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~IEMORANDUM ?O?. 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

January 7, 1975 

PHILIP W. BUCHEN 

WILLIAM N. WALKE~ 
Announcement of Betty Southard Murphy 
as Chairman , NLRB 

On January 3, 1975, The President approved the nomination of 
Betty Southard Murphy as Chairman of the National Labor 
Relations Board . 

Betty Murphy 's most rece nt FBI f ull field investigation was 
completed in April 1974; an up date is in process. A 
special clearance was ordered on January 6. Her conflicts 
of interest clearance is complete. 

The decision memorandum to the President proposed prompt 
announcement of the intention to nominate Mrs. Murphy in 
orde r to prevent the l a bor-management consensus on her 
nomination from unraveling. 

This memorandum requests your approval of a waiver of 
pending clearances only for the purpose of an early an­
:nouncement of an inte ntion to nominate. All clearances will 
b e final b efore the nomination is made. 

I grant the waiver of final· clearances for purposes of 
announcement. 

Digitized from Box 59 of the Philip Buchen Files at the Gerald R. Ford Presidential Library
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BIOGRAPHY 

BETTY SOUTHARD MURPHY 
AD.MINISTRATOR, h1AGE J-;_.1'\ D HOUR DIVISION 

DEPART1'!ENT OF Lll..BOR 

• I 

\ 

Betty Southard Murphy, a l abor l awyer with a nationwide 
reputation, w2s sworn in as Administrator of the \\age and 

Hour Division, on July 15, 1974. 

As Administrator, Mrs. Murphy supervises the Department's· 

responsibilities under ~ome 70 different labor laws including 

the Fair Labor Standards Act, which includes minimum wage 
provisions affecting 56 million workers, the Equal Pay Act, 
which requires men a nd wome n receive equal p ay for equal work, 

the Age Discrimination in Employment Act , which prohibits 

discriminatory employment practices based on age , the Walsh­

Healey Public Contracts Act, the Davis -Bacon Act , the Service 

Contract Act, the Farm Labor Contractor Registration Act , and 

a nurrber of other labor l aws . She oversees a $37 million 
budget and over 1,500 employees .. 

Before accepting th is appointment , Mrs. Murphy was a partn2r 

in the Washington , D. C. law firm of Wilson, Woods and Villalon 

where she specialized in l abor , corporate and admin istrative 

law. She is one of the few lawyers in the United States who 

represented both international unions and employers . 

tn private practice , Mrs. Murphy was an active trial l awyer 
and tried cases or appeared in Fede ral or State Courts in 
19 different States a nd argued in 9 of the 11 United States 
Courts of Appeals .. 

Mrs. Murphy began her career as a reportcr- -first as corre­
sponde nt and free l ance journalist in Europe a nd Asia and 

later with Uni ted Press (now UPI)._ After graduating from 

law school, she was an enforcement attorney with the National 

Labor Relations Board duri~g 1958 - 1959. 

Mrs. l/,urphy--the first woma n to be named Administrator--is 
a Trustee of the A_;nerican University, is on the National 

Board of the nedical College of Pennsy_l vania , and is Chair­
man of the Board of Visitors o f Mary Baldwin College . 
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Her concern with'civil rights and equal e~ployment oppor­
tunity for workers is well established . . She has been 
active as Chairman of the District of Col wnbia Bar Associa­
tion's Civil Rights Conuni ttee, and the Fair Employment 

- Practices Committee; the Federal Bar Association's Corru11ittee 
on Equal Employment Opportunity and Collective Bargaining; 
the Wome n's Bar l\ssociation 's Committee on the Status of 

.. Women ; and is also V lee Chairman of the Lqbor Law Cammi ttee t 
Administrat ive Law Section, American Bar Associati?n. 

She received a B.A. ~egree (oriental studies) from the Ohio 
State University and also studied in Paris at the Sorbonne 
and the Alliance Francaise. She obtained her J.D. degree 
in 1958 from the hnerican University Washington College of 

· Law. 

Mrs. Murphy and her husband, Dr. Cornelius F. Murphy, a 
Radiologist , resi~e in Annandale, Virginia, with th e ir two 
children, Ann, 6, and Neil, 5. 
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MEMQRANDUM 
0483 

NATIONAL SECURITY COUNCIL 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

January 24, 1975 

PHILIP BUCHEN 

Jeanne W. Davi 

ACDA's 1974 Annual 
Report to Congress 

Attached is ACDA 1 s Annual Report to Congress for calendar year 

1974, together with a suggested Presidential letter of transmittal. 
Section 50 of the Arms Control and Disarmament Act requires the 
annual report and also requires that it be transmitted to the 
Congress by the President. 

The Report is due on the Hill by January 31. In order to allow time 
for further processing, may we please have your concurrence 
and/or comments by c. o. b. Tuesday, January 28. 

Attachment 

0 
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UNITED STATES ARMS CONTROL AND DISARMAMENT AGE:NCY 

WASHINGTON 

OFFICE Or 

THE DIRECTOR 

Mr. President: 

January 22, 1975 

. I submit for your · tran-.smittal to the Congress, 
as required by the Arms Control and Disarmament 
Act, as amended, the fourteenth annual report of 
the U.S. Arms Control and Disarmament Ag ency. This 
report covers the work of the Agency during calen­
dar year 1974. 

The President 
The White House 

Respectfully, 

~ C- Jr.4 
Fred C. Ikle 

.. 

• 11 I J . lzits --*~.D 
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'l!'f 24, 1975 

et th.la 
ealdem. 

Sincer ly yo a, 

ederal Trad Commission 
ashlngto , D. C. 

PWBuchen:ed 



FEDERAL TRADE COMMISSION 

OFFICE OF 

THE CHAIRMAN 

Dear Phil: 

WASHINGTON 

-
January 10, 1975 

;? 
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/J/' 
I hate to bother you with e ·xtr a work, but . / . 
I wonder if you would bef·kind enough to ask 
the President to autograph~t~e~enclosed 
picture sometime at- hit~ conve·nience. 

/ 
With warmest wisheJ/to you and Bunnie for 
a successful and )Iappy New. Year. 

I 
I 

Enclosure 

The Honqrable 
Philip W. Buchen 
Counsei to the President 
The White House 
Washington, D.C. 20500 

Engman 
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THE WHITE HOUSE 

WASHINGTON 

February 3, 1975 

MEMORANDUM FOR PHIL BUCHEN 

SUBJECT: Letter to Regulatory Agencies 

Attached is a proposed draft letter from Ken Cole to the heads of regulatory 
ag~n cies mentioned in volumes I c.nd II of the U .S. Commission on Civil Rights 
report - ''The Federal Civ il Rights Enforcement Effort - 1974 . 11 There are three 
more volumes yet to be published. 

We feel it is important that the President ask for Federal agency responses and 
accept regulatory agency comments if they wish to offer them . I 'd appreciate 
your comments on the course of action and the draft attached . Thank you. 

~1 ~ ~,y 
F. Lynn May 

Attachment 



.. • DRAFT 

THE WHITE HOUSE 

WASHINGTON 

Dear Mr. Chairman: 

The U.S. Commission on Civil Rights recently transmitted to President 
Ford Vol. I of its study, "The Federal Civil Rights Enforcement Effort -
1974. 

11 
This publication evaluates the civil rights activities of the 

following regulatory agencies: the Federal Communications Commission, 
the Interstate Commerce Commission, the Civil Aeronautics Board,.the 
Federal Power Commission and the Securities and Exchange Commission. 

In the process of informing the President about the total report, we would 
be happy to include your comments, if you wish to submit them. 

The Honorable George M. Stafford 
Chairman 
Interstate Commerce Commission 
12th & Constitution, N. W. 
Washington, D .C. 20423 

Sincerely, 

Kenneth R. Cole, Jr. 
Assistant to the President 

for Domestic Affairs 
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THE WHITE HOUSE 

WASHINGTON 

February 8, 1975 

Dear Jim: 

This is a belated acknowledge·ment of your letter 
of December 18th. 

I very much appreciated hearing from you and 
receiving news about your fa·mily. I congratulate 

you on your service for 35 years in the Presbyterian 
pastorate. 

I noted your comments about Bob Ti:m:m but to the 
extent our office has been involved in this matter, 
it would be inappropriate for ·me to comment. 

I do send my very be st wishes to you and your wife 
Janet. 

Sincerely, 

rf 1t. Buchen 

Mr. James E. Hanson 
1718 Aurora 

Tacoma, Washington 98465 

Counsel to the President 

J 
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REAL ESTATE • MORTGAGE LOANS • APPRAISAL SEF.V1CE • INSURANCE 

PROPERTY MANAGEMENT • F.H..A. APPROVED MORTGAGEE 

MAIN OFFICE: 1001 PACIFIC AVENUE - TACOMA, WASHINGTON 

ESTABLISHED 1888 

l'1r. Fnilip 3".lchen 
~~he ~\·h2-t.3 ~-fou.s e 

Dear Philip; 

Dece~.ber l }:). 
...i... •..J ' 1974 

W~STQATE HOUH ENO BRMolCH 

SK 2-6635 
$738 NORTH 25th STREET 

TACOMA, WASHINGTON 9840i 

I i-:a .. 12 i.:-'-:.~::..ded t ~,r;:· ite ~.-ot.: i'Jr s~)~"'.2 time t express rn.#r ccr::;r3.tulGt:.o!:s 
to you :in your position of trust and responsibility as Chief \>.hite ~ouse 
C0u::'.sel. It has been very iDterestir:g to follow your activities :L.1 the 
ne;~s , and especially to catch up on the ne~s concerning your f~~ily through 
the pictures and write-uo in Septe7:lber "Peoples I~agazine 11 • It was i:u:,arest­
ing to see in that feat·.ire a mu:ioer of photos that ve have in the f.ti.ly albw . • 
·rie have all enjoyed 8 great deal of pride and satisfa ction in your rern.ar:<:aole 
atta)_ri.'"rl.ents ar.d in the ver:r nice things tnat are said about you . I car. 
readily understand how this could be , as my dear mother, your l ate Aunt 
.;;1ear.ore -;-ras a very rernark&ble c:.:.d w·-·r:derful pers.~n. 

Ferha':ls -.~ou have hea~d , b'J.t !".T older brot'.":er L.ee died ir.. a plane crash in 
~exas this pas t Hay. Ee Yas a "'Jilot and flew fo!' an oil C'Jr:.pany out of Odessa . 
Dave ar:ri. :-.is farr1ily have liv.o;-::1. fo:~ S'.J'.7\8 years in f~a:--,sas City -,.;here he is ar, 
official ":ith Ca:r,nbeJ.l S01..l7.) Cc:--,r.;ar::-/ . Faul is i.::. r eal estate in "!ictor2..a , i3 . C. 
:u-t has done re!"1.arkabl~· ·;ell :..n t::e grocer:r bus2..ness , :-,ostly in the buy..;_r.g 
and sel l_i!"lg of' stores in vari'lus ~;a:--t.s of -:,11e co:..tr.:,r~r . I belie1re :--.e is 
presentl·.- takin~ so;ne special C·'.)'.E's e~' in ;,erc:1ac-.dising atc·the University of 
i-iichigar. . .!:lizc.beth took an ec.rl·.r reti:'e"'ent fro::-, her wor;c as a ::mblic 
sd:ool -r,eacher ci;.1e t:J her arthri tit: , out ~er1ains active and is very precinus 
to all ;if us as our onl·r sis:.e:' . She t.as lived in Dilling.s ~:. ontar.a for years. 
She ~ept uD a correspo:ider..ce ;.;itn JO'.l?:' mctner until shortly before her passir.g . 

In J 11r.e oi tb..is year I conpleted tr_irty five years in the Presbyteriar. ~ ast-
0ro. te. I a:l. at preser..t or. sc;b.Jc.tical o.r.d tr '.' ir:.g r.1:/ hand at rea estz.t...e. If 
this wo~ks out, I may cor:0ir.ue, ot,hen;ise our pla.r~s are t o return -:.o the :.-:rk 
of :he c~u::ch about r.ext JCT:e. 

I t.ave been ?articularly i:;terested t0 note t hat .'nu nave an. interest in 
t~eolos:'f ar.d that y.,u fo.ave been concerned >dth t r.e theological i.r..plications 
of t ·ae ilixon pardon. It ~·: ould ~ ver.·r int.erestine; to share our viei.-;s on this 
:it s0!'le ti!-te . It seems tilat o:.;.r C'.":DClusions :L.'1 this area are nearly identicle , 
thnJ.5h ' ' '):.J.rS ar,:r;:iear t'J nav2 been arrived at fror1 the view'Point of Ht.~ .. ~i&....'1is."""". and 
:.ine £'roi-, the vie-;.;p'Jint nf RefoY!"'ed 'l'':leolo;:,r. Perha:;s it is that the ci::'.'cle 
:::..~ets at tl:e top and that tl".e se2.cc:1 f0r ., oure '.1u.'1le.nisr:i a~rives ultimately at 
the Perf::ct ::1.1.f'lan , a.r:d t:--ie!: t .... l~J.der~trtnd that ;>erfection ·.~e are left ~:i~ th no 
~.o::'e cLn" '.-!Jle expla:-,ati ;:1 t':'.~:-: -::!"'.e bi:;lical state"'..ent of St. ?a·1l to ':.'.·.e 
Colo;: ::- L:.r: '"" (2 :7-10) t'.'.at , ·1::::: ;.:i:-. C:·. ·e~,_s al'. the f:.:.'..r.e s::. r f tl'.e ~&:ead '.-)"C:ily . 11 

T0 !:e it is so sati:=f-r-:_r:~ tq c.ccent t:-ie f act t~ .. a t the invisi~le Cl-ad sf.e>1J.l~:! see 
£>• t. t J. .... .. ..L • • :, .-. . .=' ....... ti.... _i. ••:;.) ........ ,• _ ,, .. t ,,...TT ,....-. ....., ti -~ 1 }.. ;......!. 1'......"'.o .J..l. · o co...,e 1/) :-il.S cr?.a,;1re::: ir. n..r.c.r . .J..0r, . , .. a .... .-.c; . '- :',-" ,L .• . , <:::X<::..C ·- . ..... u , __ 

is l ike , 8.nd that ar.:.r ti:-1e ,.;e ·,·'.J:-.oer i°'nat r:e is like ~ we m&:" need but look at 



• 

~~-e me. ~rli1~icer~.t Christ. 3'.1t G!10u~l:. cf: this 
sl1:J.re some o~ oi.;.r s::arc::ir1g i..ri the E38 ar2as, 
E,_:_·ir:.~ d~_ff2rent theologic;:il rcr'1tes , ~ .. :e have 
T''Jf: i :ii~ns . 

and peT2a~s to find t~at 
arrived c::.t ver7 close to 

th-::u:;:: ~e~ ­
-::.he s~-.~ 

r0hili~, thece is one matter :-;hich I -:-:isr, to :o-.er:tion that ca!'le to Y".'{ attenti::Jn ir: 1.:-te I·,1~i..sL ST i1

i::~~ JJiJf?.~L'~"S nf this :'·c.esday·, Deca~tber !.... 7 concernir.g r::.y g:J'."'·C. frier.d. 300 'i'irnl''., c:i:ai:-".':a.'1 of tr:e Civil n.•:ffor::.c.utics 3oard . (Cli-uping enclosed) . 13ob is a great o.nd '.;orrC.erf'J.l guy e.nd one of t'.-'.e brignt hopes for our ?cepublic an Party here in tite State of ~.~-asi1ir,gton . Tho'clgh I realize you may have no c cntact wI'.at­soev»~r with this si tua-'vion, I a.ni f'.0p1-YJ.g tha.t he ·will not be relie"Jed of the CAB c[1ai~ar1shi~ lllder the inuendos of' tte i:4adar attack as this would seem to c·:mfirrn i_r-1 the minds of many that there .,;as actual 1-;rong- doing. I hate to see opposition pJJ.icies el_L:-.-:r,ating gond 1..e.:1 _L.°ro::: .:;Jr .rac ... l<s -bJ"" p:&cif:s u.s c:.1 t:'Je d.el\~ r.si1,-e regarding t:-:e~ . I am hoping thai:. ti1e same compassion t hc:t ruled Lr! regard to t::--,e :,;L'Con pard·::m will ::--ule in tne preservi,"1g of the ren"J.tation 0f a solid tl:":d ::i;ood maJ1 like :·,:r . Tirnn . If it takes 11g"..lts 11 for l-1r . Ford to reappo:'J:t hir, , I have every assurance that Nr. 'Iimr:.. will be reappointed . 

If the c ·:m:::-se of your 
so r:app:r to r.:.eet you . 
holiday season. 

res?or.sibili ties ever brings you out this ~vay, v;e would be 
1-'Iy wife Ja."let and I join in ;;ishing you and Bu..r1ny a happ:-r 

C0u.s i..r1 , 
', 
I ( \ 

_/'r.-' { i / 1 -1...j 

Ja."'7'~es 
~ ..... 
;}J . n;:i!:..son 

· 1713 1-~~!lrora· 
lac··r-~;:..) ~:-.-asI:ir:gto:-i '] 8465 



MEMORANDUM FOR: 

FROM: 

• 

THE WHITE HOUSE 

WASHINGTON 

February 14, 1975 

JACK MARSH 
RUSS ROURKE 

PHILIP BUCHE~f.A).--e 
In response to the request by the Robert Taft Institute of Government that you contact Dr. Ron Berman, Chairman o f the Council for the National Endowment for the Humanities, I recom­mend against your doing so. The Endowment is supplied with Federal funds and we have a policy in the White House against contacts with procure­me nt agencies in regard to the award of contracts. The situation in the present case is akin to an award of contract for procurement purposes in my opinion. 
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THE WHITE HOUSE 

WASHINGTON 

February 3, 1975 

MEMORANDUM TO: JACK MARSH 

FROM: RUSS ROURKE p_ 

Jack, Art Peterson is asking for your assistance in connection 
with a financial assistance proposal that the Robert Taft Institute 
of Government has submitted to the Education Division of the 
National Endowment for the Humanities. Specifically, he is 
suggesting that you write directly to Dr. Ron Berman, Chairman 
of the Endowment's Council in support of their proposal. Please 
advise whether you think such a letter from the White House is 
appropriate. Even though this organization is non-partisan, it 
is in competition with many other similar organizations for funding 
assistance. 

/(__ -
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TRUSTEES 

Mrs. Preston Davie 
Chairm:in 

Lo'Hell W:.ldmond 
Vice Chairman 

Jeremi3h ~ ... 11ibnr:k 

TreasurtH 

Ross Reid 
Secretary 

Hon. George Bush 
Erwin 0. Canham 
Reed Coleman 
Marion J. Epley, Ill 
Dr. Al;,xand~r Heard 
Hon. Fr1n'< Pa..::e, Jr. 
Dr. Arthur L. Peterson 

William Wood Prince 

Dr. Loui s T . Rade r 
Ri~hard M. Scaife 
W. Clement Stone 
Hon. Robert S. Strauss 
W. Allen Wall is 
'..)3·1irl K. Viii son 

Honorary 
Mrs. Halen Taft Manning 

EXECUTIVE DIRECTOR 

Marilyn Chelstrom 

EDUCATION COMMITTEE 

W. Allen Wal lis 
Chairman 

ARTS ANO SCIENCES 
COMMITTEE 

Felix W. de Weldon 
Chairman 

ADVISORY COUNCIL 

Or. A lbert L. Ayars 
Dr. George C. S. Benson 
Dr. Earl L. Butz 
Hon. Harry F. Byrd, Jr. 
Hon. Henry E. Catto , Jr. 

Hon. Francis L. Dale 
Justin Dart 
Mrs. W3lter B. Driscoll 
Richard Eells 
Walter Evers 
Hon. James A . Farley 
Rev. Robert I. Gannon 
Robert L. Garner 
E. J. Gerrity, Jr. 
Dr. Frank Glenn 
Mortimer S. Gordon 
Bryce N. Harlow 
Hon. John H. Haugh 
A llan Hoover 
Hon. Hubert H. Humphrey 

Hon. David S. Ingalls 
Dr. Walter H. Judd 
Hon. Richard G. Lugar 
John P. McGrath 
Gilbert S. Merritt, Jr. 

E. Frederic Morrow 
C. S. Harding Mott 
Hon. Richard M. Nixon 
Charles S. Pay~on 
Dr. Alan C. Rankin 
William VI. Reese 
Howard J. Samuels 
Hon. Caroline K. Simon 

Dr. Robert H. Spiro 
Lloyd B. Ta!t 
Hon. Robert Taft, Jr. 
Francis Thalheimer 
Mrs. G. M. Trammell , Jr. 
Hon. Joseph 0. Tydings 

Hon. Cecil H. Underwood 
Dr. Paul A. Wagner 
Frederick K. Weyerhaeuser 
Hon. Kevin H. White 
Cole J Younaer 

THE ROBERT A.TAFT 

JHstitute of (Joverument 
420 Lexington Avenue, New York, New York 10017 • 212 MU 4-0877 

January 23, 1975 

Mr. John Marsh 
Councilor to the President 
The White House 
Washington, D. C. 20500 

Dear Jack: 

I .appreciated very much your kind help in 
men involved in "The Economic Coii.f erence" 
comes another request for help, this time 

JAN 2 4 lj/::i 

getting some Ohio 
some months ago. 
on an educational 

business­
Now 
matter. 

You may recall much of our discussion at Doc Head's "retreat" 
turned on the question of a declining political trust and sense of 
political efficacy in America. Discussions at any local barber 
shop, as well as all the popular polls, tell us that in both in­
stances (trust and efficacy) we have suffered serious erosion in 
the past two years. I know you and the President share my concern 
here. 

One organization which has a uniformly excellent track record over 
the past decade in raising the level of political trust and the sense 
of efficacy is the Robert A. Taft Institute of Government Seminars. 
Briefly, these two to six week graduate level institutes for elemen­
tary and high school teachers bring together twenty to thirty political 
and governmental leaders with thirty teachers for the purpose of 
creating a more sophisticated and more positive view toward the Amer­
ican political system and its leaders. Evaluations of the Seminars 
by participants and outside educators are extremely high and suggest 
that in terms of a cost/budget analysis they are perhaps the best 
educational "buy" in the summer institute market today. 

Now the point of this letter.. Currently, the Robert Taft Institute 
of Government has before the Education Division of the National 
Endowment for the Humanities a proposal to assist with the support 
and expansion of their program. Because I am a member of both 
governing bodies (Taft Institute and Council on the Humanities) it 
is illegal and improper for me to involve myself in discussion of 
this matter when it comes to the Council floor in late February. 

It is proper to bring to your attention the fact that the President 
has participated in these Seminars and to the best of my knowledge 
is a very strong supporter of them. In addition , scores of Con­
gressional leaders are equally convinced tha t the Taft program is an 
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Nr. John Marsh 
January 23, 1975 
Page Two 

THE ROBERT A. TAFT 

JJ1stit11te of (Jover111Jteftt 

extremely important, well conceived, ably conducted, f a ir and t imely 
contribution to elementary and secondary teachers involved i n t each­
ing about government and politics. You may hear from several of them. 

In any case , Jack , I did want you to know of the Taft proposal , of the 
Pres ident's past involvement and gr ea t inter es t . It may be he would 
like you to reflect this evaluation to Dr. Ron Berman, Chairman of the 
Endowment's Council. If you have a moment to peruse the project pro­
posal, which is enclosed, I am certain you will be fascinated with the 
program. In fact, should your schedule allow, I would love t o have you 
participa te i n our Seminar t h i s summer at Ohio Wesleyan on Friday morning 
the 27th of June a t e ither 9:00 or 10:30. I t would b e a h igh poi nt of 
a very exciting Seminar. I hope you can join us. 

All the best. 

Sincerely, 

(ttr 
Arthur L. Peterson 
Trustee 

ALP:hb 

enclos ure 
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THE WHITE HOUSE 

WASHINGTON 

March 5, 1975 

Dear Bob: 

After receiving your letter of February 19, I reviewed the materials you trans·mitted which had been prepared by an attorney for the mushroom industry. 

My previous acquaintance with this proble·m involved only the question of whether Small Business Adminis­tration disaster loans were properly available to the ·mushroo·m processors as a result of the effect on their business of the botulis·m bacteria. I now see that the problem also arises from the effect on the do·mestic . business of mushrooms imported from Korea. 

I have discussed this ·matter with Bill Seidman and at his suggestion I am sending the material from attorney Rini to Mr. Ken Gunther at the Office of the Special Trade Representative . 

Best personal regards. 

Sincerely yours, 

/fM 
Philip W . Buchen 
Counsel to the President 

Honorable Robert VanderLaan 
4745 Curwood, S. E. 
Grand Rapids, Michigan 49508 

cc: Mr . Ken Gunther 
Office of the Special Trade Representative 
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THE WHITE HOUSE 

WASH I NGTON 

March 5, 1975 

MEMORANDUM FOR: KEN GUNTHER 

FROM: 
PHIL BUCHEN ~ lJ, 13 · 

For your appropriate handling . 
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THE WHITE HOUSE 

WASHlNGTO :'\ 

March 6, 19 7 5 

Dear Nlr. Hock: 

On behalf of the President, I \voul d like to thank you 
for your letter of February 13, 1975, concerning a 
proposed requirement of the Securities and Exchange 
Commission. 

It is not proper for the President to intervene in a 
matter that comes within the jurisdiction of an 
independent regulatory agency and of the Federal 
courts . However , you may be assured that your 
views have been noted. The fact that you have 
taken time to share your thoughts \v-ith the President 
is appreciated. 

Mr . Roy E . Hock 
President 
Technitnol, Inc . 

Sincerely, 

('(~~. ~~ 
. I 

P hilip • Buchen 
Counsel to the President 

19 52 E as t Allegheny Avenue 
Philadelphia, Pennsylvania 19134 



The President 
The White House 
Washington, D. C. 20500 

Dear Mr. President: 

• 

February 13, 1975 

I feel compelled to write you again and make you aware of another 
proposed requirement imposed upon our business by the Federal Govern­
ment. 

jlThis requirement, in simple terms, would require corporations falling 1/under the regulation of the Security and Exchange Commission to file /j additional information on a quarterly basis with the Conm1ission and to its shareholders of record. This requirement will impose another additional cost to our Company with no legitimate benefit to the 
shareholders. It will consume the time and energies of management, will require our consulting with our attorneys and public accountants and will diminish the possibility of our earning a fair return on 
our shareholders investment. 

I have enclosed a copy of my letter to the Secretary of the Securities and Exchange Commission in which I share my adverse opinion of such new proposed regulation. 

I am writing you to ask your support in minimizing and diminishing the amount of paper work required of business of our type which is un­
necessary and unproductive. I believe the energy of management and labor in the United States should be directed toward increasing produc­tion rather than the creation of statistics, numbers and reports that have no true value. 

jw 

enc. 

S ince~.e1ly, / ' 
,-..., ' / c 
/'};A.-'-£ c!:· 
I~ / 

Roy E. Hock 
President 
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s~cre tary 
s_c d .. c · as a m! l::xc\ang~ Comml!iSiOil 
tl.ashlngton, D. C. 20549 

R~ference: File No. S7-542 

Oear Mr . Secretary: 

February 3, 1975 

I hav@ rea<l and atudiod your "proposal to increase disclo:aure of interim 
results" and feel obligated to write you the following comnienta. 

First, 1 bel!ave your purpose in proposing an increase in disclosure is legiti­
roatc ond ~oun<l. However. I do not believe that disclo8ure to the extent you 
have proposed, nor possibly disclosure in utmost detail will accoi;Qplish the 
purpose "to enable users of reports to undaratand and evaluate business op.era­
t lona so that they can make rational invest•nt dflciaions''. 

The llbility to fairly nn.alyze trends in a busineu in order to infer future 
p~rforiaancu ia predicated on the data being complete and accurat.. On a 
qwirterly basis the ability to provide complete and accurate data is made 
difficult by thff followinB factors: 

1. Thit inventory used in the c.n lcula tion of cost of sales is a 
buok valua in~antory aince a physical inwentory is taken and priced 
only annually . To switch to takina a quarterly inventory would create 
an additional cost and would cause at leaet a thirty day delay in 
rcportir.& results. 

"L. :;o~ coats of. operatlona are se1tsonal or sporadic in nature through­
out the year. In eome caaes these costs arc expensed as they occur and 
io other cases they are axpens2d on an accrwil basis Yith a year end 
adju~t~nt for the differ'-!nce between th~ accrual and the actual. The 
following are e4ar.iples: 

A. 
B. 
c. 
D. 

Adverti.uin& 
Beat and e lectricity 
Vacations !Ind holidays 
Sale~ and p~rforll*nce bonuse$ 
Workawna conipensation, medical 
promiu11M'. 

and disability insura ce 

J. Th~ operating results can vary from quarter to quarter as a result 
of ucheduled deliveries to our customer being uneven from quarter to 
quarte r even though the work flow or manufacturing effort is on a level 
b•1 ia. Th.e r e ault 1.s t hat profits during the qu.artera when work-in­
proc c aa ls lncreasing (ahip•nts ere low) are decrea·sed while profits 
durinli thooe quarterai when shipments Dre high ar increased. 
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"""Crl/'ln1y 
!1cc •u l t l eR :md Exchange Commlsalon (Continued) February 3 1 1975 

The ability of Cl'.anngement to make an i n te l ligant a nd i:isant ngful a na lys i s of th~ res ul t s o f ope~ tion~ on a qua rt~r ly ba l s is md de <l1£ fi~ult by th~ ~oov~ fnct ors . l t i s only at a latter time and over a longer period, such a s unnua l ly, that one can intelligently analyxe the results of operationa. 

s~condly , I believe the implementation of your proposal will cost our compnny Dt le~st 507. more in accoWlting and legal fees and in ma.nagei:uent time and effort ove r what we are presently expending under the current requirements fo r r e porting to our sh.areholdars. I do not object to thia increased cos t i f I be lieved it ~ould give the shareholder and the fiNtgcial investor better in­formation. H~eve~, I do not believe the increased disclosure is of incr~ased va lue and, therefor , the net effect of this disclosure -would be to decrease t he pro f its of the corporation and thus decrease tne net worth to our preseot s hareholdtirs and our attractiveoeae to other finaccial investors. 

In conc l usion, I bel i eve your propo&ed increased diaclosure requir2ments a r e un~ound aod that they should not be adopted. 

jw 

Sincerely, 

Roy E. Hock 
Pr~sideot 



Tuesday 3/11/75 

J2:ZO Steve Aug of the Star would like to talk with you 
(will be back in hla office in a.bout ZO minutes). 

He had talked with Rlchai-d Berg. Exec. Secy. 
in the Administrative Conference, concerning a 
letter which Mr. Areeda wrote to them. concerning 
guidelines for the regulatory commiasiona. and 
Mr, Berg suggested he call you. 

\ 
l checked with Jane and she had no such letter in 
her files. Mr. Areeda. apparently took the whole 
chron file. 

I called Mr. Berg's office to talk with him and he 
said that you had talked with Robert Anthony about 
it. Sa.id it is an innocuous memo Mr. Areeda 
sent to Chairman Anthony on December 9, 1974. 
Mr. Berg said he aees nothing in it that couldn't 
stand the light of day .... but thought it should be 
checked with you. 

12:50 I have sent a messenger over to the Administrative 
Conference to pick up a copy for us. 

484-4290 

Z54-70ZO 
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THE:: WHlT=: HOUSC:: 

WASHil'~GTON 

Decein~er 9, 1974 

Dear Bob: 

I apprec:'..3.te your wiEi:n5:-.ess to as .sist i:i t;-,_e forr:ldation of an 

11anecdotal pz-ir::er 11 fo:- the ;uiC.a::i.ce of .Regulatory Cor:-u71is sion.e:::-s. 

' / 
r;::/I 

I agree that the standards cf the statures, exect!tive orders, and 

regdations are com:::irehensive . i.\rithout having thought the matter 

through, I am not aware of any need to rewrite the standards thern.sei'tes. 

Wb.at is needed is a more concrete stateme"!'lt. The neec! for it is 

reve2.led by the repeated n1issteps actually made by Corrunissicners o! 

the Regulatory Ager..cie.s . 

On one recent occasion, for example, a Cornrnissione::: 2.cce0ted a 11 scci3.l11 

invitation from an nindustry ::-rLer:i.~ern to holiday a!: a resort. Private 

transportatior. "vas provided, as \.r.·eye c:_ccom:cr..odati'.:>ns and entertai!'.::nent. 

The 1:--::-.~:- v:~:-':!, I ·-~r.d~c-5t?.:-r!, l:?tt:-!" :P}mbursed hy the Comrniss:oner. 

Other ''ind.us try I'.'."!.c!-:-toers :r were present. It was saiC. that no 11 p e.!1.dirig 

matte::-s 11 before the Corr.mi:,; sion ..... .,,.e!."'e discuss ed. 

In another instance, a Co~..:r::i.issio:'.1 :nem~er travelli"!'lg on official b•_tsiness 

found himself accornpar:ieci over the cour:5e of a 'l.-ee~ or so by an o:fE:-ia.l 

of a major regulated compa.!1.y ,;;:hich had recently had o::- ·.-:as c.bou .. t to 

have a case oefore th.e Comr.nission. It was said. that no c ase was then 

pending, however. 

More generally, Corr,rnis sion rne:nbe=s regdarly find thernsel·,•es a: 

i ndustry rneetings or othen~:isc in :r!.on-forr.::1al contacts wit~ me~1oers o.f 

the industry they regalate . Obvio•isiy, a Con~~ sion ~embe:- can:ict 

live in a cocoon. Indeed, in developi:cg the expertness they are me::..nt 

to seek, contacts cannot and perI'.:::..?s sl:o'..lld not be limi.ted to formal 

proceedir:.gs before the Regulatory Agencies . 
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T he problem of contacts becomes especially ac:.:.te when the Corn.rni.ssion 
member "!-:as 1 '£riend s 11 iHho are officials or :::ep.resent2-tives of the 
regulated. firms . ~hese friends will inch:de not only those :C.Cnown to the 
Corrunissioner frorrt his ci2.ys ir. priv2te life; they will also include those 
who :m.a.ke the acquaintance o.f ~he Corr.JD.is ;-;ioner after he assumes his 
p ublic oiiice. 

Agai n , without having thought the matter through, I !'1ave trou.ble wifo 
tlistinctior.s that r est on the existence of a pendi::';S case . ~1iajor members 
of an industry always have or are ab::)Ut to ne:.ve c. cas e penci.i:-i.; beiore 
a n Agenc y . The appearance or irr~pro _;n·i.:::~y i.a .:;::.,cial cor.tZ:.ct is always 
troubling- - especially where the 11 £rie::ds 11 in qG.estion are not those 0£ 
long standing . Furthermore , I doubt that holid2.ys or the intirn2.te 
company 0£ sustained travel are the appropriate vehicles for 
familiarizing oneself with industry problems . Perhaps one could 
d istinguish undesirable socializing i:-ivolving relatively few industry 
mem bers from a more acceptable participation at a trade 2.ssociation 
m e eting (even a t holiday reso:rts) . 

T hese observations ar.d examples merely scratch t:he surfa.<:e . I am 
su:re that we can find other examples in t:1e experience oi the Office of 
the Legal Counsel or through hypothetica_ls that ·.·-1e c an readily dream 
up. 

Of. one thing I c.m sure , the prcper kind of primer dealing vrith concrete 
examples can serve a useful educational f unctio:l and will ur:questionaoly 
keep some £utc:re CorrLr::ll s sio.r:er s out oi trot:ble th2.t they oth.:::rwis e rr .. igf-.. t 
get Lato . 

Honorable Robert Anthony 
Chairman 
Administrative Conference of 

the United States 
"Washington, D . C. 20037 

Since{/J 
Phillip Areeda 
C ounsel to the President 
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THE WHITE HOUSE 

MEMORANDUM FOR: 

FROM: 

WA SHINGT ON 

MARCH 24, 1975 

PHIL BUCHEN ~ 
ROD HILLS 
BILL WALKER 

PHIL AREEDA f fr 

I enclose a me,morandum from Dudley Chapman about 
Robert Timm. I agree with his recommendation. 

,, 

, 
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l'vlarch 2--t , 1 7~· 

FROI'vl : 

SUBJECT: Robert Tirn:n -- Ne'.r:Allc_g.'l.tio::.s 

1. The President is empowered by 49 U . S. C. 13 2l (a)(2) to rem.eve 
rncrnbers of the CAB 11£or ineff ic ie'."lcy, neglect of cluty , or mal­
feasance in office." N ewsp2.p e r re ports of current hear ings be£ore 
the Senate J u diciary S ubc omrn.i.ttee on Adminis t r ati ve Practice and 
Procedure rai se a serious ques~ion as to "1.Vhether Tin1m1 s h:inclling 
of an inv~stigation into alleged ille~al corporate con-::ributions 
arr..ounted to ne g lect of duty, ineff iciency, or even misconduc t. 

2 . The allegations are thzit : 

(a ) CAB in\-es tigators were limit:.od to intcrvieY:.rs with the chief 
executi\-e offi ce r only of each a irline in,rnl vcd, COlcld asl'- only six 
prescrib8cl questions and were not permitted to ask £ollo"l.v-up questions. 
Ti.rnm a d mits wanting the investi gation limited for the sake o f speed 
because he antic i.p2_ted Congressional inquiries, but denie~ pro!l.ibiting 
follow--up questions. The testirnony of t wo l awyers at the CAB Bureau 
of Enforccrnent, Stephen A. Alterman and James L. Weldon , Jr., 
\Vas that they received their orders from. thei.r Chic£, Gerald F. 
Hadlock , then Deputy Director o:f the Bureau, and ~fadlock coLllcl not 
recall \'/hat orders he had given . Hadlock would not challenge the 
testimony of the other CAB lawyers that the decision had come from 
Timm or "the 10th floor" , referring to the Chairman' s office. 
Thorn.as J. Heye , nmv General Co 1_rnsel of the CAB , was then Special 
Assistant to Timm a nd may h ave re l aye d the order . 

(b) R i.chard J. O'Me lia , an FCC Commissioner and formet head 
0£ the Board ' s En£orcement Bureau , a lleged in S\VOrn t~ stimony that 
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1-'irr1t'""'t"t hacl scr~t 11int Z!. r:~n1ol·2.t:dt:n.1 £1::.tldcarri.cd by- T-Ie)·e tha': .:n.:>LrL~ctecl l~i.1n ta stop i.n 1.re.:sti; 2.ti.~:. :..; o~lir:ical co~trib 1 
... tLLon C 2..58S ~ 

Q! ;\'lt:l i_a testified th:tt he \-.>.:.S s!~·'J~}:~c1 an~~ re£t.t0cd to 2.ccep~- t:.,_;.--! 
lCl.JD'..O . 'I'irn.m fi2.tl~; dcrri.1:::!5 ti<::: ~e?ort .. }IC)iC, \ -:: b.o \-:,r~ s t2.: .. r.;n 
sudc1endly ill duri.ng th2 he2.ri'.'lgs, has not y~t tcstifieci . Tirn::-n. 
st1ggestcd that ;::i n1erno he cliC send O' ~1elia at t]12.t ti1ne contai!1cci. 
2. double negative that 0 1 ?Y£clia :nay ha·.,-e o\-eriookecl i.r~ a rau>i 
reading. 

3. E~ . .ren accepti ng Timrrt' s account at face \raluc, it appears undisputed that (i) the im-estigc..tion was limited in the rc1a.nner allege~, 
and 2_s the result of so.!.ne kind o.f ir..structions recci-;reci £rom Timn11 s 
oHice; (ii) "vhate-.;er validi.cy there may have been in limiting the 
investigation initially for speed, there i s no indication that Tir:un 
authorized or des i red a more complete i nvestigation later; and 
(iii) an adequate i nvesti.g2.tioci was not made . Given the seriousness 
0£ the allegations , this lack of vigil2.nce in pursuing them could be 
deemed a neglect of duty 2_nd inefficiehcy in a matter 0£ grcc..t 
irn.portance to public con.fidence in the CAB . 
4 . Ti.mm1 s conduct i n this rn.atter recalls his refusal to heed t:_e 
warnings of a l awyer acquain::1nce that airline executives would 
be present on his notorious Bermuch trip . When added to his 
insensiti'.'ity in traveling extensi,,-eiy with a TV/A executive w"ho h?.d 
busin2 ss before the CAB , public confidence in Tirnmt s i ntegri ty 
appears darnaged beyond repair . 

5 . Timm should be given a cl-:ar:ce to tell his side of the story, 
preferably i n a person-to-person intel-v i ev.' here . This does not 
appear to be a problem of verifying detailed allegations . The 
enforcement re sponsibili ties ci tne Boa rd require th<lt there be 
public confidence i n the rhen1.bers 1 competence and sincerity. Tf 
the facts bear out the appeara~ce that he did not pursue the politic al contributions inve's tigatio:. conscientiously, he should be 
asked to resign, and if he refuses, dismissed for neglect of du-l:y . 
and ine££iciency. 



Some items in this folder were not digitized because it contains copyrighted 
materials.  Please contact the Gerald R. Ford Presidential Library for access to 

these materials. 
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THE WHITE HO USE 

WA SH IN GTO N 

March 24, 1975 

Dear Abbott: 

Thank you for forwarding the news clipping 
from the Washington Star concerning guide ­
lines for the behavior of regulatory agency 
members . 

With appreciation, 

Sincerely, 

~4f w. Bue hen 
Counsel to the President 

The Honorable Abbott Washburn 
Commissioner 
Federal Communications Commission 
Washington, D. C . 20554 
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The Washington Star March 12, 1975 

·R~ula'ttitS ta. G~t1GUf'~~l~~es on 
. ·;1'J-lt.eDba.M Aug n .. B ·;,..a····•io· ";r ... ·~~~,;~~s'.·~·5,~_riw~:.er •>: !. ,• .rrrone r . 81 t ..,, . ... 
. . Tbf W.hj~e ,lfou~. \ ,con- , . c <·~- ~ _ . _,..... , -

cen)ed; ~l).flt~.,r. eg1.il~t.ory \ -com,.,. 'I a9c1 ·more'~'ifr- t primer,' dealing with Cf>Q: tha'""e have any ·<auperior 
'.a1en~y.. rp~J»b.er(Mye ~en : all · . .:-.m'-'ms ]eeJ,dtby ~ crete exampl~s can serv~ a wis4om or knowledge that 
get~ii:t~ 1n~Q .. ~o~r;11,_m1$ing ~ co~m,issYcieti . who find . useful. e_ducat1onal f1:1nction we ought .. to ,pass on to 
_ppsi11011s. ·. bAs . ~!ltt~d . tor 1 ·themselve$ iii . social or . and will .keep some future them. I woul~n t want to of· 
developm,~t .. ~f l~de~in~s I s~mifonnal contacts w .. tth 1_£o_m~io~~-ou~.~f. ~~ble . fend the . . entire regulatory 

. to he~p th'e'regulaton a~oid I representatives ·of indu~ that they :otherwise, might ,c:ommunitf by . suggesting 

. publicly , eir,nbarr-au1ng .. tries they regulate. . --· ·get into,, .jt says. that we dist~ust .them ~ ~ 
. th~unseivf;~. h• .. ~ :• . , I .. -- · · · • " " · · group or think the~. don t 

. · . Official.~ . : ti: Af;>th ·' the 1 No namesle were me~i'"1- n;mp w. Buche'n · coun· know how to behave. , . · 
Whi·~e. H~u$;t' : ~n<J , 0 the 1 -ed ·in the . . tt~r. nor were se to ofd, said tn# Whit~ · · · · · xecu ive 
Ac:tmmistl'.aljve {;;QJ.'fere,nce .. _.a_ny agencies singled out by . House hopes to 1JSe the Richard Bf erg, eAd J ... 

· h"' i. • · • T k' · · h ' ·title · · · . . . secretary o the minis . 
''· -'_V ~'" 1.s ·Wj)f- .mg ,on, t e : \ · . · . guidelines as a .briefing trative Conference, said the 

gu1dehnes-conf1rmed :feS· , . The let,er · pointed Qµt I paper for new appointees to , a ency still is collecting 
t~l'd~y:_that !ttie re9uest .tiad 1 \that wh!le every ~ge~cy has 1 'agencies. He explained that : Jaterial for the primer . . H.e 

. comeini~. - ~rlt'_ D.~q.emb~r ! 1.regulat1ons forb!ddmg so- I the reason the request fo. r did not know when it would 
.. ~i;pm, ("Jl1~ltP;Ar•eda •. a Har- I called "e.x parte' conta~ts. the gu.idel~nes ca!'le f~om he com leted. · 
. v}lrd .If'\"". . .Ptofessor whp at I ~discussions about pen~ang his office 1s that 1t polices " P . . . . · . 
th~. U~e.1 w~s .,a ~~et to I eases betwe~n commissoon- · conduct of White House · · The ~dmm~strat1ve C?n· 
~ J>re~t~,dt ... ., ., . , ers and part1e~ to ~he cases personnel "and ·simie ta~r.: fe-r:mc:: ~~ des:gn~d to !:!~!!\~ 

_;;;.;.1!~d~.:_~!\ .. ~t . 1 ~e : -there is less clarity about ' is really no agency that ~n· together experts 1!1 ~he f1~la 
:tea~ for co~.·bdt it~~ the ~Yp.es of. contacts , folds. ~he regula t«?ry of federal admin1strati.ve 
is . ~dcr!tt\Gd .. Uagf!ris ._ re- 1 0<1mm!ss1oners _should -6h. \J. n comm. 1.s. s1on~rs we a~e JUSt .procedure to make studies 
quest arose direcfty ftom• to av.cri~ even the ap~r· provi4an~ . Uus as a p1ece of ·and recommend pr~edures , 
the ,p1.1blic embarrassment ance of impropriety. ·. i~forn:lation. . / ~t all federal agencies. . 
ca1u.!led by disclosures last - -- . . ~ · · • · .i..-.~.I · · 1 

:fefi.r-lariely in the Star- . TIE.PROBL2M is fflt*: "I l>ON'T want to cr~te ' 
of favors the chail'man of : ciaQy severe because oh.tit .the impression we are : ap­
tbe CiYil Aeronautics Board· 1 repeated contacts merrtbe1'31' ,._.J>O,l'ti~g a lot of naive 10.en 

·JUm ,_ accepted from airline 1 of the CAB, Federa~ Co~ I to regulatory agencies, or · 
1~ Qlfi~ials. , ; mun.ications i::ommissiott, ~ ,,: . ! 
· . . • . ' . ' 11 Federel . Power Commit• · · · 
.. JM~' Det. 9 le-. ,to ROb- ~1 :slon. Interstate Commerce " 
·et1,.. A~ Anthony. cJ)au·ma.ft 6f 1 ¢>1111mssion or the like~· 
the · Admlltlstrativ.e. Ce>pfer- ; . ,with officials of cornpaniu 
e.nce, .. Areeda . cited . as . that continually hal"e 
e~ainples of compromi61ng I matters before them t~ 1 

s_•t.'1at1~s · the acceptance :.decisions. ~ :; 
~· a regulator of " social , , , ·,, ! 
lnyit.ation lrom a member 1 , • ,, • . .' . . • - • , 

of .. a ., regulated industry; I T\le · ·. Areeda' ~tter ash 
another in which a commis- • for .th& ~elQpmcnt of a 

.si~ ~ernt>er was accqm- ··;· uidebook of sorts . whiidl-.'·· 
"Pfttlied~in .eravei by an offl·· { If be given ·to new r.ea. ·. 
ci•l of , a. re-gali:atofi "J# rs. "The proper kind of 

~· ~ , ,. .. f·,~~ '. \~ ~~ .' ( i . .:.-
•, ~ . , . ~ - . 

~ . ( 
I 
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Tuesday 3/ll/75 

12:20 Steve Aug of the Star would like to talk with you 
(will be back in his office in about 20 minutes). 

He had talked with Richard Berg, Exec. Secy. 
in the Administrative Conference, concerning a 
letter which Mr. Areeda wrote to them concerning 
guidelines for the regulatory commissions. and 
Mr. Berg suggested he call you. 

I checked with Jane and she had no such letter in 
her files. Mr. Areeda apparently took the whole 
chron file. 

I called Mr. Berg 1s office to talk with him and he 
said that you had talked with Robert Anthony about 
it. Said it is an innocuous memo Mr. Areeda 
sent to Chairman Anthony on December 9, 1974. 
Mr. Berg said he sees nothing in it that couldn't 
stand the light of day - - but thought it should be 
checked with you. 

12:50 I have sent a messenger over to the Administrative 
Conference to pick up a copy for us. 

484-4290 

254-7020 



THE WHITE: HOUSE 

WASH INGTON 

December 9, 1974 

Dear Bob: 

I appreciate your willingness to assist in the formulation of an 

"anecdotal priIT'.er" for the guidance of Regulatory Commissioners. 

I agree that the standards of the statutes, executive orders , and 

regdations are com?rehensive. Without having thought the matter 

through, I am not aware of any need to rewrite the standards then1s el•res. 

What is needed is a more concrete statement. The need for it is 

revealed by the repeated n1issteps actually made by Commissioners of 

the Regulatory Agencies . 

On one recent occasion, for example, a Commissioner accepted a ''social" 

invitation from an "industry member" to holiday at a resort. Private 

transportatior... was provided, as were accommodations and entertain:cnent. 

The h'::!: ~y VT:!re, I ~~r..d~"!."st?:iri, l?tl'?'Y "!"P.imbursed by the Commissioner. 

Other 11 industry members" "vVere present. It was said that no ':pendir~g 

matters' 1 before the Comrnissio:i were discussed. 

In another instance, a Commissio:l member travelling on official b'..isiness 

found himself accompar..ied over the cour5e of a week or so by an official 

of a m ajor regulated company which had recently had or ·.vas about to 

have a c ase before the Commission. It was said that no case \Vas thi:::n 

pending, however. 

More ger..erally, Commission members regularly find then1selves ai; 

indL1Sb."y meetings or othenvise in non-form2.l contacts with mem.bers 0 £ 

the industry they regulate . Obviousiy, a ConlIT'ission membe:: cannct 

live in a cocoon. Indeed, in dcvelopi~g the expertness they are me::..nt 

to seek, contacts cannot and perhaps s°b..o'..lld not be limited to forrri.a.l 

proceedings before the Regulatory Agencies. 
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The problem of contacts becomes especially acute when the Comniission 

member has 11 £riends 11 who are officials or representatives of the 

regulated firms. These friends will include not only those known to the 

Commis sioner from his days in private life; they will also include those 

who make the acquaintance of the Commissioner after he assumes his 

public office. 

Again, without having thought the matter through, I have trouble with 

distinctions that rest on the existence of a pending case. Major members 

of an industry always have or a1·e about to have a case pending before 

an Agency. The appearance of irripropriety in s0cial car.tact is always 

troi.1bling --especially where the "friends 11 in question are not those of 

long standing. Furthermore, I doubt that holidays or the intirn.ate 

company of sustained travel are the appropriate vehicles for 

familiarizing oneself with industry problems. Perhaps one could 

distinguish undesirable socializing i:wolving relatively few industry 

members from a more acceptable participation at a trade association 

meeting (even at holiday resorts). 

These observations ar:.d examples merely scratch the surfar::e. I am 

sure that we can find other examples in the experience of the Office of 

the Legal Counsel or through hypothetica.ls that we can readily dream 

up. 

Of one thing I am sure, the proper kind of primer dealing with concrete 

examples can serve a useful educational function and will unquestionably 

keep some future Commissioners out of trouble that they cthi::rwise might 

get into. 

Honorable Robert Anthony 

Chairman 

Administrative Conference of 

the United Sta tes 

Washington, D . C. 20037 

Phillip Areeda 
Couns el to the President 
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Monday S/S/75 

5:00 Ted Darreaux called to say they have an appointment 
with Don Rumefeld t 2:00 p.m. on Wednesday 5/14 
to diacuas SEC personnel matte.rs. 

ondered if you might be fr e at 2:45 that day so 
they could l>rln.g you up to date. 

He will let WI know later who will be coming. 

Meeting 
S/14/75 
2 p.m. 



E?S FORM 25 
(03/75) EXECUTIVE PROTECTIVE SERVICE 

fo Offi~l'r-in-c harge 

Appoin tments Center 
Room 0 60, OEOB 

.J 
! .. 
~-. 
t 

Pk~isc admit the following appointments on Saturdq,:y_,___Jun_e._2L ______ . 19_25 __ 8: 30 AM 

for_E._o_de.ri-<:k _Hills (Ron3.evelt Room)- -- _____ of ------White -Hou-s-e--- ---- ___ : 
r \ e1 m·2 ._" ;•cr,cm ro be q,1 ILd; (Agency) 

Michael Pertschuk 
Mr . Lynn Sutcliffe 
Edwa:::- d Cohen 
Thomas Susman 
Arthur Pankopf 
Michael Lemov 
Paul Hoff 

Jonathan Rose 
Paul MacAvoy 
Sidney Jones 
Cal Collier 

Paul Leach 
Dudley Chap·man 
Lynn May 

- Roosevelt Room Building ___ _ 

Time of Meeting_ 8 :30 AM 

Req nested by Eva Daug'--h_t_r_e~y,___ _ __ _ 

West Wi:o,a -- x 6611 
Room No. relephone ______ _ 

D~i~e of reqciest -----=6_,__/-'='2""0,___,_/_J7'--"5"-------

Addi tions :.ind i ur ch:.in~e..; rn:.Hle by telephone sho uld be hm ited to three t 3) n.unes or Les~. 

DO NOT D'UPUCATE THiS FORi'-'1. 

APPOl'\/TMENTS CENTER: SIG,'OEOB - 395-6046 or WHJTE HOUSE - 456-6742 I 



Michael Pertschuk 
Mr . Lynn Sutcliffe 
Edward Cohen 
Thomas Susman 
Arthur PanJcopf 
M i c hael Lemov 
Paul Hoff 
Jay Cutler 
Harrison Loesh 
David Star:g 
Bailey Guard 

Jonatha.:i Rose 
Paul MacA voy 
Sidney Jones 
Cal Collier 
Stan :tv1orris 

Paul Leach 

Dudley Chapman 
Lynn May 

George Eads 
Jordan Lewis 

Sandy Ger son 
Donald Baker 

/ 
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THE WHITE HOUSE 

WASHINGTON 

July 25, 1975 

Dear Mr. Harrington: 

On May 9, 1975, you replied directly at the req.iest of the 
White House to a letter by David L. Herndon, of the firm of 
Davies, Richberg, Tydings, Landa and Duff, concerning some 
alleged restrictive effects of the Federal Home Loan Mortgage 
Corporation requirements. 

On May 14, 1975, Mr. Herndon again wrote the President 
enclosing an analysis of the effects of Federal regulation in 
this field. The White House has no familiarity with the substance 
of the matters Mr. Herndon has raised. The tone of his arguments, 
however, suggests that there may be a problem of excessive 
Federal regulation that would merit re-examination to evaluate 
its usefulness and the possible desirability of changes. Since 
the substance of your reply of May 9, 1975, indicated that the 
specific action Mr. Herndon complained of was mandated by 
statute, it may be appropriate to consider whether changes in 
the legislation would be appropriate. Such an examination would 
be in line both with the Presidential statements referred to in 
Mr. Herndon1 s original letter and, especially, of the comprehensive 
drive for a review and re-evaluation of the effect of Federal 
regulations on the economy, which is a key point in the President's 
domestic program. A transcript of the President's recent meeting 
with the heads of the ten principal independent regulatory agencies 
is enclosed and should give you a clear sense of the breadth and 
conviction of the President's thinking in this area. 
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I would appreciate having your thoughts on this. Copies of the 
referenced correspondence are attached. 

Sincerely, 

f~~~ 
Counsel to the President 

Mr. Philip N. Harrington 
Federal .Home Loan Mortgage Corporation 
311 First Street, N. W. 
Washington, D. C. 20001 
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THE WHITE HOUSE 

WASHINGT O :-; 

May 30, 1975 

MEMORANDUM FOR: DUDLEY CHAPMAN 

FROM: PHILIP BUCHE/i?w. B. 
Kindly review the attached file submitted 
to me by Tod Bullin and recommend an 
appropriate response for my signature. 

Attachment 

4/t?T~/'. 

iv--<- c-1'~ }1t.,. ~) 
·~/~ f/>1~~~ 
~~· 
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MEMORANDUM FOR 

THE WHITE HOUSE 

WASHINGTON 

May 29, 1975 

PHIL BUCHEN 

TOD HULLIN~ FROM 

SUBJECT ALLEGED DE FACTO INDUSTRY REGULATION 
BY FEDERAL HOME LOAN MORTGAGE 
CORPORATION 

The initial letter in the attached package complains of 
slow approval eligibility by the FHLMC of a particular 
mortgage company. On the recommendation of HUD, this 
correspondence was referred to FHLMC for routine reply. 

On May 14, another letter was forwarded to the President 
indicating a continued broader interest in FHLMC's 
de facto regulation of mortgage companies. 

Accordingly, I am forwarding this file to your office 
for consideration and appropriate handling. 

Many thanks. 

. 7-~' 



THE WHITE HOUSE 

WASHINGTON 

July 25, 1975 

Dear Mr. Herndon: 

This will acknowledge your second letter to the President 
of May 14, 1975, concerning what you assert to be restrictive 
effects of the Federal Home Loan Mortgage Corporation (FHLMC) 
standards on the availability of mortgage funds. Your letter has 
been referred to the FHLMC with a request for an analysis and 
recommendations concerning the material you submitted. You 
may be assured that the results of that analysis will receive 
full consideration within the Adrrunistratfori. · · · 

Mr. David L. Herndon 
Davies, Richberg, Tydings, 

Landa & Duff 
1125 - 15th Street, N. W. 
Washington, D. C. 20005 

bee: Philip N. Harrington 

Sincerely, 

If~~~ 
Counsel to the President 



• 

THE DEPUTY SECRETARY OF THE TREASURY 

WASHINGTON, D.C. 20220 

August 5, 1975 

MEMORANDUM FOR THE HONORABLE PHILIP W. BUCHEN 
COUNSEL TO THE PRESIDENT 

We have a verbatim tape of the news conference 
which contained the Secretary's remarks about the 
slowne ss of the regulatory proce ss in the Star News 
television station matter. 

That was reproduced literally in the body of the 
attached article in the Star News and we have agreed 
that this is a correct reproduction. 

·' 
Bill Simon's position is cle ar. He wa s compla ining 

a bout the d e lay o f -the r e gulatory process. 

The comments we have received since the article 
were generally favorable press queries. We have not 
had to frame a lette r answer to people criticizing the 
comme n t a s y et . 

I f you want a nyt hing e lse, ple ase c a ll. 

s~ s. Gardn e r 

Attachment 
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_ Washinaton Star-flews FRONT PAG& 

Simon· Assai~s FCC on-Star Case 
JUL 311975 

·Treasury Secretary William E. wrong, or ta~orable or ~n- Allbritton applied to the 
· Simon has assailed as "a coward's favorable. We re not tal~mg FCC for a waiver eight 

way out" the Federal Communica- abo~~ the s~bstance. 1 JUSt months ago. The FCC voted 
tions Commission's decision to delay constde: tt absolutely 6-1 Monday to hold public 
action on Washington Star publisher uncon~i~m~bl~!or them to hearings for more informa­
Joe L. Allbritton's request for_ a waiv- w~?Ah de.1;. ~n =>. th t th" tion before ruling on the 
er that would allow him to gam effec- n lI tt ? t:ue . a . ts application. a decision 
tive control of both the newspaper newspaper ts m financial which could delay the out­
and its broadcast stations here. difficult_ie~. (and) I have to come for more than a year. 

In answer to a question on whether believe it is true, do they go according to communica­
the White House should apply "heat" out of business in a year as tions lawyers. 
to the FCC to hasten a final decision, a result of inaction on the In his application, Allbrit-
Simon replied, "I would certainly part of the go~ernment? ton cited ·Star losses of 
hope so. I would certainly hope so." "Wculdn:t ~t be a he!l of a nearly S23 million from 1971 

Simon raised the subject of the lot better, if it was gomg to to the end of last year _ 
FCC decision at a Treasury Depart- be an unfavorable thing, for losses which are continuing. 
ment press luncheon yesterday, de- them to say 'Sorry, we · 

. scribing FCC members as "regulato- won't gr?nt it?' But no, t?,ey UNDER THE PROPOS-
ry Pontius Pilates walking away call_ for tne pan of water. AL, the profitable broad-
from making a decision." Simon was asked whether cast properties would con­

he thought the future of The tinue to support the 
Star shou!d rest on its sue- newspaper until it could be 
cess in the market place brought into the black, with 
rather than on government Allbritton providing addi-

THE FCC DECISION to hold hear­
\ngs before taking action on 
Allbritton's request for a waiver of 
regulations that prohibit the sale of 
joint newspaper-broadcast properties 
such as Washington Star Communi-

: cations Corp. was "unconscionable," 
Simon charged. · 

' "I was interested in The Washing­
ton Star decision of the FCC," he 
said. "And again, I don't know any­
thing about the substance of the 

.. issue, but I think -there is ,a perfect 
example of inefficiency in action and 
a bunch of regulatory Pontius Pilates 

.walking away from making a deci­
sion on an issue and putting some­
thing in limbo. 

"Here a guy comes to town to try· 
·and save the only other newspaper 
we have in Washington, D.C., and for 
nine months they fool around with it 
and then say 'Well, we need another 
year to make a decision.' 

... I think it's damn unfair and I 
: really think that if this so-called 
'- · -. power of the press exists, 

which it most certainly does, 
you ought to land on the gov­
ernment on that one. 

"I'm not talking about 
' whether the decision ought 

to be favorable or unfavora­
ble because I'm not an ex­
pert in this area, but I think 
it's unconscionable what 

: theydid." 

ASKED by a reporter 
whether he thought the 
White House should put 
"heat" on the FCC to hurry 
a ruling, Simon replied, "I 
would certainlv hope so. I 
would certainly hope so. As · 
I say, never mind the point 
about whether it's right or 

·' 

action. tional funds. 
"I'm sa}ing that if you Allbritton is seeking 

want to let T.tfe Star func- permission to purchase 37 
tion and let the market percent of Washington Star 
place make the decision, Communications for S25 
which you know I've got to million. He now owns less 
believe and I do, then they than 10 percent, the maxi­
have to know what the mum allowable without a 
ground rules are," Simon waiver. Besides The Star, 
said. the company owns \VMAL-: 

"And the ground rules AM, FM and TV here. 
are either they can ·be 
granted a waiver based on 
the financial information 
they gave to the FCC, or 
they can't be - one or, the 
other. But they have · to 
know." . •· .. 

ASKED \\'HETHER he 
thought The Star's prob­
lems reflect the market 
place. he answered "Oh, I 
think they probably reflect 
part of the market place. 
But again, I'm not an ex­
pert on the efficiency of The 
Star or any other operation, 
or how they're willing to 
work. All I'm saying is that 
we have· a new man who 
came in there a year ago to 
organize this operation 
(and he) made tills request. 

"He's spent a lot on 
mon~y. He's willing to 
spend more time and more 
money. All he wanted to 
know was whether he'd be 
granted a waiver or not. 
Then he can make a busi­
ness decision based on the 
market place. But orie 
year's delay is a coward's 
way out." ,..;,,~ .. ,.·~ 
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THE WHITE HOUSE 

WASHINGTON 

August 26, 1975 

MEMORANDUM FOR PHILIP BUCHEN 

FROM: DOUGLAS P. BENNETT0~· 
SUBJECT: Vacancies on Regulatory Boards 

and Corrunissions 

As you know, during the next few months there will be 
vacancies on several regulatory boards and commissions-­
specifically, the Interstate Commerce Commission, the 
National Labor Relations Board, the Federal Trade Com­
mission and the Consumer Product Safety Commission. 

I would like to call on you from time to time to talk 
personally with our candidates for these appointments. 
The President feels strongly about regulatory reform and 
your insight and reaction to these c~ndidates will be 
very important and helpful to us in our _staffing process. 
Rather than ask you to simply review a resume, I feel 
that a personal interview would be far more beneficial 
to all. 

As candidates are identified by our office, I shall call 
you to arrange a convenient time for you to meet with them. 

I appreciate your assistance . 
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I would like to call on you from time to time to talk 
personally with our candidates for these appointments • 

. The President feels strongly about regulatory reform and 
your insight and reaction to these candidates will be 
very important and helpful to us in our staffing process. 
Rather than ask you to simply review a resume, I feel 
that a personal interview would be far more beneficial 
to all. 

As candidates are identified by our office, I shall call 
you to arrange a convenient time for you to meet with them. 

I appreciate your assistance. 
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T H E WH ITE HOUS E 

WASr-<' 0JG T ON 

October 10, 1975 

JON ROSE 

PHIL BUCHErtf w~li 
DUDLEY CHAPMAN d.~ 

P a rHcipation by Antitrust Consumer 
Unit in Regulatory Proceedings 

At t h e last meeting of the DCRG, you asked for comment on the A tto r ney G eneral's interest in havi...J.g the Antitrust Division 
participate in rate-making proceedings through its Consumer Unit. 

I have d iscussed this with Rod Hills and Ken Lazarus. lrV e all ag r e e t hat: (1) successful opposition to a new consumer agency w i ll require that we have a credible alternative, (2) i t is good g overrunent policy to represent the interests of consumers in r egula tory proceedings, and (3) Justice is the logical agency to do i t. T here is some overlap with COWPS, but we see your 
res pective functions as complimentary. COWPS is a White House l evel, p olicy-making unit, w .hile Justice has a litigating function. 

T his is a logical and promismg area for regulatory reform, and should be promoted as such. I would appreciate your keeping us informed of your plans and progress, both directly and thr~'ti.gh the DCRG. 

c c: Rod Hills 
Ken Lazarus 




