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FEDERAL ENERGY ADMINISTRATION
WASHINGTON, D.C. 20461

-

OFFICE OF THE ADMINISTRATOR

ADMINISTRATION MEETING WITH .
- NATIONAL ASSOCIATION OF
REGULATORY UTILITY COMMISSIONERS
TUESDAY, FEBRUARY 24, 1976
4:00-6:00 p.m.
The Roosevelt Room

AGENDA

- Frank G. Zarb, Administrator of the Federal Energy
Administration, will open meeting, briefly describe the
Administration's energy goals and objectives and give a
status report on where the President's legislative pro-
posals stand in the Congress.

- The remainder of the meeting will be a general discussion
among participants of .these goals, particularly focusing
on issues relative to the electric utility industry.

Attached for your information are the following:

TAB A - Background statement on the National Association
of Regulatory Utility Commissioners and their
- position on various issues.

TAB B

Ager.da prepared by NARUC for discussion purposes

TAB C - The Electric Utility Construction Incentives Act
of 1975 :

TAB D - The Energy Facilities Planning and Development
Act of 1975

TAB E - The Utilities Act of 1975

TAB F - The Energy Independence Authority



TAB A

MEETING AT WHITE HOUSE
February 24, 1976
EXECUTIVE COMMITTEE OF NARUC WITH ADMINISTRATION OFFICIALS

BACKGROUND STATEMENT

NARUC - National Association of Regulatory Utility Commissioners - includes
in its membership regulatory bodies at both the State and Federal

levels. It is the prime spokesman for the state public utility and

public service commissions and presents their general positions on
regulatory matters pertaining to electricity, gas, water, transportation
and communications. Federal regulatory agencies, such as the FPC and

NRC, are also members of NARUC.

POSITION ON ADMINISTRATION INITIATIVES

Generally they are in favor of national energy objettives but have not
reached agreement on how these should be specifically implemented.

NARUC has publicly opposed:

]

deregulation of oil

]

deregulation of natural gas
° the electric utilities incentives act of 1975 (which calls for
Federal override of state regulatory practices)

® the Electric Utility Construction Incentives Act of 1975 (the
Labor-Management Committee's recommendation for tax incentives
which were predicated on two changes in state ratemaking policy).

Environment:

They have not taken any public positions regarding the balancing of
environmental objectives with energy objectives nor the potential cost
impact of changes in environmental regulations.

EIA:

During NARUC's annual meeting held in November, FEA met with the NARUC
Executive Committee to discuss the Administration's position on the
Energy Independence Authority. The intention of this meeting was to
request NARUC not to take a vote on the EIA at that meeting and delay

it to their winter meeting in Washington which is going on at this time.
Subsequent discussions requested that they not put it on their agenda

at this time either which was agreed to. As of the present time,

they are taking no public position on the EIA. If they did, at this time,
it would clearly be a negative one.




PREVIOUS MEETINGS WITH NARUC

FEA routinely communicates with the Executive Director of NARUC and
other key members of the NARUC Executive Committee both as repre-
sentatives of NARUC and via the FEA State Regulatory Advisory
Committee. Close coordination in this regard is being achieved by
having put Paul Rogers, the NARUC Executive Director, on this FEA
Advisory Committee.

In September 1974, Secretary Simon and Chairman Nassikas called a
meeting in Washington of all State regulators to "discuss" the
pressing electricity issues. From the State Commissioners' point

of view, the meeting was a disaster, with Chairman Nassikas and
~Secretary Simon lecturing the Commissioners but not staying to listen
to their points of view. It was at that meeting that Secretary Simon
recommended a straight 15 percent rate of return for all state
jurisdictions. There is still a good deal of resentment toward the
Administration because of that meeting.





























































































































