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FY 77 DEFENSE BUDGET
PERSPECTIVES

DoNALD RUMSFELD
SECRETARY OF DEFENSE

20 FeBruarYy 1976



INTRODUCTION

By May 15, 1976, THE CONGRESS WILL HAVE MADE TWO OF
THE MOST IMPORTANT DECISIONS IT WILL MAKE ALL YEAR ... THE
LEVEL OF TOTAL FEDERAL SPENDING, AND THE AMOUNT OF THAT
TOTAL WHICH WILL GO TO THE DEPARTMENT OF DEFENSE.

THERE 1S CONSENSUS THAT U.S. MILITARY CAPABILITY AND
STRENGTH CAN TODAY BE DESCRIBED AS SUFFICIENT ... THAT IS,
WE HAVE "ROUGH EQUIVALENCE” TO THE SOVIET UNION, WHICH IS
OUR POLICY,

HOWEVER, THE TRENDS OF THE PAST 5-10 YEARS ARE ADVERSE
AS FAR AS THE MILITARY BALANCE IS CONCERNED. NO SINGLE CHART
OR STATISTIC TELLS THE STORY -- BUT A SWEEPING LOOK AT
RESOURCES, PROCUREMENT AND R&D EFFORTS, EQUIPMENT CONSTRUCTION
RATES, FORCE LEVEL CHANGES, AND SHIFTS IN RELATIVE CAPABILITY
MAKES IT CLEAR. A COLLECTION OF SUCH GRAPHICS IS PRESENTED
HERE, ALONG WITH APPROPRIATE EXPLANATIONS AND CAVEATS.

THE CLEAR CONCLUSION IS THAT THE -U.S. MUST ACT Now TO
ARREST THE ADVERSE TRENDS BY PROVIDING REAL INCREASES FOR
DEFENSE UNLESS WE ARE WILLING TO ALTER OUR POLICY OF MAIN-
TAINING ROUGH EQUIVALENCE. THE AMERICAN PEOPLE ARE NOT
LIKELY TO ACCEPT A POLICY OF INFERIORITY,
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ne



DEFENSE FORCES BUDGET TRENDS (TOA)

Billions §
160 . 160
TOTAL CONSTANTFY 19778
——-~~\
s’ A )
wlL  \ ) \ AREA 140
4 N REPRESENTS .
'l \\ PROJECTIONS
’ AN
120} " e 120
o ~~
Sl ~,
LS
~

. G _'“‘ ‘ 1 P ~
100 | \ ~ _ 1100

BASELINE CONSTANT FY 1977

80} 80
60 TOTAL CURRE 60
0| 40

‘$l[l.lllllll

1964 1966 1968 1970 1972 1974 1976 1977
' FISCAL YEARS '

s182

U,S. Derense BupGeT TRENDS

The U.S. DEFENSE BUDGET HAS DECREASED IN REAL TERMS BY MORE THAN
ONE-THIRD FROM THE 1968 WARTIME PEAK. TODAY, IN REAL TERMS (CORRECTED
FOR INFLATION), IT IS 147 BELOW THE LEVELS OF THE PREWAR, EARLY 1960's.

TRENDS ARE SHOWN HERE IN TERMS OF TOTAL OBLIGATIONAL AUTHORITY
(TOA). THE BROKEN LINE SHOWwS TOTAL TOA (IN coNSTANT FY 77 DOLLARS);
THE THICK LINE LABELED “BASELINE"” SHOWS THE TREND OF RESOURCES DEVOTED
TO MILITARY CAPABILITY (SEASIA WAR COSTS, RETIRED PAY, AND FOREIGN MILITARY
SALES HAVE BEEN EXCLUDED); AND THE LOWER CURVE SHOWS THE PROGRESSION OF
DEFENSE BUDGETS AS THEY APPEARED IN CURRENT DOLLARS,
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SHARES oF THE U,S. BuDGeT

U.S. DEFENSE SPENDING TODAY IS ABOUT 25% OF THE ToTAL FEDERAL BuDGET --
THE LOWEST SHARE SINCE FY 1940, SHORTLY BEFORE PEARL HARBOR -- HAVING
DROPPED FROM 43% 1IN PREWAR 1964,

As SHOWN, BENEFIT PAYMENTS TO INDIVIDUALS AND GRANTS HAVE INCREASED
FROM A 307 sHARE OF THE DOD BUDGET To MORE THAN 55% DURING THE SAME PERIOD.



L]

US 7 USSR DEFENSE PROG<AM TRENDS .
(US EXPENDITURES AND ESTIMATED DOLLAR COSTS OF SOVIET PROGRAMS)
‘ (CONSTANT 1977 DOLLARS)
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SOVIET PROGRAM DEFENSE TRENDS T

WHILE THESE REDUCTIONS HAVE BEEN GOING ON IN THE U.S., THE SoviET UNION
HAS BEEN MOVING STEADILY IN THE OTHER DIRECTION,

THE INTELLIGENCE COMMUNITY HAS WORKED AT THE DIFFICULT TASK OF ESTIMATING
THE MAGNITUDE OF SOVIET EFFORT. THERE REMAINS SOME DISAGREEMENT AMONG ANALYSTS
AS TO THE ABSOLUTE VALUE OF MILITARY EFFORTS IN A CONTROLLED ECONOMY, BUT THE
CONSTANT 1977 DOLLAR VALUE OF THE RESOURCES ALLOCATED TO SOVIET NATIONAL DEFENSE
APPEARS TO HAVE GROWN FRoM 102 BiLLioN IN 1965 To 135 BILLION IN 1975, AN AVERAGE
ANNUAL INCREASE OF AT LEAST 3%.

THE SOLID CURVE SUPERIMPOSES AN ESTIMATE OF SOVIET PROGRAM COSTS ON COMPARABLE
CURVES OF U.S. EXPENDITURES.

THE EVIDENCE WE HAVE OF THE WEIGHT OF EFFORT AND THE MOMENTUM IN SOVIET
MILITARY MODERNIZATION PROGRAMS IS FULLY CONSISTENT WITH THESE ESTIMATES OF
EXPENDITURES.



MILLIONS

MILITARY MANPOWER

1970 1975 1977

1 EXCLUDES MILITARY SECURITY FORCES. s210

CoMPARATIVE MILITARY MANPOWER

CONSIDERING MANPOWER RESOURCES, THE SOVIETS HAVE INCREASED THE NUMBER
OF MEN UNDER ARMS (NOT INCLUDING SOME 500,000 MILITARY SECURITY FORCE
MEMBERS) FROM 3.4 To 4.4 MILLION SINCE 1964,

" DURING THE SAME PER1OD, U.S. UNIFORMED MILITARY STRENGTH INCREASED
FROM A PREWAR 1964 LEVEL OF 2,7 MILLION TO A PEAK OF 3.5 MILLION DURING
THE WAR IN SOUTHEAST ASIA, THEN DECLINED To 2,1 MILLION TODAY. THERE ARE
FEWER AMERICANS IN UNIFORM NOW THAN AT ANY TIME SINCE THE FALL OF 1950,
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CoMPARATIVE INVESTMENT
IN
PROCUREMENT, FaciLITiES, RDTSE

OVER THE PAST 10-12 YEARS, SOVIET INVESTMENT IN REAL TERMS IN DEVELOPMENT

AND PROCUREMENT OF NEW SYSTEMS AND FACILITIES FOR PRODUCTION HAS CLEARLY
EXCEEDED THAT oF THE U.S.

THE UPPER CHART DISPLAYS AGGREGATED DATA; THE ONE IN THE LOWER LEFT~HAND

CORNER SEPARATES PROCUREMENT AND CONSTRUCTION TRENDS FROM RDTRE (Lower
RIGHT-HAND CORNER).

THE SOVIETS HAVE DEVELOPED AN INDUSTRIAL BASE WHICH HAS QUANTITATIVELY
OUTPRODUCED THE U.S. IN MOST CATEGORIES OF MILITARY HARDWARE, THE WEIGHT OF
SOVIET EFFORT AND THE MOMENTUM THEY HAVE DEVELOPED ARE OF SERIOUS CONCERN.
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NAVAL SH!P CONSTRUCTION
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ComPARATIVE NAVAL SHIP CONSTRUCTION

SINCE 1962, WHEN THE SOVIETS BEGAN EXPANDING MARITIME POWER IN EARNEST,

THEY HAVE BUILT MORE THAN FOUR TIMES AS MANY SHIPS FOR THEIR NAVY AS HAS THE
u.s.

THE TWO COLUMNS ON THIS CHART COMPARE QUANTITATIVELY USSR awnp U.S.
SHIPBUILDING PROGRAMS —-—- MAJOR COMBATANTS, MINOR COMBATANTS (1000 TONS OR
LESS), AND SUBMARINES -- FOR THE 1965-1975 PERIOD.



CHANGES IN NAVAL FORCE LEVELS
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CHANGES IN NAVAL ForRCE LEVELS

THE SOVIET FORCE HAS BECOME SMALLER WITH THE RETIREMENT OF LARGE NUMBERS
OF DIESEL SUBMARINES., HOWEVER, THE SOVIETS STILL HAVE A 2.5-To-1 ADVANTAGE
IN ATTACK SUBMARINES,

THE SoVIETS HAVE 20% GREATER NUMBERS OF MAJOR SURFACE COMBATANTS --
AIRCRAFT CARRIERS, CRUISERS, DESTROYERS, AND FRIGATES —- ALTHOUGH THE U.S.
HAS AN UNQUESTIONED LEAD IN SEA-BASED AVIATION,

THERE 1S A MARKED ASYMMETRY IN THE WAY THE TWO NAVIES HAVE DISPERSED
OFFENSIVE, STANDOFF WEAPONS CAPABILITY ... THE U.S. STANDOFF, OFFENSIVE
STRENGTH LIES ALMOST ENTIRELY IN 14 AIRCRAFT CARRIERS, WHERE THE SOVIETS
HAVE 240-0DD SHIPS WITH STANDOFF WEAPONS CAPABILITY.

THE SOVIETS HAVE BUILT A FORCE OF AMPHIBIOUS LIFT SHIPS WHICH NUMERICALLY
EXCEEDS OURS, HOWEVER, U.S. ASSAULT CAPABILITY AND FLEXIBILITY VASTLY EXCEEDS
THEIRS.



NUMBER AND TONI2GE OF [4AJOR 1%.S. A%D USSR SHIPS
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CoMPARATIVE NUMBERS AND TONNAGE
ofF U.S./USSR NAvAL SHiPs

A 1975 COMPARISON OF THE NUMBERS OF SHIPS AND TOTAL TONNAGE OF THE TWO
NAVIES SHOWS TWO ASYMMETRIES. FIRST, THE SOVIETS HAVE MORE SHIPS (MANY OF
WHICH ARE SMALLER THAN 1000 TONS), CONSISTENT WITH THE OLD VIEW THAT THEIR
NAVY IS THE SEAWARD EXTENSION OF THE RED ARMY, LARGELY COASTAL IN ORIENTATION,

SECOND, THE U.S. LEADS IN DISPLACEMENT BECAUSE WE HAVE BUILT SHIPS FOR
ROUTINE OPERATION ON DISTANT DEPLOYMENT, (ABouT 60% oF THE U.S. ADVANTAGE
IN TONNAGE RELATES TO OUR 14 AIRCRAFT CARRIERS.)

THE MIX OF SHIPS IN THE SOVIET NAVY IS CHANGING STEADILY AS THEY BUILD
BIGGER, MORE CAPABLE SHIPS AND ADD HELICOPTER AND VSTOL AIRCRAFT CARRIERS.

WHEN THE CONTRIBUTIONS OF PRINCIPAL ALLIES ON BOTH SIDES ARE INCLUDED,
THE NUMBERS AND TONNAGES TEND TO EQUATE.,



U.S./U.S.3.R. COMBATANT SHIP-DAYS
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, AL
PURPOSE SUBMARINES, MINOR SURFACE COMBATANTS, AMPHIBIC
AND MINE WARFARE SHIPS. - ANIPHIBIOUS SHIPS, an

U.S./USSR CoMBATANT SHIP-DAYsS
oN Di1sTANT DEPLOYMENT

As INTERESTING AS THE GROWTH OF THE SovIET NAVY 1S THE DEPLOYMENT OF

THEIR SHIPS ON A ROUTINE BASIS -~ WORLDWIDE —- BEGINNING IN THE EARLY 1960's.

TopAaY, THE SOVIETS MAINTAIN A STEADY-STATE NAVAL PRESENCE AT A LEVEL

ABOUT TWO-THIRDS THAT oF THE U.S.









CHANGES IN QUANTITIES OF MILITARY EQUIPMENTS
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A MARGIN WHICH IS INCREASING.

ARTILLERY

GROUND FORCE MILITARY EQUIPMENT

HELICOPTERS

2000 ./ly

AT

'SOVIET TANK INVENTORIES EXCEED THOSE OF THE U.S. BY ROUGHLY U-To-1,

THE SOVIETS HAVE 2.5 TIMES AS MUCH ARTILLERY.

THEY HAVE BUILT A MODERN, CAPABLE TACTICAL AIRCRAFT FORCE WHICH IN
NUMBERS, BUT NOT QUALITY, EXCEEDS OURS BY 30%.

IN HELICOPTERS THE U.S. MAINTAINS SUPERIORITY, BUT THE SOVIETS ARE
BEGINNING TO BUILD HELICOPTERS IN QUANTITY,



CHANGES IN STRATEGIC FORCE LEVELS
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CHANGES IN STRATEGIC NucLEAR FORCES

s

THE SOVIETS HAVE INCREASED FROM ABOUT 225 ICBMs IN 1965 to some 1600

TODAY, HAVING OVERTAKEN THE U.S. IN THE EARLY 1970's.

THE SOVIET SUBMARINE-LAUNCHED BALLISTIC MISSILE SYSTEM HAS GROWN FROM

29 10 MORE THAN 700, WHILE THE U.S. HAS BEEN LEVEL AT 656,

IN THE BOMBER FORCE THE U.S. STILL MAINTAINS A LEAD,

THESE COMPARISONS DO NOT ADDRESS QUALITATIVE DIFFERENCES IN THE TWO

FORCES.



COMPARISON OF US AND USSR ICBMs
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CompAr1ISON OF US/USSR ICBMs

THE SOVIETS HAVE DEVELOPED FOUR NEW ICBMS IN THE PAST FEW YEARS, TWO

OF WHICH ARE CURRENTLY BEING DEPLOYED WITH MULTIPLE INDEPENDENTLY TARGETABLE

,’“

REENTRY VEHICLES (MIRVs). FoLLOW-ON MISSILES ARE IN R&D.

. N
[
[

THIS CHART SHOWS THE THREE ICBMs wHicH MAKE uP THE U.S. INVENTORY -—-
BY NAME, NUMBER OF WARHEADS, AND YEAR OF INITIAL OPERATIONAL CAPABILITY --
AND THE NINE SOVIET COUNTERPARTS. WHERE THE NUMBER OF WARHEADS 1S DEPICTED
WITH A DIAGONAL, IT INDICATES THAT THE LATER VERSIONS OF A GIVEN MISSILE

HAVE MULTIPLE WARHEAD CAPABILITY.
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US/USSR STrATEGIC MISSILE ADVANTAGE

THIS CHART -~ WHICH EXCLUDES STRATEGIC BOMBER FORCES, AN AREA IN WHICH

THE U.S. HAS A MARKED ADVANTAGE -- SHOWS HOW THE STRATEGIC MISSILE ADVANTAGE
HAS SHIFTED OVER TIME,

TAKING SOVIET IMPROVEMENTS AND U.S. DEVELOPMENTS INTO CONSIDERATION,
WE CAN EXPECT A CONTINUED SOVIET ADVANTAGE IN THROWWEIGHT AND MEGATONS,

ALTHOUGH THE U.S. SHOULD RETAIN THE LEAD IN NUMBERS OF WARHEADS. ABOVE THE

HORIZONTAL LINE WHICH DIVIDES THE CHART; THE ADVANTAGE RESIDES WITH THE U.S.
BELOW THE LINE, IT FALLS TO THE USSR.

THESE TRENDS MEAN THAT, BY THESE INDICES, THE SOVIET ADVANTAGE COULD
INCREASE OVER THE NEXT DECADE.
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PROJECTED NuCLEAR INVENTORIES

FROM THE STANDPOINT OF THE TOTAL STRATEGIC NUCLEAR INVENTORY --

WHICH INCLUDES MISSILES AND BOMBERS -- PROJECTED TRENDS INDICATE A U.S,

LEAD IN NUMBERS OF WARHEADS, WITH THE USSR MAINTAINING THE ADVANTAGE IN

MEGATONS AND THROWWEIGHT.

THESE PROJECTIONS ASSUME THAT THE VLADIVOSTOK AccorD LIMITS oF 2400

STRATEGIC NUCLEAR DELIVERY VEHICLES (SNDV) AND 1320 MULTIPLE INDEPENDENTLY

TARGETED REENTRY VEHICLES (MIRV) WiLL BE FINALLY AGREED uPON BY BOTH SIDES,



CENTRAL EJROPEAR BALANCE

(NCR-MOBILIZED 1975)

1/ 1974 MBFR DATA
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CENTRAL EUROPEAN BALANCE

CENTRAL EUROPEAN FORCE POSTURES AND DEVELOPMENTS SUGGEST THAT, UNLESS
COUNTERBALANCED, INCREASING SOVIET FIREPOWER AND MOBILITY COULD BEGIN TO
GIVE THE WARSAW PACT FORCES AN UNACCEPTABLE ADVANTAGE.

ASYMMETRIES THAT INFLUENCE THE ASSESSMENT INCLUDE:

" -- NATO HAS SEVERAL ADVANTAGES:

IT HAS A DEFENSIVE MISSION WITH ADVANTAGES

OF INTERIOR LINES AND FAMILIAR TERRAIN.

ITs TACTICAL AIRPOWER IS SUPERIOR.

[T HAS MORE ANTI-TANK WEAPONS, HELICOPTERS, AND
ARMORED PERSONNEL CARRIERS. ‘

-- THE WARsAw PACT HAs:

THE INITIATIVE IN CHOOSING THE TIME

AND NATURE OF ATTACK.

More TANKS ANd ARTILLERY PIECES, AND MODERN SOPHISTICATED
BATTLEFIELD AIR DEFENSE SYSTEMS,
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FORCE IMPLICATIONS
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MOBILE GROUND BASED
AIR DEFEWSE

GROUND ATTACK CAPABILITY
PAYLOAD — RANGE INCREASES

THE SOVIETS FOR A LONG TIME HAVE STRESSED AN OFFENSIVE DOCTRINE FOR A

BLITZKRIEG-TYPE WAR. IN THE PAST DECADE THEY HAVE MADE PROGRESS TOWARD
BUILDING A FORCE WHICH COULD IMPLEMENT THAT DOCTRINE., SINCE THE MID-1960’s,

THEY HAVE INTRODUCED FIVE NEW TYPES OF AIRCRAFT AND PROVIDED THEIR GROUND

FORCES WITH A NEW GENERATION OF WEAPONS IN MOST MAJOR CATEGORIES.

THESE WEAPONS HAVE BEEN, IN MOST CASES, NEW DESIGNS -- AND SOPHISTICATED “
ONES. FOR EXAMPLE, SOVIET DIVISIONS HAVE BEEN EQUIPPED WITH AS MANY AS FOUR
DIFFERENT SURFACE-TO-AIR GUN AND MISSILE SYSTEMS, EACH WITH OVERLAPPING AIR
DEFENSE CAPABILITIES AND USING DIFFERENT METHODS TO ACQUIRE, TRACK AND ENGAGE
AIRCRAFT. THEIR ARMORED PERSONNEL CARRIER CARRIES AND ENABLES THEM TO FIGHT

FROM WITHIN THE VEHICLE, AND MOUNTS ANTI-TANK WEAPONS.

MAJOR IMPROVEMENT IN GROUND BASED AIR DEFENSE HAS FREED THE SovIET AIR FORCE

FOR AN AIR SUPPORT ROLE, AND IT HAS CAUSED NATO AIR FORCES TO ALTER THEIR
MISSION EMPHASIS SOMEWHAT TO FOCUS MORE ON DEFENSE SUPPRESSION.
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EvoLuT10ON OF SOVIET POWER

WHEN ONE CONSIDERS THE STRATEGIC NucLEAR, NAVAL, AND CENTRAL FRONT
BALANCES TOGETHER, IT IS APPARENT THAT DRAMATIC CHANGES IN SOVIET

CAPABILITIES HAVE OCCURRED IN THE PAST 15 YEARS. THe SOVIETS HAVE COME

FROM THE UNSOPHISTICATED, CONTINENTALLY CONFINED, ARMED FORCES OF THE fﬁi,(":"\‘

POST WORLD WAR I1 DAYS TO CLEAR MILITARY SUPERPOMWER STATUS IN THE 1970°s.

SIGNIFICANfLY, THERE 1S A POWERFUL MOMENTUM IN SOVIET MILITARY

PROGRAMS AND IN THE EMERGING PATTERN OF EXTERNAL PROJECTION OF SOVIET

POWER.,
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DEPARTMENT OF DEFENSE BUDGET

DEFENSE BUDGET TOTALS
($ IN BILLIONS)

FY 1964 FY 1974 FY 1375 FY 1978 FY 1977 INCREASE
CURRENT DOLLARS ACTUAL ACTUAL ACTUAL ESTIMATE ESTIMATE FY 1976-77
Total Obfigational Authority (TOA) 50.7 85.1 879 €83 127 144
Budget Authority (BA) 50.7 88.9 1S 100.7 1138 131
Outlays 50.8 784 88.0 1.2 1001 8.9
CONSTANT FY 1977 DOLLARS R
Total Obligational Authority (TOA) 1154 1073 100.7 1053 1127 74
Budget Authority (BA) 115.5 1126 104.° 1€8.0 1138 5.8
Outiays 113.8 1017 99.1 932 100.1 19

Derense BubGeT ToTALS

IT IS CLEAR TO THOSE WHO LOOK AT THE MILITARY BALANCE WHICH RESULTS

FROM THESE TRENDS THAT, IF WE ARE TO MAINTAIN SUFFICIENCY AND, THEREFORE,
WORLD STABILITY, THESE TRENDS MUST BE ARRESTED NOW,

THIS CHART SHOWS WHERE THE FY 77 BUDGET =- WITH WHICH WE ARE ATTEMPTING
_TO CHECK THESE RELATIVE TRENDS BY STOPPING THE DOWNTREND (IN REAL TERMS) IN
U.S. DEFENSE SPENDING -- STANDS WITH RESPECT TO BUDGETS OVER THE PAST FOUR
YEARS. THE TOP THREE LINES DISPLAY DATA, WITH PREWAR FY 64 FOR REFERENCE,
IN TERMS OF CURRENT OR "THEN YEAR” DOLLARS. THE BOTTOM PART OF THE CHART
PRESENTS THE SAME DATA IN REAL TERMS ... CONSTANT FY 77 DOLLARS.
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ECONOMIES AND RESTRAINTS
IN FY 1977 DEFENSE BUDGET

($ in Billions)

CUTBACKS IN EMPLOYMENT AND PERSONNEL $.9
COSTS, FY 197677
PAY RAISE ASSUMPTIONS | 8/2.6
GS/MILITARY PAY RAISE CAP, NEW/EXISTING
GS GUIDELINES '
COMMISSARIES AND RETIRED PAY “KICKER” 2
MILITARY CONSTRUCTION AND FAMILY 9
HOUSING CONSTRUCTION
SUBTOTAL 2.8/4.6
STOCKPILE ITEMS = 7/.8
TOTAL 3.5/5.4
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EconoMIES AND RESTRAINTS

WHILE THE PRESIDENT’'S BUDGET SEEKS TO IMPROVE FORCE MODERNIZATION AND
READINESS, IT ALSO PROPOSES TO TIGHTEN THE BUDGET IN THE FOLLOWING WAYS:

® RESTRAINING PERSONNEL COSTS WHILE WORKING TO MAINTAIN
THE QUALITY AND PROFESSIONAL STANDARDS OF THE
ALt VoLunTEer Forcke.

® INSTITUTING FURTHER EFFICIENCIES INCLUDING BASE
REALIGNMENTS, HEADQUARTERS REDUCTIONS, REDUCED TRAINING
COSTS, STOCKPILE LEVEI. ADJUSTMENTS, AND CIVILIAN MANPOWER
REDUCTIONS.

o THESE RESTRAINTS -ADD UP TO $2,8 To $4,6 BILLION,
DEPENDING ON THE MAGNITUDE OF THE PAY CAP ACHIEVED.

IF CONGRESS FAILS TO APPROVE THE RECOMMENDED BELT-TIGHTENING MEASURES,
ADDITIONAL APPROPRIATIONS WILL BE REQUIRED TO AVOID UNACCEPTABLE FORCE LEVEL
REDUCTIONS.






CoNCLUSION

CONTINUING THE TRENDS OF PAST YEARS MUST BE
CONSIDERED TO BE A CONSCIOUS DECISION TO ABANDON
THE POLICY OF MAINTAINING ROUGH EQUIVALENCE WITH
OUR PRINCIPAL ADVERSARY. THIS WOULD BE UNACCEPT-

ABLE.

WHEN, AS WOULD BE INEVITABLE, THE FACT THAT
THE UNITED STATES HAD MADE A DECISION TO SLIP TO
AN INFERIOR STATUS WAS APPRECIATED BY THE WORLD,
WE WOULD BEGIN LIVING IN A WORLD FUNDAMENTALLY
DIFFERENT FROM THE ONE WE HAVE KNOWN DURING OUR

LIFETIMES.













































DRAFT PROPOSED REPLY

Dear Mr. Lent:

This is in reply to your recent letter concerning
information on B-1l aircraft subcontracts.

It should be recognized that any B-1 production
effort is contingent upon Congressional approval of the
Fiscal Year 1977 Appropriations Bill. In this regard,
no production contracts or subcontracts can be awarded
until resolution of the Appropriations Bill currently
in Joint House-Senate Conference.

Pending approval of production funds, Rockwell Inter-
national and the Air Force are currently negotiating the
first buy of production aircraft. 'In the Rockwell pro-
posal a "make~or-buy" analysis has been performed, in
accordance with Armed Services Procurement Regulation
~guidance, to determine which items of the aircraft should
be subcontracted and which should be built by Rockwell.
The decision on which approach to use,.as well as the
decision on which subcontractors to select, rests with
the prime contractor, subjectlto government review to
.. assure use of sound procurment practices. In their pro-
posal, Rockwell has conqluded that the horizontal stabi-
lizer, the wing, and the*éft fuselage.are to be subcon-

tracted. The status of each is as follows:



a. For the stabilizer, Rockwell is exploring
both the use of composite and metal materials. With the
composite approach(%ggggghaill be a prime subcontract
candidate. At the present time the technical and cost
aspects of the alternative materials are under joint
Rockwell-Air Force examination and no final decisién has
been reached.

b. Selection of vendors for wing components
is the decision of the wing subcontractor. Provisions
of the Rockwell contract will require a thorough make-or-
buy analysis and selection of vendor sources by the wing
subcontractor in accordance with sound competitive pro-
curement practices.

c. Rockwell is presently conducting a source
selection among eight potential vendors for the aft fuse-
lage. The selection of a source is expected to be announced
by Rockwell during the first week of September, and Grumman
is a key competitor.

You may be assured that opportunities for significant
B-1 subcontract business exist in all three areas you
mentioned. Grumman Aerospace, with their prior record as
- a major Defense producer, is a key competitor for each of

these subcontracts.

Sincerely,

Honorable Norman F. Lent 3
House of Representatives L =
Washington, D. C. ”












OFFICE OF THE SECRETARY OF DEFENSE
WASHINGTON, D. C. 20301

3 0 AUG 1976

MEMORANDUM FOR Mr, James Cannon
Assistant for Domestic Affairs
The White House

THRU Mr. Warren L. Gulley
Director, White House Military Office

Pursuant to your request, attached is a proposed
draft reply which may be used to answer Mr. Gordon H.
Ochenrider who wrote on August 4 concerning B-1 aircraft

subcontracts.

The Spécia Assistant

Attachment
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DRAFT PROPOSED REPLY

Dear Mr. Ocﬁenrider:

This is in reply to your recent letter concerning
information on B-1 aircraft subcontfacts.

I am sure you are aware that any B-1 prodﬁction
effort is contingent upon Congressional approval of the
Fiscal Year 1977 Appropriations Bill. To this end,
resolution of the Appropriations Bill currently in Joint
House-Senate Conference is required before aﬂy production
contracts or subcontracts can be awarded.

In any case, it should be emphasized that the decision
regarding which items of the aircraft should be subcontracted
and which should be built by Rockwell International, as
well as the decision on which-subcontracﬁors to select,
rests with the prime contractor. To assure use of sound
procurment practices, their decisions are subject to
_government review.

In their "make-or-buy" analysis, Rockwell has concluded
that the horizontal stabilizer, the wing, and the aft
fuselage are to be subcontracted.

While no decision has.been reéched, Rockwelllis exploring
boﬁh the use of composite and metal materials for the stabil-

izer. With the composite approach Grumman will be a prime

.
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subcontract candidate. As regards the selection of vendors
for wing components, this is the decision of the wing subcon-
tractor.

Finally, I am advised that Rocﬁwell is presently
conducting a source selection among eight potential vendors
for the aft fusélage and that Grumman is a key competitor.

Hopefully, this information will provide you insight
into the status of the B-1 program and be of assistance.

Sincerely,

Mr. Gordon H. Ochenrider
Grumman Aerospace Corporation
1600 Wilson Boulevard
Arlington, Virginia 22209



Some items in this folder were not digitized because it contains copyrighted
materials. Please contact the Gerald R. Ford Presidential Library for access to
these materials.
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DEPARTMENT OF DEFENSE LEGISLATIVE PROGRAM, 95th CONGRESS, FIRST SESSION

PART I -- PRESIDENT'S PROGRAM

DOD 95-1, Department of Defense Appropriation Authorization, FY 1978

Status: Awaiting determination of requirements.

DOD 95-2, Department of Defense Appropriation Authorization, FY 1979

Status: Awaiting determination of requirements.

DOD 95-3, Military Construction Authorization, FY 1978

Status: Awaiting determination of requirements.

DOD 95-4 (94-4), Uniformed Services Retirement Modernization Act

Status: H.R. 7769 was introduced in the 94th Congress.

Cost and Budget Data:

FY 78 FY 79 FY 80 FY 81 FY 82

25.0 111.9 93.4 84.8 67.2
Considerable cumulative savings are anticipated in the future.

DOD 95-5 (94-5), Defense Officer Personnel Management Act

Status: H.R. 13958 passed the House in the 94th Congress. The
proposal is being revised for submission to the 95th
Congress. N

Cost and Budget Data:

FY 78 ‘ FY 79 FY 80 FY 81 FY 82
13.5 ~15.6 14.2 11.5 11.1

DOD 95-6 (94-6), Reserve bfficer Personnel Management Act

Status: This proposal is being revised to mesh with DOPMA (95-5).

Cost and Budget Data: This proposal will result in undetermined
savings.
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DOD 95-8 (94-116), Enlistment and Selective Reenlistment Bonus

Status: Authority for the payment of these bonuses, provided in
P.L. 93-277, will expire on June 30, 1977. DOD 94-116
- was cleared by the Office of Management and Budget for
submission to the 94th Congress and H.R. 13985 was
introduced May 24, 1976.

Cost and Budget Data:

Enactment of the proposed legislation,
with an effective date of July 1, 1977,
will result in an estimated budget cost of
$333.6 million in FY 77 and $325.9 million
in FY 78. Provision has been made in the
President's Budget for the FY 78 costs.

If the legislative authority to grant en-
listment and reenlistment bonuses to
enlisted members were allowed to expire,
an estimated budget cost of $340.0 million
for FY 77 and $250.0 million in FY 78
would remain as a result of the Regular
Reenlistment Bonus (Saved Pay) provision
of P.L. 93-277, and the Variable Reenlist-
ment/Selective Reenlistment Bonus obligated
installment payments.

" PART II -~ OTHER PROPOSALS SPONSORED BY THE DEPARTMENT OF DEFENSE

READINESS and TOTAL FORCE ENHANCEMENT

DOD 95-9 (94-8), Reserve Technicians; Authorize Employment

Status: Redrafted as suggested by the Office of Management
and Budget and resubmitted for OMB clearance on

July 13, 1976.

Cost and Budget Data:

"CSC comments are being reviewed.

Enactment of this proposal is not antici-~
pated to result in increased budgetary
requirements for the Department of Defense.
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DOD 95-10 (94-10), Ready Reserve; Require 91 Days' Active Duty
Before Transfer to Standby Reserve

Status: H.R. 7461 was introduced in the 94th Congress.

~Cost _and Budget Data: Enactment of this proposal would result -
in no increased budgetary requirements
for the Department of Defense.

DOD 95-11 (94-134), Female Members of the Armed Forces; Requirement
to Serve for Six Years

Status: H.R. 15418 was introduced in the 94th Congress.

Cost and Budget Data: Enactment would result in no increase
in the Department of Defense budgetary
requirements.

DOD 95-12 (94-69), Reserve Officers; Remove Requirement of Ordering
to Active Duty for Training for not less than
3 Months

Status: H.R. 9371 was introduced in the 94th Congress.

Cost and Budget Data: Indeterminate savings will result from
enactment of this proposal.

DOD 95-13 (94-9), Ready Reserve, Authorize Assignment of Certain
Persons to

Status: Returned by the Office of Management and Budget on June
24, 1975 because it '"would involve new spending in
contravention of the President's policy".

Cost and Budget Data: Enactment of this proposal would result
o oot e o in no increased budgetary requirements
for the Department of Defense.

DOD 95-14 (94-115), Officer Candidates; Authorize Financial
Assistance While Attending College

Status: Section 604 of P.L. 94-361 extended the Marine Corps
PLC subsistence program to June 30, 1977. The broader
Department of Defense proposal was introduced in the
House (H.R. 13446), and the Senate Armed Services
committee conducted hearings on the subject.

Cost and Budget Data:” The estimated cost of the PLC subsistence
allowance for the next two fiscal years
is as follows:




o

Number of Marine PLC's Cost Per
FY Electing Subsistence Marine Total Cost
1977 1200 $900 $1,080,000
1978 1200 $900 $1,080,000

The estimated annual cost of the subsis—
tence for the Navy ROC/AVROC is $720,000,
since the Navy has traditionally relied
more on the long term regular officer
procurement programs such as the Naval
Academy and NROTC than has the Marine
Corps. The Army and Air Force do not
presently have equivalent programs.

DOD 95-15 (94-15), ROTC, Two-Year Course, Remove Limitations on
Appointments Therefrom

Status: H.R. 7458 was introduced in the 94th Congress.

Cost and Budget Data: Enactment of this proposal would result
in no increased budgetary requirements
for the Department of Defense.

DOD 95-16 (94-132), Enlistment Qualifications; Secretaries to Establish

Status: Submitted to the Office of Management and Budget for
clearance on August 13, 1976.

Cost and Budget Data: Enactment is expected to result in indeter-
minate savings to the Department of Defense.

DOD 95-17 (94-140), Reduction of Time-in-Grade Requirement for
Promotion from Second to First lieutenant in
Reserve Components

Status: Submitted to the Office of Management and Budget for
clearance on August 5, 1976.

Cost and Budget Data: Any additional costs resulting from
enactment will be negligible and will
be absorbed in applicable appropriatioms. . ..

<

DOD 95-18 (94-92), National Guard; Frequency of Inspections of ﬂT ~g}

Status: H.R. 9736 was introduced in the 94th Congress.

Cost and Budget Data: An undetermined cost savings will result
: from greater flexibility in scheduling
inspections, more efficient use of inspectors,
and a significant reduction in travel
requirements.



PAY and ALLOWANCES

DOD 95-19 (94-109), Cadet and Midshipmen, Adjust Pay; Senior ROTC
Members Attending Field Training or Practice
Cruises, Equalize Pay

Status: H.R. 13989 was introduced in the 94th Congress.

Cost and Budget Data: Enactment will result in cost savings
resulting from a reduction in cadet and
midshipmen pay and an alignment of ROTC
pay while on active duty. The savings
are estimated in current dollars and are
sensitive to changes resulting from
projected pay raises.

DOD Budget Savings

FY 78 FY 79 FY 80 FY 81 FY 82
-4.5 -7.0 -7.4 -8.0 -8.3

DOD 95-20 (94-70), Amendments to the Aviation Career Incentive Act

Status: H.R. 9574 was introduced in the 94th Congress.

Cost and Budget Data: No additional costs beyond those already
budgeted are anticipated.

DOD 95-21 (94-93), Sea Pay; to Increase Rates

Status: In DOD coordination.

DOD 95-22 (94-<26), Trailer Allowance; Remove Limitation on

Status: H.R. 13986 was introduced in the 94th Congress.

Cost and Budget Data: The anticipated annual cost for this
' proposal is $7,989,000.

DOD 95-23 (94-121), Annuity Admustments Based on CPI Increases

Status: This item was included in the House-passed version of
H.R. 14773, was dropped from the Senate-passed version
(the House accepted the Senate amendment).
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Cost and Budget Data: Based on existing law relative to cost
of living increases in retired pay, it
is estimated that this legislation would
result in additional expenditures as

follows:
Y | Amounts Number of Annuitants
(in millions) (in thousands)
1977 $6.696% 9.1
1978 6.941. 8.6
1979 7.158 8.1
1980 C7.347 7.6
198; 7.502 , 7.2

1982 7.700

* This amount would be apportionately reduced based on number of months
remaining upon enactment of this legislation.

DOD 95-24 (94-124), Quarters Allowance; Authorize Reimbursement to
Navy Members when Government-Provided Quarters-
are Unavailable

Status: Submitted to the Office of Management and Budget for
clearance on April 30, 1976.

Cost and Budget Data: The projected cost is: (in millions)

FY 78 FY 79 FY 80 - Fy 81 FY 82
$9.9 $9.2 $9.2 $9.2. $9.2

DOD 95-25 (94-28), Missing Persons, Amend P.L. 92-477 re Transpor-
- tation of Dependents, Effects, Trailers, etc.

Status: H.R. 8399 was introduced in the 94th Congress.

Cost and Budget Data: Enactment of this proposal would not
- increase the budgetary requirements for
the Department of Defense.
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DOD 95-28 (94-99), Civil Service Retirement; Credit for Military Service

Status: Submitted to the Office of Management and Budget for
clearance on October 24, 1975.

Cost and Budget Data: There will be a nominal additional cost
resulting from enactment because the
amount of the social security offset
generally will be less than the value
of the military years of service used in
computing civil service retired pay.

DOD 95-29 (94-138), Serviceman's Group Life Insurance; Increase
Amount Available to Reserves and National Guard

Status: Submitted to the Office of Management and Budget for
clearance on August 5, 1976.

"Cost and Budget Data: Enactment would cause no increase in the
Department of Defense budgetary requirements.

DOD 95-30 (94-23), Dependents' Schooling; Authorize Travel and
Transportation

Status: Revised and resubmitted to the Office of Management and
Budget for clearance on August 4, 1976.

Cost and Budget Data: Enactment of this proposal will entail
annual expenditures approximately as

follows:
Army $339,500
Air Force 275,100
Navy 120,900
0SD 142,800
Total $878,300

DOD 95-31 (94-24), Travel and Transportation of Members and Dependents

Status: Returned by the Office of Management and Budget on
June 16, 1975 because funds were not included in FY
1976 budget.

Cost and Budget Data:. Additional annual cost to the Department
of Defense would be $5,094,224,
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DOD 95-32 (94-31), Civil Employees; Authorize Payment of T and T
Expenses on Final Separation

Status: Submitted to the Office of Management and Budget for
clearance on December 2, 1975.

Cost and Budget Data: Any additional cost to the Department of
- Defense resulting from the enactment of

this proposal will be negligible and will

be absorbed in applicable appropriations.

DOD 95-33 (94-34), Authorized Travel and Tran§portation Allowances
for Civilians Separating and Remaining Outside
the CONUS

Status: Submitted to the Office of Management and Budget on
February 21, 1975. '

Cost and Budget Data: Enactment of this proposal would result
in no budgetary requirement increase to
the Department of Defense. It is expected
that savings will result in instances
where transportation is provided to an
alternate destination less distant than
the employee's place of residence in the
United States. -

DOD 95-34 (94-30), Department of Defense Overseas Teachers, Amend
30 U.S.C. 904 Relating to Leave Entitlement

Status: Submitted to the Office of Management and Budget for
clearance on February 21, 1975.

Cost and Budget Data: Enactment of this proposal would result
in no increased budgetary requirements
for the Department of Defense.

DOD 95-35 (94-39), Naval Research Advisory Committee, Authorize
Secretary of Navy to Establish Compensation of
‘Members

Status: Submitted to the Office of Management and Budget on
February 21, 1975.

Cost and Budget Data: Enactment of this proposal will result
in no increase in the budgetary require-
ments of the Department of Defense.
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DOD 95-69 (94-27), Family Separation Allowance; Authorize for E-4's

Status:

and Below with Dependents

This item was not submitted to the Office of Management
and Budget for clearance during the 94th Congress because
funds were not budgeted. Funds are included now in the
legislative contingency (military personnel items) section
of the FY 1978 budget.

Cost and Budget Data:

FY 79 ‘FY 80 FY 81 FY 82
29.0 29.0 29.0 29.0

INSTALLATIONS and LOGISTICS

DOD 95-36 (94-50), Naval Vessels, Authorize Long-Term Charter of

Status:

Ships to be Constructed for Navy Use

Returned by the Office of Mangement and Budget, November
18, 1975. Reclama submitted to the Office of Management
and Budget February 17, 1976.

Cost and Budget Data: Enactment of this proposal would result

in no increase in the budgetary require-
ments for the Department of Defense.

DOD 95-37 (94-117), Government—Owned Vehicles; Authorize Home-to-

Status:

Work Use Qutside the United States

Submitted to the Offiée of Management and Budget on
March 5, 1976.

!

Cost and Budget Data: The enactment of this proposal will cause

inappreciable increases in budgetary
requirements for the Department of Defense.
Since this authority will be exercised only
in those most serious, essential cases,
-insignificant maintenance costs and increases
in POL products will accrue. These costs

can be absorbed from within current
appropriations. There will be no future
budgetary implications associated with

this proposal.
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DOD 95-38 (94-43), Personal Property and Spare Parts, Authorize
Negotiated Sale to Contractors Under Certain
Conditions '

Status: Introduced as H.R. 7798 in the 94th Congress.

Cost and Budget Data: The enactment of this proposal is expected
to result in indeterminate savings to the
Department of Defense.

DOD 95-39 (94-48), Margarine, Use as Part of the Navy Ration

Status: H.R. 13988 was introduced in the 94th Congress.

Cost and Budget Data: The use of margarine would result in
considerable savings (at least $2.5 M).

DOD 95-40 (94-47), Unclaimed Personal Property, Authorize More
‘ Efficient Disposal

Status: H.R. 9006 was introduced in the 94th Congress.

Cost and Budget Data: Enactment of this proposal should reduce
' ~-the cost to the Federal Government to
store, safeguard, and dispose of lost,
abandoned, or unclaimed property.

DOD 95-41 (94-40), Ryukyu Islands, Reimbursement of Non-Appropriated
- Fund Facilities for Severance Payments

Status: Submitted to Congress, November 5, 1975.

Cost and Budget Data: This would provide a transfer of funds
received from the Government of Japan
to compensate nonappropriated fund
‘activities on Okinawa for severance pay
liabilities in the amount of $7,384,862.

DOD 95-42 (94-45), Civil Air Patrol, Authorize Department of Defense
to Budget and Extend Appropriation for Use of

Status: Returned by the Office of Management and Budget on
April 29, 1975, as a 'new spending initiative, contrary
to President's policy”. A similar bill, H.R. 4855 was
introduced in the 94th Congress.
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Cost and Budget Data: It is estimated that enactment of this
proposal would result in an average annual
cost of $97,272. These costs would be
absorved within the existing Department of
Defense budget.

DOD 95-43 (94-83), Aircraft Accidents; Authorize Investigation
and Clarify Use of Reports

Status: H.R. 15223 was introduced in the 94th Congress.

Cost and Budget Data: Enactment would cause no increase in the
Department of Defense budgetary requirements.

DOD 95-44 (94-80), Withdrawal and Reservation of Chocolate Mountain
‘Aerial Gunnery Range for Defense Purposes

Status: Submitted to the Office of Management and Budget on
May 5, 1975.°

Cost and Budget Data: Enactment would cause no increase in the
Department of Defense budgetary requirements.

DOD 95-45 (94-102), Alaska, Land Withdrawal (Ladd-Eielson Area at
Fort Wainwright)

Status: Submitted to the Office of Management and Budget for
clearance on December 5, 1975. Department of Interior
agreement required.

Cost and Budget Data: Enactment will cause no apparent increase
in the Department of Defense budgetary
requirements.

Environmental Impact: An environmental impact statement is
' being prepared. -

DOD 95-46 (94-103), Alaska; Land Withdrawal (Granite Creek Area at
' Fort Greely)
Status: Submitted to the Office of Management and Budget for

clearance on December 5, 1975. Department of Interior
agreement required.
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Cost _and Budget Data: Enactment will cause no apparent increase

in the Department of Defense budgetary
requirements.

Environmental Impact: An environmental impact statement is

being prepared.

DOD 95-47 (94-104), Alaska; Land Withdrawal (Big Delta Area at

Status:

Fort Greely)

Submitted to the Office of Management and Budget for
clearance on December 5, 1975. Department of Interior
agreement required.

Cost and Budget Data: Enactment will cause no apparent increase

in the Department of Defense budgetary
requirements.

Environmental Impact: An environmental impact statement is

being prepared.

DOD 95-48 (94-89), Naval Vessels; No Cost Port Service

Status:

Submitted to the Office of Management and Budget for
clearance on June 4, 1975,

Cost and Budget Data: The value of reciprocal free port services

would be to the net monetary advantage of
the United States. .

DOD 95-49 (94-131), Sale of Certain Naval Vessels to Peru

Status:

Submitted to the Office of Management and Budget for
clearance on June 18, 1976.

- Cost and Budget Data: -There will be no cost borne by the U.S.

Navy in this transfer. The sale price
for this vessel will be determined by the
Defense Property Disposal Ships Sales
Office of the Defense Supply Agency and
will be based on the scrap value of the
vessel at its present location or the
CONUS export scrap value of the vessel,
whichever is higher, plus an appropriate
charge for residual equipment remaining
on board.
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DOD 95-50 (94-133), Sale of Certain Naval Vessels to Urﬁguay

Status: Submitted to the Office of Management and Budget for
clearance on July 20, 1976.

Cost and Budget Data: There will be no cost borne by the U.S.
Navy in this transfer. The sale price
for this vessel will be determined by the
Defense Property Disposal Ship Sales
Office of the Defense Supply Agency and
will be based on the scrap value of the
vessel at its present location or the
CONUS export scrap value of the vessel,
whichever is higher, plus an appropriate
charge for residual equipment remaining
on board.

OTHER LEGISLATIVE REQUIREMENTS

DOD 95-51 (94-35), Conflict of Interest Statutes, to Amend

Status: Being revised in accordance with Agency comments.

Cost and Budget Data: Enactment of this proposal would not
result in increased budgetary require-
ments for the Department of Defense.

DOD 95-52 (94-84), Controlled Substances Act; Expand Jurisdiction of

Status: Submitted to the Office of Management and Budget for
clearance on August 7, 1975.

Cost and Budget Data: Enactment would result in no increase in
the Department of Defense budgetary requirements.

DOD 95-53, Mentally Incompetent Service Members, Provide for Commitment
of

Status: New proposal

Cost and Budget Data: Enactment would cause no increase in the
Department of Defense budgetary requirements.

DOD 95-54, Advanced Education: Active Duty Agreement Provisions; gé.fi e
Reimbursement of Costs :

Status: New proposal.

Cost and Budget Data: Enactment would cause no increase in the
Department of Defense budgetary requirements.

A7 SR



14

DOD 95-55 (94-19), Naval Medical Service Corps, Authorize Flag Rank

‘Status: H.R. 7799 was introduced in the 94th Congress.

Cost and Budget Data: Enactment of this proposal will result in
no increase in the budgetary requirements
for the Department of Defense.

DOD 95-56 (94-95), Admirals; Revise Distribution in Naval Reserve

Status: Submitted to the Office of Ménagement and Budget for
clearance on September 23, 1975.

Cost and Budget Data: Enactment would result in no increase in
the Department of Defense budgetary
requirements.

DOD 95-57 (94-14), Physical Examinations; Eliminate Quadrennial
Requirements for Members of the Fleet Reserve
" and Fleet Marine Corps Reserve

Status: H.R. 7459 was introduced in the 94th Congress.

Cost and Budget Data: Enactment of this proposal will result in
no increase in the budgetary requirements
for the Department of Defense.

DOD 95-58 (94-17), Naval Academy, Remove Dates for Nomination and
Selection of Candidates to Fill Vacancies

Status: H.R. 8605 was introduced in the 94th Congress.

Cost and Budget Data: Enactment of this proposal will not 'result
in increased budgetary requirements for
the Department of Defense.

DOD 95-59 (94-137), Officers Commanding Companies of Corps of Cadets
at West Point

Status: H.R. 15592 was introduced in the 94th Congress.

Cost and Budget Data: Enactment will cause no apparent increase
in the Department of Defense budgetary
requirements.

DOD 95-60 (94-68), Academy, Military; Change Cadet Oath

Status: H.R. 8400 was introduced in the 94th Congress.

Cost and Budget Data: Enactment will cause no increase in the
Department of Defense budgetary requirements.




15

DOD 95-61 (94~21) Academy Registrars, Authorize Service Secretary
to Retire After 30 Years of Commissioned Service

Status: Submitted to the Office of Management and Budget for
clearance on February 21, 1975.

Cost and Budget Data: Enactment of this proposal will not result
in increased budgetary requirements for
the Department of Defense.

DOD 95-62 (94-36), Military Band Members; Repeal Provisions of
Title 10 on Off-Duty Employment

Status: H.R. 8606 was introduced in the 94th Congress.

Cost and Budget Data: Enactment of this proposal will result in
no increase in the budgetary requirements
of the Department of Defense.

DOD 95-63 (94-74), Chaplains, Remove from Chief of Naval Personnel

Status: H.R. 10391 was introduced in the 94th Congress.

Cost and Budget Data: Enactment would cause no increase in the
Department of Defense budgetary requirements.

DOD 95-64 (94-62), Defense Intelligence School; Authorize Award
of Masters' Degree

Status: H.R. 8607 was introduced in the 94th Congress.

Cost and Budget Data: Enactment of this proposal should result
in reduced costs in providing graduate
education in intelligence to military
officers and Government civilians.

DOD 95-65 (94-94, revised), Naval Postgraduate School; Eliminate
Reimbursement Requirement for Uniformed
Personnel

Status: In DOD coordination.

Cost and Budget Data: Enactment would not result in any increased
Department of Defense budgetary requirements.
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DOD 95-66 (94-44), Statutory Reporting Requirements, to Repeal Certain

Status: H.R. 7457 was introduced in the 94th Congress.

Cost and Budget Data: Enactment of this proposal will result in
no increase in the budgetary requirements
of the Department of Defense. Some admin—-
istrative savings could be achieved.

DOD 95-67 (94-130), -Walters, Vernon Anthony; Retire as Lt. General

Status: Submitted to the 94th Congress, June 29, 1976.

Cost and Budget Data: The additional costs, in the event of
» enactment, can be absorbed in the appro-
priations available for the pay of
retired officers.

DOD 95-68 (94-120), Naval Observatory Publication; Change Name

Status: H.R. 15317 was introduced in the 94th Congress.

Cost and Budget Data: Enactment would cause no increase in the
Department of Defense budgetary requirements.

DOD 95-70 (94-20), Flag and General Officers Designated to Perform
Duties of Great Importance and Responsibility;
Prevent Pay Loss

Status: Submitted to the Office of Management and Budget for
clearance on February 21, 1975.

Cost and Budget Data: Any additional cost resulting from the
enactment of this proposal would be
negligible and will be absorbed in the
applicable appropriations.

DOD 95-71, Museums; Authorize the use of Volunteers in

Status: New proposal

Cost and Budget Data: Enactment will cause no apparent increase
in Department of Defense budgetary requirements.
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DOD 95-72 (94-111), Dual Compensation; Elimination of for Guardsmen

Status:

or Reservists

This proposal was cleared by the Office of Management
and Budget and submitted to the 94th Congress. It was
referred to Post Office and Civil Service Committee
but not introduced. ' ‘

Cost and Budget Data: Enactment would result in estimated

DOD 95-73,

savings of $30 million for FY 1978.

Enlistment/Reenlistment Bonus Extension

Status:

New proposal. Extends 37 USC 308, 308a for 15 months
to September 30, 1978. This is an interim measure

to permit use of these bonuses after current expiration
date while Congress considers DOD 95-8.

Cost and Budget Data: Enactment will cause no increase in

Department of Defense budgetary requirements.
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PART III -- PROPOSALS UNDER CONSIDERATION

During the current FY 1978 Budget Review, a decision was made not to
resubmit two of last year's budget restraint initiatives that were not
enacted. They are the proposals on administrative duty pay (DOD 94-112)
and National Guard training assemblies (DOD 94-113).

A proposal covering "Fair Market Rental" is being considered for
submission as part of the President's Program. A decision on that
subject is expected by the end of December.

Other proposals (for Part II of the Program) being considered include
special pay for physicians and dentists (current authority expires
September 30, 1977) and additional Army ROTC scholarships (DOD 94-16).

The Navy is reviewing other Agency comments on its proposal for relief

of non-U.S. citizens employed at Guantanamo Bay, Cuba (DOD 94-135).

Other new proposals will be included in the DOD legislative program

and submitted for clearance when the Department's legislative coordination
process on each proposal is completed.

DOD's legislative program for the 94th Congress included a number of
proposals designated as "DOPMA" and "ROPMA" contingency items (DOD 94—
51 through 94-60). 1In view of DOPMA's progress this year, these items
are not being submitted for clearance during the First Session, 95th
Congress. Should DOPMA's prospects dim, they will be submitted with our
program for the Second Session.

DOD's 94th Congress program also included a proposal to repeal the
"Monroney Amendment' concerning conduct of wage surveys (DOD 94-75).
Because this item was included in the Civil Service Commission's (CSC)
broader "wage board" package, we are not resubmitting our proposal. We
would offer strong support for the CSC proposal in the 95th Congress.





