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THE WHITE HOUSE

WASHINGTON

May 12, 1975

L)
St

MEMORANDUM FOR: JACK MARSH ~ . -

FROM: 4 BILL CASSELMAN }% |
SUBJEGT: _ a

_ . Swimming Pool

Per your request, attached at Tab A is a checklist of legal and other .
work to be performed by the National Park Service and this office
prior to the initiation of construction of the White House swimming
pool. Attached at Tab B is a list of guidelines to be used in the
solicitation and acceptance of contributions for the pool.

Enclosures

cc: Phil Buchen #



8.

‘Complete pool design (Ron Dixon, NCP),

TAB A

Form fund raising group (group Chairman, Treasurer).
tﬁ‘,.;
Update earlier NEPA review (Elmer Atkins, NCP).

Transmit pool design, together with NEPA review, to the
Commission on Fine Arts for its approval (Atkins).

Draft financial commitment letter from fund ra1s1ng group to
NPF (group Chairman, Treasurer).

Clear funding and informational materials with NPF (Casselman,

W/ H).
Draft construction permit from NPS to NPF (Robbins, Interior).

Let construction and A/ E contracts (Bryant, NPF).



TAB B

The National Park Foundation (NPF') is a charitable, non-profit
corporation established by law to accept and administer gifts in
connection with the activities and services of the National Park

Service (NPS). NPF has agreed to use its good offices to assist

in the construction of a swimming pool on the White House grounds

for the benefit of the President of the United States, his family and
guests. By resolution of its Board of Trustees, NPF has agreed to
accept public donations to the extent necessary to complete construction
of the pool, and to make a full and public accounting of the use of all

" funds received for the project.

With regard to the acceptance of donations for th1s pro_;ect the following
guidelines are to be observed:

1. = The maximum donation permitted is $1,000 from any one person.

2. All donations shall be by check made out to the '"National Park
Foundation, White House Swimming Pool Fund."

3. No donations of equipment or services will be accepted.
4. No donations from any corporation or union will be accepted.

5. No Federal funds or institutional funds of NPF will be expended in
connection with the project.

6. Contributions in excess of those required to complete the project
will go to other NPF projects. -

7. All contributions to NPF are tax deductible to the extent outlined

in the attached letter dated December 31, 1970, from the Internal
Revenue Service to NPF,



US Treasury Department

Internal Revenue Service
'\Y{é@!}a&mg{ﬁ@mg DE 20224

Date: ’ “in reply refer to:

pec 3 11970 - P:I:I:1:l

> National Park Foundation
Washington, D. C. 20240

Gentlemen: -

This is in reply to a letter dated September 3, 1970,
submitted by Mr. Bernard R. Mayer, requesting’'a ruling that you
qualify as an organization described in sections 170(b)(1)(4)(v)
and 170(b)(1)(A) (vi) of the Internal Revenue Code so that
contributions made to you are subject to the limitations provided
by section 170(b)(1)(A) as amended by the Tax Reform Act of 1945.

The information submitted indicates that you were established
as a charitable corporation to encourage private gifts of property
or income therefrom for the benefit of the Natlonal Park Service,
its activities, or its services. You would thereby further the
conservation of natural, scenic, historic, scientific, educational,

- Inspirational, or recreational resources for futurs generations .

of Americans.

You were established by Public Law 90-209, 81 Stat. 656.

Section 8 of the Act provides in relevant part: tContributions,

gifts, and other transfers made to or for the use of the
Foundation shall be regarded as contributions, gifts, or transfers
to. or for the use of the United States.” It is the Congressional
intent that, while the National Park Foundation is a private
corporation, it should be treated as an instrumentality of the
United States for the purpose of all tax laws. Senate Rsport No.
532, Ninetieth Congress; House Report No. 623, Ninetieth Congress.

Section 2 of the Act provides that your Board consist of
no less than eight members including; the Secretary of the Interior,
the Director of the National Park Service, ex officio, and no
less than six private citizens of the United States appointed by
the Sacretary of the Interior. S

LR 4
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Rational Park Foundation

‘The Foundation has perpetual succession with.all the usual =
powers and obligations of a corporation acting as a trustee,
including the power to sue and to be sued in its own name. The
Act creating the Foundation specifies that the United States is
not to be held liable for any debts, defaults, acts, or omissions
of the Foundation. o X 3 .

Within certain limitations as provided by the. Act you are
authorized to accept, receive, solicit, hold, administer, and
use any gifts, devises, or bequests, either absolutely or in
trust, of real or personal preperty or any income therefrom or
other interest therein for the benefit of or in connection with,
the National Park Service, its activities, or its services.

Section 170 of the Code provides for the ‘deduction of
charitable contributions, as defined in section 170(c), payment
of which is made within the taxable year, subject to the

. limitations provided in section 170(b).

_Section 170(c)(1) of the Code defines a charitable

. contribution, in part, as meaning a contribution or gift to

or for the use of the United States, but only if such contri-
bution or gift is made for exclusively public purposes.

We conclude that contributions made to you are charitable
contributions within the meaning of section 170(c)(1) of the

.Code, and are deductible by donors in computing their taxable

income in the manner and to the extent provided in section
170(b) of the Code. . | -

. Under section 170(b)(1)(A) of the Code an individual is

‘allowed an additional deduction of an amount not exceeding 10

percent of his adjusted gross income for contributions made to
certain organizations, including an organization described in
section 170(b)(1)(A)(v) of the Code in the taxable years
beginning. after Decémber 31, 1963, and beginning before January 1,

'1970.

Section 170(b)(1)(A)(v) of the Code describes a governmental
unit referred to in section 170(c)(1l) of the C de..



National Park Foundation

Section 170(b)(1)(A) of the Code was amended by the Tax Reform
Act of 1969 to provide that for the taxable years beginning after
December 31, 1969, an individual is allowed a deduction to the
extent that the aggregate of his contributions mgde to organizations
described in section 170(b)(1)(A) does not excedd 50 percent of his
contribution base. Contribution base is defined as adjusted gross
income (computed without regard to any naet operating loss carry-
‘back to the taxable year under section 172).

. Ve conclude, based upon the evidence presented, that you are
an organization described in section 170(b)(1)(A)(v) of the Cods.
Accordingly, the additional 10 percent limitation provided in
section 170(b)(1)(A) of the Code is applicable to contributions
made to you by individual donors in the taxable year to which
- that percentage is applicable. The 50 percent limitation
" provided in section 170(b)(1)(A) of the Code, as amended by the
Tax Reform Act of 1969, is applicable to contributions made to
you in the taxable years beginning after Decémber 31, 1969.

Since we hold that you are an organization described in
‘gsection 170(b)(1)(A)(v) of the Code, it is not deemed necessary
to consider whether you qualify as an organization described in
section 170(b)(1)(a)(vi) of the Code.

Sincerely yours R

Zi,;ca A U :

Chief, Individual Income Tax Branch



THE WHITE HOUSE
WASHINGTON

April 21, 1975

MEMORANDUM FOR: Jack Marsh
FROM: Bill Casselman /[

SUBJECT: - _ . Status of Swimming Pool Proposal

At the request of the President, Jack Stiles has been working on a
revised proposal to construct a White House swimming pool. As you
will recall, the previous proposal was dropped last fall because of
bigh cost (approximately $250, 000) and possible adverse political
reaction.

Basically, the original proposal provided for the pool design, con-
struction, and contracting to be undertaken by the National Park .
Foundation (NPF'), a non-profit, tax exempt corporation, established
by law to accept gifts in connection with the activities of the National
Park Service (NPS). NPS would issue a construction permit to NPF
with the necessary environmental impact statement and Fine Arts
Commission clearance, NPF would then award the construction
contract on a competitive basis and would be responsible for its
administration. All construction work would be coordinated from a
security standpoint with the Secret Service. Upon completion of the
project, title to the pool would be formally accepted by NPF and trans-
ferred to NPS, which would administer the gift on behalf of the
Government,

The original proposal also provided for initial funding and indemnification
to be furnished to NPF thru an ad hoc, broad-based fund raising group to

be established for that purpose. Any additional funds would be distributed
among the 27 sports on the 1976 01ymp1c program. A strict dollar or value
limit on donations from any one source would be imposed. In addition, -
donors of equipment or services would be prohibited from commercially -
exploiting their connection with the project. -



2

The revised proposal differs in several substantial ways from the one
described above, First, the scope of the project has been reduced. In
an effort to make the proposal politically acceptable, it was decided
that not more than $75, 000 would be expended for the total cost of the
construction. This would mean the elimination of any dressing or
exercise facilities and the use of berms and shrubbery as protective"
screening in lieu of a climate-controlled, roofed-in pool enclosure.

. The feasibility of this change is now being studied by Stiles and Gordon
Rudd, the contractor who built the pool at the President's home in

- Alexandria.

Second, the contract would be awarded on a sole source basis, presumably
to Rudd,  This would eliminate the expense and delay involved in com- '
petitive bids, While NPF is not bound by the usual Federal procurement
laws and regulations applicable to Government agencies, the use of such a
contract might raise some eyebrows. ' S |

Third, initial funding and indemnification would be provided thru J, Willard
Marriott, using excess discretionary funds from the 1972 Inaugural Com-
mittee., This, too, carries some negative political implications because

of the association with the previous Administration. However, except in
the case of a short-fall in donations, the funds would be used only as an
interest free loan.

- Finally, the loan would be repaid with monies raised from the following -
sources: (a) Grand Rapids friends of the President, whose fund raising.
efforts would be headed by Peter Secchia, a mobile home executive in
Grand Rapids, (b) the National Swimming Pool Institute and/or other
swimming-oriented organizations, and (c) donations sought via public
solicitation from an organization to be headed by a well-known fund
raiser, perhaps, Al Sehorn, a noted Olympic supporter. In all other
respects, the original proposal, including participation by NPF, would
remain the same, '

cc: Phil Buchen

. . < F O
Jack Stiles LS R
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THE WHITE HOUSE

WASHINGTON

June 10, 1975

MEMORANDUM TO: PHIL BUCHEN

FROM: RUSS ROURKE f&

Phil, I understand that one of the pool fund checks that has been submitted,
but not yet deposited, is a $1, 000 check from Mrs. Nelson "Happy"
Rockefeller. Does this not pose the obvious legal problem of a gift
by, or in behalf of, a subordinate government official to his superior
(even though this is Vice President to President).

FYI, Bill Casselman, Jack Stiles and I will be reviewing all of these
checks over the course of the next several days.

Your guidance on this particular item was requested by JOM.
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FREDERICK COLOMBO
1500 NORTH WOOOWARD - SUITE 208
BIRMINGHAM, MICHIGAN 4800

May 20, 1975

Mr. Philip W. Buchen
Counsel to the President
The White House
Washington, D.C.

Dear Phil:

I am enclosing herewith my check payable to
the National Parks Foundation as a contribution
toward the construction of the swimming pool now
being constructed for President Ford.

It is my understanding that this construction
program is strictly being subsidized through
voluntary contributions and I trust that in making
this contribution I will, in a very small way ,
manifest my great admiration and respect for the
great service that the President is giving to our
country.

With kindest personal regards, I remain,

Sinc

ly yours,




A.J.SPARKS & COMPANY

CORPORATE OFFICE
3040 CHARLEVOIX DRIVE S.E. - SUITE 280
CENTENNIAL PARK
GRAND RAPRPIDS, MICHIGAN 48506

MARVIN D. BSTAHL
PRESIDENT

May 20, 1975

Mr. Philip W. Buchen
Legal Counsel

The White House
Washington, D.C. 20500
Dear Phil:

It is in our best interest to have our President
and his staff in good health.

The enclosed check is for the White House swim-
ming pool.

Good luck on this project.

Warmest personal regards to you and President

Ford.

MDS :ph
"Enclosure


















The National Park Foundation (NPF) is a charitable, non-profit
corporation established by law to accept and administer gifts in
connection with the activities and services of the National Park
Service (NPS). NPF has agreed to use its good offices to assist

in the construction of a swimming pool on the White House grounds

for the benefit of the President of the United Staté€s, _his family and
guests. By resolution of its Board of Trustees, NPF has specifically
agreed to accept public donations to the extent necessary to complete
construction of the pool, and to make a full and public accounting of the

use of all funds received for the project,

With regard to the acceptance of donations for this project, the following

guidelines are to be observed: . '

1. The maximum cash donation which may be accepted from any one
person is $1, 000; the term "person' shall include tax exempt
organizations as described in Section 501(c)(3) of the Internal
Revenue Code (see attached text). )

2. All cash donations shall be by check payable to the '"National
Park Foundation, White House Swimming Pool Fund' or similarly
described payee.

3. Donations of equipment or services may be accepted up to a
maximum value of $1, 000.

4, No donations from any commercial corporation or other business
entity, or any labor organization, shall be accepted.

5., No Federal funds or institutional funds of NPF shall be accepted
or expended in connection with the project.

6. Contributions in excess of those required to complete the project
may be donated by NPF to NPS to be utilized in the administration
of the White House and its grounds.

7. All contributions to NPF are tax deductible to the extent outlined
in the attached letter dated December 31, 1970, from the Internal
Revenue Service to NPF. ' d‘“f’f)
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THE WHITE HOUSE

WASHINGTON

June 10, 1975

MEMORANDUM TO: PHIIL. BUCHEN

FROM: RUSS ROURKE /2

Phil, I understand that one of the pool fund checks that has been submitted,
but not yet deposited, is a $1,000 check from Mrs. Nelson "Happy"
Rockefeller. Does this not pose the obvious legal problem of a gift

by, or in behalf of, a subordinate government official to his superior
(even though this is Vice President to President).

| FYI, Bill Casselman, Jack Stiles and I will be reviewing all of these
checks over the course of the next several days.

Your guidance on this particular item was requested by JOM,
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