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THE WHITE HOUSE

WASHINGTON

May28, 1975

Dear Mr., Cobb:

It was most kind of you, on behalf of the
Board of Governors, to extend an invitation

to me to become an Honorary Member of
the Chevy Chase Club.

I was deeply gratified by this thoughtful
gesture, and while it is not possible for
me to formally accept your gracious invi-
tation, I hope you will express my sincere
appreciation to all the members of the
Chevy Chase Club.

With my thanks and best wishes,

Mwtd R, 24

Mr. Calvin H., Cobb, Jr.
President

Chevy Chase Club

Chevy Chase, Maryland 20015
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(1) The Capitol Hill Club is not on the brink of
bankruptcy, and, since January, has been in the black,
despite an overall deficit.

(2) Capitol Hill Associates is not an investment
venture but was simply the vehicle chosen to finance the
Eisenhower Center, It pays no dividend.

(3) There is no pecuniary benefit to the President,
Vice President or First Family as a result of these efforts
on behalf of the Club. The Club is separable from Associates,
and, even if the Club were to go bankrupt, the Associates
continue to own the property, subject to the outstanding
mortgage, and any other liens, Obviously, the stockholders
of Associates are not personally liable for any debts of
either the Club or Associates.

(4) The Club is a Republican social club,and, for this
reason, - the President and Vice President obviously would
like to be of assistance to it.

I understand that the eventual goal is for the Club to buy the building
from Associates at its original cost. The stockholders would then be
in a position to recover their original investment, or something
approximating that amount.

It is appropriate to consider whether the President or First Family
should follow the Vice President's example and donate the stock to
charity. However, before recommending this, we should check with
Bob McBain to see who owns any such stock and in what amounts. In

the absence of yourself and Rod, I have mentioned this to Jim Connor
in order that someone will be aware of these inquiries.











