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Discussions are continuing with Canada which may result 
in an exchange of letters agreeing that the Canadian quota 
will only be applied after consultations are held. This possible 
agreement would not affect the amount of U.S. specialty steel 
imports allocated to Canada. 

Under the provisions of the Trade Act, import relief must 
be effective in accordance with your decision no later than 
June 14, 1976. After receiving your approval, I will indicate 
to the Government of Japan that the orderly marketing agreement 
between our two countries should be submitted for approval to the 
Japanese Cabinet on June 11 (after consideration by Vice Ministers 
on June 10). It is contemplated that the Japanese Ambassador and 
I would then sign the U.S.-Japan agreement in Washington on June 11, 
in time for your issuance of a proclamation of the entire import 
relief program effective June 14. 

The proposed orderly marketing agreement and the remainder 
of the import relief program has been reviewed and approved by 
the statutory interagency trade organization (the Trade Policy 
Committee structure). The program described in the attached 
.memorandum has been agreed to by STR, CIEP, CEA, and the Depart­
ments of State, Treasury, Commerce, Labor, Agriculture, Interior, 
and Defense. Additional comments by participants in the inter­
agency review of this case follow: 

State, Treasury, CIEP, and CEA wish to emphasize the 
great importance that they place on close monitoring of the 
industry and trade, so that you will be in a position to 
exercise your March 16 decision to reduce or terminate 
relief when the industry is regaining healthy production 
and employment levels. I have therefore directed that a 
further interagency review take place next week to improve 
the monitoring system described on page eight of the 
attached memorandum. The object of the review will be to 
design a system to collect data on the most current basis 
feasible. 

The State Department also wishes that the announcement 
of the controls make clear the Administration's commitment 
to a continuing review of the restraint program looking 
toward early termination. State and CIEP would also have you 
announce that consultations would be held with suppliers 
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prior to the end of the first restraint period. State 
urges an early review of the stainless steel sheet and 
strip industry, a quarterly review of the effects of 
the quotas (including price implications), and an over­
all review of the restraint program at the end of 12 
months. CEA and Treasury wish to be associated with 
State's suggestion that price effects be reviewed 
quarterly~ 

CEA would prefer some upward adjustment in the total 
quantity of specialty steel imports permitted, in order 
to reflect growth in the market since the USITC decision 
was issued in Janua ry, and to benefit industrialization 
in developing countries. 

I believe that your March 16 decision, and the monitoring 
system that we develop, will be sufficient to bring to your 
attention information necessary for a timely reduction or termi­
nation of the import relief when it is no longer required. In 
view of these procedures, and flexibility to reallocate short­
falls in shipments unde r quota, the quota amounts provided should 
be adequate in the context of providing import relief. 

To meet the statutory deadlines involved, your approval 
indicated below is requested by June 7. 

RECOMMENDATION: That you approve the entry into force of 
the proposed orderly marketing agreement 
with Japan and the implementation of the 
agreement and the import relief program 
described in the attached memorandum. 

Approve ____________ __ 

.Disapprove _________ _ 

Attachments 
(1) Memorandum describing program 
(2) Draft press release 
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THE WHITE HOUSE 

WASHINGTON 

November 4, 1976 

PHILIP BUCHEN/ 
JAHES CANNON 
MAX FRIEDERSDORF 
JMiES LYNN 
JOHN 0. MARSH 
BRENT SCOWCROFT 

L. WILLIAJi SEIDr-1AN pb.Af.S_ 

Proclamation to Revise Special 
Steel Quotas 

A memorandum from Ambassador Dent recommending issuing 
a proclamation to revise specialty steel quotas is 
attached at Tab A. 

The proposed proclamation has also been approved as 
to form and legality by the Department of Justice (Tab B). 

I \'TOuld appreciate your comments and recommendations by 
no later than c.o.b. Honday, November 8. 

Thank you. 

Attachments 

November 9, 1976 

The Counsel's Office has no objection to the 
issuance of a Proclamation revising special 
steel quotas. 

Philip W. Bucheri 






















































