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SE P 1 6 1976 

Honorable Carl Albert 
Spea:er o~ the House 
of Rep r e s e ntatives 

Washington, D. C. 20515 

Dear Mr . Speaker: 

Since 1 970, the Na tion has exp e rienced persistent and 
progres sively d e epening s hor tages of natural gas supplies 
available to meet the de~ands of cus t orrers served by the 
inters t ate pipe line system. 

Las t Sep t ember, the Administration transmitted to t he 
Congress the proposed n:'laturc.l Gas Emergency Standby Act of 
1975" to provide authority for several measures designed to 
mitigate the impacts of potential shortages on the inter­
state system then anticipated for the 1975-76 and 1976-77 
hea t ing S2<lSOP..S. Sur.I:,arized briefly, this l'>.dministration 
proposal conta ined provisions which would: 

. 
Provida express authority for the Federal Power 
Con@issio~ to permit interstate pipelines whose 
high priority conSlli~ers are experiencing curtail­
ments. to purchase gas at market prices from intra­
state sources or froD other interstate pipelines 
on an emergency lBO-day basis. 

Explicitly allow high priority consumers of 
natural gas experiencing curtailpents to purchase 
gas from intrastate sources at iTi.arket prices and 
to arrange for its transportation through inte~­
state pipeline systems. 

ExtGnd the F~A'S authority to require electric 
utility and ind ustrial boiler ccnve rsions from 
n a t ural gas or oil to coal [this authority has 
s ince been c:--:tended by the Energy Policy and 
Con~erv~tion Act], and provide additio~al standby 
au~hGrity to ~e~uire conversion f r om gas to oil 

e r e coal conversion . s no t racticable . _\:,,-:,,-'.­__ 
- - - --­- --­---r co CUR RENCES 
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Provide authority to allocate and establish 
reasonable prices for propane in order to assure 
nn equitable distribution of propane fu'"!lOng his­
torical users and consumers experiencing natural 
gas curtailments. [Essentially the same authority 
has subseq~cntly been provided through extension 
of the Emergency Petrolellil\ Allocation Act of \ 
1973]. 

Although, as noted above, limited elements of the Adminis­
tration's proposal are now in place, the majority have not 

yet b2en €nact~d into law. (It ShODld be noted that ~cst of 

these renaining elemGnts were included in Title I of the 

Senate-passed S. 2310.) 


Fortunately, a nur.ber of factors -~ nost significantly, the 
abnormally mild climatic conditions that prevailed in most 
parts of the country -- enabled the Nation to avert major 
econor.dc rlisruptions last ,qinter. Alth~ugh curtail.inent 
levels for the coming winter are likely to be record-high, 
information available at this date indicates that under 
either normal or warmer-than-normal weather conditions, the 
Nation should be able to avoid significant economic dislo­
cations, primarily because adequate supplies of alternate 
1\4015 Ci:L,=: (;i~?0C i:.~.l '~O La avail.3.ule to curt.aileu ,.:'':''b cusLor.1ers. 
Hm-iever, Bhould weather conditions be consicierably colder­
th~n-nonnal, the prognosis is guaraed, and serious econonic 

. impacts resulting from increased.curtailments of industrial·· 
and commercial consumers could result. 

~fuile it appears that such dislocations can be averted, the 

actual level of economic disruption will depend heavily upon 

a factor which a·t this time ·is unknown -- the weather. The 

Federal Government must be prepared to meet its responsi­

bility in dealing wi-::.h contingencies. ~;;lile t:he :;~~ecutive 


branch has taken a number of preparatory steps and will be 

taking furt.her actions, action by the Congress on the 

eu.ergency natural gas legislation is still needed. 


Accordingly, I again request action by the current Congrcos 
to provide the needed standby legislu-::'ion. Since our vulner­
ability to serious gas shortag0s iD likely to continue 
tl1rough at least the next t\vO heating r:easons, the legislation 
should re~~inin effect through June 30, 1978. I am enclosing 
amenc1.-nents to the Ac.."ninistration I s proposal which Hould so ~ 
provide and which \;ould r..akI3 o"tncr conio.a;ir.g aJ..cnUr..;ents 
needed to reflect the limited legislative action ~hich has 

http:econor.dc
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occurred since transmittal of that pro?osal. (These proposed 
amendments are transmitted, in the case of the Senate, in 
the form of amendments to S. 2330 and, in the case of the 
House, in the form of a clean bill inaswuch as the Adminis­
tration's proposal was not formally introduced.) 

I wish to reemphasize that, notwithstanding recent action' by 
the Federal Power Commission with respect to the "national 
ceiling" price of -natural gas, the Administration continues 
to regard dEregulation of the wellh~ad price of new natural 
gas as a vital legislative step to deal with our increasingly 
serious long-term natural gas s~pply prc~ls~. until that 
action is taken, the conditions which now necessitate 

-··enactment of standby legislation will continue to persist. 

The Office of Iianagement and Budget- has advised that there 

is no objection to the submission of this report and that 

it is in accord with the President's program. 


.'~ .' ....- ....... Sincerely, 

Frank G. Zar'o 

Frank G. Zarb 
AG.::1iniso!.:ra::'or 

Enclosure 

G: HMYOHALEt,l: cda 9/15/76 Rm.5l09 x754l 
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A BILL 

. 

To provide tem:?orary authori.ty for the Federal Power 


Commissio.) and the Federal Energy Administration to 


institute emergency measures to minimize the adverse

• 
~ 

effects 0:; natural gas shortages; and for other purposes..... 

. l :j Be·· it ena·;=ted by ·the Senat·e·and ·the House· of 

Rep·resentative 3· of the United States of .zunerica in Congress 

Assembled, That: this Act may be cited as the IINatural Gas 

Emergency Standby Act of 1976." 

r 

Title I 

Section 1)1. (a) The Congress hereby finds that: 

(1) supplies of natural gas on the interstate 
. 

pipeline syst~p have been inadequate to meet the demands of 

customers on t~at system; 

(2) such shortages affect interstate and foreign 

commerce by je~pardizing the normal flow of commerce; 

(3) while unusually mild climatic conditions in 

most parts of the Un,ited States, economic conditions, and 

other factors, have enabled the nation tb avoid severe 

economic dislo=ations and har~ships in the past several 

years, colder-than-normal weather conditions and a strong 

·f 
! 

economy during either or both of the next two heating seasons 
/'.} 

:.tao; 

could affect s~riously jobs, operatior. of businesses, ag'CUl~Ural 
f 

production, an~ vital public services. 

http:authori.ty
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(b) The purpose of·thi? Act is to provide 
I 

temporary 

authority for special measures to minimize the adverse 

effects of nat.ural gas shortages during the next two heating 

seasons,as mere particularly provided in Titles II, III, 

and IV hereof. 

"' 
Section ]02. This Act shall expire at midnight June 

30, 1978. 
'.. 

Title II 

Section 201. This Title may be cited as the "Interstate 

Pipeline Emerg~ncy Natural Gas Purchases Act of 1976." 
r 

.',:, Section 202. The purpose of this Title is to grant the 

Federal PQ';ver Commi~sion authority to allow interstate 

pipeline companies with insufficient natural gas :t;or their 

high priority. ~onsumers of natural gas to acquire natural 

gas from intrastate sources and othe~ interstate pipeline 

companies on ~r emergency basis free from the provisions of 

the Natural Gap Act. 
1 

i \ 
Section 2?3. Section 2 of the' Natural Gas Act (15 

U.S.c. 7l7a) . ,i3 amended by inserting i~~ediately after 

subsection (9) thereof the following new. subsections: 

" (10 I 'Gas distributing com?any' means a person 

involved in th~ distribution or trans?ortation of natural 

gas for ultimare public consumption for domestic, co~~cial, 

industrial or .~ny other use but does not include. a natui:~l. 
~.; 

gas company as defined in subsection (6) of this secti¢. 

.. 
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'High priority consumer of natural gas', 
, 

means a persOI, so defined by the Corrunission by rules and 

regulations." 

Section ~04. Section 7(c) of the Natural Gas Act (15 

U.S.C. 7l7f(cl) is amended by designating the two unnumbered 

paragraphs thE;reQf as paragraphs (1) and (2) and by adding 

at the end of ~aragraph (2) as designated hereby the following~ 

"Provide~. further, That ~ithin fifteen day~ after the 
.' 

enactment of i.his amendment, the Corrunission may by regulation 

j 
exempt from tl.e provisions of this Act the transportation,· 

sale, transfer or exchange of natural gas from any source, 

r other than an:r land or subsurface area wi thin the Outer 

.~ Continental Sl.elf as defined in section 2(a) of the Outer 
I 

Continental Stelf Lands Act (43 U.S.C. l33l(a», by a producer, 

an interstate pipeline company, an intrastate pipeline 

company or ga~/distributing company, to or with an interstate 

pipeline compc.ny which does not have a sufficient supply of 

natural gas t~,"fulfill the requirements of its high priority 

consumers of I.atural gas, and which is curtailing deliveries
\ . 

pursuant to a curtailment plan on file with the Corrunission. 
, 

No exemption (ranted under this proviso shall exceed one 
"\ 

hundred and eighty days in duration." 

Title III 
(". 
.~~. ­

Section ~Ol. This Title may be cited as the ~Curtail~ 

Consumers Emelgency Natural Gas Purchases Act of 1~7'6....'::"'~ 

http:compc.ny
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Section :;02. The purpose of this Title is to allow 
, 

curtailed higl f priority consumers'of natural gas to. purchase 

natural gas f)'om the intrastate market by enabling them to 

arrange for tl,e transportation of such gas by regulated 

interstate piI,eline companies. 

Section ~;03. ~ Section 2 of the Natural Gas Act (lS 

U.S.C. 717a), as amended by section 203 of this Act, is 

amended further by inserting immediately after subsection 

ell) 	thereof, the following new subsection: 

II (l~ ) 'Independent producer' means a person, as 

determined by the Commission, who is engaged in the production 

r of natural ga~ and who. is not (i) an' interstate pipeline , 
company or (ij) affiliated with an interstate.pipeline 

company. " .. 
Section ~ .04. (a) Section 1 of the Natural Gas Act (lS~ , 

U.S.C. 717) i~/amended by adding at the end thereof the! 

following 	new subsection: 

II (d) , The provisions of this Act shall not apply 

to the use of the facilities of a gas aistributing company 

for the transrortation of natural gas produced by an independent 

producer from lands':- .other' than any land or subsurf~ce area 

within the Outer Continentar Shelf as defined in section 

2{a).of the O~ter Continental Shelf Lands Act (43 U.S.C. 

1331{a», and sold by such a producer directly to a high 

.priority cons~~er of natural gas, provided that the r~tes 

applicable to the use of such facilities for the trans:, __"_/. 

portation of ~atural gas described in this subsection are 
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subject to reg'~lation by a State commission. f'he trans-
I ' 

portation of natural gas exempted from the provisions of 

this Act by thrs subsection ~s hereby declared to be a 

matter primari~y of local concern an~ subject io regulation 

by the several States. A certification' from such State 

commission to :h~Federal Power Commission that such State 

commission has regulatory jurisdiction over rates and service 

of such person ,and facilities and is exercising :such juris­

diction shall ~onstitute conclusive evidence of such regulatory 

power or jurisiiction." 

'(b) Subs~ction (c) of section 7 of the Natural Gas Act 

(15 U.S.C. 7l7f(c», as amended by section 204 of this Act, 

is amended fur~her by inserting therein 'the following new 

paragraph: 

"(3) Pursuant to the substantive and procedural, 

provisions of~chis section the Commission may in its discretion 

issue a certificate of public convenience and necessity upon 

filing.of an application by a natural gas company to transport 

\ .
natural gas prpduced by lndependent producers from lands, 

other than any land or subsurface area within the Outer 

Continental Shelf a~ defined in section 2(a) of the Outer 

Continental Stelf Lands Act (43 U.S.C. 1'33l(a», 'and ,sold by 

such. producers directly to existing high priority consumers 
, i.• 

of natural gas whose current supply of natural gas iscur~ailed 
':;:c.\ 

due to natural. gas company curtailment Plans.on .~il~ wit£} 
the Comrnissior,. Provided, however, That in lssulng....J 
certificate p\rsuant to this paragraph, the Commission need 

http:Plans.on
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not review or approve the price paid by a high priority, 

consurner'of net-ural gas directly to an independent producer." 

Title IV 

Section ~Ol. This title maybe cited as the "Emergency 

Energy Supply and Environmental Coordination Act Amendments 

of 1976." 

Section ~02. The purpose of this Title is to continue 

the conservation of natural sas by providing authority to 

prohibit the t.se of natural gas by powerplants and major 

fuel burning ~"nstallations when petroleum products can be 

substituted. 

Section ~:03. Section 2 of the Energy SUP9ly and 

Environmental Coordination Act of 197~, as amended, is 

amended by: 
,/, 

(a) Redesignating subsections (e) and (f) as 

subsections (i:.) and (g), respectively; 

(b) Inserting after subsection (d) the following 
I 
~ 

new subsectio;l" (e) : 

" (e»)l) The Federal Energy Administrator may, 

by order. prohibit any powerplant or major fuel burning 

installa:ion from burning natural gas if-­

. .' t- ~.'-::.~;.\]"" ~ 
"(AI the Administrator determines that: 

" .. ('.......\ 


.. (i) such powerplant or installation h~d on -(~) 
.....,/ 

Jun~ 30, 1975 (or at any time thereafter) the~ ...._// 

caplbility and necessary plant equipment to burn 

pet~oleum products, 
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n(ii) an order, under subsection (a) may not 

i be i-ssued with respect to such powerplant or 

ins1.allation, 

n (iii) the burning of pe.troleum products by 

sud, powerplant or installation in lieu of natural 

gas is practicable, 
-- .,;.." .~ ,:~ .. 

~(iv) petroleum products will be available 

duripg the period the order is in effect, 

n(v) with respect to powerplants, the prohibition 

j undEr this subsection will not impair the reliability 
\. ~. -'j 

of ~ervice in the area served by the plant, and 

·f 
r 

n (B) 'the Administrator of the Environmental Protection 

Ager,cy has certified that such powerplant or 

installation will be able to burn the petroleum 

proqucts which the Federal Energy Administrator 
.,­

has petermined under subpa~agraph (A) (iv) will be 

available to it and will be able to comply with 

the ~lean Air Act (including applicable implementation 

plans) . 

n(2),' , An order under this subsection shall. 

not take Fffect until the earliest .date the Administrator 

~ ., ,~o}~~.".......
of the Environmental Prot'ection Agency has certified - .~ 

-, -,.;...' 
!l.:: ....that the powerplant or installation can burn petrd~~um ~ 

. "\ . / 

.products :md can comply with the Clean Air Act (incl'ltcH:ng/ 

applicabl~ implementation plans). 



.. 
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.. (3) The Federal Energy Administrator may
I 

specify i,n any order issued under this subsection the 

periods (If time during which the order will be in 

effect ar~ the quantity (or rate of use) oi natural gas 

that may pe burned by a powerplant or major fuel burning 

installat,ion during such periods, including the burning 
"' 

of nature'l gas by a powerplant to meet peaking load 

requiremepts." 

Title V 

Section ~Ol. Termination of this Act or the authorities 

granted under this Act shall not affect any action or pendingr 
'. . 

proceedings, civil or criminal, not finally determined on 

such date, no~ any attion or proceeding based upon any act 

committed prier to such date.
'~ ',-' 

Section ~a2. If any provision 6f this Act, or the 
A' 

~pplication of any such provision to-any person or circumstance, 

shall, be held invalid, the remainder of this Act~ or the 

' 

! application of such provision to persons or circumstances .... \ 
I 

other than th~se as to which it is held invalid, shall not 

be affected tr ereby':' 

t 



FEDERAL ENERGY .l\D.MINISTRATION 
W'ASHIL':GTOX D.C. 20461 

OffICE Of THE .-\.D~U~iSTRATOT,-Septemb~r 27, 1976 

Honorable Carl Albert 
Speaker of the House 
of Representatives 

Washington, D. ~·C. 20515 

Dear Mr. Speaker: 

As you know, the proposed "Alaska Natural Gas Transportation 
Act" which would expedite selection of a system for delivery 
of Alaskan gas to the lower 48 states has passed the Senate 
and is currently being considered by the House Committee on 
Interior and Insular Affairs. Unfortunately, there have 
been a number of delays in the Congressional consideration 
of this legislation. Now, with the time of adjournment of 
the 94th Congress rapidly approaching, I want to emphasize 
the importance which the Administration attaches to this 
legislation, and to express our concern as to the serious 
cnn~pl!l,pn,...~c:; ".A!!'"!it.::h c0uld be ca~~cd b~l f=:.il~~~ "tc €.;".Lu.::t a. 
bill in this Congress. 

I am sure you are aware that this legislation is partic­
ularly time sensitive. It contains a number of specific 
deadlines which should be set now in order to give all those 
involved adequate time to implement the bill effectively. 
Thus, if a new system for selection of a route is to be 
adopted it must be done now. We cannot afford either the 
time or the uncertainties which would result if this critical 
issue were to be delayed until next year. 

In light of our overriding concern for prompt passage of 
the legislation, the Administration has reconsidered the need 
for the additional changes which were set out in my letter 
to Chairman Staggers of September 16, 1976. In order to 
assure enactment of this vital legislation before the 94th 
Congress adjourns, the Administration \'lould support S. 3521 
as reported on September 23 by the Subcommittee on Public 
Lands of the House Committee on Interior and Insular Affairs 
save for three deficiencies: 

,. 
i .. ,:" 
• ~ d 

.,;; 
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First, we have expressed our conce~ several times that, as 
·currently drafted, the bill would cmdition effectiveness of 
the decision of the President upon Enactment of a joint 
resolution of approval. The affinmOCive approval mechanism, 
in effect, does little more than invite the President to 
submit legislation on a particular ~ute. Legislation 
requiring bo~h Houses of Congress affirmatively to endorse a 
particular route could well foster tile very impasse that the 
legislation was designed to avoid. Should such an impasse 
occur, the end result of the legislation could be a se~ious 
delay in the construction of the pipeline, directly contrary 
to its original purpose. Thus, wemelieve that Congressional 
review should be accomplished througi provision for a joint 
resolution of disapproval. 

Second, the Public Lands Subcommittee added a provision 
requiring that if an all-land pipeline transportation system 
is recommended, the Federal Power Ccmmission would be 
required. also to recommend new facilities "to assure direct 
pipeline delivery of Alaskan natural gas contemporaneously 
to points both east and west of the Rocky Mountains in the 
lo~!e!:" c~::t.i::::::t..;l United ::;tates." ~ LE:li.eve that this 
requirement could totally frustrate uhe bill. There is no 
way to know at this stage which is tfte most appropriate 
methodology and system for distribution of natural gas in 
the lower 48 states. Rather, this 13 one of the issues 
which will be addressed in the procESs of selecting a route. 
For example, after a complete evaluattion, direct pipeline 
deliveries of Alaskan gas to both east and west may well 
prove uneconomic and costly. In any event, an attempt to 
make that decision in advance could totally undercut the 
entire process. We believe that the language which had been 

\ 	 added by the House Committee on Interrstate and Foreign 
Commerce on this question assures adequate attention to the 
needs of both the. eastern and westerm sections of the 
country without requiring the advance selection of any 
particular method of transportation to meet those needs. 

Finally, we continue to be concerned about section SCe) of 
the bill, which would require the President to make findings 
on environmental impact statements as well as prepare 
statements where none have been previously prepared. We 
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believe that Section 102(2) (C) of the National Environmental 
Policy Act of 1969, as well as the Council on Envirolli~ental 
Quality's guidelines establishing environmental impact 
statement procedures among agencies, are fully adequate in 
requiring analysis and consideration of the possiblel impacts 
on the environment of any transportation route selected, and 
that imposition of a novel legal requirement such as this 
would be unne~essary and at odds with the purpose of this 
legislation. 
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THE ADMINISTRATOR 


FEDERAL ENERGY ADMINISTRATION 


WASHINGTON, D.C. 20461 


March 12, 1975 

Honorable William A. Anders 
Chainnan 
Nuclear Regulatory camri.ssion 
Washington, D.C. 20555 

Dear Bill: 

Thank you for your sent.i.nElts on the Kraft article. 
Obviously my check did not reach him before the 
deadljne. 

Seriously, I certainly appreciate your supp:>rt - ­
whim I've always been able to rely on. I'm 
hanging in there, but it's certainly easier with 
friends like you enoouraging my efforts. 

By the way, I'm sony I had to cancel out on the 
ltmchean the other week with such short notice. 
I apologize. . .. ". 

..,).~~~ .. 

,~ ) 

' .........-......-'" 




UNITED STATES 

NUCLEAR REGULATORY COMMISSION 

WASHINGTON, D. C. 20555 

OFFICE OF THE CHAIRMAN 

March 10, 1975 

The Honorable Frank Zarb 

Administrator 

Federal Energy Adm.inistration 
Washington, D. C. 20461 

Dear Frank: 

This is just to let you know that there are som.e who do not 
swallow Joe Kraft's line (Post editorial, March 9) hook, 
line and sinker. The sooner the American people realize 
that there is no such thing as a free lunch and that it will 
take tough and fundam.ental actions to solve our Nation's 
energy problem.s, the sooner we'll be on the road to 
recovery. 

Yours is still the best plan I've heard. Hang in there! 

Sincerely, 

William. A. Anders 
Chairm.an 

http:Chairm.an




FEDERAL ENERGY AD.MINISTRATION 
WASHINGTON, D.C. 20461 

OFFICE OF THE ADMINISTRATOR 

July 17, 1975 

Honorable John Anderson 
united States House of 

Representatives 
Washington, D.C. 20515 

Dear John: 

Just a note to commend you for the excellent way in which 
you dealt with the energy issue on AMerica yesterday 
morning. It was easy to see that you did your homework 
and had an excellent grasp of our favorite subject. The 
facts were straight, you articulated them well, and I 
think you handled a very difficult situation in an excel­
lent manner. There are so few people willing to stand up 
and be. counted to face the real tough questions on the 
energy issue. You are one, and we really appreciate it. 

Thanks. 



JOHN B.ANDERSON 
S,XTEENTH DISTRICT 

ILLINOIS 

HOUSE OF REPRESENTATIVES 

WASHINGTON. D. C. 20SIS 

October 15, 1976 

The Honorable Frank G. Zarb 
Administrator, Federal Energy Administration 
Washington, D. C. 20461 

Dear Frank: 

Please accept my regrets an~ deepest apology for not 
being able to welcome you to the/ tity of Rockford this after­
noon. Earlier in the day I wa$,/campaigning some distance from 
Rockford, and car trouble prevented my making it in time to 
the news conference. 

./i' 

I am happy to say t~t the media and press played your 
remarks very well, and I/be1ieve you made a significant 
contribution to the e1~tion of President Ford. 

i 

I hope you donY~ think I am making a habit of avoiding 
your trips into the/16th District. On the contrary, I am quite 
upset that unfors~en circumstances have kept me from greeting 
you. Please keep/up the good work and let me know how I can 
be of any assistance to you in the future. 

With wa~m regards, I am 

JOHN ANDERSON ~. ' .. 
'~ Member)of Congress Ii/i. r 

i 
;':," 

"'-­___/ {n. 
.w 

'V 
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IISO IS"< STREET, N. W. 

WASHINGTON, D. C. 20071 

(202) 223-6000 

Dec. 21, 1976 

Dear Frank, 

Many thanks for your nice note 

the other day. 

As you know, good news reporting 

depends upon access to people in 

positions like yours --- not just to their 

pr people, or staff, or spokesmen. I 

hope that we'll find your successors 

as patient, and as open, as you've been. 



THE ADMINISTRATOR 

FEDERAL ENERGY ADMINISTRATION 

WASHINGTON. D.C. 20461 

July 6, 1976 

H.E. Hushang Ansary 
Minister of Economic Affairs 

and Finance 
I:rrperial G:>vernnent of Iran 
Tehran, Iran 

Dear Hushang: 

I am writing, sarcewhat belatedly, to offer nest sincere_ 
thanks to you and your gracious wife for your outstanding 
hospitality when' I visited Tehran in May. You really 
know hCM to make an Anerican refugee feel at hare. 

I thought our last neeting was constructive, and await , 
your advice as to when and where we should cxmtinue[ 
our discussions. 

I hope your family is having a happy ~. 

Veryrr;y, yours, /' ' 
/'f:Y1J.~ 



THE WHITE HOUSE 

WASHINGTON 

November 26, 1974 

Dear Frank: 

Thanks a million for your excellent 
contribution to our economic briefing 
for women leaders last Wednesday. 

Your remarks and your answers to the 
questions were very much appreciated 
-- so much so that we have had only 
one criticism: the meeting was too 
short, the time too limited, and one 
suggestion: can we have meetings
such as this in the near future? 

With kindest personal regards. 

Sincerely, 

~ 

Mrs. Tobin Armstrong

Counsellor to the President 

Mr. Frank Zarb 
Associate Director 
Office of Management 

and Budget 

White House 

Washington, D. C. 20500 


" -~'\, 

<oJ' ~ 

'':'', 
".,1'" 

... :( ~ 

\" .....J " 
--~ /,2 



THE WHITE HOUSE 

WASHINGTON 

December 18, 1974 

Dear Frank: 

Among the many significant experiences of my four years 

in Washington, I will always treasure the privilege of 

working with you and benefiting from your leadership, 

wisdom, and friendship. 

I head for home in Texas with a deepened appreciation 
of the heavy responsibility borne by people like your­
self who serve our Nation with a high standard of excel­
lence and integrity. I am honored to have served with 
you, and I am deeply grateful for your many kindnesses 
and courtesies. 

With warmest personal regards and best wishes. 

Sincerely, 

~. 

Mrs. Tobin Armstrong 

Counsellor to the President 

Mr. Frank G. Zarb ~'! ,{).u~1\
Administrator-designate ~ 


Fede~al Energy Administratio '1J1t . ~ 

Washlngton, D.C. 20461 / LiL, ." ~ 
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CBS NEWS 

A Division of Columbia Broadcasting System, Inc. 

2020 M Street, N.W. 

Washington, D. C. 20036 

(202) 296-1234 

Dear Mr. Zarb: September 10, 1975 

Thank you so very much for appearing on "Face the Nation" on 
August 31. It is always a pleasure to have you as our guest, 
and I thought that last week's program was especially interest­
ing, since we had both the Congress and the Administration 
points of view represented. 

Please accept the enclosed picture with our appreciation for 
taking the time from your busy schedule to "Face the Nation". 

Joan S. Barone 
Associate Producer 
"Face the Nation" 

Mr. Frank Zarb 
Administrator 
Federal Energy Administration 
Room 3400 Federal Building 
12th and Pennsylvania Avenue, N.W. 
Washington, D.C. 20461 
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DEWEY BARTLETT 
OKLAHOMA 

WASHINGTON. D.C. 20510 

January 18, 1977 

Mr. Frank G. Zarb 
Shearson, Hayden Stone 
767 Fifth Avenue ' 
New York, New York 10002 

Dear Frank: 

Just a note to let you kno 
ciated all you have done 
istrator of the F.E. A., 
have given to those you 
tion for your real conc 

/

/ 
how very much I have appre­

ring your tenure as the Adrnin­
nd the considerable help you 

worked with, and to the na-

I wish you the very be t in the corning years, and hope 
you will keep in touc. 

Sincerely, / 

/De~~lett/
u. S. ~~n;~- i, 
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TH E CITY OF NEW YORK 

OFFICE OF TH E MAYOR 

NEW YORK, N. Y. 10007 

January 17, 1974 

Dear Frank: 

Many thanks for your very 

nice letter of January 11th. 


It was indeed a pleasure 

to meet with you and please 

accept my thanks for your kind 

offer of help in matters affecting 

the people of our city. 


With all best wishes, 

Sincerely, 

Yt.:.m~ 
May 0 r 

Mr. Frank G. Zarb 
Assistant Director 
Executive Office of 

The President 
Office of Management 

and Budget 
Washington, D. C. 20503 
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THE ADMINISTRATOR 
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FEDERAL ENERGY .ADMINISTR.ATION . 
WASHINGTON, D.C. 20461 

11arch 24, 1975 

Mr. Robert Boyd 
Washington Bureau Chief 
Knight Newspapers 
National Press Building 
Washington, D.C. 20045 

Dear Bob: 

Thanks so much for the invitation to 
the Gridiron Club's annual meeting last 
Saturday evening. I don't know when I have 
had such a good time, and the get-together 
lived up to all of the good reports that I 
have heard about it through the years. 

The skits were truly humorous, and I 
especially appreciated the special act put 
on to spoof Greenspan, Burns, and others,
a·nd yours truly. 

Again, accept my thanks for a rea.l1Y 
good time. It was great to have an opportunity 
to unwind just a little• 
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THE ADMINISTRATOR 

FEDERAL ENERGY ADMINISTRATION 

WASHINGTON, D.C. 20461 

January 14,1975 

Mr. Alex J. Brandshaft 
Chairman 
Republican County Committee 
Town of Huntington 
645 New York Avenue 
Huntington, New York 11743 

Dear Alex: 

Thank you for your letter of January 2 and 
your kind wishes. lam enjoying the chal­
lenges here at FEA. . 

Pat and I, and the children, have settled 
in Virginia and have reoriented ourselves 
to Washington again. 

I appreciate your keeping me posted with 
the activities of the Committee, and hope 
you will continue to do so ever so often. 

Thank you again for writing, and best 
wishes to you. 



REPUBLICAN COUNTY COlVIlVIITTEE 

TOV\Tn of Hu.ntington 

ALEXANDERJ.BRANDSHAFT PAUL J. BAISLEY 
CHAIRMAN VICE-CHAIRMAN645 NEW YORK A VENUE 
MARY LOU ARDEN RICHARD E. ALLENHUNTINGTON, L.I., N.Y. 11743 
SECRETARY TREASURER 

(516) HA 7-0093 

January 2, 1975 

Mr. Frank Zarb 
Federal Energy Commissioner 
Washington, D.C. 

Dear Frank: 

Sincere Congratulations on your appointment as Federal 
Energy Commissioner. All of us in the Huntington Republican 
Committee and especially Zone 1, are extremely proud that a 
former alternate committeeman now holds one of the most 
important positions in the Federal Government. You bring to 
that office impeccable credentials and I am confident you 
will do an excellent job. 

Loren and all your other colleagues in Zone 1 are well 
and still doing a great job for the Republican party in 
Huntington. Tom Platt is now a federal judge in the Eastern 
District. We were all deeply saddened by the sudden death 
last month of Hetty Braman. She was a fine person and we will 
miss all her tireless efforts. 

We will be following your career with interest and 
enthusiasm on television and in the newspapers. Good health 
and good luck. 

With warm regards, I am, 

Sincerely, 

{;2ef­
Alex J. Brandshaft 
Chairman 

AJB/pa 
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UNITED STATES SENATE 


WASHINGTON. D. C. 


EDWARD W. BROOKE January 17, 1977 
MASSACHUSETTS 

Honorable Frank G. Zarb 
Administrator 
Federal Energy Administration 
Washington, D.C. 20461 

Dear Frank: 

I appreciate your warm Christmas letter. And I want you to 
know that I'll miss working with you. Your work can truly 
be held up as a model of the Administrator who is expert, 
thoroughly professional and wholly responsive. 

The many times we have come together to debate either 
national or regional energy policy always left me with an 
even greater admiration for your prodigious talent. I 
especially appreciate the many times you have come up to 
work directly with New England's Senators on our tough 
energy situation. There have been times the consumer/ 
producer struggles have seemed to open up nearly unbridgeable 
divisions in the nation and among elected officials. But 
your thoughtful and fair-minded approach has, I believe, 
brought us to the point where we are ready to work out an 
equitable energy policy. 

I expect to have a lot of hard work in this new Congress on 
energy conservation, regulation of natural gas, utility 
rates and, of course, basic energy supply problems. Your 
legacy of proposals, research and real progress toward 
rationalizing and consolidating our programs is a most 
important foundation for these efforts. Maybe the most 
important, however, is the example you have set by not 
allowing the American people and their officials to 
continue to shut their eyes to the seriousness of our energy 
situation and to the sacrifices that will certainly have to 
be made to assure our future. 

For all this I thank you, and I look forward to continuing 
our friendship in the years to come. 

Since~*, 
( 1 

I, 

EDWi~:'" BROOKE 
EWB:mpj 
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CLARENCE J. BROWN JU5112 WASHINGTON OFFICE: 

7TH DISTRICT. OHIO 
2242 RAYBURN HOUSE OFFICE 

BUILDING 

URBANA, OHIO AREA COOE, 202 225-4324 

CoMMITTEES: DISTRICT OFFICES:Qtongrt~~ of tbt I1nittb ~tatt~ 
GOVERNMENT OPERATIONS ROOM 220 


INTERSTATE AND FOREIGN COMMERCE 
 U.S. POST OFFICE BUILDING 
JOINT ECONOMIC lJOUUt of !\tprtUtntatibtU 

150 NORTH LIMESTONE STREET 

SPRINGFIELD, OHIO 45501 

.a~bfngton, a.~. 20515 AREA CoDE: 513 325-0474 

238 EAST CENTER 

MARION, OHIO 43302June 16, 1975 
AREA CoDE, 614 383-4343 

Hon. Frank Zarb 

Administrator 

Federal Energy Administration 

1200 Pennsylvania Avenue, N.W. 

Washington, D.C. 20161 


Dear Frank: 

Thanks so much for being such a great host last Monday night 
while we cruised the Potomac on the Sequoia. Joyce and I had 
one of the nicest evenings we can remember. It certainly was an 
interesting group of people and it seemed that everyone had a 
great time. While you were convincing John Dingell and Senator 
Glenn, Joyce was planing the piano so Jim Wright and Senator 
Johnson and I could harmonize our voices and our views on decontrol. 

Thanks again. 

J. Brown, M.C. 
Seventh Ohio District 

vg 
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CLARI;NCE J. BROWN WASHINGTON OFFICE: 

2242 RAYBURN HOUSE OFFICE 
BUIL.DING 

AREA CoDE, 202 225-4324 

;tit! DISTRICT, OHIO 

URBANA, OHIO 

DISTRICT OFFICES: 
CoMMITTEES: C[ongress of tbe Wniteb ~tates 

ROOM 220GOVERNMENT OPERATIONS 
U.S. POST OFFICE BUIL.DINGINTERSTATE AND FOREIGN COMMERCE J}OUUt of l\tprtutntatibtU ISO NORTH L.IMESTONE STREETJOINT ECONOMIC 
SPRINGFIEL.D, OHIO 45501 

AREA CoDE: 513 325-0474.a~bfngton, D.Qt:. 20515 
238 EAST CENTER 

MARION, OHIO 43302 

AREA CoDE, 614 383-4343 
Sept. 3, 1975 

Mr. Frank Zarb 
Administrator 
Federal Energy Administration 
WaShington, D.C. 20461 

Dear Frank: 

Thanks for sending me a copy of your speech before the Economic Growth 
Conference in Louisville last Wednesday. It is not always very easy to make 
people understand that there is a free market out there that will work if we 
let it, because years of government intervention have conditioned many people 
to think in terms of what government will "let" them do. Your speech is a 
masterful description of the realities of the current energy situation. I'm 
sure you won't mind if I pay it the highest compliment by stealing a line or 
two now and then. 

With best personal regards, I am 

J. Brown, M.C. 
Seventh Ohio District 

CJB/rb 

THIS STATIONERY PRINTED ON PAPER MADE WITH RECYCLED FIBERS 





CS'LARENCE J. BROWN 
7TH DISTRICT. OHIO 

URBANA, OHIO 

COMMITTEES: 

GOVERNMENT OPERATIONS 

INTERSTATE AND FOREIGN COMMERCE 

JOINT ECONOMIC 

Mr. Frank Zarb 
Administrator 

Qtongre~~ of tbe Itniteb ~tate~i 
.ouse of !\epresentatibes 
.a~bington, a.«:. 20515 

October 30, 1975 

Federal Energy Administration 
1200 Pennsylvania Avenue, N.W. 
Washington, D.C. 20161 

Dear Frank: 

Many thanks for taking the time from your hectic schedule to 
meet last week with a group of my constituents. 

From the feedback I got later from members of the group, I 

WASHINGTON OFFICE: 

2242 RAYBURN HOUSE OFFICE 
BUILDING 

AREA CoDE, 202 225-4324 

DISTRICT OFFICES: 

ROOM 220 

U.S. POST OFFICE BUILDING 

IlIO NORTH LIMESTONE STREET 

SPRINGFIELD, OHIO 4!1!101 

AREA CoDE: 513 325-0474 

238 EAST CENTER 

MARION, OHIO 43302 
AREA CooE, 614 383-4343 

'lu7l7 

can say with certainty that your remarks were extremely well received. 

Again, your assistance was greatly appreciated. 

y, 

d! 
rence J. Brown, M.C. 

Seventh Ohio District 

CJB:mcvg 
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1 Ht.'NTINGTON QUADRANGLE 

HUNTINGTO'O. ~.Y.1l746 

September 25, 1975 

Yr. Frank G. Zarb 
Administrator 
Fede ra1 Ene rgy Admin~stration 
Old Post Office Building 
12th & Pennsylvania Avenue, N.W. 
Washington, D. C. 20508 

Dear Mr. Zarb: 

Regardless of .'1;10 is right or wrong, the 
amount of rhetoric which b~s developed over the 
past year concerning the e~ergy crisis has tended 
to confuse rather than c1ar'tfy the issues, at 
least in my mind. \ 

\ 
\

It is for this reasqn that I thought 
that your comments which appea't"ed in The Wall Street 
Journal on Wednesday, Septembe~, 10th came right to 
the point and were understandab~e. While I am sure ~',
there are those who will disagree with some of the t 

conclusions with respect to the seven items you dis­ , ., 

cussed, at least we have a clear statement as to 

what the real issues are in terms which, I think, 

should be understandable to anyone. 


~, 

f·
This, in itself, is an accomplishment. 
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THE ADMINISTRATOR 


FEDERAL ENERGY ADMINISTRATION 


WASHINGTON, D.C. 20461 


July 16, 1975 

MEMJRANIXIM FOR PHIL BUOiEN I' 
FRCM: 

FRl\NK G. ZARB~lf.f~,!,~ 
'nlank you for the tip. 

\, 

Attachm:mt 

'. 

, . , 

I 

I 
I 

I 
I 

'U
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FEDERAL ENERGY ADMINISTRATION 
WASHINGTON, D.C. 20461 

OFFICE OF THE ASSISTANT ADMINIS.TRATOR 

July 8, 1975 

MEMORANDUM FOR: FRANK ZAR\ 

FROM: Tom Noel ~ 

SUBJECT: Employee Financial Statements 

I have examined FEA's procedures for reviewing employee 
financial statements. As you know, the existing system 
is inadequate and needs revision. 

Together with Bob Montgomery, I am setting up a procedure 
by which these forms are processed routinely when new 
employees join FEA and for insuring that the forms are 
again reviewed under the conditions specified in the 
Conflict of Interest directive. My office will be 
responsible for administering the new system; however, 
substantive review of the financial statements by the 
employee's supervisor and by the General Counsel will 
continue. 

To insure that the system presently covers all employees 
and is current, we will be sweeping the entire financial 
statement file over the next couple of weeks, requesting 
each employee to submit an updated form or to indicate no 
change. 

cc: General Counsel 



CHAIRMAN OF THE BOARD OF GOVERNORS 


FEDERAL RESERVE SYSTEM 


WASHINGTON, D. C. 20551 


January 28, 1975 

Dear Frank: 

In view of the sweater, I will take you very seriously 
now and watch m.ore carefully what I say. But, putting 
solem.nity aside, the handsom.e sweater arrived just in tim.e. 
I am. taking it to Ditchley, where the indoor tem.perature is 
probably 55 or 60 -- in the best English tradition. 

With warm. appreciation to a very warm.-hearted m.an, 

Sincerely yours, 

Arthur F. Burns 

The Honorable Frank G. Zarb 
A dm.ini s tr ato r 
Federal Energy Adm.inistration 
Washington, D. C. 





THE ADMINISTRATOR 

FEDERAL ENERGY ADMINISTRATION 

WASHINGTON, D.C. 20461 

January 17, 1975 

Honorable Arthur Burns 
Chainnan 
Federal Reserve Board 
Washington, D.C. 20551 

Dear Arthur: 

If everyone wore a sweater it would enable them to 
dial down their therncstat one degree. That is 
equal. to about 75,000 barrels savings, and that would 
be worth, at world prices, $750,000. During the five 
ooldest nonths thatI S worth over 100 million dollars. 

I don I t kzla.N how that would help the Federal Reserve 
Board but it could sure help the Federal Energy Admin­
istration. 

Best wishes and thanks for your great help in designing 
the National Energy Policy. 

Sincerely, 

11.1 
\Ff:a G. Zal:b 

...!.L.:._::~uirU.strator 
1/ 
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CHAIRMAN OF THE BOARD OF GOVERNORS 


FEDERAL RESERVE SYSTEM 


WASHINGTON, D. C. 20551 


December 23, 1976 

Dear Frank: 

Thank you for your thoughtful letter and 
your warm words of friendship. I know you must 
anticipate the prospect of rejoining your colleagues 
in New York next month, and I wish you every 
success as you begin the challenge of your new 
position. But I must add that we will miss you 
here in Washington and your most significant 
contribution to an enlightened energy policy. 

I am still making good use of that sweater 
you gave me last year! Helen and I send our very 
best wishes to you and Pat for a happy New Year. 

Sincerely yours, 

Arthur F. Burns 

The Honorable Frank G. Zarb 
The Administrator 
Federal Energy Administration 
Washington, D. C. 20461 
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Septsnber 19, 1974 

Hororable Earl L. Butz 
~etary of Agriculture 
14th & Indepen::1ence, S.N. 
lban 200A 

ashington, D. c. 20250 

Dear Earl: 

'Ihank ~u for your Jdnd. wte of Scptanber 18 and even kinder 
$2.00 payment. 

This ItUSt represent the first t:ine :in the histoqz of the 
Re?Jblic that rroney has flowed fran the Department of 
Agriculture to a.m. 

\oJ'ith respect to the question of p,Imtured pr' e, please 
take solace in the fact that in too overall scha'ne of 
things tlJere are mighty few bets yw. ever lost. 

Iooki:n:} forwarU to our DaXt wager. 

Sincerely, 

Frank G. Zarl> 



THE SECRETARY OF AGRICULTURE 

WASHINGTON 

September 18, 1974 

Mr. Frank G. Zarb 
Office of Management & Budget 
Executive Office Building 
Washington, D.C. 

Dear Frank: 

Re: Your haphazard--but efficient betting 
practices. 

Enclosed herewith is the $1.00 you gave
Evan Hale in Chicago last. ~iday, together 
with the $1.00 I put with it. 

Knowing how scientifically you made that 
bet, I can see why you always "come up 
smelling like a rose." 

AnYway, paying this debt is double jeopardy 
to me. Not only do I lose a $1.00 but my 
pride is badly punctured. 

But if I have to lose, I can1t think of 
a nicer guy to subsidize.pours, 
EARL L. BUTZ 

.{ 

Enclosure - $2.00 

~, ' 



- -

l 
(I- '. ;... ".:.../::t--.~ 

THE SECRETARY OFAGR'CULTURE~ t-

WASHINGTON 
: .., 

January 11, 1975 

Mr. Frank G. Zarb 
Federal Energy Office 
New Executive Office Building 
Washington, D. Ce 

Dear Frank: 

Friday morning at the Economic Policy Board meeting 
you indicated that Jim Lynn of HUD had recently 
indicated that specifications for housing loans now 
require full energy conservation measures, instal­
lation, storm windows, etc, etc. 

Upon inquiry in Agriculture, I discover that Agri­
culture has identically the same requirements for 
FHA housing loans. We have had for several months. 
These are rigorously enforced. 

On top of that, we now have under way a review to 
see if there are any additional measures we may 
take in connection with housing renovation or repairs. 

I thought you would be interested.z:;ours. 
EARL L. BUTZ 

• "I. J .... 



from WASHINGTON NEWS DESK 
, MEMORANDUM for Frank Zarb N.v. 1, 1974 ,I - 4 

I thDugh y.u might like t~ see this letter fr.m y.ur 

friends, the Kurtzes. 



, I 
Box 19127, Washington/D.C. 20036 


202/785-0708 

t-iovember 1,1974 

EDWARD COWAN 
t-iEW YORK TIMES 
192 0 L St NW 
Was hi ng on D.C. 20036 

Re your October 31,19 74 analysis of the poer s tructur 
behind the energy-policy s earch ; ­

Behind the s cenes a wor l d communist power el i e control 
Kr eml in globa l objectives and str ategy , and a world f inanci 1 
power eli t e con t ro l Whi e House global ob j ectives and stra t egy. 

These two powe r eli t es operating above the law in their o\yu 
base country, and operating in fo re ign lands beyond t he r estraint s 
of t he Cons t itu t ion of the U.S .S.R. or the Constitution of t he U.S., 
f or a generation h ve been compet i ng compul s i ve ly fo r the s ame 
global objective: - dominion over or privi leged access t o ALL 
t he energies and resources of the planet for their mYU \vould-be \vo rld 
(political)( f inancial) power purposes. 

Bo th invis i ble power elites are hostile to the i de a of lasting 
wor l d peace through world law or any strat e gic init i a t i ve s which 
might bring the r unaway arms race under positive civilized control. 

Close to the area you were discussing you may find interest in the 
enclosed (1) t here are compassio ate s t rategic power ini t i atives 
President Fo rd could unleash IN ADDI TION TO meeting all requirements 
fo r national defense (2 ) the man who fo r more t han six months has 
killed ALL budge ts fo r the NA A Earth Resources Technology Sat e l lite 
program af t e the s e cond experimenta l launch is Fr nk Zarb , wi e l di ng 
the power of thl-;; invis ible e l i t e (3) Frank ZarH now has been made 
Roge rs Monton's depu ty in the new energy administration to guide 
she policy decis ions . 

There is no i nd ication that President Ford yet has f ound the con trol 
room in the White ous e. ~~hile Morton talks publicly abou t using 
our satelli tes 
he really know 
help yo u keep 

to 
who 

the 

s erve t.he 
and why 

perspec t i 

needs of humanity, it i s 
t he budget s are killed. 
ve. 

not 
Perh

clear whether 
a ps this \vill 

HOWARD & HARRIET KURTZ 

fI T 

Y I 

r' 
'Sf4 
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THE ADMINISTRATOR 

FEDERAL ENERGY ADMINISTRATION 

WASHINGTON, D.C. 20461 

September 17, 1975 

Honorable Earl L. Butz 
Secretary of Agriculture 
Washington, D.C. 20250 

D:ar Earl: 

I certainly appreciate your taking t.ine to 

write and your senti.nents. . 


We really need to get our Iressage across to 
the public, and I just wish it had been an 
hour shCM to have enabled Ire to enphasize 
nore strongly the urgency. But, we will 
continue to push and in the end will be 
wirmers. 

'!hank you again -- and I do apologize for 

IIW delay in writing. 


" . : 

Sincerely, 



J. ,'" 
i,: (' 

; 

, .~ . 
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THE IlECRETARYOP AGRICULTURE 

September 2, 1975 

The Honorable Frank Zarb 
Administrator, Federal 

Energy Administration 
New Post Office Building 
12th Street &Penn. Ave. 
Washington, D.C. 20461 

Dear Frank: 

You did a great job on Face 
the Nation last Sunday. 

Hang in there! 

We need real fighters! 

Sincerely yours, 

~ 
EARL L. BUTZ 

F' 
'~ . . 

. " 
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THE ADMINISTRATOR 


FEDERAL ENERGY ADMINISTRATION 


WASHINGTON, D.C. 20461 


March 10, 1975 

.	Honorable Howard H. Callaway 
Secretary of the Arn¥ 
Washington, D.C. 

Dear Bo: 

I was really glad to see you the other norning 
at the SOS breakfast. We seerred. to have a good 
session. 

I really feel we will win our battle in energy 

-- and your supp::>rt is dearly needed -- and I I· . 

know we can count on you. 

Sincerely, I 

"VLFr .' :-G. Z b ~strator 



.. 

SECRETARY OF THE ARMY 

WASHINGTON 

March 5, 1975 

Dear Frank: 

I really enjoyed your presentation to 50S 
this morning. I certainly agree with the approach 
you are taking and think that in the long run the 
President's energy program will become more 
acceptable. 

As you know, the Army is cooperating by 
cutting back on its energy requirements and we 
look forward to continued cooperation with you. 

I'm just sorry that I had to leave before 
you were finished. I had another commitment on 
the Hill at 9 0' clock. 

Sincerel~ 

Howard H. Callaway 

Honorable Frank Zarb 
Administrator 
Federal Energy Commission 
Washington, D. C. 20461 
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THE ADMINISTRATOR 

FEDERAL ENERGY ADMINISTRATION 

WASHINGTON, D.C. 20461 

October 6, 1975 

Honorable Julian M. carroll 
Governor 
Frankfort, Kentucky 40601 

!:ear Julian: 

I certainly appreciate your appointing Ire a 
Kentucky Colonel and shall proudly display 
II¥ corrrnission. 

'!hank you for thinking of Ire, and best wishes 
to you. 

trater 
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OFFICE OF THE GOVERNOR 

FRANKFORT, KENTUCKY 40601 

.JULIAN M. CARROLL October 2, 1975 
GOVE.RNOR 

Dear Colonel Zarb: 

It is a pleasure for me to appoint you a 
Kentucky Colonel by means of the enclosed commission. 
I hope you enjoy your new title and will display your 
commission proudly. 

Congratulations and best wishes. 

Sincerely, 

.~ 

The Honorable Frank G. Zarb 

Administrator 

Federal Energy Administration 

Energy Resources Council 

Old Executive Office Building 

Washington, D. C. 
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JULIAN 1\11. CARROLL 

GOVERNOR 


What makes a Kentucky Colonel? The recipe is no secret, simply a special blend of friendliness, good 
fellowship, good will, and good fun. Add the ingredients of capacity for service and accomplishment in 
some worthy line of endeavor. All this leads to the Governor's signature and an honorary appointment on 
his staff. 

How do you become a Kentucky Colonel? This is a familiar question and the answer is simple. You must 
be recommended to the Governor for outstanding contributions to your community, state or nation, or for 
some worthy endeavor or achievement. His approval will soon lead to your being presented with your 
certificate as a Kentucky Colonel. 

The list of Kentucky Colonels resembles a Who's Who, including many men and women from other 
countries. The certificate with the Governor's and Secretary of State's signatures and the seal of the 
Commonwealth of Kentucky hangs on the wall of many distinguished government leaders, businessmen, 
and entertainers. Bing Crosby, Red Skelton, John Glenn, Jr., who was commissioned while orbiting the 
earth, the late former President Lyndon B. Johnson, an\ll the late English Prime Minister Winston Churchill 
are among many to have been honored with the rank of Kentucky Colonel. 

It all began with the first Governor ot Kentucky, Isaac Shelby, who gave his son-in-law, Charles S. Todd, 
the title of Colonel on his staff. Shelby later issued commissions to all who enlisted in his regiment in the 
War of 1812. Later Governors comr'issioned Colqnels to act as their protective guard; they wore uniforms 
and were present at most official functions. 

The "Honorable Order of Kentucky Colonels," a society which all those who have been commissioned 
Kentucky Colonels are invited to join, was fOl,mded in 1932 by Governor Ruby Laffoon and has since been 
of~icially incorporated as a charitable organization. The Order's formation was the idea of Charles 
Pettijohn, then chief counsel of the Motion Picture Producers and Distributors of America, who was 
appointed the first National Commanding Oeneral of the Order. This position included responsibility for 
the finances of the Order as well as its highest ral'lk. Annil Bell Ward was appointed Secretary and given the 
job of "organizing" the Colonels. 

The Governor and the Lieutenant Governor of Kentucky serve as the Commander-in-Chief and Deputy 
Commander-in-Chief respectively. All offic:;ers serve with flO remuneration. 

Serious thoughts are put aside and fun time for the Colonels comes once a year at the Kentucky Derby 
when they arrive in Louisville from all over the world. Mint juleps are familar sights that weekend, for the 
thousands of honorary Colonels are proud of the Southern traditions and hospitality. An official dinner the 
day before the Derby and a barbecue the day after are the main items on the agenda. 

Colonel Anj:la Friedman Goldman has been Secretary and Keeper of the Seal since 1940 and her 
home-The Forest, Anchorage, Kentucky-is the National Headquarters. Colonel Anna published a book, 
"Howdy Colonel" (by Marion Porter), with remembrances of the years the Colonels have been an active 
Order. 

The Colonels pay no dues, but their contributions are widely known for charitable work. Th,Order 
helps to support some 72 institutions ~nd dis1ributed over $269,615 in 1974-and the list is cO~I~antly ~~ 

,- "'< 
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Frank, 

AL ENERGY AD fNJSTRATlON 

Assistan t Administrator 

International E nergy Affairs 
Washjngton, D.C. 20461 

October 9, 1975 

I wanted you to know that I now 
officially outrank you. I was . 
presented the enclosed tie promotlng 
me to a Kentucky Colonel~ ~ , 

• 

_t_« _~
.Af'I . - , 

Enclosure 

- - -­------­" 
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l\ Non-profit C!!baritahlr (!Jr~\ani;;ation 

:\ATI01\AL II EADQUAHTEHS • T ilE FOREST. A:\CHORAGE, KE:\T UCKY 

Governor Julian Carroll, Commander in Chief 

Ceneral ~.il. H. "Bob" Evans, Ccncml for COIllnwllwealth of Kelttucky Col. Anna Friedman Coldman, Secretary and Keeper of the Crcat Seal 


Col. Eugene C. eirich, Treasurer 

Col. \Valter l. Cibbs, Trus[(>c Col. J. Seaton IIlIff, Trus[('e Col. Joe Hallliiton, Trustee Col. Hobert ~Il'lry, Trusll'e 


Dear Co l one l: 

For me , this is a year of sober conte mplation, looking backward with happy satisfac­
tion at what we have done , and viewing expec tantly the new thing s we are go ing to d o. It 
has been a c risis year . Very f e w have been left untouched in some way by the dramatic 
e vents o f these past months. Yet , I know the supre me spiri t of our Kentucky Colone l s will 
not l et di sturbing issues d e fl ect us fr om pursuing o ur common ca use. 

The reco rd of our past achievements in revi e w has been outstanding , to say the l e ast. 

Our s Lngula r aims and purposes have l e ft a well-mark ed tra il of very significant "Good 

Works ." Now, we mus t forg e ahead with the same co urage and vision into a yet uncharted 

year of new e ndeavors to push back the b orde rs o f bleak uncerta inties, ca lamities , and 

dis tresses , c l earing further the "la nd of p romise " f or othe rs l ess fortunate, e s p ecially 

in these troubled times . 


We hav e had a good year! As you well know, Traditi on and Progress a r e the twin hall ­
marks o f The Honorable Order. Traditiona l c onc ern determines it s goals; then Progress 
moves forward on schedu le. The s uccess of the "Good \vorks" Program bolsters our courage 
to add new worthy p roj ec ts to o ur existing long l i st of prestig ious s e rvices . The full 
s t ory for 1975 and the repor t for 197 6, whi c h inc lude the two new projects , appear on the 
i nside f olds of th is le tter. 

Attaining our goals and maintaining our organizati on with only volunta ry co ntributicns 
( there are n o dues) , and only from Kentucky Colonel membership , is without eq u al a nd por­
trays the unique benevolance of t hi s disting uished body _ Your pride in being a Kentucky 
Colonel is we ll j usti f ied. 

ISn r 1 . gra t ' £ .. 0 a n or l j za t io hat d mon r s chi s gu~ i 
f or othe rs b e set by the troublous drama of life? We a re all principals in this 
ei ther playa par t or fill a role . Playing a pa r t implies doing something not r eal l y trUt' 
to one ' s self . Fi lling a rol e is being some t h ing or a ll that your name implies . I urge 
every Colonel who can to " fil l a role" in pu tt ing our pledges over the top . Yo ur gif ts, 
large or small , are ho nored because they mean sacri f ice s from your earne st labor s . And 
gratefully ac cepte d becaus e they represe n t the pe bbl e s tosse d into trouble d wate r s tha t 
s e nd ri pp l es of r e l ie f and h e lp to the shore s of worthy ins titution s that are str i v ing to 
soften the stony beds of adve rs ity . Re member, a lso, your gi f t s are t ax deduct ibl e . 

Pl e a s e do use the enclosed r eaffirmat ion card . I'm happy to hear f rom every Kentucky 
Colonel, if only to know they are pleas e d to be counted among the membe r sh ip. 

I take pleasure in enclos ing your 197 6 membership card and e xtend ing very bes t.- wishes, 

With l ov e and gratit ude , 

Colone l Anna Fr iedman Goldm a n 
Secreta r y and Keeper of the Gr at Sea l 
Honora b l e Ord e r o f Kentucky Colonels 



HERE IS OUR REPORT TO YOU ON 

YOUR 1975 GOOD WORKS PROGRAM 


State-wide and national appreciation for the great charitable work we are able to 
do as a result of your generosily continues to pour ill. 

Two major projects, one committed, the other the Salvation Army, under cOlJsid­
~ration to support in 1976, are shown below. vVe fcel sure that both of them have your 
uuqualified endorsement. Your Trustees are always most thorough in their investigation 
of allY organization to which we commit your support. As a citizen of the Commonwealth, 
or an houomry one, by reason of your holtiillg a Colonelcy ~l.w'lrdcd YOll by one of our 
Governors, you nmy take justifjable pride in knO\dng that your contrihution to your Good 
\Norks Program is the most worthwllile c;harity you cOHIti possihly support. 

;a' -. 

Shown above is tht' new wing of the Cardinal Hill Convalescent 
Hospital in Lexington, Xt'ntucky. This new dYnamic, humani­
tari~ln project doubles the si7.e of the' fonner facifit); and provides 
carc and treatment of handicapped children mid young 'ldtuts 
throughout Kentucky, with a staff of oycr 100. Kentucky Colonels 
cau be proud of our participation in the construction of ,( most 
needed service center. 

Colonels across the nation will recall the pl1hl icity given the efforts of the Salvation Army 
in r('lievin~ the surfering in Kcntl1cky occasioned b) tll(' de\~slHtin~ torn.ldll which concentrated its 
effect princip.uly in the Louisville arc-a in 1971. 

The Army's appeal Lo 011 r Ord(>r nf course mel with immc·di.tll· r( SP()ust: and we are continu­
ing to help the work of the Salvation Army as the IIl'('cl arises. Pictl.lrecl is their new headquarters 
bllildinp; SOOIl to be unclcr cOlIsiJ'lIctinll. 

'SIXTY FOUR ORGANIZATIONS BENEFITED 

BY YOUR GENEROSITY 


Here is a list of the organizations given your help as announced at our aBnual 1975 Der­

by Eve banquet whieh was attended by more KenLucky Colonels and their guests than ever 

before. Colonel J\'1ike Douglas of television fame wa." our guest entertainer and spent the entire 

weekend with the Colonels performing hoth at our banquet and Sunday afternoon Barbeque. 

1975 contributions to 64 organizations totaled $269,543.00 
Kenlucky Eo.ter Seal Society fa, Crippled We.t Kentucky Easte, Seal Cenl... for Blu"grau Council - .204, Boy Scout. 


Children ond Adulls, Inc. C,ippled Childten and Adults of Ame,ica 


Kenluckiana Children's Center St. Joseph Catholic Orphan Home lonesom.. Pine Coundl, Boy Scouh 

of America


Big Brolhers & Sislers Kentucky School fo, the Deaf 

Kentucky Bapti,t Board of Child Car.


Meol. on Wheel. Pike COllnty Council for Retarded Chlld,~ 


Buckhorn Child,en', Cenler

Unive.. ity of Kenlucky Old Kentucky Home Council, Boy Scouls 


of America Visiting Nurse Association

Licking Vall,.y Child Care Organization, Ino. 


Anchorage Children's Theatr. Maryhurst

Ursuline School of Music 


Kentuckiana Girl Scouts Council, Inc. 
 Sciota Area Council No. 457. Boy Scouts 
Memorial Ho.pllal 01 America 

Ahren. Vocational Technical High School 
 Bar,en River Mental Heallh-Mental 

SI. Benedict 's Center fo, Early ChildhoodRetardation Boa,d. Inc . 

Counc,l for Retarded Children of Education. Inc. 


Jeffeuon County, Inc. Campbell lodg" 
Frontle, Nursing Service 

51. Mary's College lakeland W.lfare 
Oneida Baptisl Inslltute 


Crusade Audiology and Speech Cenle,. Audubon Council No. 200, Boy Scouts 

Dismas Hous .. of louisville 

University of Louisville of Am"rico 

Kentucky Association for Specific


Spalding College K"ntucky School for the Blind P.rceptual-Moto, Dloabllity 

Dale H. Fa,abee School The lexington Deaf Oral School 


louisville Children's Theatre 

Frontie, H~using. Inc. Junior Achieyement of Kenludciano t Int~ 


Aid 10 Appalachia, Inc. 

Retired Senio, Volunteer P,og,am Boy. Haven 
 T,i-Stale Area Council. Boy Scouts 

louisvlll" Central Community Cenler 
 Brooklawn, Inc., Brooklawn Child,en's Home of Ameraca 

Bellewood Presbyterian Home fo, Children Ucklng Valley Girl Scout Council, Inc . Four Rivers Council. Boy Scout. of Amerka 

Kentucky Society for Ihe Prevention of lh" louisville Deaf 0'01 School Our lady of Ihe liighlands 


Blindness, Inc . 
 Kentucky Unity Recording fa, Ihe Blind Senior House. Inc 


Norlon.Children's Hospital, Inc. louisville School for Aull,tlc Children, Inc. United Cerebral Palsy of G.ealer Louisville 


Cedar Lake lodge Campaign Wilderness Road Gi,1 SeOUl Counc.il Tile Salvation Army 


Pennyroyal Gi,1 Scout Council, Inc. Cardinal Hill Hospital B"..cia College 

The much requested 
Colonels' Toast will also 
be included in the 
Thank-you letter to every 
contributor 

1975 CONTRIBUTIONS 
TOTALED $269,543.00 

Only your generous support 
makes this outstanding record 

A 4" Decal - a replicapossible. 
)f the Colonel's Emblem 
- is scnt with our letter 
uf tllallks to even: con­
lribulor, .Be sure to mail back your reaffirmation card 
Tlus beautiful DecaJ on 

so that we have your correct address for VOllf car will identifv 
"OU as a member offuture correspondence. ihll IIollorablc Order of 
Kentud.-y Colonels. 

http:269,543.00
http:Counc.il
http:269,543.00


The Kentucky Colonels 
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As we approach the celebration of our Nation's 200th Anniversary it seems appropriate to re ­
call the momentous beginning of the Kentucky Colonels - so this commemorative issue of our Annua l 
Report to our members is SPECIAL - because it helps to mark a significant milestone in the develop ­
ment of our International Order. 

It is appropriate, therefore, on the eve of our Nat ion's 200th birthday to recall our own f irst 
birthday . Isaac Shelby, Kentucky's first Governor, brought us into being. In 1976 w e w ill ce lebrate 
our own 163rd birthday.. 

It was on occasion of his second term as Governor, following his return to Kentucky afte r serv ­
ice in the War of 1812 that Isaac Shelby issued Colonels commissions to a ll of the men w ho enlisted 
in his regiment and fought with him during the war. Justifiably honorin g these dedicated Americans, 
the nucleus of the first company of Kentucky Colonels was formed . 

Quoting from the first recorded history of our organization , Co lonel Anna Bell Ward, f i rst Sec­
retary and Keeper of the Great Seal of the Order said: 

"Mr. Charles Pettijohn of Rye, N. Y., chief counsel of the Motion Picture Producers an d Dist ribu ­
tors of America, was with me in December of 1932 in Governor Ruby Laf oon's office in Fra nkfort. 
Mr. Pettijohn asked the Governor in the course of our visit to relate the story of the origin of the Ken ­
tucky Colonel. Telling the story of Governor Shelby, he explained that only the b ravest and somet imes 
someone from afar who had brought honor to the State were commissioned . Once a year for man y 
years succeeding Governors of the State would enterta in the Colonel s with a dinner at the G over nor 's 
mansion. This tradition was carried on with pomp and ceremony unt il there got to be so many Ken ­
tucky Colonels the dining room in the mansion would not hold t hem any longer. So, naturally, the 
tradition died." 

"Why don't you resurrect the tradit ion?", enquired Pettijohn. "Why not ca ll all the Ken tucky 
Colonels together and organize and you become their Commander- in-Chief?" 

The upshot of the conversation was that Mr. Pettiiohn became the first appointed General of 
the Honorable Order of Kentucky Colonels and Anna Bell Olson w as appoin ted Secretary and g iven 
the task of "organizing" the Kentucky Colonels. The By-laws were written that afternoon in t he Gov ­
ernor's office . Mr. Pettijohn was appointed by Governor Lafoon as National Commanding Genera l 
ta hold office until his successor was appointed. The Order was to be non -partisan, non-po lit ica l, and 
non-profitable. 

Anna Bell recalled the 1934 Colonels Pre-Derby dinner for which Colonel Ned Depinet, Vi ce Pres ­
ident ofR.K.O., had written a scenario as a salute to the Honorable Order featurin g Whee ler and 
Woolsey as the stars. 

"The boys came to the ball dressed in beautifully tai lored white m ili tary uniforms wit h gold 
sabres, much gold braid and plume~ in their hats. They stole the show that night " , she sa id. 

"Because I could nol give 100% of my time to the job of Secretary beca use of my own 
business activities, Colonel Anna Friedman pitched in 'and made the organization what it was up to 
the time the war started . During the weary years of the war in the name of the Kentucky Colonels 
she worked even harder for our boys in the services. Our boys In uniform will never forget Colonel 
Anna Friedman nor will the succeeding Generals o~ the Order under whom she served. May the tradi­
tions for which the Honorable Order of Kentucky Colonels stands be kept alive and glowing so long 
as our proud Kentucky remains a great Commonwealth." 



1976 
Please

Contribution 0 Membership Reaffirmation 0See Other Side 

Enclosed is $ ................. for the Colonels Good Works Program. 
(PLEASE FILL OUT THIS CARD FOR OUR FILES AND RETURN WITH CHECK) 

Colonel ........................................................... . 

(PLEASE PRINT OR TYPE FULL NAME AND ADDRESS) 

"Address ........................................................... . 


City ................................ " State ................. / .... . 

~. 

ZIP CODE ............................. . 

Please make checks payable to Honorable Order of Kentucky C()l()nel~. 

IF THIS IS A NEW ADDRESS. MY FORMER ADDRESS WAS: 

................................................................... 


.1 .--: .;::-~ ....':"I't: fW«.... • .$i!!O... --------ot ~ ~ ~___=--.~-~~.__ 
\ 

" 
NON-PROFIT ORG.THE HONORABLE ORDER OF KENTUCKY COLONELS 


" NATIONAL HEADQUARTERS 
 U. S. POSTAGE 

THE FOREST PAID 
ANCHORAGE, KENTUCKY 40223 PERMIT NO. 454 

AN HONORARY ANCHORAGE. KY. 

NON-PROFIT CHARITABLE ORGANIZATION 
Address Correction Requested 

I Colonel Frank G. Zarb 

Federal Energy Administration 

Energy Resources Council 

Old Executive Office Building 

Washington, D. C • 20506
•. 

__ .______ -';o..oll 



We are revising our flies. It is important that you return
this card. 

We are again using this "Contribution-Membership Reaffirmation" Card 

because we find it assists us in maintaining our files properly. Furthermore, 

it enables us to know whether a member cares to continue receiving mail 

from us or whether we should discontinue the semi-annual mailings to him. ~ 
To re-affirm your membership it is not necessary to make a contribution. 

So, for either a contribution or a re-affirmation, be sure to return this card. 

"I 
I· 

THE HONORABLE ORDER OF KENTUCKY COLONELS, 

THE FOREST, ANCHORAGE, KENTUCKY 40223 

The Honorable Order of Kentucky Colonels 

National Headquarters 

The Forest 

Anchorage, Kentucky 40223 

Colonel Anna Friedman Goldman 



• 

Ltt'T'l remo\'crl t·t: museum collection 

I>ocurn~nt Delc.l!j-l'ic:'l: 1 black clip-on ribbon tie presented to Frank 

Zarb when he was made a member of the Honorable Order of KentucJy Colonels 

in 1975. 

, ­. 
Old Fllc Loc~ti:" : Frank Zarb Papers; Subject File; Correspondence 1-0 

By LET DAta 2/4/82
--­ ----.-.._--_._-­----------­

NLFP • 11/4/17 



JIM.M YeA R T E R 

10 December 1976 

To Frank Zarb 

Thank you for your very kind letter of December 3. 

I deeply appreciate the help you have given my 
transition team. I am personally committed to 
developing a sound, effective energy program 
for our nation, and I hope that you will con­
tinue to let me have the benefit of your advice 
in the coming months. 

I look forward to the opportunity to meet with 
you and will ask Fran Voorde to contact you 
about that possibility. 

Sincerely, 
~ ~~ ~--"---

JC/mw 

cc: Fran Voorde . \. ~' 
,'. T:., ': I ~~. 

, 
\. 



FEDERAL ENERGY ADMINISTRATION 
WASHINGTON, D.C. 20461 

OFFICE OF THE ADMIN1STRATOR 

December 3, 1976 

Honorable Jimmy Carter 
President-Elect of the United States 
Carter-Mondale Transition Group 
P.O. Box 2600 
Washington, D.C. 20013 

Dear President-Elect Carter: 

I would like to add to the many good wishes you have already received 
on your election as the 39th President of the United States. 

Having grappled with the United States energy program for the last two 
years it is good to see that it will continue to be a major issue which 
will receive your personal attention. As you Imlst know, I firmly believe 
that there is no nore pressing problem facing this Nation over the next 
ten years than that of achieving a higher level of energy self-sufficiency 
for the United States econoIT¥. 

he have been spending considerable tirre with your energy transition team, 
who appear to be doing a thorough and competent job of preparation for 
the new Administration. I hope that between now and the t.ime I leave 
office in January we might have an opportunity to personally Jl'Eet to 
discuss same of the overriding energy issues, obstacles and potential 
solutions as I have carre to know them during the last twenty-four nonths. 

You can count on Ire to help in any way possible in the nonths and years 
ahead to help you nove this Nation further toward our national energy 
goals. 



FEDERAL ENERGY ADMINISTRATION 
WASH1?\GTO:\,. D.C. 20161.­

OFFICE OF THE AD~(]~JSTI'v\TOR 

D20eIfiber 28, 1976 

Honorable Jimrq Carter 

President-Elect of the United States 

Carter-l.f.lOn~]ale 'Iransition Group 

P. O. Box 2600 

~'1ashington, D.C. 20013 


Dear President-Elect Carter: 

Tnank you for your letter of D:3cerriber 10. I look forward to hearing 
from Fran Voorde so that we can set a tirre to meet. 

In light of the recent OPEC actions and acconpanying euphoria in the 
press I thought it would be useful for you to see a more sober analysis 
prepared by F&~. 

Tnere are a grea·t ITB...1l.y uncertainties, not the least of which is iden-tifying 
the real objectives and plcms by Saudi Arabia. There has been absolutely 
no confirmation of the Saudi's willingness to substantially increase pro­
duction to force a 5% increase, rather than a 10% increase ~n crude prices. 
Tne only fact which is knaNU for certain is that \\7e a-re going to have a 
minimum of 5% increase and probably sa:nething more. Although 5% sOlmds 
li,1t.:.e a low number it will add $1. 7 billion to the u. S. annual oil import­
ation bill. 

'lhe attached analysis is preliminary. I plan to continue to upda-te it and 

m3ke it available to you and your advisers right up to the date I leave 

office. 


B2st wishes. 

Sincerely, 

Enclosure 

bec: ,Ja.ID2S Schlesinger w/attachrrents 

http:ITB...1l
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LIMITED OFfICIAL USE 

THOUGHTS ON OPEC DECISON 
.. 

(What follows are preliminary thoughts on the Doha 

OPEC pricing decisons. PEA is pursuing a more systematic 

analysis of the implications and likely market outcome.) 

SUITUTlary 

Saudi Arabia (and the UAE) may have done the 

United States no real favor in spite of an apparent $0.60 

per barrel discount on 9 to 11 million barrels daily: 

° there is no certainty that the market can respond 

quickly enough to take advantage of the economic incentive. 

° the United States is called upon to respond 

immediately and positively in the Middle East and in CIEC. 

° even a five percent increase in world oil prices 

creates a significant incremental burden on an already 

strained world economy. 

World Oil Market Scenario 

There are a number of factors that need to be 

analyzed in an assessment of the oil market over the next 

six months: 

°the physical capability of Saudi Arabia 

increase its production by more than 2 ~~B/D. 

LIMITED OFFICIAL USE 
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o the political commitment to do so (Yamani already 

seems to have backed away somewhat from his Doha statement.) 

o the quality limitations of Saudi crude in dis­

placing the eleven "other" OPEC countries' production. 


o the contractual and other constraints operating 


on potential buyers of incremental Saudi crude oils. 


o the disposition of the excess inventories held 

by the oil industry in anticipation of the price increase. 

o the willingness of the eleven "other" OPEC 

nations to "share" prices to avoid losing or recapture 


volumes. 


o the behavior of the industry in anticipation of the 

announced July 1st further 5 percent increase, and the 

curiously timed July 19th next OPEC Ministers meeting. 

Given the uncertainties surrounding the above factors, 

the following may represent a likely scenario of the world 

oil market in the first six months of 1977: 

o a first-quarter demand for OPEC oil of the about 

30 	MMB/D, reflecting inventory dravldowns of appro,~~m.."ately 
" ':.' '~'.:>\2 MMB/D. 	

" .
;'" 
:-7: 
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o virtualiy no switching of demand to Saudi oil, 

since first-quarter nominations and lifting schedules 

under existing contracts are already set. 

o a second-quarter gradual increase in demand for 

OPEC oil to 32-33 MMB/D by end-June depending on world 

economic recovery and inventory buildup anticipating 

further price increase. 

o marginal sHings, perhaps 1 MMB/D, to Saudi Arabia, 

bringing their production to only its current level of_ 

9 MMB/D. (The lack of greater movement reflects quality 

disadvantages versus premium-priced Nigerian, Algerian, Libyian 

and Indonesian crudes; concern over longer term supply 

considerations by major oil company buyers of comparable 

quality crudes in Iran, Kuwait, and Venezuela's and the 

political alliance and financial support arrangements 

between major LDC purchasers and OPEC.) 

In short, even in the absence of a Saudi or other 

eleven IIcave ll or another OPEC Ministers' meeting (already 

rumored), there may be little real economic benefit 

obtained by the industrialized world. Prices for premium 

crudes will hold at the higher level (i.e., 10 percent 

increase), and prices for Saudi and competitive --~-~'Ja~_ 

LIMITED OffiCIAL USE 
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(e.g., Iran, KQwait, Iraq, and Venezuela) may move towards 

one another. The net result by June could be a generally 

higher price level of about 8 percent on the marker crude, 

but with bigger differentials for premium and for heavy 

crudes. This glum scenario depends on the objectives of 

Saudi Arabia. 

Saudi Arabia Objectives 

In announcing the 5 percent decision, Yarnani cited 

three reasons: 

° the state of the world economy 
j 

° a carrot (or stick) for a Middle East settlement 

° a similar prod on CIEC 

To these might be added two more: 

° maintain leadership role in Arab affairs ~ 

°reassert dominance in OPEC affairs 

Clearly, Saudi's actions are a political gamble, one 

that requires u.S. initiatives to win. If the scenario 

of the market suggested above is reasonably:/"v:a:l-~d, Saudi 
:''/' ". <;>... 

Arabia can "cave" in July without having /permanen~tly ruptured 
; ~'J 

LIMITED OffiCIAL USE 
-------":'"" ...... '_.?,""'__' ___ ~'_ ..... _r•• ~_ ~.___•__ ,_ .. __ ?" ~~ y' .... '" ......~.-,-;...., ... -- .._-:-- _..,... ..- ... ··- ____-.,-r.. ....-...,.......... _,. 
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OPEC since very little volume will have switched, the 

world economy may be stronger and, therefore, better able 

to support an increase, and Saudi leaders can "blame ll 

the absence of u.S. initiatives for their abandoning the 

"moderate" pricing posture. 

United States Options 

The USG is faced with a dilemma. Saudi Arabia has 

once again IIpoliticized" oil in linking oil prices and 

supply availability to a Middle East settlemeht,a link the 

United States seeks to avoid. Responding to the link will 

encourage further use of it. Non-response, however, will 

assure a further oil price increase to the detriment of 

the world economy, the resilence of which is increasingly 

subject to question. These issues are outside the purview 

of this memorandum. 

There are, perhaps, some energy options which could be 

supportive of USG initiatives vis-a-vis Saudi Arabia and 

OPEC, which would realize some short-term economic gain. 

o "jawbone" ARAMCO partners to maintain current 

distribution patterns of Saudi crudes, passing full 

LIMITED OFF[CIAL USE 
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o encourage Saudis to make available incren18r:.tal 

crude to third-parties, particular LDe government purchasers 

(e.g., Brazil, India, etc.) 

o encourage (discreetly) other U.S. companies 

to move discretionary purchases to Saudi Arabia. 

(The USG can not be seen publicly acting since this will 

only increase Saudi leverage.) 

o encourage (again discreetly) other consuming 

country gover~~ents to take similar actions. 

o initiate impact studies on further price increases 

for use in anticipation of July OPEC meeting. 

o publicly cornmi t u. S. to reduced dependence on 

foreign oil, calling for massive new long-term programs 

of en~rgy resource development and conservation. 

Beyond July 

The Saudi physi~al ability to make oil available 

is a subject of considerable debate. They' can obviously 

produce over 9 VJJ.VlB/D because they have done so in 

October and November. If, however, Saudi prodUQtion is 
. ~ ..~;'~ ~ (~i?~',

.'" ," ,~ <,' . 
"well-limited II or -there are o'cher facili tie'~') const~ini.:s 

p. 

(e.g., pipelines, gas-oil separators, dOC~, incremental 

, c_ ....~~~ ...,.~' 

L IiWf~" I ,C' I I I. U" 
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Saudi production \vill not be available until after Ju2-y. 

Saudi Arabia may, nevertheless, embark upon a crash program to 

re-establish a level of excess capacity to regain its leverage 

over its OPEC brethern. A short-term benefit could be 

realized if the other OPEC countries backed 6ff on 

price in anticipation of the Saudi position. It is 

certainly in the United States interest to have Saudi 

Arabia have that excess capacity. 

Clement B. Malin 
22 December 1976 

" 



TtM LEE CARTER MEMBER: 
5TH DISTRICT, KENTUCKY COMMITTEE ON INTERSTATE 

AND FOREIGN COMMERCE 

HOME ADDRESS: 
SUBCOMMITTEE ON PUBLIC HEALTH 

TOMPKINSVILLE, KENTUCKY AND ENVIRONMENT

~ongrt55 of tbt I1nittb ~tatt5 
OFFICE ADDRESSES I COMMITTEE ON SMALL BUSINESS 

2441 RAYBURN HOUSE OFFle. BulLDINIiI 
WASHINGTON, D.C. .ou~e of l\epte~entatibe~ 

.~tngton, ll.«:. 20515203 Sount MAIN 

SoMERSET, KENTUCKY 4ZII01 
September 5, 1975 

PERSONAL 

Hon. Frank G. Zarb, Administrator 
Federal Energy Administration 
Washington, D.C. 20461 

Dear Frank: 

SUBCOMMITTEE ON SBA OVERSICiH1' 
AND MINORITY ENTERPRISE 

DOUGLAS FRANCISCO 
ADMINlSTRAnVE ASSISTANT 

MRS. KATHLEEN DEHNEL 
EXElCUTlvE SIICRETARY 

\. 

I appreciate your letter. Yesterday was one 
of the hardest days in my life. I have tried to 
support the Administration's position throughout 
our mark-up of the Clean Air Act. I shall continue 
to do so. 

Dave Satterfield on the other side has been 
of much help. Occasionally, Hefner helps out. 
Jim Broyhill on my side also is helpful. If 
there is any way you can 
is an extremely able man, 
appreciate it. As far as 
he is truly a "lost ball 

stimulate Hastings, who 
to help out, I shall 
Heinz is concerned, 

in high weeds," a limou­
sine liberal. If he had made his own money, he 
would have a different attitude. 

Sincerely yours, 

TLC:kd 
I, 



(' ni H"1\ 'J "U1 " ' 



THE WHITE HOUSE 

WASHINGTON 

May 12, 1975 

MEMORANDUM FOR: FRANK ZARB 

DICK CHENEYFROM: 

Frank, the attached carne in from the State Department. 

I don It know whether or not it would solve the oil crisis, but it 
certainly would work wonders on the population problem. 

Would you be kind enough to let me have your thoughts on it. 

Attachment 





t· .... 

THE SECRETARY OF STATE 
WASHINGTON 

April 23, 1975 

Mr. John H. King 
Executive Office of the President 
Executive Office Building 
Washington, D.C. 

Dear Mr. King: 

As your office may know, the Secretary, in response 
to the President's request, has instructed relevant offices 
of the Department to gather ideas from foreign sources 
which might offer solutions to current national problems. 
The Department has devoted particular attention to ideas 
which relate to the energy crisis. ,The Secretary believes 
that the attached article from the Indian Communist news­
paper Blitz offers an innovative approach to the energy 
dilemma and may _offer promising prospects if the united 
States is forced to confront another petroleum boycott. 

The Secretary hopes that you will bring this article 
to the attention of the President. On balance, he feels 
that the President may wish to request a NSSM on this 
potentially useful source of energy. 

With regard. 

Sincerely, 

/<--------_.-.-.__.. 

Lux E. Tenebris 
Executive Assistant to 
the Secretary 

Attachment: 

as stated 


"~\ 

..... ~ 
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Sy KULAl\jARV;\ BALAI(RISBNA 

B O l\-1BAY; A 28-year-old 
smlhll from V'lishnooevi. 

in Jammu and Kashmir. pulled 
a .("ar with his penis' on the 
slrrtl.'h in front of Mahalakshmi 
Temple. Bombay., sometime ago 
in full view;of the public. 

The .let was orgAlli~ed by the 
MahAlaltshmi branch of thc Shiv 
S{'I.a led by Shashikant Laud. a 
(·.Ip)'k in'thc·Indian C<>tlon Mills 
F('<lemtion, Bombay. 

Na.!(Hi);lOA Jllgalglri an'h'ed in 
B()llll):'1.Y Irom Indore al'\P,l' lining 
200-~;g. I"t·OI1l'S there last month. 
'J1,is f("at helped him eollec~ funus 
lor a ~antdurr.a rIa"a!).. ' 

SAV1~G l)£TR(}U 

:He 1(>ld BLITZ he nCNkd abollt. 
1'-5. 5,000 to do the ba.\an in Bom­
hay. The rath pru('e::;siun wa.~ 
iJlt·ended 10 colleet this amount. 

Up;.... 'lkha Pramukh Shashik:lIlt. 
Imid 111M there wOllld be :mother 
EJ:md ~1ll'W of Ii similar naturc 
Ill. Wankl1eue Stadiulll or Vallabh­
bhai Srndlllln with the IlPPl'Oval 
QI Bala~alll·b Tha('kf'ray. Tljt: dalc 
(If the show wO\lld be ill,nounccd 
jal-er. 

Fo)' the tf'bt at Mah:'1.1a.J\shml 
Temple the I.raffic on ~hc road 
WA.C; (U\'ert.ed, B:.ba Jugal!?,lr! 
)'Ilbbtd s('me ashes to hiI';· pen1s 
b£·f••rc t.rotting in front (>1 the 
baby :HindllMan mot()r ('ai' BMU 
120:':...·;iter the f;how be 'h'l\nk a 
lI~!U16 (;!. GaJ'gajaL 

An ~~-e-",itn ..ss t'(H)lmcnl .. ,l 
that if all Ihe rh'c million "".thus 
in fnclia I)ut t1l1'ir idle 'l'lW1"l;Y 
t·o use Ihi~ ·.way. Indht ('ould 
t.ide on"r the uil (·.risis willlOut 
any diflku"y WI th~ nvmbay' 
JJiS'h be('.ame productive! 

" 

':;f:.'"::·· 

·f:: .:.~. 
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SADUU IN .ACTION 

.' 
Al1,lhmgh Nagnblilm JugaJgil1 

rl'llOllll('.eu the world at tile lOge 
(,1' ('igilt.. he be\:ame a llaked sallhu 
only when he wa.~ 22. HII was 
made nnked by his guru. Nllga­
bAbll. NIHbadllgiri, who twi-I."d 
t.he di~·;·ii>lr'" penis until three 
.lrops of blood h·1l ..n 'the ..art·h. 
This was to kill the- c1...sh·c for s,'X. 
Until I.ilell SadlJU Jugalgiri ­ was 
pnletising yoga but had not I'each­
("d lhe sInge of di:<('ardil1g' llis 
clotrllos ... 

INSENSITiVE 

. TI1C naked Mdhu -said he b,,­
longed t-o a ""AlTior landlord 
l";)Il!J~' ot Jalllll1U :.nd Ka!;hlllir. 
His guru al~o WA·~ a naked s>ldhU 
whu sto;'d on olle Il'~ for 111)'("." 
3'c-ars a~ p;lI't of his yogic rituals. 

To kill de/;ll'e. ihe ner\'e syslem 
hnd to oe broken to make I,he 
penis illl;~msiti\'e and the forf'skin 
l'llp!ed. In th(' prol'('S!'i be ufl ..n 
sUO'!'l'l'd ill,illri~ 10' Ihl" l'enilaJs 
whidl were l·.nrl'd with ht'rb!. 

Apart from ear~ he had al:;:o 
pu\Jl'd ,.rucks by ('oiling liP 
the fores"in round the 11Illrlguflnj. 
The f"at il1"ol",·d hr.·ath conlrl}f. 
alld it l:c·l1l.'ratl'd t;1'f":\t hody h ....t 
" hid\ V.:ls bruuJ:ht '!OWD by 
drinkin:: CO") water. 

Jut;algiri !--aid that lJl:my ynung 
p{'r~{I1l5 tl{)J)) Em'ope And A llle· • 

ric'a's pel'lni~f;i \'e sl>det y tried tQ 
I·allle 1heil pellis llllsu('(·e.',sfully. 
They could nut f;llccc-ed be('a.p~e 
I.heir l;kjn W;lS ~ft :1I1d they C:id 
r.vt p:'aC:!i'Se 'I)mhlil;(rllarya \ bache­
lorhulidl. It was impossible for 
a 1Il<lll h:;'\'ing kllown the taste (If 

Sto" \.(J lamc j,il; 'penis, as U. wuld 
Dut l;c D(>llt at. will. 

• 
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! O~E !\ IAN"S LA;\(;tJACE -­ b 
l\tAN'S LACGI!TERI 
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JAMES C. CLEVELAND WASHINGTON OFFICE: 
228.2 RAYBURN HOUSE OFFICE BLDG. 

20 DISTRICT. NEW HAMPSHIRE WASHINGTON. D.C. 20111 
TEL: 221-5206 

COMMITTEES: 
PUBLIC WORKS 

HOUSE ADMINISTRATION 
ctongrt~~ of tflt 'I1nfttb ~tatt~ DISTRICT OFFICES: 

316 FEDERAL BuILDING 

JOINT COMMITTEE ON 
CONGRESSIONAL OPERATIONS 

.ou~e of l\epre~entatibe~ IS ~ANT STREET 

CONcoRD. NEW HAMPSHIRE 03301 
TEL.: 224-4187 

lIta~fngton, ll.~. 20515 23 TEMPLE STRE£1' 
NAsHuA, NEW HAMPSHIRE 03060 

TEL.: 883-4521 

May 25, 1977 

Mr. Frank G. Zarb 
Executive Vice President 
Shearson Hayden Stone, Inc. 
767 Fifth Avenue 
New York, New York 10022 

Dear Frank: 

I appreciate your somewhat impersonal letter 
from your new perch at Shearson Hayden Stone, Inc. 
Although your communication obviously did not require 
a response, I wanted you to know that it had been 
received and read. 

Having enjoyed our association here in Washington 
and having admired your heroic efforts to bring a 
little common sense to a scene where common sense 
is considered obscene, I just wanted to say hello 
and to wish you well in your endeavors. 

,Y?"~~/ishes , 

(.~

James C. Cleveland 
~ember of Congress

/
I"JCC:mcz 
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THE ADMINISTRATOR 

FEDERAL ENERGY ADMINISTRATION 

WASHINGTON, D.C. 20461 

·1 

April 1, 1975 

MEMJRANDUM FOR BILL COI..EMAN 

FRCM: FRANK G. ZARB 

As you requested I am attaching the papers rrentioned 
at the meeting with the Vice President yesterday. 

hope they are helpful. 

AttachIrents 

.. 

4/1 rrerro & papers from JOM Fallon re "Coal, Energy 

and Transportation" for :rreeting with V.P. Rockefeller 




FEDERAL ENERGY ADMINISTRATION 
WASHINGTON, D.C. 20461 

OFFICE OF THE AD~lI:-:ISTRATOR 

November 13, 1975 

Mr. Harry Colgin 
103 Pontiac Road 
Marquette Heights, Illinois 61554 

Dear Mr. Colgin: 

As you may remember, we met during a White House Field 
Conference recently, at which time you requested an 
autographed photograph of the President for your grand­
daughters. 

I am happy to enclose this photograph and hope it will 
give you pleasure in presenting it to your grandchildren. 

Sincerely, 

l:stf
Administra tor 

Enclosure 



.. .. .. 

FEDERAL ENERGY ADMINISTRATION 
WASHINGTON, D.C. 20461 

October 7, 1975 

Misses Tracy and Annette Colgin 
103 Pontiac Road 
Marquette, Wisconsin 53947 

Dear Misses Colgin: 

OFFICE OF THE ADMINISTRATOR 

While travelling with the President during a White House 
Conference I met your grandfather and he asked for a 
photograph of the President for the both of you. 

I am happy to enclose the photo the President signed for 
you and hope you both enjoy it. 

S' cerely, 

anit::::
dministrator 

Enclosure 

./ 



FEDERi\L ENERGY ADMINISTRATION 
WASHINGTON, D.C. 2046l 

OFFICE OF THE ADMINISTRATOR 

September 8, 1975 

MEMORANDUM FOR MILDREP LEONARD~ 

FROM: FRANK G. ZARB V 
An old friend of mine would very much like to have 
an autographed photograph of the President for his 
daughters, Tracy and Annette Colgin. 

I would appreciate your assistance in this, and also in 
mailing me the photograph to send to them. 

Thank you. 

.. I· ''-,.... 
··<::'~'l 

-- ''''1\,,"' 



Tracy and Annette Colgin 
103 Pontiac Road 
Marquette, Illinois 

( 
c:J I '( I'" ," 



THE ADMINISTRATOR 

FEDERAL ENERGY ADMINISTRATION 

WASHINGTON, D.C. 20461 

April 16, 1976 

Honorable Silvio o. Conte 
House of Representatives 
Washington, D.C. 20515 

Dear Silvio: 

Thank you for your help. 



FEDERAL ENERGY ADMINISTRATION 
WASHINGTON, D.C. 20461 

OFFICE OP THE ADMINISTRATOR 

July 7, 1976 

Honorable Silvio o. Conte 
Merrber of Congress 
House of Representatives

washin?: 'c. 20515 .' . ,i 
Dear SiljV.... ~. 

Thank you for your letter of July I, 1976 concerning the middle 
distillate decontrol debate. As always your statesmanship and 
sensitivity to the total National interest with re~ct to 
energy matters has been a beacon of light in an otherwise dark 
chamber. 

You can be assured that we are going to watch middle distillate 
markets closely and will not let you down should PEA action becane 
required. 

Thank you for your help and leadership. 

.' r.:,_ 
" 

-< 
" 

\. 



COMMIn"EE ON APPROPRIAnONSClLVIO O. CONTE 
FIRST DISTRICT, MASsACHUSE"ITS 8U-=oMMITI'EE8: 

TRANsPORTAnON 

I...AaoR-HEW 
WASHINGTQN ADDRESS: FOREIGN OPERATIoNS 

239 CANNON HausS; OFFICE BUII.DING €ongress of tbe I1niteb gs,tates
WASHINGTON,D,C. 20515 

COMMIn"EE ON SMALL BUSINESS 
PHoNE' 202-z2s-5335 

RANkiNG MINORITY MEMBER\. .ouse of l\epresentatibes 
SUBCOMMITTEES:DISTRICT OFFIC&;S: 

Ex OFFICIO MEMBER oPSUITE 305 .~fngton, Ja.4I:. 20515 ALL SUBCOMMITTEES 
100 NORTH STREET 

PITTSFIELD, MASS. 0120l 
PHONE,413-442-0948 ' MIGRATORY BIRD 

CONSERVATION COMMISSION\July 1, 1976 
ROOM 205 


POST OFFICE BuiLDING 

850 DwiGHT STREET 


HOLYOKE, MASS. 01040 

PHoNE,413-532-7010 


Mr. Frank G. Zarb 

Admi nis trator 

Federal Energy Administration 

12th Street &Pennsylvania Avenue, NW 

Washington, D.C. 20461 


Dear Frank: 

I want to 1et you know how much I appreciated your di1 itence, patience and 
willingness to meet with the m~bers of the New England Congressional Caucus 
during the past week concerning\~he decontrol debate. Your assistance was 
i nva1ua b 1 e. \ 
As you can appreciate, the New Eng1'~d representatives who supported the 
decontrol proposal shar~ an eeri!Lf~ \. 1n9 of having, vent!rr~~Lfar out onto 
a shaky limb. As the only New England ember Who spoke for decontrol, which 
came at a time uncomfortably close to t pending election, I have a peculiar 
anxiety about the success of this unprec ented transition. 

I hope and trust you will keep the interest of your supporters closely in 
mind as developments occur in the middle distq11ate fuel market. 

\\",With warm regards, I am , 
\, 


\, 


ly, yours, 
'\, 

SOC:pk 
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