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I could do the politi®syl thing, or what many people thimk the
political thing is, Well, let pe tell you that in the long run
the best political thing is what is good #EE gr the countrye.

We have seen governmental todies do so the so-called political

SN

fiddle with

thing——wheel and deal,
YN figures, practice sleight of hand--now there's a
deficit, umsmsssm® now there isn't——and in the end it turns out to be
The reality catches up with you and the people catch on
e non=- nge you know,

Let me tell you solething about paliticsyiypnimisememsthat

I ingle
Mleamed from histoyy,from the besglteacﬁer this country

ever had and, incidentally, the best Repubdican I knoWe said
"You can fool some of the people some of Willm the time, and
you can fool some of the people all the time but you can't fool all
the people all the timel"

Honesty is the best polities in the long rune And I am here
for the long run—-both in this place I now occupy and in the histéry
of this countrye The truth at this point is that we have to cut our
costs., Else we will not W@ be able to do JNEENp: TK and TK

o 21l of which we must do.
and p e acts mus edominates This does not mean that
where genuine need is involved that we will turn a blind eye or
insist on a course of action at the expense of the ill fed, ill
housed and ill clothed. It WP does mean thst t\%; boondogzles,
the willil}y traditional programs, outdated and unneeded in which

this group or that has acquired a vested interest, must go.

v
We must pxt ou"(money where the need is——whether it is defense in a

very chancy world, o%;sistance to — people who cannot find



ework, o Asupp1emen’ca,:r',y aid to families below the poverty -
level. I pledge myself to the needy and the helpless, fif not to W
vested My intcrests who have made poverty into a
major business.

I have been portrayed as a servant of the interests, a friend

O lo
of big business, This is good rhetoric but bad logice %&

capitalisd system and Ih:Eelieve in that systems But I really

mean gl the capitalist systeg, I really mean free
enterprise, I mean competitiono I mean a system ¥MEMR in which
oIl Puglll® because they give us the most for our
consumer dollar, I do mot intend to assist monopoly to en%
itself, I am directing the regulatory sdiliminneiniieamas
agencies and the Justice Department to systematisally inquire
into the workings/of our flMpy conpetitive system, to ferret
out instances in which it being abused and to proceed to restore
competition, This means keSS
simuk¥aneously that some of these agencies have got to stop
over-regulating, in the sense that they mandate fixed prices and
restirain competition wheJEer it is S among railroads,
airlines, or between companies setting so-called fair trade priees,

Uiy 030 nrrens thedr
But Awhere they find an ¥hsehce of

competition, evidences of ckllusion to fix p:ricesA to divvy up markets

\%szu’ch a way as to inhibit competition, then Mthey/”‘“‘d’
act vigorously to regulate in =il such fashion as to break

up these illegal and un-capitalistic practicese

MORE TK
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Now, as I indicated in Brussels at a press
conference, we are concerned about developments in
Portugal. We do not believe that a Communist-dominated
government in Portugal is compatible with NATO.

Now, it has not reached that stage yet, and
we are hopeful that it will not, and some of the develop-
ments in the last several days are somewhat encouraging.
We certainly have a concern, and a care, and a great
friendship for the Portuguese people, and we will do
what we can in a legitimate, proper way to make sure
that the rights of the Portuguese people are protected.

QUESTION: Can I also ask you in brief
connection with this, do you then see that the European
Security Conference is likely to come off as the
Russians would like to have it come off, in late
July, in Helsinki?

THE PRESIDENT: There have been rather
protracted negotiations involving the European
Security Conference. It didn't look, a few months
ago, that there would be any conclusion this summer,
but there have been some compromises made and there
may be some others achieved that would permit a summit
this summer in Helsinki, but it has not yet reached
the stage where I could say there will be a summit
because the compromises have not been finally achieved.

QUESTION: Mr. President, there has been a good
deal of curiosity about your recent meeting with
Governor Connally. Do you expect him to take part
in the campaign next year, or is he going pun_himself?

THE PRESIDENT: WeQl, John Connally is
old and a very dear friend of Wine, He is a pan
had vast experience in GovernmentT, ¢ was Governor
of the State of Texas for four or six years, Secretary
of the Navy under President Kennedy; he was Secretary
of the Treasury under President Nixon.

He is ‘the kind of person with this experience
who can be very helpful in giving advice, and we had
a very broad discussion on a number of matters involving
domestic affairs and foreign policy.

I hope in the months ahead that I can have
future meetings of this kind with John Connally because
I admire him as a person and I respect his experience,
and ability in Government.

I don't know whether he is going to run for
any office or not., He didn't indicate that to me, but
he does have a great interest in Government and he said
he was going to be interested in all aspects of policy,
both domestic and foreign.

MORE
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QUESTION: Mr. President, would you update us on
your own campaign plans; when and how you plan to announce
for the nomination and how much money your committee intends
to raise in the primaries; whether you expect to face any
primary opposition?

THE PRESIDENT: I did authorize, a few days ago,
the filing of the necessary documents for the establishment
of a committee so that money could be collected and dis-
bursements could be made. Dean Burch was indicated as the
Chairman, and David Packard was indicated as the Treasurer.

This organization is the foundation of what we
intend to do, and within a relatively short period of time,
I will make a formal announcement that I will be a candidate.
I have said repeatedly for some time that I intend to be one.

We have taken one step, another step will be taken
very shortly and we expect to raise sufficient money to
put on a good campaign. It will be run exactly according
to the law, and I don't know whether we will have pre-
convention opposition or not.

It has always been my philosophy in politics that
you run your own campaign, you run on your record,and you
do your best to convince delegates they ought' to vote for

you.-- and the people, that they ought to vote for you. I
never really predicate my plans on what somebody else might do.

QUESTION: Mr. President, I would like to ask you,
sir -- you said if the Arabs hike their o0il prices, or there
were another embargo, it would be very disruptive for the
economy. You have also said recently that the recession
has bottomed out, or is bottoming out.

May I ask you, what will happen to your predictiong,
that the recession is bottoming out, if the oil producing
nations hike the price of oil by $2 to $4 a barrel, as they
are threatening to do this October?

THE PRESIDENT: If such an oil price were put into
effect, it would have an impact on our economy. It would
undoubtedly have a much more significant impact on the
economies of Western Europe, Japan and, probably, an even
more adverse impact on the economies of the developing nations.
It would have an adverse impact world-wide.

I think that it would be very unwise for OPEC to
raise their prices under these circumstances because an

unhealthy economy in the United States and world-wide is not
in their best interest.

MORE



STATEMENT BY THE PRESS SECRETARY

The President wants it known that this story is untrue. The President
held no such meeting. He definitely plans to run for election in 1976.

Any reports to the contrary are wrong.
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My great admiration for Nelson Rockefeller is very
well known. I selected him for Vice President because 1
respected his judgment, experience and ability. I wanted
a '""good partner' for a Vice President and he exceeded my
expectations. He has done a fine job in every way.

‘Both of us in these coming months will be submitting
ourselves to th;: will of the delegates to the Republican
National Convention in 1976. I am confident both of us can
convince the delegates that individually and as a team we

should be renominated.

'P&s«rw’/f A \/W {
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VICE PRES.:

" CONNIE:
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epublican County Chairman and the Party's
State Executive Committee today endorsed
President Ford for election next year but on
Vice President Rockefeller, host of the luncheon
séssion, they took no stand. Connie Chung has
the story.

Publicly New York State Party Chairman Richard
Rosenbaum said Rockefeller did not want a
personal endorsement.

Vie President Rockefeller's immediate response

was that he preferred and strongly felt that we
should endorse the President but that we should
not endorse him.

But CBS News learned that Conservative opposition
to the Vice President. prevented unanimous approval
of a Ford/Rockefeller endorsement.

Conservatives refused to include Rockefeller in the
resolution unless Party leaders also agreed to endors
N.Y. Senator James Buckley in his bid for reelection.
Rockefeller said he was not embarrassed at all becaus
his Party was acceding to his wishes.

The fact-that your own State is not endorsing you,
is that some kind of indication that you will not be
on the ticket?

No Mam, I don't know anything about whether I will
be on the ticket or not but I do kncw that I don't
want to see the New York State Republican Party put
pressure on the President as far as 1 am concerned tx
do anything to do with me.

Rockefeller's absence from the endorsement was seen
by some as an attempt by some to keep the 1lid on
conservative opposition. Tonight Rockefeller will
return to this ballroom as a guest speaker for the
State Party's annual fund raiser.
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June 10, 1975

Dear Dick:

You have told me that the Republican State
Cormittee would like to pass a resolution, at its
neeting on Thursday, endorsing the President and me
for nomination as the Party's candidates for President
and Vice President in 1976.

In endorsing the President for the Presidential
nomination, the Committee would be acting in the highest
public interest. We have a gseat President in the
White House. As those who ars close to him know, and
the public is becoming increasingly aware, he stands
out above all others on the national scene in the
qualities of strength, courage, integiity, perception,
balance and leadership that are needed to take us
safely through our present troubles. " :

But the office of the Vice Presidency is
something else again. As has been often said, one
doesn't run for Vice President. True, the National
Convention nominates the Vice President, as it does
the President. But, following the nomination of the
President, his recommendation to the Convention as
to his preference for Vice President has traditionally
been decisive.

¥Whatever others may do, there will be no
effort on my part to put the slightest restraint
on his complete freedom to make that choice, after
he is nominated, in the light of the national interest
as he sees it at that time.

bt
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This being my position, I must ask you to refrain
from your proposed action, that might be construed as putting
pressure on the President in my behalf.

with deepest appre01at10n for your interest
and even more for your understanding, I am,

Sincerely,

/s/ NELSON A. ROCKEFELLER

The Honorable Richard Rosenbaum

Chairman

New York Republican .State Committee
315 State Street

Albany, New York 12210
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Make a note that today, Saturday, June 14, the President
told a Georgia Republican group in regard to gquestions
about whether he was going to/fun, he said, "We've got

New York, Pennsylvania, Michigan and Ohio locked up;...

Jim Cannon
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MR, NESSEN: Good afternoon.

I think you know about the arrival ceremony
for President Sheel and the remarks there, which you
covered.

The two Presidents are meeting in the Oval
Office now, and there will be another ceremony. If
the weather permits, it will be in the Rose Garden
at 12:45, so we ought to try and finish by then.,

In this ceremony, President Scheel will
officially announce the establishment of the John J.
McCloy Funds For American-German Exchanges. The
fund will have a $1 million capital and is a gift of
the Federal Republic of Germany as part of its contri=-
bution to the American Bicentennial, It is also
intended as a tribute to John J. McCloy in recognition
of long work for the cause of German-American relations.

You will probably recall that Mr. McCloy was
the U.S. Military Governor and High Commissioner for
Germany after World War II.

The fund will be administered by the American
Council on Germany, a private, non-profit corporation
of which Mr. McCloy is Chairman of the Board. The
purpose is to provide exchanges between the United
States and the Federal Republic of Germany in areas
not covered by existing programs,

The primary emphasis will be to exchange the young
people of the two countries, including politicians,
representatives of the professions, trade unionists,
journalists and other young potential leaders.

There will be remarks by the two Presidents at
this ceremony. That is for open coverage, and recording
and filming. As I say, if the weather holds up, it
will be in the Rose Garden.

MORE #247
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You know that tonight at 8:00 the President and
Mrs. Ford are having a State Dinner in honor of the President
and Mrs. Scheel, There will be open coverage of the
arrival at the North Portico and the staircase photo, and
then the toasts and entertainment will be covered by a
pool. Those of you in the pool for the toasts and enter-
tainment will need to wear a black tie.

We have two bill-signing ceremonies here today.

Q Ron, a question about the entertainment here
tonight. Could you give us some idea as to who it is that
decides and how they decide who the entertainment will
be, like Ann-Margaret for the Shah, and Tennessee Ernie Ford
for the President of West Germany? Could you give us
something about this?

MR. NESSEN: I don't know if you are aware of
President Scheel's interest in American folk music, but
he has that interest. >

Q I see.

MR. NESSEN: So the entertainment is picked partly
according to the taste of the visitors and partly according
to the tastes of the President and Mrs. Ford,

Q Does the Shah have a taste for Ann-Margaret?
(Laughter.) All right, I withdraw the question.

MR. NESSEN: Two signing ceremonies today, one at
3:00, It is the Emergency Livestock Credit Act. This will
be signed in the Cabinet Room with coverage. We will have
some fact sheets before that time.

At 3:30 there will be another ceremony in the
Cabinet Room at which the President will sign the appropriation
for the Summer Youth Employment Act, and there should
also be a fact sheet on that.

Q Is this the first non-veto submitted?

MR. NESSEN: No, I think he signed a few other
bills, Helen.

Tomorrow morning, so you can plan your day, the
President will be going to the Washington Hilton to make
a speech to the Washington Conference of the National
Federation of Independent Business. The President will be
speaking at 10:00 in the Ballroom of the Washington Hilton.

Q Will there be a text?
MR, NESSEN: That is open for coverage. I hope
we will get a text this afternoon and put it out for flat

p.m.'s,

MORE #2247
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The travel pool should be here in the morning
at about 9:30 for a 9:45 departure.

This organization, the National Federation
of Independent Business, has a membership of 420,000.
About 2,000 of those members are here in Washington
to participate in the Washington Conference, which runs
from today through Wednesday.

I want to announce with considerable regret
that the President is accepting the resignation of
Gerald L. Warren as Deputy Press Secretary to the
President. I announce this with regret because Jerry
has been a very valuable counselor and advisor to me
and to the President in the nine or ten months of this
Administration.

My regret is tempered somewhat by pleasure for
Jerry because he is, as you probably know, going to
become editor of the San Diego Union beginning about
September 1lst, and he certainly deserves the excellent
job that he is getting.

As I say, the President and I have both been
recipients of Jerry's work and advice since this
Administration took over. I have a great deal of
personal admiration for Jerry for an extremely difficult
period that he lived through and I think he came through
it with his integrity in tact, and I have great admiration
for that,

I think you know that he has been responsible
for many of the contacts between this Administration and
the press through out-of-town news conferences and
receptions with various executives and reporters, news-
papers, magazines and television., He has put a lot of
people into the White House to improve the contact
between the Administration and the press.

I know I will miss him, the President will miss
him. I think the senior staff indicated this morning
at the staff meeting that they would miss him., I think
many of you will. And we wish him well in his new
endeavors.

Q When will he leave and who is his successor?

MR. NESSEN: I don't have anything to announce
on the replacement. Jerry will be taking his new job
somewhere between the middle of August and the first of
September, and I think he will take a little time off
before he begins it.

Q Will there definitely be a replacement
in that job?

MORE f2u7
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MR. NESSEN: I just haven't worked out all
of the organization for that office yet.

A couple of other matters. The President has
signed an Executive Order, and I think you probably
have it by now, expanding the membership of the Executive
Committee of the Economic Policy Board. He is adding
to the committee the Secretaries of State, Commerce
and Labor,

The President also is sending to Congress the
annual report of the Civil Service Commission. We have
already given out the letter of transmittal and the
full report is available, for those who are interested,
here in the press office.

The President is also accepting the resignation
of Thomas R, Bomar, as chairman and member of the Federal
Home Loan Bank Board, taking effect on the 20th of June.
Mr. Bomar had been a member of the Board and its chairman
since June 7, 1973, He plans to go back to private life,
and I don't have a successor to announce at this time,

Q Do we have these handouts?

MR. NESSEN: They are in the bins, I am told --
they will be, after the briefing.

Finally, I think we ought to say a word of
congratulations for two of your colleagues who have
Neiman fellowships -- Peter Behr, of the Gannett Papers,
and Gene Carlson, of United Press International =-- who
will be going to Harvard for a year of study on a Neiman,
We congratulate them for that.

Other than that, I think that is my announcements
for today.

Q Ron, did the President, as Commander-in-Chief,
give the go-ahead for the start of preparation for
possible small nuclear war, preparing our military forces?

MR. NESSEN: I don't know what you mean by the
start of a small nuclear war, Helen.

Q Just in case there is one, they will be
prepared to fight a small nuclear war? Of course, I am
talking about the Schlesinger statements since the end
of Vietnam, and the Saturday story in the Post.

MR. NESSEN: Are you talking about an exercise ===
Q Yes.,

MR, NESSEN: «-- that is being conducted by the
Pentagon?

MORE #2u7
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Q Yes. I want to know if the President =---
MR. NESSEN: Is there some problem about it?

Q Yes, I think it is a new dimension of
what the United States seems to have ever been aiming
for in war.

MR. NESSEN: Well, I don't know whether the
President specifically gave his approval for this
exercise, It is an exercise and American forces conduct
exercises all the time for any possible contingency, all
possible contingencies that may come up in an uncertain
world,

The fact that the forces exist does not in any
way indicate that the United States intends to use them.
In fact, quite the opposite.

The purpose of those forces is to deter a
situation where they might have to be used. So the fact
that these forces are taking part in an exercise is
really a very normal part of preparation, and also it is
a normal part of the preparation so that they are prepared,
but it more importantly adds credibility to the deterrent
feature of having these forces.

Q Do you think that all over the world
countries should proceed in the same manner? I mean, for
their own protection and so forth? I mean, doesn't it
really proliferate the whole aspect?

MR, NESSEN: I think this answer probably takes
care of it, Helen.

Q I don't think it does.

Q Ron, you referred to these new instructions ---
MR. NESSEN: What instructions?

Q That have been given to these -- booklets
of instructions and regulations that have been given to
the Air Force as an exercise. As I read the Post story,
this seems to be not an exercise but a new set of
tactics, something that is not going to be just a one-
shot exercise like war games or something, but a new
set of tactics that have been put into the hands of the
United States Air Force that are to be mastered and
rerfected within a relatively short period of time and
then added to our arsenal or to our strategy.

Why are you calling this an exercise and
implying this is just a one-shot kind of thing?

MORE #247
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MR. NESSEN: My understanding -- I didn't have
time to thoroughly look into this today, but my
understanding was it was in the nature of an exercise
or practice.

Q You mean this is not going to be something
that is going to be added or made a regular part of
the American strategy?

MR. NESSEN: My understanding is that, since
I don't know very much about it, other than that it
is a normal preparation, that the more detailed answers,
I think,can be given to you at the Pentagon.

Q How do you know it is normal preparations
if you don't know anything else about it?

MR. NESSEN: This was the extent of my research
this morning.

Q Ron, has the President, as Commander-in-
Chief, accepted the.theory that there can be in the world
a limited tactical nuclear war?

MR. NESSEN: I haven't asked him that, Tom.
I hesitate to wing an answer to that question.

Q He was asked that in Europe and he
finessed it and did not answer it. Do you suppose on
something of that importance he might through you or
through himself go on the public record?

MR, NESSEN: I will certainly ask.

MORE
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Q For that matter, at the same time,
Schlesinger has defended the concept of limited strategic
nuclear war whereby the possibility is raised that we
might have to use a very accurate, very powerful strategic
warhead to hit warheads on the other side, raising the
possibility of limited nuclear wars.

Has the President approved that kind of
doctrine, too?

MR. NESSEN: I just don't have enough to go
wading into this subject. I really don't.

Q Can you tell us whether the leak of this
story, or the publication of this story, however it came
about, was intended in an effort to deter North Korea
from launching an invasion?

MR. NESSEN: Jim, I just don't have enough
on this to talk about it.

Q Could you get some more, because it is of
vital importance to the American people. We are now
tuning our sights in a different direction on how we
wage wars.

MR. NESSEN: I will look into it further, and I
suggest that the Pentagon can help you at this stage a
great deal more than I can.

Q Do you know, Ron, if there has been any
change in the past two years? This doctrine was
enunciated by Schlesinger two years ago during the Nixon
Administration, of limited strategic nuclear war. We
always had the option of limited tactical nuclear war.

It seems to me that the Post story was merely
saying the Pentagon was going ahead and carrying out the
strategy that had been adopted two years earlier under
President Nixon. It seems to me the basic question is,
is President Ford simply continuing that basic strategy?

MR, NESSEN: I do need to look into it. I just
don't have the answers to your questions today.

Q Is the Brezhnev visit postponed? 1Is
there thought of postponing it beyond the early fall?

MR. NESSEN: I think everything that everyone
has said on the record remains just as it was, and I
don't see where there has been any change.

MORE #2u7
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The President said in his last news conference
that he hoped that the remaining issues in the European
security treaty could be resolved in a way that would
permit a summit in the near future. He said that at his
last news conference, and that is precisely the position
today.

As for the meeting with General Secretary
Brezhnev, we have said again and again no date has been
set, but again, the President said in his news conference,
"I would hope if negotiations" -~ meaning the SALT
negotiations -- "go the way they, sometime in 1975."

So, none of that has been changed.

Q Ron, do you have anything to say about the
implication by Rockefeller on Meet the Press that John
Kennedy and Robert Kennedy knew something about assassinations?

MR. NESSEN: I think probably the best thing
to do would be to address your questions on that subject
to the Vice President's office.

Q Ron, do you expect the President to
formally announce his candidacy this week, and has he
settled upon a name for someone to run the campaign?

MR. NESSEN: I just don't have anything to give
you either on the timing or on the composition of his
campaign committee. He said it is getting closer,
though.

Q What does that mean?
MR. NESSEN: It means it is getting closer.

Q How do you expect the announcement to be
handled? I ask that because of occurring reports that
it is going to be handled in a fairly low-key way, and it
might just consist of you coming out here and making
the announcement at one of your regular briefings, or
do you anticipate the President making the announcement?

MR. NESSEN: It just hasn't been decided yet,
either the date or the method.

Q It will not be this week?

MR. NESSEN: I don't have an indication now
that it will be.

MORE #2u7
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Q On the Rockefeller television broadcast,
the President said that matters relating to assassination
should be handled with utmost prudence. Does the
President regard the Vice President's remarks as being
in line with that advice?

MR, NESSEN: I think what I would like to say,
Mort, is that for specific questions on what the Vice
President said, you ought to address them to the
Vice President'!s office. The President made his views
known at his news conference.

Q That isn't what Mort asked. He didn't ask
about the Vice President. He asked what the President's
view is.

MR. NESSEN: As I say, the President made his
views known at his last news conference.

Q Since that time, we have had a new
development, which had not occurred at the time of the
news conference, which is that the Vice President dropped
a rather broad hint.  So, Mort is asking you, in light
of this development, what the President's reaction to
it is.

MR. NESSEN: The President's views are still
the same as those expressed at his news conference.

Q Ron, has the President talked at all to
the Vice President about what he should or should not
say on that subject?

MR. NESSEN: I am not aware that they havehad
such a conversation.

Q Does the President have any guidelines in
mind for himself and others in the Administration since
he made a rather decisive decision on not releasing it?

MR. NESSEN: He does, and he gave them at his
news conference, Steve.

Q Do you accept the suggestion that the
President decided not to release the assassination
material?

MR. NESSEN: I think I accepted’that last
week, and I think the President accepted that. The
decision that it was not possible to finish in
time was made by the Rockefeller Commission. The
decision not to release the incomplete and unclear
material they had was the President's decision.

MORE #2u7
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Q Ron, where do we stand on that material?
You remember last week we were asking whether it was
physically moved over. You said you had to get the safes.
Have you got the safes now?

MR. NESSEN: The position en that, Jim, is that
the assassination material has been moved over here.
The other 11 or 12 file cabinets, they are still at
Jackson Place, and the material is being duplicated with
one copy for the Church Committee and one copy for the
Justice Department.

Q Nothing for the House committee? (Laughter)

MR. NESSEN: I guess if they get organized,
there would be another copy made for them. They had
originally one duplicating machine up there, and they
have now moved two other duplicating machines in, so
they have three duplicating machines.

Q That doesn't sound like the Government we
have come to know and love that they have only one
duplicating machine. (Laughter)

MR. NESSEN: They have gotten all the people
who need to do the duplicating, you know they had to get
together a crew of people who had the proper clearances
and so forth. Anyhow, there are three duplicating
machines in place and running now at the Jackson Place
office.

Q You said you were unaware of any meetings
between the President and Vice President. Are any
instructions --

MR. NESSEN: No, I said I wasn't aware of a
meeting at which that was discussed.

Q Are any instructions being given to the
Vice President or the staff of the Commission on
what they should and should not talk about in view of
the President's orders?

MR. NESSEN: Not that I am aware of. The
President's views are on the record.

Q The President's statement, as I recall,
included a specific line, kind of warning Members of
Congress who were going to get this material that they
should be very careful, circumspect, and that sort of
thing, and now we have the Vice President on national
television seeming to go beyond anything we had before
in giving out this material.

MORE #2u47



- 11 - #2u7-6/16

I am interested, and I think all of us are,
in how the President's admonitions to Congress apply
to the Vice President and members of his staff. The
obvious political implications are going to be with us
for a while.

He is the Vice President's boss. The Vice
President makes that very clear all the time. My
question stands. Does what he said in reference to
Congress apply to the Vice President and, if so, does
the Vice President's comments of Sunday fall into
that line?

MR. NESSEN: The President's views were made
known at his news conference, and we talked about utmost
prudence. While that was directed specifically at
Congress in that particular answer, he feels that everyone
should handle these materials with utmost prudence.

The fact of the matter is that insofar as we
know, this aspect of the investigation remains incomplete
and unclear. The information that is availabe is still
being read and examined.

Q Ron, has the President received the answers
to the questions he had about the MAYAGUEZ incident?

MR. NESSEN: They are coming in, and they are
being put together now. I would think that they will
be in his hands shortly, probably in a matter of days.

Q Ron, while we are on the Vice President,
does the President share Senator Goldwater's view that
Rockefeller would make a good Secretary of State? (Laughter)

MR. NESSEN: The President would like it known
that he has great admiration for Nelson Rockefeller.

Q As Secretary of State?

MR. NESSEN: No, just as Nelson Rockefeller,
that he selected the Vice President because the
President respected his judgment, experience and
ability. The President wanted a good partner for Vice
President and Nelson Rockefeller has exceeded his
expectations in that line. He believes that Nelson
Rockefeller has done a fine job in every way.

Q Therefore, he intends to make Rockefeller
his Vice Presidential candidate in 19767 Is that what
you are saying? (Laughter)

MR. NESSEN: 1In the coming months, both the
President and Vice President will be submitting them-
selves to the will of the delegates to the Republican
Convention of 1976.
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Q As a ticket?

MR. NESSEN: The President is confident that
both of them can convince the delegates that individually
and as a team they should be renominated.

Q Is the President leaving the job up to
Rockefeller to do his own convincing or is he going to
request?

MR. NESSEN: The President will be for Nelson
Rockefeller for nomination as Vice President and the
delegates will make the decision.

Q Will he be for Rockefeller the way
Roosevelt was for Henry Wallace in 1944?

MR. NESSEN: I don't recall that incident.

Q You said the delegates will make the
decision. That doesn't sound very good for Nelson
Rockefeller. If the President doesn't choose his own
running mate, in this case if the delegates are going
to choose it, if I were Rockefeller's people, I would
be kind of worried.

MR. NESSEN: I don't know, Walt. I suppose
you could pick out a phrase here and there.

The President says he will be for the Vice
President for nomination. He says, "I am confident
both of us can convince the delegates that individually
and as a team we should be nominated."

Q That doesn't sound very ironclad to me.

MORE
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Q Along that line, do you know of any
convention that rejected the President's choice of
Vice President?

MR. NESSEN: My political experience does not
go back as far as yours, Peter.

Q Mine only goes back to Rutherford B. Hayes.
(Laughter.)

MR. NESSEN: How did that one go? Who was his
Vice President?

- Q I don't know. I never paid much attention
to Vice Presidents in those days. (Laughter.)

Q Ron, every week there are these stories
about Rockefeller and his role in '76.

MR. NESSEN: And I expect we will have them for
every week from now until November, too.

Q Does the President feel this is unfair
criticism of the Vice President by Senator Goldwater
and others?

MR. NESSEN: Oh, no, I haven't heard anything
about unfair criticism. I think the President agrees
with your first part, though, that we will have these
stories every week from now until November of 1976.

Q Does he know why?

MR. NESSEN: Because it is just the way
Washington works and always has worked.

Q Ron, when the President makes his announce-
ment of his candidacy, will it be an individual announcement
or an announcement the same team will be running?

MR. NESSEN: I don't know. That all has not
been worked out yet.

Q Does he favor an open convention so
far as the choice of Vice President is concerned? I think
that is what we are getting at.

MR. NESSEN: I think the President feels every
convention is open until one candidate has the delegates
he needs to win the nomination, whether for Vice President
or President. So it is open until both the President
and Vice President get enough delegates and then the
matter 1s decided. That is the way all conventions work.

Q Ron, are you seriously suggesting that
Mr. Ford thought that the 1972 scripted coronation was
an open convention? Are you seriously suggesting this,
when the British Broadcasting Company discovered the
script?
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MR. NESSEN: The cameramen, photographers and
reporters who want to go to the Rose Garden should now
assemble at the side door here. They will not be feeding
this into the press room, incidentally. So if you want
to hear it, you ought to go.

Q Ron, when did the President make these
comments that you have just given us?

MR. NESSEN: We have talked about it, I guess,
back as far as early or middle of last week.

Q Would you mind reading that Presidential
statement again?

MR. NESSEN: All right.

Q Ron, so there is no misunderstanding, you
said there would be an open convention until the President
and Vice President had enough delegates.

MR. NESSEN: That is the way all conventions
work, Steve,

Q As I recall, in the convention proceeding
the President is in or out first,and in the past it has
not always been a tradition of an open convention once
the President was in in that he made known his choice and
that was not so open to dispute.

If Ford is selected by the delegates, will he
then tell the convention he wants Rockefeller or will
he say this is an open convention, I personally prefer
him but you all choose who you want?

MR. NESSEN: He says, "I will be for the Vice
President for nomination. The delegates will make the
decision.”

Q That is what I am trying to get. There is
a certain irreconcilable position between the two points.
Given the tradition of conventions, is he going to leave
it an open convention for the Vice Presidential selection,
or is he going to ===

MR. NESSEN: He says I will be for the Vice
President for nomination.

Q That is not open if he goes to a convention ---

MR, NESSEN: "The delegates will make the
decision," is the second sentence.

Q Would you read the whole thing again?
MK, NESSEN: Why don't we get it run offv
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Q Why don't you read it?
Q Some of us have to go file.

MR, NESSEN: "My great admiration for Nelson
Rockefeller" -- I am going to put this in the first
person and you can use it that way, if you wish -- "My
great admiration for Nelson Rockefeller is very well
known. I selected him for Vice President because I
respected his judgment, experience and ability. I
wanted a good partner for a Vice President and he
exceeded my expectations. He has done a fine job in
every way.

"Both of us in these coming months will be
submitting ourselves to the will of the delegates to
the Republican National Convention in 1976, I am
confident both of us can convince the delegates that
individually and as a team we should be nominated."

And then, I think, somebody asked me a
question and I said, "The President will be for Nelson
Rockefeller for nomination. The delegates will make
the decision."

Q That was not the President's statement?
MR. NESSEN: No, this was my answer.

Q Has the President given any thought to
the possibility that maybe a revolutionary trend might
take place where the delegates remembering Mr. Rockefeller's
failure to endorse the 1964 candidate, might decide to
elect another Vice President? Has the President given
any thought to that at all, Ron?

MR. NESSEN: I think this is about as far as
we can go now, and, as Phil suggested, I think this
will come back again and again and again, but it is
in the nature of the White House for that to happen, but
this is the way the President feels.

Q As long as you say the delegates will
decide, then you are saying he will not ===

MR. NESSEN: The President will be for Nelson
Rockefeller for nomination.

Q --~- he will not impose his own selection.

If the delegates decide, you are saying Rockefeller will
not be a shoo-in even though Ford is for him for Vice

President.

MR, NESSEN: I will let you analyze, Steve.
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Q Do you consider this a strong endorsement
and a total commitment through the convention?

MR, NESSEN: This is what the President wants
to say.

Q Ron, the President's position, this statement
you just read, is not a declaration of candidacy?

MR. NESSEN: TFor himself?
Q Yes.

MR. NESSEN: In the legal sense? No, he does
not consider it such, no. John, no more so than his
repeated public statements at news conferences and other-
wise, that he intends to run.

Q Ron, could you explain to us why you were
prepared with this statement today?

MR, NESSEN: I was prepared with this statement
last Monday, Tuesday, Wednesday, something like that,
early, middle to early last week.

Q You were waiting for a question about
Rockefeller in order to use it; is that right?

MR, NESSEN: Right.
Q Would you characterize the President's
reaction to this Goldwater statement? Does he find it

humorous? Is he upset by it? What is his reaction?

MR. NESSEN: I didn't get any reaction along
those lines, Phil.

THE PRESS: Thank you,

END (AT 12:47 P.M, EDT)
#2447
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THE FORD ADMINISTRATION

By every indicator, Gerald Ford continues to consolidate his strength.

But his approval rating is still not very high...in the 40-55% range, ac-
cording to the various private and public polls. He was much stronger right
after taking office.

Also, it's a mistake, in our book, to regard Ford's Congressional facedown
as an automatic, long-term wvictory for the White House. Recall that this
winter, we cautioned against taking Congress seriously...they never had a
chance of running things or even looking coherent, and their talk about a pop-
ular mandate was nonsense. Now the pendulum has reversed, and their veto
override failure is seen bespeaking total weakness. Actually, with a bit under
67% of the House membership, they've been getting 57-66% of the vote to over-
ride Ford vetoes. This indicates as follows: If Republicans are willing to
take their chances with Ford economic policy, so are most Democrats -- the
other way. Spring 1975 polls show that people don't think much of Congression-
al economics, but if the economy is painful in 1976, the Democrats gamble may
look a lot smarter. Likewise, the Ford-GOP strategy depends on the late 1975~
early 1976 economy justifying the vetoes.

But the White House strategy clearly is paying big dividends with GOP con=-
servatives at a critical time. Selection of Army Secretary Bo Callaway as
Ford campaign chief has also been a plus. Private reaction among GOP pros is
mixed, because Callaway is not regarded as a tactical or managerial heavy-
weight. But in strategic terms, the Callaway choice -~ orchestrated by Mel
Laird per his theme of giving conservatives symbols while moderates get the
levers of power -- is already proving effective with the country-club-based
Dixie GOP leadership. Georgia millionaire Callaway is one of them, and his
selection has undercut Reagan with top Southern leaders like Mississippi's
woo-able Clarke Reed.

For all of these reasons -- the vetoes, the Callaway choice, Korean tough-

mindedness and nuclear sabre-rattling -- Ford 1s pre-empting a major element
of the Reagan constituency. Top advisers, who admit seeing no cheery sign in
weeks, are telling Reagan that if he doesn't announce his candidacy within
two months, the game is over. But few expect him to move...insiders now
believe Reagan is doing nothing more than staying in motion and keeping his
options open should anything new dissuade Ford from running. One caveat,
though: Ford's increasing pre-emption of the Reagan element is cutting no ice
with "Social Issue" GOP conservatives who remain alienated from the Adminis-
tration (see p.3).

Some of the conservative action is switching to ex-Treasury Secretary John
Connally...he's organizing fundraisers in Texas and the Northeast; he had a
meeting with Ford on June 18; he's scheduled (along with Reagan) to speak at
the summer Young Republican and YAF (Young Americans for Freedom) conventions;
and he's criticizing network TV power, a hot theme on the Right. Connally has
the drive and operating savvy Reagan lacks -- and should be watched accordingly.
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POLITICAL NOTES

1. On the Teddy Kennedy front, conflicting rumors...first, that EMK has
been successful in assuaging the new restiveness of Mary Jo Kopechne's parents;
second, that he hasn't. The potential blow-up is real enough. Columnist Vera
Glaser quoted Mrs. Kopechne as refusing to reaffirm her support for EMK, saying
that "I might support George Wallace tomorrow."” Columnist John Lofton talked
with Mrs. Kopechne, and quotes her as saying that she and her husband have
growing doubts, and that the EMK story "might shake the world and make Water-
gate look like a penny show...If I ever get my Irish and Welsh temper going
and put these things down on paper, people will forget Richard Nixon."

2. A New Hampshire Democratic Primary update: Right now, only liberal
hopefuls are focusing on New Hampshire...Mo Udall, Fred Harris, Jimmy Carter,
Terry Sanford and perhaps others. Udallites are trying to set up Carter as
the potential winner because of his greater appeal to conservative blue-collar
Democrats. This opportunity exists for Carter only because George Wallace,
Lloyd Bentsen and Scoop Jackson all now seem inclined to stay out of the N.H.
primary. But -- and here's the catch -- none of these three can afford to give
Carter an early victory. Should Carter win a fluke victory in New Hampshire,
he would have momentum for the Florida and Georgia primaries. Thus, APR's
estimate: If the conservative vacuum persists in N.H., and Reagan forces es-
chew the local GOP primary, Wallace could be tempted in on the Democratic side
...blue-collar conservatives, Reaganite independent voters and loyalists of
William Loeb's Manchester Union-Leader could give Wallace 30-35% of the Demo-
cratic primary vote, enough for victory in a split field.

3. Games in New York State? Hot on the heels of NY GOP displeasure with
Senator James Buckley, Republican Rep. Peter Peyser of Westchester (Nelson
Rockefeller's own home county) has sent letters to party leaders escalating his
plans to challenge Buckley in the GOP primary. He says some "major endorse-
ments" by key organizations will be forthcoming. According to Peyser, Buckley
is fooling Republicans while he prefers a three-way race with himself as the
Conservative independent. 1In the past, N.Y. GOP National Committeeman George
Hinman has denied stirring up Peyser (in order to pressure Buckley to back
Rockefeller as the price of the GOP Senate nomination). Conservative suspicion
persists, but we think Peyser is mostly a self-starter, albeit a convenient one.

4. California: Here are the latest (May) Field polls for the state.

Gov. Jerry Brown is enjoying widespread popularity (43% say he's doing a good
job, 35% say fair, only 7% are negative). Democratic Senator John Tunney is a
heavy favorite for renomination over radical Tom Hayden (65% to 13%). Conser-
vative Rep. Barry Goldwater Jr. narrowly leads 1974 gubernatorial candidate
Houston Flournoy (by 32% to 25%) for the GOP Senate nomination. Ex-Nixonite
Bob Finch trails with 16%, as does S.I. Hayakawa. But when the Republicans
are matched against Tunney, he beats Flournoy by 46% to 39% and beats Gold-
water by 50% to 37%. This lead is not great for an incumbent, so Tunney may
be vulnerable.

On the presidential level, Edward Kennedy leads the Democratic field with
34%, Scoop Jackson is next with 12%, then George Wallace with 11% (then Muskie
8%, McGovern 7% and Humphrey 6%). As of May, Ronald Reagan would beat Ford
in a GOP primary by 39% to 30% (but some of the interviewing was pre-Mayaguez
...Ford may be ahead now). In the general election, Ford would beat EMK 49%
to 43%, Muskie 52% to 36% and Jackson 54% to 28%. No 3-way races were run,
but in 2-way heats, Wallace drew 25% of the GOP vote against Ford and 21%
against Reagan, so Wallace would skew things in a 3-way race.

on Reagan) and North Carolina Senator Jesse Helms (Chairman of the Committee
on Conservative Alternatives - COCA). At the moment, COCA is moving in the
third-party, Wallace-fusion direction, and the tide appears to favor the New
Right as opposed to the old Conservative Movement. Today's opportunity ©n the
Right seems to lie with a mass-based movement, and in that sense, the New Right
has all the advantages...direct mail technology, mass-appealing social issues,
willingness to drop the GOP label (a net marketing minus) and a huge potential
constituency (an augmented Wallace electorate). As of June, 1975, the Conser-
vative Caucus and ACU each have about 40,000 members, but by next year, Conser-
vative Caucus -- the "New Right" organization arm -- will be far ahead.

4. Ideological Divisions on the Right: In a nutshell, the Conservative
Movement or "0Old Right" can be described as focused on a national preparedness-
free market economic complex of issues. When William Buckley marshalled the
"Manhattan 12" in 1971-72, their anti-Nixon insurgency focused on issues like
detente, SALT, wage and price controls and so forth. None of these issues
mattered much to the ordinary American voter, which is one reason why the
Manhattan 12 flopped so badly. The 0ld Right often agrees with the New Right
on cultural issues, but a) they do not assign them primacy, and b) they do not
blend them with Middle American economics and cultural populism. In current
terms, besides things like the CIA, subversion, SALT and defense budgetry, the
Conservative Movement/Old Right is interested in deregulation of business,
monetary policy and spending bill vetoes. This makes them wvulnerable to the
present line of Ford Administration appeal...it is relatively easy to pre-empt
the 0ld Right, as well as kindred Senators like Goldwater and Tower. We
think the Administration will be able to do so.

The New Right, however, takes a different view. Its strategists are
deliberating downgrading issues like SALT, CIA and subversion, recognizing
that these have little popular appeal. Defense preparedness, detente and
Vietnam recrimination are seen as essentially nationalist-cultural issues, to
be used carefully in that way. Meanwhile, traditional conservative economic
and labor positions are scrapped or subordinated to avoid interfering with
social issue appeals to blue-collar workers. What the 0l1d Right advances in
anti-regulatory economics shades into anti-bureaucratic, anti-Washington
politicking by the New Right. But the essence of New Right politics is social
and cultural... virtually a kulturkampf against the Liberal Establishment, its
media, sociology, institutions and guidelines (spotlighting issues like busing,
welfare, textbooks, environmentalism, bureaucracy, educators, quotas, media
power and so forth). As such, it is strongly anti-elitist in nature (and
often accuses the 0ld Right of "elitism"). We do not think the Ford Adminis-
tration either understands this form of conservatism or is in a position to
mount any real appeal to it.

5. Political Divisions on the Right: The Conservative Movement/01ld
Right would generally prefer to work within the Republican Party, feeling more
comfortable with GOP economics and social elitism. In contrast, the New Right
would rather have a new party, and is increasingly anti-Republican in its pri-
vate discussion...GOP conservatives, the New Rightists say, are incapable of
mobilizing the new constituency. Secondly, the 0l1d Right feels a stake in
whether Ford might lose to a Democrat...they will take Ford rather than risk a
third-party split. The New Right regards the Ford Administration as an
Establishment bulwark and is not concerned whether third-party activities
defeat the incumbent. Lwtlgl, Wihe mfN 'WConservative Movement favors
Ronald Reagan. The New Right is moving the other way...away from Reagan and
towards either George Wallace or someone else (like John Connally) who would

play New Right politics and aim at the Wallace electorate.
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He still controls the New York GOP, but his footwork in Washington has been in-
ept, his staff is being laughed at, and his age is beginning to show. On the
staff level, we understand that Chief of Staff Ann Whitman, who has not worked
out, will be leaving in August or September. Rocky has got to get some heavies
on board, or 1976 will be rough indeed. At the same time, the V.P. has gotten
an indirect benefit from his fumbling and ineffectiveness: conservatives tend
to be less worried about his power...without his New York staff apparatus and
power base, Rocky just hasn't proved very effective here. We don't buy the
argument that once Ford might be nominated in 1976, he'll automatically pick
Rocky again. Perhaps, but we think he'll have to pick a V.P. looking towards
the November general election, and that could spell a different politics.

B) Ronald Reagan has discouraged some erstwhile supporters by his will-
ingness to verbally dilly-dally with taking the vice-presidential nomination.
But in our opinion, his soft strategy could also do him out of the V.P. spot
because by next summer, Ford may have the "Reagan element" pretty well sewed
up and need to use the nomination for some other purpose.

Meanwhile, we continue to see Reagan weakness. Polls show him beating
Ford in the Calif. GOP primary but losing badly in Ohio (where Columbus Dispatch
polls show Reagan preference among local Republicans slumping from 10% to 3%
while Ford climbs from 50% to 62%). Moreover, Reagan is being undercut by
relatively tough Ford Administration postures on defense and Congressional
vetoes, and if -~ as is rumored -- the Administration takes a conservative line
on welfare and transfer payments, that could undercut still another leg of
potential Reagan opposition. By mid-1976, Reagan might not be much of a base-
broadener as V.P. (especially if -~ per California polls -- Wallace can draw
21% of Republicans even against Reagan).

C) Donald Rumsfeld does not mind it when eager staffers talk about him
as a V.P. nominee, but the probability is slim. Rumsfeld is very unpopular
with GOP rightists (Nebraska Senator Carl Curtis delivered a diatribe against
him to Ford not long ago), and may very well have to leave his White House
Chief of Staff slot next year -- for a Cabinet job -- if Ford continues to be
under conservative pressure.

D) John Connally isn't interested in being Ford's Vice President, but
he'd like the edge on becoming President in 1980. Under normal circumstances,
he wouldn't have a chance -- Ford buddy Melvin Laird dislikes Connally, and
played a big role in Connally's 1973-74 setbacks -- but the Texan might be the
one to whom Ford would have to turn in order to head off a third party effort
revolving around Connally, George Wallace or some combination thereof. Simi-
larly, fusionist conservatives who want a Wallace alliance would see real
meaning in a Connally vice presidential nomination, whereas if Reagan were
nominated, we're told it wouldn't matter...Reagan is too old to run for Presi-
dent in 1980, too indecisive, and would be unlikely to force any transformation
of the party. If Connally, not Reagan, emerges as the man with a handle on
blocking or minimizing a third-party bid, he could pick up support he does not
now have. But don't underestimate the problem of Connally-Laird animosity --
the two men dislike each other, and have fundamentally opposite national coa-
lition goals.

But it's also necessary to note one more possibility -- the chance that
Rockefeller and Reagan might become such mutually objectionable symbols that
neither could be nominated, and that some compromise nominee would emerge. In
this case, we would lock for someone in his late forties or fifties, a moderate
conservative prominent enough to be thought of as 1980 heir apparent.
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Q Carl and I have both been out in the Middle East
for a fairly extensive and buffeting experience and what we found
is that there was so little flexibility on either side that
there was a great divide, and very apparent. Today there is a
story on the wires from Tel Aviv stating that you have put
an ultimatum up to Israel. I wonder -- I am not asking whether
that statement is correct or not -- whether you believe that
it is up to the United States to impose a solution in that
Middle East crisis?

THE PRESIDENT: Marc, I would hope that would never
be the case. It would be far better for the two parties or all
of the parties that we go to a comprehensive settlement, to
negotiate and resolve their differences. Our position has
been and will continue to be trying to help bring the parties
closer and closer together. At the moment that point has not
been achieved.

Q How long do you think that interval will be, Mr.
President, and how long can it be?

THE PRESIDENT: One unanimous view I get is that if
we don't get some results, either in a step-by-step process
or in a comprehensive proposal, time will run out and war is
almost inevitable. I can't give you the span of the beration
but I am convinced if there is stagnation and stalemate for some
period of time we are inevitably going to have war.



Page 2

Q 1In a period of months perhaps?

THE PRESIDENT: There are some intangibles. I don't
think that you can specify right now. It could be a period of
several months. It could be longer. But it is a very volatile
situation if we don't have some progress.

Q Mr. President, there was an interview with Prime
Minister Rabin in which he said that if the United States
made public its overall proposal, I think his phrase was that
this plan will not be to Israel's liking. Did you tell him
something that gave him that basis for making that kind of a
statement?

THE PRESIDENT: I don't recall any such statement
of that kind.

Q I gather, Mr. President, from talking to people
in Cairo .that the Israelis are still holding very firm on
holding those passes in the Sinai and that they are not willing
to give up enough territory to lead Sadat to make any kind of
interim agreement. Do you still feel that the Israelis are
inflexible?

THE PRESIDENT: I don't like to categorize, Carl,
my impression of the people who are negotiating or the nations
that are negotiating. I can only say that as of the moment
there has not been a meeting of the minds. I wouldn't want
to assess publicly blame on either party.

Q0 Now there are some people who believe that the
only conceivable way there can be a meeting of the minds is
that the United States really get tough and try to impose an
agreement and you say to Israel and Egypt that unless you
accept this kind of arrangement, you have lost our support.
Can you conceive of taking that kind of step?

THE PRESIDENT: I don't think it is what we have in
mind. I would resist us doing that. In the meantime we have
to do everything we can to bring the parties themselves together,
but for the United States to arbitrarily impose a settlement
I think would not be the best way to achieve results.

Q I was told by both sides, both by Sadat and Rabin,
whom I saw a few days apart, that neither side would accept an
imposed peace although at the same time Sadat said to me, "I did
say at one time that 90 percent of the cards are in the hands of
the President of thé United States. I would now put that at
99 percent."
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: THE PRESIDENT: - I think it is obvious for us to
arbitrarily impose a settlement, if we could, would tend to get
such a settlement off on the wrong foot, so to speak, so we

are certainly going to resist any action of that kind.

Q I was told that in his discussions with you
Mr. Sadat asked if the United States would join a consortium
and help raise $1 1/2 billion in economic aid for Egypt.
We could see that the economy is in terrible shape. Are you
inclined to provide some economic aid to Egypt?

THE PRESIDENT: Of course we are at the present
time providing economic aid, the traditional economic aid and
food for peace contributions under P.L. 480. Yes, I think we
would expect to contribute to the economic health of Egypt.

Q They were talking about a U.S. contribution of
perhaps $325 million in a consortium along with Iran, Saudi
Arabia, Kuwait, Japan and West Germany.

THE PRESIDENT: We understand their economic problems
which are severe. We would expect to help them along with
other nations. On the exact division, Carl, we haven't gotten
that far.

Q It was President Sadat who spoke to me very warmly
of his meeting with you. -

v

THE PRESIDENT: It was I think a very constructive
meeting. '

Q Do you think that he helped to advance or get
the momentum for peace going, Mr., President?

THE 'PRESIDENT: I think so, Marc. We discussed in
great depth the problems and the potential solutions. We had
two in-depth face-to-face meetings plus a luncheon, a dinner
and other conversations so I think we laid an excellent ground-
work not only on a personal basis but a broader basis for an
understanding of the need for action and equity. So I think
the mectings were extremely beneficial.

Q In taking this decision, I suppose it is as grave
a decision as any you had to take since you have been here as
President, would you agree to that?
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THE PRESIDENT: Certainly it is at the very top.

Q And politically it cuts in so many different ways,
doesn't it?

THE PRESIDENT: It has not only domestic but. I think
world-wide potentials.

Q There were 76 Senators who will be very interested.

Q When do you think you will make your final decisions
in your reassessment of Middle East policy? I ran into some
people who think you aren't going to make any decisions, that
this is just all to put pressure on Israel.

THE PRESJDENT: Let me disabuse you of that, Carl.
We are going to make a decision. We are, I think, coming to
a point -- I can't give you the deadline -- where if we see
no success in a step-by-step process that we will have to then
go to a broader comprehensive program which undoubtedly
would lead to reconvening or our recommending the reconvening
of the Geneva Conference.

Q Did you outline to Prime Minister Rabin what some
of the elenments of that broader program would be?

THE PRESIDENT: In generalities, Dave, but not
specifics. We didn't draw any lines or borders and we didn't
talk about the specifics in any of the other areas but they
are well-inown. Of course, they would all have to be within
the UN 242 and 338 resolutions. So.I think everybody who has
been involved in Middle East affairs knows the areas of
difference and the specifics that have to be resolved.

Q That story out of Tel Aviv today says that you
said to the Israelis if they are not forthcoming they would
lose United States support at Geneva. llave you said anything
of that sort to them? ‘

THE PRESIDENT: Definitely not. We wouldn't go to
Geneva supporting anything other than a comprehensive settle-
ment that we felt was fair and equitable to all of the parties.
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Q I met people in Israel, and I am sure you have
known this very well, who felt the happiest thing to do was
to just put the whole matter off for a time while this toing
and froing goes on. Do you think it is possible?

THE PRESIDENT: I think it is impossible. I think
it is an open invitation to the possibility of war in the
Middle East. If everybody out there believed that nothing was
going to be done, no headway is going to be made, I think the
unrest would really come from all sides and the tension would
grow, and once that happens you are just opening the door to,
another Yom Kipper war or 1967 war. It is an open invitation
to military activity. That is the worst of alternatives.

Q The choices are pretty narrow, aren't they?

THE PRESIDENT: You either make progress by one
means or another or you almost guarantee that there will be
military conflict.

Q As you said in a recent interview with the
Minneapolis Tribune, you would almost certainly get an oil
embargo, wouldn't you?

THE PRESIDENT: It happened last time and the
conditions are not better today than they were then.

d They are worse?
THE PRESIDENT: Our vulnerability is greater.

Q Because we are using more than a million barrels
a day, if my figures are correct?

THE PRESIDENT: Our domestic production is down about
one million barrels a day and our imports are about the same
but our total consumption is down because of the recession.
With the economy revising and a limit on our domestic production,
the only additional source comes from overseas so we would be
more vulnerable now or in the futurec unless we get a domestic

energy program.
Q We are hopeful of that?

THE PRESIDENT: That is a little slow in coming. =
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Q That gets to another question.

Q You said 1n the press conference last week that
an increase in the Qll price was totally unacceptable but as
a practical matter what recourse would we have? For example,
if they go up the $2.00 to $4.00 in the fall that has been
projected and talked about, what would you do with the oil
gxcise?

THE PRESIDENT: That is a decision I will. make if
there is a price increase. I do have that flexibility, Dave.
I think as a practlcal matter we have to do two things in
advance.

One, we have to consolidate our agreement with our
other oil consuming nations through the International 0il
Agency, the Energy Agency, so that the combined efforts of the
consuming nations are more in tune with one another, both as
to conservatlon, as to the safety net provisions and the sharing
of research. In addltlon, at home we have to make a bigger
effort of conservation.

These are not sufficient to handle an embargo and they
are not as strong as I would like them in challenging any price
increase but I think this is what we have to do and that is
what we are trying to do.

Q Mr. President, do you think there is a chance of
heading off a price increase? The Shah of Iran was categorical
when he said to me there will be a price increase and in fact
he put it on the basis of doing us a favor by forcing us to do
what we ought to do in the field of energy. The Kuwait Foreign
Minister left absolutely no doubt that there is going to be
a price increase come October. Do you think there is still
some doubt that they will put this through?

THE PRESIDENT: I have mixed emotions. There was
some talk of a price increase in their meeting about a month ago
and it didn't materialize. They postponed it until September.
If the producing nations are convinced that there is solidarity
among the consumers and that we, the United States and others,
are prepared to meet that, I think there is a possibility of
them not going ahead with one.
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Of course, a $2.00 increase in the price of oil
could have serious economic consequences to the United States,
more serious to European countries, more serious to Japan and
Very serious to the less-developed countries. They are the
gnes that have had the most adverse impact from the oil embargo,
the price increases. Although we would have some economic
repercu551ons here, our vulnerability is not as great as most
pf the rest of the world, in either industrial or less-developed
cogntrles. So we are in a better position to handle it.

I don't think it is good and it could have adverse
reaction in our economic recovery. But I think others have
iﬁ'iéalize the danger to them is greater than it is to us
and, therefore, they should work with us in trying to meet
the challenge.

Q As to this solidarity, do you think in the fore-
sgeable future there is very much hope for that, Mr. President?

THE PRESIDENT: I am always an optimist, Marc.
Ihere are times when I get discouraged and other times I
see real results, but when you look at where we were in
December of '73 or early '74, actually the International
Energy Agency has moved ahead fairly well.

Q In spite of the French?
THE PRESIDEN?: You said it.

Q Have you resolved your -own recommendation on the de-
control of the o0il?

THE PRESIDENT: We will this week, Dave.
Q Can you say anything about it in terms of --

THE PRESIDENT: I haven't seen the options. I talked
about it with Frank Zarb and I think he is coming in Wednesday
with the options and I will make my decision and submit it
to the Congress when they come back.

Q Is the speculation that you are prepared to veto
the bill extending the controls if the Congress rejects your
de-control plan -- is that speculation well-founded?
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THE PRESIDENT: It is an obvious possibility but I
don't like to talk about strategy in advance of the showdown.
I would hope we could work out some responsible de-control
program but I have to keep my hole card until I see what the
Congress is going to do. It is a possibility but I don't want
to threaten the Congress. I just want to work with them. But
they have to recognize that it is a two-way street.

Q Can you foresee, Mr, President, that gasoline
at the end of this year might be $1.00 a gallon and would
that be a deterrent on the consuming public.

THE PRESIDENT: Well, all of the statistics, Marc,
show that the price mechanism is a good way to cut down con-
sumption. I would hope that gasoline doesn't go to the
$1.00 figure and there is no reason why it should. It is now
on the average of 55 cents a gallon. By the price mechanism
undoubtedly it will rise if there is some de-control but until
we see just whether it will be phased in over a two-year or
three-year or four-year period will determine just how rapidly
the rise will come.

Q The price increase phased in, you mean?
THE PRESIDENT: Well, the de-control phased in.

‘ Q Otherwise you don't expect any great, sudden
increase?

THE PRESIDENT: ©No. Out of our total crude oil
consumption in the United States, I think two-fifths of it
comes from old oil and one-fifth comes from new domestic oil
and two-fifths comes from foreign oil imports. So if you get
de-control of .0ld domestic oil by a phasing process, since it
is only two-fifths it is not going to have a sudden impact
to the extent of going up to $1.00 a gallon.

Q That would be two-fifths of total consumption?
THE PRESIDENT: Yes.

Q I would like to go back again to your comment,
Mr. President, that an increase in oil prices would be unacceptable.
Some of the people I talked to in Kuwait rcad this as a reference
again to the suggestion that in the face of economic strangulation
the United States might resort to force. Did you have that possibly
in mind in terms of finding an increase unacceptable? e
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THE PRESIDENT: I had no thought of that alternative
at the time I made the statement about _.a price increase being
totally unacceptable. That didn't enter my mind. I was
thinking of the economic aspects and certainly no military
aspects.

Q Do you rule out any military resort whatsoever,
Mr,. President?

THE PRESIDENT: Yes, I do, under the circumstances.

Q There is a kind of weird little scenerio I picked
up along the way somewhere that U.S. volunteers, whatever you
want to call them, would join with Israeli troops in taking
over Kuwait. This is just pure fabrication, isn't it?

THE PRESIDENT: That is fantasy.
Q It would be fairly disastrous, wouldn't it?

THE PRESIDENT: I can't imagine anything as impossible
or unwise.

Q A lot of weird thinking goes on these days, isn't
that right, one place or another?

Q 1Is there evidence that the de-control of the new
01l prices-has had any effect in increasing domestic production?

THE PRESIDENT: Repeat that, Dave, now.

Q We have been in a.period of de-control of the new
oil prices. 1Is there any evidence that that has in fact brought
new production on line?

THE PRESIDENT: Yes, but there has been a deterrent
that came along more or less at the same time. When new oil
was de-controlled and you had the tax benefit, the depletion
allowance, there was an upsurge in domestic oil exploration
and development, but with the removal of the depletion allowance
on everything except the independents, there has been a cutback
in exploration and development. I have heard figures quoted
that indicated that there is a cutback of anywhere from 10 to
15 percent. This, of course, is harmful in trying to get or
achieve our energy independence but that is the way the situation
is. We hope to remedy it if we could get some tax legislationf
that would provide for a windfall profits tax plus plowback
provision. That would in turn stimulate the exploration of

»
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new domestic oil because instead of being taxed with that profit
they would make they would get the benefit of the plowback
provision. But Congress hasn't acted and I think there is a
possibility that it might.

Q You have had a long head-on contest with this
Congress, Mr. President. How long do you think that is going
to continue? Is that going to get you out on the campaign '
hustings against a do-nothing Congress.

THE PRESIDENT: Marc, we have had some highlighted
confrontations in four specific cases ~-- the farm bill, the
jobs bill, the housing bill and the stripmining bill,

On the other hand, we have had some instances of
good cooperation.

We have had some instances where there has been no
action by the Congress or meaningful action, the energy bill
being the most prominent one. But we havehad some other cases
where the Congress hasn't acted and we are trying to push them.

The four main vetoes, I think, have overshadowed some
of the progress that we have made working with the Congress.

As we go down the road, if the path is one of con-
frontation, what you are talking about is possible. If there
is a path that shows compromise and conciliation, then I don't
foresee the condemnation of the Congress as a good political
issue.

You know, there are some Democrats up there such as
Lud Ashley -- last week when he was speaking on the housing
bill, I have forgotten the precise words but they were very
much to the pdéint that the Democratic leadership by sending
legislation down here that was obviously a veto target were
following the wrong course of action. I think there may be a
growing feeling in the Democratic leadership that confrontation
is wrong and that compromise is right. I would certainly go
50 percent halfway with them.

Q As we brought up campaign issues, it appears that
George Meany, among others, has already picked one and that is
. to accuse you with your vetoes of having a callous disregard
for 8 1/2 million sufferers, as he put it. He seeks to sprcad
the feeling that you denied unemployed people the right to hold
about 3 million jobs. What is your answer to this criticism? /
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THE PRESIDENT: I think we have done a number of
things, Carl, to stimulate the economy to get jobs. For
example, I released $2 billion in highway trust fund money
that had to be under contract by June 30, today. It will be,

I think, 88 or 89 percent and provide about 150,000 jobs.

We have recommended, and Congress has finally approved, the full
funding of the public service employment program -- about
$1,600,000 and some worth. In addition I recommended, and
Congress finally approved, roughly $460 million of summer youth
job funding.

In addition, of course we have recommended and
Congress approved an extension of unemployment compensation to
65 weeks. I signed the bill today.

We are trying to follow a very narrow line of
stimulating the economy so that we can add to the number of
jobs without adding to the problems of inflation. 1In the last
two months, according to the Bureau of Labor Statistics,
we have had an increase in employment of about 550,000 after
five months of decline in the total number of employed.

Now we are still suffering from substantial unemploy-
ment but the trend is right. I think with the economy improving
that trend is going to improve. By next year the direction will
not only be right but I think it will be better than some of
the economists have forecast.

Q You are getting some very special criticism
from people like Roy Wilkins in the NAACP, and you have the
National Urban League with a report out saying that the true
figures are that 25.7 percent of the black work force in this
country are out of work. They seem to feel that there ought to
be some kind of special program to ease this particular special
burden of unemployment.

Have you talked to members of your staff about what
special kinds of things you might do to help the people who
carry this extra part of the burden?

THE PRESIDENT: I don't approve of anybody in this
country being unemployed, anybody who wants a job. I don't
think we should focus in on any segment of our population.
Everybody who is out of a job ought to be fiven a fair chance
to get a job and be given whatever benefits can be given while
they are unemployed, across the board.
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If we improve the health of the economy all of the
9,2 percent unemployed will be the beneficiaries and I think
that is a better way of approaching the problem than trying
to focus in on one part of our society or another.

Q You spoke about just now some of the rather gloomy
prophecies of various economists including some of your own
economic advisors. Have you yourself in mind a figure of
what inflation might be?

THE PRESIDENT: Inflation --

Q What the rate of inflation will be at the end of
this year or the first of next year.

THE PRESIDENT: Well, the last three months it was
at an annualized rate.of 4.8 or 5 percent. For the first five
months of.this year it was roughly 6 percent. It is my own
speculation, after listening to a lot of economists and reading
the views of many, that by the end of this calendar year we
should be in the range of 5 percent.

Q Roughly what it was earlier?.

THE PRESIDENT: In the last three months, provided
we don't let the Congress run wild with spending and we don't
take some unwise steps to overstimulate the economy.

Q Then in effect, isn't it, Mr. President, what your
vetoes are about?

THE PRESIDENT: That is exactly right.

Q This is really not an economic question, but a
political question. Do you think there has been some kind of
a shift in the political mood of this country which makes it
tolerable for us to go for a long period of time with this 7,
or 3, or 9 percent unemployment that we have and it is being
projected for the next ycar? Are we in some kind of a
conversive phase where people are a hell of a lot more worried
about inflation than they are about unemployment?

THE PRESIDENT: I think the American people have
reacted very well, remarkably well under the adversity. It is
my judgment that the American people understand the opposite
forces that are involved -- inflation on the one hand and
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and economic recession on the other. I think you find the
American people, both the unemployed as well as the employed,
understand that inflation is bad. The employed, they have a job,
but if they get behind in real wages, it really isn't to thelr
advantage. The unemployed have the same problem with the
welfare benefits or the other benefits that they get. So

I think inflation cuts across the whole domestic economic
spectrum, = b

Unemployment has a terribly adverse impact on people
who are out of work so I guess what I am saying is 1nflat10n has
a broader base because it involves everybody and unemployment
has a narrower base but a more serious impact. So this
balance is a very difficult one to equate.

Q What you are dealing with is something we have
always thought of as being one of the great political argu-
ments in this country -- Democrats generally saying they
fear a recession most and always beéing out to fight a recession,
and Republicans saying that they fear inflation the most. it

I gather from what you say that you think the majority
of Americans have adopted the idea that inflation is the
greater enemy or at least that is a political risk you are willing
to take.

THE PRESIDENT: Well, it affects everybody. Unemploy-
ment affects 8 to 9 percent at the present time. The impact
on that group is more serious but 14 percent inflation has a
terrible impact on everybody, Carl. They are both serious but
one affects everybody and the other affects one group to a
greater degree than the other.

Mr. Nessen: They are not terribly imperceptible.
12 percent inflation is the surest way to get you up to the next
pit of recession fast.

Q When that budget came up we heard a lot about the
deficit of $70 or $80 billion. When that really takes hold in
terms of the treasury going into the capital market, do you
think that is going to raise interest rates and also set
inflation up again?

THE PRESIDENT: It doesn't have to if we keep it at
$60 billion or less. Anything over $60 billion, Marc, starts to
get us into a zone of danger. .
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Q So your objective is to keep it at $60 billion?
THE PRESIDENT: That is rxight.

Q I particularly wanted to ask you, and one reason
I am grateful for this opportunity, is about the situation in
your own party where you have conservatives, and I guess I Wi;l
put that in quotation marks, who are saying to you, or saying
about you that you are not really a conservative Republican
and that, therefore, they are opposed to you.

Now, Ronald Reagan hasn't come quote that far but I
would like to ask you whether you are a conservative Republican.

THE PRESIDENT: On the domestic side I would describe
myself as a moderate, and on the foreign policy side as an
internationalist. Now, you can make that statement as I have
but then you have to define it specifically on the issues that
come up.

On fiscal affairs I think I am a conservative. On
social legislation on the domestic side I am a moderate or
middle of the roader.

Q Well now what about these people who keep firing
barrages into the air aimed at you?

THE PRESIDENT: I have had that all of my political
life.

Q Do you think they have any weight in your party?

THE PRESIDENT: They have a very important part of
the Republican Party spectrum. I don't think they are the
majority but they have a sizeable portion. I think we have to
work with them just like we work with the liberal elements of
the Republican Party, and we have some of those.

Q Could it be, Mr. President, that they fire sone
of these salvos at you to put some extra pressure on you to
get you to veto some bills where you may be teetering on the
fence as to which way you are going?
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THE PRESIDENT: In the four major vetoes, Carl,
that I have exercised, those judgments were made by me on
the basis of my own philosophy and the recommendations of my
advisors. Those were personal decisions and had no relation-
ship whatsoever to any threat from one element or another of
the Republican Party. T B

Q We get a sort of off-again on—agaln about Governor
Reagan, that he would go into primaries or wgg;dn't go 1nto

primaries. Have you any intention of .going into prlmar;es‘>
THE PRESIDENT: I expect to go into primaries.
Q In quite a few States?
THE PRESIDENT: That is my assumption.
Q That will make an interesting year.

THE PRESIDENT: I am looking forward to it. I love
to campaign. I think it is a very wholesome aspect of the
American political scene.

Q Do you love to debate, Mr. President?

THE PRESIDENT: I always did, Dave, when I was out
in the district. In every campaign I was in in my congressional
district, if I was ever challenged by a contender, I accepted.

Q Will that be your policy if the Democrat candidates
challenge you?

THE PRESIDENT: We will have to reserve judgment on
that but I am just saying that _historically I have always
done it. I am not sure that on the national scene, let me
put it this way -- on the national scene that debates are as
productive as they can be on a local basis, but I wouldn't
rule it out either. '

Q Why is that?

THE PRESIDENT: Well issues on the local basis I think
could be more refined. On the national basis there are some
pros and cons that cover a very broad part of the spectrum
and I won't pass judgment here as to whether I would or wouldn't
do it.
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Q You don't seem to have any difficulty refining the
national issues to your advantage in a discussion like this.

THE PRESIDENT: Well, I just think it is premature
to make a commitment.

Q You must do a little forward thinking and
plannlng, ‘Mr. President, and in d01ng yours do you do some of that
thinking on the assumption that Ted Kennedy really is a possible
opponent?

THE PRESIDENT: Carl, I said the other day in the
press conference that I don't base my campaign programs on the
basis of what somebody else is going to do. I believe you
ought to set your own course and keep a firm hand on the tiller
and not be involved with whether one candidate or another is
going to be in the race.

To specific, though, I had an occasion over the week-
end to read some article that included the statement made by
Senator Kennedy a couple of months ago which was pretty firm
language, with three very strong words. I have to take his
comments at face value.

Q Three strong words in which he said he wouldn't

run?

THE PRESIDENT: That is right.

Q You have heard that before, haven't you, lr.
President?

THE PRESIDENT: Well, I haven't seen any quite as
firm as that. - . »

Q He didn't use General Sherman's language quite, did
he?

THE PRESIDENT: It is about as close as you can get,
Marc.

Q On the matter of the Vice Presidential nomination, ;
it has been implicit in what you have said, I am not sure you
have said it implicitly, that you would intend, once nominated
yourself, to make a recommendation to the convention as to the
Vice Presidential choice.
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THE PRESIDENT: I have indicated my full support
for the Vice President but we both recognize that we have to
sell ourselves to the convention. I have supported him.
Obviously I did that by selecting him.

I think he has done a fine job and he has my support
but each of us has to go out and get the delegates.

Q But I was asking a slightly different question
which is not in regard to what he has to do but whether it is
your plan at this point to make a recommendation to the
convention.

THE PRESIDENT: I think you would assume that based
on what I have said, Dave, but it is premature to talk about
what I will do after being nominated an selected or chosen
myself. Ve will take- that one step at a time. But what I
have said’certainly is an indication of my strong support for
him.

Q This gets again into that matter of your party
and the divisions within your party,if it can be called that,
as to whether Governor Rockefeller or Vice President Rockefeller
is a liberal or conservative. Now all of us have covered
him for a long time and what do you think?

THE PRESIDENT: I think he is a moderate, myself,
certainly moderate today. He may have been more liberal 10
or 15 years ago but you look at his record as Governor of
New York and when you see what he has done since he has been
down here. I think his philosophy is one of moderation and
one of action. He had been an activist when he was in New
York and he is an activist down here.

People who allege today that he is a liberal, I don't
think have carefully studied his record.

Q Of course vou know from experience, Mr. President,
how difficult it is to be an activist as Vice President.

THE PRESIDENT: I think if you talk to the Vice
President, you will find he has been very busy with a wide
variety of responsibilities and in the process he has been an
activist.
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Q He has been very busy with the CIA investigation.

THE PRESIDENT: The CIA, of course, up on the Hill
as the presiding officer of the Senate. He has been active in
the National Security Council, the Domestic Council, the
Cabinet meetings and the Economic Policy Board and the Energy
Policy Council. He has been in everytying, which I think
is the right role for a Vice President.

Q Speaking of the CIA, Mr. President, do you feel
that these investigations of the CIA have gone so far that they
have harmed the national interest?

THE PRESIDENT: I think it is right on the border
and I believe that the potential could be very harmful for
the intelligence community in this country.

Q If what happened, for example if they got into
public hearings on so-called assassinations --

THE PRESIDENT: I think that would be very ill-advised.
I said that I was submitting this information on assassinations
to the Church committee and urged them to handle the material
with extreme prudence and I certainly would reiterate that
statement today.

We need very, very badly a strong intelligence community,
the Central Intelligence Agency, NSA, Defense Intelligence
Agency, and to destroy that would destroy a very important
national security arm of the President of the United States.
If it goes much further with leaks, with unfortunate disclosure
of information by one means or another, I think we could seriously
cripple our intelligence community.

Q Mr. President, the Attorney General said that his
view is that if his investigation which you put him in charge
of determines that there was violation of law by anyone in the
CIA or in the Government and that there is a reasonable
prospect that a prosecution could be successful, that the
Department of Justice should proceed and should not give
particular weight to the question of any damage that a prose-
cution would do to the CIA as an organization or to what he
called policy considerations about past officials. Do you
have any problem with that point of view?
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THE PRESIDENT: - I think the Attorney General has
to take that position and if that situation developes I would
certainly want to discuss the pros and cons. I would hesitate
to make an abstract judgment at this point.

Q But you would expect to be coﬁsulted on that?

, THE PRESIDENT: I should think that the President
ought to not be -- I think I should be informed. On how you
describe the discussion, I certainly ought to be informed if
a prosecution is going to potentially harm the national interest.
Whether I have the authority or should exercise it is another
question, but I would expect to be informed.

Q You have been very specific about the dangers, Mr.
President, and the hazards. What else can you do to prevent
this crippling effect which you have described?

THE PRESIDENT: There is not much I can do about what
the Congress does because,after all, they are a separate body.
We have cooperated with them so far in a responsible way in
giving them information. What I am saying is the time may come
if by any chance they should act irresponsibly that we would
have to exercise limitations on our part. I am not sa