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I. PURPOSE 

U.S. DEPARTMENT OF LABOR 
OFFICE OF THE SECRETARY 

WASHINGTON 

April 21, 1975 

MEETING WITH 
LABOR-MANAGEMENT COMMITTEE 

April 24, 1975 
2:00p.m. 

From: John T. Dunlop 

To maintain contact and solicit the views of the 
Committee on the general economic outlook and, 
particularly, their views on initiatives to encourage 
capital formation in electrical utilities, as well as 
in other industries. 

II. BACKGROt.r~m, PARTICIPANTS, AND PRESS PLAN 

A. Background: You have met with the Labor-Management 
Committee at their first meeting on October 3, 
their second meeting on November 8 and their third 
meeting on December 18, where you solicited their 
views on the State of the Union message. The 
Committee has provided you with their views and 
you released their jointly agreed upon statement 
on the need for a personal income and business 
tax cut and their statement on national energy 
policy, on January 10, 1975. (This release is 
attached in Tab A.) 

They have discussed within the group such issues 
as opposition to wage and price controls, capacity 
and material shortages, aid to housing, and measures 
to take care of casualties of the recession. 
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Prior to meeting with you on April 24, the Com
mittee will have held, between the hours of 10:00 
and 2:00 at the Treasury Department, a roundtable 
discussion on the general economic situation. It 
is also expected to have discussed means to encour
age utility construction and the matters of produc
tivity and capital formation more generally. 

You are expected to meet with them at 2:00p.m. 

B 1 Participants: A list of participants is attached 
in Tab B. 

C. Press Plan: The Committee coordinator (Dunlop) 
handles the press relations for this Committee. 

III. DISCUSSION POINTS 

A. Introduction: I would like to thank you for your 
helpful input last December with respect to the 
State of the Union message. Your advice and the 
weight of your collective opinion are always 
valuable, as demonstrated in your calling for a 
~ax cut as early as December of 1974. Yours 
was an important voice in encouraging the country 
and the Congress to get behind that important 
step towards economic recovery, as I pointed out 
at Secretary Dunlop's swearing-in last month. 
Similarly, your views on energy policy are and 
will continue to be important in galvanizing 
useful action for solving America's energy prob
lems. I understand that you have been discussing 
the important topic of how to develop a more pro
ductive economy and to create good jobs. I wel
come your views and recommendations on this critical 
matter. 

B. Discussion of Economic Outlook and Productivity 
Initiatives: The Corrunittee will briefly summarize 
the views expressed by the group on the economic 
outlook and any related policy issues and, where 
appropriate, specific positions may be presented 
by Committee members. 
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The Committee will then summarize such recom
mendations or proposals on capital formation 
as have been agreed upon in their meeting, 
particularly with respect to utilities. 
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FOR IMMEDIATE RELEASE JANUARY 10, 1975 

Office of the White House Press Secretary 

------~-------------------~------------------------------·--------- J 

THE WHITE HOUSE •· ·r ~- (. .t 

The White House today released the unanimous recommendations of the 
Labor-Management Committee with regard to economic initiatives and 
national energy policy. The President appreciates the Committee's work 
and has assured the Committee members that their views and recommenda.:. 
tiona have been given the most careful consideration. 

The Labor-Management Committee said that it is essential to promptly 
increase the purchasing power of low and middle-income people in order 
to increase consumption and at the same· time stimulate b.usiness to invest 
and create more jobs. This would be accomplished through two initiatives. 
First, a reduction in individual income taxes totaling $15 billion per year. 
Second, an increase in the investment tax credit for business of.approximately 
$5 billion a year. 

It was recommended that the tax package be enacted immediately and 
independently of additional tax reform measures. The Committee feels 
a tax cut would restore consumer and business confidence and help to turn 
the economy around. The need for additional measures to foster the growth 
of purchasing power and the growth of capital formation to produce jobs 
over the long run was also recognized. These conclusions were made 
unanimously in recognition of a special need for a sense of ·community and 
working together in the national interest in this time of economic problems. 

The Labor-Management Committee .further recommended that national 
energy policy must be directed to establishing reliable sources of energy 
free from any foreign embargo, assuring economic vitality, achieving high 
employment and maintaining a rising standard of living. They emphasized 
that this policy must: 

-- incorporate both conservation and expansion of energy -supplies. 
since conservation alone cannot meet these goals; 

-- demonstrate that energy sufficiency and environmental 
improvement can be made compatible goals; 

-- assure an adequate energy supply for America 'a industrial 
: · ·base; 

-- attain sufficient energy independence to assure foreign 
policy options and free us from any foreign embargo. 

A copy of the Committee's statements are attached. 

The President tlanks all the members of the Labor-Management Committee 
for their time, their effort, and the valuable contribution they have made. 
Their recommendations have greatly enhanced the formation of a sound 
economic program. The President is particularly grateful to Dr. John 
T. Dunlop for his work as coordinator for the Labor-Management Committee. 

The members of the Committee are: 

LABOR 

I. W. Abel; President, United Steelworkers of America 
Murray H. Finley; President, Amalgamated Clothing 
Workers of America 

i 



Frank E. Fitzoimmons; President, International Brotherhood of 
Teamsters ' 

Paul Hall; President, Seafarers International Union of North America 
Lane Kirkland; Secretary-Treasurer,. AFL-CIO 
George Meany; President, AFL-CIO 
Arnold Miller; President, United Mine Workers of America 
Leonard Woodcock; President, International Union of United Automobile, 

Aerospace & Agricultural Implement Workers of America 
,. 

· MANAGEMENT . ~ . . . . ' 
,t;_ . . 'i ' 

,f' .. 'J 

. r 

': 

Stephen D. Bechtel, Jr.; Chairman, Bechtel Group of Cempanies 
Richard C. Geratenberg; Chairman, General Motors Corporation 
John D. Harper; Chairman, Aluminum Company of America 
Reginald H. Jones; Chairman, General Electric Company 

··R. 'Heath Larry; Vice Chairman of the Board, U. S. Steel Corporation 
Rawleigh Warner, Jr.; Chairman, Mobile Oil Corporation 
Arthur M. Wood; Chairman, Sears, Roebuck & Company 
Walter B. Wriston; Chairman, First National City Bank 

************** 
I :. ; i · Economic Initiatives 

The President's Labor-Management Committee unanimously agreed to 
recommend to the President that it is essential promptly to increase the' 
purchasing power of low and middle income people in order to increase 
consumption and at the same time to stimulate business to invest ~ create 
more jobs. · · 

To achieve these two purposes the Committee unanimously recommends: 
(1) a reduction in individual income taxes effective January 1, 1975 to create 
increased purchasing power estimated to be approximately $15 billion a year 
through a $70 tax credit per exemption and a 5 percent r~duction in tax 
after the exemption credit with a maximum total tax reduction of $375 per 
return and (2) an increase in the investment tax credit rate to 12 percent 
across the board on domestic investment aggregating approximately $5 billion 
a year. 

This tax package should be enacted immediately and independently of tax 
reform which should be studied and implemented at a later date within the 
next session of Congress. , 

This recommended action h essential in the Committee's view to restore 
consumer and business confidenee and to turn the direction of the economy 
around. 

The President's Labor -Management Committee recognized that additional 
measures would be needed to foster the growth of capital formation and 
inveetmcnt and the growth of purchasing power to produce more jobs over 
the longer term. 

The Committee makes this unanimous recommendation in the recognition 
of a special need for a sense of community and working together in the> 
national interest at this time. 

*************** 

(MORE) 



December 30, 1974 

: '" ::. National Ene~gy Policy 

The Nation's energY' policy must be directed to establishing reliable sources 
of energy free from any foreign embargo, assuring economic vitality, achiev
ing high employment and maintaining a rising standard of living • 

• l .: 

This policy must: 

-- incorporate both conservation and expansion of energy supplies, 
since conservation alone cannot m.e~t th-~se gt'Jals: 

-- demonstrate that energy sufficiency and environmental improvement 
can be made compatible goals: 

--assure an adequate energy supply for America's industrial base· 

--attain sufficient energy independence to assure foreign policy 
options and free us from any foreign embargo. 

I 

It is essential to develop aggressively all available domestic energy sources: 

Expand the use of existing sources of energy with particular emphasis upon 
increasing the supply and use of coal and nuclear power. Increase dom:o:stic 
oil and natural gas supplies. 

Government assistance on research and development should be accelerated, 
including the construction of prototypes for new energy facilities. 

Accelerate additions to electric power supply, reversing the recent tendency 
to cut back on new fossil fuel and nuclear facilities. Some special capital forma 
tion incentives are essential for energy production, in the utilities area 
particularly. 

II 

The present environmental restrictions on energy production and use should 
be stretched out over time to reduce energy consumption and to facilitate 
immediate expansion in domestic energy output: 

The timetable on environmental objectives should be carefully reviewed in 
relation to energy needs. This is a matter of timetable, not of basic ob
jectives, The advance of technology and development of clean energy sources 
and their use can permit realization of environmental objectives vJ.th a 
stretchout in time schedules. 

III 

Conservation in every way is essential and the present level of imports of 
oil should be promptly reduced significantly: 

Create public commitment to conservation by stimulating awareness of energy 
supply-demand factors and the exhaustible nature of resources. 

Encourage the establishment of formalized energy conservation programs 
throughout industry and all levels o£ government to economize on energy use. 
Economize on energy used in heating, cooling and lighting. 

Enforce reduced highway speed, and reduce optlonal trips. 
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Accelerate the development and construction of mas11 transit systems. Im
prove maintenance and modification of energy-consuming devices to increase 
energy efficiency. Install new equipment to reduce fuel consumption. Pre
serve the mor·e critical oil and gas supplies through replacement with coal, 
nuclear or other forms of energy. 

Reduce oil imports significantly. 

IV 

In order to achieve a greater measure of energy independence, petroleum 
stockpiles beyond the level of normal inventories should be built up. 

II II 

.~ ··~- '., . 
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LABOR-MANAGEMENT COMMITTEE MEETING 

April 24, 1975 

PARTICIPANTS 

Labor 

Murray H. Finley, President, Amalgamated Clothing Workers 
of America 

Paul Hall, President, Seafarers International Union 

Lane Kirkland, Secretary-Treasurer, AFL-ciO 

George Meany, President, AFL-ciO 

Leonard Woodcock, President, United Auto Workers 

Management 

Stephen D. Bechtel, Jr., Chairman, Bechtel Group of Companies 

Richard c. Gerstenberg, General Motors corporation 

John D. Harper, Chairman, ALCOA 

R. Heath Larry, Vice Chairman, u.s. Steel Corporation 

Rawleigh Warner, Jr., Chairman, Mobil Oil Corporation 

Arthur M. Wood, Chairman, Sears, Roebuck & Company 

Walter B. Wriston, Chairman, First National City Bank 

George P. Shultz, Executive Vice President, Bechtel Corporation 

Administration 

Secretary Dunlop 
L. William Seidman 
Deputy Secretary Gardner (for Secretary Simon) 




