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MEMORANDUM 

SUBJECT: 

NATIONAL SECURITY COUNCIL 4053X 

ACTION 
September 13, 1974 

Letter from Prime Minister Wilson Regarding 
the Retirement of General Goodpaster 

Prime Minister Wilson has sent the President a message via the 
Cabinet Line regretting the retirement of General Goodpaster and 
expressing approval of General Haig as his successor. 

The memorandum for your signature to the President at Tab I 
forwards Prime Minister Wilson'$ message and summarizes its 
contents. 

RECOMMENDATION 
I 

I 
That you sign the memorandum to the President at Tab I. 

DECLI\$~r-H:D 
E.O. 1~tt5il, SEC. 3.5 

l4SC MFMO, 111241~. STATE f:.':i"T. GUIOELY''7S 
BY-· ~ , NMIA. DA"i E 9/JI'-126 

• 

Digitized from Box 5 of the NSA Presidential Correspondence with Foreign Leaders Collection at the Gerald R. Ford Presidential Library
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MEMORANDUM 

THE WHITE HOUSE 4053X 
WASHINGTON 

INFORMATION 

OR THE PRESIDE NT 

FROM: Henry A. Kissinger 

SUBJECT: essage from Prime Minister Wilson 
garding the Retirement of General Goodpaster 

Prime Minister Wilson has sent you a message {at Tab A) via the 
Cabinet Line regretting Gen al Goodpaster's decision to retire. 
The Prime Minister states th t the General's "outstanding service 
has been widely recognized in is country and we shall miss his 
leadership and advice. 11 

The Prime Minister welcomes you willingness to nominate another 
United States general officer to succ ed General Goodpaster. He 
adds that General Haig would bring 11 e cellent qualities 11 to the post 
and that the United Kingdom would be n py to accept him. Finally, 
the Prime Minister states his understan ·ng that General Haig 1 s 
appointment would not take effect until nea the end of the year and 
that this timing would meet general agreem t among the allies. 

DECLASSU=JED 
!.0.12958, SEC. 3.5 

NSC ~0, 11124/98, STATE l\.~PT. GUIDEliNES 
BY , NARA, DATE.31~/ oJf 

,'t 
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Text of Message from the Prime Minister to President Ford 

Dear Mr. President: 

Thank you for your message of 30 August. 

General Goodpaster has been an outstanding SACEUR and I was 
sorry to hear about his decision to retire. His outstanding service 
has been widely recognized in this country and we shall miss his 
leadership and advice. 

I welcome your willingness to nominate another United States 
general officer to succeed General Goodpaster. General Haig 
would bring excellent qualities to the post and we for our part 
would be happy to accept him. 

I understand that General Haig's appointment would not take effect 
until towards the end of the year, and I believe that this timing 
would meet general agreement among our allies. 

Yours sincerely, 

Is I Harold Wilson 

September 13, 1974 

• 
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MEMORA DUM FO SECR T Y SlNG 

FROM: A. Denia Clift 

SUBJECT: Preeidenti&l eply to Prime tnlete;o Wiao 

The memorandum !or your eignature to the Pr aldent at Tab I would 
forward a Ga.blnet O!Ilce meaeage bom. th rime Miuiater containin 
advance notice o! the UK decieion to call October 10 Generat Ele~tio S~t 
tog thor with a. psoopoaed reply for the Preaident•a pproval to the Prime 
Mlnlttcr. 

The Pdme Miniater•• meaeaae notea hla eordide ee tbal he can rely o 
U.s. cooperatlo ahould there be a tnajor run on SterUng durlns the 
election campalg11. The Preaident'a r~pty would pt>ovide the ee aaary 
aaauranc:ee. 

Robert Ho:rmats COlteut'a. 

RECO ENDATlON 

That you aign the memorandum for the Preaident at Tab I. 

ADClift:gw:9/18/74 

EOiUG'F=-

• 



ACTIOtl 

MEMORANDUM FOR THE PRESIDENT 

FROM: Henry A. Kissinger 

SUBJECT: Reply to Prime Minister Wilson 

The Brltiah Prime Minister Harold Wilson has sent yO\\ the message at 
Ta.b B informing you that the dee is ion ba.a been taken to ca U for UK 
General Elections on Octobe.r 10 .... with the decision to be announced 
on September 18 at 12:45 p.m. Londbn time. 

Prime Minister Wilson recalls that the February 19'14 Generai Elections 
were in.concluaive_. resulting in the preseDt minority Labor Government. 
a government unable to conduct ita bueineaa effectively in the House of 
Commons. The new elections have been called ln the hopes that they wiU 
reault ln a. clear majority government able to deal with the twin problems 
of inflation an-d unemployment. 

Ihe frime Mipltte.r ngt~a the QPS!ible danaet of a run on the rate of 
fqeing during tht Bdti§h, ~lecUon c.tmtalu;n. and he egreaeet confidence 
t9!t ht wjll be able to _eount on y, 5, i$)o;sbyill ang C09J!eration spould this 
SRDtffi&!.D2I arile, 

The reply at Tab A to the Prime Mlniater would expreaa fOUl" tb.a.nka for 
hia n·u~~••age. YOW" me•ea.ge would alao expreaa your agreement on the 
need fo.r cooperative attention should the Sterling rate be j~opa.rdized and 
would a.s•ure him that the tlnlted Statea would be pr•pared for early con
sultations aimed at dealing with the situation. (There i always the real 
poaaiblllty ol a dangeroua drop in the rate of sterling. particularly if oil 
related Sterling depo•it& have to be exchanged for dollars. Should this 
oecur. the United Statea might be able to aaaiat the UK by helpln& to 
support Sterling. ) 

RECOMMENDATION 

That you ap-prove the meseage to Prime Minister W U•on. 

&S§iU;!I;

ADClift: gw: 9/18/7 4 

DmAPPROVE~--------~ · 

DECLASStFIED 
E.O. 1~958, SEC. 3.5 

NSC ~fMO, 11124/98, STATE !>':PT. Gu::~~~ 
BY ~ I NARA, DATE 'I 
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FROM: THE WHITE HOUSE · 

TO: THE CABINET OFFICE 
a 

Meaaage From the Preaident to Prime Minieter Wileon 

Dear Mr. Prime Mlnut r: 

Thla ia to thank you for your meaaage of September 18 informing 

me in advance of the decialon being taken to call for General Election• 

on October 10. 

I appreciate the point you have raiaed with regard to Sterling. 

Should such a contingency arise, I fully agree it ahoutd rece1v4 our 

cooperative attention, and I a.aJJUl"e you that we would look forward 

to early ~onaulta.tione wlth a view to ldentifying appropriate araangemente 

to deal with the situation.. 

Again. your- meaaage is very much appreciated. 

<&EGRET 

DECIJt2SU:lED 
E.O. 12958, SEC. 3.5 

Sincerely, 

Oerald R. Ford 

'NSC ~0, 11124198, STATE l\.:PT. GUIDELitJV-ES 
BY , NARA, DATE~ _o-"f 

' 

• 
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September 18, 1974 

Message from the Prime Minister to President Ford 

Dear Mr. President: 

1 am sending you this message (which for obviou.a reaaona I have to aak 
you to treat as personal to yo\U'aeU alone antU an announcement is made) 
to t 11 you that I have decided to advise the Queen to dissolve Parliament 
&Ad to call a General Election. This will be annou.aced at 1Z:4S p.m.. 
(our time) on Wednesday 18 September, and the election \\till take place 
on Thnrsda.y 10 Oetober. 

As you know, the last General election wu held as recently aslaat 
February. But it produced an inconcluaive result, !A the sense that, 
though my party em rged as tbe largest single party in the Houa of 
Commons, no party could command a.n overall majority. UDder our 
system this ia a aitua.tioa. ill which the gover.runent cannot be aure of 
carrying ita bualnesa in the Howae of Conunoaa and giving effect to the 
program to which it is committed. Moreover, ~be twin problems of a 
high rate of inflation aJld the prospect of rising unemployment present 
as wltb aA economic: altuatiOD in which it ia dealrable that there should 
be a government with a cuar majority to cal'ry out the measures which 
the aito.ation requires. 

Sterling has been rea.JJottab1y ateady recently.. But there 1• no doubt that 
co.Dflde.Jlce iD the city ol. Lo.ndo.n is delicate, and any election campaign 
ia full of uncertainties. We do not have to defend a fixed rate (aa we did 
inl966 and 1970), aDd of courae we shall do what we c:an to keep thl~~ga 
ateady. But I know that I can count o.a. your good will. and indeed coopera
tion. if anything like a major ru should develop, and oar people thought 
it advlaable to aet in tou,ch with youra about arrangements to deal with it. 

Wlth my personal regard•. 

Youra aincerely. 

Harold Wilson 

• 



MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

SEGRE'¥- ACTION 

MEMORANDUM FOR THE PRESIDENT 

FROM: Henry A. Kissinger 

SUBJECT: Reply to Prime Mi~ister Wilson 

v. \.w~~~ ~ 
~ B:M.ti~Prime Minister Harold Wilson~ sent you the message at 
Tab B informing you tha-t the ded.'f!>ion· a..s be-en...t&ken o--call-ioxl UK 
General Elections on October 10. ith he--deci-sion to ha-ann-o.un.ce 
o.n. Septembe-r. oS-a.t 12.:4S., p.-m. -Lomiorr-tim.-e. 

Prim Minister Wilson recalls that the February 1974 General ElectH?ns 
were ·nconclusive, resulting in the present minority Labor Government, 
a gov rnment unable to conduct its business effectively in the House of 
Com ons. The new elections have been called in the hopes that they will 

in a clear majority government able to 1eal with the tw~ problems 
tio.n and unemployment, 

I 

of a run on the rate of 
Sterlin durin the British election cam i n and he ex resses confidence 
that he ill be able to count on U, S. goodwill and co¥ration should this 

continge~~~re(" ,} , , I r- ol _,.-1 . ~ . ~ L ~ ~ ,~ ~ "1 A.-d~ r~n. 14J.- r·l 
:r'lre-r-epl.y- ""'!'ab -A to the-I4-im& Minister,t.vould express your thanks for 
h is message.) · "¥ou~l~&fl your agreement on the 
need for coopera.tive attention should the Sterling rate be jeopard~· ed ~ 
wot:t+a assure~him' that the United States would be prepared for ear yjon
sultations aimed at dealing wit ~ situation. (There is always t ~ real 
possibility of a dangerous drop i the rate of sterling, particularly if oil 
related Sterling deposits have to be exchanged for dollars. Should this 
occur, the United States might e able to assist the UK by helpirig to 
support Sterling.) 

I 
RECOMMENDATION I 
That you approve the message to Prime Minister Wilson. 

APPROVE ------- ,DISAPPROVE, _____ _ 

( ~ 

• 
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TO: 

l:"f:ElWHITE HOJSE 

THE 'orniNET ~;E4:CE 
"'\M 

~a:ge..From the President to.(Prime Minister VV'i'!S'On 

tl'tft ~~ t~ . 
Dear Mr. Prime Minister: 

li~ ~· ..f.o..r your message of September 18 informing 

me in advance of the decision aei:Bg iike:B: to call for General Elections 

on October 10. 

wA ~ MNI-
r-appre£ · · · -hav.e xa..ise with ~ga-rd to Ste~ 

@..!:>Spould such a conting:::y aris ~fully agreJ-\it should re~ve our 
.. _ jliave asked Arthur Burns and Bill Simon to be 

cooperative attention• ewfle.: Jt~ure you that v. e vvoeu+d---1:-eekt for.:wa.W 
prepared for early~ 

1;.Q. 8at l,..] consultations with a view to identifying appropriate arrangements 
) 

Sincerely, 

Gerald R. Ford 

,.. .. DECLASS~FIED 

E.O. 1~958, SEC. 3.5 
'NSC Mf!O. 11124198, STATE &PT. GUIDELIN~S d 

BY ~ , NARA, DATE :?J/fJJD'T 

• 

, 



MEMORANDUM 

Sf3GRB'!' /SENSITIVE 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 
INFORMATION 

December 31, 1974 

THE PRESIDENT lf?J 
HENRY A. KISSINGER~ 

Message from Prime Minister Wilson 
on U.S. Economy 

Prime Minister Wilson has sent you a message (Tab A) to share 
with you his anxiety over the growing worldwide unemployment problem 
and the impact that the U.S. recession is having on it. He notes 
specifically that he wanted you to have the benefit of his views during 
your cons ide ration of U. S. economic policy. 

Wilson feels that your Administration has provided invaluable 
leadership to international efforts to deal with complex financial, 
economic, energy and trade problems. But because he believes 
that the U.S. is "the motor of the industrialized world," Wilson is 
worried about the fact that our economic slowdown is contributing to 
serious unemployment in the UK and elsewhere and to global recession 
despite the attempts of the UK and other Europeans to stimulate 
economic activity in their countries. Wilson wants to avert a 
socially dangerous buildup of domestic unemployment and to reduce 
the temptation for the most hard pressed countries to fall back into 
protectionist measures. He believes that it is necessary for all 
western governments to act to prevent recession from deepening 
into depression in order to improve the confidence of business and 
to avoid protectionist pressures. 

A proposed response to the Prime Minister is being staffed separately 
and will be forwarded to you shortly. 

Sii€ RE'r fSENSIT IVE 

• 

~, ...... __ -~ ... ,. .. , 

tJECI.ASStfiED 
E.O. 1~958, SEC. 3.5 

NSC MEMO, 11/24/ia, STATE ~:n GUtDELINES 
BY ~ , NARA, DATE. ?jq /a"' 

•, 

·~; \_ 



FROM: 

THE HON. 

~~:,_~rLL-L. t /':J~v~'d @k~f( ~l 
/Jv . .- ?J~J:c- ~· I ;tj 3 I /11 

¥7 :,. o r-vw '1' 
BRITISH EMBASSY 

SIR PETER RAMSBOTHAM KCMG 

WASHINGTON, D. C. 20008 

TELEPHONE: (202) 462-1340 

President Gerald R Ford 
President of the United States 
of America 

The White House 
Washington DC 

30 December 1974 

The British Pr~me Minister, Mr Harold Wilson, 

has asked me to forward to you a personal message 

from him, which is enclosed herewith. 

(Peter Ramsbotham) 

• 



Jim Callaghan and I are looking forward very much to our 

visit to Washington at the end of next mon~ when we hope to 

be able to discuss all the'major issues confronting the 

Western world. However, I felt it would not be right to wait 

until then to share with you one particular anxiety I have. 

As you will know we have all been watching with close 

attention your efforts to minimise unemployment While continuing 

to fight inflation. Of these two grave threats to our economies 

- and ultimately perhaps to our cohesion and our institutions -

the former seems to us to be growing more serious. 

To a major extent the decline in activity and growth which 

is taking place is certainly attributable to the five-fold 

increase in world oil price~ which has taken huge sums of 

money out of the normal circulation and put it into the 

reserves of a few governments. This deflationary impact is 

thus one aspect of the complex of financial, economic, energy 

and trade problems which the action of the oil producers has 

set us. All of them need to be tackled by co-operative effort, 

and your Administration has given invaluable leads in this 

direction. It is, I think, no less true in this economic 

aspect than in the others that we all need to have continuously 

in mind the effect on others of our own actions and policies. 

We in the United Kingdom have thought it right against 

this background to stimulate activity and many of our 

;#o;j('r-a'Vml · W aa .....,JDO ·t~aa ._. 

/European 

,.£ "3eS '8S6'l:l ·o·1. 
CJ8WISSV10B,(l 

• 
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European allies are doing the same. Each one of us by doing 

so helps to avert a socially dangerous build-up of unemployment 

within his own country and at the same time helps to maintain 

' international activity and to reduce the temptation for the 

more hard pressed countries to fall back into measures of a 

protectionist nature. 

But the US is the motor of the industrial world: and if 

the motor fails then the rest of us will inevitably come to 

a halt. The published indicators which have come out in the 

last few weeks have successively shown a picture of ~ motor 

which is indeed slowing·down. The recession now looks likely 

to be deeper and longer than had been expected and I understand 

that even the more optimistic forecasters do not now expect 

any significant upturn before the second half of 1975Q 

It is right to let you know that for us in Britain, and 

no doubt for many others, this is a deeply worrying prospect. 

The confidence of business, the support of labour for domestic 

economic policies of freedom from restriction in international 

trade all depend on the conviction that all our governments 

will act to prevent recession from deepening into depression. 

I look forward to discussing all this with you and 

telling you something of how we are tackling our problems in 

Britai~but wanted to express my concern now because I know 

that you will be thinking about economic matters in the next 

week or two. 

30 December 1974 

• 



SIR PETER RAMSBOTHAM BY HAND 

President Gerald R Ford 
President of the United States 
of America 

The White House 
Washington DC · 
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THE WHITE HOUSE 

Bob Hormats 

WASHINGTON 

Janucry 12, 1975 

Brent didn't have a chance to get to this until 
Sunday. He asks whether now, in view of the slip, 
it isn't necessary to include more substance 
on energy and economics as an advance of what 
the President will say in his messages this 
week? 

~would of course, have to go by message. 
Is it correct to assume that we will be doing 
other "advance"messages (to Schmidt, Miki, 
Giscard). Wilson's could be worked in conjunc
tion with those, but perhaps with specific 
refe renee to his letter. 

f 

• 
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THE WHITE HOUSE 

WASHINGTON 

/()k:J. ~~ J//~ : 

/if A f' ~ ,;(2 /~IL..U. h11 ,)~ 
#A-~ ch~, O.f"--1 ~11 

tit// a,tJhh- /.J c~4.*-. ' 
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MEMORANDUM 6389-X (followup) 

NATIONAL SECURITY COUNCIL 

SEGRE~/SENSITIVE 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

ACTION 
January 7, 1975 

SECRETARY KISSINGER 

ROBERT HORMA TS O?J/ 

Response to Message from Prime 
Minister Wilson 

At Tab A is a proposed letter from the President replying to Prime 
Minister Wilson's message of concern about the adverse international 
impact of the U.S. recession. The reply indicates that the President 
shares Wilson's concern about recession and unemployment and that 
his new policies will deal directly with these problems without seriously 
worsening inflation. 

I have coordinated with Denis Clift in the drafting of this response. But, 
because of the pro forma character of its economic aspects and the 
private nature of the message, I have not felt it necessary to show it to 
the speech writers or other economic types in the White House. If you 
wish me to do so, I shall. A copy of Brent Scowcroft' s earlier memo
randum to the President summarizing Wilson's message is at Tab B. 

RECOMMENDATION: 

That you sign the memorandum for the President at Tab I. 

Concurrence: 
Mr. Clift 

SEGRE'F/SENSITIVE 

DECt.ASStFJID 
E.O. 12958, SEC. 3.1 

NSC ~ MO, 11124198, STATE flEPT. GtltDftMES 
BY . ,NARA,DATE~f 

• 
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MEMORANDUM 

~i:C.a E'£ /SENSITIVE 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

6389-X followup 

THE WHITE HOUSE 

WASHINGTON 

ACTION 

THE PRESIDENT 

HENRY A, KISSINGER 

Response to Message from Prime 
Minister Wilson 

Prime Minister Wilson's message, summarized in Brent Scowcroft' s 
memorandum of December 31 (Tab B), expresses concern about the 
adverse impact which the U.S. recession is having on his country's 
economy and throughout the world, At Tab A is a proposed response 
from you to the Prime Minister indicating that you share his concern 
over unemployment and recession, that you are in the process of 
developing new policies which will address this issue without triggering 
major inflationary pressures, and that you look forward to discussing 
these issues in greater detail during his upcoming visit, 

RECOMMENDATION: 

That you sign the letter to Prime Minister Wilson at Tab A. 

SEeft:E't'/SENSITIVE 

DECLASSWIED 
E.O. 12958, SEC. 3.5 

NSC jEM. 0, 11/24Jta, STATE Of!IT. G~l~EJt. 
BY t 1.\ , NAAA, DATE 

• 





THE WHITE HOUSE 

WASHINGTON 

Dear Mr. Prime Minister: 

I was pleased to receive your message of December 30, 
1974, and to have the benefit of your thinking about the 
policies I am now developing and will announce later this 
month. We are in total agreement on the importance of 
avoiding a build up of unemployment and a worsening of 
the present recession. 

The United States and Great Britain have in recent months 
been struggling with the major issues of unemployment 
and inflation as have our colleagues elsewhere in Western 
Europe and in Japan. There are, as we both know, no 
easy answers to these difficulties; but it is clear that we 
should not address one part of the problem while ignoring 
the other. Each country must act consistent with its pri
orities and its particular economic circumstances; each 
must choose the blend of policies which it considers most 
suitable. We had expected that the policies I announced 
last October would bring about a slowdown in our inflation 
without worsening the recession. But we had also recog
nized that any policy initiated at that time required continued 
scrutiny so that necessary adjustments could be made if the 
need arose. 

We are now in the process of reassessing the state of our 
economy. We do so with a view not only to the needs of 
the United States but also to the impact of our policies upon 
other countries. In my discussions with Chancellor Schmidt, 
President Giscard d'Estaing, Prime Minister Trudeau and 
others, I have strongly emphasized the importance we attach 
to implementing policies which contribute to, rather than harm, 
the economic well-being of other countries. The policies we 
are now developing will, in our view, meet this test. They/<. 

\\ ,•, 
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will deal directly with the economic slowdown we now face 
without triggering major inflationary pressures which might 
result from an overly expansionary policy. 

I expect that Secretary Simon will be briefing Chancellor 
Healey on some aspects of these policies during his coming 
visit to the U.S. I also expect we will brief your Embassy 
prior to announcement. Your visit will enable us to discuss 
these issues in greater detail. 

I very much look forward to seeing you later this month. 

Sincerely, 

The Right Honorable 
Harold Wilson 
Prime Minister 
London 

'-. '• < • 
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THE WHITE HOUSE 

WASHINGTON 

' 

Dear Mr. Prime Minister: 

I was pleased to receive your message of December 30 
and to ha~~"benefit of your thinking during development of 
the policies I shall announce later this month. We are in 
total agreement about the importance of avoiding a build up 
of unemployment and a worsening of the present recession. 

Both the United States and Great Britain have in recent 
months been struggling with the major issues of unemploy
ment and inflation as have our colleagues elsewhere in 
Western Europe and in Japan. There a r e, as we both know, 
no easy answers to these difficulties; but it is clear that we 
cannot address one part of the problem while ignoring the 
other. Each country must act consistent with its priorities 
and its particular economic circumstances, and must choose 
the blend of policies which it considers most suitable. We 
had expected that the policies I announced last October would 
bring about a slowdown in our inflation without worsening 
the recession. But we had also recognized that any policy 
put forward at that time required continued scrutiny so that 
necessary adjustments could be made if the need arose • 

....) 

We ~ :n the proce-ss of assessing the state of our 
economy. w/'~ so with a view not only to the needs of the 
United States but also to tbe impact of our policies upon 
other countries. In my discussions with Chancellor Schmidt, 
President Giscard d' Estaing, Prime Minister Trudeau and 
others, I have strongly en1phasized the importance we attach 
to implementing policies which contribute to, rather than harm, 
the economic well-being of other countries. The policies we 
are now developing will, in our view, meet this test. They 

• 
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will deal directly with the economic slowdown we are now 
facing without triggering the major inflationary pressures 
which might result from an overly expansionar y policy. 

I expect that Secretary Simon will be briefing Chancellor 
Healey on some asJ?.e<:;y,S .of these poljcies durin.g hi§. comin;5 '1!./J,..:-~ 
vi sit to the U.S. I .il.s.O-e-;._-Pe4 {.;~' wiJ.1-be-a.b~to ~~f:·y~mr ' 
Embassy prior to announcement. Your visit will enable us 
to discuss these issues in greate r detail. 

I very much look forward to seeing you late r this month. 

Sincerely, 

The Right Honorable 
Harold Wilson 
Prime Minister 
London 

• 
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THE WHITE HOUSE 

WASHINGTON 

Dear Mr. Prim~ Minister: 

I was pleased to r'eceive your message of December 30 
and to have benefit'.of your thinking during development of 
the policies I shall announce later this month. We are in 
total agreement about the importance of avoiding a build up 
of unemployment and a worsening of the present recession. 

Both the United States and Great Britain have in recent 
months been strugglin~ with the major issues of unemploy
ment and inflation as h~ve our colleagues elsewhere in 
Western Europe and in \;rapan. There are, as we both know, 
no easy answers to thes~ difficulties; but it is clear that we 
cannot address one part bf the problem while ignoring the 
other. Each country mus' act consistent with its priorities 
and its particular economi~ circumstances, and must choose 
the blend of policies which it considers most suitable. We 
had expected that the policie~ I announced last October would 
bring about a slowdown in out-.inflation without worsening 
the recession. But we had als·o recognized that any policy 
put forward at that time required continued scrutiny so that 
necessary adjustments could be .made if the need arose. 

·, 
We are now in the process of ass'~ssing the state of our 
economy. We do so with a view n~t only to the needs of the 
United States but also to the impac' of our policies upon 
other countries. In my discussion$, with Chancellor Schmidt, 
President Giscard d'Estaing, Prim~. Minister Trudeau and 
others, I have strongly emphasized ~e importance we attach 
to implementing policies which contrf~ute to, rather than harm, 
the economic well-being of other coun\ries. The policies we 
are now developing will, in our view, ip.eet this test. They 

\ 
I 

,' .,_., 
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will deal directly with the economic slowdown we are now 
facing without triggerlng the major inflationary pressures 
which might result frdp1 an overly expansionary policy. 

I expect that Secretary'Simon will be briefing Chancellor 
Healey on some aspect~ of these policies during his coming 
visit to the U.S. I also "expect we will be able to brief your 
Embassy prior to announcement. Your visit will enable us 
to discuss these issues ill greater detail. 

I very much look forward to seeing you later this month. 

Sincerely, 

The Right Honorable 
Harold Wilson 
Prime Minister 
London 

.< 
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BRENT scowc.aorr 

'6.389X-

ACTION 
J)ecembezo 31. 1974 

Meaaage· from ·Prime Mbdatezo 'Wllacm 
Oil U.S. £eoUOiny 

Prime MiDbter WUaoa haa aeat you a meaaage -(Tab . .A) to ahare 
·with you ht. anxiety o~r the growing worldwide unemployment problem 
aad the hnpacttbat ~.U.S. rec:eaaioaia bviog 011 it. He aotea 
specifically that he waated you-to ha-. the beaefit.of hia view duriag · 
70ur cousicleratioa of U.S. ecoDo.,dc .~. _ · 

Wllaon. feels that yoar AdminlatratloO hae provided hwabiable 
leaderahip to iDteraatioaal-etforta to -deal..ttb. ccnnplexfiDaDcial. 
ecoaomic:, e:aezgy aDd trade ~roblema.: B,S becautle- be belie.-.. _ 
that the U.S. is ''the motor of the u.u..-&uzeclworld,.u Wilaoaia 
worried that the Act that our ecoaomic···a~wala coatributi.1larto 
aerioua uneJDPloyment in the tJK and else&ere aad ~·global receaaioa 
deapite the attempt.a of the UK &llCl other Europe..U. toatimulaat -. . . . 

ec0110mic activity ill the~. couatztee.. Wilaoa waata to a.ert a 
8Gdally dangerou.a buildup of domeiltic· aDemploymaDt aDd to reduce 
tbe·temptatioD for the moat-hardp~aed cOUGtriea.to fall back-iato 
protectloDiat 1neaaurea. Be believea that..it u uece:a .. ry for all 
weateru govermneDta to .act to preveat r.c•••ioa from deepeaiag 
.. deprea.toa ill order to bnproV. ~;coDndeDCe of bu.U..a .aad 
to avoid protectiomat preaaurea. 

·- . . . . 

A proposed :reapcmae·to the Prhne Minuter la beiDa ataffed separately -
aaa will be fo2'Warded to you nortly. · 

. ·., ... 
' 
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FROM: BRITISH EMBASSY 

THE HON. • __ 'J/ASHING_TON, D. C. 20008 

SIR PETER RAMSBOTHAM KCMG -- - - TELEPHONE: (202) 462-13.40 

President Gerald 
President of the 
·of America 

The White House 
Washington DC 

30 ~ecember 1974 

R Ford 
United Sj:ates. 

. 

. ;J ~ -. :·) ~_:;(-~-

The British Prime Minister, Mr ~arold Wilson, 

has asked me to forwaJ::"d to Y?~ a pe_r.s·ona:t· message 

from him, which is enclosed herewith:'- -=:.:. -
o---~--

------=~-----=~------=..:~"""-~- --?~=---_ -- -- -- -~-- -
--._.:.:___ -------=-- ---
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l \ "· . \ ,, 

Jim Callaghan and I are looking forward very much to our 

visit to Washington at the end of next mont~ when we hope to 

be able to discuss all the major issues confronting the 

Western world. However, I felt:it would not be right to wait 

until then to share with you one particular anxiety I have. 

As you will know we have all been watching with close 

attention your efforts to minimise unemployment While continuing 

to fight inflation. Of these two grave threats to our economies 

- and ultimately perhaps to our cohesion and our institutions -

the former seems to us to be growing more serious. 

To a major extent the decline in activity and growth which 

is taking place is certainly attributable to the five-fold 

increase in world oil price~ which has taken huge sums of 

money out of the normal circulation and put it into the 

reserves of a few governme~ts. This deflationary impact is 

thus one aspect of the complex of financial, economic, energy 

and trade problems which the action of the oil producers has 

set ~s. All of them need to be tackled by co-operative effort, 

and your Administration has given invaluable leads in this 

direction~ It is, I think, no less true in this economic 

aspect than in the others that we all need to have continuously 

in mind the effect on others of our own actions and policies. 

We in the United Kingdom have thought it right against 

this background to stimulate activity and many of our 
OOCLASSIPIED 

B.O. 12958, Sec:. 3.5 
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European allies are doing the .same. Each_ one ~QL~JL.b_yc d_oing_._.,. 

so helps to avert a socially dangerous build-up of unemployment 

within his own country and at the same time helps to_ maintain · 

international activity and to reduce the ·temptation for the-· 

more hard press~d countries to fall back--int!Q-cmeas-ures -of-a----

protectionist nature. 

But the US is the motor of-the industrial world:· and if 

the motor fails then the rest of us will inevi-tably- come to 

a halt. The published indicators which have come-out in the 

last few weeks have successively shown a picture o-f- a motor 
-------

----- ------ ·----...---- --- ___ _:,_ --~--

which is indeed slowing down. ·The recession now·luoks likely 

to be deeper and longer than had beeri expected and I understand 

that even the more optimistic forecasters dO not-...::.now expect 

any significant upturn before the sec~nd halfof 1J75. 
-- -

It is right to let you know that for us in Britain, and--

no doubt for many others, this is a deeplyworrying·prospect. 

The confidence of business, th-e s~ppo-_1:'~_-o:(-_:I~abo~;_jor- dE_~es_~-~c -. _ 
- .. -- -- ---- - ·-------- ·-·-- --------

economic policies of freedom from restriction in international-

trade all depend on the convic-tion that all 6ur --g·overntnents· 

will act to prevent recession from deepening ~nto depression~ 

I look forward to discussing all this withyou and. 

telling you something of how .}'le :are ta~1ding our_problems in_ 
----

Britain, but wanted to express· my concern--now because ~ khow 

that you will be thinking about economic matters -in- the. next 
-

. ----· . -~---

week or two. 

30 December 1974 



MEMORANDUM 

<Q;GRET-t'SENSITIVE 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

THE PRESIDENT 

INFORMATION 
December 31, 1974 

Message from Prime Minister Wilson 
on U.S. Economy 

Prime Minister Wilson has sent you a message (Tab A) to share 
with you his anxiety over the growing worldwide unemployment problem 
and the impact that the U.S. recession is having on it. He notes 
specifically that he wanted you to have the benefit of his views during 
your consideration of U.S. economic policy. 

Wilson feels that your Administration has provided invaluable 
leadership to international efforts to deal with complex financial, 
economic, energy and trade problems. But because he believes 
that the U_.po i.e.,. 11the motor of the industrialized world, 11 Wilson is 
worried ~e fact that our economic slowdown is contributing to 
serious unemployment in the UK and elsewhere and to global recession 
despite the attempts of the UK and other Europeans to stimulate 
economic activity in their countries. Wilson wants to avert a 
socially dangerous buildup of domestic unemployment and to reduce 
the temptation for the most hard pressed countries to fall back into 
protectionist measures. He believes that it is necessary for all 
western governments to act to prevent recession from deepening 
into depression in order to improve the confidence of business and 
to avoid protectionist pressures. 

A proposed response to the Prime Minister is being staffed separately 
and will be forwarded to you shortly. 

SEG Riil'i3 ISENSIT IV E 
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"'SilGRiiT /SENSITIVE 

MEMOllANDU:M FOR:. 

FKOW: 

SUBJECT: 

6389X Retype BS:mb 1/2/75 

THE PRESIDENT 

HENRY A. KISSINGER 

.JNFOBMATION 
December 31,. 1974 

Meaaage from Prime WiDbter Wilaoa 
oD U.S. Economy 

Prime Mf.Dbter WUaon hae MGt you a meeeap (Tab A) to abare 
wtth you his aasiety oYer the growiq worldwide UDemployment problem 
aDd the impact that the U.S. receaeloa is haviq Oil it.. He D.Otee 
epeetflcally that be wanted you to haft the benefit of hb Yiewe durlq 
yo1U' coaside ration of 0. S. eeoDOmic policy. 

WU.soll feela that yov AclmiDlatratioa bu proYided iavaluable 
leaderahip to lnteraatloeal effort. to deal with c:omple.x finaaeial. 
ecoraomic. eaercy aDd trade problema. But becauae be believe• 
that the U. S. ia "the motor of the iactu.trialiMd world." Wilaoa ie 
worried abou.t the fact that our ecooomic elowdown la contributing to 
serioua uaemploymeDt in the UK aDd elsewhere &Dd to global receeeioa 
de spite the attempt• of the UK aDd other Europeaae to etim.ulate 
ecoDDmie actl~ty ill their cowatries. Wilaon waate to aYert a 
socially danaeroua buildup of domestic uaemploym.eat aDd to red'UIICe 
the temptatloo for the moat hard preeeed c:ouDtriee to fall back iato 
protectioabt meaeurea.. He believe• that it ie ueceeaary for all 
weeterD goverameDte to act to preveat receeaioo from deepeaing 
lu.to depre•aioa la order to improve the coDftdeuce of buaiaeaa aDd 
to avoid protectioDiet preesu.ree. 

A propoaed reaponae to the Prime Miftieter ia beiq ataffed eeparately 
aad will be forwarded to you shortly. 

R~&l&T/SENSITIVE 

• 
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-SBCRM /SENSITIVE 

Fit OW: 

SUBJECTz 

6389X Retype BS:m.b 1/Z/75 

THE PRESIDENT 

D!FO:RWATION 
December 31, 1974 

HENRY A. KISSINGER 

We••••• from Frlme Mbdater Uaoa 
oa lJ. S. Ecoaomy 

Frime Wabter ilaoa hu Mat you a meaaace (Tab A) to ahare 
with yoa.lda aa:dety onr the arcnriq worldwide aaemploymeat problem 
aad tbe impact tbat tbe U.s. receaaloa ia haviDI oa it. He aote• 
apeclflcally that be waated you to haft tile beDeflt of Ida Yiewa dulq 
you couideratloa of U.S. eco mlc poUcy. 

Wll8oa feela that J0111' Admlalatratloa hu provided bwaluable 
leaderallip to iatenatioaal eUorta to .._l with comples fiDaDCial, 
ecoDOmic, enerJr aad trade proba..ma. But becauae be bellevea 
that the lJ. S. ia "the motor of the iadutrtallaed world," Wll8oa la 
worried about the fact that our ecoaomic alowdowa la coDtrlbutiaa to 
aerioua UMmploymeat ia the UK aad elaewhere aacl to alobal receaaioa 
deapite the attempt• of tba UK aad other E\U'Opeau to atim:alate 
ecoDOmlc actlrity ill their coUDtriea. Wlboa waata to &Yert a 
aociatly daqeroua buildup of domeatic 11Mmploymeat aDd to reduce 
the temptation for the moat hard preaaed coulltriea to fall back iato 
protectloalat m.a.urea. He believe• that it ia aeceaaary for all 
weatera aovei'JIIDellta to act to prevent receaaloa from deepelliq 
bato depreaaloala order to improve the coDftdeace of bualaeaa &ad 
to &Yold protectloalat preaaurea. 

A propoH41 reaporaae to tbe Prime Miniater ia belq ataUed aeparately 
alld will be forwarded to you abortly. 

@GaB~ /SENSITIVE 

• 

DECl.AS8lfl!D 
E.O. 12958, SEC. 3.5 

'MSC M~O, 11124198, STATE I:\.': PT. GUIOEL,ESu 
BY ~~, • NARA. oArd1r o .~ 



MEMOJl.AlQ)tJW FORt 

F&OWr 

UB.lECTz 

6389X Retype BS:mb 1/Z/75 

THE PBESID.Eltt 

HENRY A. KJSSlNOEil 

. ;DU'OJlMATION 
December Sl, 1974 

Pl-ime Mlal•ter Wllaoa lau ... 7011 a -..aaap (Tab A) to ahue 
wtill ,.. 1da aaletJ onr the 1.nwilll worldwide 111111'Dploymea problem 
alld tar. impact tbat tbt u.S. receealoa la bariaa oalt. Be Mtaa 
apecUicallJ tbat be waat.a JO'l to hate tlae beMilt of bitt .._.,. ctwla& 
JOU couW.I'atloa of u.S. ecoam.lc poUcy. 

WllJIOa feeh tllat f01d' Mmlelatradoa baa pnvlad liW&laable 
leadenllip to latenatioul don. to ..... witll complaa a-tal, 
ftoiiOD'lic, ••raJ &1111 Ua6t pl"OI)Jema. Bat beca ... ba beU.Yea 
t1aat tbe tJ. S. la .. ._ motor of the ladutrtall•d world. •• Wlt.oa ta 
wonied ahnt tbe fact tlsat ev ec.__.tc •lo......_ le eolltl"iiMitlaa to 
.. r1ou UMJD.ploJIMIIt Ia the UK Ull eleewbere ud to 1lobal NCeeeloa 
tleaplte .._ attempta of tile tJlt aad otlller Evope- to .tlmulate 
ecoJialllic actlfttJ la tlaelr coaatrlea. 'W'llsoa ..-. to aftl't a 
MClallr daa&•rou lnllldwp of domeatlc ... mplOfiiMtllt aad to nduce 
the temptatloa to• tM mut baN. prea•d coatrlea to taU back lato 
protectloalat meanNa. He helleft• that It b aeceeaary for all 
weaten. aow..-.mellte to act to pnveat nceaaloa from U.peat.ac 
la&o depMaldoJl la ol'de.r to impa'Oft the eoaftdeace ol blaalae•• _. 
to aYOld ~ala& pr••••••· 

A pnpoM4 n•po- te tbe Prime Mlm.ter l• lteiaa •tailed .. puately 
&ad wlU be forwarded to ro• el»l"tly. 

1 \ . 

( ·-
DECLitSSiFIED 

E.O. 12958, SEC. 3.5 
NSC r!MO, 11/24/98, STATE [)':PT. 00~ 
BY ' I N.W, DATE .::t.:IfL.lf 
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MEMORANDUM FOR GENERAL SCOW.CROFT 

FROM: Robert D. Hormata 
.A. Denls Clift 

6389X 

ACTION 

SUBJECT: Message to President from Prime Minister 'Wilson 

The information memorandum for your signature to the President at Tab 
I would forward Prime Minlster Wilson's message of December 30 on 
the economy. 

Your memorandum notes that a proposed reply to the Prime Minister 
is being staffed separately. · 

RECOMMENDATION 

That you sign the memorandum for the President at Tab I 

DECLitSSlFIED 
E.O. 12958, SEC. 3.5 

NSC f!iMO, 11124/98, STATE L\\:1'T. G~4~ AI 
BY , NARA,DAT 
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FROM: B.RITISH EMBASSY 
THE HON. 

,c-~ ;•'t. _, 

WASHINGTON~ O.:C. 20008 ·-

SIR PETER RAMSSOTHAM KCMG TELEPHONE: !202) 462-1340 

President Gerald R Ford 
President of the United States 
of America 

The White House 
Washington DC 

30 December 1974 

) . 
{ {'f.-) '• ) CAIV (-

The British Prime Minister, Mr Harold Wilson, 

has asked me to forward to you a personal message 

from him, which is enclosed herewith. 

;')~~~ 

I(~~ 6 u ... J.Z:e-.._ 
: (Peter Ramsbotham) 
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Jim Callaghan and I are looking forward very much to our 

visit to Washington at the end of next mon~ when we hope to 

be able to discuss all the major issues confronting the 

Western world. However, I felt it would not be right to wait 

until then to share with you one particular anxiety I have. 

As you will know we have all been watching with close 

attention your efforts to·minimise unemployment While continuing 

to fight inflation. Of these two grave threats to our economies 

- and ultimately perhaps to our cohesion and our institutions 

the former seems to us to be growing more serious. 

To a major extent the decline in activity and growth which 

is taking place is certainly attributable to the five-fold 

increase in world oil price~ which has taken huge sums of 

money out of the normal circulation and put it into the 

reserves of a few governments. This deflationary impact is 

thus one aspect of the complex of financial, economic, energy 

and trade problems which the action of the oil producers has 

set·us. All of them need to be tackled by co-operative effort, 

and your Administration has given invaluable leads in this 

direction~ It is, I think, no less true in this economic 

aspect than in the others that we all need to have continuously 

in mind the effect on others of our own actions and policies. 

We in the United Kingdom have thought it right agains.~. 

this background to stimulate activity and many of our 

/European 

• 
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European allies are doing the same. Each one of us by doing 

so helps to avert a socially dangerous build-up of unemployment 

within his own country and at the same time helps to maintain 

international activity and to reduce the temptation for the 

more hard pressed countries to fall back into measures of a 

protectionist nature. 

But the US is the motor of the industrial world: and if 

the· motor fails then the rest of us will inevitably come to 

a halt. The published indicators which have come out in the 

last few weeks have successively shown a picture of a motor 

which is indeed slowing down. The recession now looks likely 

to be de~per and longer than had been expected and I understand 

that ev~n the more optimistic forecasters do not now expect 

any significant upturn before the second half of 1975. 

It is right to let you know that for us in Britain, and 

no doubt for many others, this is a deeply worrying prospect. 

The confidence of business;· the support of labour for domestic 

economic policies of freedom from restriction in international 

trade all depend on the conviction that all our governments 

will·act to prevent recession from deepening into depression. 

I look forward to discussing all this with you and 
. 

telling you something of how we are tackling our problems in 

Britain, but wanted to express my concern now because I know 

that you will be thinking about economic matters in the next 

week or two. 

30 December 1974 
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THE WHITE HOUSE 

W.-\SHJNGTON 

Dear Mr. Prime Minister: 

I was pleased to receive your message of December 30, 
1974, and to have the benefit of your thinking about the 
policies I am now developing and will announce later this 
month. We are in total agreement on the importance of 
avoiding a build up of unemployment and a worsening of 
the present recession. 

The United States and Great Britain have in recent months 
been struggling with the major issues of unemployment 
and inflation as have our colleagues elsewhere in Western 
Europe and in Japan. There are, as we both know, no 
easy answers to these difficulties; but it is clear that we 
should not address one part of the problem while ignoring 
the other. Each country must act consistent with its pri
orities and its particular economic circumstances; each 
must choose the blend of policies which it considers most 
suitable. We had expected that the policies I announced 
last October would bring about a slowdown in our inflation 
without worsening the recession. But we had also recog
nized that any policy initiated at that time required continued 
scrutiny so that necessary adjustments could be made if the 
need arose. 

We are now in the process of reassessing the state of our 
economy. We do so with a view not only to the needs of 
the United States but also to the impact of our policies upon 
other countries. In my discussions with Chancellor Schmidt, 
President Giscard d' Estaing, Prime Minister Trudeau and 
others, I have strongly emphasized the importance we attach 
to implementing policies which contribute to, rather than harm, 
the economic well-being of other countries. The policies we 
are now developing will, in our view, meet this test. They 

• 
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will deal directly with the economic slowdown we now face 
without triggering major inflationary pressures which might 
result from an overly expansionary policy. 

I expect that Secretary Simon will be briefing Chancellor 
Healey on some aspects of these policies during his coming 
visit to the U.S. I also expect we will brief your Embassy 
prior to announcement. Your visit will enable us to discuss 
these issues in greater detail. 

I very much look forward to seeing you later this month. 

Sincerely, 

The Right Honorable 
Harold Wilson 
Prime Minister 
London 
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MEMORANDUM 6389-X (followu.p) 

NATIONAL SECURITY COUNCIL 

5-EGRE?/SENSITIVE 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

ACTION 
January 7, 1975 

SECRETARY KISSINGER 

ROBERT HORMATS j(_J1 

Response to Message from Prime 
Minister Wilson 

At Tab A is a proposed letter from the President replying to Prime 
11.1inister \Vilson' s message of concern about the adverse international 
impact of the U.S. recession. The reply indicates that the President 
shares Wilson's concern about recession and unemployment and that 
his new policies will deal directly with these problems without seriously 
worsening inflation. 

I have coordinated with Denis Clift in the drafting of this response. But, 
because of the pro forma character of its economic aspects and the 
private nature of the message, I have not felt it necessary to show it to 
the speech writers or other economic types in the White House. If you 
wish me to do so, I shall. A copy of Brent Scowcroft' s earlier memo
randum to the President summarizing Wilson's message is at Tab B. 

RECOMMENDATION: 

That you sign the memorandum for the President at Tab 1. 

Concurrence: 
Mr. Clift 

-SEC!t E 'I' IS EN ST TIVE 

• 

DECLASStFIED 
E.O. 12958, SEC. 3.5 

NSC w:o, 11124198, STATE DEPT. GUtOELINES 
BY ' . I NARA, DAT~I;/of 
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MEMORA~Dl'M 6389-X followup 

Sl!SG RENf /SENSITIVE 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOt'SE 

WASHINGTON 

ACTION 

THE PRESIDENT 

HENRY A. KISSINGER 

Response to Message from Prime 
Minister Wilson 

Prime 1v1iniste r Wilson's message, sum.ma rized in Brent Scowcroft' s 
n1emorandum of Deceniber 31 (Tab B), expresses concern about the 
adverse impact which the U.S. recession is having on his country's 
economy and throughout the world. At Tab A is a proposed response 
from you to the Prime Minister indicating that you share his concern 
over unemployment and recession, that you are in the process of 
developing new policies which will address this issue without triggering 
major inflationary pressures, and that you loo·k forward to discussing 
these issues in greater detail during his upcoming visit • .. 
RECOMl\1ENDATION: 

That you sign the letter to Prime Minister Wilson at Tab A. 

M:CRETi SE=':SITIVE 

• 

NSC 
BY ~ 

DECf.ASSU:tED 
E.O. 12968, SEC. 3.5 

MO, 11/24/iB, STATE 1.\':PT. GUtDEUNES 

I NAfiA, DATE .3./1/r.t( 
:_ 
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THE WHITE HOUSE 

WASHINGTON 

Dear Mr. Prime Minister: 

I was pleased to receive your message of December 30 
and to have benefit of your thinking during development of 
the policies I shall announce later this month. We are in 
total agreement about the importance of avoiding a build up 
of unemployment and a worsening of the present recession. 

Both the United States and Great Britain have in recent 
months been struggling with the major issues of unemploy
ment and inflation as have our colleagues elsewhere in 
Western Europe and in Japan. There are, as we both know, 
no easy answers to these difficulties; but it is clear that we 
cannot address one part of the problem while ignoring the 
other. Each country must act consistent with its priorities 
and its particular economic circumstances, and must choose 
the blend of policies which it considers most suitable. We 
had e::;;:pected that the policies I announced last October would 
bring about a slowdown in our inflation without worsening 
the recession. But we had also recognized that any policy 
put forward at that time required continued scrutiny so that 
necessary adjustments could be made if the need arose. 

We are now in the process of assessing the state of our 
economy. We do so with a view not only to the needs of the 
United States but also to the impact of our policies unon 
other countries. In my discussions with Chancellor Schmidt, 
President Giscard d' Estaing, Prime Minister Trudeau and 
others, I have strongly emphasized the importance '\ve attach 
to implementing policies which contribute to, rather than harm, 
the economic well-being of other countries. The policies we 
are now developing will, b. our view, meet this test. They 

; q-..· 
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will deal directly with the economic slowdown we are now 
facing without triggering the major inflationary pressures 
which might result from an overly expansionary policy. 

I expect that Secretary Simon will be briefing Chancellor 
Healey on some aspects of these policies during his coming 
visit to the U.S. I also expect we will be able to brief your 
Embassy prior to announcement. Your vis-it will enable us 
to discuss these issues in greater detail •. 

I very much look forward to seeing you later this month. 

Sincerely, 

The Right Honorable 
Harold Wilson 
Prime Minister 
London 

• 
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F R OM : 

SUBJECT: 

BRENT SCOWCR OFT 

638 9X 

ACTION 
Dece:rnbe:r 3 1. 1974 

Me s sage f rom PrL--ne Miniate:r Wilson 
on U. S. Economy 

S?2~l!:::~:i -:·t .. : .:: ~! i:.~ ~-~~ ..:::: .eci ·,rc1i to c.::ve t~1e ber:eii.t of tis vievvs Curiug
yo1!r c=n3it...:e=-::-.::.~n oi D. S . eccc.o!T..:.J.C policy. 

-:.: .. _i:.;o:c. ::.; c ~:; .;:--:.t :r:::::- .:~c==-:.:-.i:::=~- ... i:":;n h.a.s ::;:~~,t:it.ied inval:1.able 
hade::-s~ip to ~ -=~:!:":::~:!.;:;~! e.;;.i3!'"::s to ce:al wi:~ co-m.ui~x fi:::.a:c.ciat~ 
e~~:--...::;z:::_:;. e::.:ez .~:~T Q::..;::: :::'a~~ ?:."'oole.:::s . 3ut be=auae he t:e lie·ves 
t.:.:::.~ "L:e t:,. w. : :: -~ · ::_.:?; =--~.tc.r eLf:: .-:.::! i ~;..~:t..:.3t:r:::ll::: -~cl worid, n "!/"Yilson is 

serious c.::..::::::::~; ~ :;yrr::<>nJ: in t.2e c..::. a.~:.d eis'!wne r e ~nd to g~'Jbal rec e ssion 
despite t!:..e <.::te:=J:pts o i the UK and other Eu::-o:neana to sti.m.cl.:lte 

s ocl.Zi.lly d;-~:.:;.:;:rous i::n.:.ilCt:'.} ci cio~estic une:rr~loyiD.ent a n d to .r educe 
the ter::::::~-:.: -:sn I .,~r t:.~e r=.ost ~~~~ -~rcs&ed c o::::t-= ~s to iali bai:k into 
pr·c~::"!c::i_:,cist n.ea.:;.'t!?e~ ... H~ b~lie~~s tat it is :-::e -ees:~~~ £or a ll 
we s-::er:1 -?.:J7er=--:le::.:ts. :::1 z.=·-: to p=eve.::.t recessi~n i :rom. cie .eper~ng 

into cie?reSs"-::H~ in c :::-cer t,:::> i=":lrove tne coU.::i::ence o f busi n.esa and 
to avoid pro~~ctio:ll3t -p: e;3sure o. 

• 

~ . 
............. """1--C!i - ·---~ j\,.i:ir:..!.ste r is being sta4'fed s eparately 

DEClASSIFIED 
E.O. 12958, SEC. 3.5 

NSC ~MO, 11/24/98, STATE D.:PT. GUtDEUNES 
BY ~ ~ ~~ ~~ 

.. I NARA, DATE·~f 



. --·-··-·--------·--·-------

" .. 

FROM: 

THE H0:-.1 - --.--
SIR PETER PA,\\SBOTHAM KCMG 

BRITISH EMBASSY 

WASHINGTON. D. C. 20008 

- - - TELEPHONE: l202l .462-1340 

30 December 1974 

R Ford President Gerald 
President o£ the 
"o£ America 

United States. 

The White House 
Washington DC 

The British Prime !>hnister, Mr Harold Wilson, 

has asked me to forward to yo~ a personal-message 

£rom him, which is enclosed herewith:-·-

--· -----·:-----.:=:. --"'--

----=.--

- . I ---
~-~- ·-: ~ 

--·-.:: - ) u-~.-~ -

/~C.: 
-- - (Peter R~uusbotham) 

• 
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Jim Callaghan and I are looking forward very much to our 

visit to Washington at the end of next month, when we hope to 

be able to discuss all the major issues confronting the 

Western world. However, I felt_it would not be right to wait 

until then to share with you one particular anxiety I have. 

As you will know we have all been watching with close 

attention your efforts to minimise unemployment While continuing 

to fight inflation. Of these two grave threats to our economies 

- and ultimately perhaps to our cohesion and our institutions 

the former seems to us to be growing more serious. 

To a major extent the decline in activity and growth which 

is taking place is certainly attributable to the five-fold 

increase in world oil price~ which has taken huge sums of 

money out of the normal circulation and put it into the 

reserves of a few governments. This deflationary impact is 

thus one aspect of the complex of financial, economic, energy 

and trade problems which the action of the oil producers has 

set us. All of them need to be tackled by co-operative efEort, 

and your Ad~inistration has given invaluable leads in this 

direction~ It is, I th_ink, no less true in this economic 

aspect than in ~~e others that we all need to have continuously 

in mind tl-1·2 effect on others of our OHn actions and policies. 

We in the United Kingdom have thought it right against 

thi.::; b:::!.ck:;-::= .::::..:.:::1 to st.:.r.r:.ll ate activity and. many of our 

/European 
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European allies are doing the same. Each one _of_us_by do.ing __ . 

so helps to avert a socially dangerous build-up of unemployment 

within his own country and at the same time helps to maintain 

international activity and to reduce the temptation· for the 

more hard pressed countries to fall- back-- into-- measures of -a 

protectionist nature. 

But the us is the motor of -the industrial wo-rl.d: and if 

the motor fails then the rest of us will inevitably com~ to 

a halt. The published indicators which have come out in the 

last few weeks have successively shown a picture of a motor 

which is indeed slowing down. -The recession now looks likely 

to be deeper and longer than had beeri expected and I understand 

tha-t even the more optimistic forecasters do not·now expect 

any significant upturn before the second half of 1"975. 
-- - -

It is right to let you know that for us in Britain, and 

no doubt for many others, this is a deeply worrying prospect. 
- -

The confidence of business, the suppOJ:~- o~l_ ab~~:;- _ _!o_E_ d_c:>_~es!:i~_ 
- -

economic policies of freedom from restriction in international-

trade all depend on the convicti·on that -a.ll 6ur ·governments 
- -

will act to prevent recession from deepening into depression~ 

I look fonvard to discussing all this with you and 

telling you sc~ething o~ how we are ta~kling our p=o~le~3 i~ 

Bri tai::L, but wanted to express my concern ·-now because "I kno·,.; 

that you \..:ill be t.'"linking about economic matters in- the next 

wee~:. or t~ .... -·o. 

30 Dece~ber 1974 

• 
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