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Febru ary 2, 1976
MEETING WITH REPUBLICAN CONGRESSIONAL LEADERS
Mond ay, Febru ary 2, 1976
6:00- 7:00 p.m. (60 minu tes)
The Cabin et Room
From:

I.

Max L. Fried ersdo rf

PURPOSE
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To discu ss strat egy on H.R. 9464, the Natu ral Gas
Emerg ency Bill.
II.

BACKGROUND, PARTICIPANTS AND PRESS PLAN
A.

Backg round :
1.

The House will open debat e Tuesd ay on H.R. 9464, and
altho ugh the Adm inistr ation suppo rts short -term emergency gas purch asing auth oriti es, it is impe rative
that this bill be amend ed to inclu de long- term dereg
ulatio n of new natur al gas. Such autho rity is conta ine
d
in the Krueg er amend ment. The bill shoul d also be
amend ed to delet e a requi reme nt for statu tory inter feren ce with local utili ty prici ng, delet e a troub lesom
citiz en suit prov ision , and add a provi sion for emerg e
ency
gas purch ases by high prior ity end users .

2.

The Rule perm its a vote on the Krueg er amend ment and
an effor t will be made to defea t the Rule by oppon ents
of long- term dereg ulatio n (Ding ell, Eckh ardt, et.al .).

3.

The Repu blican whip check on the Rule looks encou ragin
g
with prosp ects of losin g only about 20 Repu blica ns.

B.

Parti cipan ts:

c.

Press Plan:

See TAB A

Meeti ng has been annou nced; Press and White House photo
s;
Zarb and leade rs avail able for brief ing after ward s.
III.

AGENDA
See TAB B

IV.

TALKING POINTS
See TAB C
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AGENDA
6:00-6:10 p.m.
(10 minutes)

The President opens the meeting and discusses
the need for passage of long-term natural gas
deregulation.

6:10-6:20 p.m.
(10 minutes)

The President calls upon Frank Zarb for supplementary remarks.

6:20-6:45 p.m.
(25 minutes)

The President calls upon the leaders for
comments.
(Bob Michel for whip check update;
Bud Brown, Jim Broyhill, Jim Collins and Carlos
Moorhead as Committee and Subcommittee Members
handling the bill.)

6:45-7:00 p.m.
( 15 minutes)

The President opens the meeting to general
discussion and questions.

7:00 p.m.

The President adjourns the meeting.
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TALKING POINTS FOR CONGRESSIONAL
LEADERSHIP MEETING
NATURAL GAS DEREGULATION
I understand that natural gas legislation may be brought
up on the House floor tomorrow and that we have a good
chance of passing the Krueger amendment to the Dingell
emergency bill if the opponents of deregulation fail in
their attempts to frustrate the legislative process.
This House .vote could well be one of the most important
votes the Nation ever takes regarding its energy future
its ability to become independent. Failure to deregulate new
gas could result in an additional 2 million barrels per day
of oil imports by 1985.
There is absolutely no reason not to deregulate new gas.
The issue has been studied to death; trends of current
regulation and the reasons for those trends (declining
domestic production) are perfectly clear; it is time to
act.
We have been fortunate this winter in that our earlier
estimates of shortages have not come completely to pass.
But we cannot let the lessening dangers of this winter
lessen the need or motivation for action. We have been
lucky -- mother nature did for us with its warmer temperatures what the Congress has been unable to do -- but our
luck will not last forever. The situation is deteriorating
so rapidly that even mother nature will not be able to help
in the months ahead.
There are, of course, costs to deregulating new gas -- gas
will cost more in the future. But the benefits are greater:
not only will we be able to use our remaining supplies of our
cleanest fuel, but our vulnerability to embargoes will be
reduced dramatically. Besides, the costs will be no different
to the Nation from deregulation than from continued regulation.
If regulation continues, the gas will not be produced, and
consumers will have to switch to higher priced oil. The
issue of protecting the consumer is thus a false issue -it is simply a question of our gas versus someone elses oil.
As you know, the Administration supports the basic thrusts
of the Krueger amendment. Frank is here to discuss the
Krueger bill and the advantages we see in it over and above
the Pearson-Bentsen bill passed by the Senate.
Frank, why don't you spend a few minutes going through the
bill.

