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I have also directed the Secretary of the Treasury

to continue to monitor all developments related to the

New York City's fiscal crisis.
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I am here today, not as an executive of Newsweek,
nor as an expert on urban»affairs, but as a mightily concerned
citizen of New York City. I was born in New York, and so
were my children, my parents, all of my grandparents, and

: some of their parents as well. As Casey Stengel would have
said, you could look it up. Last week my 85-year-old father,

a resident of New York City for all his life, showed me a

city directory of 1856, listing his two grandfathers--one of
whom was a wholesale grocer, the other a banker, in my

home town.
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For me to depart from my accustomed journalistic
detachment represents a very big change, and I have not
come by it easily. I have told our staff at Newsweek that
I shall not be involved in any of the magazine's coverage
of New York City affairs, so long as I am chairman of the

Citizens Committee.

Why have I moved, uncharacteristically, into the

public sphere? Why am I testifying here today?




Because, quite simply, I am deeply concerned about
the condition of my city, and about the possible impact
of its plight on the rest of the country, not to mention the
world.

The Citizens Committee for New York City,

Mr. Chairman, has been formed for the purpose of helping
New Yorkers help themselves--in making their city a better
place to work, live and invest in. Our franchise is as big
and broad as the city itself, and as small and finite as
any one of its thousands of individual blocks.

In the broadest focus, we citizens want to maintain
and improve the economic base of New York, by attracting
businesses to the city and encouraging those who are already
there to stay--and we want the world to know that New Yorkers
care about New York.

In the narrowest focus, there are 6,000 block
associations in New York, full of dedicated people, and we

plan o encourage them and stimulate them and inspire them to
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improve the quality of life in their neighborhoods.

Our committee, while initiated by Senators Javits
and Buckley, is non-partisan and non-political. Its honorary
vice-chairmen include the Governor, the Mayor, the state
controller and the chairman of the New York delegation in
Congress. Now about 200 str&ng, it includes whites‘and
blacks and Puerto Ricans, Catholics, Jews and Protestants,
rich and poor, Democrats, Republicans and independents like
myself. It also represents a broad cross-section of the
city's }eadership——in labor, business, education, religion,
communications, civil rights, and the arts. Just to mention
one member from each of these fields: Harry van Arsdale (1abor);
Douglas Dillon (business); John Sawhill (education); Bishop Paul
Moore (religion); Robert Sarnoff (communications); Vernon
Jordan (civil rights); Thomas Hoving (thé arts).

Our committee is at this moment incorporating, and

seeking tax-exempt status. We have just this morning engaged
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an executive director, and our staff will be small. But
this small staff will be drawing on the vast resources of
New York to bring them to bear on the vast problems of
New York.

Our goal is not alone the short-term business of
dealing with the city's immediate financial crisis; we are
here to stay, and if default should befall our city, so much
greater the need for a self-help program of the sort we have
undertaken. But at the same time, we are naturally concerned
about the immediate future, and distressed at theievident
hostility among certain members of the current administration,
and their callous view that eight million--or 15 million--
people should somehow prove themselves in a trial by fire.

We are equally concerned about the evident
animosity toward New York City around the country--an animus
against this city that has been the port of entry for so many
waves of immigrants from abroad and from our own midst, for so
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New York City has borne unique burdens as a
result--including the onus of its current image, in the minds
of so many Americans, as a place of pushers, pimps, prostitutes,
welfare rip-pffs and con men of every stripe.

But this, we New Yorkers know, is not the true
picture of New York. Most of us are people committed to our
city, and to the wellbeing of our families. And some of us
worry about how much of the current hostility represents an
ugly residue of anti-black, anti-semitic, anti-Puerto Rican,
anti-poqr-folks kneefjerkism that is still so unfortunate
a presence in our national psyche.

Who suffers from a New York City default? All New
Yorkers do--but in particular those who have already
suffered so much. The working mother who loses the day-care
center that now enables her to go out and earn a living.
The person who is just now breaking out of whichever ghetto
into a different, better neighborhood and job--but who is
now denied so many basic hopes for better education, health?ﬁ%hﬁa
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and safety for his family.



Who else suffers? The citizens of New York State
at large, if its credit also crumbles and its towns and counties
and cities are denied access to the money markets.

No one knows for sure--but it seems to me that -
if New York is crippled, the plague will likely spread--to.
Connecticut, Massachusetts, Michigan, Indiana, Missouri, Ohio,
and points North, East, South and West. We may see the
rebirth of polio--polio of the body politic.

Ouf Citizens Committee is well aware of the many
glories of New York--its operas, its museums, its libraries
and parks, its educational and business institutions, that
make it the financial capital of the world. And it is not
by accident that so many of our leading businessmen, artists
and writers and dancers and other innovators are attracted
to this vibrant city, or rely on it for their work.

We are also aware of our city's many miseries--its

o

&
R “~
v
T

S,



poverty and crime and vandalism and, in many areas, its sense
of utter hopelessness--as an inequitable welfare system too
often destroys the spirit of both those who work, and those
who do not.

The Citizens Committee for New York believes that
the city must be relieved of its-huge welfare burden.

We also believe that the Federal government must also
come to the aid of the city, with loan guarantees or other
devices, to enable it to sell its bonds again.

The Citizens Committee for New York City also
recognizes, Mr. Chairman, that New York has been badly run
for years--and we will bend every effort to see that its
affairs are put in order.

What we ditizens expect to do is to make our city's
excellences--its extraordinary human and other resources--

work to eradicate its ills.
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But this operation cannot be successful if, in the

meantime, the patient is allowed to wither by Federal neglect.
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