




























































































Admlnlstratlon COnDrOdluC Tax Reduction Structure for 1976 Liabilities
(Assumes Conference Bill is Enacted)

s Adminiscracvion
g - compromi se
Individuals:
* Standard deduction: J
I.lininlum: sil]gle ® 9 0 0 0 % 42 3 9 OO 8 BT OB VOO RS BSOS BN S $1,750
joj—nt @ ® 0 0 2 T 0 00 90 990 PO P NP NSO S eSS OSSN i $2’300
Maxistin: BIHILE L. sesswsnansinveovinessssssnieeess $2,100
jdint @ @ 2 0 @ 9 O S OO B O PO PN S P U R S 00 S eSSBS e $2’650
PchGntage .'l.'.'........'l.'...‘;II..I"...II.' i 167;.1-/
Personal excmption e & & 9 O 00 P9 S0 S0P O LSS e 08900 875
Per capita credill . e ses soss seainslessssssessineds 17.50

Taxable income credit (alternative to the per
Capita credit) ® 9 8 % 0 ° 08 09 0O @ SO BPD NSO S e PO OSSN lc/e Of firSt $9’000

Farned income credit:

Rate .‘...""I...'......‘.‘.l‘........\‘....".' 579
Iﬁcome at maximum €9 e 00000800 RGeBP TR0 COP0OBSS $4,000
Income at phaseout eevs0c0000s00000 08B EcRBO000 $8’000

Rate Chances

Single 2 S Joint
Present 2 Compromise : Present % Compromise
law ° 2 proposal : law Sl proposal

(...................'.7.....g........ percent .l.QOI...'....0.0Il.l‘l...l....'l..l)

147 13% = 147, 13%
15 14 15 14.5
16 15.5 16 _ « 155
4 17 16 17 16
19 17.5 19 7.5
19 18 19 18
b2 1 19.5 22 21.5
21 20 22 22
24 22,5 . B 25
25 24,5 28 28.5
32 33
Corporation: ;
Rate for first $25,000 ..osesssssncassssnsssnsanssens 20%
Rate for second 525,000 «ocesavsiewsensssnisesilbsessses 227
Rate above $50,000 ,..cosienmunssvrsoinssnesshonsbanes A 47%
Office of the Secretary of the Treasury, Office of Tax Analysis December 17, 1975

1/ More precisely the percentage deduction should be $900 + 8 percent of adjusted
gross income for single and head-of-household returns and $1,250 + 8 percent
of adjusted gross income for joint returns.
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LNDIVIODUAL LENLOUME 1A

NS DUAL L LN

+andard deduction

(2) Minimum standard
Single rcturns
Joint rectuins

(b) Percentage standard

(c) Maxinum standard
Single returns
Joint returns

Tax credit

(a) Per capita

(b) Percent of taxable
income :

Earned income credit

Housing credit

Pre-1975

law

$1,300
$1,300
15%

$2,000

$2,000

None
None

None

None

Tax Reduction
Act of

2979

$1,600
$1,900
16%
$2,300
$2,600
$30

None

10% up to
$4,000

5% up to
$40,000

Present Tax 12 Vonthé
Cul lina Extension
$1,500 $1,700
$1,700 $2,100

16% 16%
$2,200 $2,400
$2,400 $2,800
$17.50 $35

% up to 2% 1up te
$9,000 $9,000

5% up to. 10% up to
$4,000 $4,000
None None




FULLER DESCRIPTEAN =5 =4 -n =
A. Individuel Tay C:+s
The proposed permarens rose:
tenpanary 1n"“e=sed gvaniard
exempvion credit previdzs oy
assure that withholséirz +iild
that, in fact, there wilili 5=
the gr"* ra‘ority af TErTiy
the Przsident's propsszl wou
-~ Increase the parszcnzl ax
-- Repiace the present minl
income allowance) ¢ 31,
deduction of §$2,322 by a
a flat erount ¢f £31,230
$2,500 for a rp=c-riasd cou
filing separately). %nl
standard degduziicn silsin
couples and $1,%00 by si
made temporary chanzas {1
are described in Ann2x D
-- Provide rate recducticzn
schedules attached &t 4An
B. Business Tax Cuts
The President also progcses

Reduce the mzximum corpo
to L6 percent.
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persons.
nhe standard deduct*on wnich

s &s shown in the tax rate
nexes

»
n

& B

to:

rate tax rate from LE percent

-~ Continue the 1975 izt increase in the surtax exempticn
(which cdetermines the =%bount taxaBle at rztes telow
48 percent) from 323,200 to $50,000 of taxable income.

I oo~

Continue the 1975 aAc:t
first $25,000 of taxzble
percent (the second $£25,
taxable at a 22 pe g

income taxed at a «+5 p

-

-
- -

5 ser
¥ake permanent
credit from 7 p k
utilities) to t

e

Enact a six-point progras
utilities and to reduce

sources (see Annex C for

reducticn in

=%
-

p

<

rate ¢ the

income from 22 percent to 2C
00C of taxable inccme will be
rate, with the balance of
cent rate).

Act increzse in the investment
rercent in the case of public

£ to electric
SN energy

m
.

to provide tax rell
dependency on foreil
full description).






