increase productivity this island will go to hell." 

N arly 4 out of every ten 
I -A vast, inert reservoir of discourag6 d labor. i· 'I ·o I 1 z dll 

~ 

~ii;;ir~~~r1~~iD~~~~w~o;m~e~n~.~I6i;tt~o~64~.~are ocio8 o voluhtario, 

discouraged workers in the US phrase, •••• workers who have given 

clas s , vested in food stamps and nurtured by an extended 

family system that is otherwise quite admirable. One sees the pos sibility 

mass " 
of a IIIIa of permanently une~loyed, a lumpen proletariat, explosive, 

" 
demagogue-prone, a threat to stability. 11For people to be satisfied 

they have to be doing something productive. We are very much concerned 

.~ (l.~4.MI 
about the --of a welfare class, 11 says Vice-Governor A1bor;t\ of 
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motivate 
the PDP (Popular Democratic Party). 11 We must people to work, 

to give tijem some dignity, a job, 11 says 1 ~ I 5 ? would-be 

jovernor Carlos Ro:rooro Barcelo of the NPP (New Progres sive Party). The 

M~-..,a-J. 
concern · · strikes deep. 

I The Revolution of Expectations. "We mve been led to live on US 

standards in an econonw that eannot have such standards 11 says London 

School of Economics graduate Carlos Garcia, a lawyer for the phone 

company. But how can you ~eople that they will have to settle for 

., 
a lower standard of living? 

Ill --. nun s sa g p 7 3&2 JSJ!Ii 2 Iii j ' Jt thGj C4 

us a,. a a• 

# The PSP (Partido Sociaaista Popular), an independentista Communist party 

with influence far beyond its numbers, variously estimated at 2,666 to 

6,000, of whom 200 to JOO are activists. With a support base in nearby 

Ha.vanat~ to which leaders and apprentices commute regularly ,e with 

strength among the students and surprising strength in the legal profes sion 

and an amazing foothold in the trade unions, especially strategifally-

placed ones, this · political party, which refuses to 

test itself in elections, · L is a nettlesome problemo 
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Up to 10 years ago, the comrr:unist PSP headed by lawyer Juan 

Mari Bras was following a familtia.r pattern--concentrating on the 

youth and on the university students through the activist FUPI 

(Federation of University Students For Independence)--but with no 

J't..t.'-'U~·, 
It'\ Cf'B"tTo'Y"nmont 

labor which is extensive, 7 ' 3F r e.g. electr~ power, busses, 

but If did not get far. In '68-'69 the PSP began wooing the trade 

unions, by 1971-72 it began 

getting result~ and this past year il'••••lll•llt!llllil..__ the payoff 

5. ...__p__o Jtwv ~Y 
hat begun. Of 17 strike~ 9 ~··•••••••• 

~wed strong PSP influence~ 

~e 

first day of the San Juan Star strike,. says Salvador Rodriguez Aponte,. 

phone ~;, ~L 
-the company chief£ currently toughing out ~strike 

with great gUstey-around 6 or 7 PM a PSP member showed up,:introduced 

himself politely, said he was in charge of this sector and of fered 

................ ~~ ..................... ~ 
------

as s istance. , It is substantial--~ picketing,_ strategy, public relations, 

ideology, demonstrations,. riots,. mas s meetings, legal counsel, all 
¥ 

the way
1 

says Police Supt. Astol calero, to s"botage and bombings. 
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No more than J or 4% of the trade unionists are PSP members or active 

sympathizer; but they are smtegically entrenched as union vice 

operational 
presidents, secretary-treasurers, legal counsel--the chiefs--

and their ta~ts are also strategic--government phones, government 

electracity,, government housing bank, government 

acqueducts and sewers. Rank and filers are generally not with the 

PSP, but even when they disagree they do what the union says. For one 

thing they are afraid of the strong arm. For another when PSP help 

comes, while not necessarily for it, they ~ accept it becaus:, 

fit helps. And the striking 

workers need the help; with profits down
1

industry resists demands and 

the ill-organized Puerto Rican trade unions give no strike benefitso 

The Puerto Rican worker•s acceptance of the PSP is not philosophical . 

but pragmatic. He tends to be apathetic and here is where the C.ommunists 

~ come ino I£ the Puerto Rican trade union movement bad grown~~~genously 

i( might Litter b: .;:le t~ fi;~t, ttldaw:S-ttlee and kick 

'.11he island trade union movement is beginning to grow in 
new crop of unions is independent og stateside affiliations. 
11 a , , bi z , a 1 r & , · J 1 1 a· sf ·~ 2 SCI! &I§& 

•• If! • rt?, rt ·- tws sf tt n j • 

PSP lawyers are hard-working and well-entrenched in legal aid., T 
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thich is Pirtially funded by the governmen~ 1 soar PSP 

bombs, 3ays Police Supt. CB.lero, are excellent. They have written aa 

explosives manual 11bet ter than the manual us d by the US army. 11 Their e 

favorite explosive is iremite, "more powerful than dynamite, 11 of which 

they stole 5,000 lbs. from a factor,y at Mantee three years ago. 

They use cheap watches ~-Timex and 2 or J Hongkong makes--

~ but "no profes ." ionals make bombs as perfect" , ~o~c~.:~.~:;ro. They use 

them well--no kil l ings but lots of damage and public impact. 

(The only b~bs that have killed in Puerto Rico were set by right wing 

~ Cubans at a PSP meeting.) The bombers are hard to get; ReJ..J..s are small 

and when caught the typical bomber 11 knows ever,ything about his 

constitutional rights" laments Calero, while courts are lenient 

and ver,y 1 

civil liberties conscious. 

Ties with Gastro~ s Cuba are close and go back a long time , at least 
""' 

to 1959. That year I asked Fidel how come and why such strong affirmations 

-~~ 
for~dependentistas. 

~ ~ 
had helped him. "Bras is a regular vis lit or; his party has had an"embassy" 

Rather lamely he saidC, it was because they 

in Havana for more than a year. Supt. K 1 Calero says he ,_. 11 no 

doubt Fidel is training PSP people as urban guerillas. The• way they 
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operate is that of people who receive training . " (But •••• then Calero 

~ seems a little hyperbolic, doesn:u ~ Former {1964-68) Qov. 

~ Roberto Sanchez Vilella says the last reports hv ~ ~f CUban training 

~ 

-.1•••••••••••,.in ' 6.5- 1661 of small groups . Gov. Hernandez 

had no evidence of current training which does not mean , of course, that 

it is not happening. The voyages to Cuba go on constantly says 

Galero; "every 3-4 months between 60 and 75 persons travel as tourists to 

Havana. Almost all are PSP Independistas. They do not use pa8 sportso0 

~her ~ [ Calero. 
II I I "*evidence confirms . b&btll g r 

A few months ago,, Ricardo Alarcon, Castro ambassador to the UN, told a 

in 
Havana audience that i' •••lil~ imprevement ..-relations with the 

US would absolutely not interfere with Cuban support of the COmmunist ........ 

. ~ ..... --independentistaw ._ 

fn profile, the average PSP member is usually a young person 

with 2-J years of universmty, smart , dedicated, very anti-American, 

believing the only way to achieve social justice is through communism. 

Statehooder Romero Barcelo 8ays they 11 have hidden pr:Oblems. Many 

come from broken homes. They have a lot of hostility." j st&I!UkiiCZi 

Eugene Rudders, a former deputy police superintendent, -' well-informed., 
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,., thinks dif 'erently: "Surprisingly enough they are not loners 

and not single. Most are married and have ramilies. They are quite 

aggressive and if this is not natural they develop it. 11 

Sooio-economically, the PSP 1er is usually low middle or mid~ 
with the usual dol l op of upper clas s radicals: a couple of J~ime 

Benitez's children, a member of the powerful crarrion family of the 

. ez 
Banco Popular, Puerto Rico s leading bank1~ Many are lawyers. 

,... 

The Governor thinks the PSP is no longer gaining , Calero agrees 

and Labor Ul'ldersecretary v,uches says "the trend is turning11 in the 

unions . Tbere is a strong independentista unconscious among the Puerto 

~ican people. MAny if not most of their present day leaders were 

independentistas at one time, Munoz included, and 11 Everybody 

sings La Borinquena. (the national hymn) after 3 Ouba Libres at 

g• clock in the morning" chuckled a l?awyer1 but that kind of independentismo 

is far from Mari Bras, his bombings and his communist party line. 

Mari Bras 1 tacti~s and philosophy have, in fact, split the independentist 

movement and the larger wing, though less talked of, is the PIP 

(Puerto Rican Independence Party) led by Ruben Berrios, an eloquent 

lawyer and Senator. The PIP espous
0
s democratic socialism~ 

-
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~ 
However "Bras chooses his targets well. The bombings in Suerto Rico 

and even more those in New York, particularly the bloody one at Fra.unce 1s 

Tavern~ a favorite eating places of wall Street bankers, 

has had a bad effect on the bond market and has scared off investors •. 

illd contributed signific~ntly 
, 

1 C 2 g ~to the ~:urrent decline in industrial 

..., appear first in ,J 
P ( Hav.ana ¥or a three day world congres s devoted entirely to agitating 

for Puerto Rican freedom. Following that he goes to New York • ' 1 1 v 

to the Connnittee of 24 at the UN, for yet another round of I '$ gr 

baiting the Puerto Rican and US governments. 

,_. Bari B'ra.s and his PSP are; not strong elements in the situation, but 

they · 
1 

• 2 ; 3 & 
;. II ' l as Puerto llico thrashes about, @: 5 ij 

:dd their mite and wait for the onset of ¢&$SP calamity and/ 

or despair that they feel will be their chance. 

THE ADHOC GROUP 

) fJ" ~ 1 is the present 

the realities of Puerto 

Rico and the u.s. Complitat ~d by Munoz's presence and the current 
~ 

Governor's le8 s than total involvement, it is an unwieldy, inaccurate 



~?1 

mechanism, but still it indicates~ some of the possible directions 

and should be examined. Besides, it 1s the only game in town right now. 

Q 11 On July 10-12, 1975 the Adhoc Group .. will open it8 third series 

1t of public hearings at the EO~ (previous hearings were held 

in February and April, rftiit 1974) on changes in the federal 

relation9 act proposed by the Puerto Rican members. A look at some of 

the proposals a 

1. That Puerto Rico be empowered to lay tariffs on imports from foreign 

countries, either direct or transshipped via the US. 

Basically, the Puerto Ricans are proposing this in order to help 

revive their agricultural seetor, neglect of which has caus d agricultural ,. 

(including fishing and forest:cy) employment to plummet from 240,000 

in 1940 to 54,000 last year and the proportion of food imported to 

rise to two thirds of the total, a sore drain on a poor people. 

Tentatively, the Puerto Rican government has in mind ten commodities--

batatas, platanos, tomatoes, pumpkins, yams, gandules, pimientos, 

yautia, meat, bananas--that it would consider for tariff protection. 

The idea has two mer+ts :as a stimulant to 1) employment and 2)import 



substitution. By 1979-80, the Puerto Rican go~rnment believes,MIIt 

a mo~erate tariff program would increase agricultural output by $35 

million and provide 4,000 jobs, with the added advantage of a 

multiplier effect of J, mainly because agriculture, more than industry. 

utilizes the natural advantages of Puerto Rico, namely ;he native soil 

~ 
and J un. while ret iring fewer imports;, mainly farm machinery and 

fertill.zers . 

Since a tariff ~JGilii•••s•&IIJ ...... LIIL"Lill)!iJI. 

to raise prices by effectively barring cheaper foreign goods, I 

Agriculture Secretary. Upshot of many phone calls.!" a li on the island 

and to me in NYO from the Governor and the Unctersecretary is that the 

liaY•tilrllllj&!IIJi)• J•••I•_. costs to Puerto Rii..co of the p' t F proposal have :7:: :::1 

not been quantified, raising some serioUs questions as to its wisdomo 

\!:>' In the ab~ence of compelling evide~e for the proposal, the Gmvernor 

said there was no great point in going all out for the tariffs: "I don ' t 

really feel that for our creating 4,000 jobs that it is worth getting into 

a big fight with Congres s. 11 ' 
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2. The Puerto Rican members of the Adhoc Advisor,y Group; propose that 

Puerto Rico be given control over immigration into the island. 

Currently Puerto Rico has an ••••••••• actual unemployment 
. 

1 
rate of ~0%. Why should anyone want: to ~rate to a land where so many 

people are jobless unless 1) they are willing to take lesser jobs regarded 

~ 
as demeaning by the Puerto Ricans, e.g . housework~) Offer talents 

-in short supply in Puerto Rico. Both cases obtain. tlr Dmmini~ans ,. 

are doing more and more of the housework , 

working~~ I ; among others, • Fomento 

chief Ted Moscoso and phone chief Salvador Rogriguez Aponte. even as ..... 

,~ .. ~c:..., -- r~ile 
.. the ma

3
s of,:unemployables gr ows. ~ are doing well 

a variety of fi 
in from car dealerships (BOricua Motors) 

to construction engineering (Manuel Ray) :t:o restaurants (Ia Zarag,ozana.) . 

I 
This has led to ill feeling against them. "They don t understand Cubans 

" 

x make contributions and improve our opportunities~ 

Mlllll .. llllllllll .. ll .. ll~fMo8coso 5ays, shaking his head. 

Historically, emerging nations and developing industrial i Lllliliv 
M 
· ant US included t:J:;...-

soc~e ~e ve initially need~ artificial protection, 



lacking all 
!mt Puerto Rico,J & & resources,must j 53 7 find wayS 

its 
of utilizing every advantage to hekp itself but some of - resorts to 

government intervention have 

One is inclined to agree with fii:•?•••••x outspoken Salvador Rodriguez 

Aponte who 8ays: 11 Both these provisions-- immigra. tion contr(!)l and 

tariff--are intended to insulate Puerto Rico from reality." 

tri!e!l 
As 1 3 t I 

1 'l ') I 3 s *' E lancl e:f &I dJJ 

j '[ 7 I Fi1 tb Jsa:s bli¥ 

J. '!he Puerto Ricans 1 request, on t he other hand, that their government 

{, 
5 
tandards~ 

take control over minimum wagi{""'J.n Puerto Rico, while posing mountainous 

political problems, appears to have substantial merit. Puerto Rico 

is a special case,. says the Governor,, and indeed it is. The island has, 

~ even in nonnal ~I to 6 times • proportion of unemployment and 

poverty as in mainland~ as sumption that the two pa$es are eqma:L-­

a~e matter of minimum wages by 197.'jZ..~renects some of the old 

Jl.. ~~ 
fantasy about Puerto Rico. ~rd to the ..,..- of unemployment the two 

parties to the ••••• aommonwealth agreement are two nations,, 

not~ference between them is not a dliff erence • in degree hut 
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in kirrl. Low wages, like it or not ,~ne of the classic ways of 

absorbing surplus labor and if at all po 8sible 1ower minimum wages 

ought to be made available to Puerto Rico at its option, at least 

until its unemployment rate nears the US range. 

4. The unemployment statistics also argue for the locally-

set standards of environmental prmtection requested by the Puerto Rican 

high 
members of the jt 

1 1 

U' Adhoc Anvdsory Group. The g F li ·US standards 

are the characteristics of a 11 have11 nation, . not of • 1 have not11 
,., 

Puerto Rico. Tp be sure there are dif ferent degre es of 11 have11 among the 

50 states, but these diff erences a~ 271 &'X 17 5 ; :Mt 1 ublfs · tL 

- \where a nation t:an=a • ~erall , in the range• of diff erences in degree • ._ .......... .. 

~ ,) ~ ~eeding its ~ eN-~"""' "b choic~e~weea feedUlgl\birds and people, aka ~I s 

;:;;c ~)/llctually, tile Puerto ll!.can government is highly 

1 protec }iion ., .. 
conscious of the ne ed for environmental )i I ] I · '3, lt has 

.... " 
been sitting on its copper reserves--the only exploitable metal it 

of, 
has--for eight years that I knowu:: 3 J 

other things, the ravaging of the copper area. 

because lt fears, among 

5. In the same spirit of Puerto Ri can uniqueness, to the same degree 

that PUerto Bico argues that economic realities entitle it to set it~n 
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wage and environmental protection standards, 0an it ask--as the Puerto 

Rican members of the Jdhoc Adwisory Group do--to share the 

prevailing US beneflillts in edUcation, housing, socialJ: r welfare, 

ho5pital construction? It's nice if ,. ...... they can get it, and maybe 

they are entitled to I try, but the logic eludes one. Ay the same t•me~ 

the Puerto Rican Adhoc members ask for precisely the 

US benefits, they ask for block grants, allowing them to dispose of the 

funds according to their own standards and needs. Ramon Garcia Sali:lttiisgo, 

Secredlary of Welfare Benefits,, scoffs at HEW standards l p If g QELS!L&SS 

US. Garcia Santiago,; s point is that Puerto iico would rather build 

~~ narrower corridors and more ~ "~ee what Schweitzer was able to do 

with that hospital lin Africa, 11 he shouts. Let us spend theDf; YJ ' 1 8 

rv 
money to our best advantage, he 9ays. O.oveAnor 

Hernandez Gblon say the same--one of the few instances he comes down hard 

--- in these negotiattion51\and so does Munoz. 
..J::t=, 

The olct~Governor cites 

the case of his divorced ~ughter Viviana who has four children and 

a $10,000 a year income and finds it outrageous that she is eligible1 
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by US standards, for food stamps. (She doesn:t take them of course,) 
~ 

His point is that standards should be diff erent 

in Puerto Rico and he is right. Bilt then hbw can the Puerto Rican 

members of the Adhoc "The laws of the US which provide loans 

and other assistanc~ for the benefit of the health,, educatio~, 

citizens 
opportunities for emptoyment and social welfare of ••• of the 

US ••• be appli~ble to ••• Puerto U 3 Rico 11 ? In a very real sense 

· Munoz and his bre.fhren want it both wayso 

6. The pleaa for block grants, enabling Puerto Rico-... to speni US 

benefit money in t (;) rms of its own needs, rather tlban according to strict 

US standards, •••••••••~~' 9 eems reasonable. Providing the 

to 
use of the money can be can be polic@CI~ 

screen out pork barreling, political 

is no logic in imposing 

US standards for use on Puerto Rico. They are will ing to forego a 

lot of doodads so as to take care of as many people as possible. 

Their priority is •••••• les s esthetics than naked need. 

7. "There are," said Governor Hernandez Colon in our talk, 11 many 

differences between the Governor's ~iew and the views of the Puerto 
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Rican AdvJi 8 ory Group. If we got to the pragmatic level, I 1d have 

... 
to ~ix some prioritieso" The Governor ig 

~ 
very awa79 of the dangers with Congres ·~e i.s tJ ue of status cha~s and 

will not go to battle ~ghtly. The Munoz team,ror example, wants Puerto 

Rico to be free to make arrangements with internationa• organizations 

and foreign powers regarding industrial, commercial and financial 

relations. Hernandez aolon, however, is specific . His government has been 

studying the pos sibility Of a treaty arrangement with Venezuela whereby ~en-

ea.uela. would supply crude to Puerto Rico.~ s petrochemical ,., 

plant, which is more advanced than We:nez uela. 1 s , in order to produce t &iY'i::' 

petrochemical derivatives for the Puerto Rican, Venezuelan and US 

markets~ At present the Dighly developed Puerto Rican petrmchemical 

facilities are Q I""' 
largely idle. 

There is also the mat t er of Puerto Rico.'s newlY~-purchased 
" 

merChant marine fle et,. the Car~bbean 1 s most modern. With large excess 
~ 

capacity, it could move goods between the US and Caribbean cpuntries. 

between Puerto Rico, ~blombia, . Co8 ta Rica, Wenezuela--all • 3 &Lzr 

presently lacking ] :A cheap, adequate marine transport . However, 

barriers 9xist or are presumed to exist. c1lenezuela has grave 
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reservations about talking to Puerto Rico for fear of intruding on US 

a c domestic relations . a:ov. Hernandez Gblon says sl A a 

simply : 11 The policy of the US toward Puerto Rico should be to take such 

measures ~ as to allow Puerto Rico to develop itself . 11 1 LSZEQ 

This seems like a sensible request. If some way could be found to 

meet it , . •••••••••••••••••••• it shouJld go far to 

a tisfY Puert 1 ... -r tio .' s needs without undertaking the much vaster,, much s cyur- " 
~ \..._doubtful~~~~ 

chancier ano. ~more 9 '' ~ 2 M Munoz:s Puerto Rico 

Adhoc Advisory §roup. 

8. Proposal for a Joint Gbnunission to sit in W:lshington and deal with 

US-Puerto Rican ~ relations • Obviously , the relationship changes , as 

do all governmental relations •• and requires a permanent institution to 

facilitate - neces sary adjustmeims. Gan we imagine a United States 

........ arranging to set up a ¢'ongress every 
M <A4•• .~ T..U'o..,.j~ioe-.1? 

25 years or so ..._ Thet-relation~ip Ui suff iciently alive and faces 
. ~:-t~S> 

suff icient problems to warrant a simplified procedure • There is the danger 

-it•' -lr' of course that••-••••" the presence of such a body 



might encourage ••••••an unneeded •••IIIII•• and unwanted 

tendency to go 
••••-••••••••• over the same old ground , st£222 1 t 'i; 

~ possibly even some turmoil , but there is ~ perhap~ ~~~~ter pos s ibility 

that lack of such a •••••••••• body would encourage 

precisely such tendencies. 

CONCLUSION 

~ ~for a moment, projecting Puerto Rico onto the u.s. 

The US would have a density of 875 persons per square mile with a 

population of 3 billion. Some 80~ of the US would be craggy limestone 

hills and mountains lacred with a patchwork of subsistence farms~ 

~would import all of our oil , coal , natural gas ,. industrial raw 
~ 

materials , minerals and two thirds ofa our food. Our people would 

be cut two thirds. There would be 140 million people on food 

5tamps , 24 million unemployed in pre- recession times while another 

JJILIP•••- 31 mill ion would be "voluntarily joble
8
s 11 , that is 

discouraged men and women who had given upll .. .a looking for worko 

,... ., 
Do that and you have an idaa of Puerto Rico 1 

8 situation in normal, 

pre-reces s ion times. 
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Clearly, ~'Puerto Rico and the US are ft I two different 

nations1 not one, in 

and the eocial consequences that flow from it. If these two nations 

are to live together ih penranent relationshi~ as they 

s 
have decided , it may be wife to consider means of adapting the 

US rules to Puerto Rico s very special problems. 
() 

From 1945 to 1972, from CfDvs. Munoz through ferre.l; the thrust 

of modern Puert~Rican policy was to turn Puerto Rico, at least 

economically, into a US part or counterpart. The realization is 

just now dawning that this cannot be donell(, at least not an;)lWhere 

near the extent dreamed of. 

11 They (Washington) should be aware of the fact that doing the 

job as it is right now is enormously difficult, 11 the young 

Governor says. 11If we face clos d doors we'll find ourselves 
I'! 

~ "" in a ~ellt" of a situatioR• I 1m not saying we 1ll go independentistao 

RUt if they close doors, in a number of years we could be so bad 

I 

off economically you don t know what will happen •· •••••• 
" 

here in Puerto f.ico. 11 
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~ 
This is a ~ threat, all right; neverthel ess it merits 

serious consideration. 

Sam Halper 



PERSONAL &: ~TIAl. 

~ar Jim: 

Determmed to be an 

Admlllistrative Marking 

By cp NARA, Date \.\ l..,l ~o6 
j 

New York, N.Y. 
July 3, 1975 

The rest of the ~ Puerto Rico report should be on your desk by nav 1 

making some 40 ~s 1.n all. Totaloela.psed time: 17 working days 

(including s1..x days of interviewing in San Juan). 'l.bat•s a li.ttla 

100re than three weeks; when we first talked or the report I bad 
thought about .five weeks. 'lbtaJ. we1ght. lost: 8 lbs. You were 
damned ri.ght when you sai.d this was hardero tban TDm. 

I think this 1.s what you wanted--3 or 4 cover story lengths--to 
lay the ground'i«>rk, to gi\18 you an estimate of the situation and 

of possibilities to be explored furtb.ero. You asked for a short 
piece to begin with, with a long pi.eoe to come later on. Right 
now, I see no need :for a further piece; I see this as the basic 
document; it i.s more complete than I thought i.t could be made 

after one trip. 

Delay i.n getting this out -and I want to apologize-was caused 

by my house. Upon leaving you on Fri.dcw-, June 1.3, I went to the 
house tn Weston, newly vacated by rq tenant and as a result was 
able to wric for the Council on:cy- s1x days 1.n the next three weeks. 

Reason: I found I had to repair a hole tn the calling of one 
bedroom, a MalG! in the wall of another, broken windows, gouged and 

staihed Wilnut tloors;}:d/or repaper five rooms and tl«> ball 
callings, plus minis r to a devastated lawn. I had a bizarre 
tenant. ~ally so, however, was the painter who was to doctor U, 

alluup but who turned up adding to the trooubleso Aft excellent 
craftsman for me t;wo YlJars ag9 he was not so this tt.mo. WhUe 
I was working in the city and the house was all his, be spray­
painted three callings and one roan though he was sappos6 d to 

use roller and bru.sh. He got paint all over the wtndows and, r:. 
worst of aJ.l, sp'J:'a19d both first and second coah in one dey' , 

before the fi.rst dried, producing a condition known as 
alU.gatoring. Think of an all1gator 1s back-that •s nzy- living ro001• 

Why go on borrtfyi.ng you? 
-

Finally, I had to delay JrO" new tenant 1s move-in scheduJad for 
July l. 

'Ihat, i.n long, is wby this report is lateo 

~:am::pl=e~ase~d=w:t.:th:i:t.:·:I:t=b=r~e~aks;~;~~~ new gl"'und ani gives us an approach that-•• 
a I I I I I a a 1.s viable. ·t~ts together the bits 

and pieces of the new thinking just starting up and that may be 

very hope.t'Ul. I th1.nk it wuld now be wortbwhUe to go down 
to Puerto Rico and talk again with the Govemor--this time knowing 
more about where he s going and helping him, as we talk, to 
better perceive ht.sPdirection. For I feel that looming on as 
a reporter, I better saw the overall shape of things he was 
doing from day to dayo I now agree with yout we can begin to 

mow toward the large solution you .foresaw, althpugb., at the 

ttme, I doubted t.t. 
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I am off tanorrow evening {July 4) to Weston for t'W.l final 
days. WUl complete tho FBI fonn Mondq and Tu.esda\re In 
between the Puerto Rico report I snuclc looks at it and fUled 
1n pieces and the more I recalled, the better I felt. I am 
planning to tnclude stuff I wrote about Canmwd.st machinations 
in Cuba, that letter to Sen. Uusld.e proposing a speech for 
reannlng against the Soviets, a rather good 1969 letter to 
Scotty Reston, references like Al.ex Rose, Dan Bell,. Victor 
Lasky, Munoz Martn, !olUce Kolatch of the New Leader, also 
mentions of fUes that might prove usetuJ.. And there 1s ibe 
golden quote 1n rrr:r high school yearbook, 1933, next to my name1 
•t'.l'he hammer and sickle makes him see red.u 

I think it wouJ.d be opportu.ne tar me to oom to W2 shtngton 
'fuesdq mom1.ng--gi.v1Dg you tboo to raa.d the whole th tng, I 
hope--to talk with you about the next Puerto ~co move, see 
Senator Cook, get squared away with Jud;y Johnston and got. 
prepared for the Adboc Advistoey Grouppheartngs that reconvene 
1n the EOB Thursday through Se.tur<Uq, J~ lo-12. Also to 
spend some t1.me talking wt t:.h Munoz and beni.gnl.y hassltdng wt tb. 
hbn, as I can, would be wi!liB tn lf13' judgemento He ts not the 
key-Hemandez Colon is--but he could be usetul and, con trarUy, 
become dangerous; he has enormous sentimental appeal to his 
people, the more so because of late he bas been heal'\1 from so 
11.ttJ.e and because he is grtszled, old and the father image 
1n Puerto Rtco. If you agree to the trip tO""'Pu.erto Rico I 
would talk with the Govemor and hi.s men, see l-funoz some more 
on his home ground and move this matter a bit more toward 
solution. What do you t:.h1nk? My wtfe 1s off to California to 
see brothers and a q1artet of' nieces and nephews and I can 
~t tn all the time you constder necessary. 

I wUl phone you Mm~o 

Should tbts letter reach you before J.londay and should you want to 
reach me before then, I will be slaving awa:;y at the h.ouse tUl 
late Stitxiay n~~ phone (203) 227-6243. I look forward to seeing youo 

As e'V'er, 

/"/-
Notel Please disregard page 111 the last page of 'be partial draft. 
I lfift with you and piclc up wttb page ll of the final portton. 



Sam"' Halper 
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ltim: 

Here are copies of 1) my letter to you 
and 2) the last Jl pages of the Puerto Rico 
report, both as of this moment 
apparently stuck somewhere between the NY 
post Qf f~ce and the White House. 

You already have the first nine pages of the 
Puerto Rico report. 

One more thing: we l;;&;t;;ri it think about 
my returning to Puerto Rico soon, perhaps 
next week, on the heels of the Adhoc 
Advisory Group sessiono Hernandez Agosto 
came up to weston to see me Sunctay before 
last and reitera.:bed pver the phone Thurso­
day night that the Governor feels very 
pleased that he is being understood and 
is receptive to us. I think the •••• 
time is good for further exploration$. 

Good luck on the move. See you wednesdayo 

Yrso 

(';/ 
• . ) 



New York, M.I. 
July J, 1975 

The rest of the Puerto Rico report should b6 on your dam:: by no:, 
mald.ng ~ 40 pages 1n all. Tot.Bl ' ·elapsed til:'.e: 17 working ~YS 
( includ 1rl6 stx da.vs of 1n te rvte'Wing 1ll Sa.'1 Juan) • '1tUl t 's a l U tle 
mre . tha..'1 three weeks; when we ftrst talked of the report I had 
thought about t't'Ve weeks. 'lbtal. w1.ght lost: 8 lbs. You wers 
damned rtght wben you satd thts was harder t.ban 'I':rn:E. 

I think thts ts what you wanted--3 or 4 cover story lengths-to 
lay t.he groundwork, to g1.V'6 you an estimate of the s1tuat.1.on and 

of posstbUtti.es to be explored furtb.er. You askad for a. short 
ptece to begtn w1. t.h, wtth a long pteoo to cor-e lat.sr on. Rtght. 
now, I see no need for a .t'Urt.her ptece; I sse thts as the baste 
doe'l.'!mZn t; 1 t 1.s more complete than I thought U could be mad& 
after one trtp. 

Delay in ge tt1.ng this out -and T van t to apologtze--was caused 
by~- houss. Upon leaving you on Fr~, June 13, I want to th& 
house 1.n Weston, newly vacated by my ter.ant. and as a result \O&S 

able to wric for the O:>uncU onl,y s1x days 1n tho next t.hree weeks. 
Reason: I four.d I had to repalr a hole 1n the ceU1ng of ono 
bedroac:., a hola 1n the wall of another, broken 1t'i.ndows1 gouged and 

st:iiffied ..,cliiut tioorsJimd/or repaper five roams and two hall 
ceU1nf;s, plus mtntst&r to a devastated la:wn. I bad a bizarre 
tenant. ~.a.J.ly so, however, was the painter 1r.to was to doctor it 
all :up but who tnmed up addtng to the troubles • .ln excellent 

~ craftsman for me two years ag9 he was not so th1s tw. WhUB 
' I was working 1n the ctty and the house was al.l bts, he sprcy­

pa.1ntsd three caUL1ngs and one roan though he vas suppos8 d to 
use roller 8lld brush. He got paint all over the w1ndows and, 
~rst of aD., sprayed both first and second coat in one dey 
before the first drUid, producing a condttton know. as 
alli.gator1ng. 'I'htnk of an alltga.tor 1 s back-tba.t •s Jey living roan. 

Why go on horrtry1ng you? ~L.~: ·±i"=:te # s!::: t:'L ---~· .~ 
c~~ i · :1 ~ ... t)!"OOi$d , ,, - ~·~-. ... 7 SQ.}tta;;Jof _J _~z:::!!!:;:c;::'1 Q~.a·-....~~- ~ ··di~ il~~~ 

iQ - -.-t· - -~ .- j,_ ... . ~ ---~,»..- ·- ~-~- ,.... . - ........... .. 
"' - # -ii~J::#~ - b#O::- ("-·~-:; -;;;:.;::;;;:sh.,.;~~~;eft $r# tt:;.;.4-W?;~ 
Fi.nally, I tiad to delay Jrr:f new t.anant 1 s movo-tn scheduled for 
July l. 

That, tn long, is ~v thts report is late. 

I am pleasAd vi.th tt. It breaks ee::;.:;~ new groWld am gi~t€5 

-=:::;X"17'"":":¥':'~~ .. h 1 M~:::::Q us~ an approach that. w::!:tJ34s. 
i;t:===:~c~.:."!!f'C'::o;;"'~ ts vtable .. c:::!t--\5Uts tJogether the bits 

and pi t:J ces of tho ner,.: t.hinking just starttng up and that may be 
VO'r'.f hopeful. I t h ink it would no>; oo worthwhUe to go dm.:::l 

to P...terto Rico and talk again with the Governor--th1.s t ime knowinE 
rnors about where he s going and helping him, as we talk, to 
bot.tar perceive hts(\di.recti.on . For- 1 fe6l th<:.t looking on as 
a rer..or-ter, I bo tt.er sa;: the overall shape of things be l-Jas 
do i.r~ freer: day to da,y. I ncr ... · ar;ree wtth you: we can begin to 
mcve tcn:c.rd the la'!:'g6 solu tion yoo foresa'W', uthpilf\1, at tee 

ttmo, I doubted it. 
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I ern off tanormw event~ (July 4) to Weston fo r t't() final 

d.ay'e. ltw'Ul complete the FBI fom MotldCQ" and 'fuesd;q. In 

between the Puert.o Rtco report I snuck looks s.t U and filled 

1n pieces and the more I recal.led, the better I felt. I ~ 

planntng to include stuff I w"'te about Ccr.lf1Ul11.st. IU'.ch~tiona 

in Cuba, that letter to Sen. Huald.e proposing a sp~ ech for 

reanntng against tho So~i.et.s 1 a rather good 1969 letter to 

Scotty Reston, references lUce .AJ.ex Rose, Dan Bell, Vtctor 

La~ky, Mw1oz Marin, !-!Ucs Kolatch of the New Lea.dar, also 

aentions of fUes that P!.tght prove useful.. And there 1.s the 

golden quote 1n rrr:r high school yearbook, 19331 ns.xt to my nmnsa 

MThe hamner and sickle makes h1Jn see red.11 

I tbtnk tt woul.d be opportum far m to com to Wfl.shtngton 

Tuesday J"AOmi.ng--g1.v1ng you tlloo to rea.d the w~le thing, I 

hope--to talk with you about the next Puerto Ri-co 1110ve1 eee 

Senator Cook, get squared away wtth Jud;y Johnston and get 

prepared for the Adhoc .ldrls&ory Group hearings that reconvene 

1n t.be EOB Thursday through Se.turday, July lo-l2. .Also to 

spend so~ t 1me t.alktng wt t.b Munoz and ben1gnly b.a.s.sl Ul.g v1 th 

h1:1 as I can, would be wtose 1n r.y judgement. He is not the 

key-Harnanda:. Colon is-but he could be usetul and, contra~, 

become dangerous; he has enormous sentimental. appeal to bts 

people, the more so because o~ late he has been beard from so 

ltttJ.e and becau.se he ts gr1szled1 old and t.he father btz.ge 

1n Puerto Rtco. If you agree to the trip t0'15u.orto Rico I 

woul.d t.aJ.k wtth the Govemor and h1J5 aen, see Munoz some more 

~ on hts hams ground and move tilts matter a btt llDre tmrard 

solutton. What do you think? My wtfe 1.s off to CaJJ.fornta to 

see brothers and ta cpartet of nieces and nephews and I cem 

pxt tn all the tilno you constder necessary. 

I wUl phono you Mooday. 

Sho-J.ld thts letter reach you bo.fore Honday and should you want to 

reach me before then, I 'W"..ll be slaving a~ at the house tUl 

late SUrrlay ntght, phone (203) 227-6243. I look forward to seeing you. 

As ever, 

/'/-
}Iotet Please disregard page 11, the last ~e of the parti.al draft 

I left lli.th you and pick up with page ll of the final port1.on. 
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SE.l.P..::H FOR A SOLUTJOlJ 
~ --- ~ 

Gov. Hernandez Colon is fighting OO.ck. No supeman he, moving 

Sanchez 
Ex-~. Roberto ... atlrlh1i Vilella and other sound 

,t -:. ... 
people criticize h~ "inexperienced ••• lacking precision ••• partic3llarly 

weak in economics ••• doesn't reach the people ••• a very weak cabinet," etc • 

.... 
Yet I have the discinct impression that Barel Hernar~ez Colon senses the 

. " 
right direations 1 that he is moving i;). those directi6ns and that he 

l . 

bas guts. Not enough perhaps to risk the next electio~-but then what 

governor bas ever had ?--but more than CDtnlnornr.-eal ther Luis Munoz Marin 

~ ~ 
or Statehooder Luis Fe~re/' eot gave in consistently to the unions. 

(Munoz largely from principle and ler,re largely from politics 

and the affliction of a sweet and by 

the realistic atmosphere of a 41 ~f!J&;x reces sion, Hernarrlez has 

begun / 
~:to~old the line~ 1) Striking unions no longer get the kid 

Hernandez twice called out 

glOVe .treatment; instead of wage bribes '*b!l:fiF"!~..,.~ec:Jtt'::":f'~'tUI:a~Jt'. 

the National GU3.ro--in ~-~l}stril<e of the gO\·ernn.ent electric 

ers 
por:er work: ani the i'irerr.en, ae:ain in 1974- in the Aqued uct l.uthority 

stril:e . (1.'1 all Pue ; to Ri co,s history urd.er tl-)e IS fl.:;.[, t he Guard .bad I 
I 
l 

l 



~ 

~rlter t hi$ mcnth (J une ) SaJvado~ Rpdr ig uez A?ont e , chi€f of t he 

governr:cnt-o-... -ned plwne c ompany, told ree : " Thi s 1~ t he s eventh week 

of t he s trikE' here a nc:l ( 'ha.ven 1 t been called t o k Fortale za a nd told t o 

settge i t. ~vj ous a dmL"'listration .. c:; wculdn 1 t ho]d out fe r even 1 week.• 

been ca l led o"ct only t wice before--afterlthe 1928 hurri cane and 

d ur~~ the Natior~list uprising of 1950. 

did the unprec edented: he refused to go through with a pre-reces sion 

agreement to ~¢•:;;::~-.. raise the lo."d.ges 

c::::z: ~ ¢=1; ~ sent a bill to the Legislature revoking 

raises and pushed .-::; 6 :.,;::::;, it through. J) He is bailing out failure 

less, letting it hapPen more. Wi th ove rpriced, overstaffed luxury 

hotels in trouble1 the Governor has startec\ to keep u:« ':;;:::,; hands off 

and letting them ctose doors, e.g. the )20-room Helie Isla which 

(by union fiat). 

bad more than 400 employees ~;:;::h:::-v !'~:~.i~::.~...;.~!l::::J.r .. ;t;::::; 
..., 

former 
The c :;:;¥o:t;;:;'%= pcli& was to take over the totterers and bankrupts 

and keep them running, e.g. the JC:!;:::d::: ..;. Rlcquet Club, the Ccndado ~...ach. 

~orthri£.bth:a .... b,e_ .1 
4) ~::baianc ed Puerto Rico's budget--a const-itutional requirement­

f\ 

by firing as many civil servants as necessary. 

Going right~ing ? Noo ooo . Under Hernardez , t he gove rnu~nt has bought t wo 

ut il i ties tr.a t a re bad e to the isla nd 1 s ec onoFiy- -the phone conpany a nd 

itE: shippir.r lines . Ro::-.e r o Barcelo caJ l s it 11 Socialhrr.q. Eo...,-ever ----.,;w.J:-t--~ 

s- J 

*" ' t .,•=•_.,,.~.-.. + h" p>•ono e' e-rV~C"' ;....., \fr -~· lY>c:> IJ a c-ca~-'l-} anC urc"' 
;J .,.. b · .~...:..r,;.. . ..:;. \,; ~ l l • ._. . .. .. ... •;.c;..T, rt~--x- t -~ • .. ~ I!'...i.d. ~ ... 4- '-

th~ JTT ~~ ...,.;· pc.rEni. der.-.an0ed a >='% tariff bo.-:Rt to ir:prove p..v...-.r\,,J.. 

l 
j 
I 
' I 

j 
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over 5 years--it-s wr:pteent h promise to upgrade--the Governor bought 

cut the company, hiked rates bali as much as IT!' asked and switched 

~quitiition I . 
over to run the na..-at~•Wt!?(his chief aide, abrasive, efficient 

Salvador !odriguez Aponte. K1t by n strike am coc=OJil.itant sabotage 

attributed llo the flabby union which is close to the C:Om:r.unists: PSP, 

~ 
Rodriguez has nevertheles s impr~servica ·and confidently says he 

will improve service· twice as much & in the next five y.ea. rs as ITT 

would ~ have done wit~ its 58~ rate hike. 

Tne Governor also bought the three shippir.g lines that lifeline 

the isla nd to O iQf!%1 eG ,_ :=-. mainlarrl usA. The companies, ha.hdling 

--. 
~cently .-/ ~ 

~ 90~ of the island's ltotal shipping, hauAhlked rates 50~ says ~ 

Governor, Puerto Rido out of the market--no minor 

threat to an island whose econoiii'J depeoo s on dealing with the US--
(j;) 

and~ mar-ket as 
1 

No. i4upplier of its raw :material 1!l!li:: ~11. 

Another 12 .8% hike l;id. s thl'eatened for Jan. ll, 1975. The president of the 

Puerto' Rico l'.a,nu.factur ers As ::: ocia tion a prlauds t he rr.a r itime purchc.se but 

Hernandez told rne that 11 If we tad had 

vc 'h"Oulri not have rone it, 11 th;;t -, . ... ~ . 

the sit~, t ion we have no~ . 

bought the phone and shippinf Iacili:ies. 

The re~son i::: that the bor..:l tr.:lrh;::t 1 s apj'll?.tj:tJ fcor Pu-:no Rican bc'lds- -
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formerly 
J}:;:!;--

' he.:. lthy and .,ubstantial, has dulled. JIXIIC.J~4i:£:t==::c:::;::;:;~ bonds 
,. 

still rate ~-1 says the R1nco Economia 1s Vice President~ ~2rtinez 

Echavarria, 11 but the capacity of the Mrket to absorb Puerto Rican 

bonds has be "n reached; the Puerto Rico phone company bonds are 

pre-emptin£ some of that capacity•" 
Puerto Rico 

Bet~~en 1970 and 1 *• Government 

bend is ~ues more.e:!i) than tripled as the government turned to 

public 
~ spending to of:·set th · dmmturn in the private sector. 11 We now 

l ' 

account for 2.6~ cf all municipal bond is s ues v. 1.7~ in 1972, 11 says 

Juan Albers, Secretary of State and the Governor's tutor in econoreics. 

U:::+ "49 ; us z:e! t ~:-~:-;;:;::;;:::{¥ i 1ttmtgi 1&¥44 -l 11 1 believe Puerto ..,.. 
R~...- can place $700 mhl ion in lont, ter'il debt per year. ~- st year we 

placed $610 mil l ion; this year we have placed ~50 million." But there 

is a general feeling in government and financial circles that the island 

has been going to the well too often. What then? 

Cas~ about, the Governor still tries a. turn~;ree of the well-

l-.'Orp 1'\r,obs. He has floated the scheme, earlier cited, for [O¥ernment 

subver:t:i.~n of 257- of the payro::..: for sslected new- i'actr.rie~ durinG 

their f~_rst t \-:O years. He iE im;·olved in the curr ent dialo[ue or. 

Ccr.con-.·e:.lth st3.i.tLs (o: .. ·J-::ich rr:o re later) . E., is t:'yin"" tc held tht: linf> 

I 

I 
_j 
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on 5 oaring fo od ~ric es . Food t akes a larger bite , proportionately , otto:: 

t he avera ge Puertoi;;Ce.- Rican' s -n•:; , 5l. income than i t does in the 

States, for""'t:P.:. island per capita incomes are, of course, small er. 

~food itei!lS .J_ust plain-" 
Additiona l l y ;;l!:JJiOiiiidlt'-i A l cost more in Puerto Rico, As inflation 

added its impact, the Governor in 1973 set up a capinet level Dept. of 

Consurr:er Affairs, aet it to holding the price line OJl staples, and shorted 

some remarkable results. I. 5 ampline of the period August 12-Sept. 9, 1974, 

by a co~sulting f1riilp.f! 31 controll e- items (camed tuna, lard, pork 

chops, oleo, etc.) averaged one pement lower in Puerto Rico 

~ 

than in six stateside cities, whereas~ prices of ucontrolled items 
~ -. 

(lettuce, toma.toes, Safa Lee pound cake, apnles, sliced )c;;:;;;&wea it U ' 1xu 

luncheon meat, sliced bacon) averaced 1~ higher. Government marketing 

centers are also guarantee ing minimum prices to f a nners producing , 
~ fo odstuf s. A giant r. overnment warehouse nicknamed El Almacen nas, ~-

'tv 
•• *kll>: be en set up;. bu._vs ~!t -~ products in bulk v:hich it 

whole s c:;_l es to smalJ r e t a ilers and mom a nd pop s tore s II! in order to nake 

the;., competitive . Busines s rr.en a re sore as ~ hell . 

N::VJ STPJ.T'EGY 
__.... -·-~ 

Fa. r lliOre impcrt;;.r.t, t;;~~il~::t( ...... =.::. r,o-,..,.ever , t ~:a n ner.' , c::::c"' :"iom1 _y 

i.11ger: icu~ va r~t:.oE..:, en cld ?uertc F:icc.r. tr.err.s ~ i~ 1,ne :-.:u·-d fac~ that 



'· J 

~,5 

La. Fort ai:ez.a i s mov i ng in a strik ine new direction. I n a three 

hour t alk in his library the Governor said: 11 We mu3 t makw ful l er 

de~~nds on Puerto Rico s capacity. 
0 

We have to develop a quality of 

civiliza tion here that is indigenous.• Secretary of State Juan 

Albers , no. 2 man in the g~rnment, . recall ed: "We reali zed that t he 

cevelopment strategy of Puerto Rico has to be rethought. !bout a year 

ago the Governor moved ha rd on the mat t er.• Hernandez sent for 

onetime 
Yale 1 s James Tobin, c:;;t;.;tr ... %J"!tt&CFlDfv.tveG:P: member of JFK 1 s CounCil 

of Economic ldvi5 ors%,to head a committee to look into Puerto P~co 1 s 

finances,and sent other cries to Brookings, the NY Fed, etc., 

--for help in studying ~ Puerto 
i 

Rico s plight. f :Je ;:: .. :;:~:;;; ::::• :me 

-.: ./ • 
_,/ 

/ 

•et=:E~::lt;~::ce::::-:•,t!e:::e::::::::::=~==~.t~~~;~-t:-:~ . ~ .. ·~-~-'!-~:..La,_~_!· •4
j +k+ ~, .. ~t.-~twr .1-c•---·--?- - ~~~ -, ~ ~~~ ~btc"'~~~j_,., _ ............ ....; ... ~...,.,_; -. .,_.~ ..... ~·.....-- ::; -

. .r ... "•"!>. ' . '14-::::.C:::~ .. ,.......~, · :tW::;;~;; . ;:'11"~~;£'. +e._,..._, ~t~ - --·~'!1~..,- -· ~~~--· - ~~..;~ , . ...,.-........- ·- ..... 

~'±~~~~--~ .... ~~~-~~--· . . - """'-~'!;_~-~~-~. 

d 
f !!e C'o!T.plete¢. !)3.pers a r e scheduled to con:e in during July and August , 

w~~h an overall report on econcffiic development strategy .......... } . .....,., aue 

the end of October 1975. l look at so~e of the areas beinr stur.iod 
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gives an idea of ~rp and iconoclastic are the ~uestions that 

Hermndez 1 s govern:me~lonr, last, asking:: 

# Comparative Puerto Rico and mainland lab-or costs, taking into 

account fringe benefits and payroll tax~s as well as wage rat~s. 

t Why is there so lit tle agriculture in Puerto Rico? 

I Puerto Rico's food import substitution potential. 

# Policios to stimulate development of the fishing ~~ industry. 

I Whether (and what) PUerto Rico might gain from membership in the 

,..., 
World B:iJ;K, IMF • IADB and could such membership be reconciled with 

Coir.monwealth status simila~ 
-.. 

# The volume of disgui~;d -==:= 

to the present arrangement. 

unemployment and under-err.ployment. 

#Amount of unemployment among secondary wage earners, especially 

younge r memjers of non-poor families. (For such persons, alierdtio~ 

Il'ay be a more severe cost than actual econoMic hardship.) 

# Can 5 ocial insurance schemes be fina nced with srr.al i. er impact on 

labcr costs? 

f} :-las grcr .. ;t!J of ~r.~ti r:.la,nd-o-.rr, ed enterpris~ be ,' r. in ad~ itio: to or at 

L lanrl- mmed 
the ex-o nse o.fc:::.!"!. ~ .:..!"';..~ e!lterprise 7 

li What ser;ices and/or su~fic :ies are availa~lC' to local enteq.;:-eneurs 

j~ 
~ 

l 



J.e" l, 

compared to v.air2.;!nd competitors? 

# W3..ys and means of acceleratine Puerto Rican 01o1nership and 

entrepre~urship in the context of continuine to attract needed 

foreign capital. 

# Hcn.r does foreign ownership endanger Puerto Rico 1 s control pver 

its ~~~ political, social and economic destiny, and limit its future 

freedom of movement? 

. ( 
# Are Fomento 1 s industrial promttions too limited to North America? 

Should they be making greater effort to reach potential investors in 

Europe, Japan, Brazil1 etc.l --. 
' 

I Who bears the cost of u.11employment as between families, the Puerto 

Rican budget, the Federal Treasury and em?loyersT 

# t hard-hea~ed assessnent of the economic costs and benefits of 

1) independence, 2) statehood) cor::parPd to present mem~ersgip in the 

US currency ur.ion. 

~~: Quantitative restonse o~ migratio~ to econorr~c 

condition5 on ~he mainlan~? IL Puerto ~ico? 

* Ch1 ra. C'teris tics ar.d l'!lotives cf rr.i[rants. AreJ:...'"' pas t pat ~ erns c han.:_- inr ~ 

"i' .. .... ..,a....,.,..., ... . ""',.::£ \. -~" ~ . . ...... - ... _:_.,... ___ _....... - .._ ~~~ .. : .... ~t"' 

1 
l 
i 
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(A note of caution: The turninc i~~rd, the realization that Puerto 

Rico 1 s peculiar problems--exces~ive population and scant resources--

are n£1 goine to be solved by a sweeping us 

I pattern, the Governor s statement 11 We must :make fuller demnds on 

these 
Puerto Rico

1
5 capacity"--all ~presage:~--~~~~ upsurge of 

nationalism on the island. This is inevitable if ~3 Puerto Rico 

is to plot its very Own course, with US help. There is, further, 

danger that the gro-.rth'i.'n nationalism could slop crver into independentis~. 

The df2?F*•· salutary process of reorienting Puerto Rico toward a more 

indigenous course, almost :implies--• if not indeed, requires) a waG ;;,::.,_, 
~ 

' 

concomitant rise in naUivist sentiment. This is lme of the c!angers, 

that 
to be weighed against the danger of not dlanging course, if lJ r' •itA n:;.,.-1 

\ 

option is 
still open.) 

The new directions so far agreed upon by the government include 

the follo>...-in(:: 

rises 
1J: Lo;.·er~g min!im'..llll v."a[es. 11 Contine1al~.,.•: ,l ~ ... e._: h.ave a hamful 

ef:ect, 11 the Governor says. 

.'f . ) 
~~~' 

th, idea tr.3trFuerto 

~--· " 
"They are based on 

P.ico ccuJ~ Le a state, econorricaLy. 

)'?ueruo h::.co 5s a s_;:.e:ia} 
""" 

care. not. in the US lec>rue . 11 
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I ~port substitution by revivine agriculture. 

I Spe 8d 
riorities at _.) ~ 
~the University of Puerto Rico ("campuses, !'D, 00

\J 

9tUctents)froM the humanities to the study of t~chnology. 

I Move for increased economic ties with the nations of the Caribbean, 

especially with Venezuela, currently ruled by the Accion Democratica 

nd .. ~nn Partido 
party 1 an old "W= ,,- j • lf't ally of Y.unoz and his 9 , · !:a Popular. 

f Seek US help in opening new markets. The Governor specifical cy 

asked US help in GATT •; , 

I Tackle the problem of overpopulation, previmualy natte~d about and 

gingerly approached at most. "We have now for the first tilne 

is being done by the hope we can begin to 

~· 
see sene ef : ects in two to three years,"says~Hernande z . 

I Change the method of allocating federal funds to Puetto Rico. "II· we 

could have block grants -we could make bet ;:er use of les .· a [i ·"*I' &M\1 

/o~ey, 11 says the present ~ Governor as \o;ell as the old ... Gov. Luis :Kunoz 

J.·~rin. \" Supoos e we got a bloc for a stateci purpose, e. g . education or 

~ccial service!J Pue rto Rico would be otligat-.d to ~~0\.: that the funds were 

used for the se purposes arrl hrA: they lrore u_, d. It would not mean 



~ 
j 
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a d:iiH.on::. l money.• 

"Tne poin~ -... ·• ·: 
~ 

says Hermnd :z, iB that the previous, standa rd u.s. 

way is not working in Pue :.'to Rico. The policy of the US 

Puerto Rico should be to take such measures as to allo-w us to develop 

ourselves. This is in the interests of both parties. It would les sen the 

burden on • g 10! 11..- Congres s . • 
~OBSTACLES 

The rna.ny obstac:ies to a new course include: 

I l trade union movement, wide but shall ow, enc ompas sing 20~ of Puerto :rn initially_) . 
Rican labor,trOducea ,_nd artifiOO.lly protected by a l!lberal, 

paternalistic government 
-. 

' 

by Communists. It has ci vested interest in high wage mi.nimUillS and in 

fringe benefits far exceeding those in the U.S., which it protects 
~ 

i.11terspersed 
by fe e-ble str~§ a::::; bursts of ferocious sabotage. 

# Low productivity and a lack of excellence. The co~. on phrase is •Ay 

~eja esoll 

botheq •• l eave it as it is ••• it 1 s fOOd enough ••• why bother." 
~ 

Carlc5 Castaneda • editor of E1 Nuevo Dia , -e::.:=:-~~ probably the best 

~ l 
· ir. San Juar. , says "Social Friday is an ingrained institution. 

~st Friday, ? of tbP. 
,-- .-

!!t:::t!k?!J:,:t!::!:;;;.: .... l fi men on t he i'!:::c hanica) side werr 

abser. t. Wnat to do? Yo'J rirc t r.:e~ ar. :i f:et ann!-.er bo.tct and they 



~ ll 

do the J!1 :v.U:::ia4: w· sau"e. 11 "Our service is substandaro, 11 says ,...szt nw 1M 

Eugene P.udders , manag'er tf the El Conquistador hotel in FajardoJ';near 

San Juan. 11 The union makes money not according to the amount of wage s 

as much as it doe s in the number of members employed. 

Ef .i icient e1nployees are ant~u.r1ion in the fl!fiiii sense that they cut 

dor.'n union strength. Right now, El Conquistador has J02 employees 

for 80 guests." Says Salvador Rodriguez Aponte. chi ef of the 
I I 

government-o~~ed phone company: "Everything was given in return for nothing. 

lf we don't increase productivity this i.slaoo will go to hen.• 
Nparly 4 out of every ten # A vast, ine rt reservoir of discouragP.d labor •• , hr ~ . ~ 

~ 

' .. 

are ocio5 o volubtario, 

discouraged workers in the US phrase, *#! b :g: workers 1o:ho have given 

up 
. ..., 

g rowing welfare clas c. , vested in fo cd stamps a nd nurt ur ed by an ext ended 

family syst~~ that is ot herwise quite adm~ rable. One se : s t he pos i bility 
l!'.aes '"' "(' ~ _...,.:., c.r oe.,..,...""'-=-r·lv U""~olc·-~rl ~ lu,.. oon -. .-O~"',."' "" ' a ~ c.v-'cc've 

' ·- .::_ -.t.: .:._, - . ..._J.._.olv v ._• Jir.. ..·..; • d · l, \... 
4
V . .J,.. ..,. . .J~•- 1.. 1 _ ,,. 1 1 .:...l. I l 

I 

derr.aroc ue- p rone , a th;-e?..t to st?.bi} i ty . 11 F or pecple to te satisfied 

they ha-.·'"' to be: d oinr c: onetf,)_llf pr·oduc t ive. W: are ve-:"'J rn u-:: .r, c onc -s rn-)d 
'1""-,.....,.-o., 

abc :;.: tne "' '"'"""'~ _ ... :._ "r 2 ~el~ar~ cla-
;_yo..~·~ 

~ sJ•S V 0 e-Ccver~c~ Albor~ =~ . '" 
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Jlctivate 
the PD? (Popular Democratic Party). 11 We must ~ people to work, 

to give t~cm some dignity, a job," says ~ .would-be 

~overnor Carlos Romero Barcelo of the NPP (New Progres :- ive Party). Tne 

. I~ 6.-.J.. 
AA ":' T.,_ --:-.-~ 

cone em • r],&Ja s ki•e•cavs ii:kl#tiX striKes deep. 

I The Revolution of Expectations. 11 We la.ve been led to live on US 

standards in an economy that eannot have such starxia.rds" 5 ays London 

School of Economics graduate carlos Garcia, a l.a.o."Yer for the phone 

·' ~ 
company. But how can you te..w.f\oeople that they will have to settle for 

·; 

a lower standard of living T 

.. -.&hoiliW~wJWi el!H6ifiiaywxg:wa• :ik-Wf' t:g;,A:kJWJP411lt ;:a,.ta2a;: •aM saR!I'¥@ 

62 - · .. ll&ailh 
t 

I The PSP (Partido Socia~ista Popular), an independentista Cor:u.:unist party 

with irJ'luence far beyond its nUlT.bers, variously esti.r.a ted at 2,666 to 

6,000, of whom 200 to JOO are activists. Wi~h a support base in nearby 

Havanac to which leaders and apprentices comr.;ute regularly ,e with 

strPn~th anone the studer:ts and sllr}:.:risirl[ stre:-:gt:r. in t!:e legal profes . ion 

and an ar.-~ 7ing foo"vhold in the trnde u:.io;:s, especiaLy st:ro.tefi@c..Ly-

plac ed onss, this pol:i ·"ical party, i.-bich refuses to 

t 0st itsc2.!' in elect.:i ens, if a ne t :les cr.:c rrob:.te:--.• 



. . 

"''~ 
Up to 10 y~ars ago, the com unist PSP headed by lawye r J uan 

1-~ ri Bras ;..-as foll owi ng a faMill.ar pat tern--concentratir~ on the 

youth and· on the university students through the activist FUPI 

(Federation of University Students For Independence)--but with no 

~/ it broucht off smne ~ .. \ r i ots-:,) 
tried to get a l ootif6Tda illgavernilent 

labor which is extensive, Jlt:;!:! #t~· e.g. electric power, busses, 

but ~did not get far. In 168- 169 the PSP began wooine the trade 

union!, ~-~~n.i. : by 1971-72 taP r; "zy: .;::; ::; . !! : it began 

getting result§ and this J:G.St year C :fll Iii! ¢ t:;c:=tm:Jiah e .; the payoff 

batbegun. Of 17 

(sho:ed strong PSP 

s trik~,~I::I::J:e:;;::· :=::::::¢:- ::::#~::::=:.:%:::::~==:::::::::::·:24:::.::--
. 

~=:::#£!·5!#:: 
..,..._. -

.. T'ne 

first day of the San Juan Star strike, says Sa lvador Rodrigue z Aponte, 

phone ~,v, 
-the et::o ce>mpany chief• !1.; 5' currently touE:h ine out .._,_,~ 

with great gUstey-aro;.J.nd 6 or 7 P}: a PSP member s hot,·ed up, introduc.;;d 

hir:self politeJ;-r , said he ;t3.s ir, char ge of this sector a !1d o: . ez-.3d ____ __.,., 

----·-4· tfhe p.1rty 1 s e= .::;;;.e:;,~tt-'";.~::;;r:::·~.~~. 1·:.,. .. ~\::...::::: 

a~ i.st.:-:nce. f It is sul::star:tial--~::t*~·· pickctinc, stl"d teo· • publ ic reb tic:-. : • 

ideolocy, demor.str<:.tions . riot5, m 5 n:ce t ings , legal ccu;·-.sE:), al l 

tt.e ~ 

#. stol Caler-0t to ~~.botaf_"c and bo::-.bir~:s a W.::.\' sav~ .. , ' Po: ice S .pt . 



- -· 

2~ 

No tnor e th~n J or 4~ of the trade unionists are PSP members or aetiYe 

sytr.pa thizers but they are smtegicalJy entrenched as union vice 

operational 
pre s i dents, secretary-treasu.""ers, legal counsel--the +; p g • tt chiefs--

and the ir ta~ts are also strategic--government phones, government 

electr~city, government housing bank, government 

acqueducts and sewers. R:lnk and filers are generall y not with the 

PSP, but even when they disagre e they do what the union says. For one 

thing they are afraid 
10f the strong arm. For another when PSP help 

comes, while not necessarily for it, they c::e;::zt~ accept it becaus~ 

-
~- Arxl the striking 
-. 

workers need the help;!with profits down, industry resists demands and 

the il :1_-organized Puerto Rican trade unions give no strike benefits. 

The Pue rto Rican wor~er's acceptance of the PSP is not philosophical 

but pragir.atic. He tends to be apathetic and here is where the Co:n.'nunists 

~ 
come in. I~ the Puerto Rican trade union movement had gro~~~~1genously 

0t mie:ht.~::!"P. r be able -~-~ ig~t_li~:_ o-.m-..~ tUe s a n_d kick . 
Biii;;,; ::,_ .. ••-«>,.!f:v::a:::O:t:._~~Ab.1ti<ll"n - & ~ut the co;:o:;..unl.sts. 
T.ne i.s1ane trade ur.ion r.o'.rf'nen+_ is beg: inning to gr o"'h ::...n ttn t d irectio:1. Tne 
new crop of unior.s is iu1eperr~ ent of stat eside affiliations. 

_jl',_, , ~ ,c~Mo _ o Jl!!Y J't I &!;;s;; 

~Ee;J~ ~~mci.~~ ~th~~ .. ~~ .i'4i•• 

P~p .::l· l~;·r./ers are hard- :..orkir.: a ::1d 'tieL-entrenched .:.. n Lega l l.idp: ::tsR, 
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~hich is p3.rtia) ly fu."'ldt=>d by the govei"l'll'll:;n~~ •;a , • •~' PSP 

bombs , 5
ays Police Supt. Calero, are excellent. They have writ i.A!n aa 

explosive:> rr.:1nual 11 bet t er than the manual usP.d by the US army.• Their 

favorite explosive is iremite, 11 more powerful than dynall'lite, • of which 

they stole 5,000 lbs. from a factory at Mantee thre -; years ago. 

They use cheap watches ~- " · --Timex and 2 or ) Hong kong makes--

~ 
but "no profes -ionals make bo~bs as perfect"~ ~~·~ro. They use 

them well--no kil l ings but lots of damage and public impact. 

(The only bcu;ibs tm t have killed in Puerto Rico were set by right wing 

~ 
Cubans at a PSP meeting.) The bolnbers are hard to get; Reus are small 

..... 
and when caught the t1Pical botr.ber 11 knows everything about his 

constitutional rights" laments Calero, while courts are lenient 

and very a .a:=~ civil liberties conscious. 

Ties with Castro
1
s Cuba are close and go back a long time, at least 

,... 

to 1959. That year I asked Fidel how come and why such strong affirmations 

- I 

~"'-~-~ _tl.­

for~ futher lamely he sai.de.,. it was because the;>• 

fL. ,.j.....;.. 
~-

hc.d helpe::. him. ,..Bras is a ree;uh.r vis tit or; his party has had an•embassy" 

in Havana for n:ore th:.n?. year. Supt. Calero says he 11 no 

c:ioubt Fidel is tr.., ir,inc PSP people as urban guerillas. The~ way t hey 



:. 
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operate i s t ha t of peopl P- who receive trail'ling.• (But M :;s;;e-;- then Ca1e:ro 

seems a little ~vperbolic, doesn'~~ Former (1964-68) Gov . 

~ . Robe r t o Sanchez Vilella says the last reports h~ ~ vf Cuban t~ining 

~ 
4 t:gqcprq fi .::a ·' ,_.in '6.5-'66

1 
of sm.ll groups. Gov. Herna.rx:lez 

had no evidence of current training which does not mean, of course, that 

it is not ha ppening. The vo;yages to Cuba go on constantly says 

Qalero; "every J-4 months between 60 and 75 persons travel as tourists to 

Havana. Almost all are ' PSP Irx:lependistas. They do not u.se pa5 sports .• 

_..JS::·I!i:a Calero. 
confirms le- e;; ; ataez J !' 

A few months ago, ~ardo Alarcon, Castro ambassador to the UN, told a -. 
in Havana audience that • ' :cu .. improvement ~relations with the 

US would absolutely B£i interfere with Cuban sUp_;:Jort of the CoJ..::rr,unist 

5 
independentist¥&: ::;;:;:~ 

in profile, the average PSP member is usual ~y a young pers on 

with 2-J yea rs of unive r s 6ty, si!'.art , dec ica t ed , very ar.ti-A!'".e r ican, 

bclievirf -.he only ~o.ray t o a ct:.eve sociaJ justice is throUflJ co:-1:-.unisit. 

Statehncer Ro!7:e ro Barce} o 8ay<> t hey 11 h.:iv c h1d e:1 r r:t- :·letJS . 1-iany 

cO~" from broh:n ro:.'s . T!. c- y r.3.VE ; Jet (,~· .'lost5 __ ity . u 

,.... Eu.:cne Eud .f'rs , a former de; ··ty ;:o: :.cE su:>e:'.:..nt ·' r. i,;;;,t, • w~ ~-in!' c,:;mcd~. 



thinks dif erently: "Surprisingly eno~gh they are not loners 

and not single. Most are married and have ramilies. They are quite 

ag[ re ss ive and if this is not natural they develop it.• 

~ 
Socio-economically, the PSP 1er is usually low mid ::le or mid.J le,._ class 

with the usual dol : op of up~er cla 5 ~ radicals: a couple of J~ime 

Benitez 1 s children, a member of the powerful Carrion family of the 

. ez 
Banco Popular, Puerto Rico s leading bank'" Many are lawyers. 

,... 

The Governor thi.rlk~ the PSP is no longer gaining, Calero agrees 

and Labor Unaersecretary Vilches says "the trend is turning11 in the 

unions. Tgere is a strong independentista unconscious among the Puerto 

........ 

~can pe cple. l'~ny . ift not most of their present day leaders ,.-ere 

independentistas at one time, !11unoz incltrled, ~nd "Everybody 

sings La Borinquena (the national h·,'Il'J1) after 3 Cuba Libres at 

P' clock i11 the morning 11 chuckled a lar.'Yer1 but that kind of independentismo 

i s far from l';ari Bras, hi 5 bmnbtngs and his corc.u:-,ist party line. 

l".ari .Br:=ls r tactid/s ar.d philo!:ophy have, i r. fact , split the irdepencer,tist 

mover.e.::t a:1c the larrer winr, tho:;gh 1es. taJ :c ed r f 1 iE tr. e F:::F 

(P"u.erto Ricar. Ir.de:}· ncience Party) led by Ruben Bc:>-rirs, an eJoquent 

-
Sc:12.tc-r. 'Iu.: PIP espo-..;s s ric~ocrdtic soci.alisr.( 
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~~ 
H~ever ~Bra s cho oses his targets we ll . The bombir~s in 9ue rto nico 

and even more those in New York, p:1rticularly the bloody one at Fraunce's 

Tavern, a favorite eating plac 8 s of wall Street bankers, 

has had a bad eL ect on the bond market and has scared or:· investors, 

nd contributed signific!tntly 
boJ= W:i'*'@',l!t ""C*~lik Ju:.:::::t\!';:. to the tturrent decline in industrial 

promotions. Ailri Bras presag,.s more trouble come September. -c;: -;- He will 

.. appear fi:;;st i..Yl.J 
~ Rav.ana *tor a three day world congres ,... devoted entirely to agitating 

f I 

for Puerto Rican freedom. Following that he goes to New York £: · I ,:t ;v 

to the Commit t ee of 24 at the UN for yet another round of ~ 

~ing the Puerto Rican and US governments. ..._.,;_~. · 

Ba.ri Bras and hist PSP a:I'e' not strong elements in the situation, but 
:tt=::: a;:ittJ z;;a::::n:t :: u:;: :ba::li :: . eg;:::;:e,::::= >~ :::t :;; , 

51 \tii:;tGW;;{" as Puerto Rico thrashes 

r;dd t h:: r r. i te and wa i t for t he onset of ~##l:~ 

or de soair that they fee1 wil l be their chance. 

TiiE /..:EOC GROUP 

1- ~"' 
('">, p :_..(:. ·~"'~ • 

-
ca.l a roi t y a nd / 

T ·;e l 'hoc Adv; s c~~;opJC:tW';!:-::»~·a==:z:t!~~~~t~~=:o:'JI-=:..:. 1 :s the p:-e sen:. 

~ . . . ~'- f ~ ... m~:.;t. : ,..orur: cr ac o~oda tinr t~e realities c~ Fcerto 

f:i c o a n:i t r.e 1J . 5 • C cr :-'1 ' (.:). t ri b~,· }: t<:< ~z 1 s pr-P sc:1c e .s. :<.. t f;<' c c: :· _ e r. t 

Go·>E rr: CJ!" 
1 ~ lc,. s t! . .'lr. tct;:;i ~-\·c~v:::-r:t- r-t, :}t 1 c 2. r, \~'" • • • t:- -;"' .. , ; .... ..,l.~ ·u, ,.... .... ~ n 

·- .... ·• J._ ~& . \ J .• ,J_,. \. .. (."4 t.t't.""" 
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u.echanis:r.;, but still it iooicates some of the possible directions 

and should be examined. Besides, it's the only game in tcr.m right no'lo.'". 

Q 31 "'' On July 10-12, 1975 the Adhoc Group -. will open its third 5 eries 

of public hearings at the EOB (previous hearings were held 

in February and l.pril, ,sr;;;;: 1974) on * 1 tWC• changes in the federal 

relations act proposed by the Puerto Rican ~e~her.s. ~ look at some of 

the proposalsz 

I ! 

1. That Puerto Rico be empowered to lay tariffs on imports from foreign 

countries, either direct or._. ::up..,. transshipped via the US. 

Ba~~ally, the Puerto Ricans are proposine this in order to hetp 

' revive their agricultural seetor, neglect of which r~s caus d agricultural 
0 

(including fishin£ and forestry) e~ployment to plumEet from 240,000 

in }940 to ,54,000 last year and the pr0portic;, of food. mrorte:::: to 

rise to two thirds of the total, a sore drair. on a poor people. 

Ter.tatively, the Pu~rto R~can goverr~ent r~s ~ni
no teD co~· odities--

ootat'l.~. pJ.:,tar:o8, t c.-:~toe ~. f.'..!."":pk:.ns , yc_rr. s , ::-;:ndu:l cs . p irr, :r!'"to~ , 

yat:th, me2.t, bar ... :.::-.as--ths.t it. \oiOuJ:' co!l sid~7 frr tari:.f )'rotectio~ .• 

Tr·e idoc:. \;as tlo.'D r.erqts :a r a st:.r;t.Jar.t tc } ) torr-:;:-1 oynent ar:c' 2 )i:.port 



~ 
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s ubsi it ut ion. Ey 1979-80, the Puerto P.ica n g ov:v:rr.ment believes, 

a mo~erate tariff program would increase agricultural output by $35 

reillion anci p:rovide 4,000 jobs, with the adced advantage o: a 

multiplier effect of ), rr3inly because agriculture, more than industr~, 

utilizes the natural advantages of Puerto Rico, namely )he na tive soil 

s 
and ,un, while reririne fewer imports, zr.ainly farm machinery and 

fertill.zers. 

Sin e a tariff ~=;;a:,.¥ ::: 1 ¥i!d~ 15 basically a cievi e 
c . c 

to raise prices by effectively barring cheaper foreign goods, I 

inouiree whether 
'The increased price~.ould SF.ow up 
4sproportionately heavily on the_Eoor a 

......... PUerto '"Rico as we 

quantified the 

Agriculture Secretary. Upshot of many phone calls; a u ' on the island 
v 

and to n:e in NYC from the Governor and t r.e Ul"'~ersecretary is t hat the 

Al(i J ~e::;::zw:. costs to Puerto Rico cf the p ' ; ¥~proposal have 

not bee n quantified, raisir.b some s e ri ou ~ ques tior~ as to it s ~isdom. 

In :f.-: at enc e 0f c-C'r:pe} ~ inc evid~'"[;,, fo:r th'= propos"l.l, t l-: E Gcverr.or 

~aic' th€:N; w:!s r.o gre::;t pciJ1t. in fOin: al ' out fc!· V.e t~rifi.s : 11 1 C.on't 

r ea}Jy fef': t!:a~ fc·r our creatir.r 4 , \.C·I ~ob::; t bat ~ t iE -.;e:rU. t_::!"ti.:inC irtc 

a 1:::::.? fir :-1t. --·~ t l-J Co ~.~ re ~ u 
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2. The Puerto Ricar. merr.bers of the Adhoc Advisory Group propose that 

Puerto Rico be r iven control over irn.-:ifration into the island. 

Currently Puerto Rico has an M I!Jti :;p4..,_.. actual unemployment 

. 
'3 

rate of ~o~. Why should anyone want to ~rate to a land where so many 

people are joble 5 ~ unless 1) they are willing to take lesser jobs regarded 

~ 

as demeaning by the ~uerto Ricans, e.g. housework ~1') Off er talents 

in short supply in Puerto Rico. Both cases obtain. DIL"ilini'- ans ,.. 
J • 

~.~ ..... ·-~ 
:-I 

are doing more and more of the hou5 ework, 

working~bc I _,among others, C Fomento 

ch~. Ted Moscoso and phone chief Salvador Rogriguez Aponte, even as 1 iJ 

,f~ .. ~~ 
the rr.a s of unetr.pl oye bore; #' + 

~ ,.. 

l~ile 
g ::: ·ows. ~~~ are doing well 

~variety of J1_&lds .....,../ 

in Al::: ;:;e:!;· from car dealerships .ituc # ?# ri 4 ¥ [# C:: n ;«:t' (Boricua Motors) 

to const ruction enginee ring (!v~muel Ray) to restaurants (La Zaragozana). 

This has led to ill fe .,ling a p . inst them. "T'ney don't unc::erstand Cubans ... _______ ., 

• •·::±~u;:ez~v .. u! make contr~butions a nd imnrove our op•x rtunities" _ 

y ' 

... ~ 
\ 

·----.- ...... ~ ---·--- ---------· 

.... 
2ays , shaidn<_ hi~ h8ad. . 

Hj ~t crical 1 y, er.e rring na:. ir-n . ar.: devel c·: i::;::- :i!;ou~trial 
- ~ · .. V 

t . .tv·~ • r:c; . ' ' 

~ lf\: a:-: ~--'-· ~-:·l~(·~~,;P_:._L j . • .- . . . . . +- • 

... oc:ie'O.es . .a\·c. :nnt 1.:-:.L v r.e · oC: c;,r:, -.f ~ r J.al pro"eC'tl.cr., 

. /t , • 

~~~~~~.-----1....~~-~~tt. ~~-~ -wr:1C:!r ·~r •. _ ... '-· ....... .., "'~ ~ 

--------------------------

I 



·. 

JJ... 

lacking all 
resources,must find --=:.wayS 

its 
of utilizin6 every advantage to help itself but some of resorts to 

goverr~ent intervention 

One is inclined to agro e with il:iad:C:tx outspoken Salvador Rodriguez 

Aponte who 5ays: "Both these provisions--~nigration control and 

tariff--are intended to insulate Puerto Rico from reality." 

~ 

-.-.... &@ lgr:le::?:Cc •thia~ w ""*t-W a !s&mi 1f &T w:t:e 

1 I 

).~e Puerto Ricans• request, on t he other hand, that their gover.r~nt 

l ( 5ta~s_.i 
take control over minimmn wag l.11 Puerto Rico 1 while posing mountainous 

political problems, appears to have substantial merit. Puerto P~co 

is a special case, says the Governor, and indeed it is. The island has, 

even in 4 to 6 times proportion of unehlplo)~ent and 
\ 

poverty as in mainland ~e as o tmption that the two pai',J:ies are eqW--

thev '1-.'"i) 2_ b<:= J 

a.: -~he rr..atter of mini.mll!ll "~~es sone of the old 

t-vA .. 
fant~2y a~rut Pue rt o Rico. 

I 
~ard to of uner;ploymer.t t.he two 

partie!'; to the -i=r=:=:c::=~ Co! .. on.:ealtn acrec:nent are t wo natior.s, 

ir. de[.""e c but 
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in kind. Lew wag8s , like it or not,~ne of the classic ~~ys of 

abs orbing surplus labor and if at all po 8 s ible 1o-wer Jllini.Inwn wages 

oucht to b€ made available to Puerto Rico at its option, at least 

until its U."lemplo:yment rate nears the US range. 

4. Tne unemployment statistics also argue for the c;:.;Qk,...::,. locally-

set sta~ards of environmental prttection requested by the Puerto Rican 

high 

members of the ~I h):"!~::Z Adhoc Ar4visory Group. The * ';:;;;:.;o:.:;: . US standards 

> I 

are the characteristics of a11
have"mtion, not of • 11 have not11 

Puerto Rico. Tp be sure there are dif ferent degre es of 11 ha.ve11 among the 

50~~tes, but these diff erences a~ efft(~§t '¥W£Clh =~:o.J::no:t:~ c... 

, l ~\r.lere a nation~:;:;, 
bverall, in the range• of differences in degree. -=:;;::ta ii:t:'"W i&·ll'l::r.J::: 

~ ~ ~eding it~v ~~~t!/) 
choic~between feedl.ngA.birds arrlpeople, -··f4;3:;:#~~ 

~ii~-/Actually, t);le Puerto Rican government is highly 

~roteckion.~~ 
conscious of the ne ed for environmental pita:::: !=;{~;;3m: lt has 

beer. sitting on its copper reserves--the only exPloitable metal it 

of, 
has--f.or eight years that I know~ :u:;::::;:, because it fea r s • among 

other things, the ravagir:[ of the cop~ r area. 

S. In the sane spirit of Puerto £, j car: un i c; ueness, to the same degree 

I 

that PuPrto Rico arr, ue~ tr.at econor..ic r c:1 litie::: ent itle it to s et itso-..:r: 

..,...-. . ., ~1'- W..1"'T.~ ~~-~ -~1' ............ "'), . ~~~-"~~ .... ,. ~· -~ - ~~"~lit!!lf'H'",f'il4"'-!*i, -ra ' !J!"7 

t 
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wage and enviro~ental protection standards, can it ask--as the Puerto 

Rican roen1bers of the ~hoc Advisory Group em # t do-- tr. 5 hare the 

prevailing US benefitts in edUcation, housing, sociaT-IMKitt welfare_, 

hoc;pital construction? It 1 s nice if M.'LiiiV"A! they can get it, and maybe 

they are entitled to f try, but the logic eludes one. A~ the same t41~ 

the Puerto Rican Adhoc members ask for IC:t :-t;•::::te:::.._ preci.sely the 

US benefits, they ask for block grants, all~·ing them to dispose of the 

I I 

funis according to their own starxlards and needs. Ralnon Garcia Salltisgo, 

Secre~ry of Welfare Benefits, scoffs at HE\'/ standards Mf!;:;P:;;::; =wo:.:=;.. 

t 
US. Garcia Santiago's point is that Puerto iico would rather build 

~~ 
narrower corridors and more ~ "~ee what Schweitzer was able to do 

with that hospital tin Afr ica," he shouts. Let us sperxl theM ::we with ;:a::: 

money to our best advantage, he 5ays. M 
,!'" 

b¥o~li*'*'lr:41 un~6oveknor 

Hernandez Colon say the same--one of the fe~ instances he comes down hard 

-,.. 
::.n these negotiation" an: 

'(\ 
::: () \~ 0 "- ' ~:u..~0~- . 

H~:., 
The ol-',..Gover'l1or cites 

tht: cas e of hi~ divorced ¢1urhter Vivi.!lm , . .-he hP.s four chiLren an·· 

a $10 , 0:"1'- a ye>~r ir:com,:. a;;d firtd~ it outrac:E;ous that she i s eli r ible
1 
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by US standards, for food sta~ps. (She doesn't take them of course,) 
~ 

His point is that Ill::*' :;: g tl: stan:lards should be difi erent 

in Puerto Rico and he is right. But then hew ca.n the Puerto Rican . 

members of the Adhoc 11 The laws of the US which provide loans 

and other asSistanc~ for the benefit of the health,. education, 

citizens 
opportunities for empl~Tlent arrl social welfare of c:::;:= of the 

US ••• be appli~ble to ••. Puerto ~=·=:e.e»= Rico" 1 In a very real sense 

• 

ii J4 :;:;;;:if*£::dH.·•:t:! M~"lOZ and his bredhren want it both ways. 

6. The pleaS for block grants, enabling Puerto Ricolli'=c to 8 perrl OS 

~fit money in bnns of its ~"11 needs, rather tmn accordine to strict 

US s~ndards, ac :a;;:,JW: .. :; :s:::l*-"1"8.-t 5 eems reasonable. Providint; the 

to 

use of the money can be ~ ~-'\,.~"4ioi..-..fl!o#.~~ can be polic@4~s:z;;p«= 

screen out pork barreling ,sfl¢:1:;:! 1: := "' Ziil£lti':! ;:!:!::': c::: ' : ;:;;:::;R political 

maneuvering is no lot;ic in imposinG 

US 5 tal'ldards for u.se on Puerto Rico. They are willing to forego a 

let c-f doodads so as to t.1ke ca re of as IT.any people as pos i ble . 

Tte:_r rriority is las esthetics than na!·:"'d need . 

7."Tnere are, 11 said Goverr.or Hern:m:ipZ Cclon in our talk. "ma.ny 

au· . crcr-.:::-:::s betv:Per: ~ !'::: ~2·.10 €'~~~:-- 1 ~ V: C\t., ~ .. .....:-
~ ... '.......: the v:. e·. ·:- o:' tt.f:' Pu,rto 
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Rican ~dvisory Group. If we got to the pragrr~tic level, I 1d have 

to fix some priorities.• Tbe Governor 
~ ................ 
• · &*¥r& Jiaqaw~ ~ 

~ 

~ 
very aw-a;re of the dangers with Congres ~e is : ue of status changes arrl 

wil l not go to battle ~ghtly. The Y.unoz team for example wants Puerto 
I I 

Rico to be free to mke arrangements with internationa.l..c+ organizations 

and foreign powers regarding industrial, com:":ercial and financial 

relations. Hernandez Colon, hO",..ever, is specific. His government has been 

' .. 
studying the pos :s ibility or a treaty ar::angement with Venezuela whereby Ven-

1 
exuela would supply cru:ie to Puerto P..ico .. s petrochemical ,.. 

p~t, which is more advanced than ienez uela 1s in order to produce lliD•; 

petrochemical derivatives ror the Puerto Rican, Venezuelan and US 

markets~ At present the l}ighly developed Puerto Rican petrli>chemical 
;;;.;' 

racil.ities are Q::e largely;;;; :cit idle. 

ThP.re is also the v~t -L er o!' Puerto Rico
1 
s newly-pu...""Ch3sed 

mereM.nt marine fle : t, the Carib>ean' s nost mooern. With large excess 

capa cHy ~ it cculd mov e gc::>Cs bet'\o."e en t b US and C-::. :rib:ean cpu.:tries. 

br, ti:;e <: n Pu.:'!rto Rico, C0l o:>:bi:? .. , Cc ~ t01 Rica , Venez uela--aL ... 
presentJy lacl-:inr M$tC!t'7_ cheap , ade:jue.t e m: r ine transport. Hcn..:r ver, 

b~r ..:."' i r.;:rs ~xist cr 2re ~r··: scr ;,) ~c e;.-ist .. lt '-" nr·. uelE ha s gr:ove 
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:reservations about talking to Puerto Rico for fear of intruding on US 

~- dorr.estic relations. Gov. Hernandez Colon 5ays 

simply: "The policy of the US toward Puerto Rico should be to take such 

Ineasu..-es as to allow Puerto Rico to deVelop 1tself." 

This seems like a 5 ensible request. lf some way could be found to 

mee t it, C: .:e: r: ·::::::: cr;:~I:;;.~w~!!:iG .::,.."".! it should go far to 

at i 5 fy Puert Am; co ' s needs w-ithout undertaking the much vaster, much ~ -r-- ~ 

~ ~doubtful~~ chancier and ~more ei l: . ht g i#rl!!" Munoz's Puerto Rico 

Adhoc Advisory jroup. 

8. Proposal for a Joint Comr:is s ion to sit in Washii'..et on and deal 'lo.-ith 
,. 

US-Pu9rtc Rican r elation5 • Obv iously , the relationship changes, as 

do alJ governo.ental relations,t and require s a permanent institution to 

facilitate neces .- ary a d justiTlehts. Can we ir"'.agine a Ur.itec State5 

;.!::.tr.cr.t a Cor..gr·::s or e:=li'o.p ._;;.;_r~ 2r:an£ir•[ to set t.p e. Ccngress every 
t. J.-41 ~ J_") /l,_ /. ~-G '-1 ~~-- ,_:'[:._.' t . . ".,_,.1_.-<.t.- ·-= 7 ) ~ ~--·~-· -- J.__..-_..-r ·~--. ~ .... --...... ~- __ .. .___ 

';Jc ~........_, ""'- 1 t· h' · ' f · · · - .1. ~ "' 
'"..; ~'e3 rs cr so - l r;e~o..re a Jor.s .. lD ill ~u lCJ.2ntJ.v al.u.Ve an:. ~ a cps f . .. ~..,----- ~ .... ~- .... 

\-'iT, s .... f.~...._ .( s.' ~.............__-.,.,.._..---
Suf i ic ient prn~:.f: r:~ to '1.'3::"!'2nt a .. i:'Tlii' i €·d r.-roc edv.re • The!"P. is t Lt. dancer - . 

·o~ COU:::'t. C. th3t~g:::.W::=:ht~~ tLC' t.r"'sr!x · c~ ::u2h:: bCX:y 
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might encourare ~a;::r:= an urr1eed ed -.:::wt:rtc:t:o::u;; and 'll'rh,(cinted 

tendency to go 
over the same old ground, 

the • 

po5 sibly even some turrnoil,but there is ~ perhap~ter pos sibility 

that lack of such a 'fU# i::liik' a: .. ftLZ;;IiiJ:tBW body would encourage 

precisely such tendencies. 

CONCLUSION 

moment; projecting Puerto Rico onto the U.S. 

The US would have a density of 875 persons per sqU2.re mile with a 

population of 3 billion. Some 8~ of the US would be craggy l:illlestone 

....... 
' 

hills and mountains lated with a patchwork of subsistence farms$>.-d 

~ would il:Iport all of our oil, coal, natural gas, industrial raw 

~ 

" 

xr..aterials, minerals and two thirds oflt our food. Our peOple would 

- ............ ~ 

avera ge half the education, and familY .=-d&OAi ·dd k~-:: incomes would 

be cut two thirds. There would be 140 million people on food 

5 tamps, 24 ~il1ion ur.e~ployed in pre-reces sion t~£s while another 

J:~t:l...i~.-<.·-~· 31 n:il = io:1 r;oul1 be 11 voJ untarily joble~s 11 
• tr.u t P 

discou:--at:ec u,cn ar:d r:onen •rh o had riven upiQ ·! ~ lcok inf for ~o:ork . 

.... ., 

Do tr~t an~ you have an j~ea c: Puerto Rico's situation in no~~l. 

p:re-rece~ ,- ior> t ir.c;s. 

/ 

------
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Clearly, 1 
Puerto Rico and the US are GM"'-i~ two different 

nations1 not one, in the vital respects havine to do with making a livillg 

and th-=- eocial consequences that flow from it. If these two nations 

are to live toget!1er ih perm.nent relationship:jiiQI£:;:}:,;» as they 

s have decided, it may be wi'(e' to consider means of adapting the 

US rules to Puerto Rico a very special problems. 0 

From 1945 to 1972, from Govs. Munoz through ferre.l; the thrust 

of modern Puerti:ru.can' ;olicy was to turn Puerto Rico, at least 

economically, into a US part or counterpart. The realization is 

j~ now dawning that this cannot be done~(, at least not anywhere 

' near t .he extent dreamed of. 

1 T'ney (~shington) should be aware of the fact that doing the 

job as it is right now i 5 enormouslY dif f icult," the young 

Governor says. 11 If we face clos
0

d doors we'll find ourselves 

~ "" in a ~el~of a situatioR• 1 1m not saying we'll go independentista. 

But if ·.they close doors, in a nurr.ber of years ...-e could be so bad 

I off econmr.ical1y you don t knm; what wil !.. happen :ialet)Wh:lz >.2;1t:.,.J 

here in Puerto f-ico. 11 

i 
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This is a all ~_ght; neverthel ess it merits 

seriou5 consideration. 

Sam Halper 

. ' 




