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ECONOMIC POLICY BOARD
EXECUTIVE COMMITTEE ~lliETING
JULY 21, 1976

8:30 a.m.
ROOSEVELT ROm'l
AGENDA

1.

Report of Task Force on Banking Regulation

Treasury

2.

Report of Task Forces to Improve Government
Regulation.

MacAvoy
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EYES ONLY

MINUTES OF THE
ECONOMIC POLICY BOARD
EXECUTIV E C01v1MITT EE MEETING
July 20, 1976

Attendees:

l..

Messrs. Seidman, Lynn, Richardson , Dixon, Malkiel,
Gorog, Porter, Perritt, Penner, Kendrick, Arena,
Spaulding, Leach

Westinghou se Negotiation s
The Executive Committee briefly discussed the progress in the
Westinghou se negotiation s. Secretary Usery finished meeting
with the parties in the Westinghou se dispute Monday evening.
The Coordinatin g Council, representin g the three unions that
have not settled, is scheduled to vote today on a proposed settlement. The terms of the proposals call for wage increases a
fraction of a percent higher than the GE settlement.
Decision
The Executive Committee approved submitting an informatio n
memorandu m to the President on the progress in the Westinghouse negotiation s.

2.

Report of the Subcommit tee on Economic Statistics
The Executive Committee reviewed the work of the Subcommi ttee
on Economic Statistics over the last quarter. Mr. Malkiel reported that the Subcommit tee has succeeded in meeting the President's goal of a 10 percent reduction in Federal paperwork requirements. The Subcommit tee has altered its procedures with respect
to the statistical budgets of Federal agencies by having each
departmen t submit to the Subcommit tee a preliminar y paper
setting forth the choices that would have to be made in their
internal budgeting review as well as preparing a form of cost/
benefit analysis for each major option. The Subcommi ttee then
systematic ally reviewed the agency proposals and assigned a priority ranking to each proposal. In many cases the agencies were
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also reque sted to submi t propo sals to impro ve statis tics
in
partic ular areas in accor dance with the discu ssions of statis
tical
needs by the EPB Execu tive Comm ittee. The discu ssion
focuse d
on the revisi on of progr ams dealin g with the collec tion and
report ing of indus trial prices to help addre ss some of the
inade quaci es of the prese nt v1hole sale price index, the timing
of
imple menta tion of the new emplo ymen t cost index , the need
for
secur ing accur ate cost data to cover both wages and fringe
benefits, work under way to impro ve busin ess inven tory statis
tics,
and the need for the Subco mmitt ee to furthe r exam ine the
recom mend ations of the Rocke feller repor t on Feder al pay comp
arabil ity.
Decis ion
The Execu tive Comm ittee memb ers were reque sted to provid
e
Mr. Malki el with any comm ents or recom mend ations they
have
regard ing the high priori ty projec ts identi fied for each statis
tical
agenc y in the Subco mmitt ee's repor t.
The Execu tive Comm ittee reque sted the Subco mmitt ee on
Econo mic
Statis tics to explo re the poten tial for identi fying leadin g
indica tors
of capita l spend ing that could be incorp orated into a new
index .
3.

Revie w of Curre nt Econo mic Condi tions
The Execu tive Comm ittee briefl y review ed curre nt econo
mic condition s and the outloo k in light of the GNP figure s which
will be
annou nced later today . The discu ssion focuse d on sever
al factor s
that should be consi dered in evalua ting quart erly GNP figure
s
includ ing: { 1) There is often a ragge d growt h rate of GNP
by
quart ers due to large inven tory swing s; (2) there are statis
tical
diffic ulties which freque ntly slight ly under state or overs
tate GNP
growt h during any partic ular quart er; ( 3) there are good
reaso ns
for optim ism regard ing the last half of 1976 based on the
rebou nd
in June retail sales, the streng th of capita l goods order
s, move ments in reside ntial constr uction , and a curre ntly falling
inven tory I
sales ratio which could promp t additi onal inven tory expan
sion
during the last half of the year.
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Maritime Policy
Mr. Seidman reported that his office would coordinate with
Commerce, CEA, and OMB the preparation of a memorandum
reviewing options to assist the U.S. maritime industry.
Secretary Richardson reported that the Department of Commerce
was preparing a memorandum relating to the US/USSR maritime
agreement and negotiations.

5.

Humphrey-Haw kins Unemployment Rate
Mr. Seidman requested CEA to prepare a short paper clarifying
what a 3 percent adult unemployment rate, as envisioned in the
Humphrey Hawkins bill, translates to in terms of the overall
unemployment rate as conventionally calculated.
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