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cooperation. It s!l alike to 

recognize anew the commonality of our i £.iGeres'Cs. And it challenges 

all of us to renew our commitment to the fulfillment of our common 

aspirations. For there can be no doubt that we share a common 

destiny. 

Looking down the long road to the future, we know that America 

and other nations have no alternative but to develop new sources of 

energy, for the simple reason that in the next few hundred years the 

world will exhaust all known fuel resources. We must perfect nuclear 

fission or learn to utilize the inexhaustible energy of the sun. 

One of my learned friends was telling me the other day about 

a great Arab historian and philosopher named Ibn Khaldun, who lived 

in the 14th century. His masterwork was titled "An Introduction to 

History" and I want to quote one of its central themes .• 

Khaldun wrote: "You read the books of the philosophers that 

man is by nature political . . . The meaning of this saying is 

that the life of the solitary human being is impossible, and the 

existence of man cannot be complete except with the members 

of his species because of his incapacity to perfect his existence 

in life. Therefore he is by his nature in need of cooperation in 

absolutely all of his needs." 

This was a sound philosophy for the Arab world 600 years ago 

arid it is a sound philosophy for the whole world today. We should 

all act on it. 

# # # 
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WILLIAM M. STOVER 
VICE PRESIDENT 

GOVERNMENT RELATIONS 

MANUFACTURING CHEMISTS ASSOCIATION 

1825 CONNECTICUT AVENUE, N. W. WASHINGTON, D. C. 20009 (202) 483-6126 

December 19, 1973 

To: Washington Representatives, Executives and 
Friends of the Chemical Industry 

Gentlemen: 

VICE PRESIDENT GERALD FORD SPEAKS 
AT JANUARY 8 CHEMICAL FORUM 

We are delighted that the Honorable Gerald R. Ford, Vice President 
of the United States, will be the featured speaker at the MCA CHEMICAL 
FORUM luncheon, Tuesday, January 8, 1974. The former House Minority 
Leader and Republican Congressman from Michigan officially assumed his 
new responsibilities following swearing-in ceremonies before a joint 
session of Congress December 6. He is expected to assume a leading 
role in the Administration's domestic policy, with special emphasis on 
relations with the Congress. 

An added feature of the January 8 luncheon will be attendance by 
members of the MCA Board of Directors who are meeting in Washington on 
that date. 

The CHEMICAL FORUM begins at noon Tuesday, January 8, 1974, in 
Dolley Madison Room, The Madison Hotel, 15th and M Streets, N. w., 
Washington, D. C. We anticipate a capacity crowd to hear the Vice 
President and urge that you make your reservations promptly ($11 per 
person). 

RESERVATIONS: Telephone Mrs. Newton at MCA headquarters, 
(202) 483-6126, ext. 303. 

William M. Stover 

the 
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SUGGESTED TIMETABLE FOR APPEARANCE 
OF VICE PRESIDENT GERALD R. FORD 

AT THE CHEMICAL FORUM LUNCHEON, 
JANUARY 8, 1974 ~,"'-.......,~_.., ...... / 

12:00 Noon: 

12 :25 p.m.: 

12:30 p.m.: 

1 :15 p.m.: 

. 1:25 p.m.: 

1 :30 p.m.: 

1:55 p.m.: 

2:00 p.m.: 

The Vice President arrives at The Madison 
Hotel, 15th and M Streets, N. w., Washington, 
D. C. 

The Vice President is ushered directly to 
the Mt. Vernon Room (second floor, rear) 
for private reception with approximately 
50 members of the MCA Board of Directors 
and Association officers. 

The Vice President and MCA Board members 
move into the Dolley Madison Room and take 
seats for lunch. 

General reception comes to an end and audience 
is seated. 

Luncheon is served. 

Master of Ceremonies introduces dais guests 
and other distinguished visitors from the 
audience. 

Introduction of the Vice President by Mr • 
Werner c. Brown, President of Hercules 
Incorporated, and Chairman of the Board 
of the Manufacturing Chemists Association. 

Remarks by the Honorable Gerald R. Ford, 
Vice President of the United States 

Response by Mr. William J. Driver, President, 
Manufacturing Chemists Association (Mr. Driver 
will present the Vice President with a small 
token of appreciation). 

Adjournment (the audience may be held in place 
while the Vice President exits). 



THE ENERGY CRISIS AND 
THE CHEMICAL INDUSTRY: SUMMARY 

..... ~ 
The chemical industry is basic to the nation's economy. There'rs, little 

that can be manufactured, processed or grown without chemicals. 

Consequently, while large in its own right, the industry's vital impor­
tance is in its impact on its customers, its customers' customers, and thus 
progressively to the public market place. 

Aware of the key role that chemicals play in the economy, and equally 
aware of the responsibility this entails, the Manufacturing Chemists Associa­
tion, speaking for its 170 u. S. member companies with more than ninety per­
cent of the country's production capacity of basic industrial chemicals, holds: 

1. that the national interest requires that priority be given to sus­
taining the economy and thereby providing the highest possible rate of pro­
ductivity and employment; 

20 that energy allocation is a necessary temporary measure to deal with 
an emergency and to assist the economy to begin shifting to a new energy con­
sumption pattern, one of prudent thrift and better use of energy supplies; 

3. that the interests of the nation and the consuming public will best 
be served with the removal of allocations and price restraints at the earli­
est possible moment, thus permitting the strength of a domestic free market 
economy to assert itself; 

4. that the chemical industry pledges itself to an immediate energy con­
servation goal of ten percent, rising to fifteen percent in the next 24 months; 

5. that the chemical industry is unique in its dependence on petroleum 
feedstocks, yet consumes only six percent of the crude oil and natural gas 
products used in this country; 

60 that Project Independence is a vital undertaking and that the chemi­
cal industry recognizes the essential role it must play in assuring its 
success; 

7. that nations must export to get what they need through imports. The 
chemical industry has long been a major positive factor in the overall na­
tional balance of trade; 

8. that, in progressing through the current crisis to the realization 
of energy independence, the sustaining of the economy must be the primary 
goal of every American. 



.. 

THE ENERGY CRISIS AND 
THE CHEMICAL INDUSTRY 

Americans today enjoy the highest standard of living on earth, an 
achievement that has been reached through an economy built on techno­
logical and industrial strength, a blessing of natural resources, and 
the skills of the American worker. The chemical industry is a major 
factor in providing that strength. 

The United States is now entering a period of being short of the 
energy needed to fit the nation's historical consumption pattern. This 
poses a threat to the viability of industry and to the economy unless as 
a nation we choose to give priority to the preservation of jobs rather 
than to personal comfort and convenience. The Manufacturing Chemists 
Association (MCA) fully supports energy allocation on a temporary basis 
as a necessary measure to handle an emergency and to assist the economy 
in shifting to a new energy consumption pattern, one of prudent thrift 
and better use of energy supplies. Cooperation between the industry and 
the government in this period is essential. Business planning and large 
capital investment programs characteristic of industry cannot be under­
taken in an atmosphere of uncertainty. 

While the MCA recognizes a temporary need for allocation to assure 
that vital needs are met, it believes that, in the longer term, the best 
interests of the American consumer are served by a domestic free market 
economy. This will become increasingly important as the country moves 
to develop new sources of energy as a means of increasing future energy 
supplies. A free market will encourage continued growth of industry and 
expand new energy sources. 

The chemical industry has recognized the growing shortage in domestic 
energy supply for some time and has been taking steps to emphasize energy 
conservation in its operations. The MCA pledges that the chemical indus­
try will continue its conservation efforts to reach a goal of a 10% 
saving in energy consumption per unit of product output in the shortest 
possible time - increasing this to 15% within the next twenty-four months. 

Among the manufacturing industries, the chemical industry is unique 
in its heavy reliance on petroleum and petroleum-related materials in 
that it depends on oil, natural gas, and natural gas liquids for primary 
feedstocks. These feedstocks are the life-blood of the petrochemical 
sector of the chemical industry and cannot be substituted for in existing 
plants. Any significant conversion to other feedstock sources, such as 
coal, will require technical break-throughs plus many years of engineer­
ing, construction and major recapitalization. Priorities for the chemical 
industry during mandatory allocation of natural gas and petroleum products 
are vital to the total economy and general welfare of the public.,/;_; 

./ ·. /_. 
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The basic chemical building-blocks made from petroleum are used through­
out the chemical industry. The actual quantities involved are minor, since 
petrochemical feedstock constitutes just 6% of the total crude oil and 
natural gas products consumed in this countryo 

The importance of the chemical industry to the economy can be recog­
nized by the extent to which its products have become integral and essential 
parts of other industrieso Some of the more obvious industries, businesses, 
professions, and services critically dependent on chemicals include: 

Agriculture 
Food 
Automotive and auto parts 
Construction 
Transportation 
Packaging 
Paper 
Rubber 
Pharmaceutical 
Medical 
Electrical 
Electronic 
Clothing 
Soap and detergent 
Household appliance 

Furniture 
Footware 
Personal care and grooming 
Steel 
Aluminum 
Aviation and space 
Municipal sewage treatment 
Plastics 
Paint 
Water treatment 
National defense 
Environmental enhancement 
Boating 
Leisure time 
Sports 

This list is endless, directly affecting everyone in the nationo Al­
ready the news media have documented the impact in a number of industries, 
citing shortages, reductions in production, and cutbacks in employment. 

In certain circumstances, chemical materials can in theory be replaced 
by natural productso However, these also require some chemical treatment. 
Further, the time and logistic factors required to bring them into use are 
so formidable that irreparable damage will have been done to the economy 
before the substitution could be effected. 

In other cases, a substitution of natural products would cause still 
different repercussions. For example, if cotton must replace large quanti­
ties of synthetic fiber, then land now in other agricultural production 
would have to be surrendered at the cost of food productiono And regardless 
whether the land be used for cotton or grain, fertilizers, herbicides, pes­
ticides and fungicides all would be needed to maximize production. 

From this brief account, it is obvious that the impact of chemicals 
upon American life is enormous. The essential relation of the chemical in­
dustry to other industry requires that it have a continuing high priority 
for feedstocks and energy to supply the nation with its products. 
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Project Independence, recently announced by the President, is 
intended to make the United States capable of being independent of 
foreign energy sources. Project Independence must build upon the con­
servation and conversion measures developed for handling the near-term 
energy crisiso More efficient energy use, both by the American people 
and American industry - together with the application of new modes of 
energy production and the development of new supplies - must form the 
basis for Project Independence. The MCA supports this vital project, 
and recognizing the essential role it must play, dedicates its members 
in the chemical industry to work vigorously towards its early success. 

The world today is one interlocking economy. No nation can isolate 
itself and survive, for no nation has everything it needs to sustain 
itself. Therefore, nations must export to get what they need through 
importso The chemical industry does just thiso By supplying other 
nations chemical exports they need, we have been able to secure what 
the U. S. needs. For the past 15 years, the chemical industry has had 
an uninterrupted favorable balance of trade and has been a major posi­
tive factor in the overall national balance of trade. 

In progressing through the current crisis to the realization of 
energy independence, the sustaining of the economy must be the primary 
goal of every Americano 

December 18, 1973 




