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Tf<USTE£s, 

CH ARl...ES It, POtT£R 

GUJi,..FORO DUOL.EY • JR. 

MAUiUC£ H. STANS 

1972 CAMPAIGN LIQUIDATION TRUST 
170J P&NNSYLVANIA AVGNUE, N.W. • WASHINGTON. t), C. 20008 • (202.) 33S'"8280 

April 17) 1974 

MEMORANDUM TO: 

FROM: 

SUBJECT: 

The Honorable Charles E. Potter_.....
Mr. Gui 1 ford Dud1 ey, Jr. 
Mr. Maurice H. Stans 

Pau1 E. Barrick~ 

White House Political Account 

Attached please find a copy of a memorandum from Bruce Kehrli~ 
as we 11 as a copy of the check and our 1 etter to Mr. Leon 
Knauer. 

I will keep you advised of Mr. Knauer 1 s response. 

' 
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TRUST~ESt 

CHAFU.ES E, POTTER 

GUILFORD DUDLEY. JR, 

MAURICE H. STANS 

1972 CAMPAIGN LIQUIDATION TRUST 
170t PENN$YL.VANlA AVENU£. N.W •• WASHtNGTON. o. c:. 40009 • t202') 3~3 .. a2ao 

April 17:o 1974 

Mr. Leon Knauer 
Wilkinson, Cragun & Barker 
The Octagon Building 
1735 New York Avenue, N.W. 
Washington> D. C. 20006 

Dear Mr. Knauer: 

Attached please find a memorandum from Bruce Kehr1i, of the· 
White House, which was brought to my office at the Committee, 
accompanied by a check in the amount of $1,022.89. 

In October of 1973, Mr. Kehrli's secretary delivered $957.85 
in cash to my office. At that time Mr. Kehrli was questioned 
if there were any other funds, and he advised that there were 
not. Now this appears out of the blue, indicating that he had 
a political committee set up, working out of the White House. I 
would appreciate your opinion as to whether we should accept this 
or any thoughts you may have on the matter. 

Sincerely> 

Paul E. Barrick 

Enc1 s: 

\ 
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MEMORANDUM FOR: 

FROM: 

SUBJECT: 

March 28, 1974 

PAUL BARRICK (L~ 

BRUCE KE HRLI v-
White House Political Account 

Upon receiving the attached memorandum on Internal 
Revenue Service 1 s revised position on the filing of 
Federal income tax returns by political organizations, 
we checked our accounts to make sure that none of them 
would be covered by this. We found that none of them 
were, however, we did have a balance in the Subsidiary 
Account of $1,022.89. This is money that we received 
from the Committee to Re-elect the President for payment 
of political expenses. Attached is a check made out to 
the Corrmittee to Re-elect which should close out your 
records. 

If you have any questions, please give me a call. 

Thank you. 
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POTTER 
INTERNATIONAL 

INC. 

1140 Connecticut Avenue • Washington, D.C. 20036 

PERSONAL & 
CONFIDENTIAL 

Mr. Philip W. Buchen 
Counsel to the President 
The White House 
Washington, D. C. 

HAND DELIVERED 



MEMORANDUM 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

June 20, 1974 

RICHARD HA USER 

DAVID C. HOOPE~, 
Request for Meeting with Wilbur 
Jenkins by Office of Federal Elections, 
General Accounting Office 

Attached is a letter to Wilbur H. Jenkins, June 19, 1974, from 
L. Fred Thompson, Director, Office of Federal Elections, General 
Accounting Office, requesting a meeting with Mr. Jenkins, but 
giving no specific details of the information sought. While the 
letter was written in accord with your advice to Mr. Jenkins to 
request same, the specifics are not noted. 

You may wish to review the records summary which Wilbur has in 
his possession, as well as the history behind the periods of time 
the account was active, when RNC provided the funds and when CREP 
provided them. You may then want to make a judgment on whether 
you should meet with GAO personnel first to determine the questions, 
rather than subject Mr. Jenkins to such questioning. 

I'll be glad to be helpful in answering your questions. 

Thank yo'): 
of i,t/ 

cl~'f 

cc: Jerry H. Jones 

, 



MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

June 24, 1974 

MEMORANDUM TO: DICK HAUSER 

Per your telephone call this date, the following is a little history 
of the Subsidiary Account, established in the White House Office by 
John R. Brown, III October 19, 1970. 

From October 19, 1970 through .April 9, 1973, there was 
approximately $186, 500 deposited to this account from checks or 
cash from RNC or the Committee to Re-Elect the President, These 
funds were used mainly to cover the expenses of advance men and 
other expenditures in connection with political trips or supplies not 
considered appropriate to be paid from appropriated funds. 

On March 27, 1974, Bruce Kehrli instructed me to close out this 
account by drawing a check payable to the Committee to Re-Elect the 
President in the amount of $1, 022. 89. As of the May 31, 1974 bank 
statement, the account has a balance of $164. 78, which represents 
three (3) checks outstanding. 

' 



THE WHITE HOUSE 

WASHINGTON 

August 20, 1974 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

As you know, when the President or his staff are involved in 
political activities the cost of these activities is traditionally 
paid for by the Republican National Committee or in past times by 
the campaign committee. Between 1971and1973 the Nixon 
Administration reversed this traditional procedure. Instead 
of sending the bills as we now do to the RNC, the Staff Secretary 
set up a White House Subsidiary Bank Account; the RNC, and, 
later, the Committee for the Re-election of the President, sent 
funds which were deposited in this account. The funds in the 
Subsidiary Account were then used to pay bills relating to 
political activities. I understand the major expenditures were 
for advanceman expenses prior to Presidential campaign trips. 

The Office of Federal Elections at the GAO has been investigating 
this White House Subsidiary Account and we recently allowed them 
to audit this account for which we have complete deposit and 
expenditure records. The GAO now feels that the account would 
technically qualify as a campaign committee and should have been 
registered with the Federal Elections Office under the Federal 
Election Campaign A ct of 1971. Previously, it was Mr. Buzhardt' s 
informal opinion that this account did not qualify as a campaign 
committee but rather was an agency account and the GAO was 
incorrect in its request that we register it. See the attached 
letter requesting that the account be registered as a campaign 
committee. 

' 
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The letter requests that Mr. Jenkins (presently the career 
.Administrative Officer of the White House who controlled 
technically the deposits and expenditures from this account) 
file a registration statement within seven days of .August 19. 
Thus, it is obvious that we have several questions that need 
to be answered rather quickly: 

I. Is this matter something with which the Ford 
.Administration should concern itself? 

2. If so, what do we do next? 
a campaign committee or do we 
opinion? 

Do we register it as 
challenge the G.AO 

3. If it is not a Ford Administration concern how then 
is.it best handled? 

I will be glad to discuss this matter with you at your convenience. 

cc: .Al Haig 

' 



UNITED STATES GENERAL ACCOUNTING OFFICE 

WASHINGTON, D.C. 20548 

OFFICE OF FEDERAL ELECTIONS 

Ml-. Wilbur H. Jenkins 
Adm1nistr1t1ve Officer 
The Wh1 te House 

Dear Mr. Jenkins: 

Subject: White House Subsidiary Account 

AUG 1 9 1974 

Based upon th• records of ,..aipts and expeH'ltures you have 111de 
ava1labl1t to us, 1t appears to us ~t the "Wh1ta House Subsidiary 
Account," of whtch you are the tNUurer, 1s a "political C011111ttee• 
withtn the •antng of section 301(d), 2 u:s.c. 431(d), of the Federal 
Election Capa1tft Act of 1971. 

Under that secttOft, a political C<Mllittee ts any COlll1l1ttee, 
assoc1at1on, or ol"glnfzatfon which accepts •COfttr1buttons• ow- 11akes 
•exp111utttuns" durtnt a calencar year 199repttng .an than $1,000. 
The quoted te"'8 are thellsalves def1Md in section 301 of the Act to 
mean funds rec:e1ftd or 1,,_t •tor the puti>OH of tnfluncing the 
.-1nat1on * • *• or election, of "" penon to Federal office" * * • 
(1nclud1ng the office of Pres1dent). 

lnforNt1on available to us 1ftd1cates that the Whtte House Subs1d1ary 
Account recafwd .,,. than $1,000 1n both 1972 Md 1973 f,. the Finance 
eo.ittee to R9-t1ect the PNS1dent fpr cnpa1911 exf)eftses, and that more 
than $1,000 each year was expended f. the account for various polft1ca1 
purposes. Theft 1n 1t74, the account returned $1,022.89 to the successor 
to the F'1nMice ec..1ttee to Re-elect the President ,.,ruenttn1 •unspent 
funds advanced for po11t1ca1 purposes." 

Accord1nt1,v, we believe it 1s evideftt that the White Howse Subsidiary 
Account ts a poltt1ca1 comrlttee tllh1ch 1s required to ret1ster with the 
COmptrolle,. General and f11e reports of Neeipts and ..-c11tuns under 
sections 303 and 304 of tht Act. 

RLH/flj 

, 



As treasurer you are hereby formlly requested to file a registration 
statellent for the White House Subs1d1ary Account Ind separate 1"8p0rts 
of receipts and expenditures for 1972. 1973, and 1974. respectively. 
In order to avotd further enforcement action on our plll"t. please f'11e 
the regtstret1on state.nt within seven clQs of deltfttY of this letter 
and the fin1nc1al reports as p~ly therufter as possible. The 
necessary form and instructions are enclosed for your use. 

Copies of this letter haw been sent to Mr. Je"'7 H. Jones and 
Mr". BNC:e Kehr11, respecttwely, as persons haring involvement tn this 
matter. 

If you have any quest1ons about this letter, please call Mr. Robert J. 
COSta Of .., st.ff on 386-3168. 

Enclosures 

cc: Mr. Jones/ 
Mr. K.ehr11 

. . 

Sincerely yours, 

Ac:t1 ng D1 rector 

- 2 -
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THE WHITE HOUSE 

WASHINGTON 

August 22, 1974 

MEMORANDUM FOR: PIDL BUCHEN 

FROM: DUDLEY CHAPMAN 19<:-

SUBJECT: The Hatch Act and Wilbur Jenkins 

The Hatch Act (5 USC 7324(a)(2)) makes it unlawful for an employee 
in an executive agency to 11take an active part in political management 
or in political campaigns. 11 An exception to this prohibition is made 
for 11an employee paid from the appropriation for the office of the 
President11 (Sec. 7324(d)(l). 

Since Mr. Jenkins is paid from the appropriation for the Executive 
Office of the President, he is not subject to the prohibition of 
(a)(2}. It is therefore unnecessary to resolve the question of whether 
his registering and certifying the White House Subsidiary Account 
under 2 USC 43l(d) would constitute taking "an active part in political 
management or in political campaigns. 11 

' 



THE WHITE HOUSE 

WASHINGTON 

August 27, 1974 

MEMORANDUM FOR: Jerry Jones 

FROM: Philip Buchen 

SUBJECT: White House Subsidiary Account 

Please see attached copy of memorandum to me from 
Dudley Chapman. 

1 do not see in the file the GAO deadline for response, but 
1 notice from its letter to Wilbur Jenkins of August 19 that 
forms and instructions were sent to him. 

Suggest completion of forms, which 1 would be glad to review 
before filing, and prompt advance notice to GAO that filling 
out of forms is in process. 

Am returning looseleaf book related to this matter. 

Attachment 

cc: Gen. Haig 

' 



THE WHITE HOUSE 

WASHINGTON 

August 22, 1974 

MEMORANDUM FOR: PHIL BUCHEN 

FROM: DUDLEY CHAPMAN l,9c-

SUBJECT: The Hatch Act and Wilbur Jen.kins 

The Hatch Act (5 USC 7324(a)(2)) makes it unlawful for an employee 
in an executive agency to 11take an active part in political management 
or in political compaigns. 11 An exception to this prohibition is made 
for 11an employee paid from the appropriation for the office of the 
President" (Sec. 7324(d)(l). 

Since Mr. Jen.kins is paid from the appropriation for the Executive 
Office of the President, he is not subject to the prohibition of 
(a)(2). It is therefore unnecessary to resolve the question of whether 
his registering and certifying the White House Subsidiary Account 
under 2 USC 43l(d) would constitute taking "an active part in political 
management or in political campaigns. 11 
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THE WHITE HOUSE 

WASHINGTON 

August 27, 1974 

MEMORANDUM FOR: Jerry Jones 

FROM: Philip Buchen 

SUBJECT: White House Subsidiary Account 

Please see attached copy of memorandum to me from 
Dudley Chapman. 

I do not see in the file the GAO deadline for response, but 
I notice from its letter to Wilbur Jenkins of August 19 that 
forms and instructions were sent to him. 

Suggest completion of forms, which I would be glad to review 
before filing, and prompt advance notice to GAO that filling 
out of forms is in process. 

Am returning looseleaf book related to this matter. 

Attachment 
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THE WHITE HOUSE 

WASHINGTON 

August 27, 1974 

MEMORANDUM FOR: Jerry Jones 

FROM: Philip Buchen 

SUBJECT: White House Subsidiary Account 

Please see attached copy of memorandum to me from 
Dudley Chapman. 

I do not see in the file the GAO deadline for response, but 
I notice from its letter to Wilbur Jenkins of August 19 that 
forms and instructions were sent to him. 

Suggest completion of forms. which I would be glad to review 
before filing, and prompt advance notice to GAO that filling 
out of forms is in process. 

Am returning looseleaf book related to this matter. 

Attachment 

cc: Gen. Haig 
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THE WHITE HOUSE 

WASHINGTON 

August 27, 1974 

MEMORANDUM FOR: Jerry Jones 

FROM: Philip Buchen 

SUBJECT: White House Subsidiary Account 

Please see attached copy of memorandum to me from 
Dudley Chapman. 

I do not see in the file the GAO deadline for response, but 
I notice from its letter to Wilbur Jenkins of August 19 that 
forms and instructions were sent to him. 

Suggest completion of forms, which I would be glad to review 
before filing, and prompt advance notice to GAO that filling 
out of forms is in process. 

Am returning looseleaf book related to this matter. 

Attachment 

cc: Gen. Haig 
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u u t .,, 197'6 

MEMO NDUM 0 Jewry Jone• 

RO PW.Up BKliea 

SUBJ CT1 

Pl•••• • •• attached copy of meme•aadum to me from 
Dudley Chapman. 

I clo aot see la the Ille the GAO deadllae for re•ponae, but 
I aotlce from lte letter to Wilbur Jeaklae of A•aat 19 that 
tonne and ln•tractioa• wer• ••nt to hlm. 

Sac1••t completion of forme , wldch I woald be 11ad to review 
be.fore Alina, ... prompt &Clvanc:e notice to OAO that fllli• 
oc of ferm.a la in proc•• •· 

Am ntval .. looeeleaf book related to t:hb matter. 

AttacbmeDt 

cc: Gen. Haig 

. . 

' 



n.OMs Nu, ..... 

................. ..,, ................ ,..... 
1>1'1'11' C\tfma• 

I .. ..a •• la"- tUe .... GAO .... II• tu •••••-· Mt 
I Ullce fna lte .... ., a. 1'111tu leaNa1 el A ..... 1' ._ 
, __ ... l......UW ....... ••Id-. 
........ 11 ,.._.,, ..... ..W.llklw..WM1 ... ternlew 
w- au •• _. •"••• ........... a. GAO ew aw.. ...................... 
... ..._..a-.., Mell ....... tlal• ....... 

......... 
cc: Gea. Hail 

. . 

, 



A111u1n. arr• 

,..,,. •. 
...... . .. ,.. .. ..., ......... , ... _ .... •1•.,··· • ..... .. ... ·-...................... ~--
................ ., ............................. . ....• .... ... , ......• ,.... ...... . ... ....... ........... . 
Aa •al•d• l•••tl••• ......... 

' 



.A ..... IT. ltT4 

ftOMI ..._ ...... 
IVlllSCT1 ,,..... ........... ., ....... 
.............. ..,,., ...... .,. ..... ,... 
D caar •••••• 
1 .. - .............. GAO•• .. llM,_N•••-· Mt 
1..-.e ,.._ U. ..... , .. ..._ haH• el A•ut lt tMt ............................... ........ ,, ..... .,, ............... " ...... ........ 
Weft fut ...... ,...,, .............. teGAOtW ~ ........ , ............. . 
Aa ....... laaeeleal Mell ......... Ilda ...... 

cc: a. .. Hal& 

. ' 

' 



,...,., ,_ 
............ 

avu&C'f 1 ..... .... _.''* .... ,,,Ace~ 
...................................... ,... 
D 18ar Cll1, ••• 

1•.a ... 1a ._ aa.-. a&o• ... u. ,_ ... ,,.,, w 
I .... • i.... lt8 .... rte...._ leaH• el ...... lt ... ,_ ........ , ................ ..... 

......... 
CC: 0.L Jlals 

. . 

' 



FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

November 14, 197 4 

Bill Roberts 

Phil B'J.chenf M 
Possible Reply to Press 
Inquiry on Jack Anderson. Story 

Per our conversation, the following is suggested if 
the Press Office gets inquiries on the Anderson story: 

11The Ford Administration has made a 
full disclosure of all the information available 
to it concerning the White House subsidiary 
account. There has not been an attempt to conceal 
the fact that a White House fund was used to pay 
the expenses of advance men during the 1972 
campaign. All of these facts are fully disclosed in 
the report submitted to GAO in accordance with its 
request. Any determination of the legal conclusions 
reached by GAO is subject to decision by the 
Department of Justice. 11 

.. 
I 
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'!'he Watergate cover-up con~ But Jenkins apparently. was statement for 'more than two d'ence was strong that Edward-; 
tinued in ~t least ~me instance the fall guy for. Nixon aides who years. This forced the White Sadlowski, the reform c~al- l 
after Pre.~1dent Nixon .l~ft the really controlled the full,~- He House to submit a belated fil- lenger, should have won. A new ; 
White House. . . ·. ·, ~.;, 1 : . told the GAO. auditors that ing. ~ut even after President vote was ordered; · · · . "' 

1 Presiden~ · Ford's :-:associate Bruce Kehrli, then the .White Ford's takeo.ver, his associate N • · · •• ,h.. · · · · i 
counsel, Dudley Chapman, al- House staff secretary and later counselcontinuedtodenytothe Now Rauh has c arged ~at 1 
legedly tried to conceal the fact a minor Watergate figui-e,·~:ap- GAO that the White Bouse had the Labo!:' Dep~ent, . which l 
that a secx:et. White HOU;Se fund proved and directed all such.. run . the mysterious fund com~ h:: f.1wars ~ee. n allied Wl~h theJ 
was used to pay government transactions." · : ;., mittee~ .-' · 1 . 

0 
- me· u~on pow~rs, is s.e">~ 

aides to serve as '.'advance men" Exactly ho~ the fund was ma- Footnote: Chapman disputed cretly favo_:;_I!~ ~vettm many ht- ~ 

I during the 19;12 campaign. nipulated is still a mystery. It the cover:up charges, saying, "l ti~ ways. . . . " -:-" ', ! 
, Chapman 'informed govem- was used to pay the political ex- don't think the GAO knows what :'ln an emotional private ap- i 

ment auditors that the fund be· penses of Nixon "advance men," they're talking about." There peal .to Labor Secretary Peter-l 
longed not to the White House including luncheons and cock- was no delay in turning over the Brennan, Rauh reminded him ofj 

. ., but to the Republican National tail parties that they arranged papers to. GAO, he told. us. th~ United Mine Workers case. 
. . .· .. Committee and the Nixon cam- for political purposes. , . . · . · Kehrli, now a .Los Angeles eon- In 1969, Rauh h~d. warned Bren-: 

. - .•. paign committee. . .. . · ·. , . We have learned that at least struction . official, told us the nan's ·. yredeeesi:mr. ·~. George t 

. J~ This has been disputed by the $l0,000 in c. as.h was slipped i.nto fund w. as set up to make sure po- Shultz, to take action t. o prevent.I 
Qeneral . Accounting Office, the fund by Nixon campaign litical expenses were not paid bloodshed. . . . 
whic~ has ~ust. con~luded a se- treasurer Hugh Sloan, who de- fo! by the ta:"payers. He said. But ShultZ did µ~thing. Later; 

. cret investigation. Contrary to livered the money secretly to Nixon-era White House lawyers dissident candidate· Jock Ya• 
Mr. Chapman's stateme~t," the· Kehrli. ' ' , · · ', «.'. .. , .;' . assur7d him there was no ne7d blonski, his wife and daughter ! 
GA? found, the fun,~ 'was· a' But this didn't cover all the to re.g1ster the fund as a commit- were murdered in their beds by ; 
!'~ite Hou.se account: : political expenditures, so some tee. '. • . allies ofincumbent Tony Boyle. i 

" The failure to disclose the of the taxpayers' money appar- Election Rigging? The crusad- · . . " . · . ,I 
existence of such a political tl · . t . th · -ing attorney who broke up .the Any v1ole.nce m the steelwork· l 
fund in the White House until en. Y wAf. ast spthenW. oten · e cam- corrupt, former United Mine ers election, warned Rauh, "wil~. . . paign. er e a rgate case . be ,.. · · · t ' two years after the campaign b k' d t ··$SOOD Workers '.hierarchy Joseph on your c_onsc1ence JUS as 
period " charged the GAO "ap- ro e, · ah secdonf secre '. Rauh bas taken on a ~ew clienl Shultz's failure to• act will al-, · · ' was sip one rom campa1git • · b hi .. ., ' ..,, 
pears to constitute a violation of coffers into the fund as "reim- ; :.R~presenting the underdog as ~ay~ eon .. s--: """' ·, ' . · •. 
the act." . . . . . - bursement to White Bouse . usual;: Rauh is battli~g to over- erFsooC)fftr;o~ale. EUlmtedChStetaeklwot'k.:: 

The·case has been referred to C . Ex · ,, •· .. :,. - throw the leadership of the . . ic1 .mer a , nOY( 
Attorney General William B. ampai,g~ pens,es. " · . United Ste.el workers' contiover- on hi~ve to '!llanage . Eve~e'.s 
Saxbe for action. . .. . The existence ?f the White sial District.31. This is the larg- cam~a1gn, ~ente~ that t~e . m1-1 

The secret f~nd, listed on the Ho~se fund remamed a s~ret est district in the. AFL-CIO's ~or i~ract1ons. m the last elec-\ 
books as."Tbe White House Sub- ~ntil March, !97~· when a ~ largest union. ·. ·• 'f' ::- . ·. t1on affecte~. it. outc'O!lle. He i 
sidiary Account,~· .was opened in be re!er~nce_ to it turned up m ~ The district is now in the mid· called . Rauh s char~e.s ~!. new. 
October, 1970. Since 1971, its ~e hq~udation pa~ers of the 'dle 9f a rerun of a 1973 election, campaign irregula;i:ities · com-. 
treasurer has been Wilbur Jen- N1xonbnancecomm~ttee. . 1 which was thrown out by the pletely unfounded. The Labor; 
kins, the chief White House Ad- This Jiroused. the .interest of courts after evidence of ballot Department told us ,they are:; 
ministrative . Officer,· a . career the GAO,'°which got the- runa- fraud, and. election irregulari- work~ng hard to ens~e fa~~'; 
employee, ·.who ·~confessed ·to round for ·months before its au.: ties. : . .,,'''· ~/: ,· ·. . elections and are favor~ng ne1-
GAO accountants that he "made ditors 'finally gained access to ·Sam Evett, the hand-picked ther candidate. , . 
bank deposits for the 'Su_~sidi- the reC()~er, found that the .Ca!_ll_!!~:it~ .. ,of the s~eelworkers , 'I' 1974, UnitedFeatures~yndicate .w 

,- ; . 

' 



}. 
''! ';\ 

THE WHITE HOUSE 

WASHINGTON 

January 10, 1975 

MEMORANDUM FOR: PHILIP W. B UCHEN 

FROM: DUDLEY CHAPMAN /J.(.. 

SUBJECT: Wilbur Jenkins 

I spoke with Wilbur Jenkins today about his request for our 
advice following GA0 1s referral of the White House Subsidiary 
Account report to Justice. I explained that we hadn't answered 
sooner because we were waiting for Justice to act, which it 
still has not done. 

I mentioned that we cannot advise staff personnel on personal 
matters, but that we do not presently believe that he has a 
need for such personal advice at this time. This appeared to 
be satisfactory to him. 

' 




