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‘As*we—approach our Nationalﬁmj let us recall the Constitldtional =

motivation explicit in the preawble EIauseA The purposes of the relationship

of,the States specifiecally inecluded the intention "to form a more perfect union -]
The Union exists because of the States and for the States. It is frofn

the States that the Union receives and retains its power. It is upon the States

that the Union confers its strength and bestows its benefits. This is an historical

It i
truth that must be restored to focus. %/a need demonstrated by the excesses

of Federal problem solving --- and problem-creating --- of the last few decades. <
[here are appropriate areas for ex Lve iQf.. TheTe are
other sectors e PedeTrs gade p 1s a COomartTo
And Hmr B

New Federalism to coesntrate on the appra?prlateness of a given level of
S—r

government to perform a given task and meet a given need . We have learned some
lessons the hard way. This has been especially true of social problems . Answers
OF

did not come from the dumping of tax dollars on toprhe problem. Nor did we solve
problems by mobilizing armies of bureaucrats, commissioned to smother the issue

151 deluge of processed paper .



The results of such approaches is too often seen in the inflation of

the economy and cost of government. We have not experienced a deflation of
the problems and difficulties . But we have learned how to do things better .

An example is the Federal Assistance Review plan . It was designed to
improve the operation of the Federal grant system. The road to Federal aid had
become an obstacle course, negotiable only by a new class of professional # athletes
known as grantsmen. They speak the special jargon of grant narratives, guidelines,
@® program evaluations, and matching shares. The flow of Federal aid loses much mmmx

n

energy when it hits the dam of salaries, fees, contigencies, corollaries, and @iimms.

support costs

The Federal Assistance Review program improved Federal programs. State
and local governments were able to do a better job . Review procedures for
grant applications were ““simplified. Regional boundaries were
standardized. Other improved procedures were instjtu ted :
The Fedegal government should not expect aﬁate an\d\gal counterparts
to help it do work without also helping them to put their own fillis

administrative houses in order .

S
The President has conti nued to press for Congressional approval of a
3. -~
more effective and simplified Sell rcvenue sharing program . But the Congress

has failed to act affirmatively on legislation that would have addressed state

and urban problems including the tgrget: areas of educationé*’afmm%

and community development . -





























































































