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Because the leases of both the Club and the 
Committee have been assigned to Travelers as 
security for the mortgage) if Travelers forecloses 
it would be in a position to evict the Republican 
National Committee as well as the Club. Thus, it 
could be argued that the only way to protect the 
tenure of the RNC is to finance the operation of 
the Club. 

This argument, however, does not work. 
Travelers would not want to evict the RNC, because 
the zoning for the property permits occupancy only 
by the Republican National Committee, and Travelers 
would have great difficulty getting a variance. 
Instead, Travelers will probably sell the property 
to Cangress, which has a right of first refusal on 
both properties and wants to use at least the Club 
building for office space. John Rhodes has said that 
if the property is sold to Congress, he can arrange 
to have the RNC property leased back to RNC again. 

In this transaction, the Club would fold and the 
losers would be Marriott Corporation ($270,000) and 
certain other creditors of the Club. Associates 
would come out with a profit of appraximately $300,000, 
since the pre-agreed price for the property to Congress 
exceeds by that amount the total principal sum of 
the mortgage and other obligations of Associa t es. 

(b) If your purpos e , on th e other hand, is to 
save the Club as well as the RNC, things are a good 
deal more complicated. 

As noted above, any advance to the Club would be 
unsecured, and might be lost entirely if it does not 
become a vi ab le org ani zati on.* This ri sk could be 
reduced by inducing the RNC to pick up a larger portion 
of the rent paid by the two entities to As sociates, 
releasing a larger proportion of the Club's income 
for repayment of the loan made by the group you would 
assemble. Naturally, how ever, this is no guarantee 
that your investors would get their money back in two 
years, or ever. 

* It should be noted that the officers of Associates who 
I have spoken to seem to believe that the Club wiuld be 
v i ab l e u n de r n e w ma n age men t an d that a report o,n the 
Club by Restaurant Associates of New York 
this. j 
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The reasons for your entering this transaction anyway 

are unclear to me. Apparently, there is a feeling that it 

would be a great political issue for the Democrats if a 

Re publican organization went into bankruptcy. However, it 

would also be a nice issue, and would cause you personally 

many difficulties, when it became kn ow n that you had assisted 

the RNC and the Capitol Hill Club by advancing a substantial 

amount of money with no real hope of return. 

However, I have tentatively set up a meeting for 

Wednesday afternoon with the officers and attorneys for 

Associates, and I will, of course, go forward with this 

transaction unless you indicate otherwise. 
















