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January 31, 1974 

MEMORANDUM FOR FILES 

FROM: Arthur F. Burns 

Dr. Karl Klasen telephoned today and reported as follows: 

(1) Germany has reduced its capital controls and this 

has had a good effect on the dollar, that is to say it 

has checked the appreciation of the dollar. 

(2) Klasen believes that the decision to keep the snake 

alive was very wise. Norway, Sweden and Switzerland 

are tied to the snake. 

(3) The United States and Germany should try to keep a 

stable rate between the dollar and the mark. 

I indicated that I agreed in principH~ with regard to his 

third point and that I would welcome any concrete suggestions on his 

part. 

We discussed the recent action of the French in abandoning 

the snake. According to Klasen, the Germans offered a loan of $3 

billion to the French in the course of the Rome meetings; Giscard 

d'Estaing liked the idea but apparently was turned down the next day 

by Pompidou. 

Digitized from Box B123 of the Arthur F. Burns Papers, 1956 - 1990 at the Gerald R. Ford Presidential Library



\, 

I 
-2-

I 

I inquired of Klasen how he would feel about inviting one 

or more central bankers from the oil producing countries to a Basle 

meeting in the near future. 

Klasen thought it would be a very useful idea. I indicated 

that I will talk this over with Shultz. If he also sees merit in the idea, 

I will get in touch with Zijlstra and make the suggestion to him. We 

talked about a possible meeting in March. 
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DEPARTMENT PASS TREASURY AND FEDERAL 

SUBJECT• KLASEN ON US ATTITUDE ON 

I• SUMMARY1 AUNOESB•NK PRESIDENT KLASEN, 
FEDERAL PRESS OFFICE, HAS TnLD CHANCELLO 
GERMAN CAPITAL CONTROLS ARE LrAO ING TO A 
INTERNATIONAL MONETARY SCENE ANO rACILIT 
TO INTERV F. NE IN THr FORF.IGN EXCHANG£ MAR 
GOVERNMF.NT JS ATTEMPTING TO CONVEY TO TH 
THAT THE GERMAN MEASURES WEPE TAKEN JN C 
THE US• END SUMMARY, 

PLEASE RETURN TO 
lffTERNATIONAL INF()RMATION CENTU> 

P TAL cqNTROLS 

ACCORDING TO THE 
BRANOT THAT THE 

QUIETI1NG or THE 
TED THE US DECISION 
ETS. THE FEDERAL 

PUBLIC THE IMPRESSION 
OSE CONSULTATION WITH 

2• AT YESTE~DAY•S PRESS CONFERENCE DEPUT ~EOER~L PRESS 
SPOKESMAN VON WF.CHM"AR REPORTED T.HAT syNo SBANK .,PRES I DENT 
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KLASE"·N HAD AR I EF'ED FEDERAL C':HANCELLOR A 
INTERNATIONAL MONETARY SITUATION • ACCOR 
KLAS EN REPORTED THAT IT WAS NOW BEGINNI 
THAT THE DECISIONS OF' THE G~RMAN CARINE 
STR ENGTHEN THE r ASE D~P O SIT REQUIREMENT 
LIMITED CAPITAL CONTROLS ··~FE RONN 910 
CALMING OF THE INTERNATtONA L ~ONET~PV S 
TO VON WECHMAR1 KLASEN ALSO fOLD THE CH 
GERMAN DECISIONS HAO MADE IT EASIER FOR 
TO TAKE ITS DECISION ITO INTtRVENE IN T 
MARKtTSI. 

3• A CORRESPONDFNT ASKED VON ~ECHMAR WH 
OTHER WAY AROUND, I•E•1 TµA T THE AMERIC 

' LESS L1KELY THAT TH~ AEQMAN CAPITAL CON 
INADEQUATE TO WJTHS·i'°~ NO SPEr:111 . .' ~ TJ VE f:> PE 

REPLIED THAT .J-HE GERMAN GOVt~N~~NT ~ A ~ 
OF TµE FACT.~HlT ON THIS QUESTION IT HA 
WITH THE AMERICAN PARTNER ANn THAT THES 
CONTINUING • VON WECHMAR CONTA!NUED TMAT 
THAT HE1 KLASEN, HAO BEEN IN CLOSE TOUC 
AND OTHERS ROTH BEFOqE AND !MMEOIAT~LY 
DECISIONS MADE DURING THE 3 DAY CABINET 
TO THE FALL OF SCHILLER! • 

ANDT dN THE 
ING TO VON WECHMAR1 
G TO RECOME APPARENT 

IOF' JUNE 29 TO 
ANO t N1TROOUCE 
l HAO~LEAD TO A 
TUATION• ACCORDING 
NCELL R THAT THESE 
THE US GOVERNMENT 
E FOREIGN EXCHANGE 

' 
THER IT WAS NOT THE 
N DECISION MADE IT 
ROLS WO ULn PROVE 
SUPF g. V0N WECHMAR 
EV£ P MAD~ A SECRET 

BEEN I N CLOSE TOUCH 
CLOSE CONTACTS ARE 
KL~SE~ HAO - TOLD HIM 

WITH ~HAIRHAN BURNS 
FTER THE GERMAN 
HEETJNG (WHICH LEO 

4 • EMBASSY COMHE~Tt VON WECH~AR OF HIS WAY 
THROUGHOUT THE PRESS CO~F'ER F. NCE TO CONV Y THE IMPRESSION 
THAT THE GER~AN DECISION ON CAPITAL CON ROLS ERE TAKEN 
IN CLOSE CONSULTA~ION WITH THE U~ AUTHO ITIES AND ~ERE 

. , 

~-- WELCOMED RY THEM• KLASE~ HI MSELF1 T001 N VARIOUS INTERVIEWS 
AND PUBLIC STATrMENTS IS STRESSING THAT THE US WELCOMED THE 
GERMAN MEASURES IQUOTINr,1 FOR EXAMPLE1 JULY 5 STATEMENT 
BY CHAIRMAN BURNS TO TMAT E~FECTI AND TAT TME US WOULD 
HAVE RESENTED A RENF.WFD OM nR EUROPEAN LOAT 1SEEN1 FOR EXA~PLE1 
BONN 99001• SCHILLER AND HIS ~UPPORTERS1 ON THE OTHER HAN0 1 • 

MAINTAIN TH~T THE US REGRET~ TH[ IMPOSI ION OF GERMAN FOREIGN 
EXCHANGE CONTROLS ISEEN BONN 99151 AND T LEAS1 I MPLY THAT A 
RENEWED FLOAT •• IF SPECULATTVE PP.ESSUR s s~oulD BECOME SUCH 
AS TO MAKE IT INEVITABLE ·• WOULD Not H VE BfEN1 AND CONTfNUES 
NOT TO 8E1 CONTRARY TO US l~TERESTSe AS THE ELECTION CAMP AIGN 
HEATS UP·, BOTH ST DF.S CAf\I BE r.XPECTEI'> TO CONT J N,UE TO SEEi< 
CONFIRMATION FRO~ ~MERICAN OFFltIALS FO THEtR RESPECTIVE 

., .... 
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INTERPRETATION OF US VIEWS. 08VI0USLY WE CAN GAIN NOTHING 
rROM REING PUBLICLY DRAWN INTO THIS CONT OVERSYa JT MIGHT NOT 
ALWAYS BE EASY To AVOrn THIS, HOWEVER~ I THE FACE OF STRONG 
ASSERTIONS FRO ~OTH SIDES AS TO WH4T TH US ATTITUDE HAS BEEN 
AND ATTEMPTS BY VARIOUS GERM-NS REPQRTIN ON 01scu~SJONS WITH 
US - OFFICIALS, OR !RANSLATIN~ US STATEHEN 5 1 ~O SHJFT · THE 
NUANCES BETWEEN POLITE US "U~DERSTANOlNG 1 1 AND "AP~RECJATION" 
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