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THE WHITE HOUSE

REMARKS OF THE PRESIDENT

AT THE BRIEFING FOR

REPRESENTATIVES OF MILITARY-
ORIENTED ORGANIZATIONS

THE EAST ROOM

5:30 P.M. EST

Secretary Clements, General Brown, General Scow-
croft, members of the Joint Chiefs of Staff, distinguished
guests:

It is awfully good to see you all and to welcome
you to the White House. I know that Secretary Kissinger and
Secretary Clements and others have briefed you very fully
on the elements of our new defense budget and the policies
of their respective departments.

Actually, foreign policy and defense policy are
both part of a single national policy, the policy that
carries out the first duty of the Federal Government, which
is to make the United States and its people safe and secure
in a very dangerous world.

Throughout our 200 years of independence, we
have become the strongest Nation in the history of mankind
and, as President, I intend to keep our military strength
certain and our powder dry.

But, our world has also become much more dangerous.
It is also my duty to do all that I can to reduce the level
of danger by diplomatic means, so my policy for national
security can be summed up in three words -- peace through
strength.

I believe it is far better to seek negotiations
with the Soviet Union based on strength than to permit a
runaway nuclear arms race and risk a nuclear holocaust.

Under my Administration, the United States is at
peace. There are no Americans in battle anywhere in the
world today. We have greatly strengthened our essential
alliances with Western Europe and with Japan.
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Total employment has increased by 3 million 300 thou-
sand since the recession low of last year and now stands at
an all-time high of 87 million 400 thousand, an increase of
some 710 thousand jobs in the past month alone.

Unemployment is still far too high, particularly
here in Michigan, but the most recent State unemployment
insurance figures show that unemployment in Michigan
now is dropping faster than it is in the rest of the
Nation.

Mationally the unemployment rate now is down to
seven and a half percent and unemployment among heads of
households, male and female, is down to five percent. That
is not good enoush, but we are movines dramatically in the
right direction.

Finally, as you know, domestic automobile production
is up by 51 percent over the comparable period of last
yvear, 1 million more cars. Sales are up and Americans are
buying more American made cars again. That means more
American jobs and that's good news for Michigan and
the whole economy.

Our economic recovery was no accident. It just
didn't happen. You made it happen and the sound policies
of my Administration made it happen.

From the very beginning, I forced the Congress to
abandon or to severely cut back reckless Federal spending
programs. One of my most important weapons is the veto.

I vetoed 49 bills sent to me by the Congress and 42 of
those vetoes have been sustained,saving the American
taxpaver $13 billion.

. This -was done with the great help of Senator Rob
Griffin and his Republican and some Democratic colleagues in
the House as well as in the Senate. That saving of $13 billion
averages out to almost $200 for every household, which my
vetoes have saved, and there are plenty more of those
vetoes where those U40-some have come from.

Here is a legitimate guestion -~ where would the
country be today if we had had a President in the last 21
months who had sisned all of those bills into law? Ve
would be in dire trouble. We are now engaged in a great
national debate between our two great political parties
and within them over the role of the government in the lives
of individuals, how much government can or should do for the
people and how best. to go about it.
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The Tederal Government can create the economic climate
and the incentives to insure continued recoverv throusgh
changes in tax policy and other programs which encourage the
creation of productive permanent jobs in private industry
and that's what I have done.

"Or the Congress, on the other hand, can vote
more and more money for the Federal Government to create
jobs itself. This is what the opposition proposes.
Make-work programs are a well-known throwback to the Great
Depression and,if adopted, they would substantially add to
our Federal deficit and increase the inflationary load
that each and every one of us must bear.

The best place to examine the issue and to see the
differences is ih the two Federal budgets for fiscal year?1977,
one proposed by the President and the other proposed by the
Congress. This year for the very first time there is not one
Federal budget regommendation but two ~~ mine as President and
the Congressional budget to be adopted by the Fouse and the
Senate within the next few days. The differences in the two
budgets tell a very vivid and dramatic story. They, the
Congress, want to spend $413 billion in the next 12 months
in the next fiscal year. I propose $395 billion, saving
$18 billion in unneeded Federal expenditures.

Their budget, thé Congressional budget, being voted
on in the House today, authorizes $u454 billion 200 million
in new long-term spending. Mine would hold this
commitment to $431 billion, saving some $23 billion.

Simply stated, my goal is the full restoration
of the United States economy as the world's most reliable
engine for Droduoing an ever—increasing standard of living
and an economic climate in which everv American who wants a
~ Jjobs, who wants to work, can find a good job.

But putting America back to work is not a job for
the President alone or as a matter of fact for the Congress
alcne, ‘though sometimes some Senators and some Conpressmen
seem to think they can abolish unemployment by passing
new laws such as the deceptive and dangerous
Humphrey-Hawkins bill now pending in the Congress.

This bill is a classic example of the wav the
misguided majority in recent Congresses has tried to apply
discredited renedies to our economy. The Hunphrey-Hawkins
boondoggle would decree that unemployment must be no higher than
3 percent by the end of four years. If not enough private jobs
are available, the Federal Government will make work. How
much all of this would cost, how long such public payroll
jobs would continue, what the added inflationary impact would
be really defies any rational calculations. Never mind,
the law would get the Federal Government deeper and deeper
into economie planning on a national scale unprecedented
in our history.

I am obviously against the Humphrey-Hawkins bill
and all of the other schemes to give Washington more and more
control over our lives. Instead, as an alternative that I think
makes a lot more sense, I have proposed tax reductions and
other tax reforms to create more and better jobs in prlvate
industry. : vt
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Some were enacted last year and are obviously
working, but others, such as tax incentives to stimulate
investment in new plants and equipment, are stalled in
the Congress and should be acted upon quickly to help
the job situation in hard-hit areas, such as we have here
in the great State of Michigan.

I have also recommended to Congress that starting
July 1 of this year we get an additional $10 billion tax
cut, 75 percent of it going to individuals and 25 percent
of it going to business to provide employment. As part
of this tax reform package, I have proposed the personal
exemption be raised from $750 to $1,000 for each individual
Federal taxpayer. In addition, I want the estate tax
exemption increased from $60,000 to $150,000 so small business
owners and small farmers can have the opportunity again to
pass their businesses or their farms along to the next
generation.

Such proposals,as we have analyzed it, will give
middle income taxpayers who have been shortchanged in
recent years the kind of tax relief they both need and,
obviously, deserve. As we work to insure prosperity, it
is essential to remember that the American people want and
demand the finest Army, MNavy, Air Force and Marines that
money can buy and they don't want our unsurpassed power
for peace to become a political football this vear.

In providing funds for new military weapons and
national security needs, an area of the Federal budget
that Congresses have systematically cutted by some
$50 billion over the past decade, I am happy to report that
the preliminary Congressional figures are roughly the
‘same as the record $114% billion defense budget that I
submitted to the Congress in January of this year.

In this area at least, Congress seems to be
getting the message probably because I threatened to veto
any defense appropriation bill that was inadequate because
of Congressional reduction. In fact, if progress in some
areas has been slower than it should have been since I
became President, those who are critical should focus on
the right target, some of the Members of the House as
well as the Senate.

When I say Congress, I mean, of course, the
controlling majority of the Congress, not the responsible
minority which includes members of both political parties
who have stood with me for the principles of national
security and deficit restraint. It is not Washington that
is the problem, but the wrong people in Washington who are
the problem.
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The majority of the present Congress are
the problem in the economic field. By their own budget
decisions, they have said that they want to spend
$18 billion more next year than I have recommended.
They have said that the American people cannot have instead
the additional $10 billion tax cut that I want to give them
on July 1. This Congressional majority has decided that
they know much better how taxpayers' money that they have
earned should be spent to help the economy than the people
who earned it.

They, the majority in the Congress, are the problen.
I have been trying to hold them back but the American
people in this election will have an opportunity to help.

The same Congressional majority for almost a
decade before I became President have been hacking away
each year at the defense budget to pay for their favorite
social programs. They went on cutting another $7 billion
from the first defense budget that I submitted.
Fortunately, it looks like we have turned them around,
but, nevertheless, they are the problem. Ve are converting
them, but the American people in this election will again
have to help.

Frankly, that is why I am in this race, why I
want a nandate from the American people in 1376, why I
want to be your President for the next four years.
I seek election to the Presidency not for myself, but as
the only way to insure the continuity of realistic,
responsible policies that are right for America and,
what's more, are being proven right every passing day.

I want to maintain the peace that we now enijoy,
advance the prospects for peace among all nations,
secure that peace through strength and perseverence,and
make certain that legacy of peace contlnues for our
children and our grandchildren. :

T want to continue the policies of reliance
on the private economy, reduction of taxes, cutting back
bureaucracy and useless regulation,and budgetary and
spending restraint that have brought us up from the depths

- of recession to a sustained recovery and to make certain

that runaway inflation never again robs us or our loved
ones of the rewards of honest work and lifetime savings.

Finally, I want to finish the most important
job that I have begun -~ the restoration of faith and
trust in the Presidency itself. As I did not seek this
office, neither shall I shirk it.
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I have always believed that truth is the glue
that holds government together. I will tell the truth

to the American people as I see it -- promising no more
than I can deliver and delivering everythiag that I
promise.

The Executive Branch of the Federal Government

will be as honest, as open and as candid as I can make it,
~and so will my campaign for the hish office that I have

the honor to hold. I run for President as I ran successfully

13 times in Michigan on my record of performance -- peace,

prosperity and trust and my record of performance in the

nearly two years since I became President. The reason T

am in this race to stay is to insure peace, prosperitv

and trust for the future.

The future really does not belong to us, it
belongs to those who come after us. As we look back over
200 years as a MNation, there is one +thread that runs
all the way through our history. We Americans come from
many lands, many races and manv religions. Our ancestors
came here, or we came here to find freedom and justice,
to escape oppression, to make new lives. What do we all
have in common? We know this =~ life will be better for
our children than it was for us. VWhy do we know this?
Because life for us has been better than it was for our
parents. That has been true for every generation of
Americans and it will continue to be true as long as we
make it true. -
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I see an America once again tested in adversity --
more sure of what we want to be and what we want our Nation
to be or to become. I see an America certain, once again,
that 1ife will be better for our children than it was for
us and our children are also certain that their heads and
hands and hearts can help make it so.

I see a strong and confident America, secure in
a strength that cannot alone be counted in megatons and
rejoicing in riches that cannot be eroded by inflation or
taxation.

I see an America where life is valued for its
quality as well as for its comfort where the individual is
inviolate in his constitutional rights and where the
Government serves and the people rule.

Thank you very nuch,
Bill,

GOVERINOR MILLIKEN: Thank you very nuch, Mr,
President.

I have a series of questions which have been
addressed to you by members of the Economic Club, and I
will start reading those questions immediately.

The first one is, how can we best increase our
supply of energy to lessen our dependence on foreign oil?

THE PRESIDENT: In the first place, we have to free
_ the energy~producing portions of our economy from the kind
_ of regulation and control that has been imposed on it for
a number of years. ‘ . L

In January, a year ago, I recommended the deregu-
lation of all new natural gas. Unfortunately, the Congress
has not done that although the Senate did pass an acceptable
bill. Ve have to deregulate the exploration and development
of crude oil in this country. Ve have on the statute books
a law that will permit us to deregulate that industry
domestically over a period of over 40 months. It was not the
legislation I wanted but it is the best we could get.

We have to make some realistic appraisals and
adjustments in how we use our coal more effectively and more
efficiently. We have 300 years', they tell me, supply of coal.
We have got to increase it from 600 million tons.to 1 billion
200 million tons by 1985, Ve have to spend research and
development money on solar energy, on geothermal energy and
some of the other exotic fuels,and I am glad to report to
you that in these areas of research and development in the
budget that ] submitted for the next fiscal year, we increased
the R and D money by over 35 percent,
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So we have to have a broad approach because every
passing day our dependence on foreign oil becomes more acute.
In 1873, it was 31 or 32 percent. Today, 40 percent of the oil
we use in this country comes from foreign sources and it is
going to get worse unless we do something along the lines
that I have recommended.

QUESTION: Thank you, Mr. President.

Here is a question I think of particular interest
to us in Michigan.

Will you invoke Taft-Hartley if the rubber strike
shuts down one or more auto manufacturers for one week?

THE PRESIDENT: The Taft-Hartley Act I support
and, I might say parenthetically, I am completely opposed to
the repeal of Section 14 (b), but Taft-lartley is a legislative
tool that is available. I do not think that at this stage
the President of the United States should commit himself to
what we might do if something happens.

The rubber strike which has now gone on for what --
three weeks -~ they tell me there is roughly three weeks
more or thereabouts of tires available for the American
automobile plants.

I can assure you that the Department of Labor,
the Federal Mediation Service, are working on the problem,
but a comment saying yes in this situation, I think, would
be more harmful than helpful in the negotiations that

are going on at the present time.

QUESTION: Who, in your opinion, will be the
Dermocratic nominee for the Presidency? (Laughter)

THE PRESIDENT: Vell, better than a year ago I
started campaigning for Hubert. (Laughter) But I became
less and less confident of my competence as Jimmy Carter
sort of swept the field.

But what I understand developed in Nebraska
yesterday, in Jimmy's case, we might have a whole new ball
game. So, depending on what happens in Maryland, where I
am told by my Democratic friends Governor Brown might win
and Carter lose, they could end up, as I suspected they
might, with a brokered convention and Hubert, under those
circumstances, I think, would energe. :

He is a good friend of mine. We have totally
different ideologies, as far as domestic matters are
concerned, but a Ford-Humphrey contest would be a very
healthy one for this country. (Laughter)

QUESTION: This is three questions, and I will
guickly run through them because they relate to the same
subject.
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