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Be it enacted by the Senate and House of Representatives of

the United States of America in Congress assembled, That this

Act may be cited as the "Aviation Act of 1975, "

SEC. 2. Except as otherwise specified, wherever in this
Act an amendment is expressed in terms of an amendment to a
section or other provision, the reference shall be considered to

be made to a section or other provision of the Federal Aviation

Act of 1958, as amended,
Definitions

SEC. 3. Section 10l as amended, is further aménded by
renumbering paragraphs (2) through (19) as paragraphs (3)
through (20) and by inserting ‘therein the following new paragranh:

'"(2) 'Advance-purchase charter trip' means a charter
trip arranged pursuant to a contract between an air carrier or
foreign air carrier and a person authorized by the Board tc
act as a charter organizer, and sold by such charter organizer
to members of the general public on an advance purchase basis
in accordance with regulations prescribed by the Board, Such
regulations may not require that participants purchase the
transportétion or pay any deposit more than thirty days prior

to departure, prohibit the charter organizer from selling up to




twenty-five percent of the seats at any time prior to the departure
date, require a prorated price, prevent the organizer from
assuming the commercial risk of the venture, require that the
trip exceed three days in the Western Hemisphere or seven days
in other areas, or otherwise unduly restrict the availability of
such charters, "

(b) Section 101 is further amendea by renumbering
paragraph (2) as that paragraph was numbered prior to the
enactment of this section as paragraph (22) and paragraphs (21)
through (36) as paragraphs (23) through (38), and by inserting
therein the following new paragraph:

'"(21)  'Inclusive tour c}farter trip' means a charter trip
which combines air transportation, pursuant to a contract between
an air carrier or foreign air carrier and a person authorized
by the Board to sell inclusive tours, and land arrangements at
one or more points of destination, sold to members of the public
at a price which is not unjust or unreasonable for the charter
air transportation plus a charge for land arrangements and subject
to such other requirements not inconsistent herewith as the Board
shall by regulation prescribe to assure that such charter trips

do not substantially impair essential scheduled service.
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(c) Paragraph 34 of section 10l as' that section was
numbered prior to the enactment of this section is amended
as follows:

"(37) 'Supplemental air transportation' means charter
trips, including advance-purchase charter trips, inclusive
tour charter trips, and other types of charter trips in air
transportation, rendered pursuant to a certificate of public
convenience and necessity issued pursuant to section 401(d)(3)
of this Act. Nothiag in this paragraph shall permit a
supplemental air carrier to sell or offer for sale an inclusive
tour in air transportation by selling or offering for sale
individual tickets directly to members of the general public,
but a supplemental air carrier may control or be under the
control of a person authorized by the Board to make such sales,
if such control has been approved by the Board pursuant to

sections 408 and 409 of this Act,

Declaration of Policy: The Board

SEC. 4. Section 102 is amended to read as follows:
"SEC. 102. In the exercise and performance of its powers and

duties under this Act, the Board shall consider the following,

accordance with the public convenience and necessity:



















Route Transfers

SEC. 7. Section 40l(h) is amended to read as follows:

"(h)(l) By January 1, 1978, the Board shall prepare an
unduplicated list of city pairs that each interstate certificated air
carrier is authorized to serve on January 1, 1981, pursuant to the
terms of subsection (o)(1). This list shall be the basis for determining
whether a city pair route is eligible for transfer, sale, or lease

.pursuant to the provisions of subsection (h)(2).

"(h)(2) On or after January l, 1978, each air carrier
engaged in interstate scheduled air transportation may iransfer,
sell or lease any of its authority to engage in scheduled interstate
air transportation or the authority conferred by section 401(o) (1)
to engage in interstate scheduled air transportation to any air
carrier the Board finds is fit, Willing and able to perform such
transportation properly, and to conform to the provisions of this
Act and the rules, regulations, and requirements of the Board
thereunder.

"(h)(3) In the case of an application for transfer, sale or
lease of a route pursuant to section 401(h)(2) to an air carrier
which the Board has found fit, .Willing and able to engage in air

transportation, and conforms to the provisions of the Act and the
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S

. = -

approve the transaction unless the transaction fails to meet the st
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certificate authority from the Board, the Board shall determine
whether the applicant meets the requirements of section 401(h)(2)
within six months of the date the request is filed.

'"(h)(4) Prior to January 1, 1978, a certificate may not
be transferred unless such transfer is approved by the Board

as being consistent with the public interest.

Abandonments

SEC. 8. Section 401(j) is amended as follows: s

"{;3(1) No air carrier shall abandon any route, or part
thereof, for which a certificate has been issued by the Board,
unless, upon the application of such air carrier, after notice
and hearing, the Board shall find such abandonment meets the
standards set forth in this subsection or is otherwise found to
be in the public interest. Except as provided in paragraph (3),
any carrier shall be permitted to abandon any route or part
thereof for which a certificate has been issued:

""(A) 1if that carrier has operated the route or part thereof
belbw fullo allocated cost (including a reasonable return on
investrﬁent) considering payments pursuant to section 406(b)(3),

for a period immediately preceding the abandonment petition of at
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least one year, excei)t the Board may require continuation of
service for one additional year if the public interést requires; or

"(B) if a carrier can demonstrate its operations for the
route under consideration have been conducted below the direct
cost for that route for a period of at least three months immediately
preceding the abandonment petition; or

"(C) wupon ninety days notice to the Board if the carrier
can demonstrate that service will be provided by another air
carrier,

"(2) Any interested person may file with the Beard a
protest or memorandum of opposition to or in support of any
abandonment petition. The Board may require any air carrier
abandoning a route or part thereof to establish reasonable,
cooperative working relationships with any air carrier providing
replacement services.

"(3) The Board may require continuation of service to
a point if the local community or State or other public body agrees
to provide sufficient support to assure that the carrier's total
revenues, including any subsidy payments pursuant to éectiorn”406

the route or part thereof, cover fully allocated costs (including
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'"(4) Any carrier may temporarily suspend service on
any route or pa.rt‘ thereof upon reasonable notice to the Board
if service is provided by another air carrier. In the absence
of such service temporary suspensions shall be authorized if
the suspension meets the standards set forth in subsection (j)(1)
for abandonments or is otherwise found to be in the public
interest. "

Route Expéns ion

SEC. 9. Section 40l is amended by adding the following
[
new subsections:

"Removal of Restrictions"

"(0)(1) On or after January l, 1981, each air carrier
engaged in interstate scheduled air transportation may engage in
nqnstop scheduled air transportation without regard to any
certificate limitations or other restrictions between any points in
the United States named in its certificate or certificates on
January 1, 1975, Within sixty days of the enactment of this

paragraph, the Board shall undertake a proceeding to phase out

all existing restrictions in such certificate or certificates authorizing

interstate air transportation. In exercising this authority, the
Board shall proceed equitably, giving due consideration to the

effects of elimination of restrictions on each air carrier. The
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Board shall proceed expeditiously and report its progress to

Congress annually, . j
"(2) On or after January 1, 1981, each é.ir carrier
engaged in foreign air transp.ortati_on may‘ engage in nonstop
scheduled air transportation between any United States points
named in its certificate or certificates and served by that air
carrier on January 1, 1975. Sixty days from enactment, the

Board shall undertake a proceeding to eliminate any requirements

which preclude such nonstop service.

"Discretionary Scheduled Operations'
’

"(p)(1) The authority granted in this paragraph shall
become effective on January 1, 1981, |

'""(A) determine and publish the number of available seat
miles operated in interstate passenger scheduled air transportation
by certificated air carriers and the number of avé.ilable seat
miles operated in intrastate passenger scheduled air transportation
by air carriers certificated by a State regulatory authority during
the preceing calendafr year;

"(B) determine and publish the number of available ton-miles
operateél by certificated all-cargo air carriebrs interstate scheduled

air transportation during the preceding calendar year;
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'"(C) esta.blisbh classers of séheduled passenger air carriers,
as follows: in Class I, those air carriers Which'operated in
excess of five billion available seat miles in interstate scheduled
~air transportation during the preceding calendar year, or which
operated in excess of one billion available seat miles in interstate
and intrastate scheduled air transportation during the preceding
calendar year and did not receive subsidy payments pursuant to
section 406; in Class II, those carriers which operated in excess
of one billion available seat miles in interstate and intrastate
scheduled air transportation during the preceding calendar year
but less than five billion available seat miles in interstate and
intrastate scheduled air transportation during the preceding
calendar year and which are not in Class I; and in Class III,
those carriers which operated less than one billion available seat
miles in interstate and intrastate scheduled air transportation during
the preceding calendar year except those carriers certificated by
State authorities and who have not operated at least 100 million available
seat miles in intraéta’ce scheduled air transportation shall not be
in this ‘class; and

'""{D) determine and publish the average number of available

seat miles in scheduled air transportation for each of the thrge~—

&
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classes of air carriers in' (C) and of available ton-miles forythose ‘v
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carriers referred to in (B).
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"(3) Notwithstanding Ian.y other provision of this section,
each air carrier holding a certificate of public.cc;nvenience and |
necessity for scheduled air transportation and each a.if carrier
engaged in intrastate scheduled air transportation pursuant to a
certificate issued by a State regulatory authority and which reports
its available seat miles in passenger scheduled air transportation
to the Board may engage in interstate scheduled air transportation
in any and all markets of its choosing in addition to that transportation
otherwise au£horized, subject to the following limitations on the
level of such additional operations-- ’

"{A) a carrier in Class I shall be limited in each calendar
year to a level of additional operations which does not exceed
five percen;c of the average number of available seat miles in
interstate and intrastate scheduled air transportation operated
by carriers in its class during the preceding calendar year; and

"(B) a carrier in Class II or Class III shall be limited
in each caléndar year to a level of additional operations which
does not exceed ten percent of the average number of available
seat miles in interstate and intrastate scheduled air transportation
opérated by carriers in its class during the preceding calendar

year or which does not exceed ten percent of the available seat
;-i:;(o.
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miles operated by the individual carrier in interstate and intrastate
scheduled air transportation, whichever is greater; and

'"'(C) all-cargo carriers shall be limited in each calendar
year to a level of additional operat;ions which does not exceed
ten percent of the average number of available ton-miles operatbed
in scheduled air transportation by carriers in its class during the
preceding calendar year.

'"(4) Carriers in Classes I through III shall be permitted

to carry mail and cargo on any flights conducted pursuant to

this paragraph,

"(5) Operations conducted pursuant to fhis paragraph
may be combined with any other authority held by the carrier
- to permit single-plane and single-carrier services using combinations
of the carrier's existing authority and the ;'1ew authority.

"Additional Authority"

'"(q) Any carfier engaging continuously for twelve
consecutive months in nonstop scheduled air transportation pursuant
to the authority conferred by subsection (p) of this section may
apply to the Board for a certificate of public- convenience and
necessity authorizing unrestricted nonstop scheduled air transportation
in such .market. Within thirty days of the date of application, the

7

Board shall grant such application and issue the certificate a,s:‘
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unless the‘ Board determines that the applicant has not conformed
to the provisions of this Act with respect to the s;rvice in
question. Breaks in service occasioned by labor disputés or by
factors beyond the control of carrier shall not destroy the
continuitf of services rendered before and after the break in
serﬁce, but such periods of time shall not be counted towards

meeting the requirement that service be offered for twelve
months, "

ngcheduled Air Transportation Defined'

"(r} For the purposes of paragraphs (d)(4), (o),* (p)
and (q) 'scheduled air 1:ransport.aL‘cion'| means interstate air
transportation performed by a carrier between two or more
points, with a minimum of five round trips per week, pursuant

to published flight schedules which specify the times, days

of the week and places between which such flights are performed."

Transportation of Mail
SEC. 10. Section 405(b) is amended to read as follows:
"(b) Each air carrier shall, from time to time, file with
the Board and the Postmaster General a statement showing the
points between which such air carrier is authqrized to engage in

air transportation, and all schedules, and all changes therein, q@*"‘;;‘a,;s\
. :".:V.’)\:'

aircraft regularly operated by the carrier between such points,”
Y

J&yu g\'\
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setting forth in respect of each such schedule the points served
thereby and the time of arrival and departure at each such point.
'i‘he Postmaster General may designate any such schedule for

the transportation of mail between the points between which the
air carrier is authorized by its certificate to transport mail,

No change shall be made in any schedules designated except

upon ten days' notice thereof as herein provided. No air carrier
shall transport mail in accordance with any schedule other than
a schedule designated under this subsection for the transportation
of mail." . | .

Consolidation, Merger, and Acéuisition of Control

SEC. 1ll. (a) The first sentence of Section 408(b) is amended
by inserting after the first reference to tbe word "Board'" the
following:

"and at the same time a éopy to the .

Attorney General and the Secretary of
Transportation'', ‘

(b) The first proviso of Section 408(b) is amended by

adding after the first "That' the words '""i) with respect to an

application filed within thirty months from enactment of the

Aviation Act of 1975,'" and by adding after the last word of thatw:,;,ao\\
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proviso (and before the colon therefollowing):'"; and (ii) with
respect to an application filed more than thirty months from
enactment of the Aviation Act of 1975, the Board shali not
approve such a transaction:

'""(1) if it would result in a monopoly or would be
in furtherance of any combination or conspiracy to monopolize
or to attempt to monopolize the business of air transportation
ix; any part of the United States, or

"(2) whose effect in any section of the country may be
substantially to lessen competition, or to tend to create‘ a
monopoly, or which in any other manner would be in restraint
of trade, unless the Board finds that the anticompetitive effects
of the proposed transaction are outweighed in the public interest
by the probable effect of the transaction in meeting the transportation
convenience and needs of the commun.ity or communities to be
served, and unless it finds that such transportation convenience
and needs may not be satisfied by any less anticompetitive
alternative. The party challenging the transaction shall bear the
burden of proving the anticompetitive effects, and the proponents
of the f;'ansaction shall bear the burden of proving that it meets
the transportation convenience and needs of the community or

communities to be served and that such convenience and needs;

i,

s

may not be satisfied by any less anticompetitive alternatives:‘“b
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(c) Section 408 is further amended by adding the following

L4

new subsection:

'"(g)(1) Any transaction specified in subsection (a),
regarding which an application is filed more than thirty months
following enactment of this paragraph, may not be consummated
before the ninetieth calendar day after the date on which the
application therefor was pfesented to the Board, and the Attorney
General. The Attorney General may bring an action under the
antitrust laws arising out of such a transaction in the United
States District Court for the District of Columbia or in any
other appropriate District Court within such ninety-day period. The
Attorney General shall publicly notify the Secretary of Transportation
before filing such an action. No transaction specified in subsection
(a) shall be consummated until the antitruét action, and all appeals
from such action, which shall be taken pursuant to Expediting
Act, as amended, 15 U.S.C. 88 28-29, have been concluded, After
the filing of such an antitrust action, all proceedings thereunder
shall be stayed until the termination of the Board proceeding under
subsection (b) and the termination of all judicial proceedings, if
any, brought under Section 1006.with respect to a Board order

issued pursuant to subsection (b). The Attorney General may not

f“""és' FO Ry
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however seek judicial review under Section 1006 o'f a Board
proceeding on a transactibn as to which the Att;brney General <hﬁa,é
a pending antitrust action pursuant to this subsection.

"(2) In any action brought by the Attorney General
under this subsection, the standards applied by the court shall
be identical with those that the Board is directed to apply
under Section 408(b)(ii), and the court shall review de novo the

issues presented.

""(3) The Board may appear as a party of its own motion
and as of rights and be represented by its cqunsel in a‘,ny
action brought by the Attorney General pursuant to this subsection,
and in any such action the Secretary of Transportation shall
file with the District Court a sta;cement sttting forth his views
on the challenged transaction and the implications of the challenged
transaction upon national transportation policy.

'""(4) Upon the consummation of a transaction approved
under this section and after the termination of any antitrust
litigation commenced within the period prescribed in this section,
or upon the termination of such period if no such litigation is

commenced therein, the transaction may not thereafter be attacked

in any judicial proceeding on the ground that it alone and of i
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constitutes a violation of any antitrust laws other than Section 2
of the Sherman Act, 15 U,S.C. B 2, but nothing th this chapter
shall exempt any person involved in or affected by such a
transaction from complying with the antitrust laws after the
consummation of such transaction. For the purposes of this
section, the term 'antitrust laws' means the 'antitrust laws'
as defined in Section 1 of the Clayton Act as amended,
15 U.S.C. 812,

""(5) All transactions approved by the Board pursuant
to this section may be challenged by the Attornéy General in
an action brought to enforce Section 2 of the Sherman Act,
15 U.S.C. 8 2, notwithstanding any other provision of this section
or section 414."

(d) Section 408 is further amended by adding the following
ner subsection:

""(h) The Board must issue a final order with

respect to any application filed pursuant to Section 408 within

one calendar year.
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Agreements

SEC. 12. Section 412 is amended by striking subsection (b)
and adding immediately after subsection (a) the following new
subsections:

'"(b) After each agreement is filed, the Board shall give
notice of the agreement to the Attorney General and the Secretary of
Transportation within ten days of receipt of the agreement, The
Attorney General or the Secretary of Transportation may request
the Board to hold a hearing in accordance with 5 U.S. C. §556 to
determine if the agreement is consistent with the provisions of this
Act, and if so requested, the Board shall hold such a hearing. If
the Attorney General or the Secretary of Transportation believes that
because of changed circumstances, any agreement which has been
previously approved by the Board has anticompetitive implications
or no lohfer serves a transportation need, the Attornéy General or
the Secretary of Transportation may request the Board to hold a
hearing in accordance with 5 U.S.C. §556 to determine whether f:he
agreeinent remains consistent with the provisions of this Act. If so
requested, the Board shall hold such a hearing, and may after such
hearing disapprove the agreement,

"(c) The Board may not approve any contract or agreement

in interstate or overseas air transportation (1) which controls levels
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or apportioning earnings (except for mutual aid pact agreernents
among air carriers), losses, traffic, or service, (3) which fixes
.

rates, fares or charges (except for joint rates, fares or charges),
or (4) which fixes prices, commissions, rates or other forms of
contracts for goods or services provided to or for air carriers by
persons other than air carriers. For the purposes of this section,
agreements among carriers allocating operations at high traffic
airports as identified by the Secretary of Transportation shall not
be deemed pooling or capacity agreements. In addition, the Board
may not approve any contract or agreement between an air carrier
not directly engaged in the operation of aircraft in air tra‘nsportation
and a common carrier subject to the Interstate Commerce Act, as
amended, governing the compevnsation.to be received by such common
carrier for transpoz:tation services performed by it.

"{d) The Board may. approve any such contract or agree-
ment, whether or not previously approved by>it, which it finds not adverse

‘to the public interest, not in violation of this Act, and which does not

reduce or eliminate competition, unless there is clear and
convincing evidence the contract or agreement is necessary to meet
a serious transportation need or to secure important public benefits,

and no less anticompetitive alternative is available to reach the same

result,




"(e) With respect to foreign air transportation the Board

shall by order disapprove any such contract or agreement, whether

L d

or not previously approved by it, that it finds to be adverse to the

public interest, or in violation of the Act, and shall by order approve

any such contract or agreement, or any modification or cancellation

thereof, that it does not find to be adverse to the public interest,

or in violation of this Act.,"

Antitrust Immunity

SEC, 13, Section 414 is amended by adding the words ''in air

transportation' before the word ""authorized'.

Rates
SEC. 14. Section 1002 is amended by:
(a) Amending paragraph (d) so as lto read:
'"(d) Whenever, after notice and hearing, upon complaint,
or upon its own initiative, the Board shall be of the opinion that
any individual or joint rate, fare, or charge demanded, charged,

collected or received by any air carrier for interstate or overseas

air transportation, or any classification, rule, regulation, or practice

affecting such rate, fare, or charge, is or will be unjust or
unreasonable, or unjustly discriminatory, or unduly preferential,

or unduly prejudicial, the Board shall determine and prescribe

25



+ the maximum or minimum lawful rate, fare, or charge thereafter
to be demanded, charéed, collected, or received, or the lawful
classification, rule, regulation, or practice thereaft'er to be made
effective:

Provided, however, that a rate above direct costs may
not be found to be unjust or unreasonable on the basis that it is too
low, and the Board may not require an air carrier to charge, demand,
collect or receive compensation in excess of that air carrier's
direct costs for the service at issue."

(b) Ameﬁding paragraph (e) so as to read:

'"(e) In exercising and performing its powers and duties
with respect to the determination of maximum rates for the
carriage of persons or propefty, the Board shall take into
consideration, among other factors - -

(1) the effect of such rates upon the movement of traffic;

'"(2) the need in the public interest of adequate and

efficient transportation of persons and property by air

carriers at the lowest cost consistent with the furnish}:ng
of such service;

"(3) the quality and type of service required by the public

in each market; . |

'(4) the need for price competition to promote a

26
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healthy air transportation industry which prévides
maximum benefits to consumers;
"(5) the need of each carrier for revenue'sufficient
to enable such air carrier, under honest, economical
and efficient management, to provide adequate and
efficient air carrier service; and
'"(6) the desirability of a variety of price and service
options such as peak and off-peak pricing to improve
economic efficiency."

(c) Amending paragraph (g) so as to read:

'"(g) Whenever any air carrier shall file with the Board a
tariff stating a new individual or joint (between air carriers) rate,
fare, or charge for intersta.te- or overseas air tranSportation or
any classification, rule, regulation, of practice affecting such rate,
fare, or charge, the Board is empowered, upon complaint or upon
its own iritiative, at once, and, if it so orders, without answer
or other formal pleading by the air carrier, but upon reasonable
notice, to enter upon a hearing concerning the lawfulness of such
rate, fare, or charge, or such classification, rule, regulation, or
practice; and pending such hearing and the decision thereon the Board,

by filing with such tariff, and delivering to such air carrier
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affected thereby, a statement in writing of its reasons for such

suspension, may suspend the operation of such tariff and defer

the use of such rate, fare, or charge, or such class;ﬁcation,

rule, regulation, or practice for a period of no longer than 90

days if:
(a) with respect to any proposed increase the proposed
tariff would be more than 10 percent higher than the
tariff in effect 365 days prior to the filing of the proposed
tariff; or
(b) with respect to any proposed decrease, there is
clear and convincing Ireason to believe that the proposed
tarifif will be below the direct costs of thé service at issue; or
(c) with respect to angr‘decrease filed within one year
following the enactment of this paragraph, the proposed
tariff would be more than 20 percent lower than the tariff
in effect on the day of the enactment of this paragraph and
the Board believes the tariff will be found fo be unlawful; or
(d) with respect to any decrease filed in the period |
commencing one year from the enactment of this paragraph
and ending two years from such enactment, that the proposed

tariff would be more than 40 percent lower than the



tariff in effect on the day of enactment of this paragraph

and the Board believes the tariff will be found to be

unlawful,
If the proceeding has not been'conchﬁlded and a final order made
within the initial period of suspension, the> Board may, from time
to time, extend the period of suspension, but not for a longer period
in the aggregate than one hundred and eighty days beyond the
time when such tariff would otherwise go into effect, After
hearing, the Board may make such order with reference thereto
as would be proper in a proceeding instituted‘ after such rate,
fare, charge, classification, rule, regulation, or practice had
become effective. Any proceeding pursu.ant to this subsection shall
be completed and a final order issued within one hundred and
eighty days of the time when such tariff would otherwise go into
~ effect. If the proceeding has not been concluded an(i an ordér made
within the period of suspension, the proposed rate, fare, charge,
classification, rule, regulation, or practice shall go into effect -
at the end of such period: Provided, that this subsection shall not
apply to any initial tariff filed by any air carrier. Provided further,
that the fact that a tariff may be suspended pursuant to this paragraph

shall not create a presumption with respect to its ultimate lawfulness, "

29



(d) Amending paragraph (i) so as to read:

(i) The Board shall, whenever required by the public
convenience and necessity, after notice and hearing,'upon complaint
or upon its own initiative, establish through service and the
maximum joint rates, fares, or charges for interstate or overseas
air transportation, or the classifica.tidns, rules, regulations, or
practices affecting such rates, fares or charges, and the terms
and conditions under which such through service shall be operated."

(e) Add a new paragraph (k) to read as follows:

(k) 'Direct Costs' means the direct operating cost of
providing service to which a rate, fare, ‘or charge applied, and
shall not include such items as general and administrative expenses;
depreciation; interest paymenf; amortization; capital expenses;
costs associated with the development of a new route or service;

and other fixed costs or costs which do not vary immediately and

directly as a result of the service at issue."

Postal Service Contract Authority

SEC. 15. Section 5402(a) of title 39, United States Code,
is amended to read as follows:
(a) If the Postal Service determines that service by

certificated air carriers between any pair or pairs of points is
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not adequate for its purposes, it may contract for the transportation
of mail by air in such manner and under such terms-and conditions
as it deems appropriate:

"(1) with any certificated air carrier between any of
the points between which the carrier is authorized by the
Civil Aeronautics Board to engage in the transportation of
mail;

'(2) with any other certificated air' carrier, if no
certificated air carrier so authorized is willing so to
contract, or between points between which no certificéted
air carrier is authorized by the Civil Aeronautics Board
to engage in such transportation; or

'(3) with any other air carrier, if no certificated air
carrier is willing so to contract.”

Local Service Subsidy Study

SEC. 16. The Secretary of Transportation shall undertake
a Study of the Local Service Air Carrier Subsidy Program and
make recommendations to Congress for any necessary changes
in the subsidy system within one year of the date of enactment
of this section. The Secretary shall consult with community
leaders in the cities now receiving subsidized air service, the

‘local service air carriers, the Chairman of the CAB, and the
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relevant Committees of Congress. As part of this study, the

[ d

Secretary shall identify the cost of local service subsidy involved

in providing service at each city.





