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In the East Room
At the White House
Washington, D.C.

THE PRESIDENT: Please sit down. Good afternoon.

At the outset, I have a very important and a
very serious announcement. There was a little confusion
about the date of this press conference. My wife, Betty, had
scheduled her first press conference for the same day.
Obviously, I had scheduled my first press conference for
this occasion. So, Betty's was postponed.

We worked this out between us in a calm and
orderly way. She will postpone her press conference
until next week, and until then, I will be making my own
breakfast, my own lunch and my own dinner. (Laughter)

Helen,

QUESTION: Mr. President, aside from the Special
Prosecutor's role, do you agree with the Bar Association
that the law applies equally to all men, or do you
agree with Governor Rockefeller that former President Nixon
should have immunity from prosecution, and specifically,
would you use your pardon authority,if necessary?

THE PRESIDENT: Well, let me say at the outset
that I made a statement in this room in the few moments
after the swearing-in, and on that occasion I said
the following: That I had hoped that our former President,
who brought peace to millions, would find it for himself.

Now, the expression made by Governor Rockefeller,
I think, coincides with the general view and the point of
view of the American people. I subscribe to that point of
view. But let me add, in the last ten days or two weeks I
have asked for prayers for guidance on this very important
point.

In this situation, I am the final authority.
There have been no charges made, there has been no action
by the courts, there has been no action by any jury, and
until any legal process has been undertaken, I think it is
unwise and untimely for me to make any commitment.
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Q Mr, President, you have been in office 19
days now, and already some of your naturally conservative
allies are grumbling that you are moving too far to the left.
Does this trouble you?

THE PRESIDENT: I don't think I have deviated
from my basic philosophy nor have I deviated from what I
think is the right action. I have selected an outstanding
person to be the Vice President., I have made a decision
concerning amnesty, which I think is right and proper -~
no amnesty, no revenge -- and that individuals who have
violated either the draft laws or have evaded Selective
Service or deserted can earn their way, or work their
way, back. I don't think these are views that fall in the
political spectrum right or left.

I intend to make the same kind of judgments in other
matters because I think they are right and I think they are
for the good of the country.

Q Mr. President, may I follow that with one
more example, possibly, that is there is a report the
Administration is considering a $4% billion public works
program in case the inflation rate gets higher than it is,
say six percent. Is that under consideration?

THE PRESIDENT: I think most of you do know that
we have a public service employment program on the statute
books which is funded right today, not for any major
program,but to take care of those areas in our country where
there are limited areas of unemployment caused by the energy
crisis or any other reason.

There is a reecommendation from some of my advisers
saying that if the economy gets any more serious, that this
ought to be a program, a broader, more expensive public
service program. We will approach this problem with compassion
and action if there is a need for it.

Q Sir, two political questions.
Do you definitely plan to run for President
in 1976, and if so, would you choose Governor Rockefeller
as your running mate, or would you leave that choice up to the
Convention's free choice?

THE PRESIDENT: I will repeat what has been said on
my behalf, that I will probably be a candidate in 1876. I
think Governor Rockefeller and myself are a good team,
but of course, the final judgment in this matter will be
that of the delegates to the national Convention.

MORE
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QUESTION: May I just follow up on Helen's
question: Are you saying, sir, that the option of a
pardon for former President Nixon is still an option that
you will consider,depending on what the courts will do.

THE PRESIDENT: Of course, I make the final deci-
sion. And until it gets to me,I make no commitment one
way or another. But I do have the right as President
of the United States to make that decision.

QUESTION: And you are not ruling it out?

THE PRESIDENT: I am not ruling it out. It is
an option and a proper option for any President.

QUESTION: Do you feel the Special Prosecutor
can in good conscience pursue cases against former top Nixon
aides as long as there is the possibility that the former
President may not also be pursued in the courts?

THE PRESIDENT: I think the Special Prosecutor,
Mr. Jaworski, has an obligation to take whatever action
he sees fit in conformity with his oath of office, and
that should include any and all individuals.

QUESTION: What do you plan to do as President
to see to it that we have no further Watergates?

THE PRESIDENT: Well, I indicated that, one,
we would have an open Administration. I will be as candid
and as forthright as I possibly can. I will expect
any individuals in my Administration to be exactly the same.
There will be no tightly controlled operation of the White
House staff. I have a policy of seeking advice from a
number of top members of my staff. There will be no one
person, nor any limited number of individuals, who make
decisions. I will make the decisions and take the blame
for them or whatever benefit might be the case.

I said in one of my speeches after the swearing
in, there would be no illegal wiretaps or there would be
none of the other things that to a degree helped to
precipitate the Watergate crisis.

QUESTION: Do you plan to set up a code of ethics
for the Executive Branch?

THE PRESIDENT: The code of ethics that will be
followed will be the example that I set.
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QUESTION: Mr. President, do you have any plans
now for immediate steps to control and curtail inflation,
even before your summit conference on the economy?

THE PRESIDENT: We have announced that as far
as fiscal control is concerned, we will spend less in
the Federal Government in the current fiscal year than
$300 billion. That is a reduction of $5 billion 500 million
at a minimum.

This, .I think, will have two effects: Number
one, it will be substantively beneficial, it will make our
borrowing from the money market less, freeing more money
for housing, for the utilities to borrow, and in addition,
I think it will convince people who might have some doubts
that we mean business.

But in the meantime, we are collecting other
ideas from labor, from management, from agriculture,
from a wide variety of the segments of our population to
see if they have any better ideas for us to win the battle
against inflation.

QUESTION: Mr. President, as you know, a number
of people have questioned your opposition to a return to
wage and price controls. Gardiner Ackley, a University of
Michigan economist that you have listened to in the past,
recently testified before Congress that if we are really
frightened about inflation, we ought to think about
returning to wage and price controls.

Can you foresee any circumstances under which
you would be willing to do that and make them work?

THE PRESIDENT: I foresee no circumstances under
which I can see the reimposition of wage and price
controls. The situation is precisely this: This past
week I had a meeting with the Democratic and Republican
leadership, plus my own advisers in the field of our national
economy.

There was an agreement, number one, that I would
not ask for any wage and price control legislation. There
was agreement by the leadership on both sides of the
aisle that there was no possibility whatsoever that this
Congress in 1974 would approve any such legislation.
Number three, labor and management almost unanimously
agree that wage and price controls at the present
time or any foreseeable circumstances were unwise.

Under all those circumstances, it means that
wage -and price controls are out, period.
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Q Can you give us your present thinking on how
best you might use Mr. Rockefeller as Vice President once
he is confirmed?

THE PRESIDENT: I have a lot of ideas. Until Con-
gress confirms Mr, Rockefeller, we are sort of in a honeymoon
period. I really shouldn't make any commitments until we
actually get married.

But to be serious, if I might, I think Governor
Rockefeller can be extremely important in the new Administra-
tion as my teammate in doing effective work in the area of the
Domestic Council. We have to prepare legislative proposals
that will go to the Congress when the new Congress comes
back in January.

I believe that Governor Rockefeller will take
over my responsibilities heading the subcommittee of the
Domestic Council on privacy. Governor Rockefeller, with
his vast experience in foreign policy, can make a significant
contribution to some of our decision-making in the area of
foreign policy. Obviously, in addition, he can be helpful,
I think, in the political arena under certain guidelines
and some restrictions.

Q Mr. President, you just ruled out wage and
price controls, but I just would like to ask you why
Mr. Nixon, when he was President, felt he was compelled
to go back to them because the situation was getting out of
hand? Can you just reinforce what you told Mr. Brokaw,
why you think the situation is that much out of hand yet?

THE PRESIDENT: I can only refer you to the cir-
cumstances and the decision of President Nixon in August
of 1971. That was a decision he made under quite different
curcumstances. We are in totally different circumstances
today. We have gone through a 3-year period, more or less.
I think we have learned a few economic lessons that wage
and price controls in the current circumstances didn't
work, probably created more dislocations and inequities.
I see no justification today, regardless of the rightness
or wrongness of the decision in 1971, to reimpose wage
and price controls today.

Q Mr. President, you are still working with the
same team of economic advisers who advised your predecessor.
As a matter of putting your own stamp on your own administration,
perhaps spurring confidence, do you plan to change the
cast of characters?

THE PRESIDENT: There is one significant change.
Just within the last 48 hours, Herb Stein, who did a superb
job for President Nixon, is going back to the University
of Virginia, and Alan Greenspan is taking over and he has
been on board, I think two days.

MORE



Page 6

That is a distinct change. I think Mr. Greenspan
will do an excellent job. We are soliciting, through the
economic summit, the views of a great many people from the
total spectrum of the American society. Their ideas will be
vitally important in any new, innovative approaches that
we take. So, I think, between now and the 28th of September,
when I think the second day of the summit ends, we will have
the benefit of a great many wise, experienced individuals
in labor, management, agriculture, et cetera, and this
will give us, I hope, any new approaches that are wise
and beneficial.

MORE
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QUESTION: Some oil governments and some commercial
cartels, notably Aramco in Saudi Arabia are restricting
oil production in order to keep oil prices artifically
high. Now the U.S. can't do anything about Venezuela, but
it can conceivably vis a vis cartels like Aramco. What
steps and actions do you plan to take in this regard?

THE PRESIDENT: I think this points up very vividly the need
and  neecessity for us to accelerate every aspect of
Project Independence, I think it highlights the need
and necessity for us to proceed with more oil and gas drilling,
a greater supply domestically. I believe it points up the require-
ments that we expedite the licensing processes for new nuclear reactors.
I think it points up very dramatically the need that we expand
our geothermal, our solar research and development in the
field: of energy.

In the meantime, it seems to me that the effort
that was made several months ago to put together a group
of consumer-industrial nations requires that this group
meet frequently and aet as much as possible in concert,
because if we have any economic adverse repercussions because of
high o0il prices and poor investment policies, it could create
serious economic problems throughout the industrial world.
So it does require, I believe, the short-term action by
consumer nations and the long-term actions under Project
Independence. ’

QUESTION: Mr. President, to further pursue Helen's inquiry,
have there been any communicationsbetween the Special Prosecutor's
office and anyone on your staff regarding President Nixon?

THE PRESIDENT: Not to my knowledge.

QUESTION: Mr. President, the beneficial effects
of budget cutting on inflation will take some time to-
dribble down to the wage earner. What advice would you give
the wage earner todav who is having trouble stretching his
dollar over his needs.

THE PRESIDENT: I think every wage earner has to
realize we are going through a serious economic problem with
inflation in double digits, not as bad as people in many
Western European countries, but it will require him or her to
follow the example of their Federal Government which is going
to tighten its belt and likewise for an interim period of
time watch every penny.

QUESTION: Mr. President, you said last March in an
interview, I think in Seapower magazine,that you came down
quite strongly in favor of establishing a U.S.-Indian Ocean
fleet with the necessary bases to support it. Do you still stand
by that and do you favor the development of Diego Garcia?

MORE
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THE PRESIDENT: I favor the limited expansion of
our base at Diego Garcia. I don't view this as any challenge
to the Soviet Union. The Soviet Union already has three
major naval operating bases in the Indian Ocean. This
particular proposed construction, I think, is a wise
policy and it ought not to ignite any escalation of
‘problems in the Middle East.

Yes, Sarah.

MORE
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QUESTION: I want to ask about this new veterans
benefits bill which Congress passed in the last hours. I
understand this is a bill that you favored and maybe
spurred the Congress to pass. It saves $200 million.

) My question is: Is that a real savings when it gives
the disabled man less money than an able man and disrupts
completely the veterans going to college in September?

THE PRESIDENT: I had no part in just how
that House action was taken. I did discussicoming back
from the VFW meeting in Chicago, with a number of Members
of the House and Senate, the problem that I faced with the
bill that came out of conference, which would have added
$780-some million aver and above the budget for this year and
a substantial increase for a number of succeeding years.

But that particular compromise was put together
and brought to the Floor of the House without any
participation by me. I think there are some good provisions
in that particular House action. It does tend to equalize
the benefits for Vietnam veterans with the benefits
that were given to World War II and to Korean veterans.

There are some, I think, inequities, and you
probably pointed out one. I hope when the Congress
reconvenes within a week or so that they will go back
to conference, take a good look and hopefully eliminate
any inequities and keep the price down because it is
inflationary the way it was and it may be the way it was
proposed by the House.

QUESTION: Mr. President, concerning the Federal
budget, will domestic social programs have to bear the
whole brunt of the anti-inflation fight or can
some money come out of the defense pudget, and if so,
how much?

THE PRESIDENT: No budget for any department is
sacrosanct, and that includes the defense budget. 1
insist, however, that sufficient money be made available
to the Army, the Navy and the Air Force so that we are
strong militarily for the purpose of deterring war or
meeting any challenge by any adversary. But if there
is any fat in the defense budget, it ought to be cut out
by Congress or eliminated by the Secretary of Defense.

In the meantime, all other departments must be
scrutinized carefully so that they don't have any fat
and marginal programs are eliminated.

Mrs. Tufty?
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QUESTION: Mr. President, you have given top
priority to inflation. Do you have a list of priorities
and if so, what is number two?

THE PRESIDENT: Well, of course, public enemy
number one, and that is the one whe have to lick, is
inflation. If we take care of inflation and get our economy
back on the road to a healthy future, I think most of our
other domestic programs or problems will be solved.

We won't have high unemployment. We will have
ample job opportinuties. We will, I believe, give greater
opportunities to minorities to have jobs. If we can lick
inflation, and we are going to try, and I think we are going
to have a good program, most of our other domestic programs
will be solved.

QUESTION: Do you have any plans to revive the
Office of Economic Opportunity, and if so, in what areas?

THE PRESIDENT: As I am sure you know, the old
poverty program has been significantly changed over
the last severil years. The Headstart program has been
taken out of OFQ and turned over to the Department of
HEW. The healthaspects of the old poverty program are
also over in HEW.

The Congress just approved, and Mr. Nixon
approved, a Legal Services Corporation, which was another
part of the old poverty program. So, we end up really
with just CAP, the Community Action Program.

I think most people who have objectively looked
at the Community Action Program and the model cities
program and maybe some of the other similar programs,
there is duplication, there is overlapping.

And under the new housing and urban development
bill, local communities are given substantial sums to
take a look at the model cities programs and related
programs, and they may be able to take up the slack of the
ending of the Community Action Programs.

MORE
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QUESTION: Mr. President, my question applies to
a 1972 statement in which you said that an impediment
to a regional peace settlement is an impediment to
preserve the fiction that Jerusalem is not the capital of
Israel. My question, sir, is would you, now that you set
foreign policy,request that the Embassy be shifted from
Tel Aviv to Jerusalem along with 17 other national Embassies?

THE PRESIDENT: Under the current circumstance
and the importance of getting a just and lasting peace in the
Middle East, I think that particular proposal ought to stand
aside. We must come up with some answers between Israel
and the Arab nations in order to achieve a peace that is both
fair and durable.

QUESTION: Mr. President, do you contemplate any
changes in our policy with Cuba?

THE PRESIDENT: The policy that we have toward Cuba
today is determined by the sanctions voted by the Organization
of American States and we abide by those actions that were
taken by the members of that organization.

Now if Cuba changes its policy toward us and toward
its Latin neighbors, we, of course, would exercise the option
depending on what the changes were to change our policy. But
before we made any change, we would certainly act in concert
with the other members of the Organization of American States.

QUESTION: Mr. President, you have emphasized
here your option of granting a pardon to the former President.

THE PRESIDENT: I intend to.

QUESTION: You intend to have that option. If an
indictment is brought, would you grant a pardon before any
trial took place?

THE PRESIDENT: I said at the outset that until the
matter reaches me, I am not going to make any comment during
the process of whatever charges are made.

QUESTION: Mr. President, two questions related,
how long will the transition last, in your opinion, and,
secondly, how soon would it be proper and fair for Democrats
on the campaign ipai] this fall to hold you accountable for
the economic policy and’ the economic problems +he country
faces?

THE PRESIDENT: I can't judge what the Democrats
are going to say about my policies. They have been very
friendly so far and very cooperative. I think it is a fair
statement that our problems domestically, our economic
problems, are the joéint responsibility of Government. As
a matter of fact, I think the last poll indicated that most
Americans felt that our difficulties were caused by Government
action and that, of course, includes the President and
the Democratic Congress. So we are all in this boat together ajong
with labor and management and everybody else. I don't think
making partisan politics out of a serious domestic problem is
good politics.
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QUESTION: Mr. President, in your fight against
inflation, what, if anything, do you intend to do about the next
Federal pay raise?

THE PRESIDENT: I have made no judgment on that yet,
the recommendation has not come to my desk.

QUESTION: Mr., President, when do you expect the
SALT talks to resume? Is there disagreement over our position
in the Pentagon and the State Department and other agencies?

THE PRESIDENT: At the present time, there is an
effort being made to bring the Department of Defense, the
State Department and any others together for a resolution of
our, the United States position regarding SALT 2. This
decision will be made in the relatively near future. I
don't think there is any basic difficulties that cannot be
resolved internally within our Government. I believe that
Secretary Kissinger is going tc be meeting with representatives
from the Soviet Union in the near future, I think in October,
if my memory is correct, and we, of course, will then proceed
on a timetable to try and negotiate SALT 2. I think a
properly negotiated effective strategic arms limitation
agreement is in the best interests of ourselves, the Soviet
Union and a stable international situation.

»

THE PRESS: Thank you, Mr, President.

END (AT 2:59 P.M. EDT)



-~

'~%_

This Copy For

PRESIDENT GERALD R. FCRD'S NEWS CONFERENCE #1

Held in the East Koom
At the White House
Washington, D. C.

August 28, 1974
At 2:30 P.M. ¢ EDT (VWednesday)

Official White House Transcript

THE PRESIDENT: Please sit down. ‘Good afternoon.

At the outset, I have & very important and a very
serious announcement. There was a little confusion about
the date of this press conference. My wife, Betty, had

‘scheduled her first press conference for the same day. And,

obviously, 1 had scheduled my first press conference for this
occasion. So, Betiy s was postponed.

: We workpd this out betw@en us in a calm and orderis
way. She will postpone her press conference until next week,
and until then, I will be making my own breakfast, my own
lunch and my own dinner.' (Laughter)

Helen.

QUESTION: Mr. President, aside from the Specicl
Prosecutor's rcle, do you .agree with the Bar Association
that the law applies equally to all men, or do you agree
with Governor Rockefzller that former President Nixon
should have immunity Zrom prosacu*lon, and spec1Flcally,
woulld you use your parden duuhor‘“y, if necessary?

_ THE PRESIDENT: Well, let me say at the outset
that I made a statement in this room in the few moments
after the swearing-in, and or that occasion I said the
following: That I had hoped that our former President,
who brought peace to millions, would find it for himself.
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, Now, the expression made by Governor Rockefeller,
I think, coincides with the general view and the point of
view of the American people. I subscribe to that point of
view. But let me add, in the last ten days or two weeks

I have asked for prayers for guidance on this very important
point.

In this situation, I am the final authority.
There have been no charges made, there has been no action
by the courts, there has been no action by any jury and,
until any legal process has been undertaken, I think it is
unwise and untimely for me to make any commitment.

Yes, sir. , ' -

QUESTION: Mr, President, you have been in
ofrice 19 days now, and already some of your natural
conservative allies are grumbling that you are moving
too far to the left. Does this trouble you?

THE PRESIDENT: I don't think I have deviated
from my basic philosophv nor-have I deviated from what
I.think is the right action. I have selected an outstanding

-person to be the Vice President. I have made a decision

concerning amnesty, which I think is right and proper =--
no amnesty; no revenge -~ and that individuals who have
violated either the draft laws or have evaded Selective
Service or deserted can earn their way, or work their
way, back. I don't think these are views that fall in
the political spectrum right or left.

. I intend to make the same kind of judgments in
other matters because I think they are right and I think
they are for the good of the country.

QUESTION: Mr. Pr651dent may I follow that with
one more example, possibly, that is there is a report thet
the Administration is considering a $4% billion public works
program in case the inflation rate gets higher than it is,
say six percent. Is that under consideration?

THE PRESIDENT: I think most of you know that
we do have a public service employment program on the
statute books which is funded right today, not for any
major prcgram, but to take care of those areas in our
country where there are limited areas of unemployment

caused by the energy crisis or any other reason.
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There is a recommendation from some of my advisers
saying that, if the economy gets any more serious, that
this ought to be a program, a broader, more-expensive
public service program. We will approach this problem
with compassion and action if there is a need for it.

QUESTION: Mr. President?
THE PRESIDENT: Yes.

QUESTION: Sir, two political questions: Do you
definitely plan to run for President in 1976, and if so,
would you choose Governor Rockefeller as your running mate,
or would you leave that choice up to the Convention's
free choice?

THE PRESIDENT: I will repeat what has been said
on my behalf, that I will probably be a candidate in 1976.
I think Governor Rockefeller and myself are a good team but,
of course, the final judgment in this matter will be that of
the delegates to the national Convention.

) QUESTION: Mr. President, may I just follow
up on Helen's question: Are you saying, sir, that the
option of-a pardon for former President Nixon is still an
option that you will consider, depending on what the courts
will do? _

THE PRESIDENT: Of course, I make the final
decision. And until it gets to me, I make no commitment
one way or another. But I do have the right as President
of the United States to make that decision. '

QUESTION: And you are not ruling it out? -

THE PRESIDENT: I am not ruling it out. It is an
option and a proper option for any President.

QUESTION: Mr. President, do you feel the Special
Prosecutor can in good conscience pursue cases against
former top Nixon aides as long as there is the possibility
that the former President may not also be pursued in the
courts?
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THE PRESIDENT: I think the Special Prosecutor,
Mr. Jaworski, has an obligation to take whatever action
he sees fit in conformity with his oath of office, and
that should include any and &ll individuals.

Yes,

QUESTION: Mr. President, what do you plan to
do as President to see to it that we have no further
Watergates?

THE PRESIDENT: Well, I indicated that, one,
we would have an open Administration. I will be as camdid
and as forthright as I possibly can. I will expect any
individuals in my Administration to be exactly the same.
There will be no tightly controlled operation of the

"White House staff, I have a policy of seeking advice

from a number of top members of my staff. There will be
no one person, nor any limited number of individuals, who
make decisions. I will make the decisions and take the
blame for them or whatever benefit might be the case.

. I said in one of my speeches after the swearing
in, there would be no illegal wiretaps, there would be

none of the other things that to a degree helped to

prec1p1tate the Watergate crisis.’

QUESTION: Do you plan to set up a code of
ethics for the Executive Branch?

' THE PRESIDENT: The code of ethics that will be
followed will be the example that I set.

. ~QUESTION: Mr. President, do you have any plans .
now for immediate steps to control and curtail inflation,
even before your summit conference on the economy?

, THE PRESIDENT: We have announced that as far
as fiscal control is concerned, we will spend less in
the Federal Government in the current fiscal year than ,
$300 billion. That is a reduction of $5 billion 500 million

- at a minimum,
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This, I think, will have two effects Nunmber
one, 1t will be substantively beneficial, it w111 make
our borrowing from the money market less, freeing more
money for housing, for the utilities to borrow and, in
addition, I think it will convince people who might have
some doubts that we mean business.

But, in the meantime, we are collecting other
ideas from labor, from management, from agriculture, from
a wide variety of the segments of our population to see if
they have any better ideas for us to win the battle against
inflation. :

QUESTION: Mr. President, as you know, a number
of people have questioned your opposition to a return to
wage and price controls. Gardiner Ackley, a University of

"Michigan economist that you have listened to in the past,

recently testified before Congress that, if we are really
frightened about inflation, we ought to think about returning
to wage and price controls.

Can you foresee any circumstances under which
you would be willing to do that and make them work?

THE PRESIDENT: I foresee no circumstances under
which I can see the reimposition of wage and price controls.
The situation is precisely this: This past week I had a
meeting with the Democratic and Republican leadership,

plus my own advisers in the field of our national eccnomy.

There was an agreement, number one, that I would

"not ask for any wage and price control legislation. There
was agreement by the leadership on . both sides of the aisle

that there was no possibility whatsoever that this Congress

"~ in 1974 would approve any such legislation. Number' three,

labor and management almost unanimously agree that wage and
price controls at the p“esent time or any fcreseeable
circumstances were unwise.

Under all of those circumstances, it means that
wage and price controls are out, period.
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QUESTION: Mr. President, can you give us your
present thinking on how best you might use Mr. Rockefeller
as Vice President once he is confirmed?

THE PRESIDENT: I have a lot of ideas. Until
Congress confirms Mr. Rockefeller, we are sort of in a
honeymoon period. I really shouldn't make any commitments
until we actually get married.

But to be serious, if I might, I think Governor
Rockefeller can be extremely 1nportant in the new
Administration as my teammate in doing effective work in
the area of the Domestic Council, We have to prepare
legislative proposals that will go to the Congress when
the new Congress comes back ¢n January.

I believe that Governor Rockefeller will take
over my responsibilities heading the subcommittee of the
Domestic Council on privacy. Governor Rockefeller, with
his vast experience in foreign policy, can make a signifi-
cant contribution to some of our decision making in the
area of foreign policy. Obviously, in addition, he can be
helpful, I think, in the political arena under certaln
guidelines and some restrictions.

VQUESTION: Mr. Prgsident.
THE PRESIDENT: Yes.

QUESTION: Mr. President, you just ruled out

- wage and price controls, but I just would like to ask you
why Mr. Nixon, when he was President, felt he was
~compelled to go back to them because the situation was
getting out of hand? Can you just reinforce what you

" told Mr. Brokaw, why you think the situation is that much out
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THE PRESIDENT: I can only refer you to the cir~
cumstances and the decision of President Nixon in August
of 1971, That was a decision he made under quite different
circumstances. We are in totally different circumstances
today.




Page 6 - #1

QUESTION: Mr. President, can you give us your
present thinking on how best you might use Mr. Rockefeller
as Vice President once he is confirmed?

THE PRESIDENT: I have a lot of ideas. Until
Congress confirms Mr. Rockefeller, we are sort of in a
honeymoon period. I really shouldn't make any commitments
until we actually get married.

But to be serious, if I mlght, I think Governor
Rockefeller can be extremely 1mportant in.the new
Administration as my teammate in doing effective work in
the area of the Domestic Council. We have to prepare
legislative proposals that will go to the Congress when
the new Congress comes back in January.

I believe that Governor Rockefeller will take
over my responsibilities heading the subcommittee of the
Domestic Council on privacy. Governor Rockefeller, with
his vast experience in foreign policy, can make a signifi-
cant contribution to some of our decision making in the
area of foreign policy. Obviously, in addition, he can be
helpful, I think, in the political arena under certaln
guldellnes and some restrictions. ‘
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THE PRESIDENT: I have a lot of ideas. Until
Congress confirms Mr. Rockefeller, we are sort of in a
honeymoon period. I really shouldn't make any commitments
until we actually get married,

But to be serious, if I might, I think Governor
Rockefeller can be extremely 1mportant in the new
Administration as my teammate in doing effective work in
the area of the Domestic Council. We have to prepare
legislative proposals that will go to the Congress when
the new Congress comes back in January.

I believe that Governor Rockefeller will take
over my responsibilities heading the subcommittee of the
Domestic Council on privacy. Governor Reckefeller, with
his vast experience in foreign policy, cam make a signifi-
cant contribution to some of our decision making in the
area cof foreign policy. Obviously, in addition, he can be
helpful, I think, in the political arena under certaln

' guldellnes and some restrictions. -

QUESTION: Mr. President.
THE PRESIDENT: Yes.

QUESTION: Mr. President, you just ruled out

. wage and price controls, but I just would like to ask you

why Mr. Nixon, when he was President, felt he was

. compelled to go back to them because the situation was

getting out of hand? Can you just reinforce what you

" told Mr. Brokaw, why you think the situation is that much out

of hand yet?

THE PRESIDENT: I can only refer you to the cir-
cumstances and the decision of President ¥ixon in August
of 1971. That was a decision he made under quite different
circumstances. We are in totally differemt circumstances
today.




Page 6 -~ #1

We have gone through a 3-year period, more or
less. I think we have learned a few economic lessons
that wage and price controls in the current circumstances
didn't work, probably created more dislocatiocns and
inequities. I see no justification today, regardless
of the rightness or wrongness of the decision in 1971,
to reimpose wage and price controls today.

QUESTION: Mr, President, you are still working
with the same team of economic advisers who advised your
predecessor. As a matter of putting your own stamp on
your own Administration, perhaps spurring confidence, do
you plan to change the cast of characters?

THE PRESIDENT: There is one significant change.
Just within the last 48 hours, Herb Stein, who did a
"superb job for President Nixon, is going back to the
University of Virginia, and Alan Greenspan is taking
over and he has been on board, I think, two days.

.- That is a distinet change. I think Mr. Greenspan
will do an excellent job. We are soliciting, through the
economic summit, the views of a great many people from
the total spectrum of the American scciety. Their ideas
will be vitally important in any new, innovative approaches
that we take. So, I think, between now and the 28th of
September, when I think the second day of the summit ends,
we will have the benefit of a great many wise, - experienced
individuals in labor, management, agriculture, et cetera,
and this will give us, I hope, any new agproaches that are
wise and beneficial. e

QUESTION: Some oil governments and some

- commercial cartels, notably Aramco in Sawdi Arabia, are
restricting oil production in order to keep oil prices
artificially high. Now the U.S. can't do anything about
Venezuela, but it can conceivably vis-a-¥is cartels like
Aramco. What steps and actions do you plan to take in
this regard? - a

THE PRESIDENT: I think this points up very vividly
the need and necessity for us to accelerzte every aspect of
Project Independence. I think it highlights the need and
necessity for us to proceed with more oil and gas drllllng,

a greater supply domestically.
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I believe it points up the requirement that
we expedite the licensing processes for new nuclear
reactors. I think it points up very dramatically the need
that we expand our geothermal, our solar research and
development in the fields of energy.

In the meantime, it seems to me that the effort
that was made several months ago to put together a group
of consumer-industrial nations requires that this group
meet frequently and act as much as possible in concert
because, if we have any economic adverse repercussions
because of high-oil prices and poor investment policies,
it could create serious economic problems throughout the
industrial world. So it does require, I believe, the

short-term action by consumer nations and the long—term
" aciions under Project Independence.

QUESTION: Mr. President, to further pursue
Helen's inquiry, have there been any communications
between the Special Prosecutor's office and anyone on
- your staff regarding President Nixon?

THE PRESIDENT: Not to my knowledge.

QUESTION: Mr. President, the beneficial effects
of budget cutting on inflation will take some time to
dribble down to the wage earner. What advige would you
give the wage earner today who is hav1ng trouble stretching
hws dollar over hlS needs?

THE PRESIDENT: I think every wage earner has to
realize that we are gowng through a serious eccnomic
problem with inflation in double digits, not as bad as
people in many Western European countries, but it will
require him or her to follow the example of their
Federal Government, which is going to tighten its belt,
and likewise, for an interim period of time, watch every
penny.

QUESTION: Mr. President, you said that last
‘March in an interview, I think in Seapower magazine,
that you came down quite strongly in favor of establishing
a U.S.-Indian Ocean fleet with the necessary bases to
support it. Do you still stand by that and do you favor
- the development of Diego Garcia?

.-
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THE PRESIDENT: I favor the limited expansion
of our base at Diego Garcia., I don't view this as any
challenge to the Soviet Union. The Soviet Union already
has three major naval operating bases in the Indian Ocean.
This particular proposed construction, I think, is a wise
policy and it ought not to ignite any escalation of
problems in the Middle East.

Yes, Sarah,

. THE QUESTION: Sir, I want to ask about this
new veterans' benefits bill which Congress passed in
the last hours. I understand this is a bill that you
favored and maybe have spurred the Congressmen to pass.
It saves %200 million. :

Now, my question: Is that a real savings when
it gives the disabled man less money than an able man
and disrupts completely the veterans going to college
in Septembeﬂ°

THE PRESIDENT: I had no part in just how
that House action was taken. I did discuss, coming back
from the VFW meeting in Chicago, with a number of Members
of the House and Senate, the problem that I faced with
the bill that came out of conference, which would have
added $780-some million over and above the budget for
this year and a substantial increase for a number of
succeeding years.

But that particular compromise was put together
~and brought to the Floor of the House without any participa-
tion by me. I think there are some good provisions in that
particular House action. It does tend to equalize the
benefits for Vietnam veterans with the benefits that were
given to World War II and to Korean veterans.,

, There are some, I think, ineguities -~ and you
probably pointed out one. I hope, when the Congress
reconvenes within a week or so, that they will go back
to conference, take a good look, and hopefully eliminate
any inequities and keep the price down because it is
inflationary the way it was and it may be the way it was
proposed by the House. '
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QUESTION: Mr. President, concerning the
Federal budget, will domestic social programs have to
bear the whole brunt of the anti-inflation fight or can
some money come out of the defense budget and, if so,
how much?

THE PRESIDENT: No budget for any department
is sacrosanct and that includes the defemse budget. I
insist, however, that sufficient money be made available
to the Army, the Navy and the Air Force so that we are
strong militarily for the purpose of deterring war or
meeting any challenge by any adversary., But, if there
is any fat in the defense budget, it ought to be cut out

’ by Congress or eliminated by the Secretary of Defense.

In the meantime, all other departmehts must be

-serutinized carefully so that they don't have any fat

and marginal programs are eliminated.
Mrs. Tufty?

QUESTION: Mr. President, you have given top

“priority to inflation. Do you have a list of priorities

and, if so, what is number two?

THE PRESIDENT: Well, of course, public enemy

. number one -- and that is the one we have to lick =-- is

inflation. If we take care of inflation and get our
economy back on the road to a healthy future, I think
most of our other domestic programs or problems will be
solved. '

We won't have high unemployment. We will have
ample b opportunities. We will, I believe, give greater
oppertunities to minorities to have jobs. If we can lick -

-inflation =-- and we are going to try and I think we are

going to have a good program -~ most of our other domestic
programs will be solved. '

Yes.
QUESTION: Do you havé any plams to revive

the Office of Economic Opportunity and, if so, in what
areas? : '
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THE PRESIDENT: As I am sure you know, the old
poverty program has been significantly changed over the
last several years. The Headstart program has been taken
out of OEO and turned over to the Department of HEW. The
health aspects of the old poverty program are also over in
HEW. .

The Congress just approved, and Mr. Nixon
approved, a Legal Services Corporation, which was another
part of the old poverty program. So, we end up really with
just the CAP program, Community Action Program.

I think most people who have objectively looked
at the Community Action Program and the model cities
program and maybe some of the other similar programs --

.there is duplication, there is overlapping.

And, under the new housing and urban development
bill, local communities are given substantial sums to take
a look at the model cities programs and related programs,
and they may be able to take up the slack of the ending of
the Community Action Programs.

_ QUESTION: Mr. President, my question applies to
a 1972 statement in which you said that an impediment to a
regional peace settlement is an impediment to preserve the
fiction that Jerusalem is not the capital of Israel. My
question, sir, is: Would you, now that you set foreign
policy, request that the Embassy be shifted from Tel Aviv
to Jerusalem along with 17 other national Embassies?

THE PRESIDENT: Under the current circumstdncés’
and the importance of getting a just and lastlng peace in
the Middle East, I think that partlcuWar‘proposal ought to
stand aside. We must come up with some answers between

" Israel and the Arab nations in order to achieve a peace
that is both fair and durable.

QUESTION: Mr. President,‘do you contemplate
any changes in our policy with Cuba? , . J

..
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THE PRESIDENT: The policy that we have toward
Cuba today is determined by the sanctions voted by the
Organization of American States and we abide by those
actions that were taken by the members of that organiza-
tion.

Now if Cuba changes its policy toward us and
toward its Latin neighbors, we, of course, would exercise
the option, depending on what the changes were, to change

‘our policy. But, before we made any change, we would

certainly act in concert with the other members of the
Organization of .American States.

QUESTION: Mr. President, you have emphasized
here your option of granting a pardon to the former

" President.

THE PRESIDENT: I intend to.

QUESTION: You intend to have that option., If
an indictment is brought, would you grant a pardon before
any trial took place, or are you in this position in the

,case’

THE PRESIDENT: I said at the outset that, until
the matter reaches me, I am not going to make any comment
during the process of whatever charges are made.

QUESTION: Mr. President, two guestions, related:
How long will the transition last, in yomr opinionj; and
secondly, how soon would it be proper and fair for Democrats

-on the campalgn trail this fall to hold you. accountable for
- the economic pollcy and the economic problems the country

faces?

THE PRESIDENT: Well, I can't judge what the
Democrats are going to say about my policies. They have
been very friendly so far and very cooperative. I think it
is a fair statement that our problems domestically, our
economic problems, are the joint responsnbmllty of

Government.
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As a matter of fact, I think the last poll
indicated that most Americans felt that our difficulties
were caused by Government action and that, of course,
includes the President and the Democratic Congress. So
we are all in this becat together, along with labor and
management and everybody else. I don't think making
partisan politics out of a serious domestic problem is
good politics.

QUESTION: Mr. President, in your fight against

infiation, what, if anything, do you lntend to do about the
next Federal pay raise?

THE PRESIDENT: I have made no judgment on that
yet; the recommendation has not come to my desk,

QUESTION: Mr. President, when do‘you expect the

- SALT talks to resume? And is there a disagreement over

our position in the Pentagon and State Department, and
other agencies?

THE PRESIDENT: At the present time, there is an
effort being made to bring the Department of Defense,
the State Department and any others together for a resolu=-
tion of our, the United States position megarding SALT 2.
This decision will be made in the relatiwely near future.
I don't think there are any basic difficmlties that cannot
be resolved internally within our Governmment.

I believe that Secretary Kissimger is going to
be meeting with representatives from the Soviet Union in
the near future, I think in October, if my memory is
correct, and we, of course, will then proceed on a time-
table to try and negotiate SALT 2. I think a properly .
negotiated, effective strategic arms limitation agreemeht
is in the best interests of ourselves, the Soviet Union,
and a stable international situation.

THE PRESS: Thank you, Mr. President.

END (AT 2:53 P.M. EDT)
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THE PRESIDENT: Please sit down.

Ladies and gentlemen, this press conference is
being held at a time when many Americans are observing the
Jewish pelipieus new year. It begins a period of self-
examination and reconciliation. In opening this press
conference, I am mindful that the spirit of this holy day
has a meaning for all Americans.

In examining one's deeds of the last year and
in assuming responsibility for past actions and personal
decisions, one can reach a point of growth and change. The
purpose of looking back is to go forward with a new and
enlightened dedication to our highest values.

The record of the past year does not have to
be endlessly relived, but can be transformed by commitment
to new insights and new actions in the year to come.

Ladies and gentlemen, I am ready for your
questions.

Mr. Cormier,.

QUESTION: Mr. President, some Congressional
Republicans who have talked to you have hinted that you
may have had a secret reason for granting President Nixon
a pardon sooner than you indicated you would at the last
news conference, and I wonder if you could tell us what
that reason was.

THE PRESIDENT: At the outset, let me say I
had no secret reason, and I don't recall telling any
Republican that I had such a reason. Let me review quickly,
if I might, the things that transpired following the last e,

news conference. e TEEN

i
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As many of you know, I answered +two, maybe
three questions concerning a pardon at that time. On
return to the office, I felt that I had to have my counsel
undertake a thorough examination as to what my right of
pardon was under the Constitution. I also felt that
it was very important that I find out what legal actions,
if any, were contemplated by the.egecial Prosecutor.

That information was found out, and it was
indicated to me that the possibility exists, the very
real possibility that the President would be charged with
obstructing justice and ten other possible criminal
actions.

In addition, I asked my general counsel to
find out,if he could, how long such criminal proceedings
would take, from the indictment, the carrying on of the
trial, et cetera, and I was informed that this would
take a year, maybe somewhat longer, for the whole process
to go through.

I also asked my counsel to find out whether
or not under decisions of the judicial system a fair
trial would be given to the former President.

After I got that information, which took two
or three days, I then began to evaluate, in my own mind,
whether or not I should take the action, which I
subsequently did.

Miss Thomas.

MORE
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QUESTION: Throughout your Vice Presidency,
you said that you didn't believe that former President
Nixon had ever committed an impeachable offense. Is
that still your belief or do you believe that his
acceptance of a pardon implies his guilt, or is an
admission of guilt?

THE PRESIDENT: The fact that 38 members of
the House Committee on the Judiciary, Democrat and
Republican, have unanimously agreed in the report that
was filed that the former President was guilty of an
impeachable offense, I think is very persuasive
evidence.

And the second question, I don't recall --
QUESTION: An admission of guilt?

THE PRESIDENT: Was the acceptance of the
pardon by the President an admission of guilt? The
acceptance of a pardon, I think, can be construed by
many, if not all, as an admission of guilt.

Yes, Mr, Nessen,

QUESTION: What reports have you received on
Mr. Nixon's health, and what effect, if any, did this
have on your decision to pardon him now?

THE PRESIDENT: I have asked Dr. Lukash, who
is the head physician in the White House,to keep me
posted in proper channels as to the former President's
health. I have been informed on a routine day-to-day
basis, but I don't think I am at liberty to give any
information as to those reports that I have received.

You also asked what impact did the President's
health have on my decision, I think it is well known
that just before I gave my statement at the time that
I gave the pardon I personally wrote in a phrase "the
threat to the President's health.,"

The main concern that I had at the time I made
the decision was to heal the wounds throughout the
United States. For a period of 18 months or longer, we
had had turmoil and divisiveness in the American society.
At the same time, the United States had major problems
both at home and abroad that needed the maximum personal
attention of the President and many others in the Govern-
ment.

It seemed to me that as long as this divisiveness
continued, this turmoil existed, caused by the charges
and counter charges, the responsible people in the
Government could not give their total attention to the
problems that we had to solve at home and abroad.

MORE
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And the net result was that I was more
anxious to heal the Nation. That was the top priority.
I felt then, and I feel now, that the action I took
will do that. I couldn't be oblivious, however, to
news accounts that I had concerning the President's health,
but the major reason for the action.Itook related to the
effort to reconcile divisions in cur country and to
heal the wounds that had festered far too long.

QUESTION: Mr. President, after you had told us
that you were going to allow the legal process to go on
before you decided whether to pardon him, why did
you decide on Sunday morning,abruptly, to pardon Presi-
dent "Nixon?

THE PRESIDENT: I didn't decide abruptly. 1
explained a moment ago the process that I went through
subsequent to the last press conference. When I had
assembled all of that information that came to me
through my counsel, I then most carefully analyzed the
situation in the country and I decided that we could not
afford in America an extended period of continued turmoil
and the fact that the trial, and all of the parts thereof,
would have lasted a year -- perhaps more =-- with the
continuation of the divigsione in America, I felt that
I should take the action that I did,promptly and
effectively.

QUESTION: Mr. President, I would like to ask you
a question about the decision relating to custody of the
Nixon tapes and documents. Considering-the enormous
interest that the Special Prosecutor's office had in
those documents for further investigation, I am wondering
why the negotiations with Mr. Nixon's representatives were
conducted strictly between the counsel in your office
without bringing in discussions with either Mr. Jaworski's
" representatives or those from the Justice Department.

THE PRESIDENT: In the first place, I did receive
a memorandum, or legal opinion, from the Department of
Justice which indicated that in the opinion of the
Department of Justice, the documents, tapes, the
ownership of them were in the hands of the former
President. Historically, that has been the case for all
Presidents.

Now, the negotiations for the handling of the
tapes and documents were undertaken and consummated by my
staff and the staff of the former President. I believe
that they have been properly preserved and they will be
available under subpoena for any criminal proceeding.

Now, the Special Prosecutor's staff has indicated some
concern. I am saying tonight that my staff is working with
the Special Prosecutor's staff to try and alleviate

any concerns that they have. I hope a satisfactory
arrangement can be worked out.

MORE
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QUESTION: Mr. President, during your
confirmation hearings as Vice President, you said that
you did not think that the country would stand for a
President to pardon his predecessor. Has your mind.been
changed about such public opinion?

THE PRESIDENT: 1In those hearings before
the Senate Committee on Rules and Administration, I
was asked a hypothetical question, and in answer to
that hypothetical question I responded by saying that
I did not think the American people would stand for such
an action.

Now that I am in the White House and don't
have to answer hypothetical questions but have to
deal with reality, it was my judgment, after analyzing
all of the facts, that it was in the best interest of
the United States for me to take the action that I did.

I think if you will reread what I said in
answer to that hypothetical question, I did not say 1
wouldn't. I simply said that under the way the question
was phrased, the American people would object. )

But I am absolutely convinced when dealing with
reality in this very, very 'difficult situation, that
I made the right decision in an effort, an honest,
conscientious effort, to end the divisions and the
turmoil in the United States.

Mr. Lisagor.

QUESTION: Mr. President, is there any safe-
guard in the tapes agreement that was made with Mr. Nixon,
first,with their destruction in the event anything
happens to him, because under the agreement they will
be destroyed, and secondly, should not the tapes be
kept in the White House until the Special Prosecutor has
finished dealing with them?

THE PRESIDENT: The tapes and the documents
are still in our possession and we are, as I said a
moment ago, working with the Special Prosecutor's office,
to alleviate any concerns they have as to their disposition
and their availability.

The agreement as to destruction is quite clear-
cut. As long as Mr. Nixon is alive and during the
period of time that is set forth, they are available for
subpecena by a court involving any criminal proceedings.
I think this is a necessary requirement for the protection
of evidence for any such action.

MORE
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QUESTION: Mr. President, recent Congress-
ional testimony has indicated that the CIA, under the
direction of a committee headed by Dr. Kissinger,
attempted to destablize the Government of Chile under
former President Allende.

Is it the policy of your Administration to
attempt to destabilize the governments of other
democraeies?

THE PRESIDENT: Let me answer in general. I
think this is a very important question.

Our Government, like other governments, does
take certain actions in the intelligence field to help
implement foreign policy and protect national security. I
am informed reliably that Communist nations spend vastly
more money than we do for the same kind of purposes.

Now, in this partlcular cagse, as 'I understand
1t, and there is no doubt in my mind, our Government had no
involvement whatsoever in the Allende coup. To my
knowledge, nobody has charged that. The facts are we had
no involvement in any way whatsoever in the coup itself.

In a period of time, three or four years ago,
there was an effort being made by the Allende government
to destroy opposition news media, both the writing press
as well as the electronic press,and to destroy opposition
political parties.

The effort that was made in this case was
to help and assist the preservation of opposition news-
papers and electronic media and to preserve opposition
pelitical parties.

I think this is in the best interest of the
people in Chile, and certainly in our best interest.

Now, may I add one further comment.

The 40 committee was established in 1948, It
has been in existence under Presidents since that time.
That committee reviewg every covert operation undertaken
by our Government, and that information is relayed to the
responsible Congressional committees where it is reviewed
by House and Senate committees.

It seems to me that the 40 committee should
continue in existence, and I am going to meet with the
responsible Congressional committees to see whether or
not they want any changes in the vreview process so that
the Congress, as well as the President, are fully informed
and are fully included in the operations for any such
action.

MORE
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QUESTION: 1In view of public reaction, do
you think the Nixon pardon really served to bind up the
Nation's wounds? I wonder if you would assess public
reaction to that move.

THE PRESIDENT: I must say that the decision
has created more antagonism than I anticipated. But as
I look over the long haul with a trial or several trials
of a former President, criminal trials, the
possibility of a former President being in the dock so
to speak, and the divisions that would have existed not
just for a limited period of time, but for a long
period of time, it seems to me that when I had the
choice between that possibility and the possibility of
taking direct action hoping to conclude it, I am
still convinced, despite the public reaction so far, that
the decision I made was the right one.

QUESTION: Mr. President, in regard to the
pardon, you talk about the realities of the situation.
Now those realities rightly or wrongly included a good
many people who speculate atcut whether or not there is
some sort of arrangement -- even some of them call a deal --
between you and the former President or between your staff
and his staff, resignation in exchange for a full pardon.

The question is: Is there or was there, to
your knowledge, any kind of understanding about this?

THE PRESIDENT: There was no understanding, no
deal between me and the former President, nor between my
staff and the staff of the former President, none
whatsoever.

QUESTION: Mr. President, there is a bill that
the Treasury Department has put forward, I think it is
about 38 pages. Under this bill, which deals with getting
hold of the returns, Internal Revenue returns of the
citizens of the country, you could take action to get those
returns whenever you wanted to.

I wonder if you are aware of this, and if you
feel that you need to get those returns of citizens.

MORE
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THE PRESIDENT: It is my understanding that a
President has, by tradition and practice, and by law,
the right to have access to income tax returns. I
personally think that is something that should be kept
very closely held. A person's income tax return is
a very precious thing to that individual and, therefore,
I am about to issue an Executive Order that makes it even
more restrictive as to how those returns can be handled
and I do think that a proposed piece of legislation that jig
coming to me and subsequently will be submitted, as I
recollect, to the Congress would also greatly tighten up
the availability or accessibility of income tax returns.
I think they should be closely held and I can assure
you that they will be most judiciously handled as far as I
am concerned.

Yes.

QUESTION: Mr. President, looking beyond the Nixon
papers and 'in view of gome criticism in Congress, de you believe
we may have now reached the point where Presidential
White House papers should remain in the Government's
hands as the property of the Government?

THE PRESIDENT: As far as I am personally
concerned, I can see a legitimate reason for Presidential
papers remaining the property of the Government. In my
own case, I made a decision some years ago to turn over
all of my Congressional papers, all of my Vice Presidential
papers to the University of Michigan archives.

As far as I am concerned, whether they go to the
archives for use or whether they stay the possession of the
Government, I don't think it makes too much difference.

I have no desire, personally, to retain whatever
papers come out of my Administration.

Mr. Mollenhoff.

QUESTION: Mr. President, at the last press
conference you said, "The code of ethics that will be
followed will be the example that I set.” Do you find
any confliets of interest in the decision to grant a
sweeping pardon to your life-long friend and your
financial benefactor with no consultation for advice
and judgment for the legal fallout?

THE PRESIDENT: The decision to grant a pardon
to Mr. Nixon was made primarily, as I have expressed, for
the purpose of trying to heal the wounds throughout the
country between Americans on one side of the issue or the
other. Mr. Nixon nominated me for the office of Vice
President. I was confirmed overwhelmingly in the House
as well as in the Senate. Every action I have taken,

Mr. Mollenhoff, is predicated on my conscience without
any concern or consideration as to favor as far as I am
concerned.

MORE
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Yes.

QUESTION: If your intention was to heal the
wounds of the Nation, sir, why did you grant only a
conditional amnesty to the Vietnam war veterans while
granting a full pardon to President Nixon?

THE PRESIDENT: The only connection between those
two cases is the effort that I made in the one to heal
the wounds involving the charges against Mr. Nixon and my
honest and consglentious offort to heal the wounds
for those who had deserted military service or dodged the
draft. That is the only connection between the two.

In one case, you have a President who was forced
to resign because of circumstances involving his Administra-
tion and he has been shamed and disgraced by that resigna-
tion. In the case of the draftdodgers and Army and
military deserters, we are trying to heal the wounds by
the action that I took with the signing of the proclama-
tion this morning.

QUESTION: Mr, President, another concern that has
been voiced around the country since the pardon is that
the judicial process as it finally unwinds may not write
the definitive chapter on Watergate and perhaps with par-
ticular regard to Mr. Nixon's particular involvement,
however total, however it may have been in truth, My
question is, would you consider appointing a special
commission with extraordinary powers to look into all of the
evidentiary material and to write that chapter and not
leave it to later history?

THE PRESIDENT: Well, it seems to me as I look
at what has been done, I think you find a mass of evidence
that has been accummulated. In the first instance, you
have the very intensive investigation conducted by the
House Committee on the Judiciary. It was a very well-
conducted investigation. It came up with velumes of
information.

In addition, the Special Prosecutor's office
under Mr. Jaworski has conducted an intensive investigation
and the Special Prosecutor's office will issue a report at
the conclusion of their responsibilities that I think will
probably make additional information available to the
American people.

And thirdly, as the various criminal trials proceed
in the months ahead, there obviously will be additional
information made available to the American people. So,
when you see what has been done and what undoubtedly
will be done, I think the full story will be made available
to the American people.
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QUESTION: Mr. President, could you give us an
idea who would succeed General Haig,and how are you
coming on your search for a Press Secretary?

THE PRESIDENT: Do I have a lot of candidates
here? (Laughter) No shows. (Laughter)

I have several people in mind to replace
General Haig, but I have made no decision on that. It
was just announced today that the NATO countries have
accepted him as the officer handling those responsibilities.

I think he is to take office succeeding General
Goodpaster ©on December 15. He assumes his responsi-
bilities as the head of U.S. military forces November 1.
In the next few days undoubtedly I will make the decision
as to the individual to succeed him.

So far as the Press Secretary is concerned,
we are actively working on that and we hope to have an
announcement in a relatively short period of time.

QUESTION: Mr. President, prior to your deciding
to pardon Mr. Nixon, did you have, apart from those
reports, any information either from associations of the
President or from his family or from any other source
about his health, about his medical condition?

THE PRESIDENT: Prior to the decision that I
made granting a pardon to Mr. Nixony I had no other

specific information concerning his health other than
what I had read in the news .media or heard in the news
media, I had not gotten any information from any of the
Nixon family. The sole source was what I had read in

the news media plus one other fact.

On Saturday before the Sunday a member of my
staff was working with me on the several decisions I
had to make. He was, from my staff, the one who had
been in negotiations on Friday with the President and
his staff.

At the conclusion of decisions that were made,
I asked him, how did the President look, and he reported
to me his observations.

But other than what I had read or heard and
this particular incident, I had no precise information
concerning the President's health.

MORE
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QUESTION: Mr. President, your own economic
advisers are suggesting that to save the economy which
is very bad and very pessimistic, we are hearing the
word "depression" used now. I wonder how you feel about
whether we are heading for a depression?

THE PRESIDENT: Let me say very strongly that
the United States is not going to have a depression. The
overall economy of the United States is strong. Employment
is still high. We do have the problem of inflation., We
do have related problems, and we aregoing to come up with
some answers that I hope will solve those problems.

We are not going to have a depression. We are
going to work to make sure that our economy improves in” the
months ahead.

QUESTION: Mr. President, in the face of massive
food shortages and the prospects of significant starvation,
will the United States be able to significantly increase its
food aid to foreign countries, and what is our position
going to be at the Rome conference on participation in
the world grain reserves?

THE PRESIDENT: Within the next few days a
very major decision in this area will be made. I am not
at liberty to tell you what the answer will be because
it has not been decided.

But it is my hope that the United States for
humanitarian purposes will be able to increase its
contribution to those nations that have suffered because
of drought or any of the other problems related to human
needs.
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QUESTION: Back to the CIA, under what inter-
national law do we have a right to attempt to destablize the
constitutionally-~elected government of another country,
and does the Soviet Union have a similar right to try
to destabilize the Government of Canada, for example, or
the United States?

THE PRESIDENT: I am not going to pass judgment
on whether it is permitted or authorized under
international law. It is a recognized fact that historically,
as well as presently, such actions are taken in the best
interest of the countries involved.

QUESTION: Mr. President, last month when you
assumed the Presidency, you pledged openness and candor.
Last week you decided on the ex-President's pardon in
virtually total secrecy. Despite all you have said tonight,
there would still seem to be some confusion, some
contradiction.

My question is this: Are the watchwords of
your Administration still openness and candor?

THE PRESIDENT: Without any question, without
any reservation. And I think in the one instance that
you cite, it was a sole decision, and believe me, it
wasn't easy, and since I was the only one who could make
that decision, I thought I had to search my own soul
after consulting with a limited number of people, and I
did it, and I think in the longrun it was the right
decision.

THE PRESS: Thank you, Mr. President.

END (AT 8:30 P.M. EDT)
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THE PRESIDENT: Please sit down.

Ladies and gentlemen, this press conference

is being held at a time when many Americans are observing
the Jewish religious new year. It begins a period of self-
examination and reconciliation. In opening this press
conference, I am mindful that the spirit of this holy day
has a meaning for all Americans.

- 1in examining one’s deeds of the last year
and in assuming responsibility for past acticns and personal
decisions, one can reach a point of growth and change. The
purpose of looking back is to go forward with a new and
enlightened dedication to our highest values.

The record of the past year does not have to
be endliessly relived, but can be transformed by commitment
to new insights and new actions in the yzar to come,

, Ladies and,gzentlemen, I am ready for your
questicns, . o - . e

Mr. Cermier. ‘ L.

QUESTION: Mr. President, some Congressional
Republicens who have *alked tc you have hinted thet vou
may have had a secret reason for granting President Nixon
a pardon sooner than you indicated you would at the lasi. ,
news conference, and I wonder if you could tell us what s
that recson wWas. ‘ ' ' ‘ i
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THE PRESIDENT: At the outset, let me say I
had no secret reason, and I don't recall telling any
Republican that I had such a réason. Let me review
quickly, if I might, the things that transpired follow-
ing the last news conference.

As many of you know, 1 answered two,
maybe three questions concerning a pardon at that time.
On return to the office, I felt that I had to have my
coumnsel undertake a thorough examination as to what my
--right of pardon was under the Constitution. I also felt
“that it was very important that I find out what legal
actions, if any, were contemplated by the Special
Prosecutor.

That information was found out, and it was
indicated to me that the possibility exists, the very:
real possibility that the President would be charged with
obstructing justice and ten other possible criminal actions.

In addition, I asked my general counsel to
find out, if he could, how long such criminal proceedings
would take, Ifrom the JﬂchtnenL, the carrying on of the

trlal et cetera, and I was informed that thls would
take a year, maybe somewhat longer, for the whole process
to go through

I also asked my counsel to find out whether
or not under decisions of the judicial system a fair
trial would be given to the former President.

After I got that information, which took

- two or three days, I then began to evaluate, in my own
mind, whether or not I should taxe the actlon, which I
subsequently did.

Miss Thomas.

QUESTION: ' Throughout your Vice Presidency,
you said that you didn't believe that former President
Nixon had ever committed an impeachable offense. Is that
still your belief or do you believe that his acceptance
of a pardon implies his guilt, or is an admission- of
guilt?
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THE PRESIDENT: The fact that 38 Members of

the House Committee on the Judieiary, Democrat and
"Republican, have unanimously agreed in the report that

was filed that the former President was guilty of an
impeachable offense, I think is very persuasive
evidence. :

And the second question, I don't recall -~
QUESTION: An admiesion of guilt?

THE PRESIDENT: Was the acceptance of the
pardon by the President an admission of guilt? The
acceptance of a pardon, I think, can be construed by
many, if not all, as an admission of guilt.

. Yes, Mr. Nessen,
QUESTION: What repof{s haVé>youkreceived on
Mr. Nixon's health, and what effect, if any, did this

have on your decision to pardon him now?

THE PRESIDENT: I have asked Dr. Lukash, who

,1s the head physician in the White House, to keep me

posted in proper channels as to the former Presidentfs
health., I have been informed on a routine day-to-day
basis, but I don't think I am at liberty to give any
information as to those reports that I have received.

You also asked what impact did the President's
health have on my decision. I think it is well known that

“Just before I gave my statement at the time that I gave

the pardon I personally wrote in a phrase *+he threat to
the President's health." ' :

The main concern that I had at the time I
made the decision was to heal the wounds throughout the
United States. For a period of 18 months or longer, we
had had turmoil and divisiveness in the American society.
At the same time, the United States had major problems
both at home and abroad that needed the maximum persoconal
attention of the President and many others in the Govern=-
ment.. :
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It seemed to me that as long as this divisive-
ness continued, this turmoil existed, caused by the charges
and counter charges, the responsible people in the Govern-
ment could not give their total attention to the problems’
that we had to solve at home and abroad.

And the net result was that I was more anxious
to heal the Nation. That was the top priority. I felt
then, and I feel now, that the action I took will do that.

~ I couldn't be oblivious, however, to news accounts

that I had concerning the President's health, but the
major reason for the action I took related to the effort
to reconcile divisions in our country and to heal the

-wounds that had festered far too long.

QUESTION: Mr. President, after you had told us
that you were going to allow the legal process to go on
before you decided whether to pardon him, why did you
decide on Sunday morning, abruptly, to pardon President
Nixon? , .

THE PRESIDENT: I dldn t decide abruptly.V I
explalned a moment ago the process that I went through
subsequent to the last press conference. When I had
assembled all of that information that came to me through

‘my counsel, I then most carefully analyzed the situation

in the country and I decided that we could not afford in
America an extended period of continued turmoil and the fact
that the trial, and all of the parts thereof, would have-
lasted a year -- perhaps more -- with the continuation of

- the divisions in America, I felt that I should take the

action that I did, promptly and effectively.

QUESTION: Mr, President, I would like to ask
you a question about the decision relating to custody of
the Nixon tapes and documents. Considering the enormous
interest that the Special Prosecutor's office had in
those documents for further investigation, I am wondering
why the negotiations with Mr. Nixon's reprasentatives were
conducted strictly between the counsel in your office
without bringing in discussions with either Mr. Jaworski' s
representatives or those from the Justice Department.
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THE PRESIDENT: In the first place, I did
receive a memorandum, or legal opinion, from the Department
of Justice which indicated that, in the opinion of the
Department of Justice, the documents, tapes, the owner-
ship of them were in the hands of the former President.
Historically, that has been the case for all Presidents.

Now, the negotiations for the handling of the

- tapes and documents were undertaken and consummated by my .
- staff and the staff of the former President. I believe

that. they have been properly preserved and they will be
available under subpoena for any criminal proceeding.
Now, the Special Prosecutor's staff has indicated some

concern. I am saying tonight that my staff is working with

the Special Prosecutor's staff to try and alleviate any
concerns that they have, I hope a satisfactory arrange-
ment can be worked out.

QUESTION: Mr. President, during. your confirma-
tion hearings as Vice President, you said that you did not
think that the country would stand for a President to
pardon his predecessor. Has your mind been changed about
such public opinion?

THE PRESIDENT: In those hearings before the
Senate Committee on Rules and Administration, I was
asked a hypothetical question, and in answer to that
hypcthetical question, I responded by saying that I did
not think the American people would stand for such an
action. '

Now that i am in the White House and dontt
have to answer hypothetical questions but have to deal

" with reality, it was my judgment, after analyzing all of

the facts, that it was in the best interest of the United
States for me to take the acticn that I did.

I think if you will reread what I said in
answer to that hypothetical question, I did not say I
wouldn't. I simply said that under the way the question
was phrased, the American people would object. '
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But I am absolutely convinced when dealing with
reality in this very, very difficult situation, that I
made the right decision in an effort, an honest, con=-
scientious effort, to end the lelSlonS and the turm01l
in fhe United States.

Mr. Lisagor.

QUESTION: Mr. President, 1is there any safe-
guard in the tapes agreement that was made with Mr. Nixon,
-first, with their destruction in the event anything _
happens to him, because under the agreement they will be
destroyed, and secondly, should not the tapes be kept
in the White House until the Special Prosecutor has finished
dea_ing with them?

THE PRESIDENT: The tapes and the documents
are still in our possession and we are, as I said a
moment ago, working with the Special Prosecutor's office,
to alleviate any concerns they have as to thelr disposition
and their avallablllty.

The‘agreement‘aS'to destruction is quite clear-
cut. As long as Mr. Nixon is alive and during the period
of time that is set forth, they are available for subpoena
by a court involving any criminal prcceedings. I think
this is a necessary requirement for the protcctlon of
evidence for any such action.
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QUESTION: Mr. President, recent Congress-
ional testimony has indicated that the CIA, under the
direction of a committee headed by Dr. Kissinger, attempted
to destabilize the Government of Chile under former
President Allende.

Is it the policy of your Administration to
attempt to destabilize the governments of other
democracies?

THE PRESIDENT: Let me answer in general. I~
think this is a very important question.

Our Government, like other governments, does
take certain actions in the intelligence-field to help
implement foreign policy and protect national security. 1T
am informed reliably that Communist nations spend vastly
more money than we do for the same kind of purposes.

Now, in this parulcular case, as I unoerstand
1t, and there is no doubt in mv mind, our Government had no
involvement whatsoever in the Allende coun. To my
knowledge, nobody has charged that. The facts are we had
no involvement in any way whatscever in the coup itself.

In a period of time, three or four years ago,
there was an effort being made by the Aliende government
to destroy opposition news media, both the writing press
as well as the electronic press, and to destroy opucsmtlon
political parties.

The effort that was made in this case was
to help and assist the preservation of opposition news-

--papers-and electronic media and to preserve opposition

political parties.

I think this is in the best interest of the
people in Chile, and certainly in our best interest. :

Now, may I add one further comment .
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The 40 committee was established in 1948. It
has been in existence under Presidents since that time.
That committee reviews every covert operation undertaken
by our Government, and that information is relayed to the
responsible Congressional committees where it is reviewed
by House and Senate committees.

It secems to me that the 40 committee should
continue in existence, and I am going to meet with the
responsible Congressional committees to see whether or
not they want any changes in the review process so that

-the Congress, as well as the President, are fully informed
and are fully included in the operations for any such

action. ..

QUESTION: In view of public reaction, do
you think the Nixon pardon really served to bind up the

‘Nation's wounds? I wonder if you would assess public

reaction to that move.

"THE PRESIDENT: I must say that the decision
has created more antagonism than I anticipated. But as
I look over the long haul with a trial or several trials
of a former President, criminal trials, the possibility
of a former President being in the dock so to speak,
and the divisions that would have existed not just for a
limited period of time, but for a long period of time, it
seems to me that when I had the choice between that
possibility and the possibility of taking direct action
hoping to conclude it, I am still ccnvinced, despite the
public reaction so far, that the decision I made was the
right one.

QUESTION: Mr. President, in regard to the
pardon, you talk about the realities of the situation.
Now those realities rightly or wrongly included a good
many peobple who speculate about whether or not there 1is
some sort of arrangemant -- even some of them call a deal --
between you and the former President or between your
staff and his staff, resignation in exchange for a full
pardon.
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The question is: Is there or was there, to
your knowledge, any kind of understanding about this?

THE PRESIDENT: There was no understanding, no
deal between me and the former President, nor between my
staff and the staff of the former President, none
whatsoever,

QUESTION: Mr. President, there is a bill that

“the Treasury Department has put forward, I think it is
- about 38 pages. Under this bill, which deals with getting

hold of the returns, Internal Revenue returns of the
citizens of the country, you could take action to get those
retusons whenever you wanted to.

I wonder if you are aware of)%his, ahd if you
feel that you need to get those returns of citizens.

THE PRESIDENT It is my understandlng that a
President has, by tradition and practice, and by law,
the right to have access to income tax returns. I
personally think that is something that should be kept
very closely held. A person's income tax return is a
very precious thing to that individual and, therefore,
I am about to issue an Executive Order that makes it
even more restrictive as to how those returns can be handled
and I do think that a proposed piece of legislation that is
coming to me and subsequently will be submitted, as I
recollect, to the Congress would also greatly tighten up
the availability or accessibility of income tax returns.
I think they should be closely held, and I can assure
ycu that they will be most 3ud1c1ously Handled as far as

I am concerned.

Yes.

QUESTION: Mr. President, looking beyond the Nixon
papers and in view of some criticism in Congress, do you '
believe we may have now reached the point where Presidential
White House papers should remain in the Government's
hands as the property of the Government?
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THE PRESIDENT: As’far as I am personally
concerned, I can see a legitimate reason for Presidential
papers remaining the property of the Government. In my
own case, I made a decision some years ago to turn over
all of my Congressiondl papers, all of my Vice Presidential
papers to the University of Michigan archives.

As far as I am concerned, whether they go to the
archives for use or whether they stay the possession of the
Government, I don't thlnk it makes too much difference.

I have no desire, personally, to retaln whatever

_papers come out of my Administration.

Mr. Mollenhoff. .

QUESTICON: Mr. President, at the last press
conference you said, "The code of ethics that will be
followed will be the example that I set." Do you find
any conflicts of interest in the decision to grant a
sweeping parden to your lifelong friend and your
financial benefactor with no consultation for advice
and judgment for the legal fallout?

THE PRESIDENT: The decision to grant a pardon
to Mr. Nixon was made primarily, as I have expressed, for
the purpose of trying to heal the wounds throughout the
country between Americans on one side of the issue or the
other. Mr. Nixon nominated me for the office of Vice
President. I was confirmed overwhelmingliy in the House
as well as in the Senate. Every action ¥ have taken, Mr.
Mollenhoff, is predicated on my conscience without
any concern or consideration as to favor as far as I am
concerned. '

Yes.

QUESTION: If your intentiom was to heal the
wounds of the Nation, sir, why did you grant only a
conditional amnesty to the Vietnam war weterans while
granting a full pardon to President Nixon?
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THE PRESIDENT: The only connzction between those
two cases is the effort that I made in the one to heal
the wounds involving the charges against Mr. Nixon and my
honest and conscientious effort to heal the wounds
for those who had deserted military service or dodged the

. draft. That is the only connection between the two.

. - In one case, you have a President who was forced
to resign because of circumstances involwing his Administra-
tion, and he has .been shamed and disgraced by that resig- *
nation. In the case of the draft dodgers and Army and
military deserters, we are trying to heal the wounds by

“the action that I took with the signing of the Proclamation
“this morning.

QUESTION: Mr. President, another concern that has
been voiced around the country since the pardon is that
the judicial process as it finally unwinds may not write
the definitive chapter on Watergate and perhaps with
particular regard to Mr. Nixon's particular involvement,
however total, however it may have been in truth. My
question is, would you consider appointing a special
commission with extraordinary powers to look into all of
the evidentiary material and to write that chapter and not
leave it to later history?

; THE PRESIDENT: Well, it seems to me as I look
at what has been done, I think you find a mass of evidence
that has been accumulated. In the first instance, you
have the very intensive investigation conducted by the
House Committee on the Judiciary. It was a very well-
conducted investigation. It came up with volumes of
information. :

In addition, the Special Procsecutor's office
under Wr Jaworski has conducted an inteasive investigation
and the ‘Special Prosecutor's office will issue a report at
the conclusion of their responsibilities that I think will
probably make additional 1nformatlon avaziable to the
American people.
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And thirdly, as thé various criminal trials
proceed in the months ahead, there obviously will be
additional information made available to the American
people. So, when you see what has been done and what
undoubtedly will be done, I think the full story will be
made avallable to the American people.

QUESTION: Mr. President, could you give us an
1dea who would succeed General Haig, and how are you
coming on your search for a Press Secretary?

THE PRESIDENT: Do I have a lot of candidates
“here? (Laughter) No shows. (Laughter)

< I have several people in mind to replace
General Haig, but I have made no decision on that. It
was just announced today that the NATO countries have
accepted him as the officer handling those responsibilities.

I think he is to take office succeeding General
Coodnaster on December 15. He. assumes his responsi-
bilities as the head of U.S. military forces November 1.
In the next few days undoubtedly I will make the decision
as to the individual to succeed him.

So far as the Press Secretary is concerned,
we are actively working on that, and we hope to have an
announcement in a relatively short period of time.

QUESTION: Mr. President, prior to your dec1d1ng
to pardon Mr. Nixon, did you have, apart from those
reports, any information either from associations of the
President or from his family or from any other source
about his health, about his medical condition?

THE PRESIDENT: Prior to the decision that I
made granting a pardon to Mr. Nixon, I had no other
specific information concerning his health other than
what I had read in the news media or heard in the news
media. I had not gotten any information from any of the
Nixon family. The sole source was what I had read in
the news media plus one other fact.
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On Saturday before the Sunday, a member of my
staff was working with me on the several decisions I
had to make. He was, from my staff, the one who had
been in negotiations on Friday with the President and
his staff.

At the conclusion of decisions that were made,
I asked him, how did the President look, and he reported
to me his observations. : ~ :

But other than what I had read or heard and
this particular incident, I had no precise information
concerning the President's health.

QUESTION: Mr. President, your own economic
advisers are suggesting that to save the economy, which
is very bad and very pessimistic, we are hearing the
word "depression" used now. I wonder how you feel about:
wheéther we are heading for a depression?

- THE PRESIDENT: Let me say very strongly that
the United States is not going to have a depression. The
overall economy of the United States is strong. Emplovment
is still high. We do have the problem of inflation. We
do have related problems, and we are going to come up with
some answers that I hope will solve those problems.

We are not going to have a depression. We are
going to work to make sure that our economy improves in the
months ahead.

QUESTION: Mr. President, in the face of massive
food shortages and the prospects of significant starvation,
will the United States be able to significantly increase its
food aid to foreign countries, and what is our position
going to be at the Rome conference on participation in the
world grain reserves?

THE PRESIDENT: Within the mext few days a
‘very major decision in this area will be made. I am not
at liberty to tell you what the answer will be because it
has not been decided. "
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But it is my hope that the United States for
humanitarian purposes will be &ble to increase its
contribution to those nations that have suffered because
of drought or any of the other problems related to human
needs.

QUESTION: Back to the CIA, under what inter-
national law do we have a right to attempt todestabilize the
constitutionally-elected government of another country,
and does the Soviet Union have a similar right to try

. to destabilize the Government of Canada, for example, or

the United States?

THE PRESIDENT: I am not going to pass judgment
‘on .hether it is permitted or authorized under international
law. It is a recognized fact that historically, as well
as presently, such actions are taken in the best interest
of the countries involved.

QUESTION: Mr. President, last month when you
assumed the Presidency, you pledged openness and candor.
Last week you decided on the. ex-President's pardon in
virtually total secrecy. Despite all you have said tonight,
there would still seem to be some confusion, some
contradiction.

My question is this: Are the watchwords of
your Administration still openness and candor?

THE PRESIDENT: Without any question, without
any reservation. And I think in the one instance that
you cite, it was a sole decision, and believe me, it
wasn't easy, and since I was the only one who could make
that decision, I thought I had to search my own soul
after consulting with a limited number of people, and I
did it, and I think in the longrun it was the right
decision.

MR. CORMIER: (AP) Thank you, Mr. President.

END (AT 8:30 P.M. EDT)
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THE PRESDIENT: Won't you sit down, please.

Good afternoon, ladies and gentlemen. I never
promised you a rose garden, but I guess Ron Nessen did.
So, I hope you enjoy this new setting and the new format,
and I hope I enjoy it, too.

I do have one business announcement. I am
Pleased to announce this afternoon that President
Echeverria of Mexico and I have agreed to hold a meeting
on the U.S.-Mexican border on Monday, October 21.

I am Yery much looking forward to this oppor-
tunity to meet with President Echeverria in the Nogales
area, and we plan to visit both sides of the border.

The United States and Mexico have a long tradition of
friendly and cooperative relations. It is my hope

that our meeting will contribute to maintaining that
relationship and to strengthen the good will between our
countries over the years to come.

At this meeting, we will discuss,obviously, a
wide range of subjects of interest to both countries.

One of the first responses to our WIN program
yesterday was John Osborne's signing up, and I have his
application right here. Thank you, John.

Well, the first question. Dick Lerner.

QUESTION: Mr. President, a few things were left
unsaid in your economic address yesterday. I was
wondering if you could say now if the United States is in
a recession, and how soon Americans can expect to see
a meaningful reduction of inflation and unemployment?
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THE PRESIDENT: I do not think the United States
is in a recession. We do have economic problems, but
it is a very mixed situation, and that was the reason that
we had some 31 specific recommendations in my speech
yesterday.

We have to be very, very careful to make sure
that we don't tighten the screws too tightly and
precipitate us into some economic difficulty and at the
same time we had to have provisions and programs that would
meet the challenge of inflation.

I am convinced if the Congress responds, if
the American people respond in a voluntary way, that we
can have, hopefully early in 1975, some meaningful reduction
in the rate of inflation.

Mr. Cormier.

QUESTION: Mr. President, no one that I know of
has suggested that inflation can be licked within a year,
and yet the surtax you seek is only for one year. Is
there a pretty good chance you will next year have to go
back and ask for it all over again, assuming you get it
this time?
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THE PRESIDENT: I do not think that the surtax
requested to be applicable in calendar year 1975 will
have to be extended beyond December 31, 1975, We are
in a temporary situation and the surtax on both
personal and corporate income will provide us sufficient
income to meet the additional expenses for our community
improvement program, and at the same time will help to
dampen inflation by reducing the amounts of money of
28 percent of the taxpayers of this country.

And you might be interested -- I checked on
it this morning -~ there has been some criticism of the
surtax, both political and otherwise, for a family of
four, with a $20,000 gross income -~ that is wages =~- the
one~year extra tax will amount to $42, which is 12 cents
a day.

For a person on a $15,000 a year income, family
of four, there is no extra tax.

And if you take it to $16,000 a day ~- a year,
I mean -- the added cost of the 5 percent surtax is
$3, which is less than one cent a day.

Yes.

OUESTION: Mr. President, following up on
Dick Lerner's question, if your economic program does
not have the impact you hope it will by early 1975,
what other measures might be necessary? What proposals
do you have in mind to follow on this program if it
indeed is unsuccessful?
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THE PRESIDENT: I am confident, in the first
instance, that if all 31 of the recommendations are
implemented, including those that I have asked the
Congress to give me, that the program will work. We are
going to concentrate on making it work. I, therefore,
don't think we should speculate about something that I
don't think will take place.

QUESTION: Mr. President, some people think -~ a
great many people, in fact ~~ think that your proposals were
not tough enough, or at least tough on the wrong people.

In view of your somewhat apocalyptic vision of what will
happen to this country if we don't lick inflation, why
didn't you propose mandatory gasoline taxes or gasoline
rationing in order to conserve fuel, for example?

THE PRESIDENT: We believe that the surtax charges
that we have recommended are a more equitable approach to
the achievement of greater income so we could give some
relief to the less well-off, the people who are suffering
greater hardship.

We took a look at the gasoline tax recommendations
and we found that this might be harmful to people and it
would be more harmful to the people less able to pay and
in balancing out all of the tax proposals, we came to the
conclusion that what we have recommended, which affects
only 28 percent of the personal income taxpayers in this
country, was the appropriate way to raise the revenue
and dampen inflation.
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QUESTION: If the purpose is to conserve
fuel, because oil being such a large factor in inflation,
why not gasoline rationing now?

THE PRESIDENT: We believe that the American
people will respond to our voluntary program. In my
recommendations yesterday to the Congress, I said we
would cut the foreign importation of fuel by one million
barrels per day, which is one million out of the six
million that is currently imported per day.

Now, the American people last year in a
much greater crisis where we had the embargo, responded
very, very well and did as well, if not better, than
we are asking them to do now.

So I don't think we have to put a tax on
gasoline users to achieve our objective. And if we
can do it by voluntary action, I think it is far
preferable and more in the tradition of the American
System .

Yes, sir.

QUESTION: Mr., President, in June of last
year, President Nixon recommended a program. He called
for $10 billion for five years in the hope of making
the United States self sufficient in energy.

Now in 16 months, can you update that for us?

THE PRESIDENT: I must confess that we haven't
done as well in Project Independence as I think most
of us had hoped. Thig concerns me, and one of the
reasons that I indicated yesterday that I was appointing
Secretary of Interior Morton to head up the Energy
Council was to get this moving. We are going to concen=-
trate in this area.

Now all of the blame can't be placed on the
Executive Branch. There have been a number of legisla-
tive proposals before the Congress that would increase
domestic supplies. Unfortunately in too many cases
the Congress has not responded, so the Congress has
to share some of the blame with the Executive Branch.

But I can assure you that with Rog Morton
heading this new organization, we are going to do a
better job, and I think we will get the cooperation of
the American people.

Yes, sir.
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QUESTION: I am sure you have other questions
on economics, but let me ask one on international affairs.
There are reports that you are planning some sort of
summit conference with Chairman Brezhnev of the Soviet
Union.

Can you give us some details on that?

THE PRESIDENT: When I took the oath of
office, I indicated I would continue our country's
efforts to broaden and expand the policies of detente
with the Soviet Union.

Since I have been in office, I have had a
number of discussions with responsible leaders in the
Soviet Union. About ten days ago, I met with their
Foreign Minister, Mr. Gromyko.

Dr. Kissinger is going to the Soviet Union the
latter part of this month to continue these discussions.

Now, as you well know, Mr, Breshnev has been
invited to come to the United States in 1875. If there
is a reason for us to meet before that meeting in the
United States, I will certainly consider it.

MORE



Page 7

QUESTION: To follow up a little, do you expect
the United States to have any kind of a proposal on
arms to present to the Soviet Union before the end of
the year?

THE PRESIDENT: We are resolving our position
in this very important and very critical area. When
Dr. Kissinger goes to the Soviet Union the latter part
of this month, we will have some guidelines, some
specific guidelines for him to discuss in a preliminary
way with the Soviet Union.

QUESTION: If inflation is as serious a problem
as you have said, can you point to any of your proposals
that would persuade businesses to lower prices now or
that would encourage labor unions to moderate their wage
demands in forthcoming contracts?

THE PRESIDENT: As I said in my remarks before
the Congress yesterday, there is no quick fix or no
immediate panacea in the fight against inflation. It
has taken us roughly ten years to get this unfortunate
momentum for;price increases at its presentuirate.

We do have in the 31 proposal package that I
submitted some recommendations which will increase supply
of very important ingredients, and we have in those
recommendations some proposals to remove some-of:the
restrictive practices of the Government, of private
industry, of labor and if those restrictive practices
are eliminated, I think we can look forward to a reduction
in prices both in the private sector and as far as the
Government is concerned.

QUESTION: Mr. President, at your last news
conference you assured us that there had been no deal
made on the Nixon pardon either with the former President
or with any of his staff members. Since there have been
published reports that the pardon was indeed discussed
with former Chief of Staff Haig.

I wonder if you could tell us the nature
of that conversation if those reports are indeed
accurate.

THE PRESIDENT: Since this last press conference,
I have agreed to appear before the Hungate subcommittee
of the House Committee on the Judiciary. I will
appear before that subcommittee and until I do appear,
I think it is most appropriate that I defer any comment
on that subject.

QUESTION: Mr. President,two of your main anti-
inflation proposals, the tax surcharge and cutting
Government spending, are intended to curb inflation by
reducing demand. But many economists do not believe that
there is a demand inflation. They believe it is a wage-
price spiral and a shortage inflation.
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In view of that, how can the tax surcharge
and the cut in Government spending reduce inflation if
they are directed at the kind of inflation that we don't

have?

THE PRESIDENT: Let me answer that question
in two parts, if I might.

If the Federal Government reduces its expendi-
tures, and we are going to do it by roughly $5 billion,
it makes money more easily available in the money markets
of the United States so that home purchasers will have more
money at a better rate of interest to borrow so they
can build homes. This will stimulate the home-building
industry, and I think provide jobs.

Now, the §'percent surtax is only on 28 percent
of the total personal income taxpayers in this United
States, the people who are better able to pay these
minimal amounts extra. I don't think taking away from
a family who is earning $20,000 the sumc of 342 a year
is going to have any serious adverse impact on the purchasing
power of that family.

QUESTION: I am not sure that we are talking
about the same thing, Mr. President. I am talking
about the fact that these are proposals directed at
reducing demand and many economists don't think we
have that kind of inflation. You are talking about
stimulating home building, and I am forced to repeat my
question: Why are we attacking the wrong kind of
inflation.

THE PRESIDENT: I respectfully disagree with
you. I think if we stimulate home building because we are
reducing Federal expenditures and providing more money
in the market place, I think we are stimulating production
and I think the people who are being taxed, or I hope will
be taxed, aren't going to lose sufficiently of their
earned income that they are going to cut down sgignificantly
in what they buy in the market place.

MORE



Page 9

QUESTION: This morning, Secretary Simon indicated
that the Administration was still supporting oil depletion
allowances. You, yesterday, endorsed the Ways and Means
package which calls for the phase-out of oil depletion
allowances. How do you reconcile your speech and Secretary
Simon's testimony this morning?

THE PRESIDENT: Well, that bill before the
Committee on Ways and Means has a number of very good
features and it has some that I don't necessarily embrace
in toto and I am sure that Secretary Simon doesn't. But
I do believe that on balance, it is important for me to
endorse that bill.

And when you endorse a bill of that magnitude,
I think you have to take it as a package because it does
close some of the loopholes. It provides a sufficient
amount of income so we can grant additional relief to
people in the lowest bracket of income taxpayers.

It is my recollection that that bill does phase
out not only foreign oil depletion allowance, but it pro-
vides for a gradual phase-out of the domestic oil depletion
allowance.

I am not going to quibble with the committee in
every detail. I think we have to buy a package that has
far more good in it than those things I might object to.

QUESTION: Mr. President, is it your own view that
the o0il depletion allowance should be phased out?

THE PRESIDENT: The answer is yes.
Yes?

QUESTION: Mr. President, on another question
other than the economy, on a subject you haven't talked
about before I don't believe, what is the Federal role
in public education as you see it? And I have a follow-up.

THE PRESIDENT: The role of the Federal
Government --

QUESTION: How little?

THE PRESIDENT: -- in the field of education is
about what we are currently doing with the Federal aid
to education legislation for primary and elementary
schools. And I just signed the new Education Act. It
was a step in the direction of consolidating some 35
categorical grant programs into six or seven. I think
this is approximately the role of the Federal Government
in primary and. secondary education.
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In higher education, if my recollection is
correct, I voted for the existing Higher Education
Act. Therefore, I feel that it fundamentally is what the
Federal Government should do in this area.

QUESTION: Specifically, what are your views
on Federal aid to private and parochial schools?

THE RPESIDENT: Well, I have personally
expressed, over a long period of time, that I think a tax
credit proposal is a good proposal. The Supreme Court,
unfortunately a year or so ago, in effect declared such a
program -- I think it was in the Pennsylvania case =--
as unconstitutional. I think that is regrettable because
competition in education, between private and public, is
good for the student. There is no reason why there
should be a monopoly in education just on the public
side. And private education has contributed over a long
period of time at the primary, secondary and graduate
levels significantly to a better educated America. And
I would hope that we could find some Constitutional way
in which to help private schools.
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QUESTION: In the matter of income tax privacy,
Mr. President, can you explain the difference between
your Executive Order on White House practices, which is
very tough on safeguarding the taxpayers, and the
legislation which you sent to the Hill, which Congress-
ional experts say is weaker than what went on
under the Nixon Administration when there were reported
attempts by the White House to subvert the Internal
Revenue Service?

THE PRESIDENT: Well, if that legislation is
weaker than the Executive Order that I issued, we will
resubmit other legislation.

Mr. DeFrank.

QUESTION: Mr. President, you recently asked
Congress to appropriate $850,000 to cover transition
expenses of former President Nixon. The House has
already cut that figure down to $200,000. The Senate
seems likely to do the same.

Some of your aides have said in the last few
days that they believe that the cutback from $850,000
to $200,000 is both stingy and punative, and I use
their words.

I am wondering if you agree with them that the
cutback is stingy and punative and whether or not
you intend to ask the Congress to restore some of those
funds?

THE PRESIDENT: A recommendation was made to
the Congress for the figure of $850,000 for the transition
period. About ten years ago Congress passed a law which
provided for transition expenses for an outgoing
President. The amount that was submitted on this occasion
was roughly comparable to the amounts that have been
made available to other Presidents who were leaving
office.

Now, the facts and the figures I think can be
shown that what was recommended for Mr. Nixon was
comparable to others. The Congress, of course, has the
right to take whatever action it wants, but under the
circumstances, I am not going to use such language
myself. I will let the Congress make its decision,
right or wrong.

MORE



Page 12

QUESTION: Mr. President, you feel then, or
are you going to ask, the Congress to restore some
of that funding or do you believe they should restore
it?

THE PRESIDENT: I haven't the bill before me
yet. It is still up on the Hill, and until it comes
down here, I don't think I should make any judgment.

QUESTION: Mr. President, have you inquired into
the matter of gifts by Governor Rockefeller, and if
so, there is a question of possible impropriety occur
in any instance, in your judgment?

THE PRESIDENT: The gifts by Governor
Rockefeller to the three individuals that I am familiar
with -- I have looked into the one that involved Dr.
Kissinger -- but I think to put this in proper perspective
you have to recognize that Governor Rockefeller is a very,
very wealthy man, and that he has been extremely generous
with many, many charities over a good many years, and
he obviously has sought to compensate former employees
or friends for whatever services they performed.

In the case of Dr. Kissinger, I have been
assured that every tax that could be applied has been
paid, and that all legal problems involving that
particular case were solved satisfactorily. Under those
circumstances, I do not think there was any impropriety
in the relationship between Dr. Kissinger and former
Governor Rockefeller.
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QUESTION: Since you are familiar only with
the Kissinger gift, do you plan to inquire into the
others?

THE PRESIDENT: I will, but I haven't as
deeply because Mr. " Morhause and Mr. Ronan are or
were State employees. But I assume in those two
cases, as I found out in the Dr. Kissinger case, that
the law had been adhered to and that there was no
impropriety.

Yes,

QUESTION: Sir, if you accept that mass
transit is an essential part of the energy-saving
program, can you explain why you did not lend your
support to a comprehensive Federal mass transit bill
now before the Congress, in your very important speech
yesterday?

THE PRESIDENT: The answer to that is very
simple. I had some considerable part in working
out the compromise on the Williams-Minish bill. If
you will recall, I had about 15 mayors from all over
the country down here to see me, including some
business people.

I told them I wanted to help. Within a day
or so, I called Senator Williams. After it was
suggested, we worked out a figure and a time and a
formula. And as a result, Senator Williams, .in
conjunction with other Members of the Congress,
arrived at a mass transit bill that provides for a
little over $11 billion over a period of six years
with a formula between capital outlays and operating
expenses. .

I think we made a big step forward and I
compliment the Congress for cooperating, and there was
no need for me to mention in that speech yesterday
something that was fait accompli the day before.

QUESTION: Mr. President, in your recent
U.N. speech, you added some last-minute remarks praising
Secretary of State Kissinger, and last night vou made
an extraordinary move of going out to Andrews Air
Force Base to see him off on his trip abroad.

Are you upset by the criticism that Secretary

Kissinger is receiving from the press, the public and
Congress?
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THE PRESIDENT: I would put it this way, Mr.
Jones., I am very fond of Dr. Kissinger on a personal
basis. I have tremendous respect and admipation for
the superb job that he has done since he has been the
Director of the National Security Agency (Council) and
also as Secretary of State.

I think what he has done for peace in the
world, what he is continuing to do for peace throughout
the world, deserves whatever good and appropriate things
I can say about him and whatever little extra efforts
I can make to show my appreciation. And I intend to
continue to do it.

Yes.

QUESTION: 8Sir, do you feel that his effectiveness
is being undermined by this criticism?

THE PRESIDENT: I haven't seen any adverse
effects so far. We are making headway and I think
constructively in all of the areas where I think and
he thinks it is important for us to do things to
preserve peace and build a broader base for peace.

Yes.

QUESTION: Mr. President, at your first news
conference you told us that vou probably would run
for a term of your own. Since then there has been
what you have termed the surprisingly harsh reaction to
the pardon of former President Nixon and the tragic
illness of your own wife.

Do yvou still plan to be a candidate in 18767
THE PRESIDENT: The wordsthat I used, if I
recall accurately, were I would probably be a candidate

in 1976. I have seen nothing to change that decision
and if and when there is, I will promptly notify you.
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QUESTION: Mr. President, Boston's Mayor,
Kevin White, has appealed to the Federal Government to
send U.S. marshals to help restore order in Boston's
school desegretation crisis, and Black groups have asked
for Federalizing the National Guard and sending in Federal
troops. As the Chief Executive, what do you plan to do
and what comments do you have on this situation?

THE PRESIDENT: At the outset, I wish to make it
very, very direct. I deplore the violence that I have
read about and seen on television. I think that is most
unfortunate. I would like to add this, however: The
court decision in that case, in my judgment, was not the
best solution to quality education in Boston.

I have consistently opposed forced busing to achieve
racial balance as a solution to quality education and,
therefore, I respectfully disagree with the judge's order.

But having said that, I think it is of maximum
importance that the citizens of Boston respect the law
and I hope and trust that it is not necessary to call in
Federal officials or Federal law enforcement agencies.

Now, the marshals, if my information is accurate,
are under the jurisdiction of the court, not directly under
my jurisdiction. As far as I know, no specific request
has come to me for any further Federal involvement and,
therefore, I am not in a position to act under those
circumstances.

THE PRESS: Thank you, Mr. President.
THE PRESIDENT: Thank you very much.

END (AT 2:53 P.M. EDT)





