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FOR IMMEDIATE RELEASE

JANUARY 30, 1976

Office of the White House Press Secretary

THE WHITE HOUSE
TO THE SENATE OF THE UNITED STATES:
I am withholding my approval from S. J. Res. 121, which would
increase the Federal support price for milk and require mandatory
quarterly adjustments, for the following reasons:
1.

It would saddle taxpayers with additional spending at a time
when we are trying to cut the cost of government and curb
inflation.

2.

It would stimulate excessive production of milk, discourage
consumption, force the Federal government to increase purchases
of dairy products under the milk support program and build up
huge and costly surpluses.

3.

It would result in unnecessarily high consumer prices.

Under this bill, government outlays would be increased by $530 million,
including $180 million during the 1976-77 marketing year and $350 million
during the subsequent 1977-78 marketing year. In addition, consumers would
be required to pay an estimated $1.38 billion more at retail for dairy
products over the next two years.
If S. J. Res. 121 became law, the support level for milk would be set
at 85 percent of parity, with adjustments at the beginning of each quarter,
through March 31, 1978. This would result in substantial increases in the
support level over the next two marketing years without taking into account
either changing economic conditions or agricultural policies.
In disapproving similar legislation last January, I said: "To further
reduce the demand for milk and dairy products by the increased prices
provided in this legislation would be detrimental to the dairy industry.
A dairy farmer cannot be well served by Government action that prices his
product out of the market." This is still the case.
As far as this Administration is concerned, future changes in the
price support level will be based, as in the past, on a thorough review of
the entire dairy situation. Major economic factors, including the level
of milk production, recent and expected farm prices for milk, the farm cost
of producing milk, consumer prices and government price support purchases
and budget outlays, will be considered. Elimination of this thorough review
by mandating an inflexible support price would be inadvisable.

As you know, present legislation provides the Secretary of Agriculture
with sufficient flexibility to increase the level of milk price supports
between 75 and 90 percent of parity whenever the conditions indicate that
an increase is necessary and advisable. The two increases announced by the
Secretary of Agriculture last year--one in January and another in October-should make it clear that this Administration intends to provide the price
assurance dairy farmers need.
In this regard, to ensure adequate milk price support levels, I have
directed the Secretary of Agriculture to review support prices quarterly,
starting April 1. If it appears necessary and advisable to make price
support adjustments to ensure the supply of milk, the Secretary of Agriculture
will do so.
In vetoing S. J. Res. 121, I urge the Congress to join me in this
effort to hold down Federal spending, milk surpluses and consumer prices.

GERALD R. FORD
THE WHITE HOUSE,
January 30, 1976
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TO THE SDATI 0!' THE UNITED STATES:

le•.

I am withholding my approval from s. J.
121, which would
increaae the lederal support price for milk and require mandatory
quarterly adjuatmeuta, for the following reuon•:

1. It would saddle taxpayers with additional spending at a time
when we are trying to cut the coat of government and curb
inflation.
2.

It would stimulate excessive production of milk, discourage
co118umption, force the Pederal government to increase purchases
of dairy products under the milk support program and build up
huge and coetly surpluaes.

3.

It would result in unnecessarily high consumer prices.

Under this bill, government outlays would be increased by $530 million,
including $180 million during the 1976-77 marketing year and $350 million
during the subsequent 1977-78 marketing year. In addition, conaumers would
be required to pay an estimated $1.38 billion more at retail for dairy
products over the next two years.
If S. J. Rea. 121 became law, the support level for milk would be set
at 85 percent of parity, with adjuatments at the beginning of each quarter,
through March 31, 1978. This would result in substantial increases in the
aupport level over the next two marketing years without taking into account
either changing economic conditions or agricultural policies.
In disapproving similar legislation last January, I said:
reduce the demand for milk and dairy products by the increased
provided in this legislation would be detrimental to the dairy
A dairy farmer cannot be well served by Government action that
product out of the market." This is still ~he case.

"To further
prices
industry.
prices his

As far aa this Administration is concerned, future changes in the
price support level will be baaed, as in the past, on a thorough review of
the entire dairy situation. Major economic factors, including the level
of milk production, recent and expected farm prices for milk, the farm cost
of producing milk, consumer pricea and government price support purchases
and budget outlays, will be considered.. Elimination of this thorough review
by mandating an inflexible support price would be inadvisable.

(OVER)

As you know, present legislation provides the Secretary of Agriculture
with sufficient flexibility to increase the level of milk price supports
between 75 and 90 percent of parity whenever the conditions indicate that
an increase is necessary and advisable. The two increases announced by the
Secretary of Agriculture last year--one in January and another in October-should make it clear that this Administration intends to provide the price
assurance dairy farmers need •
. In this regard, to ensure adequate milk price support levels, l have
directed the Secretary of Agriculture to review support prices quarterly,
starting Aprii 1. If it appears necessary and advisable to make price
support adjustments to ensure the supply of milk, the Secretary of Agriculture
will do ao.
In vetoing S. J. Res. 121, I urge the Congress to join me in this
effort to hold down Federal spending, milk surpluses and consumer prices.

GERALD R. FORD

THE WHITE HOUSE,
January 30, 1976

FOR IMMEDIATE RELEASE

JANUARY 30, 1976

Office of the White House Press Secretary

THE WHITE HOUSE
TO THE SENATE OF THE UNITED STATES:
I am withholding my approval from S. J, Res. 121, which would
increase the Federal support price for milk and require mandatory
quarterly adjustments, for the following reasons:
1.

It would saddle taxpayers with additional spending at a time
when we are trying to cut the cost of government and curb
inflation.

2.

It would stimulate excessive producti.on of milk, discourage
consumption, force the Federal government to increase purchases
of dairy products under the milk support program and build up
huge and costly surpluses.

3.

It would result in unnecessarily high consumer prices.

Under this bill, government outlays would be increased by $530 million,
including $180 million during the 1976-77 marketing year and $350 million
during the subsequent 1977-78 marketing year. In addition, consumers would
be required to pay an estimated $1.38 billion more at retail for dairy
products over the next two years.
If S. J. Res. 121 became law, the support level for milk would be set
at 85 percent of parity, with adjustments at the beginning of each quarter,
through March 31, 1978. This would result in substantial increases in the
support level over the next two marketing years without taking into account
either changing economic conditions or agricultural policies.
In disapproving similar legislation last January, I said: "To further
reduce the demand for milk and dairy products by the increased prices
provided in this legislation would be detrimental to the dairy industry.
A dairy farmer cannot be well served by Government action that prices his
product out of the market." This is still the case.
As far as this Administration is concerned, future changes in the
price support level will be based, as in the past, on a thorough review of
the entire dairy situation. Major economic factors, including the level
of milk production, recent and expected farm prices for milk, the farm cost
of producing milk, consumer prices and government price support purchases
and budget outlays, will be considered. Elimination of this thorough review
by mandating an inflexible support price would be inadvisable.

As you know, present legislation provides the Secretary of Agriculture
with sufficient flexibility to increase the level of milk price supports
between 75 and 90 percent of parity whenever the conditions indicate that
an increase is necessary and advisable. The two increases announced by the
Secretary of Agriculture last year--one in January and another in October-should make it clear that this Administration intends to provide the price
assurance dairy farmers need.
In this regard, to ensure adequate milk price support levels, I have
directed the Secretary of Agriculture to review support prices quarterly,
starting April 1. If it appears necessary and advisable to make price
support adjustments to ensure the supply of milk, the Secretary of Agriculture
will do so.
In vetoing S. J. Res. 121, I urge the Congress to join me in this
effort to hold down Federal spending, milk surpluses and consumer prices.

GERALD R. FORD
TiiE WHITE HOUSE,
hnuary 30, 1976

II

II

II

Februa!1J 4, 1976

CONGRES~IONAL

RECORD·-.~SENATE

tt:6; .s~~n~123a, _

yesrs--0r be used for manufacturing. In t.o the United States Treasury of this
I further announce that the Sena.tor
latter case, dairy . product prices legtslation over the next. several years is from Nebraska <Mr. HRUSKA) l.s absent
htld fall precJpltously, u·productton of e:xpected t.o approach half a billion dol- attending the funeral of a friend.
·
rr '.inu!aCtured dairy products increased. Iars. The Congressional Bud&"et Office bas
The yea:s. and nays resulted-yeas 37,
Witb: regard specifically t.o the 1n- also· pointed out that the cost of this nay~ 51, as .follows:
ro.td.s of class I milk from Order No. 4 legislation ·exceeds the spending celling
[RoUcall Vote No. 'J.7 Leg.)
producers, it appears that New Ycrk which.Congress has impased upon itself.
Yi:AS--87producers could. regain. their markets This ceillng, of course, is Jn.excess of the
Abourezk
R&rt. Gary
Mondale
~ 'ld sales levels by bearing the costs of President's budget.
Bentsen
· H.artke
Montoya
farm to plant hauling ·and reload staNeverthe;less, Mr. President, I feel both Bumpers
Ha.slcell
Morgan
. Hathaway
Nelson
tlon costs. If New York. State dairy the.~Congres.s and the administration Burdick
Byro,
Robert
C:Huddle&ton
Proxmire
f:umers believe. that· price- equilibrium should treat the problems of the dairy · Chur~
_Humphrey
Randolph
with Order No. 4. mllk for Class I farmer. with the utmost seriousness. .To_. Clark
Inouye
Schweiker
Kenn9!11y
·stattord
use would help regain their market.s, I ward that end, Secretary of -Agricµlture Cran.ston
Leahy
. Stone
.
would work with them in their effort.s to Butz ha.s today given his personal assur- Culver_
Eagleton.
-~ Magnuson
. Talmadge
amend the Fede:ral milk order: I under- ance, and that of the President, that mllk Ford
·- Mamfteld
··YounsMcintyre
sbnd that hearings on these amend- price5 wlll be supported a.t aminimumof Glenn
Metcal.f
menta are tO be held in New York City .80 percent ot parity. Furthermore, Secre- Gravel
on February 17 and in Syracuse on Feb.; tary ·Butz has agreed to examine the level
NA~l
Fong
l"\larY 23. I intend to follow.these closely of· price support-quarterly, and t.o make ·Alien
.Pastore
Garn
Pee.non
and to do my·utmost to assure that dairy the necessary adjustments to assure a.n ..Baker
Beall
Goldwater.
- Pell .
farmers preserve and ma.intain thel? adequate supply~·of dairy products.
Bellmon
Orl11!n
Pel'C)'
competitive :position.
'' ·'- ·
"-I:am 'pleased that President Ford and Blden
He.n.sen
Riblco.rr
Hatfield
Roth
I might add by way ot conclusion that Secretary of Agriculture.Butz have made Brock
Brooke..
..:.Helms"
Scott, Hugh
the original_ Senate version or: this bill this. commitment. We have achieved a Buckley
· Hollings
Scott',
stipulated Only tbat ·the Secretary- of .good'compromise on this issue-one that Byrd,· '
Javlts
. Wl1l1am. L.
HarryP.~ ·Jc.· ·Johnston
Agrtcuiture was to.. adJuSt:the support· will provid·e price protection to the dairy
S'parkma.u
· .... ,, Laxalt
Stevens
level for milk on a 'quarterly-basis rather . tanner. and reasonable dairy product Cannon
Caae
- - Long. :
Steveo.so11
than on the annual basis that. now pre-: prices to the consumer,.-wlthout greatly Chiles
McClellan
Ta!t
vails., Quarterly adjustment would en- increasing the cost of dairy support pro- Curtl.s
• • McC1Ul'9
Thurmond
'· MOSS
Tower
able milk producers to keep pace with grams: to the taxpayer. Having achieved Dole
Domen!cl
Muskie
Wetcur ·
increases in the prices they pay. I under- this cominitment from the President, and Durkin...-·
- Nunn
!filllama
stand that sllppage··between prices re- in light of the likely undesirable situa..: .Fannin
Packwood
ceived by dairy farmers and: prices r..id tion that would .occur if this legislation
NOT VOTIN<J.:-:12
by them sometimes causes '~ the . parity were allowed to become law, I urge the Bartlett
Rru.slta
McGovern
percent to fall too low. -ThiS is why 1 Senate to sustain the President's vet.o. Bayh.
Jackson
Sten.ma
Mathias
SJmlngton
supported the original Senate version of
The PRESIDING OFFICER. The ques- Ea.stland
Hart,
Philip
A.
McGee
Tunney
this bill. The House version,~ however, tion .is~· Shall the 'joint resolution <S.J.
added the provision to _mandate the 85 Res. "121> pass, · the ·o bjections of -the.
The. PRF.SIDING OFFICER <Mr.
percent support level.;.It 1s· that particu· President of the United States·to the con- HELMS). On this vote the yeas a.re 37, and
lar provision that ls 'defective. trary.notwithstanding? On this-question, the nays 51. Two-thirds of the Sena.tors
The President's-veto-of Senate Joint the yeas and nar.iare manda.tory-tmder present and voting, not having voted in
Resolution 121 seelts to prevent unneces- the Constitution, and the clerk will call the amrmattve,· the joint resolution on
sarily high consumer prices, huge milk the roll.·
·reconsideration, failed of passage.
surpluses, and additional taxpayer costs. .__The legislative clerk called the roll:
Mr. THURMOND. Mr. ·P resident, PresMr;· ROBERT c. BYRD. r· announce
!dent Ford ha.S vetoed Senate Joint Res.- that the· Senator from Indiana· "(Mr. WETLANDS LOAN EXTENSION ACT
olution 121, which provides for support- BAYR). the Senator from Mississippi_ Mr. MANSFIELD. Mr. President, I ask
ing milk prices at a minimum of 85 pei- JMr. EASTLAND), the Senator from Michl- the Chair to lay before the Senate a mes- ...
cent of parity, with adjustments to be gan. (Mr. PHILIP A...HART), the Senator sage from the House ot Representatives
made quarterly in line with changing from. Washington <Mr~ JACKSON), the on H.R. 5608.
production costs. After · thorough con- Senator from South Dakota <Mr. McThe PRESIDING OFFICER <Mr
sideration of all aspects·of this question, Gon:RN), the Senator from Mississippi HELMS> la.id be!ore the Senate tb~
I have deemed it in the.best interest ot' <Mr. STENNIS). an.d. the Senator from amendments of the House of.Representa-=
the dairy industry, consumers of dairy California <Mr. TuNNEY) are necessarily tlves to the amendment of the senate t.o
products, and the-taxpayers· to vote. to absent.
._,
the bill <H.R. 5608> to extend until the sustain the President's veto.
I further announce that the Senator close of"1983 the period in which a.pproI want to empha.s'ize, Mr. President, from Wyoming -<Mr; McGEE) is absen~ priations are authorized t.o be a.pproprithat I am very sympathetic.to the prob- on omcial business,
_
~
a.ted for .the acquisition of wetlands, to
lems of dairy farmers, and ·I flrmly beI also announce that the Senator from - increase the maximum amount or such
lieve they deserve a fair return for their ..- Missouri <Mr. SYMINGTON), is absent be- authorization, and for other P~e:J. as
effort.s. . However, the present facts are cause of illness.
. . ·: , .follows:
· · ·
that milk prices are well above the supOn this vote, the Senator from WasliPage i. line 18, of the &inat.e engrossed
port level in this bill, and, furthermore, lngton <Mr. JACKSON) and the Senator amendment, strike out "1963" atl4 l.oaert:
milk production has been increasing. from South Dakota· <Mr. McGovrnN) are "1962".
· · ·
·Dairy farmers do not need an additional paired· with the SenatOr from Nebraska " ·Page 1, line 19, of the Senate engrossed
stimulus to spur production, in the face <Mr. HRUSKA). If present and voting, the amendment. strike out "000,000," and all that
of a constant or slightly declining de- Senators from ·Washington and South follows therea.t:ter" and Inaert: ·"000,000." ".
mand for :fluid milk and most dairy Dakota would vote ''yea" and the SenPage 2, line 2, of the Senate en~
products.
·
ator from Nebraska would vote "nay."
amendment, strike out "715lt-53)" and tnThus, while Senate Joint Resolution
I further announce that; 1f present sert: "715lt-5)".
·
121 purport.s to guarantee stabllity, it and voting, the Senator from Missouri
Page 2, line 7, or the · Sena~ · engrossed
very easily could create extreme Jnsta- <Mr. SYMINGTON) would vote ''yea."
;~~t. strt)tft out "1983"" and insert:·
billty by stimulating the overproduction
Mr. GRIFFIN. I announce that the
Page 2, line 8, or the Senate engT06Sed
of milk. Should surpluses occur, dairy Senator from Maryland <Mr. MATmAS>
amendment, strtk& out " "year;" and insert: ·
prices would fall, and USDA would be ls necessarily absent.
"year:".
·
required to greatly increase its purchases
I also announce that the Senator from.
Page s, line 7, of the Senate engross,.l
of dairy products at considerable cost to Oklahoma. <Mr. BARTLETT) is absent on amendment, strtlce out "ttm4," &Dd ~t.
the taxpayers. In fact, the estimated cOBt; omcial busine5s~
"fund...
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