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FOR IMMEDIATE RELEASE JUNE 3, 1976

OFFICE OF THE WHITE HOUSE PRESS SECRETARY

THE WHITE HOUSE

STATEMENT OF THE PRESIDENT

11:13 A.M. EDT

I am pleased to announce this morning that the
leaders of six other major industrialized nations have
accepted the invitation of the United States to attend a
summit conference later this month.

The conference will be held June 27 and June 28
in the Commonwealth of Puerto Rico. In addition to the
United States, Canada, France, West Germany, Italy, Japan and
the United Kingdom will be represented.

I have invited them to participate in this meeting
because it is vital that the leaders of the industrialized
democracies continue a process of close consultation as well
as cooperation on the broad range of challenges as well as
opportunities in all fields of common interest.

In the past, world leaders have met to deal with

crises, but today's complex problems require that leaders
meet to avoid them.

Last fall when we met in Rambouillet, France, we
agreed to extensive cooperation in order to sustain the economic
recovery. This has meant less inflation and more jobs for
millions and millions of people throughout the world.

Now we must meet again to chart a course that will
keep the recovery moving forward at a healthy and sustained
rate. There will be many other subjects of international
significance on the agenda in Puerto Rico, including
financial, monetary and trade issues. But the issue at the
heart of the discussions is to determine what our nations
can do, working together, to create a more prosperous and
secure future for all of your citizens.

Thank you.

END (AT 11:15 A.M. EDT)
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THE WHITE HOUSE

JOINT ANNOUNCEMENT OF THE INTERNA TIONAL SUMMIT
PUERTO RICO

JUNE 27-28, 1976

At the invitation of the President of the United States, the Heads of States
and Governments of France, the Federal Republic of Germany, Italy,
Japan, the United Kingdom of Great Britain and Northern Ireland and

the United States of America will meet June 27 and 28 in Puerto Rico.

In addition, given the close ties and cooperation between the United
States and Canada and the fact that the meeting is being held in the
Western Hemisphere, the President of the United States has invited
Canada to participate.

The participants will discuss problems of mutual interest including the
progress of their economic recoveries and the current phase of their
efforts to attain sustained economic expansion, financial and monetary
matters, trade, energy and relations with developing nations.

Recognizing the contribution of the Rambouillet Summit to the significant
progress made in achieving strong economic recovery in the industrialized
nations, improvement of the international monetary system and monetary
cooperation, ensuring an open international trading order, strengthening
energy cooperation among industrialized nations and building a constructive
dialogue with the developing world, the leaders believe that this meeting
can further progress in all areas of mutual interest.
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THE WHITE HOUSE

BACKGROUND INFORMATION

The International Summit
Puerto Rico

June 27-28, 1976

The interdependence which has come to exist among the industrial democracies,
and the complexity of the common problems they face, has led to recognition

of the need for intense consultation and cooperation among their leaders on the

broad range of challenges and opportunities before them. This must be done

on an ongoing basis both to build consensus for common action and to anticipate
and resolve problems in order to prevent their developing into disruptive crises.

The Rambouillet Summit, which was held on November 15-17 last year, served

to underline the importance of an intensive exchange of views among the leaders
of the major industrialized democracies on developments in the world economy
and on common problems affecting their nations. Among the issues discussed

at Rambouillet were efforts to sustain economic recovery, achieve monetary
reform and improvement in international monetary and financial cooperation,
accelerate progress in the multilateral trade negotiations in Geneva, promote an
orderly and fruitful increase in the economic relations with the socialist countries,
cooperate to reduce dependence on imported energy, and establish a constructive
dialogue with the developing nations,

In the months since Rambouillet significant progress has been made in the world
economy. The Rambouillet agreement made an important contribution to such
progress:

-- There was agreement on the need to achieve sustained expansion without
inflation. While it is impossible to calculate precisely the contribution
of Rambouillet, it is clear that it served to help reinforce the deter-
mination of the leaders to resist pressures for excessive stimulation and
to take the politically difficult decisions necessary to place their nations on
the road to stable economic recovery.

-- The participants committed themselves to resist protectionist pressures *
and to continue to press for a successful conclusion to the multilateral-{'{f
trade negotiations in Geneva. Subsequently, despite intense domestic -

(MORE)
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difficulties, they have demonstrated the strength of their collective
committment in both areas.

- Agrecement was reached on a basis for reform of the international monetary
system, This agreement set the stage for the January meeting of the
IMF Interim Committee in Jamaica, where a comprehensive agreement
was reached combining long-term structural reforms with measures to
meet the more immediate financing needs of various countries,

-- The participants agreed to work toward urgent improvements in inter-
national arrangements for the stabilization of export earnings of develop-
ing countries. This was turned into reality at the Jamaica Interim
Committee meeting.

Since Rambouillet circumstances in a number of areas have changed. Many
economies are accelerating at a satisfactory rate; in fact a number are growing
at a pace somewhat faster than had been anticipated. The coming summit will
provide an opportunity to discuss the present phase of the participants' efforts
to achieve sustained economic expansion, and thus can prove helpful in identi-
fying potential problems and possible means of avoiding them.

This meeting also occurs at an important moment in the evolving relationship
between the industrialized and developing nations. The participants will have
the opportunity to assess the results of the recently concluded UNCTAD meeting
in Nairobi. They can discuss additional steps which can be taken in coming
months in the Conference on International Economic Cooperation in Paris to
enhance the dialogue between the developed and developing nations with a view
toward mutually beneficial arrangements.

Consumer cooperation to reduce dependence on imported oil and increased
momentum in the multilateral trade negotiations to achieve a more open and
improved international trading order are likely also to be discussed, along
with other subjecis of mutual interest.

## A
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THE WHITE- HOUSE

PRESS. .CONFERENCE - -
, - .~. OF o ‘
. . HENRY A. KISSINGER.

R SECRETARY OF -THE DEPARTMENT OF. STATE

: : WILLIAM .E.. SIMON T s
: SECRETARY OF THE DEPARTMENT OF TREASURY,
S . AND ' - .

'ALAN GREENSPAN
. .. CHAIRMAN .OF THE .
© . “ . COUNCIL OF ECONOMIC ADVISERS .

ROOM 450
o THE OLD EXECUTIVE OFFICE BUILDING

12:20 P.M. EDT

MR. NESSEN' Sorry to keep everyone waltlng.

. The purpose of thlS bnmeflng, which is on the record
and for: 1mmed1ate release,. is. tar give you an opportunlty
to ask questions about the summit--meeting to be held in .
Puerto Rico 1ater this month. ‘ '
. As you see, the brlefers are the Secretary of
State, the Secretary of the Treasury and the President's
Chairman of the Council of Economic Adv1sers.

. Dr. K1551nger would llke to begin by giving you
a. brlef hlstcry of how- the summlt meetlng came about,

SECRETARY KISSINGER' My problem, ladles and
gentlemen, is that I have to go to a lunch I am giving
for the King:of Spain so if.I should leave in the middle
of my statement (Laughter) you will understand the
. reason, : ) . , : co

- Let me give you a brlef summary of the orlgln
of these series of meetlngs‘ . They grew out of a
proposal originally made by the French President last year
that the leaders of the industrial democracies had an
.obllgatlon to make clear to their peoples that they were
in control of their futures.

They had the resdurces .and they had the
econonic systems to achieve economic recovery, security
and political cooperation and, therefore, they met at
Rambouillet last year, at that time under the impact of
an economic crisis in many of the countries.

MORE
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o Theg deglded,tq cgogepate Ain.major fields and,
in fact, at Rambouillet a very significant agreement was
concluded in the monetary field which then was consummated
a few weeks later in Jamaloa. by

Now, the measures that wepe discussed then have
substantially taken, hold., Economlc ‘recovery is underway
in ' most of the countrles.‘ e have been reviewing within
our Government throughout the sprlnv the cooneratlon between
came over here, President’ Ford suggested +o him that the
time might be aporoprzate to review the recovery that
had been made, to see’ how the industrial democracies
could chart the future, not so much under the impact of a
crisis, but from the point’ of view of what kind of a world
they wanted to help bring about.

He 'asked me on my trip to Europe to take up
this subject with Chancellor Schmidt and Prime Minister
Callahan and with their agreement then approach the dther
parties for this summit meeting that will take place in
Puerto Rico.

A . -~,§ . .’*;

The faot is that if you look at the world today,
"the industrial democracies have the vesources to aohleve
the well belng of their populatlons in a degree that is not
equaled in any other system 1n any other part of the globe.

. As events have turned out, the whole process of
development in the Third World depends entlrely ~= T would
say almost exclu31Vely - on the 1ndustr1al democrac1es.

~ The relatlonshlp of the East~llest economic
relations is importdntly driven by the economiés of the
industridl democracies. What®hds been lacking is sufficient
cooperation and synchronization of policies that sometimes
have Drevented the achlevement of opportunltles.

- Cooperatlon has been 1mprOV1ng but we are
attempting to regularize, by these ﬁerloﬁlc meetings, so
this should be seen as one of a series of meetings-that will
take place between the industrialized democracies and
which was started at Ramboulilet, ‘is eontinuing in Puerto
Rico and will undoubtedly continde at other 1mportant
p01nts, maybe at somewhat the same 1nterva1.

- This is all-the’ baokground I wanted to give, My
associates and I will be glad-to answer questions.,

Q 1'“Mr.“8eoretaﬁ?;’if the”real*bﬁrpose of this --

e
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SECRBTARY KISSINGER‘ I was amazed he didn't get
up when you $aid, "Mr. ‘Secretary."" (Laughter}

SECRETARY SIMON: Secretary Number One and
Secretary Numbér Two. (Laughter)

. Q N Elther one, (Laughter)

If the real purpose of this ‘summer conference
in tHe tréples is totally dlvorced from any U. S. partisan

©politicd) cons1derat10ns; will Presldent Ford 1nV1te

Governors Reagan, Carter and Brown and Senator Church to

be presen? and partlclpate w1th hlm at all news conferences?
SECRETATY KISSINGER' * If the President invited

all of the candldates, I thlnk we would have dlfflculty

flndlng adequate hotel space. (Laughter)

But I think when there is a Democratlc candidate,
he will be brlefed, as’ has been the tradltlon in every
- campaign, and'we d6 not believe -that the cohe51on of
the industrialized democracies, the economic progress of
their peoples and their relations to other parts of the
world is a pa?tlsan issue that should be handled on The
basxs that you suggést. ‘

SECRETARY SIMON: 'Can I add to that, Father, if
I could for a second?

~Bxcuse me,’Henry.'"

The: charge cf pOllthS as far as a summit 1s
‘toncerned 1mp11es that the President should not be doing
these very 1mpbrtant things like running the country and
making’ the dec1510ns for our future stablllty and every~‘
thing wé are attempting to accomplish, that' indeed all
the problems have dzsappeared the problems of deallng
with an econom}c recovery in a noninflationary way, of
1nsur1ng cooperatlon in critical financial and monetary
issues, of movmng 'forward on multllateral trade negp~ L
tmatlons, the North-South issue, all the other issues that
require attentlonygrom heads of State. . ... .-

I must admit that naturallyoeople are going to
make the head of State look well, but I consider the
charge of polltlcs a poor substltute for thought.

Q ° On another ‘subject here, please, the =
President's statement here said the Rambouillet ‘conference
has led to less inflatlon and to more jObS for millions
upon millions - of‘people. Can you glve us some specific
examples of what’ wés done at Ramboulllet that has dlrectly
brought more 3obs for mllllons upon mllllons of people? '

~ MORE
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SECRETARY KISSINGER: Can I let my economic
adviser answer that?
é I shé&ld H§§e:séid;Sécﬁetary;Number Two.«

I am sorry., (Laughter)

SECRETARY SIMON: We talk about directly and we
talk about the adoption of economic policies that
are g01ng to be bringing about sustained progress, and I
am talking about underlying sustalned progress and economic
expansion in a nonlnflatlonary way. - A

We recognize the inéenendehce of nations that
we have discussed so much., We wecognize that noninflationary
economies at home require proper domestlc policies first
and foremost and.a discussion among the world leaders,
recognizing that only the stability, as we agreéd at
Ramboulllet, on the international monetary issues,
stability in international ~monetary and flnanc1al markets
are going to come when we achleve the underlylng stability
in our own domestic economies, :

: How can that be ach1eved° How can. .we .indeed
have the shared prosperity that we all speak of,
enlarging the pie, rather than, as some suggest, redistri-
buting that pie that presently exists? ..

It is very difficult, obviously, to say that this
agreement or that agreement pointed to specifically more
jobs, but setting the tone for confidence, confidence of
the individuals and countries that their leaders, their
elected and appointed leaders are indeed dealing with these
problems, It is.an 1ntang1ble, I w111 admit, but we all.
know how important confldence is in this country when
one looks at consumer spendlng and the rest and how
important that is. : ‘

Q Mr, Secretapy, yau said the klnd of tone
that has brought millions. upon mllllons of people to work.
Is that what you, are saylng? ‘ . .

SECRETARY SIMON: I beg your pardon?

Q Are ycu saylng that the sort of tone,

a tonewas set at Rambouillet, a tone of confldence and
leadership that had the concrete result of puttlng
millions and millions of people to work? Is that what
you are saylng° Do T A

. SECRETARY, SIMON: I am saylng sure, that a tone
was set, not only a tone, but an .agreement of what kind of
policies we are gomng to have to sustain in each of our-
individual countries to assure that these millions and
millions of people are going to :be put to work on a
permanent basis.,

MORE
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Q Mr, Secretary, what are the specific
issues you-think will be discussed at Rambou111et° Why
do they comé up now rather than two months from ‘now? -

SECRETARY SIMON: I think probably one of the
more important issues in my'area -=- and I would like
Henry also to respond to this -<"'is the pace of the
economié recovery worldwide, Certalnly, as we have dis-
cussed here, the pace of economic recovery in the United
Statés, it came not only sooner than we expected the
recovery itself, but 1ts pace has heen stronger than
we expected. ‘

" This raises a danger of renewed_lnflatlon,
which we all know could abort a recovery.' We have to make
sure that policies are adopted here--that this _
dahger is recognized for us, as I said to this other
pentleman~-have a sustained durable expansion and these
are the policies we are fighting for here,

All these 1ssues, - recognlzlng again the inter-
dependence, will  be discussed armong the world 1eaders,
what pollc1es they are adopting.

We still have the problem of the terrible price
of 0il in the world that is affectlnp the economies.
The North-South d1alogue obviously is*going to be
discussed; our programs to assist the developing
nations,

A1l of these problems have not disappeared and
for the world polltlcal leaders to-address themselves to
these important tépics I don't consider to be unusual,

I con51der it to be hlghly constructive.

Q What are you going to be able to do at
Puerto Rico that addresses the problem of the terrlble
prlce of o:.l'>

cECRETAR’Y SIMON: The one thing I don't wish to
imply ‘is that 1mportant announcements are g01ng to come
out of this that are g01ng to instantly solve all the
problems that we confront in the world today because
clearly they are not, But, a renewed de51re, obv1ously a
commltment on ‘the part of the oil consumlng world to’
coooerate in‘their enerpy p011c1es, in trade’ restrlctlons,
which ‘fhd&ed" we dlscussed at Rambouillet I, ‘tTHe ‘trade '
restrictions of the OECD“plepge, the desire" to move
forward quickly with satlsfactcry resolutlon in_the
multilateral trade negotiations -- all of these are very
important items on the future ayenda and just because '
again we have an election year 'in the United States we
should not postpone those important discussions.

MORE



TRiiiiie nd, e s N T » 3

e Qe You dldn't list, exchange ra;ee. Does.that
mean that this. is faiply qulescen;hnow .and-you are not- -
g01nv to list it?

v SECRETARY SIMON‘x~Oh, no. When I say we  didn't

list ;t, as you. knew certaln aqreements .were reached at-
Ramboulllet wh;ch .paved.the way.for the agreement. at:
Jama;ca ﬁqr ‘the 1nternatlonalhmonetary reform. It was -
agregd most 1mportant1y atmboth fora that it was the
underlylng condltlons where the attentlon ‘had to be
focused to bring a stability to exchange rates.

B am sure the 1nstab;11ty that has existed in
,‘certaln currencies today as a,result of the divergence.
" of inflation rates 1n various, quntrles w11L be dis- ,
cussed.. But, the causes. of these are unlversally recog~
nized and we bel;eve that we are, deallng with them
individually. : . o b

. Now, every country that had to adjust to the
011 prlce 1n¢rease, to the terrlble 1n£lat10n on its.
own, has adjusted at a dlfferent rate, and. these are
problems that we have to discuss in a very frank fashion.

:MQ ff What can. you do about the~1nternal ecoRomic
conditions in 1ndlv1dual countries that, are causing: them
to have exchanoe rate- nroblems7 Uhat‘qan@the,U 8. do?.:

SECRETARY SIMON: It is not a matter of us
attempting to.do something .about the. pgptlcular economic
problems in another country but recegnizing that we-have’
an economygthat represents about 28 ,percent of the world's
BNP, recognizing that we have an important vespon51blllty
because our policies obv1ously affect the other economies
of the world.  This. feellna is. shared by the countries
that we are going to be v131t1ng w1th and ,a frank and .
open discussion of the economic recovery, the economic
problems that each of us face individually and how it
affects each other collectively and what .policies we are
tak;ng tqQ remedy ghe terrible problems that we face, .
all of these are extremely helpful.» ’ e

- Q Mr. Secretany, on the questlon of the pace
of the recovery and its possible 1mpllcatlons for the
1nflatlon rate, are we going to ,peek any-. sort of agree~ .
ment or pledge from the, other countr;es regardlng the
pace of . recovevy in thelr nat;ons’ . oo

Y SECRBEARY SIMON' Noy,I don t thlnk that has
been ant1c1pated at all, Art. , T

T
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Q A dlscu5310n°

SECRBTARY SIMON° A general dlscussaon again of
the polic¢ies we are- pursulng “to "'make “sure $+hat the economic
expan31on, the veéry healthy and balanceéd- economic e&ban81on
that we have uniderway now becomes durablé and’ 1ast1ng
and noninflationary. e

"Q -’ 'Cén you comment ‘ori-whether 'you think we
 heed to - synchronlze the policies of ‘the industrialized
nations ‘moreé on the North-South dialogué-«more than they
were at the just concluded UNCTAD conference? - .Y

: ' SECRETARY KISSINGER: ~First-of all, with respect
to some of the points that Bill made, ‘When we met at’
Rambouillét for the first time, one of " the® gfave éencerns
of all of' ‘the other: countrles there was the pace”ef ™
the Amevlcan ecoriomic recovery and they felt they' had to
talk us into a more’ rapld rate of recovery 86 that" the
mere fact that when we presented rather detailed’ explan—
ations of where we were going to go, which ‘turned - out “to
be underestlmates, and the fact that we have been the
entrance in many respects of their own: recovery.

It contrlbuted to a degree of confldence that
promoted recovery -= decisions in those oountrles that
contributed to their own recoveries, Co e

: Now, with respect to the North-South dlalogue,
‘we think it is imperative that the industrialized
democracies cobperate more effectlvely ‘in the process ‘of
development., But ten to 15 years ago one used to talk
about the .competition between the Socialist’ countrles‘
and. the 1ndustr1allzed democra01es 1n the developlng
WOI‘ld . - :

Whatever competltloh goes on now, it is perfectly
clear that the economic development depends overwhelmingly
on the industrialized democrac1es.~ T

But, their efforts are fragmented on a national
basis within the industrialized democracies,on a national,
on a bilateral basis with many of the’ developlng countrles,
so there has to be a better degree of- ccoperatloﬁ and -
coordination of these efforts, which is one Peason why we
supported President Giscard's proposal for an Afrxcan .
development program,

Secondly, at 1nternat10nal conference, it is
simply not appropriate for the industrialized democracies
to engage in essentially tactical competltlon on what
sort of formulations they could come up with that get
increasingly divorced from what can practically be
accomplished, ’

MORE L
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I believe it is in the interest, above all,
of the developing countries,as well as of the developed
countries,that a more cooperative approach be developed
among the developing countries, and I believe that some

of the things that happened at UNCTAD underline this
necessity.

We believe that some ccnsiderable progress
was made at UNCTAD but more could have been made if there
had been a greater coherence among the industrialized
democracies. - :

: Q - Mr, Secretary, both yourself and Secretary
Simon say that, political considerations apart, but I
wonder in the timing of the conference if there was
concern to try to find a perlod when we- are, politically
quiescent, a plan for the . Republican Conventlon, after
the Republican prlmarles, and I wonder beyond that are .
there also international considerations? Did you want to
hold this after the Italian elections? -

' SECRETARY KISSINGER: I didn't hear.

- Q . Did you also, beyond any domestic political
con31deratlons, want to hold this summit after the Italian
elections?

SECRETARY KISSINGER: In terms of everybody's
schedule, it turned. out that the end of June was the best
time. There were meetings, after all, between the
President and the French President in May. There are some
State visitors coming to the United States in July as a
result of our Bicentennial, August, we obviously are at
the height of a poilitical season, so if decisions were
to be taken that could be implemented, it was desirable to
do it before the summer recesses in the various other
countries and this was the first time that turned out to
be convenient for everybody. There was no explicit dis-
cussion of relation to political processes,

Q Mr. Secretary, what is being done about
Puerto Rico's own economic situation and that the
situation that exists in New York cannot happen there and
what guarantees are going to be made that the Puerto
Rico bondholders w111 get paid first in case of any
problems?

SECRETARY KISSINGER: I will have to let my
economic advisers answer that question. :

Q Can Mr. Simon answer that?i(Laughter)

MORE
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SECRETARY SIMOM: I would rather Henry answered
that one. (Laughter) ‘

SECRETARY KISSINGER: The summit takes place in
Puerto Rico, but it is not primarily about Puerto Rico.
In fadt, it isn't about Puerto Rico at all. (Laughter)

A Q  But you are talking about our own economic
situation here, which includes Puerto Rico.

SECRETARY KISSINGER: We would think the economic
problems of Puerto Rico, serious as they.may be, are
primarily internal problems of the United States and are
not a subject for an international. summlt-meetlng.

Each of the leaders w111 present his view of “the
overall economic situation from the aspect of how it can
contribute to the coordlnatlon of the 1ndustr1a1 democracies
but it has not been the tradltxon that they would raise
essentlally 1nterna1 problems at such a summit.

Q Mr. Secretary, inasmuch as the Nairobi
meeting rejected your proposal for an International
Resources Bank, I ‘am wonderlng, do you have .the upcoming
Puerto Rico se831on ‘as an opportunlty to get. together
and come up with another proposal?

SECRETARY KISSINGER: First of all, you have to
look at what was rejected. By a .vote of 33 to 31, with
90 nations either abstaining or not participating, a study
of the proposal was not adopted.

Secretary Simon and I have igsued a 301nt state-
ment saying that this sort of procedure where we went
out of our way to consider the views of the developing
countries and by a technical majorlty, two=thirds of: which
came from Socialist countries that are not participating
in any of these development efforts, that this is not a
procedure that will help the dialogue.

To us the 1nternatlona1 Resources Bank was above
all of benefit to the developing countries. It was of"
no particular benefit, to the United States. At any
prepatory meetings of the studies that are being fore-
seen as a result of UNCTAD, we will introduce this idea
again and we expect it will be studied with care,
together with a whole set of other proposals.

So, we believe that some progress was made at
UNCTAD., A large number of the propeosals we made were
adopted, That particular proposal was defeated by a
parliamentary maneuver that is not worthy of .the process.

-
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B

Q You don't intend to revise it in any way?

SECRETARY KISSINGER: I don't think it had
anything to do with the merits of the issue and our goncern
was that the merits would not be given an opportunity to
be expressed.

Q. Mr, Secretary, was any consideration given
to inviting Canada to this meeting?

SECRETARY KISSINGEP- Canada is being invited to
this meeting. N

Q Along that same line, have the protests
from the Belgians and the Dutch arrived yet? (Laughter)

SECRETARY KISSINGER: Why 1limit it like that?
Why limit it to these two countries?

¢ Because of the fact that was ba51callv the
reason Canada wasn't invited to Ramboulllet In other
words, thev were mad then and I assume they are mad. now,
Do you anticipate protests from them or have protests
arrived?

SECRETARY KISSINGER: No protests have arrived
and, given the confldenee that these nations all have for
each other, we don't expect any.

Q ‘Have you heard from any?

SECRETARY KISSINGER: No, we haven't heard from
anybody vet,

0 Mpr. Secretarv, was France consulted on the
invitation to Canada° : :

'SECRETARY KISSINGER: VYes, all parties asreed
to all the invitations.

Q But the joint statement, Mr. Secretary, makes
clear that the case of 'Canada is somewhat special, It says
here that, in addition, given the close ties,’ étcetera,
etcetera, that seems to imply a rather special case-- we will
invite  the’ Prime Minister this time around but net the
next time necessarily. Is that a fair 1nteroretatlon°

- SECRETARY KISSIMGER: These 1nv1tatlons are
handled by consensus and this was the basis on which the
invitation was agreed upon.

‘Q We can take it this is a one-shét.deal?

SECRETARY KISSINGER. No, the United States has
always supported the participation of Canada at these
meetings. We did so last time, and we did so this time,
and we shall do so in the future,

MORE
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Q Mpr, KlSSlnEeP, can Mp, Creenspan answer a
questlon7 EPE oo

SBCRETARY KISSINGER By all means.
1'PQAﬁ.TMr;‘Greenspan,de you think that the recoverv

is so strong now that the dangers of reacceleration of

inflation‘'are imminent? Would:vou recommend:at this =~

conference that the major industrialized countries begin

to move toward more restrlctlve monetary and fiscal

polléles?‘~ S \

PR L

" MR. GREENSPAN: First I think what the evidence
indicates is that the recévery in the United States as well
as in many of the other industrialized countries is pro-

‘~ceeding at-a:pacé somewhat faster than was believed

reasonable at Rambouillet.: I would not say’that imnlicit

in “that- Dattern is an’ immlnent re1gn1t10n of- 1nf1at10nary
forces. ‘ e : :

None=the less, I think we are all aware on the
basis of the past historv of business expansions world-
wide that there is the potential of imbalances emerging
in the future. "I would certainly expect that the summit

meeting will address a number of the ‘issues and in fact

the whole concept of anticipating potential:problems -

is something thCh I think lS a kev factov in this particular
meetlnq. R : )

-
vooer o

Q ° Along that line, at that time-would vou
recommend or suggest that the major countries begin to
congider moving toward more restraznt 1n use of monetarv
and fiscal policies?

MR, GREENSPAN: I think vou are talking about
policy decisions that have to be and will be made by the
individual countries. I think that the discussions that
I presume will take place will largely be on-issues of
general broad interest but I would not imagine that we
or anybodv else will recommend to others what their

| spec1f1c actions shculd be 1n anv 1nd1v1dual case.

0 Every time either you or Nessen or Mr.
Simon speak to this question of accelerating recovery in
the industrialized nations, the only one you ever cite by
name is the United'States; ‘Can you get. spe01flc, vhat

other countrles are you talklng about°

g

“MR, GREENSPAN The reason that we do that 1s
that there are two elements involved, One is that

is fairly clear from the statistics that the recovery

is fairly broad-based. In our case we can be verv specific
in stating the recovery has’ out-paced our expectations.

‘It would be ratheriphedumptuociis of us to make statéments

about'who was forecasting: vhat' in other countries, so that
I wouldd not want:to say In all" 1nstances recovery is more

or les® than they” aﬁt1c1péted

MORE



w12 -

0 What abmut from our point of view, as we
saw how we thoupht thev should be comlne along?

MR. GREENSPAN: I would sav in eeneral the re-
coveries of most of the industrial coyntries are proceeding
at a pace better than has been exnected bv our internal
forecasts and by those-of some of the international
agen01es such as the OLCD, y

8] If vou are 901n0 to dlSCUSS potentlal
imbalances in the future, is there any other way to deal
with it than -- to go back to the last question -- some
kind of trade expansion? -Yhat else can vou discuss?

. MR. GREENSPAN: I am not saying that should not
"be discussed as a series of options. I don't want to
presume what in fact heads of States will discuss; they
will discuss what they wish to discuss. I am merely
indicatineg that when you are in a period such as we are in,
the nature of one's discussion would clearly be similar

to those which we would dlSCUSS ourselves.

Q. - But the extent of the recoverv is one of
the specific reasons: cited as one of the specific reasons
for this meeting? ~ A <
MR, GRBENSPAN: Yes, and I think the discussions
would be around policies which will contribute to balanced
expansion and the sustalnlnp of the recoveries that are
now under way. ~ ' ot - :

0 | Then vou will talk‘aboﬁt the adequacy of
monetarv and flscal pollcles°

-~ MR, GREENSPAV The question you raised, Ed, was
a very specific questlon about recommendations made by
individuals to other individuals about what they should
be: doing. I would doubt that. :

fQ ~Youfsay the recovervnis faster than antici-
pated. Do vou also consider it is faster than desirable?

MR GREENSPAN ~ No,’I‘do not.

Q , Could I trv you on thms same questlon I
tried on Secretary Simon? Can vou point to anvthing
gpecifically done at Rambouillet that has brought jobs to
millions and millions of people? You are taking credit
for that and I would like to know if wou have anything -
specific to back it up?: : :

-MR, GREENSPAN: Let's understand what in fact
~creates jobs. First, what we are talking about is a very
significant turn-arcund that is in the process world-wide.
A number of the issues that are involved here are, for
example, the expansion of capital investment, the
developing of a broad state of improved confidence world-
wide and what is implied in the statement is not only
the jobs that have been created since then, which is a
relatively short period, but implicitly the conditions
being set in place which will contribute to the recovery
in jobs and in employment in the period ahead.

MORE
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0 Secretary Simori, I have a quote down from
you earlier in the meeting where you said the charge for
politics -is a poor substltute for thought. What do you
mear by that?’ ' . ;Lx: SRR

SECRETARY SIMON: By that I mean the notlon
sometimes when they take every actién deemed by a fellow
running for ‘offiice, whose presernt respon51b111ty is making
the day-toaday ‘decisions to run the country, At is very
simple ~to say ‘he made that decision 6r this dec181on, or
he ig 'maKing this trip or that trip for purely domgsilc
political reasons. If you ‘think‘about it for a mlﬂnte -
and this is exactly what I mean -- had we taken inventory
+of the world problems, if you will, and we" ~do have a full
ration of them;“déesn't it make good -sense fér the Ppesident
of the United States to meet with the- 1eaders of the 1ndus-
tr1a11Zed world Yo dlscuss these problems? :

You- know, it used to be in this Werd fhat world
leadersi would : pet together to react to crises,’ and isn't
it much better to anticipate problems that might: exist
in the future so that we will have the ablllty to act
rather %han 1ust to contlnuallv react’ i

PP kP s
. “ § . ! L

We found in the first sessmén»-- ‘and agdin it is
dlfflcult, as this gentleman's questibni-- you knotr, to
point to the specifics of what we achieved that accomplishes
the instant resolutidn of the problems As I said before,

"~ the ‘ecorémic” p011Czes in each domestic economy sétithe:

stage for the expansion but there is mucdh we~cdn’do-together
that is going to assist in sustaining this. What Alan
said, loocking at the developing countries, how can we help
the developing:.countries to enlarge their pie?” Domestic
investment -in their céuntries, encouraging invegtment in
their countries is the best way to improve productivity

and the standard of living of their people. The oil problem,
the trade problem, you would be surprised what a great
misunderstanding exists even with the communication network
in this world on issues that we take for granted. Even
though we finance ministers communicate on a.constant
basis, there werean awful lot of misunderstandings, or
potential misunderstandings avoided and clarified at the
'last session. You know, just the relationship; and I can
think of one quité important one, Néw York City. We were
in the midst of the big debate on New York City-and the
fiscal crisis, and'defatlt, and bankfuptcy '‘and "what ‘that
means and theére was a very great misunderstandirig of the
relationship of our cities to our States and Fedeéral
Government vis-a-vis the relationship of the major cities
in Europe to their: government. '

MORE"
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Q ﬁr. Secretary, was any,fhought given to
holding this conference after November 2 so you would
avoid all of these thoughtless charges?

SECRETARY SIMON: @ No, when we first started to
discuss this a couple of months ago, we said all right,
it is desirable to have another meeting of the world
leaders. If so, what could or should possibly be dis-
cussed as far as the issues, Are they of sufficient
importance for us to have a review?

You know, at Rambouillet I, we made the decision
future meetings would be held if we thought they would
be useful, indeed. When we inventoried a list of
potential discussions, again starting with the economic
recovery that is now underway in all of our economies,
,<c1early evident, and.looking at the problem of inflation

:in the future, we picked a time that would be convenlent

for-all. -

Someone mentioned at the. back of the room
before about the Italian elections. If you will remember
back when our.diseussions started about this, there were
no Italian elections at that time, -

: ‘ QV Mr. Secretary, can you provide us with an
estimate of how much this happening in Puerto Rico is going
to cost the United States Treasury? :

SECRETARY SIMON: No, Phil, I would find that
very difficult to do, I don't even know. I will try and
get that and see for you specifically., I will list it,
We have not done that.

Q What is the site of the conference?

"SECRETARY SIMON: I<believe the conference 1is
going to be held at Dorado., C

Q The lack of response of the developing
States to the IRB seems to indicate that the debt question
is still front and center in the minds of many of these
countries., What is the posture and feeling of this
- Government on the possibility - of defaults and cancella=-
tions of debts among these States before the end of this
year possibly? :

SECRETARY SIMON; We have not seen any evidence
and we have dealt with that in many public statements in
recent times of default by the developing countries, What
we have to do is separate the developing countries, those
who have suffered temporarily, let's say, from the problems
of inflation, the recession, the quadrupling of o0il, those
countries that have strong foundations to their economies.
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When we look at the prodigies in the developing
world, the Taiwans, the South Koreans, the Brazilians
and their growth rate in recent years prior to the severe
recession we all suffered, and our response and the initia=-
tives, the compensatory finance, the expanded financing
facilities that have been recommended and the adoption
of many of those policies by the interim committee in
Jamaica in January, plus our analysis of what their
balance of payments problem is, we have seen, ‘with the
world recovery, with the economic recovery, increased
demand for exports.

The developing countries are already benefiting
from this increased demand, We have also seen an increase
of approximately 20 percent in their commodity prices
from those terribly depressed levels. All these are
going to lessen, these two factors, the deficit in
these countries,

I expect this, as the economic recovery continues,
to solve the problem. Our analysis is, of the approxi-
mately $28 billion deficit that we see for this sector
of the world, about $25 billion is going to be taken care
of through normal capital flows, aid, private investment
and normal export financing, perhaps a smidgen more, so
pretty much it is taken care of.

THE PRESS: Thank you.

END (AT 12:58 P.M, EDT)





