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FirskConference sponsored by

The National Council for
United States-China Trade

Department of Commerce

Auditorium, Washington, D.C.

May 31,1973

PAID

MAY 251973

AMERICAN
SECURITY & TRUST
M COMPANY O

I will al';ten""*;3 May 31, 1973 conference.
Please find an enclosed check for $250 payable to

The National Council for Uniteg States-China Trade..”

Name of Participant W. K. Barry

Title Vice President

Company J. C, PENNEY COMPANY, Inc.
Address 1301 Avenue of Americas

New York, New York ZipleOlQ
Phone Number 212 957-6623

*Note: Attendance is limited to one representative per
company.




~— ~= William K. Barry
Vice President
and Director of Merchandise

May 22, 1973

Mr. D. C. Burnham

The National Council for
United States-~China Trade
Post Office Box 2804
Washington, D. C. 20013

Dear Mr. Burnham:

Enclosed please find check in the amount of $250
with regard to the National Council for United States -
China Trade conference to be held on May 31, 1973.

We have designated Mr. W. K. Barry as name of
participant. However, Mr. Barry is out of the office
at the present time, and there is a possibility that
another of our associates will attend the conference.

We trust that this will be satisfactory.

Sincerely,

Zi&,c‘ Ny ?\,u/(i,u/z{f
Evelfr{ Freeburger /W

Secretary to Mr. Barry
Enclosure: Check $250

J.C.Penney Company, Inc. 1301 Avenue of the Americas, New York, New York 10019
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Westinghouse Electric Corporation D C Bumham Westnghouse Buiding
Chairman Gateway Center
Pittsburgh Pennsylvania 15222

July 19, 1973

Mr, William M. Batten

. Chairman of the Board

—ypcc: Mr. Christopher H. Phillips

+ C. Penney Company, Inc.

'1301 Avanue of the Americas

New York, New York 10019
Dear Mil:

Since speaking with you this morning, I am
delighted to learn that J. C, Penney has become a memberx
of the Mational Council for United States~China Trade.
Mr. R. Boulogne, Directox, International Buying, has been
designated as the point of contact in your Company.

Knowing this permits me to come quickly to my
key question. Would you personally consider 4oining the
National Council's Board of Directors? As I explained in
our phone conversation, we need key representation from
the "buying” element of American business, and I can think
of no one I would like to work with more than yourself.

We would expect to have only one or two meetings
of the Board a year, and these would be in Washington.

The original Board membership, which is contained
in the attached Qescriptive material, was salected and
invited to serve by Fred Dent on behalf of the Nixon Admin~
istration. If you concur, I would like to propose your name
to our Board for election at an sarly date, .

I look forward to your favorable reply.

Sincerely,

Enclosure

Mr. Charles H. Weaver



August 2, 1873

Mr. William M. Batten
Chairman of the Board
Jc c. Pm.y Comml I‘nCQ
1301 Avenue of the Americas
New York, New York 10019

Dear Mil:

After several weeks of discussions with Chinese Liaison
Office officials, we have been invited to send representatives of the
National Council for U.S, «China Trade to Pe in sarly October for
an initial meeting to establish contact with the Counecil for the
Promotion of International Trade.

We have agreed with the Chinese in Washington that the
first delegation will be a small exploratory group consisting primarily
of officers and members of the Executive Committee. The present
schedule calls for meetings to occur during the second week in October
in Peking followed by a journey to Canton to observe the Chinese Export
Commodities Fair.

I thought you would be interested in reviewing the enclosed
letter and memorandum which contain our suggestions for discussion at
these meetings. We are also seeking suggestions from each of our
member firms regarding subjects for discuasion in Peking. A copy of
Ambassador Phillips' letter to our members is enclosed. I am par-
ticularly interested in having the comments of our Directors before
our visit.

I have asked Ambassador Phillips to schedule a Board
meeting to be held soon after we return from China to discuss our

future program.
You will, I know, also be interested in looking over the
enclosed list of companies which have been approved to date for mem-

bership in the National Council, as well as the copy of the press
release we have issued in connection with our meeting with the CCPIT.

With best regards.
Sincerely,

D. €. Burnham
Chairman

Enclosures



Mr. William M. Batten
Chairman of the Board
J.C, Penney Company, Inc.
1301 Avenue of the ‘ncricn-
New York, New York 10019

Dear Mil:

We have totaled up the expenses incurred by
the National Council for entertainment and overweight
baggage during our trip to China.

You may recall I had suggested that instead of
charging these expenses to the Council's budget, we divide
them among the seven corporate members of the delegation.
The cost of our dinner in Peking and the reception in
Canton was $1,280, and the overweight baggage amounted to
$232, The share for each member, therefore, would be $216.

If you agree to this procedure, would you please
send a check for this amount to the National Council offices
in Washington.

Sincerely,

D.C. Burnham
Chairman

dat




October 5, 1973

Mr. William M. Batten
Chairman of the Board

J. C. Penney Company, Inc.
1301 Avenue of the Americas
New York, New York 10019

Dear Mr. Batten:

As you will see from the memorandum and other
material enclosed, we have circulated several new
publications to ocur membership. The handbook for
the Canton Falr and the directory of China's foreign
trade corporations have already proved to be very
popular publications and I hope you will let me know
if you would like additional copies of these or any
other items.

With kind regards,
Sincerely,

Christopher H. Phillips
President

CHP/beo

Enclosures




Octcber 5, 1973

Mr. William M. Batten
Chairman of the Board

J. C. Perney Company, Inc.
1301 Avenue of the Mmericas
New York, New York 10019

Dear Mr. Batten:

Don Burnham has asked me to request you to set aside
the afterncon of Wednesday, December 12, for the first formal
Board meeting of the Naticnal Council for U.S.-~China Trade
since our inaugural conference on May 31.

As presently plarmed, this meeting will begin at 2:00 p.m.
in Washington, D. C., at the Virginia Room located on the
second floor of the Mayflower Hotsl and will conclude before
dinner. _

The maeting will follow by about three weeks our initial
discussions with the China Council for the Promotion of Inter-
national Trade in Peking and our visit with officials of the
Chinese Export Commodities Fair in Canton. Having held these
talks, it is likely that our Decenber 12 meeting will be able
to focus very directly on the National Council's programs for
the coming yeszr.

We will poovide you with an agenda and further details
about this important Board meeting at a later date.

With kind regards,
T Sincerely,

Christopher H. Phillips
President

Gip/11




December 6, 1973

Mr. william M., Batten
Chairman

J.C. Panney Company

1301 AVenue of the Americas
New York, New York 10019

Dear Mil:

It was a2 pleasure to be with you and Mrs, Batten
during our recent visit to China. I regret that Phyllie
and I were unable to continue with the delegation for the
whole trip, but it was a great plaasure at least to have
the chance to work with you in Peking.

With best personal regards.

Sinceraly,

Eugene A. Tharoux

EAT/11
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WILLIAM MILFRED BATTEN
Chairman of the Board and Chief Executive Officer of J. C. Penney Company, Inc.

Born June 4, 1909, in Reedy, W. Va., the son of Lewis A. & Gurry (Goff} Batten; married Aug. 10, 1935, in
Greenville, Ohio to Kathryn Pherabe Clark of Gettysburg, Ohio; two children: a son, David Clark, born July 26,
1944, and a daughter, Jane Louise, born Aug. 11, 19486; family residence: Mill Neck, Long Island, New York.

Graduated in 1932 from Ohio State University, Columbus, with a B. S, degree in economics; did graduate
work during 1932 at University of Chicago.

President of student governing body; member of Beta Gamma Sigma, scholastic fraternity; president of
Phi Kappa Psi, social fraternity; Bucket and Dipper, junior honorary society; Sphinx, senior honorary
society.

Started with J. C. Penney Company, Inc., department store chain, as an extra salesman in 1926 and a
regular salesman in 1928 at Parkersburg, W. Va.; joined Company on full-time basis in 1935 as salesman,
section manager and then assistant manager in Lansing, Mich.; training director in the Personnel Department
at the Company’s Central Office, New York, during 1940-42; after three years’ military service, returned to
Central Office, where he served as Eastern Zone personnel representative during 1945-51; assistant to the
president 1951-58; elected vice president 1953; named to the board of directors 1955; elected president

and chief executive officer 1958; chairman of the board 1964.

Consultant in organization, planning and control in the Office of the Quartermaster General, Washington, D. C.,
during June-November, 1942, while stili in employ of Penney Company; Lieutenant Colonel in U. S. Army,
Office of Quartermaster General {Chief of Field Services, Civilian Personnel) 1942-45,

Member of the board of directors, New York Stock Exchange, 1972-74; trustee, Woodrow Wilson International
Center for Scholars, Washington, D. C. {until October, 1978); 1973 national chairman of U. S. Industrial
Payroll Savings Committee; member, National 4-H Foundation Advisory Council; trustee, National Urban
League; trustee, Committee for Economic Development; member, Senior Executives Council of The Conference
Board.

A director of American Telephone and Telegraph Company, Boeing Company, First National City Bank and
First National City Corporation; chairman of the Business Council, Washington, D. C. 1971 & 1972,

LL.D., Morris Harvey College, Charleston, W. Va., 1960.
L.H.D., Marietta College, Marietta, Ohio, 1965. ,
LL.D., West Virginia University, Morgantown, W. Va., 1966.
LL.D., Alderson-Broaddus College, Philippi, W. Va., 1971.

National honorary member, Beta Gamma Sigma, scholastic fraternity, 1965; Beta Gamma Sigma Alumni
Award, 1967; Gold Key Award, Avenue of the Americas Association, 1968; National Retail Merchants
Association’s Gold Medal, 1989; 1970 Tobe Award for Distinguished Retailing; Ohio State University
Centennial Achievement Award 1970.

Manhasset Congregational Church.

Union League Club, New York; Manhasset Bay Yacht Club; The Creek, Locust Valley, New York; The
Links Club, New York.
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Public information J.C. Penney Company, Inc. 1301 Avenue of the Americas, New York, New York 10019



Jaraary 8, 1974

M. William Batten
Chaiman of the Board

J. C. Pemtey Conpany, Inc.
1301 Avenue of the Americas
Now York, New York 10019

Dear Mil:

That the world is filled with the slings and arrows of out-
rageous writers to newspaper editors is proven again by a recent
lettar to the South China Morning Post. The target of that letter
is nne other than yourself, I thought you would be interested
in sesing it.

Best personal regards,

Sincerely,

Fugena A. Theroux




Phase 3. tour of country to see additional
business sectors and sights in general.

Phase 4. Reassemble delegation on West Coast
for recapitulation and, if necessary, for further business
session with National éaunctl officials.

In order to assist the Committee in its work,
the National Council staff, in cooperation with the Depart-
ment of Commerce, is working on tentative itinerary sugges-
tions which will be submitted to the Committee for its
consideration.




January 14, 1974

Mr. William M. Batten
Chairman of the Board

J.C. Penney Company, Inc.
1301 Avenue of the 2
New York, New York 10019

Dear Mil:

Enclosed herewith is a memorandum con
the proposed guidelines for the CCPIT Visit Planning
Committee, which you and Don asked me to prepare.

I am also enclosing a 1list of the committee
members, as we discussed them during our luncheon in
New York last week. I believe Don is writing directly
to these individuals, inviting them to membership on
the Committees.

With kindest regards,

Sincerely yours,

Christopher H. Phillips
at

enc.




January 14, 1974

Mr. William M. Batten
Chairman of the Board

J.C. Penney Company, Inc.
1301 Avenue of the Americas
New York, New York 10019

Dear Mil:

In preparing for the return visit of the China

Council for the Promotion of International Trade delegation,
now likely by late May or early June) we have begun to

ocus on the problem of finances. As you know, the Chinese
picked up the tadb for all the expenses of our delegation
during the twelve days we were in China. In inviting them
to this country we are, of course, under an obligation to
reciprocate. :

It seems to me that one way of doing so would
be to ask each corporate member of our delegation to
econtridbute an amount approximately equal to what it would
have cost him and his wife had each of us paid for all of
our expenses during our stay in China.

I
$1,000 per individual ($2,000 per couple) be made to the
National Council to help defray the cost of the CCPIT
visit to the U.8. Obviously, this amount will not be suf-
ficient to cover all expenses, but 1 am confident that
with the cooperation of our members throughout the country,
the additional amounts needed can be raised through local
contributions for hotels, food, transportation, ete.

£ you agroci I suggest that a contribution of

If this eppears to you to be a satisfactory
arrangement, would you please send a check for the appropriate
emount directly to the National Council offices in Washington.

Sincerely yours,

D.C. Burnham
at




A 4
W. M. Batten
Chairman of the Board
*,

January 11, 1974 @t{fl

Mr. Eugene A. Theroux

The National Council for .
United States-China Trade gE
1100 Seventeenth St., N.W.

Washington, D.C. 20036

Dear Gene:

Thank you for your letter of January 8th
and the copy of the news clipping of November 9th.
Our Hong Kong office showed me a copy of the
article when I was there.

For the record, I don't recall ever using
the word "exploit'" as mentioned in the article.
If I did so inadvertently, it was unfortunate
because of the difference in interpretation of
the word in China and the United States.

Since the article appeared November 9, 1973
and this is January 11, 1974, and the sky hasn't

fallen, guess the whole flap was not world-shaking

after all. I don't plan to lose any sleep over
it!

With warm regards and best wishes.

Sincerely yours,

wmb ez

)
‘:I “w

I e STOCK IN AMERICA

J.C.Penney Company, Inc. 1301 Avenue of the Americas, New York, New York 10019



January 15, 1974

William M. Batten

Chairman of the Board

J.C. Penny Company, Inc,
1301 Avenue of the Americas
New York, NY 10019

Dear Mil:

The Chinese Liaison Office in Washington has sought our
assistance in determining for them the poteatial market in the
United States for Chinese hand tools. Spedifically, the Chinese
are interested in answers to the following questions:

1. What hand tools are most saleable in the United
States? China exports such hand tools as hammers,
screwdrivers, wrenches, pliers, and wire nails,
hinges and similar items.

2. What percentage of the following items are manu-
factured in the United States and what percentage
are imported?

3. What countries are the main foreign suppliers of
hand tools in the United States, and what types of
hand tools do they produce?

4. What are the requirements which a foreign producer

: mast take into account in exporting hand tools to
the United States, for wxample, must the foreign
supplier orxdinarily stamp the U.S. retailer’'s trade
name on the tools?

5. What are the tariffs applicable on the foregoing
kinds of hand tools imported from the People’s
Republic of China as contrasted with the tariffs
applicable on those same tooles from other countries?




et Ly T
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6. How are these hand tools imported into the United
States, in other words, are they imported through
trading companies or through special arrangements
between retailers and foreign manufacturers, or
under licensing arrangements?

7. What are the annual import statistics on hand tools
imported into the United States, and what is the
total market value of hand tools sales in the United
States?

Should egmeone in the J.C. Penny erganization have ready
access to answers or descriptive material responsive to any of
the foregoing questions, I would like to be in touch with them.

With best regards.

Sincerely,

Eugene A. Theroux

ch




Chairman of the Board

a
January 15, 1974 3¢§ '
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Ambassador Christopher H. Phillips
President . o
The National Council for

United States-China Trade

1100 Seventeenth St., N.W.
Washington, D.C. 20036

Dear Chris:

At our luncheon last week, I mentioned
an invitation received by our buyers from
the China National Textile Import and Export
Corporation to visit China in February. The
details of the invitation are included in the
internal memorandum attached.

I view our new undertaking of the Council
as a most important follow-up to our trip and
look forward to working with the Planning
Committee.

With warm personal regards.

Sincerely yours,

wmb ez
encl.

il TAKE STOCK IN AMERICA

J.C.Penney Company, Inc. 1301 Avenue of the Americas, New York, New York 10019

»
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JCPenney Cortespondence

W. M. Batten FROM: Robert Boulogne
e ' International Buying

LOCATION 10th Floor, N.Y.O.
OATE January 14, 1974

.
-

Dear Mr. Batten:

‘A cable from the China National Textile Import and

BExport Corporation was received on December 26, 1973
welcoming Bob Gill and myself to visit Peking the
first "decade" of February. We immediately cabled
pack to thank them for this invitation and advised

“them that further details would be forwarded in a

few days.

-

After formulating our plans we called Mr. Wang Tien
Ming, Official of the Liaison Office in Washington,
D.C. advising him that Mr. G. Hogenson would replace
Bob Gill and that to maximize the potential of our
visit it was necessary to include a minimum of three
Textile Merchandisé Managers. Mr. Wang stated that
this proposal sounded acceptable and recommended we
cable Chinatex on that basis, He also stated that the
actual schedule and visit was in complete control of
China National Textile Import and Export Corporation,
and that he had no details of this visit, however, very
likely, factory visitations in both Peking and Shanghai
would be included.

On the above basis we are proceeding with plans to depart

.for Hong Kong on Sunday, February 3rd arriving in Peking

on February 6th. Formal approval and details of itinerary
are still pending.

In addition to overall information about our Company, we
will be ready to bring with us samples and specifications
where we feel buying programs can be initiated.




- )

W. M. Batten -2~ Jan; 14, 1974

From information obtained on our first visit, we

will especially concentrate in the areas of cotton
flannel, denim, chambray, corduroy, and terry. We
will also be prepared to discuss with Chinese Textile
Officials both Penneys' requirements and U.S. market's
needs and practices. ’

o

Robert Boulogne

RB/1z .




January 17, 1974

Mr. W.M. Batten
ghgirnnn of éha BoardI

.C. Penney Compeny, Ing.
1301 Avenue of the xlcrtcus
New York, New York 10019

Dear Mil:

Just a line to thank you and Katherine for send-
ing us those snapshots of the China visit. They were a
happy reminder of that historic trip.

1f you are ever in Washington long enough to
come to our apartment, we would love to show you our
glides which are now all mounted and ready for projection.
They came out very well.

Many thenks also for sending me a copy of your
internal memorandum reporting on the visit of the Chinese
to your New York store. We are very glad to have it for
our records.

That was & useful luncheon you anéd I had with
Don last week, and I'm dslighted that you have agreed to
be Chairman of the planning committee for the CCPIT visit.
As you know, I have been in touch with Hal Eddens by phone
and I hope we will soon be able to announce the formation
of the committee.

With best regards,
Sincerely,

Christopher H. Phillips
at

e
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W. M. Batten
- - Chairman of the Board

January 7, 1974

Ambassador Christopher H. Phillips
President

The National Council for

United States-China Trade

1100 Seventeenth St., N.W.
Washington, D.C. 20036

Dear Chris:

Inclosed is a copy of an internal
memorandum describing a visit to one
of our stores by representatives of the
China Mission.

Thought you would be interested.
With warmest personal regards and best
wishes for 1974.

Sincerely yours,

y S

y 14

wmb ez
encl.

- TAKE STOCK IN AMERICA

J.C.Penney Company, Inc. 1301 Avenue of the Americas, New York, New York 10019
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W. M. Batten
Chairman of the Board

January 30, 1974

Ambassador Christopher H. Phillips
President

The National Council for US/China Trade
1100 Seventeenth St., N.W.

Washington, D.C. 20036

Dear Chris:

In accordance with Don Burnham's
letter of January l4th, enclosed please
find check in the amount of $2,000 as a
contribution to The National Council to
help defray the cost of the CCPIT visit
to the United States.

With kindest personal regards.

Sincerely yours,

/ ,‘/v(

wmb ez
encl.

l— TAKE STOCK IN AMERICA

J.C.Penney Company, inc. 1301 Avenue of the Americas, New York, New York 10019
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WILLIAM MILFRED BATTEN
Chairman of the Board and Chief Executive Officer of J. C. Penney Company, inc.

Born June 4, 1908, in Reedy, W. Va., the son of Lewis A. & Gurry (Goff} Batten; married Aug. 10, 19835, in
Greenville, Ohio to Kathryn Pherabe Clark of Gettysburg, Ohio; two children: a son, David Clark, born July 26,
1944, and a daughter, Jane Louise, born Aug. 11, 1946; family residence: Mill Neck, Long Island, New York.

Graduated in 1932 from Ohio State University, Columbus, with a B. S. degree in economics; did graduate
work during 1932 at University of Chicago.

President of student governing body; member of Beta Gamma Sigma, scholastic fraternity; president of
Phi Kappa Psi, social fraternity; Bucket and Dipper, junior honorary society; Sphinx, senior honorary
society.

Started with J. C. Penney Company, Inc., department store chain, as an extra salesman in 1926 and a
regular salesman in 1928 at Parkersburg, W. Va.; joined Company on full-time basis in 1935 as salesman,
section manager and then assistant manager in Lansing, Mich.; training director in the Personnel Department
at the Company’s Central Office, New York, during 1940-42; after three years’ military service, returned to
Central Office, where he served as Eastern Zone personnel representative during 1945-51; assistant to the
president 1951-58; elected vice president 1853; named to the board of directors 1955; elected president

and chief executive officer 1958; chairman of the board 1964,

Consultant in organization, planning and control in the Office of the Quartermaster General, Washington, D. C.,
during June-November, 1842, while still in employ of Penney Company; Lieutenant Colonel in U, 8. Army,
Office of Quartermaster General {Chief of Field Services, Civilian Personnel) 1942.45,

Member of the board of directors, New York Stock Exchange, 1972-74; trustee, Woodrow Wilson International
Center for Scholars, Washington, D. C. (until October, 1978); 1973 national chairman of U. S. Industrial
Payroll Savings Committee; member, National 4-H Foundation Advisory Council; trustee, National Urban

t{ eague; trustee, Committee for Economic Development; member, Senior Executives Council of The Conference
Board.

A director of American Telephone and Telegraph Company, Boeing Company, First National City Bank and
First National City Corporation; chairman of the Business Council, Washington, D. C, 1971 & 1972,

L.L.D., Morris Harvey College, Charleston, W. Va., 1960.
L.H.D., Marietta College, Marietta, Ohio, 1965.

LL.D., West Virginia University, Morgantown, W. Va., 1966.
LL.D., Alderson-Broaddus College, Philippi, W. Va., 1971.

National honorary member, Beta Gamma Sigma, scholastic fraternity, 1965; Beta Gamma Sigma Alumni
Award, 1967; Gold Key Award, Avenue of the Americas Association, 1968; National Retail Merchants
Association’s Gold Medal, 1969; 1970 Tobe Award for Distinguished Retailing; Ohio State University
Centennial Achievement Award 1970.

Manhasset Congregational Church.

Union League Club, New York; Manhasset Bay Yacht Club; The Creek, Locust Valley, New York; The

Links Club, New York. -
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* <

wRALy
\

Jopya

Public Information J.C. Penney Company, inc. 1301 Avenue of the Americas, New York, New York 1001 9’



February 8, 1974

Mr. William M. Batten
Chairman of the Board

J.C. Penney Company, Inc,
1301 Avenue of the Americas
New York, New York 10019

Dear Mil:

I am enclosing & copy of the "Fortune 1000" 1list
of firms, which contains the names of the chief executives
to whom Don Burnham and 1 wrote last November soliciting
menbership in the National Council.

You will recall that at the December Board meeting,
I asked if each member would agree to select four or five
companies whose chief executives they knew personslly and to
whom they could write in support of our letters. The list
has been screened for exis members which have been indi-
cated by "N" in ink. A

I am also enclosing sample coples of the letter Don
Burnham and I wrote in November.

Under separate cover, 1 am sending you five copies
each of material you may wish to include in your letter to
prospective members.

Though I dislike osing additional burdens on you,
I am convinced that a pers letter from a Board member to
an individual he knows is the most effective way to rearuit
new members. I believe the time is ripe to make such ap
becsause the Council is now recognized the Chinese as the
focal point in the U.8,. for arranging all commercial exbhanges
betwesn the two countries. Furthermore, we are geared to pro-
vide our members with the advice and information they need to -
ansi:z them in planning their strategy for entering the China
market.




Mr. Williem M. Batten : February 5, 1974
Page Two

If you are able to help us in this recruitment drive,
I would greatly sppreciate it if you could send me coples of
the letter you write, or let me have a list of the individuals
to whom you have written. In this way, we can k”:o: record
of the approaches which have been made and the follow-up which
may be required.

Today our membership is 170. I would like to see us
break the 200-mark before mid-year.

With best regards,
Sincerely,

Christopher H. Phillips
enc.
dt




February 11, 1974

Mr. Robert Boulogne

Manager

International Buying

J. C. Penney Purchasing Corporation
1301 Avenue of the Americas

New York, New York 10019

Dear Mr. Boulogne:

Thank you for your recent letter expressing interest
in attending the 8Spring Chinese Export Commodities FPair. We
have prepared a list of companies having our endorsement in
connection with a Fair invitation, and your company is on that
list. A copy of the list has been delivered to and discussed
with the Chinese and, should they react favorably, you will be
hearing directly from them.

While we cannot guarantee that your company will in
fact receive an invitation to the Pair, we have given our strong
support on your behalf.

If I can be of any additional assistance in this
matter, please feel free to contact me.

Sincerely,

Christopher H. Phillips

CHP:exv
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JCPenney Purchasing Corporation
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January 22, 1974

Ambassador Christopher H., Phillips

The National Council for United States=China Trade
1100 seventeenth Street

N.W. Washington D.C. 20036

Dear Ambassador Phillips:

This is answer to your letter circulated to member
firms regarding the forthcoming Kwangchow Fair starting
April 15, 1974,

As you know, the J,C. Penney Company was invited to the
last Fall fair--~at that time, some purchasing was done
and interest in many other items was expressed to
various sections of the Export and Import Trading
Corporations. On this basis, we are relatively certain
that a repeat invitation will be extended, although

of course, we cannot be completely sure of this.

In addition to the above and as Mr. Batten recently
advised you, the Penney Company has also been invited
by the China National Textile Import:and Export Corp.
to come to Peking for what we hope to be an extensive
and thorough study of textile facilities and products
in and around Peking and Shanghai.

During our visit we will, of course, personally remind
our various China contacts that we are extremely
interested in a repeat invitation to the Kwangchow Fair.
We believe this reminder should be effective in helping
in our continued participation to the Fair.

J. C. Penney Purchasing Corporation, 1301 Avenue of the Americas, New York, N.Y, 10019
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We also plan to again stress, during our stay, the
importance of exposing more specialized buyers to

this market, and we would hope that our next
invitation will reflect this need. For example,

we believe that this Spring we will need to send

a minimum of four men which will include our
Merchandise Manager of Home Decorative Accessories,
our buyer of Home Decorative Furnishings and Boutique
and our International Buying Manager. In addition,

we will suggest that our Southeast Asian Buying Manager
located in Hong Kong also be invited. This particular
man will then, in the future, accompany all our
visitors into China, thus, helping to establish a
continuity of relationship with our various Chinese
contacts.

The above brings you up-to-date on our plans and
activities in the China Market. Should you need more
information, we trust that you or any of your staff
will not hesitate to contact us.

Sincerely,

i

Robert Boulogne, Manager
International Buying

/pv
cc. Mr, W.M, Batten




S ~> R.B. Gill

Vice President
and General Msrchandise Manager
of Home and Automotive Lines

! February 8, 1974

Mr. Eugene A. Theroux

The National Council for US-China Trade
1100 Seventeenth Street N. W.
Washington, D.C. 20036 FER < .

Dear Gene:

I am attaching our report concerning Import and Domestic
Hand Tool Market in the United States per your request.
We hope you will find this information helpful.

As you probably know, four Penney associates are now in
Peking discussing Textiles. We have also indicated our
desire to send three or four buyers to the Canton Fair
this Spring. Although we have not received official word

on the Canton Fair as yet, we have every reason to believe
that our request will be acted upon favorably.

If you have any questions concerning the material we have
attached, please do not hesitate to give us a call.

Sincerely,

J.C. PENNEY CO., INC.

Robert B, Gill

RBG:hl

J.C.Penney Company, inc. 1301 Avenue of the Americas, New York, New York 10019
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JCi“enney Correspondence

SUBJECT: IMPORT & DOMESTIC HAND TOOL MARKET IN THE UNITED

STATES

To simplify the answers to Mr. Theroux®’s letter, I'1l follow
his sedquence of questions,

I. The following are the most saleable hand tools in the

United States. Please note they are not in any order
of importance. ‘

Socket and Drive Tools

Striking Tools, e.g. Hammers, Sledges, Wedges, Ripping
Bars, etc.

Pliers

Wrenches

Screwdrivers

Adjustable Wrenches

Hand Saws

Levels, both wood and metal

Planes

Wood Carving Tools

Steel Measuring Tapes

Steel Sdquares

Chisels

- Files

Pipe Wrenches

Vises

II. See Exhibit I for a total overview of the import market.

Since 1969 the import market has grown from 1.8 million
to over 5.3 million in 1973 or a 190% increase in 5 years.
(These figures are at manufacturer?®s cost.)
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The total import market is $50 million or about 10% of the
total hand tool market of $500 million. (Manufacturer's cost.)

By 1980 it is estimated the market share of imported hand
tools will be approximately 14% or 150 million. (See Exhibit

I1.)

There are some interesting factors that continuously effect

the import market.

Devaluation and revaluation will cause

inevitable price adjustments which will not only effect dollar
forecasts, but also consumer acceptance of imported tools.
Some other factors are: varying rates of inflation in other
countries and increasing overseas freight and handling costs.

III.

The following countries are the main suppliers of imported
hand tools in the United States.

COUNTRY
Japan

England

Spain

Taiwan
India

West Germany

Sweden
Denmark
Italy
Canada
Mexico

Hong Kong

PRODUCTS SUPPLIED

Precision instruments, Pliers
Screwdrivers, Hammers, Hand Saws,
Socket and Drive Tools

Wrenches, carpenter's tools
Chisels

Pliers, Levels, Carpenter's tools,

‘Saws,Saw blades, Files, Chisels

Adjustable Wrenches, Pliers, Files,
Pipe Wrenches, Carpenter's Tools

Socket and Drive Tools, Wrenches
Wrenches, Pliers

Pliers, Wrenches, Saw and Saw blades,
Chisels, Screwdrivers

Hand Saws and Saw blades
Saw and Saw blades
Wrenches, Files
Saw and Saw blades
Vises and Clamps

Screwdrivers
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The main requirement a foreign producer must take into account

when exporting to the U.S5, is to stamp the country of origin on
each hand tool produced. All hand tools produced in foreign

countries for sale in the United States must conform to: All

Federal Specifications regarding construction, safety reguire-
ments and packaging. '

If a foreign manufactured tool is sold in the United States
there should be a name on the tool or packaging that a consumer
can identify with. e.g. "Made in Spain, distributed by the

J.C. Penney Company.”

V.

See Exhibit III, a complete schedule of tariffs for both

Most Favored and Other Nations. One can readily see a vast
difference in the rate each classification must pay. The
following example will clearly illustrate what effect this
difference in duty rates has on a final retail price. I'1l1
use a hypothenal F.,0.B., cost of 1.00 for a Vise. (page 383 of
Exhibit III.) ‘

MOST FAVORED NATIONS OTHER NATIONS
F.0.B. 1.00 1.00
Overseas Freight- 2.5% , 3.5%
3.5%

Duty 5% ad.value= ,05¢ 45% ad. Value=.47¢
Miscellaneous .02¢ .03¢

Cost-2% ‘ ;
Warehouse , J1ll¢ - -15%

Cost~10%
Store Cost 1.22 . 1.69
Retail 2.44 3.38
M.U. % 50% 50%

V1. Most tools are imported through Trading Companies which in most
cases either own the factories or have a licensing agreement
with a foreign manufacturer. 1In some cases a retailer will have
a special agreement with a foreign manufacturer e.g. Sear's has
an agreement with a Spanish Plier manufacturer to produce pliers.

In some cases U.S, manufacturers will have special agreements

with foreign manufacturers to manufacture tools for them.

Usually the U.S. manufacturer will use the foreign manufacturing
facility to produce items that will round out his entire hand
tool assortment.




There are also companies in the United States that perform.
the basic function of a jobbers but they only distribute
imported hand tools, They will import warehouse, and
distribute these hand tools to retailers in the United States.

v1il. ~ .
TOTAL HAND TOOL SALES
(MANUFACTURERS COST PRICES)

1960 $121,000,000
1965 ' 202,000,000
1970 314,000,000
1972 441,000,000
1975 639,000,000
1980 1,180,000,000"

The total market for imported hand tools in the United
States is over $50 million in 1973. (manufacturer's cost.)
The total market value of hand tools in the United States
is over $500 million. (manufacturer's cost.) The total
Retail market of hand tools in the United States is over
$1 billion for 1973.

The Mass Merchants. e.g. JCPenney, Sears, Wards, are making
great inroads into this hand tool market. By 1980 it is
estimated that mass merchants will have 29% of the hand tool
market; this would make them the largest seller of hand tools
in the United States. See Exhibits five, six and seven which
clearly illustrates the growth rate and market and penetration
of mass merchants.

SOURCES

1. U.S. Imports/General and Consumption Schedule A

2. Hand Tool Institute ;

3. Presentation by Hand Tool Div. of Litton Industries to
the JCPenney Company in November, 1973.

4., Discussing with hand tool manufacturers.
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* HAND TOOLS: INSTITUTE

| EYHIBIT

~New York, N. Y.
lMF’ORTS OF MECHANICS HAND SERVICE TOOLS INTO U.S.A.

TOTAL - ALL TOOL PRODUCT CLASSES COMBINED- (A-L)

‘331 Madiscn Avenue

10017
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TAR. _ SCHEDULES OF THE UNITED STATES AMa_4ATED (jg72) :
Page 377
SCHEDULE 6, - METALS AND METAL PRODUCTS
. Part 3. - Metal Products 6-3-D
646,02 - 646.42
Stasd A Units tes of Duty
Item (ouf- Articles of —
i Quantity 2
&' 3 L
; Subpart D, - Nails, Screws. Bolts, and Other
Fasteners: Locks; Euilders’
Hardware: Furnilure, Luggage, .
and Sz2dalery Hardware 2
- Sutcart C headnota:
{. The provisic~s of Thiz subdart d> not cover
articies ccat*ed or ~latsd #ith pracicus metals un-
less sucn articles zre sgecitically incluced therein.
Thunb tacks:
$36.62 | o0 0f two or more sieces of iron or steel, whether
or not having R#ads coated or covered with
plastics or other materiai...... mnlelee s vias R woel boo....| 1.6¢ per 1b. 4.5¢ per 1b.
€46.04 | OC DE COPPET. - vovevs monmasrsnsnnsnausacaprnenmomernsss of bbeoo...| 8% ad val. 45% ad val.
646.06 | 00 Jtherl.ccencancasnanccome porescersnesn dedsssaenen eess] Lbeveeoe] 0.45¢ per 1b, 0.9¢ per 1b.
Drive pins, studs; and otker fasteners, all the fore- o3
going, whether threaded or not threaded, suitable
for usc in pouder-sctuated hand tools: X
646.15 | 00 Not threaded....... e e SR comsssvssned Wacesss] FrOB 0.7¢ per lb.
646.17 | CO TRECHAEE. < oo s rmsacavsssenndnsessssvnranvrnens ool dlicassall Ta0% a0 Yal. 45% ad val.
646.20 | 00 | Staples in STRip F0Tmeevereeerereeinsncncennsessasenss| Wueens.] 0.5¢ per Ib. 2¢ per 1b.
646.22 | 00 | Corrugzated fasteners, glaciers' ponints, hook nails,
and ring nails.....ceveee. s St wawasaasaenusnenes bbb unsl] D08 8BS VAL, 45% ad val.
Brads, mails, spikes, staples, and tacks, all the
forcgeing, nat dosarised aw tue forcgoing pro-
visions of this submsrt, of base metal: .
Of iron or steel {&xcept articles with heads
of nonferrous ezals):
Of ome piece cecnstruction:
Made of round wire:
636.25 | 00 Urnier 1 inch in length and under
-~ G.865 inch in diameter............ tb......| 0.5¢ per 1b. 0.75¢ per Ib.
646.20 1 inch or more in length and
0.965 inch or more in diameter....| ........| 0.1¢ per lb. _0.4¢ per 1b.
20 Smooth 87Keeeecnanncssvosasee | LB -
€0 OEA T L asvnssnansasennseanei ] Lls
Cut:
646,27 | 00 Nat over 2 inches in length.........} Lb......| 4% ad val. 15% ad val.
646.28 | 00 Over 2 inches in length......c.cccne.{ Lbo..... | 0.1¢ per 1b. 0.4¢ per 1b.
646.30 | GO Other. cccnceercavoncccnncacsvesancsassana | Ibaccana 1.2¢ per 1b. 1.5¢ per 1b.
616,32 1 00 Of two or more pieces......... b......} 1.6¢ per 1b. 4.5¢ per 1b.
636.34 | 00 Of coppef...... Lb......| 3% ad val. 45% ad val.
636.36 | 00 b S R L SO R R e P e R TR 9.5% ad val. 45% ad val.
Rivets of base metal:
646,401 00 Of iron or steel and not brightened, not
lathed, aad not zathined......... verensasemssiscnd Doccues | 0.2¢ per 1b; 1¢ per 1b.
645.41 | 00 A e ees | Dhonenss] 7% ad val, 45% ad val.
646.42 | 00 | Cotters, cotter pins, and fastencrs or holders
(except nuts) vsed sith scrows, bolts, or studs,
all the foregoing of base MeTal..cccecanccncncancnases Lb......| 9.5% ad val. 45% ad val.
S .
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SCHEDULE 6. - METALS AND METAL PRODUCTS :
6-3-D Part 3. - Metal Products
$46.45 - 646.78
Stas Units Rates of Duty
Itea [Suf- Articles of o
fix . Quantity 1 2
Furniture glides of base metal: : L%
636.45 ) ©O Of two or more pieces of iron or steel.............{ Lb......| 1.8¢ per 1b. 4.5¢ per 1b.
646.47 § 00 OBY . s iv nas s i sessnsiinssntinsensenkoral e seat 9.5% M VALS 45% ad val,
¥ocd screws (including lag screws or bolts) of base
metal:

646.49 0f iron or steel............ sms s es s aehRseLATil syesaava] I L N Bl VAl 25% ad val.
29 Eaz 3cre33 OP BOlt8.cscnsssossssnsanscsncnness| GIOEE :
€7 OLR@Pe cececonccsessecsensrcarsecnsscccnccseass} Gross

Other:
646.51§ 00 Having shanks or threads net over 0.12
inch in diameter...... PR e e e (R T TRt BB U SR T Y I _45% ad val.
646.53 | 00 Having shanks or threads over 0.12 inch °*
I8 dIaRter.. .o cvrcoieninsovaransnsankescos] GPOSS.a] 9% 2d val. 45% ad val.
Bolts, muts, studs and studding, screws, and washers
(inclmiing kolts and their nuts irported in the
sace. shipnent, and assembled bolts or screws and
washers, with or without nuts); screw eyes, screw
hooks and screw ringcs;-turnbuckl®s; all the fore«
going mot described in the foregoing Prousxons of
this snbpart of base metal:
Of iron or steel: ¥
636,54} 90 Boits and bolts 2nd their nuts xnported
in the same shipment.....ccveveccnccccccace.] Ibaeo...] 0.2¢ per 1b. 1¢ per 1b.
646.55 § 00 S SR IR S s Oy R CCRESR R 18 S RIS T T A 0.6¢ per 1b.
646.57 § 00 Studs and studding.....eccvccvssacscccrcvcacee] Xeoeoeoo| 7% ad val. 45% ad val,
Screwss s .
646.58 § 00 Machine screws 0.375 inch or more in
Zength and 0.125 inch or more in . :
diameter (not including cap screws)....| Lb......| 0.5¢ per 1b. 1¢ per 1b.
Gther:
646.60 Having shanks or threads not 4
over 0.24 inch in diameter....ccee] cvceveno| 11% ad val, 45% ad val.
2r CrD 8.PU vassnssevnses savmnesns | G133
- €7 Othar.......................... Gross i
646.63 Having shanks or threads over ¢
0.24 inch in diameter.....cceceeeef aveceea.] 9.5% ad val. 45% ad val.
27 @l ECroUB.ceresscasccsnsecasas| Groas %
@ OtRBP. ccssesscssssscencnsesenss | Grocs -
¥ashers: :

646.65 | ©0 Spiral and other lock washers......... eeef Lboo.o..| 10% ad val. 35% ad val.

646.70 | 00 T e R R S asassel eveess] Free 0.6¢ per 1b.

646.721 & Asserdled bolts or screws and washers; 3

screw eyes, screw hooks and screw rmgs- .
Z turnbuckles.cooueenen debsia canswensonsbnensl Reenoenel F 5% nd val. 45% ad val.
- Of other base metal:
Bolts, nuts, screws, and washers (including
bolts and their nuts imported in the same
shipzent): :
646.7¢ | 00 Muntz or yellow metal boltS..cccccaocscea} boyaa..] 1.5¢ per 1b. 6.5¢ per 1b.
Other:
546.75 | o2 Having shanks, threads, or holes
not over 0.24 inch in dia=eter....| Gross...| 11.5% ad val. 45% ad val.
646.76 | CO Having shanks, threads, or holes : .
over 0.24 inch in diameter........| Gross...| 9% ad val. 45% ad val.
646.77 { 00 Studs and studding..... Ve sasns cssaussesac] Aevasvonl Db nd VAT 45% ad val.
626.78 | 00 Asserbled bolts or screws and washers; j g Y
scres eyes, screw hooks and screw rings; i .
- TS T SRR ISR S R S GO S ) (RO, 9.5% ad val. 45% ad val.
| -
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SCHEDULE 6. - METALS AND METAL PRODUCTS :
Part 3. - Metal Products 6-3-D
646,79 - 646,93
Units Rates of Duty
Iten Articles of :
Quantity 2 a
646.79 1 00 | Any article descrited in the foregoing item 646.20
and items 646.40 to 646.78, inclusive (except
646.45 and 646.47), if Canadian article and original
rotor-vehicle equipment (see headnote 2, part 68, rd
schedule 6)..ceinencnncsns Ban B Rdd b m A ma b e | Reenerenl] FEOE
Locks and padlocks {whether key, combination, or
electrically cperated), luggage frames incorporat-
ing locks, all the foregoing, and parts thereof,
of base metal; lock keys:.
Padlocks:
Not of cylinder or pin tumbler comstruc-
tion: 3
646.80 | 00 Not over 1.5 inches in width.......... +eo| Doz.....| 6¢ per doz. 35¢ per doz.
+ 4% ad val. + 20% ad val.
646.81 | 00 Gver 1.5 but not over 2.5 inches g
I MEAER. ol s e e esien e Doz.....| 9¢ per doz. 50¢ per doz.
+ 4% ad val. + 20% ad val.
636.82 § 00 Over 2.5 inches in width...ce.vneveeenee. [ Doz.....] 18¢ per doz. 75¢ per doz.
i * + 5% ad val. + 20% ad val.
Of cylinder or pin tumbler coanstruction:
646.83 | 00 Not over 1.5 inches in width......... eeeo | DoZo....| 40¢ per doz. $1 per doz.
.. < + 5% ad val. + 20% ad val.
646.84 § 00 Over 1.5 but not over 2.5 inches :
Il dth Bl L e o i snn s s DO L ovs] SOV pEX dGL, $1.50 per doz.
+ 4% ad val. + 20% ad val.
$46.85 | 0C Over 2.5 inches in width....ceceeeeneese. | Doz.....| 40¢ per doz. $2 per doz.
+ 4% ad val. + 20% ad val.
Cabinet locks:
Not of cylinder or pin tumbler construc- e
tion: - .
646.86 | 00 Not over 1.5 inches in width......cce.... ] Doz.....| 15¢ per doz. 70¢ per doz.
4.25% ad val. + 20% ad val.
616.87 § 00 QOver 1.5 but not over 2.5 inches = R
: Jmwidthooioliiiiiciisccienaiecenas f DoZooa. | 20¢ per doz. $1 per doz.
+ 5% ad val. + 20% ad val,
646.88 | 00 Over 2.5 inches in width.....acececccanes | DOZ.0.o. ] 32¢ per doz. $1.50 per doz.
. + 4% ad val. + 20% ad val.
646.89 | C0 Of cylinder or pin tumbler construction....... | Dozs.s..| 40¢ per doz. $2 per doz.
+ 4% ad val. + 10% ad val.
646.90 Luggage locks, and parts thereof, and luggage - ol
frames incorporating lockS.......cececeeaces sunan | saemwase ¥ 11% ad wal. 45% ad val.
20 < erecsncaics e Doz.
42 DEHE . invissunnsimunnsasmnnunonononsarsaiahve X
646.92 | 02 OLher. s i icrsas s s A crnsnseonmns | Reswenss ] 9.5% ad val, 45% ad val.
€46.95 { 00 If Canadian article and ongmal motor-
vehicle equipment (see headnote 2,
part 6B, schedule 6).......... rsamsenvrsmne ] Ruswsnos] ETOE -
646.95 | 00 | Door closers and parts thereof, of base metal...cccceeee | Xecoueoo | 5.5% ad val. 45% ad val.
Harness and saddlery or riding-bridle hardware,
whether or not coated or plated with precious
- metal:
646,97 | 00 Not coated or plated with precious metal.....eeceos § Xevoaeso| 6% ad val. 50% ad val.
646.98 | @0 Coated or plated with precious metal.......ccccaces [ Xoovooeo ] 7.5% ad val. 60% ad val.

454-182 Q - T2 - 3%
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SCHEDULE 6. - METALS AND METAL PRODUCTS
6-3-D,E 2 Part 3. - Metal Products
647.01 - 64%.10
icat Units Rates of Duty
Itex (iuf- Articles of
£ix Quantity i A 2
Hinges; and fittings and mountings not specially
provided for, suitable for furnitiire, doors,
windows, blinds, staircases, luggaze, vehicle n
coach wdrk, caskets, cabinets, and similar uses; -
all the fore$oing, of base metal, whether or not
coated or pigted with precious metal:
Not coated or plated with precious metal:
Of iron or steel, of aluminucm, or of zinc:
47,01 § 00 Hingzs, fittings, and -ountings,
designed for motor of Xeviaaus] 4% ad val. 25% ad val.
617,021 00 If Canadian article ard original
motor-vehicle equipment (see
headnote 2, part 6B, schedule 6)..| X.......| Free
€47.03 QERBT .. 725405 sannirsansonsminmamnnninssnsl assnisnsl 9.5% ad val. 45% ad val.
& Airges:
22 Butt RIngoa..cieevosssssvscesss | DoB.pr8.
g CUBY i snnanvevsns St &
L4 o R A e B
83705 F T S F I | ol T (T 45% ad val.
647,08 | M If Canadidn article %ad original :
motor-vehicle equinment (sce
headnote 2, part 6B, schedule 6).......} X.......{ Free
637.10 | 00 Coated or plated with precious metal.....eoeoocvee. | Xoveoa..| 20% ad val. 65% ad val.

Curs set:, or wm..a.‘.a 5

Subpart E. - Tools, Cutlery, Forks and Spoons

Subpart E headnotes:

l. Excent for blow and othsr torches (items
649.31 and €43.32), acrasive wrsels mounted on frame-
works (item £645.39), vocl tios aad forrms for making
Yool tiss (ivem 643.53), sewing sets, pedicure or mani-
tosreot (i7ems &5+.il o d
651.13), and except for =xnives, forks, sacons, and
ladles, all the forenaing »hich are «ifchen or table
ware of precicus meral B+his susnart covars orly arti=
cles «ith a blade, workiaz esge, werki.ng surface or
other vorking sart of --

(i) base metal;
{ii) metrallic cartides on a support
of base metal;

(ii7) matural or svntnetic precious or
semiprecioss stones on a supoert
of base metal; or

(iv) adbrasive materials on a2 sucport
of base metal, provided “hat the
articles have other funcrioning
or working elerents such 2s cutting
teeth, edges, grooves, or flutes.

2. In determining the length of files and rasos
(items €47.01-.07, inclusive}), the tang (if any)
shouid not be inciuded,

3. The ar:rnsnons for "intarchargsable trols
for hand tools or far muchiTe ccols” Mvor TRTar—
chanc2acie tools which are desigred to te fitted to
hana toclts or —achina tools and which cannot be used
indepangentiy, and inclusza, dbut are not limited to,
interchanzeasie tools for pressing, sfawciag, drili-
ing, tasping, threading, boring, broacning, milling,
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SCHEDULE 6. - \IETALS AND METAL PRODUCTS ; t
] 2t 3 Part 3. - Metal Products - 6-3-E
648.51 - 6438.71
R (S ) Rates cf Duty
Item Articles of
; Quantity 1 2

cufting, dressing, mortfsing or screw-driving, but

do not include saw blaZss, knives, or cutting biides,
and co not include holcing or onerating devices even h
it attached to sush intérchangeable tools. T

4, For the purposes of cs“ermining the rate of
duty appiicable to sets provized for in ifem 651.75,
2 specific rate of duty or 2 cimoound rate of duty
for any article in the sat shall be converted 19

¥5.a9 valsren ecuivaient ecate, f.e., the a1 valc»
rem rate wiich, «nen 2zpiies T2 the full value of = 4
+he article getermired in accaroarce with section
422 or 40Za of this Act, would provide the same
arount of duties as the speci“ic or ccmpourd rats.

5. Cases, boxes, or czataiowrs of *ypes crdi- :
ramily sold 3t retai! w'Th ¢*2 “cols or ovner arti- h -

ci2s provizged for in *his su>zart are classifielle
with such artigies if irporteg therewith.
. .

Sutrart E gratissinl leadvzcszs:

1. For purpocss of statictizal rewrtmg of stain-
less sicel r'-!'.vea. Jorks, or esoons i imserted in 8224,
c-dufzﬁle wnler Stam £51.78, and deserited in izems |-
543.00-.03 <% tre Argaeniiz, rerory ire meber of sush ;

ives, Jorks, and gvosvs eier the aypropriate 7-digit - -
reporting maber in tie Aprendiz. :

2. For pwrcses of reporiirs statistical
551.7.‘.15 rIpart tne tolzl iz of niemaz ittt thia
itgm momber in aidition o tia wber of k
and Sfeoms as requived iy suipart E atatis e
nezdnate 1. B

- .

Drainage toals, scosps, shovels, spades, picks,
mattocks, hoes, raxes, and forks; axes, adzes, '
hatchets, machetes, and sirilar hewirg tools; .
scythes, sickies, grass hooks, corn knives, hay
knives, hedge 2nd grass shears, pruning shears i g
and sheep shears; all the forsgoing which are z
hand tools, and metal parts thereof:

648.51 | CQ Dramage tools, scoops, shovels, and spades, g
and parts thereof.......pscosssenissnvenssnacecsl Xicausec] 7.5% ad val, .| 30% ad val.
648.53.{ 00 Picks and mattocks, and parts thereof.......eceeeve] Xeeeeo..|-3.5% ad val. 45% ad val.
Hoes and rakes, and parts thereof:
648.55 | 0 Agricultural or horticultural tools, and
PORELS THETEOL. . . cisinsbesnchuss savanneievasl Kuosvaosd 7.5% ad yal. 15% ad val.
648,57 | €3 Other. .ovvavvscrnsoncannerennecasaencnecence | Xovoousif 7.5% ad val. 30% ad val.
Forks, and parts thereof: : :
648,61 | ©0 Agricultural or horticultural forks, and g
parts thereof (excert hay and manure -
Ok S) . c v s e S assnne s R ins spse syl Kursensis] oot S0 Wk, 15% ad val,
648.63 | 2 ! QL. s o oo navniesnvnsss sonvmamvepsssnpasssssw] Revasnecs Pel.% ad wal. 30% ad val.
Axes, adres, hatchets, nachetes, and similar
hewing taols, and parts thereof: / .
648.65 )} €2 Machetes, and parts thereof....esesccesasssces | Xoneseoa] Free Free
648.67 | L2 QEhel . o sniseriasn sismsvinssnvassanrcncnecns | Rasnspmet iin ad valc 45% ad val.
648.69 | o0 Scythes, sickles, grass hooks, and corn kaives,
and parts thereof..ceeccssonesasosmsanssssmssscns ] Xivueaas] 4% ad val, 30% ad val.
>48.71 | 02 Hay knives, and parts thereof.....ceceeececccaceses| Noooo .| 1¢ cach » 8¢ each +
6% ad val. 45% ad val.
%‘F "
% . [ Q
[z ¢
Rz 2
\“ e
\ ‘ >
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oL SCHEDULE 6. - X3IETALS AND METAL PRODUCTS
A rt 3. -
648,173 - 649,29 . Pa Metal Products
z . . Units Rates of Duty
Itea Articles of
Quantity 1 2
Drainage tools, scoops, shovels, spades, etc. (con 3 B
648.73 | ©J Hedge and grass s‘tea.rs, and ‘parra theredfil. .. .nn- NO...... | 5¢ each « 20¢ each +
11% ad val. 45% ad val.
648.75 | 09 Pzmuming shears and sheep shcars, and parts
e thersof.oaee tucenn L T S O e A & RSO [ 2¢ each + 20¢ each +
4% ad val. 45% ad val.
PlZers, nippers, and pincers, and hinged tools for
kolding amd splicing wire: tin snips, bolt aad
chain clip -ers, and other -etal cutting sihears;
pipe cutters and other pr‘e tools; spanners and
wrenches; files {except nail files), =nd rasps;
all the foresoing which are hand tools, and metal
parts theroos:
Pliers, aippers, and pincers, and hinged tools
for kolding an d spiicing wire, and parts of
the foregoiny s
648.81 | 00 Slip-joint pliers. . acocnences ks ey weme e einle Baz..... 20% ad val. 60% ad val.
648.85 | 09 Other (except parts)...... Walss waiee s O vee | Doz..... | 1.6¢ each + 10¢ each +
10% ad val. 60% ad val.
648.89 | ¢ PATES.iusvnnius sesevessniasesessisasasasesaas [Xavoiol 9.5% ad val. 45% ad val,
648.91 | o0 Tin snips, and parts thereof............ nuseled v I oy S¢ cach + 20¢ each +
11% ad val. 45% ad val.
Bolt and chain clippers and other metal-cutting
shears (extept tin snigs); pipe cutters; parts
of the foregoing:
648.55 | 09 With mting part containing by weight .
; over 0.2 percent of chromiuym, rolyhdenum,
or tungsten, or over 0.1 percent of = e :
VANAAIUD . cccocevasravassrrssnnnbnonsanavsions | Rasesses] 15% ad val. 60% ad val.
648.95 | 00 Other. cconvse e e Assnsvrsvesaninsssos | Kesuavis ) 29.5% ad val. 50% ad val.
6438297 Pipe tools (except cutters), wrenches, and
% spannters, and parts thereor.........e..n = e paseaswyt 11% 20 val 45% ad val.
29 Pire umanchis and So0vv2P8acesacoccsccnsssases | DOB. i
€2 f'-rer......................................... X
Files and rasps, with or withcut their handles: v
649.01 | €3 Not over 2.5 inches in leng:h;................ Doz..... | 6¢ per doz. 25¢ per doz.
649.93 | €0 rser 2.5 but not over 4.; inckes in length.... | Doz..... | 10¢ per doz. 47.5¢ per doz.
649.05 | & Over 4.5 tut rot over 6.75 inches in length... | Doz..... 14¢ per doz. 62.5¢ per doz.
249.07 | oC Over 6.75finches ia lenzthese..... o sees [ DOZ..... 8¢ per doz. 77.5¢ per doz.
Son-sechanical saws, blades for mechanical or non-
mechanical saws (including blades in continuous .
fengths), and metal tereth or cutting segheats and >
other metal parts of such saws and blades:
649.11 | 00 Nen-mechanical saws...... s e s e sa e e ek u [ MOy s was | 3.5% adival. 20% ad vsal.
& Blades for mechanical or non-mechanical saws: .
649.14 | 00 < Banid saw Blades. .. ccrssarsssssessnsvnnssesvsa | Resssess | 4% ad val. 20% ad val.
639.17 | .00 Circular saw blades. ...’ ioicececnancacecenss [NoLoo.. [ 4% ad val. 25% ad val.
649.19 | CC Hacksaw blades........ P PN RS N R s N8 . | 5% ad val. 20% ad val.
649.21 | 00 Jewglers' or piercing saw blades.......cc.c00. | Gross... | 10¢ per gross 40¢ per gross
Chain-saw Blades, in lengths or cut to
size:
649.23 | 90 Nith cutting part containing by
weight cver 0.2 percent of thro-
miun, eolvbdenum, or tungstea, or . )
over 0.1 percent of vanadiud...i..eev2. [Xeaeooo. | 15% ad val. 60% ad val.
610,24 OheE . Ciaiit s aiarennnssanas L IR (B S 4 S’t ad val. 27.5% ad val.
22 In cont:no:‘s ..r,...,r:a............... Ft.
47 el e e e i
649.25 | U9 Other blades......cc.... cssssE s sasssessnyne s | N0 niese 19.5% ad wRE, 20% ad val.
Meta! parts:
649.26 | @3 Metal teeth and cutting segments sujtable
£8r use In cutting metal. . sessssrncvaneenns Xovaenns 7.5% ad vak. 30% ad val.
Other:
649.27 | 02 Frames, handles, and other parts for .
RON-mechanical SAWS..eeeeceveecasravers |Xevaenas | 9.5% ad val. $% ad val.
©29.29 | 00 DERRT - o cvin v 5 o sum seEe s waassvsanersonss | Resownve 5% ad val. 35% ad val,
§08p
» <
Q C
= ()
< =
P »
O =,
] *
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SCHEDULE 6. - METALS AND METAL PRODUCTS T e
Part 3. - Metal Products
6-3-E
649,31 - 649.57
Stat. Units Rates of Duty
Item §uf- Articles of
Tix Quantisy 3 & 2
Blow torches and similar self-contained torches,
and metal parts therzof:
649.21 1 00 Torctes, designed to be operated by compressed .
air and kerosens or gasohne............ ........ . |No...... | 5% ad val, . 45% ad val.
649,32 | 00 T SR e e e snasane | Xensewso {9:5%00d val. 45% ad val.
i Anvils:
649.33 | 00 Of iron or steel, weighing over 5 pounds each...... Lb...... | 0.5¢ per 1b. 3¢ per 1b.
649,35 § 00 (15,75 SHPUGROR IR S S AC T R SR ¢ T SO o T 45% ad val.
64337 Vises and clamps {except parts of, or accessories
for, rachine T0018). s v cunnnrensnns annegrnvaswninnsns |sernronn 5% ad val. 45% ad val.
10 VIBES  viv vrvsansavaravsvannsossesasdssvossnwenbnins §000
29 OL780. cevesrnenrvancsnannnnccsesosenasetocccanesaces {NOL
649.39 | 00 | Abrasive wheels mounted on frameworks, hand or pedal
. OPEIALEG. csnsssecacseoressnonsasassssncssecessvoressss | NOvaoess |4.5% ad val, 27.5% ad val,
Interchangeable teols for hand tools or for machine
tools, including dies for wire drowing, extrusion
diss for metal, and rock drilling bits:
649.41 | 00 Files and rasps, .'mcludihg rotzry files and
TASPS.evenen i A e e R S S Favny e SHOEL o ors 3% ad val. 15% ad val.
649.43 Cuttirg tools {excert tao!s prrovided for m :
item 649.41) with cuttiny part containing
by weight over 0.2 percent of chromium,
molybdenun, or tungsten, or over 0.1 per-
cent of vanaditud...cveecncnncecosrssnososrsnancses seeasses § 15% ad val. 60% ad val.
05 End mitiing CUELErS.aceveccsccscsnsesnsnsensss | X ]
10 Masonry dnl.a................................ X
15 Milling eusters (except end millirg cutters).. X
20 Bock drilliv:s Liis.cnecvvssnsmnsnsmmamnssssisn | B
25 Sirgle potnt 12012.ccivacescnssccnnncaciacanae (X
30 Threadiry tara, dies, avw' ohasersd....ceveeeses (X
€0 OTRHRE GrTLlE. oo us s velovs ot bunansiassunnnmnonsn X %
£s Metal-cutting diss (eseluding . 3
threading di62)icecserncircasocrosarnrasases I X
70 O2BED. i sascnsnrsanssesmnosnansovtnasensmanaes 1K
Other:
Suitable for curting metal:
649.44 | 00 TWISE BEAILS, Lo nemnnmnsanissiasrmsssiss § Kovsvone 4 21% ad VoL, 50% ad val.
649.46 | 00 OERBY. . i s amandnine wamnmnnnsssnpnmans « |Xeanen.. | 10.5% ad val. 50% ad val.
Not suitable for cutting metal: .
649.47 | 00 For hand t00iS...... Forai P P iesaanersasn FRnenins 11% ad val. 45% ad val.
619.48 Wire-dravwing dies and extrusion dies o
: L e e R e o e censcess 1 7.5% ad val. 30% ad val.
. - Do i, oriviivriannnvornnssiva N0
4 £0 T P R S e S e e
649.49 Other.....ccccoavucann L Tl B T W ot T 35% ad val,
10 Metai~forming di@8ceeececosaancscces |X
20 OEREY . c o vevenresnceseasernnssvsanvan | X
549.53 | 00 | Tool tips; and plates, blanks and other forms for
making tool tips; all the foregoing, unmounted,
of sintered metal carbideS.....cccecesencoccansecasaass jbboac.. 115% ad val. 60% ad val.
639.57 | ©0 | Slicers, choppers, grinders, juice extractors, and
otber mechanical appliances, all the forepoing . ® R
which are not over 2% pounds in weight, are not i
posered by electricity, and are of types used in
the household, im restaurants, or in retail stores
for preparing or serving food or drimk.......... siene TNy we . |8.5% ad val. 40% ad val.
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SCHEDULE 6. - METALS AND METAL PRODUCTS
6-3-E Part 3. = Metal Products
£49,65 - 650,07 ‘
Stat Units * Rates of [ty
Item [lof- Articles ef -
220 Q:entity 1 b 2
Kaives and cutting blades for power or hand machives:
649.65 ¢0 For agricultural or horticultural machines {(ux=
cept iawn-mower blades) and ‘or shoe machinery...| NO......} Free Free
619.67 RReT. o s vansssnsnvans 5 % ad val. 20% ad val.
22 For mezt-glicirg, E .
RRTY-CROET NG MUt 8 cvenccascosscnccanses | O,
&0 Crer 23 inehes in izvgta, [or vencer-
5 CuUtting Macrineseccececceasccsccacsanncansas | 0.
- &0 Ouep 8 inches im ievgth, for wosi-chirper
BAIRINCE s ernnosones resngesisnconsaseas | Qs
o For ~atal-ghearing BERS ainiwieiein s i e B et P
& Ooh@Pesececccsaiatcicranacossacsccscesssnnanss | 400
Pen knives, pocket knives, and other knives, ail the
foregoinz which have folding or otaer than fixed
blades cr attachazents; and blades, handles, and
other parts thereof:
Knives:
549.71 | GO Valued not cver 40 cents per dozen...... Rpesan] NOeacessf 205 ad Val. 1.25¢ each +
; 50% ad val.
649.73 § €O Valued over 40 cents but not over 50 cents
- PEr dOZON. .. cviovrnnncsradsccansssossnsoanss] NOeuooos] 25% ad val. S¢ each «
i $0% ad val.
649.75 § 00 Valued over 50 ecnts but not over $1.25 per i )
BOTEN . < ves s Sa s ensnbatwnriabevan e unsaten t Mis wosed 23 SOWETS 11¢ each +
. 55% ad val.
649.77 | 00 Valued over $1.25 but mot over $3 per dozen...} No......| 4.5¢ each + 18¢ each +
15,54 ad val. 53% ad val.
643.79 | 00 Valued over $3 but not over $6 per dozeni.iees | NOco....| 6.2¢ each + 25¢ each +
12.5% ad val. 50% ad val.
Valued over $6 per dozen:
645.81 | OO0 With steel handles ornazented or
decorated wizh etchings or gilded
designs, 0F BOth..ccnvccrascnssssrsnnan] Neueeea] 5¢ each ¢ 35¢ each +
3 - 17.5% ad v, 558 ad vzl
M9.83 | Ov DUBT s snosssscssnsansonnnorsasinnsasssesl Muscsnsl B.78 €2CHh & 35¢ each «
153.5% ad val. . 55% ad val.
649.85 | 00 8lades, handles, and other Parts.....ccecsccvsccass | NMoacoo.| 2.75¢ each o 11¢ each +
13.5% ad val. 55% ad val.
Budding, grafting, and pruning knives, and blades,
X handles, and other parts thereof:
649.87 | ©2 RO NS C sacu i sribhsiiadsnsusassnpensnisbavenrsennes ] RObesens] Buiit CACH # 35¢ each +
13.5% ad val. 55% ad val.
643.39 | 00 OERBT. 15 s vnssssanansisimasoniessnannesanasessowsel Mavesve] B:int ravhie 11¢ each +
13.5% ad val. 55% ad val.
649.91 Cuticle or corn knives, cuticle pushers, nail files,
nail cle2aners, nail mippers and cliprers, all the
foregoing used for manicure or pedicure purposes, ! »'
and parts thereof; TWCEIerS.....covecececcaansccsscsen] soaceeef 18.5% ad val. 60% ad val.
22 DN e uecsancsonsescsscsnsrcscsnssaassrsssscnasse | HO.
€© Ot iPieconuesasssssssnssnnnsessssnssssssonceasavans | X
Knives no: specifically provided for elsewhere in
this subpart, and cleavers, with or without their
handles:
650.01 | 0 Without their Mandles.....ecvcccenssssnccecassncsse | N0iaeaqs[.0.46¢ each + 8¢ each +
. *5% ad.val. 45% ad val.
630.03 ) €2 Cleavers with their handles...cccccuceacn asavansesed NOoceses] 2 BACH o 8¢ each +
8.5% ad val. 45% ad val.
Knives with their kandles:
1650.05 § 9@ Mith silver hafdles....ccocsnesracssconsononss | Neaceeo 4¢ €ach » 16¢ each +
8.5% ad val. 45% ad val.
630,07 § 03 #ith silver-plated handleS.cececacecaccaccaces | Nooooia| 1& cach + 8¢ each +
7.5% ad vat. 45% ad val.
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MASS MERCHANTS
(SALES AT LIST PRICE)

Total Hard - Hand Tool

Line Sales - Sales
1960 $ 4,000,000,000 $ 32,000,000
1965 600,000,000 76,000,000
1970 10,200,000,000 138,000,000
1975 14,400,000,000 326,000,000
1980 20,200,000,000 682,000,000

The newness and unique methods of mass merchandising accounted for the
10% growth rate in the sixties. Chilton »Publishing Company forecasts this
market to continue its bold growth, but at a slightly lower rate (7%). Hand
tool sales, however, should continue at the higher past rate of 16% as the

display, promotuona! and pricing techniques of mass merchandisers are draw-
ing tool customers from other markets.

* Information provided by: AHMA, MR, Chilton, Litton Research
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IASS MERCHANTS

hard linesales ~ hand tool sales
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EXHIB T PIT

~ TOTAL HAND TOOL MARKET

MARKET SHARES BY SALES OUTLET CATEGORY

100% 100% 100% 100% 100%
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