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* Materials, for Opening Remarks

I think all Americans realize that we are living in difficult
times. The problems we face are not only “énormous in size but

very complex in character. The values we have held dear for many

years and most of our leading Lnstltutlons - - the government our

churches, private enterprise -- have all been called into question,

Understandably, many people are troubled and uncertain about the

future.

Looking back, I think it is clear that many of the problems

of the past crowded over into 1975, making it another very tough year

for the country -- another vear of great testing.

But 1975 was also a year of encouragement because we met

most of the tests extremely well. Personally, I've been very much
encouraged as we enter our third century as a nation. I'mecertainly
not satisfied with conditiogs as they are today, and I know that many
tough days lie ahead; but all of us have érowing reason to be hopeful

and confident about the future.

Let's look first at where we were when 1975 began,

On the econo my:

K

-- We were still experiencing the worst inflation;i :

our peacetime history;




-- And we were also sliding headlong into the worst

A ek

recession in a generation.

e

On the international front:
-~ Both our friends and adversaries were asking:

Has America lost its nerve? Now that an era is ending in Indochina,

will the United States remain a strong partner in the search for peace

and economic security?

And here in this office:
-- The crisis in leadership that had already affected so
many of our other institutions finally embraced the Presidency itself,
A great deal of public faith an‘d trust in the highest office in the land

had been eroded.

It's very instructi\_re to look now at where we stand today, at the

end of the year.

On the economic front:
-« The rate of inflation has been cut almost in half

since the beginning of the year; and,

ST

-- The economy is pulling out of the fece,; ¥n (\
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a steady, healthy pace. )
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. -.On the international front: te

-- Through our insistence upon a strong defense budget,

throuéh our efforts at pe;cemaking in the Middle East, t?xrough our

dipiénﬁatic and economic summit conferences with most ;f the world's
major powers, and through our very forthcoming proposals regarding
the rdeve-loping nations, the United States during 1975 has made it very

clear that we will continue to be the single strongest force for peace

in the world.

And here in this office:
-- I think that during the year we have seen a good

deal of trust and credibility restored to the Presidency.

So in these three areas -- the economic, the international,

and in shoz;ing up public confidence -- I think we have had encouraéing

progress. In many fundamental ways, l975 has been a year of healing.
I recognize, of course, that millions of Americans have not

felt the impact of this progress in their pers—onal lives, They still

see prices rising in the supermarket and the fear of unemployment

continues to be widespread. In fact, the mood of the country rfm

g /o
darker than actual conditions suggest. ’




But the important point is that we have come through this

T,

T e

period.of testing in much better shape than many people anticipated,

For all of its flaws, our-economy is still the strongest and most dynamic

in .t_hé world., Our farmers are the most productive in tﬁe world, our
édu'cational system is the finest in the world, the level of health care
availaBle here is unsurpassed, our standard of living is still the envy
of people everywhere. And most impértantly, we retain our basic

commitment to freedom and to the democi‘atic process, a beacon that

can light the way into a much happier future.

So we have come through this period of testing --a period
of'transition -- with many of our basic strengths intact. Now we
must look to the future. As we do and as we continue to make progress
against the many difficult problems that sﬁll confront us, Iam confident
that the spirits of the country will lift and we will achieve even greater

progress in our third century as a nation than over our first two centuries,




Stalemate in Washington Z_

Q. Many have characterized 1975 as a year of.stalemate in Washington

where neither the President nor the Congress could exercise its will.

-

Some also argue that we need a Congress and a President of the same

..

party in order to get the country moving again. What do you think?

A, Itis true that as 1975 opened, we faced an extraordinary situation

~ in Washington: a Congress heavily dominated by one party facing a

Pfesident of another party and of strongly differing views on many key
issues, As you will recall, many thought the Congress was '"'veto
proof' and would run roughshod over the President.

As the year‘progressed, however, I think that the two branches |
of government eventually reached a working accommodation, whereby
- iwas able to meet a number of my legislative priorities énd‘ was able
to avoid enactment of a number of p.roposals to which I was opposed.
So, from my perspective, we achieved far more legislative progress
in 1975 than people first anticipated. Let's look through the record:

(1) Holding Down Deficits -- Many predicted that the Congress
would push through programs giving us a deficit of $100 billion or more
for FY 1976, But the .cou.nt-r',r rallied against such irresponsible deficits,

and we have managed to hold the figure to $25-30 billion less tl},{g‘kﬁah

was feared., That's still too high and must be reduced.




(2) Ener:g‘ -- Although the pricing-‘pq:'ovisions of the energ?
bill leave much to be desired, the comi:rox;x;.;e package enacted late in
the y‘:e‘a.r“achieved about one-half of the mid-term energy goals [ set
out-i;'l January and stafts us on the road to ene}g; inde;éncience. Iam
»ho;-:eful that soon after it returns, the Cohgress will take the next step

down the road by passing a bill to deregulate the price of new natural

gas.

(3) Tax Cut/Spending Cut -- Again the bill finally enacted

fell short of what we wanted, but it did provide an extension of tax
relief and for the first time in our history, the Congress has now made
a good faith pledge to tie the size of thve budget to the size of future

tax cuts. That is a major breakthrough.

(4) New York City Aid -- By standing firm early in this crisis,
we provided a catalyst for New York to take primary responsibility
for solving its own problems and we were able to devise much, much
better Federal legislation. In a very real sense, we reached the best
solution to this problem: New York City bailed itself out.

(5) Housing Legislation -- Last summer, I vetoed the proposed
Emergency Housing Act of 1975 because it was inflationary and
ineffectual. Less than 10 days later, the Congress reconsidered and

’ ’4'/?.:”;"&,.
enacted meaningful and effective housing legislation of the ki;,éﬁl hacf"‘;x‘

been proposing.




“"So, as you look at the record, it is‘clear that there was no

real stalemate in Washington this year. But if you ask me: were you

.o

entirely satisfied? Then the answer is no. And if you ask me: Can we

[

do better in Washington? Then the answer is clearly yes; and we

will do better as the country awakens to the fact that Big Government
is no lor;ger the solution to many of our problems but is in fact very

often at their i'oot. -




Use of Veto Power

Q. Some have asserted that your extensive use of the veto has

< med.

-

given your Presidency an essentially negative character in 1975,

How do you respond to that?

A, Let's look at it this way: suppose about 5 or 10 years ago I had
been elécted Mayor of New York City and I was asked to approve
contracts that would raise the salaries of municipal workers far above
the City's ability to pay, that would give pension benefits to municipal‘
workers enjoyed in no other city, and that would ensure the city

was headed toward bankruptey.

If, as mayor, I had vetoed those contracts, [ am certain that

many would have said I was I;eing very negative, that I lacked compassion,
etc., But with the hindsight provided by current history, we can see
today that those vetoes would have been very positive acts -- acts to
preserve the financial integrity of the city and prevent many of the
personal hardships that are being experienced in New York City today.

In many ways, what I am trying to do today parallels what
really should have been done in New York City several years ago.
I want to save the econémic integrity of tl;le United States itself, And
in retrospect, my vetoes of big spending bills will ultimately be seen

as the positive act they represent, I sincerely believe that evéxy




of my Presidency can be totally justified on the basis of the best,

- -

T ek,

long-run interests of the country.

.-

. Feof ke sk sk ek sksiok
Twe
_Sderee other points can be made about the vetoes:

(Ai) So far, bills vetoed in the 94th ¢ongress have saved the
taxpayers more than $7.5 billion in outlayg and bills vetoed duriné
the 93 rd angre.ss have saved them.$16 billion -- a total of $100 for
every taxpayer in the country,

(2) Itis often forgotten thAa.t the veto is an Executive tool,
mandated by the Constitution, to maintain a system of checks and
balances m the Federal government., By its exercise, the President
can inﬂuence the form and substance of legislation as it moves through
the Congress and can frequently produce legislation that meets the national
interest better than legislation that would have been passed by the
Congress acting alone. We have seen that this year in the housing bill,

the tax bill, and elsewhere.




President as Party Leader

-

Q. Sdﬁme have speculated that you have lost 'glround in the polls because

of your extensive travels on behalf of the GOP. Do you now think those

+eravels .
‘were a mistake?

A, First of all, I would take issue with your premise on the polls.‘
It seemé to me that there is a good deal of confusion in the polls right now,
and by some ;c;ounts, the public approval of my Presidency is rising,
Putting that aside, I think the visits I made to some of the
GOP events served two essential and very wo rthwhile purposes:
(-l) They helped to preserve the two-party system in this country.
Republ%cans are outnumbered‘by Democrats in many areas, and
the party needs tb. be acti?e and vibrant in order to offer voters a
real alternative. I think my trips helped to strengthen btbe Republican
Party in several key states.
(2) A President is traditionally the head of his party, and
as such, I believe he has a duty and an obligation to meet with the
people who are the backbone of that party and to talk with them about
our common hopes for the future. I think the trips have been very
helpful for this purpose as well.

So on balance, while they may have brought some negative

-

press stories, the trips did serve some very worthwhile purpféed s,




Mood of the Countr

Q. How would you characterize the mood of the American people

Y

during 197572

A, V'-".I'roubled, uncertain, but still hopeful about the fuﬂii-e.

The people of this country have been buffeted by some very
sfi‘ong storms in the last few years -- assassinations, urban riots,
Vietnam, Watergate, récord inflation, and a deep recessioh. Personal
values are in transition, many of our political, social and economic
institutions have fallen from favor, and modern technology has transformed
the world into a very complicated place to live, It is only natural that
the public is troubled and uncertain.

But what is reassurir;g is how well we have come through these

ordeals and how hopeful people remain in their daily lives, I think

that is a great tribute to the American spirit and will serve us well

during our third century as a people.

I feel the same sense of confidence about the future as William
Faulkner when he received the Nobel Prize for Literature and observed
that "man will not merely endure; he will érevail .+. because he has a

soul, a spirit capable of compassion and sacrifice and endurance. "




What's Right with America

Q. Why are you so optimistic about the cauntry's future?

e

A, Because this country still has enormous strengths::.
-- Of some 150 nations in the world today, only three dozen

Or so can still be counted as democracies 4#odex. Human freedom is
[

shrinking in many parts of the world, but here in the U.S., we remain

committed to the democratic process and to the preservation of our

basic liberties..

-- We have a sound governmental structure that has stood
the test of time and is the underpinnihg of much of our greatness.
I worry a great deal about £he threat posed by government to our

liberties, but the tide is clearly turning against Big Government in

the U.S.
-~ For all its flaws, our economy remains the most dynamic
and productive in history. With some & percent of the worlds population

and 7 percent of the world's land mass, we produce more than a third

of the world's goods and services. =
=]




== Our farmers are also the most productive ever known

and are doing more to ward off starvation angd_ hunger in other lands

than anyone in the world., An average American farmer now feeds more

© e

than 5_.0 other people, here and in other countrie“sﬂar;)und,.ythe world.
, N .

-- Our abundance and generosity have joined in providing the
most extensive program of'economic and h\;manitarian aid to other
coﬁﬁ‘;rie;s in history -- over $100 billion since World War II.,

-- Life expectancy in the U.,S. has been'dramatically ‘increas ed.

-- And tc'>day we have more than twice as many students going
to college as in the 1950s, and many of the college students I have
known have impressed me as being highly thoughtful, and very well-
intentioned human beings. |

So there is much to be optimistic abéut when it comes to fhe future
of America. Certainly our society has its troubles and its /flawsr./ And
we must work to correct them., Eut in so doing, I hope that we would

recognize the many things that are good about America and build upon

them.,




Goals for our Third Century

Q. What goals would you set for America as it begins its third

century?

-

A, Essentially three:

-- That we become a nation at peace with ourselves and

with the rest of the world;

- That our citizens lead more rx}eaningful lives through the
pursuit of excellence, and that such pursuits be equally available to
every man and woman, regardless of background;

-- And, of great importance tp me, that thigTécome an era
of individual freedom. As I read our history, our first century marked
the establishment of a free government., Our second century marked
the growth of the great American free enterprise system. Now,
when big institutions and the mass approach threaten to sti’ﬂe creativity
and the human spirit, I hope that our third century can bring a
flowering of personal freedom. —

That's my vision of the America I want for my children, and

that is the America to which I am dedicating my Presidency.




Political Impact

Q. General answer, whenever possible, to questions beginning --

£y -

"What do you think the political impa.ct will beof s oevenss

-
-

A,. Political impact was not a consideration., We did it'because
we felt it was the best action for the long-term well-being of the

United States and the American people,




Lon-Term Problems

Q, What are the most important long'—ter;ﬁ'?p“zroblems facing the
country?
l. Preserving world peace.
2. Bringing inflation under control.
3. Assuring iadequate employment opportunities for all
our cifizens 5y strengthening private enterprise.
4. Reversing the trend toward Big Government.
Putting the Federal system on a fiscally sound basis.
Developing ener‘gy independence.

Attacking the growing crime problem,

Increasing participation in American society by minority groups.

— 9. Preserving our environment,.

10. Providing assistance to those of our citizens truly in need.
Q. What do you plan to do about them?
A, We've been working on these problems throughout the year, and will

address them further in my State of the Union Message and 'subsequent

special messages.




A Ford Foreign Policy

Q. You have been criticized in the foreign policy area as an

implementer of HAK's and RN's foreign policy. How is your foreign

polic‘y different from what they were implementing before you? Is

L

your foreign policy working?

A-.. In fhé early months of my Presidency, I‘thought it was important
to convey a sense of continuity in our foreign policy. Everyone needed
immediate reassurances of our intentions. However, _fo‘reign policy
must also be evolutionary, éhanging to meet changing needs, and since
those early mqnths, I have made certéin changes. For instance, I
have tightened our ties to Japan and the NATO countries. I have balanced
our relations with both sides of the Middle East controversy. I have
put forth a Pacific doctrine for our relations with countries in that
area of the‘}world. We havé a new spirit of economic cooperation in the
industrially developed world coming out of the international conference
in Rambouillet in November. In sum, a President must view foreign
policy as America's foreign policy. IEi; evolutionary in nature and

adjusts as our interests change over the years.

THIS HAS NOT BEEN CLEARED BY THE NSC.




FOR IMMEDIATE RELEASE DECEMBER 31, 1975

OFFICE OF THE WHITE HOUSE PRESS SECRETARY

THE WHITE HOUSE

CONVERSATION WITH THE PRESIDENT
BY SELECTED NEWSMEN

THE OVAL OFFICE

11:30 A.M, EST

THE PRESIDENT: Let me just start out by saying that
we will pprimarily talk about 1975, I think you have to add

to that and put it in proper context the few months I was
President in 1974,

Let me talk personnel for just a moment. I think we
have put together a very good team, both in the White House
and in the Administration. Probably one of the best examples
of the quality is the nomination of John Paul Stevens to the
Supreme Court. I can't positively say that this nomination
and confirmation was a record, but it is pretty close to it.
We did a good job in checking all of the potentials and the net
result was in a very, very short period of time we ended up
with a man who was confirmed 98 to nothing. That is a pretty
good batting average by any criteria. I am certain he will
do a superb job as a member of the Court,

But if you look at the Cabinet, I think they are
quality people., If you look at the individuals we have selected
for the various regulatory agencies, I think they are top
people and they will follow a constructive line in trying to
update some of the procedures and concepts in the various
agencies., I think all of the regulatory agencies have been
strengthened,not in aiming toward more regulation, but in

taking a line I think is important of ceregulating where there
has been over-regulation.

If you look at the problems that we had when I
became President, inflation, the disastrous unemployment that
developed, I think we have made significant progress in both
areas. Inflation is about half what it was a year ago, unemploy-
ment soared. On the other hand, the trend is in the right
direction and I am convinced,beyond any doubt,that unemployment
will continue this downward path. It is still too high, but
I think the trend is right and the prospects are encouraging.

Foreign policy. We had, of course, a setback in
Southeast Asia, but if you take a look at what has been
accomplished elsewhere, whether it is in NATO,where we have
convinced our allies that the American people are going to
stand strong in that area, they absolutely believe that the
United States is going to be a firm partner.

MORE
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I think the personal relationship with leaders in
Western Europe is as good, if not better, than at any time in
the last 20 or 30 years.

If you look to the Pacific, despite the problems in
Vletnam, our relationship with Japan is the best in the hlstory
of this country. We have kept faith with other countries in
the whole Pacific area and they believe that the United States
Wwill stand in the future firmly for the freedom that they have
and the opportunities for a better life for all of their
people.

Let me just summarize, if I can, my New Year's
resolutions so you won't have to ask the question. (Laughter)

I am going to make this New Year's resolution a
dedication to the strengthening of spiritual and moral values
among 215 millian people and I noticed yesterday we passed
215 million people, according to the Bureau of the Census,

I am going to resolve that we do everything possible
to improve the economic circumstances, not only of ourselves,
that being our prime concern, but the economic well-being of
people throughout the world, because I think that contributes
to stability,not only at home, but worldwide.

I, of course, will resolve that we have peace with
ourselves in this country, but peace with the world as a whole,

So why don't you ask questions,
Helen,

QUESTION: Mr, President, why do you think you are
going to be able to defeat Ronald Reagan in his bid for the
Presidency? What do you see as key differences in actual
approach? I know he doesn®t have Federal experience, but over
and beyond that, where are your differences on the main issues?

THE PRESIDENT: As I have said before, Helen, I have
never, as a candidate, attacked an opponent. I don't intend
to. I do feel that my thoughts, my programs for the future
of this country, will justify nomination as well as election.

I think we have a good economic program and the results
I have cited initially. And I believe we have a good foreign
policy. It is my judgment that I can give the right moral
and spiritual leadership to this country. With those concrete
things to talk about, I think I can say that experience will
help to achieve those results.

. F
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It is my opinion that the 25 years in the Congress,
roughly a year as Vice President, two years as President,
gives to me in this office an opportunity to execute and
implement those constructive programs that we have started
that are producing results.

I would rather talk on the affirmative side and
convince the American people that that is what they want for
a President in the future., Now what other people say out
as they campaign around the country--it is very easy on occasion,
after all you know, to say you can have a quick fix here, a
new program there, and that is why an individual ought to be
President. But we have a record, I think it is an improving
record. It will be perceived in the months ahead. It is a
constructive record and I am going to run on it, I am going to
win on it,

QUESTION: But in terms of Reagan's policies, do
you see any major difference?

THE PRESIDENT: I think he will have to develop
those. I am going to talk about my policies.

QUESTION: Mr. President, if, as you say, things
look as good right now both economically and in terms of
foreign poliecy, why is it that the polls don't look better
for you?

THE PRESIDENT: That's a good question., We have made
some very tough decisions in the last 12 or 15 months. They
haven't been necessarily popular. I think they have been right.

I have had to veto some bills that had some good
labels, some had substance, but they were too expensive at the
time. We had the tough decisionsto make. As an example,

New York City -- it was popular in some areas, not very
- popular in Metropolitan New York City.

But when you make hard decisions, you inevitably
antagonize individuals. They don't perceive at that time the
beneficial results that will accrue from a right decision.
But as you move along and the correctness of those judgments
become more evident, I think you will see a change in public
sentiment. And the real test comes not in late December of
1975, but in the months ahead.

QUESTION: Mr, President, some of your critics say
that you have not been sufficiently humanitarian in your approach
to the Presidency, to the poor, the needy, the oppressed,
and so on, What is your response to that particular talk?

THE PRESIDENT: I think the best way to describe I{/’ff}a«o

that, Bud, is to take an analogy. I have been criticized fof

‘0
v
,
vetoing 40-some bills, some of them, as I indicated earlier,%%

had excellent titles and some had goed substance, but were \\\\_fj“;
too expensive, ~ -

MORE
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Let me use this analogy. If the various mnmayors

of New York City over the last ten years had managed that City
better, had not been as generous in the handling of some of the
fiscal problems, wage settlements, pension programs, the City
would be a lot better off today. But if those various mayors
had vetoed this and been firmer in other areas, those mayors
would have been accused of being lacking in compassion. But
the City of New York would have been a lot better off in 1975.

I think the decisions that I have made have been
hard that on the surface appear at this time to be lacking in
compassion, those decisions,in the long run, are going to be
recognized as right.

. So it is a question of understanding at the moment
that you have to take the long view, not the short view, in
order to really indicate your compassion. And that is what I

have tried to do.

QUESTION: Are you really saying, Mr. President, that

it is very difficult for a man who is at least largely viewed
as conservative to be also perceived to be humanitarian?

THE PRESIDENT: In the short run, In the long haul,
I think those decisions will be perceived as compassionate.

The impression that comes out immediately could very
easily,and in many cases, can be described as lacking in
compassion, But I will guarantee you a lot of people in
New York City wish there had been stronger leadership in that
City because they wouldn't be in the problem they found
themselves in 1975 if there had been that kind of leadership.

QUESTION: Mr, President, in 1972 we and the Russians
signed a pledge in Moscow --

THE PRESIDENT: What year was that?

QUESTION: 1In 1972 we signed a pledge with the
Russians., both agreeing not to raise tensions anywhere in the
world -- detente, The Russians say that detente does not
mean that the status quo stays the same throughout the world.
We know it isn't the same in Angola. Aren't they breaking the
rules on detente there, and how do we stand?
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THE PRESIDENT: Both Secretary Kissinger and I
have spoken out very strongly against the Soviet activities
in Angola, and I reaffirm it today. I think what is being
done in Angola by the Soviet Union and in conjunction with
the Cubans is not constructive from the point of view of
detente.

We couldn't be any firmer publicly than we have
been in that regard. But, I think we have an obligation to
continue to work within the framework of detente because
there are some other benefits that have accrued. I think
SALT I was a step forward, and if SALT II can be negotiated
on a mutual basis, it will be constructive within the frame-
work of detente.

But, I reaffirm Angola is an example of where I
think detente has not worked the way it should work, and
we strongly object to it.

QUESTION: 1Ie it possible, sir, that detente may
simply end up being agreemente on nuclear weapons and nothing
else?

THE PRESIDENT: I hope not. I think it ought to
have a far broader implication. I think detente can be
helpful, just as an example, in the long run solution in the
Middle East, and there are some good signs that it is
helping to moderate certain influences in the Middle East.

OQUESTION: Mr, President, your predecessor sat in
this office in May of 1970 and warned against the United States
of America becoming a pitiful, helpless giant. In a
sense, our speaking out on Angola is about all we can do.

The United States, seemingly operating in the
framework of detente, seems to be powerless to do anything
other than speak out in offering statements by the
Presidents and by the Secretary of State.

Have we, therefore, in effect, reached a kind of a
status in the world where we are a pitiful, helpless giant
in the continent of Africa?

THE PRESIDENT: I don't think we are a pitiful,
helpless giant. In Africa, we have a great many ccuntries
that look to us and work with us, and I think are sympathetic
to what we are trying to do in conjunction with them.

There are some African States who obviously don't
look toward us, but look toward the Soviet Union. I think e
we would have been in a stronger position to find a compro- g@~FOQo
mise in Angola if the Senate had not taken the action that /Y :

it took. e
3R
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Nevertheless, despite that setback, we are maxi-
mizing the utilization of funds that are available, small
as they are, and we are moving as strongly as possible in
the area of diplomatic initiatives with the OAU, on a
bilateral basis with African States, with other countries
throughout the world that have an interest in Africa.

I certainly think, despite the handicap of the
Senate action, we are going to do everything we possibly

can, and we certainly are not a pitiful giant in this
process.

QUESTION: Mr. President, can I follow that one
up?

THE PRESIDENT: Surely.

QUESTION: You said you would do everything you
poesibly can. Would this include the use of rethinking of
the sale of grain as a political weapon or diplomatic tool?

THE PRESIDENT: I think the grain sale with the

Soviet Union, the five~year agreement, is a very constructive
part of the policy of detente. It certainly is constructive
from the point of view of American agriculture. We have a
guarantee of six million tons a year with a top limit of

some eight million tons.

It, I think, over the long haul, will be looked
upon as a very successful negotiation. I see no reason at
this time, certainly, under the circumstances existing
today, for any revision of that negotiated agreement,

QUESTION: Mr. President, why is it necessary for
you to rule out any improvements in our relations with Cuka
when what they are doing in Angola is essentially no
different than what the Soviet Union is doing, or South
Africa is doing, but especially what the Cubans have done?

THE PRESIDENT: It is pretty hard for me to see
what legitimate interest Cuba has in sending some 6,000
well-equipped, well-trained military personnel to Angola. I
just don't see what their interest is, and it certainly
doesn't help our relations with Cuba when they know we
think it is in the best interests of the three parties in that
country to settle their differences themselves.

QUESTION: You say it is not the understanding of
the way of detente with the Soviet Union, it has not broken
off our relations with South Africa and what they are

doing there. Why is Cuba singled out for apparently more
strict treatment?

MORE























































































