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THE WHITE HOUSE
WAaHIH•TOH

PENNSYLVANIA A VENUE DEVELOPMENT CORPORATION
425 THIRTEENTH STREET

N.W.

WASHINGTON D.C. 20004

September 16, 1975

Charles Leppert, Jr., Esquire
Special Assistant for Legislative Affairs
The White House
Washington, D.C. 20500
Dear Charlie:
This is a brief follow-up on my telephone call this
morning regarding the Corporation's pending legislation before
Mr. Taylor's Subco11111ittee. The mark-up session on H.R. 7743
{to amend the PADC Act to authorize operating funds including
this fiscal year's S&E appropriation) has been moved up from
October 7th to this Friday, September 19th. As you know from
contacts with Interior Conmittee staff, the Conmittee is considering amending the bill to include some authorization of funding
for implementation of the plan. This would not conflict with
what we have been advised is the President's program, but there
now appears to be insufficient time to get an administrationapproved capital authorization bill before the Co11111ittee. {For
your information, I have enclosed a copy of the Corporation's
draft proposed bill and our recent letter of transmittal to the
Director of OMB).
Although Chairman Taylor and other Subconmittee members
have also repeatedly expressed an interest in knowing the
Administration's position regarding the Corporation and the plan,
Mr. Skubitz, as sponsor of H.R. 7743, has the most pressing need
to be advised before the mark-up session this Friday. Because we
are operating under a continuing resolution, it is critical that
the bill not be tied up because of disagreement over amending it
to authorize a measure of implementation funding. The Co11111ittee,
while aware of our S&E problem, is loath to postpone the broader
issue of authorizing some capital funds because it is under pressure
from owners of distressed property in the development area. Owners
of property, such as the Willard Hotel, are urging action which will
give them assurance of some concrete relief in the near future from
· the effects of the plan's moratorium provision. In addition, of
course, the Convnittee wishes to consider general authorizing language
because recent hearings have focused the issues, and an appropriate
legislative vehicle is presently at hand.
..

'

- 2-

Not wishing to belabor the point at the expense of your
time, I would like to stress the urgency of advising Mr. Skubitz
of Administration policy before Friday. As there seems limited
time for written co11111unication, I ask that you call Mr. Skubitz
to discuss his concerns, if that is at all appropriate.
Thanks for your time and attention to this matter.

Sincerely,

~/-r
y:d!L
Peter T. Meszoly
General Counsel

Enclosure

PENNSYLVANIA A VENUID DEVELOPMUJN'r COitPOilArrION
425 THIRTEENTH STREET

N.W.

W ASI-HNGTON D.C. 20004

September 10, 1975

Honorable James T. Lynn
Di rector
Office of Management and Budget
Washington, O.C. 20503
Dear Mr. Lynn:
I enclose four copies of a bill "To amend the Pennsylvania
Avenue Development Corporation Act of 1972 to authorize appropriations
and borrowings for implementation of the development plan for
Pennsylvania Avenue between the Capit•l and the White House, and
for other purposes 11 , together with four co pi es of my proposed 1etter ·
of transmittal to the Speaker of the House of Representatives and to
the President of the Senate.
I request t~at the review of this proposed legislation be
accelerated as much as possible because of the particular circumstances
outlined below.
This past week the Corporation was informally advised that the
President favors implementation of the development plan and intends to
include a full funding request for the plan in the fiscal year 1977
budget. And, accordingly, we have been further advised that it is
now timely to submit the enclosed draft proposed legislation to
authorize such funding. Expeditious review is necessary because the
appropriate legislative committees of Congress are now actively
considering legislation to amend the authorization provision of the
Corporation s enabling act.
1

The administration-approved bills now pending (H.R. 7743 and
its companion, S. 1689}, would, if enacted, authorize appropriations
only for the Corporation's operating expenses. However, the House
Interior Subcommittee on Parks and Recreation, which heard H.R. 7743
on July 21st, is inclined to amend the bill to authorize some funding
of plan implementation, in view of the fact that a legislative vehicle
is before the members at this time. Such being the case, it would be
advantageous to the administration and helpful for the Congress to
have an administration-proposed bill before the Committee before action
is taken on the pending measure.

..

- 2Further, Congressional staff has advised that the Interior
Committee feels obliged to act within the next few weeks, because the
Corporation is now operating under a continuing resolution and may become
unfunded if adequate provision for salaries and expenses are not made
quickly. However, both minority and majority members have indicated
that the obliqation to act quickly will not preclude them from amending
the pending legislation to include some authorization for implementation
funding. Their intentions to proceed in this manner are grounded both
in a desire to avoid having to re-hear and reconsider an additional
authorization bill for the Corporation in the immediate future, and
their concern for including now some provisions to assist the owners
of distressed properties (such as the Willard Hotel) burdened by the
plan's moratorium.
Therefore, it would be extremely valuable to have av~ilable an
administration bill to authorize funding of the plan, particularly so,
if submitted prior to the imminent Committee action. Although the
administration does not wish to have appropriations made for plan
implementation until FY 77, the adoption of mutually satisfactory
authorizing language at this time would be most helpful. The submission
of an administration bill prior to Committee action would also make
known the President's views on the Pennsylvania Avenue Plan; a knowledge
which both majority and minority members have expressed an open desire
to obtain.
If additional information is required to assist in expediting
review of the enclosed draft proposed legislation, please have your
staff contact the Corporation's Counsel, Peter T. Meszoly. His
telephone number is 343-4314.
Sincerely,

,4) ,j#,

0 IM'l. ,/~ A:--d-~
E.R. Quesada
Chairman

Enclosures

A BILL
•

11·

To amend the Pennsylvania Avenue Development Corporation Act of 1972
to authorize appropriations and borrowings for implementation of
the development plan for Pennsylvania Avenue between the Capital
and the White House, and for other purposes.
Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the Pennsylvania
Avenue Development Corporation Act of 1972 (86 Stat. 1266, as amended,
.40

U.S. C. 871), is amended further as fo 11 ows:
(1)

By inserting "(a)" immediately
after "Sec. 17." and by addj,ng
··,

at the end of section 17 the following:
"(b)

To carry out public development activities and projects in accordance

with the development plan approved under section 5 of this Act there are
also authorized to be appropriated to the Corporation sums not to exceed
$130,000,000, to remain available without fiscal year limitation until
September 30,
(2)

1990.~.

By striking out paragraphs (9) and (10) of section 6 and re-

designating paragraphs (11) through (22) of that section to be paragraphs (9) through (20); and by redesignating sections 6 through 17
to be sections 7 through 18, and inserting a new section 6, as follows:
"Sec. 6. (a)

The Corporation may borrow money for any of the

purposes of this Act in such amounts as may be authorized in appropriation Acts; may issue its negotiable bonds, notes and other evidences of indebtedness in respect thereto and may mortgage or pledge
its properties, revenues and contracts as security therefor.

The

bonds and other obligations of the Corporation shall be direct and
general obligations of the Corporation, and the full faith and credit

of the Corporation and that of the United States is pledged to their
repayment with respect to principal, interest and any redemption
premiums.
"{b)

The purposes of this Act include, without limitation, all

costs of any project or activity under the approved development
plan, as may be altered, revised or amended in accordance with s.ection 5
·'

of this Act, such as:

interest

a~d

incidental expenses (legal,

engineering, fiscal, financial, consultant and other expenses) connected
with issuing and disposing of the bonds and other obligations; all
amounts required for the creation of an operating fund, construction
fund, reserve fund, sinking fund, or other special funds; all other
expenses connected with administration, planning, design, acquisition,
demolition, construction, completion, improvement, restoration, or
reconstruction of any facility or part thereof; and reimbursement of
advances for such purposes, and for working capital.
"(c)

Whenever the Corporation deems it expedient, it may refund

any of its bonds and other obligations whether or not such bonds and
obligations have matured.

It may provide for the issuance, sale,

or exchange of refunding bonds for the purpose of redeeming or retiring
any bonds issued by the Corporation (including the payment of any
premium, duplicate interest or cash adjustment required in connection
therewith).

Bonds may be issued partly to refund bonds and other

obligations then outstanding, and partly for any other purpose of this
Act.

,.
"(d)

Bonds and other obligations of the Corporation shall be

authorized by resolution of the Corporation.

The validity of the

authorization and issuance of bonds and other obligations shall not be
dependent upon or affected in any way by:

(i) the disposition of the

proceeds by the Corporation, or by contract; or (ii) the failure to
carry out any project, activity or part thereof for which indebtedness
is authorized.

Bonds and other obligations authorized by the Corporation

shall have the prior approval of the Secretary of the Treasury as to
form, denominations, maturities, rates of interest, terms and conditions, prices, and manner and times of issue.
"(e)

In addition to or in lieu of borrowing money by issuing

marketable

oblig~tions

pursuant to paragraphs (a) through (d) of this

section, the Corporation may borrow money from the Treasury of the
United States for any of the purposes of this Act in such amounts as
may be authorized in appropriation Acts; and may issue its obligations to the Secretary of the Treasury in respect thereto.

Such

borrowings shall bear interest at rates determined by the Secretary of
the Treasury, taking into consideration the average market yield on
outstanding marketable obligations of the United States of comparable
maturities during the month preceeding the issuance of the obligations
of the Corporation.

The interest payments may be deferred with the

approval of the Secretary of the Treasury, but any interest payment
deferred shall itself bear interest; and the Corporation may redeem
its borrowings prior to maturity.

The Secretary of the Treasury is

authorized and directed to purchase any obligations of.the Corporation
to be issued under this paragraph, and for such purposes the Secretary
of the Treasury is authorized to use as a public debt transaction of
the United States the proceeds from the sale of any securities issued
under the Second Liberty Loan Bond Act, as amended, and the purposes
for which securities may be issued under the Second Liberty Loan Bond
Act, as amended, are extended to.foclude any purchase of the Corporation's obligations under this paragraph.
"(f)

The Corporation is authorized to make construction loans out

of the proceeds of its borrowings under this section to business
concerns undertaking projects in accordance with the development plan.
For the purpose of this section, the term business concern means any
individual, corporation, company, association, firm, partnership, or
other entity engaged in, or organized for, real property development
and construction.

No loan shall be made for any project in excess of

50 per centum of the total estimated construction cost thereof; and
prior to the Corporation being assured that the recipient has secured
adequate.financing for the balance of the costs of the project.

Con-

struction loans may be made by resolution of the Corporation after
the applicant business concern has submitted to the Corporation such
information as the Corporation shall require to determine whether or
not the loan shall be made.

The Corporation shall take into account

good commercial practice in making construction loans under this
paragraph.

Construction loans shall be for periods not exceeding five

·.

•

years, and shall bear interest at a rate equal to or greater than the
cost of the money to the Corporation, taking into account the costs
of making and administering the loan.

The Corporation may extend the

period of the loan for up to two years, for good and sufficient
reasons.

All loans made under this paragraph shall be fully and

adequately secured, and shall include such terms and conditions as the
~

. Corporation may require.

At no time shall the aggregate principal

amount of construction loans outstanding exceed
11

(g)

~50,000,000.

The authority of the Corporation to borrow and to issue

obligations under this section shall expire on September 30, 1990,
except that obligations may be issued thereafter to provide funds
necessary for the·performance of any contract entered into by the
Corporation prior to such date.

The Corporation may not issue any

obligations with maturity in excess of forty years, nor have the aggregate principal amount of its borrowings outstanding at any one time
exceed $200,000,000.".

. ....
~

"'"PENNSYLVANIA A VENUE DEVELOPMEN'".r COH.PORATION
425 THIRTEENTH STREET

N.W.

WASHINGTON D.C. 20004

Honorable Carl Albert
Speaker of the House of Representatives
Washington, D.C. 20515
Dear Mr. Speaker:
Transmitted herewith for referral to the appropriate committee
is a draft bill prepared by the Pennsylvania Avenue Development
Corporation "To amend the Pennsylvania Avenue Development Corporation
Act of 1972 to authorize appropriations and borrowings for implementation of the development plan for Pennsylvania Avenue between the
Capitol and the White House, and for other purpeses". The proposed
legislation is designed to authorize the capital funding needed to carry
out the comprehensive plan for revitalizing the Avenue and its northern
environs between Third Street, Northwest, and the Executive Precinct.
The Pennsylvania Avenue Develupment Corporation was established
as a wholly owned instrumentality of the United States by Act of
Congress on October 27, 1972. It is vested with powers both to prepare
a development plan, and to carry it out by acquiring and managing
property, regulating development, and undertaking projects, as appropriate.
After completing preparation of the "Penn·sylvania Avenue Plan- . . 1974,"
the Corporation submitted it with supporting documents to Congress for
review. The plan was approved effective May 19, 1975.
The draft bill would amend the Pennsylvania Avenue Development
Corporation Act of 1972 (86 Stat. 1266, as amended, 40 U.S.C. 871)
in the following ways: (1) Section 17 of the Act would be amended to
authorize the appropriation of sums not to exceed $130 million for
public development projects and activities in accordance with the
development plan; (2) Section 6 of the Act would be revised to eliminate
existing paragraphs authorizing borrowings from the United States
Treasury, and the Section and remaining paragraphs would be redesignated;
and, (3) a new Section 6 would be added to authorize borrowings of up
to $200 million through s~le of marketable obligations, and/or through
direct Treasury loans.

..

•

The authorizations proposed in the draft bill are necessary to
allow for full capital funding of the plan, in accordance with cost
estimates provided in the approved plan itself. Requests for appropriations and the use of borrowing capacity will be made by the
Corporation as approved and included in the President's Budget.
The Office of Management and Budget has advised that, there is
no objection to the submission of this draft legislation and that
its enactment would be in accord with the program of the President.

;..·
I .

....

Sincerely,

E. R.

Quesada
Chairman

Enclosure·
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PENNSYLVANIA A VENUE DEVELOPMENT CORPORATION
425 THIRTEENTH STREET

N.W.

WASHINGTON D.C. 20004

~ ·.

f
!'

Honorable Nelson A. Rockefeller
President
United States Senate
Washington, D. C. 20510
Dear Mr. President:
Transmftted herewith for referral to the appropriate committee
is a draft bill prepared by the Pennsylvania Avenue Development
Corporation 11 To amend the Pennsylvania Avenue Development Corporation
Act of 1972 to authorize appropriations and borrowings for implementation of the development plan for Pennsylvania Avenue between the
Capitol and the White House, and for other purposes 11 • The proposed
legislation is designed to authorize the capital funding needed to
carry out the comprehensive plan for revitalizing the Avenue and its
northern environs between Third Street, Northwest, and the Executive
Preci net.
The Pennsylvania Avenue Development Corporation was established
as a wholly owned instrumentality of the United States by Act of
Congress on October 27, 1972. It is vested with powers both to prepare
a development plan, and to carry it out by acquiring and managing
property, regulating development, and undertaking projects, as appropriate. After completing preparation of the 11 Pennsyl vani a Avenue Pl an 1974 11 , the Corporation submitted it with supporting documents to Congress
for review. The plan was approved effective May 19,1975.
The draft bill would amend the Pennsylvania Avenue Development
Corporation Act of 1972 (86 Stat. 1266, as amended, 40 U.S.C. 871) in
the following ways: (1) Section 17 of the Act would be amended to
authorize the appropriation of sums not to exceed $130 million for
public development projects and activities in accordance with the
development plan; (2) Section 6 of the Act would be revised to eliminate
existing paragraphs authorizing borrowings from the United States
Treasury, and-the Section and remaining paragraphs would be redesignated;
and, (3) a new Section 6 would be added to authorize borrowings of up to
$200 million through sale of marketable obligations, and/or through
direct Treasury loans.

L

.

'

The authorizations proposed in the draft bill are necessary to
allow for full capital funding of the plan, in accordance with
cost estimates provided in the approved plan itself. Requests for
appropriations and the use of borrowing capacity will be made by the
Corporation as approved and included in the President's Budget.
The Office of Management and Budget has advised that, there is
no objection to the submission of this draft legislation and that its
enactment would be in accord with the program of the President.
Sincerely,

E.R. Quesada
Chairman
Enclosure

THE WHITE HOUSE
WASHINGTON

Charlie -Talked to Don Derman at OMb - he is handling
this matter.
x 3312
Said the P. has made a decision and Penna. Ave.
Develop. Corp. is aware of this,. and has submitted
draft authorization bill for approval. Draft bill
is out for approval at the present time and a final
O. K. will probably be made by next week. The
P. will not approve until 77 budget and something
will probably go up to Congress next week or week
after.
Derman thinks you should use discretion in telling
the Comte anything at this time as P. wants to
is sue a statement at proper time. Nothing is being
said about the matter at present time.

Neta
9/16/75

MEMORANDUM

OF CALL

0
0

WILL CALL AGAIN
RETURNED YOUR CALL

0
0

IS WAITING TO SEE YOU
WISHES AN APPOINTMENT

idiAii
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CoMMtTT
INTERIOR AN D I NSULA
EE ON A
HOUSE OF RE

R
FFAIRS
PRESENTATIVES

MEMORANDUM

THE WHITE HOUSE
WASHINGTON

July 17, 1975

MEMORANDUM FOR:

CHARLESLEPPERM
T
!

FROM:

BILL CASSELMAN

•
;

Per the attached letter, is there anything that can be done to assist
PADC with the House Interior Subcommittee?
Thanks.

Enclosure

I'

July 1 7, 1975

Deu Peter
Many tha.nka for your letter of July 9 regarding the statua of the
~ylvanla Avenue P1.an vi•-a-vi• the Congreaa. I am attempting
to get you some fU!'ther guidance•-&Jld hopefully an indication of
White House aupport••for the pl'opoaal now under conalcleration by
the Houae Intel'ioJ" Subcommittee.. 1 will be back in touch with yon aa
sOOA a• •omething developa.

Slllcerely.

/SI
William E.. Caeaelman ll
Cows.el to the Prealdem

Peter T. Me•soty. bq.
General COll.Uel
Pe_,.tvania Avenue DeYelopmeat
CCd'pC>ratloA
425 Tbbteenth Street. N. W.
Wasbi.qtoa_ D. C. 20004

bee:- Charles Leppert

WEC:bw

PENNSYLVANIA A VENUE DEVELOPMENT CORPORATION
425 THIRTEENTH STREET

N.W.

WASHINGTON D.C. 20004

July 9, 1975

William E. Casselman II, Esquire
Counsel to the President
The White House
Washington, O.C. 20500
Dear- Bill:
Following up our telephone conversation of earlier today, I have
summarized the status of the Pennsylvania Avenue Plan and its present
postu,re in Congress.
The plan itself was accepted by Congress upon expiration of the
60 legislative day review period on May 19, 1975. The next day we
submitted a supplemental budget request to OMB, together with draft
legislation to authorize funding for implementation of the plan. At
the request of the House Interior Conmittee, Subconmittee on National
Parks and Recreation, we discussed with them the legislative measures
necessary to undertake implementation. We have also had opportunities
to talk to several of the Members of the Subcorrmittees, answering their
questions about the plan resulting from Chairman Taylor's oversight
hearing this past March. General Quesada and I met with Reps. Skubitz,
Sebelius, and Clausen, among others, to inform them about the plan. They
have all indicated sympathy toward proceeding.
In the meantime, H.R. 774} (Skubitz by request) and S. 1689 (Jackson,
Fannin by request) were introauced as Administration bills to authorize
appropriations solely for salaries and ex enses, in accordance with the
Corporation's request for F . appropriations contained in the President's
budget. Mr. Taylor has ssheduled hearings op~the House bill for July 21st.
Subcorrmittee staff has indicated that in addition to discussing
salaries and expenses bill, the Subcorrmittee will explore the~~:ge~
issues of_legislatjon ta _authorjze f1mding of imp]ementation&e
capital _E.rojects pro osed under the lan . Mr. Skubitz's staff, and
others, hav.e stated that ey wou support legislation to execute the
plan such as we submitted to OMS, if they could receive some indication
from the White House that such support would not be looked on with
disfavor. The Majority Members with whom we have been in contact also
expressed concern about the position of the Administration on a bill to
authorize implementation.

At this time were are not aware of the Administration's position,
although OMB is familiar with the issues involved. Nat Owings and
John Woodbridge talked with Deputy Director Paul O'Neill about our
status only two weeks ago.
What we would like to happen, of course, is for the White House
to indicate to the Republican Members of our Subcommittee that support
for such legislation is not objectionable. Clay Peters, minority
staff consultant on National Parks, is in the process of discussing
this question with Charlie Leppert; but I don't know the outcome of
his efforts. Anything that you could do to clarify our position with
regard to the Administration's programs and policies would be greatly
appreciated.

Q~
Peter T. Meszoly
General Counsel

__

...

A BILL
To authorize appropriations and borrowings for implementation of the
development plan for Pennsylvania Avenue between the Capitol and the
White House, and for other purposes.

Be it enacted

by

the Senate and House of Representatives of the

United States of America in Congress assembled. ihat the Pennsylvania
Avenue Development Corporation. Act of 1972 (86 Stat. 1266, as amended,

40 U.S.C. 871L is amended further as follows:
1. By striking out section 17 and inserting in lieu thereof the following:

"Sec. 17. (a)

There are hereby authorized to be appropriated for

operating and administrative expenses of the Corporation sums not to
exceed $1,300,000 for the fiscal year ending June 30, 1976; $325>000

for the period July l through

Septe~i:ler

30, 1976; $1,500,000 for the

fiscal year ending September 30, 1977; and, $1,600,000, each, for the
next three succeeding fiscal years.
"(b)

To carry out public develop:::ent acti vities and projects in

accordance with the development plan approved under section 5 of
Public La·.·1 92-578, as amended, there are also authorized to be appropriated to the Corporation sums not to exceed $12,400,000 f or the
fiscal year ending June 30, 1976; 525 ,QOO,OOO for the fiscal year
ending

Se?t2~ber

30, 1977; $21 ,050, 0JQ for the fiscal year snding

- ...

September 30, 1978; $9,250,000 for the fiscal year ending September.
30, 1979; and, $8,550,000 for the fiscal year ending September 30, 1980.

"(c)

In addition to the sums authorized to be appropriated under

paragraph (a) of this section, there a·re also authroized to be appro-

priated under that paragraph such additional sums or supplemental

amounts as may be necessary for increases in salary, pay, retirement,

or other employee benefits authorized by law, or other nondiscretionary
costs.

Any amount appropriated pursuant to paragraph (b) of this

section may remain available without fiscal year limitation.
priations sha 11 be

mad~

No appro-

from the land and Water Conservation Fund

established by ttre Act of September 3, 1964 (78 Stat. 897, as amended,
16 U.S. C. 4601), to effectuate the purposes of this Act.".

2.

By adding at the end of section 11:

"In its report the Corporation shall include a statement of its
financial condition, and shall identify:

or

each acquisition, contract,

other purchase or obligation in excess of $250,000; and, each

construct;on loan to a business concern, describing the arnount, _terms
and security therefor; made during the calendar period to which the

report pertains.
3.

11

•

By striking out paragraphs (9) and (10) of section 6 and re-

designating paragraphs (11) through (22) of that section to be paragraphs (9) through (20); and by redesignating sections 6 through 17
to be sections 7 thro'.1gh 18, and inserting a new section 6, as follows: ·

"Sec. 6. {a.)

The Corporation may borrow money for any of the

purposes of this Act in such amounts as may be authroized in appropriation Acts; may issue its negotiable

bonds~

notes and other evi-

dences of indebtedness in respect ther'eto and may mortgage or pledge
its properties, revenues and contracts as security therefor.

The

bonds· ·and other obligations of the Corporation shall be direct and
general obligations of the Corporation, and the full faith and credit
of the Corporation and that of the United States is pledged to their
repayment with respect to principal, interest and any

red~~ption

premiums~

"(b) The purposes of this Act include, without limitation, all
costs of any project or activity under the approved development
plan, as may be altered, revised or arr.ended in accordance with section 5
of this Act, such as:

interest and incidental expenses (legal,

engineering, fiscal, financial, consultant and other expenses) connected
with issuing and disposing of the bonds and other obligations; all
amounts required for the creation of an operating fund> construction
fund, reserve fund, sinking fund, or other special funds; all other

expenses connected with administration, planning> design, acquisition,
demolition, construction, completion, improvement, restoration, or
reconstruction of any facility or part thereof; and reimbursement of
advances for such purposes, and
u(c)

for

Whenever the Corporation

working capital.

dee~s

it expedient, it may refund

any of its bonds and other obl igatioris \·1hether or not such bonds and

~

~bllgatlons have r;;atured. It may provide for the issuance, sale,
or exchange of refunding bonds for the purpose of redeeming or retiring
any bonds issued by the Corporation (including the payment of any
premium, duplicate interest or cash adjustment required in connection
'

therewith).
boliga~.ions

Bonds may be issued partly to refund bonds and other
then outstanding, and partly for any other purpose of this

Act.
11

(d)

Bonds and other obligations of the Corporation shall be

authorized by resolution of the Corporation. The validity of the
authorization and issuance of bonds and other obligations shall not be
dependent upon or affected in any way by:

(i) the disposition of

t~e

proceeds by the Corporation, or by contract; or (ii} the failure to
carry out any

is authorized.

project~

activity or part thereof for which indebtedness

Bonds·· and other obligations authorized by the Corporation

shall have the prior approval of the Secretary of the Treasury as to

fonn> denominations, maturities, rates of interest, terms and condi-tions, prices, and manner and times of issue.
0

(e)

In addition to or in lieu of borrowing money by issuing

marketable obligations pursuant to paragraphs (a) through (d} of this
section, the Corporation may borrow money from the Treasury of the
United States for any of the purposes of this Act in such amounts as
may be authorized in appropriation Acts; and may issue its obligations to the Secretary of the Treasury in respect thereto.

Such

borrc•..lings shall bear interest at rates determined by the Secretary of
the Treasury, taking into consideration the average market yield on

outstanding marketable obligations of the United

Stat~s

of comparable

maturities during the month preceeding the issuance of the obligations
of the Corporation.

The interest payments

r.tay

be deferred \·1ith

the

approval of the Secretary of the Treas.ury, but any interest payment
deferred shall itself bear interest; and the

its borrowings prior to maturity.

~orporation

may redeem

The Secretary of the Treasury is

authorized and directed to purchase any obligations of the Corporation

to be issued under this paragraph, and for such purposes the Secretary
of the Treasury is authorized to use as a public debt transaction of
the United States the proceeds from the sale of any securities issued

under the Second Liberty Loan Bond Act, as amended, and the purposes
for which securities may be issued under the Second Liberty Loan Bond

Act, as amended, are extended to include any purchase of. the Corporation's obligations under this paragraph.
"(f} -The Coryoration is authorized to make construction loans out

of the proceeds of its borrowings under this section to business
concerns undertaking projects in accordance with the

develo~~ent

plan.

For the purpose of this section, the term business concern means any
individual, corporation, company, association, firm, partnership, or
other entity engaged in, or organized for, real property development
and construction.
50

No loan shall be made for any project in excess of

per centum of the total estimated construction cost thereof; and

prior to the Corporation

b~ing

assured that the recipient has secured

adequ3te financing for the balance of the costs of the project.
struction loans may

b~

Con-

made by resolution of the Corporation after

l!"re-applicant business concern has submitted to the Corporation such
information as the Corporation sha 11 require to detennine whether or
not the loan shall be made.

The Corporation shall take into account

good commercial practice in making construction loans under this
paragraph.

Construction loans shail be for perio<ls not exceeding five

years, and shall bear interest at a rate equal to or greater than the
cost of the money to .the Corporation, taking into account the costs
of -making and administering the loan. The Corporation may extend the
period of the loan for up to two years, for good and sufficient
reasons.

All loans made under this paragraph shall be fully and

adequately secured, and shall include such terms and conditions
Corporation may require .

a~

the

At no time shall the aggregate principal

aw.ount of construction loans outstanding exceed $50,000,000.
"(g) The

au~h~r~ty

of the Corporation to

borro~·1

and to issue

obligations under this section shall expire on September 30, 1980,
except that obligations may be issued thereafter to provide funds
necessary for the performance of any contract entered into by the .
Corporation prior to such date.

The Corporation

~ay

not issue any

obligations with maturity in excess of forty years, nor have the aggregate principal amount of its borrowings outstanding at any one time
exceed $150,000,000.".

