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THE WHITE HOUSE

WASHINGTON
March 19, 1976

Your Imperial Majesty:

This new Iranian year is a truly special occasion in
marking the Golden Anniversary of the Pahlavi Dynasty
and coinciding as well with the Bicentennial celebra-
tion of the United States. These two celebrations come
at a time when relations between our two countries are
especially close and when new cooperative ventures in
many fields are reaching fruition. While these occasions
cause us to look back with pleasure over many decades
of good bilateral relations, they also mark a new depar-
ture point for the development of even closer ties in

the future.

Your Imperial Majesty, on behalf of the United States

of America, I wish you great success during this com-
ing year. The American people have deep respect for
the goals of domestic development which you have set

for your country, and for your determination to main-
tain the path of peace through strength in foreign affairs. "
With your wisdom and farsightedness, and the application
of Iran's resources and traditional energies, I know these
aims will be achieved.

Mrs. Ford joins me in sending best wishes as well to
Her Imperial Majesty, the Shahbanou.

Warm personal regards,

His Imperial Majesty
Mohammad Reza Pahlavi
Shahanshah of Iran
Tehran
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THE T¥RSTDENT HAS BNIN.-»ev 1421
MEMORANDUM
THE WHITE HOUSE
WASHINGTON
ACTION

March 19, 1976
MEMORANDUM FOR: THE PRESIDENT
FROM: BRENT SCOWCROFT U/){g@v
SUBJECT: Message to the Shah of Iran

on the Iranian New Year

This year, the Iranian New Year, celebrated on March 21, will
coincide with the 50th anniversary of the Pahlavi dynasty begun
by the Shah's father. The Iranian Government will celebrate

the event with special ceremonies and the Department of State
recommends that you sign a letter of congratulations to the Shah.
In view of our special relationship with Iran and your personal
acquaintance with the Shah, I concur in this recommendation.

A proposed letter is attached at Tab A and has been coordinated
with Mr. Hartmann's office. The message will be forwarded
telegraphically by the Department of State and your signed letter
will follow.

RECOMMENDATION: That you sign the letter to the Shah of
Iran at Tab A.
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NATIONAL SECURITY COUNCIL

ACTION
March 16, 1976

MEMORANDUM FOR BRENT SCOWCROFT

FROM: ROBERT B. OAKLEY\%'?

SUBJECT: Presidential Message to the Shah of Iran
on the Iranian New Year

State recommends that the President sign a letter of congratulations
to the Shah of Iran for the Iranian New Year, which coincides with

the 50th anniversary of the Pahlavi dynasty on March 21. Ambassador
Zahedi has also mentioned this to you (attached).

At Tab I is a memo for the President seeking his signature on such
a letter to the Shah. The text, drafted by State, has been coordinated
with Mr. Haffnann's office (Smith).

RECOMMENDATION: That yoa forward the memo at Tab I to the
President as soon as possible. [The letter should be signed at the
latest by Friday, so that State can wire the message out in time
for the celebration on Sunday. ]

APPROVE TAB I

APPROVE TAB I AS AMEND ED
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DEPARTMENT OF STATE

Washington, D.C. 20520

‘March 10, 1976

LIMITED OFFICIAL USE

MEMORANDUM FOR MR. BRENT SCOWCROFT
THE WHITE HOUSE

Subject: New Year (Now-Ruz) Message

March 21 is the Iranian New Year. In the past
this occasion has not been marked with a Presidential
message to the Shah. This year, however, will mark
the 50th Anniversary of the Pahlavi dynasty, begun
by the Shah's father. The Iranian Government will
celebrate the event with special ceremonies. Iranian
officials have made it clear that they hope for a
Presidential message in recognition of the impor-
tance of the occasion to Iran.

We believe that a Presidential message this
year on Iranian New Year is highly appropriate in
view of the special relationship we have with Iran.
A message will also in part reciprocate for the
attention Iran is giving to our Bicentennial cele-
bration. The Department's suggested message is
attached.

If the President agrees to send the message,
the Department will transmit it telegraphically to
assure timely delivery. The Goverpment of lran

has, however, ested that a signed ori f
the message beworov1 ed or 1ncfu51on ln.the”of-d

(’.sz_é»{
George S. Springsteen

Executive Secretary

Attachment:

Suggested message.

LIMITED OFFICIAL USE
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Your Imperial Majesty:

This new Iranian year is a truly special occasion in marking the

Golden Anniversary of the Pahlavi dynasty and coinciding as Wellﬁi‘th\
e two hundredth year since the birth of the United States. In a sense,
this coincidence symbolizes the special linkage between our countries .
and peoples at a time when the relationship between Iran and the Unite?

States is especially close, and when the broadening community of in-
terests, endeavors and opportunities continues to bring them closer

sty.’/ T

Your Imperial Majesty, on behalf of the United States of America I
wish you great success during this coming year. The American people
have deep respect for the goals of domestic development which you
have set for your countﬁy,_ ,and for your determination to maintain

the path of peace ’&Hﬁi&eﬁwﬁ in foreign affairs. With your wis-
dom and far-sightedness, and the application of Iran's resources and
traditional energies, I know these aims will be achieved.

4 &
Vol + 7 fardit A
Mrs. Ford joins me in sending best wishes as well to Her Majesty
A J

the Shahbanou.

Cﬂ@th arm personal regards,

Gerald R. Ford

L0 N
I §
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LIMITED OFFICIAL USE
NEA/IRN:BBMORTON: ANF
3/8/7L X20574
NEA:SSOBER
NEA/IRN:CUNAAS S/S:
WHITE HOUSE: S/S-S:MEDENHAM
ROUTINE TEHRAN ngkjﬁ;é Cjtﬁ1&dgi*”
P
S8
E.0. 11b5P: N/A BBW//
TAGS: PFORa IR cwﬂlm_
SUBJECT: SUGGESTED PRESIDENTIAL NOW=-RUZ MESSAGE S/S
WH
1. PLEASE DELIVER FOLLOWING MESSAGE TO SHAH AT APPROPRIATE
TIME PRIOR TO MARCH 21. MED

QUOTE. YOUR IMPERIAL MAJESTY:

THE IRANIAN YEAR WHICH BEGINS THIS MARCH 2L MARKS THE GOLD~-
EN JUBILEE OF THE PAHLAYI DYNASTY AND COINCIDES AS WELL
"fET?ﬁ‘TﬁE’ngEﬁTENNIAL CELEBRATION OF THE UNITED STATES.
THESE TWO CELEBRATIONS COME AT A TIME WHEN RELATIONS BE-
NggzvawEEN OUR TWO COUNTRIES ARE ESPECIALLY CLOSE AND WHEN NEU
{COOPERATIVE VENTURES IN MANY FIELDS ARE REACHING FRUITION.

WHRILE THESE OCCASIONS CAUSE US TO LOOK BACK WITH PLEASURE
OVER MANY DECADES OF GO0OD BILATERAL RELATIONS- THEY ALSO

MARK A NEW DEPARTURE POINT FOR THE DEVELOPMENT OF EVEN
K(LOSER TIES IN THE FUTURE-.

ON "BEHALF OF THE ANERICAN PEOPLE1 YOUR IMPERIAL MAJESTY- I.
WISH YOU GREAT SUCCESS IN THE NEW IRANIAN YEAR AS YOU GUIDE
YOUR PEOPLE INTO THE BRIGHT FUTURE YOU HAVE OUTLINED IN

Em_ LIMITED OFFICIAL USE “'g
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FORM DS 322A[0CR}
LIMNITED OFFICIAL USE IE

YOUR FAR-SIGHTED REVOLUTION OF THE SHAH AND PEOPLE{/ MY
WIFE JOINS ME IN SENDING BEST WISHES AS WELL TO HER
MAJESTY~ THE SHAHBANOU. WHO HAS DEEPLY IMPRESSED THE
AMERICAN PEOPLE DURING HER VISITS TO THE UNITED STATES
AS ONE WHO SHARES YOUR HIGH ASPIRATIONS FOR THE PROGRESS
OF YOUR NATION AND PEOPLE. UITH, SENCERE REGARDS. GERALD
Re FORD./ UNQUOTE. I pesn

2. UWHITE HOUSE DOES NOT PLAN TO RELEASE TEXT BUT HAS NO
OBJECTION SHOULD 60I UWISH TO DO SO. DECONTROL UPON
DELIVERY. &Y

I LIMITED OFFICIAL USE E
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THE WHITE HOUSE
WASHINGTON

3/19/76

Art:

Have had two calls on t
urgent, , .

DANik/ Davis and_
the letter to the Sh
else it will be to

one, appears
5

akley 's office called and
as to be signed today or
te, its for this Sunday....

f.f tom

couldryou let me know so I can get back with
th . o
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MEMORANDUM

T OR® ST FAS owew
THE WHITE HOUSE
~CORFIDENSEAT WASHINGTON March 22, 1976
MEMORANDUM FOR: THE PRESIDENT
FROM: BRENT SCOWCROFT @
SUBJECT: Response from the Shah

on Nuclear Cooperation

On February 23, ERDA Administrator Seamans and Under Secretary
Maw met with the Shah in Tehran. Following your instructions (Tab C),
they explored with the Shah the matter of nuclear controls that would
permit us to reach a nuclear agreement with Iran. A report on these
discussions is now being prepared,

Dr. Seamans and Mr. Maw delivered your letter to the Shah (Tab B)
emphasizing our desire for fruitful nuclear cooperation with Iran and
our commitment to the prevention of the use of nuclear technology for
weapons purposes. We have asked Iran to play a leading role in
controlling the spread of sensitive nuclear technology by foregoing the
acquisition of nationally owned and operated reprocessing plants in
favor of multinational control.

The Shah has responded warmly to your letter (Tab A). While
confirming his own strong non-proliferation stance, he has pointed

out that the Non-Proliferation Treaty (NPT) not only is intended to
prevent proliferation but to facilitate the diffusion of peaceful nuclear
technology. He has given no explicit commitment to multinational
reprocessing, though his remarks do not rule it out and his oral remarks
to Seamans and Maw give us some hope that a mutually acceptable com-
promise formula may be attainable.

Our next nuclear discussions with Iran are scheduled for mid-April, and
a paper is being prepared for your consideration establishing our position
for the April meeting.

No action is required on your part regarding the attached correspondence.

S

~CONEIDENERL./GDS

] 9/5/M’
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IMPERIAL EMBASSY OF IRAN

March 10, 1976

o Snbassador

| have the honor and the privilege to
forward to you the enclosed letter dated March 4,
1976 which | have just received from my beloved
Sovereign, His Imperial Majesty the Shahanshah
Aryamehr. The letter is in response to your own
which was delivered to His Imperial Majesty by
Dr. Seamans and Under-Secretary Maw during
their recent audience in Tehran.

May | also say what a great honor and a
pleasure it will be, Mr. President, to see you this
coming Monday at the swearing in of Governor
Scranton and then again on Tuesday when you
meet with our Minister of Economic Affairs and}?gf?awf
Finance, His Excellency Houshang Ansary. " 2fu

With every assurance of my profound

respect and high personal regard. : ,,(
Jat éfd//:{//. AL W/y /\/ WWZ

= The Honorable Gerald R. Ford %/’%
President of the United States of America

The White House
Washington, D.C.
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4th Mavrch, 1976.

Dear Mr. President,

I have received with great pleasure the letter which you entrusted
to your Representatives Dr. Seamans and Under-Secretary Maw with whom I
had interesting discussions during their vecent visit to Tehran.

The personal interest which you have shown in the cooperation
between our two countries in the field of nuclear energy is greatly appreciated
and represents an important step forward in the conclusion of the proposed
agreement between Ivan and the United States of America.

I fully share your concern for the non-proliferation of nuclear weapons
and, I appreciate your leadership and the significant vole which the United States
of America has assumed in this rvespect. Iran, as a signatory to the Non-
Proliferation Treaty is certainly anxious to see that the Treaty is applied as
widely as possible in ils letter and spirit and will deploy any effort to foster this
goal.

As you, My. President, are no doubt aware, the Non-Proliferation
Treaty has two important aims that consist of preventing the spread of nuclear
weapons and al the same time facilitating the exchange of nuclear technology,
equipment and materials for peaceful purposes. As you yourself kmow so well,
Iran has initiated an imporiant nuclear programme in ovder to support its rapid
economic¢ development which necessitates the widespread and increasing use of
energy. In order to assure the successful implementation of our nuclear pro-
gramme, we will have to be assured of a flow of nuclear technology and the transfer
of equipment and materials based on sound economic considerations. I would
therefore very much hope, Mr. President, that your non-proliferation policy
- would remain flexible enough to allow a fruitful and meaningful cooperation to
prevail between our two countries in the field of nuclear energy.

In keeping with the special relationship between our two countries
and the importance which you and I attach to this matter, we look forward to
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continuing ouy discussions in this regard which I trust will lead to the conclusion
of the cooperation agreement in nuclear energy.

With best wishes,

Sincerely,

R iln

//‘

e

/

The Honourable Gerald R. Ford,
President of the United States of America,
WASHINGTON, D.C.
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MEMORANDUM INFORMATION - 1444

THE WHITE HOUSE

"WASHINGTON
CONEIDRRAELLAL
MEMORANDUM FOR: THE PRESIDENT
FROM: BRENT SCOWCROFT
SUBJECT: Response from the Shah

on Nuclear Cooperation

On February 23, ERDA Administrator Seamans and Under Secretary
Maw met with the Shah in Tehran. Following your 1nstruct10ns (Tab C),
they explored with the Shah fe 3 ladessts neese4n the matter of
nuclear controls that would permit us to reach a nuclear agreement with
Iran. A report on these discussions is now being prepared.

Dr. Seamans and Mzx. Maw delivered your letter to the Shah (Tab B)4ia
whieh-you emphasm’é’dhaeth our desire for fruitful nuclear cooperation

with Iran and our commitment to the prevent1on of the use of peaeeful
nuclear technology for weapons: purposes. ' #rithis-letter-regard, we

have asked Iran to a lead 3 role/ln controlling the spread of
sensitive nuclear technology by foregoijag the acquisition of nationally
owned and operated reprocessing plauts in favor of eme~wndesr multinational
control.

The Shah has responded 4 to your letter (Tab A). While
confirming his own strong non-proliferation stance, he has mede-the
p01n€"%ha the Non- Prol1ferat1on’f Treaty (NPT) not only is intended to
prevent proliferation but to facﬂltate the diffusion of peaceful nuclear
technology. He has given no explicit commitment to multinational re-
processing, though his remarks do not rule it out and his oral remarks to
Seamans and Maw give us some hope that a mutually acceptable compromise
formula may be attainabie.

Our next nuclear d1scus sions with Iran are scheduled for mid- Apr11 -a-l-
theo s i . o N
th&Shahnemeek. A paper is be1ng prepared for your a-ppmi estab-

lishing our position for the April meeting. g dinhy e
No ferthexr ac-fion is required on your part regarding the attached ‘,:“\
correspondence. v ¢

WGDS

3/5/ oA
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‘ THE WHITE HOUSE

WASHINGTON

October 29, 1976

Your Imperial Majesty:

Your decision not to insist upon an oil price increase

at the Bali OPEC meeting in May was an act of statesman-
ship which was important in determining the outcome of

that meeting. Avoidance of an oil price increase is of
such great importance to the maintenance of the global
economic recovery now underway that I am writing to request
your continued constructive leadership in order to prevent
such an increase.

I have been kept fully informed of your concern earlier
‘ this year that decreased oil exports would seriously
e affect Iran's internal economic development and its ability
to fulfill its role in the region. I have carefully noted,
therefore, that the increased economic activity associated
.« with recovery in a number of oil-importing countries is
reducing the difficulties which you had anticipated in
‘ financing Iran's development and defense plans. I am told
LA that in the last four months Iranian crude productlon has
averaged nearly six million barrels a day.

v It now appears likely that the OPEC countries will earn

] $125 billion this year from their oil exports, about

‘ 20 percent more than in 1975 and more than 400 percent

f more than they earned in 1973 on a similar volume of oil

| exports. In contrast, our most careful analysis of the

| dollar prices of exports from the major industrialized

1 - countries to the o0il producers indicates that these prices
| have risen by only 30 percent since mid-1973, and only

5 4 percent over the past year. Prices for our largest

i

export =-- grain -- have actually fallen; wheat prices
averaged $150 per ton in the first half of this year, N
compared to $200 per ton in 1974. S

x R S

1 -~

] - . R Eg ;1 ig¥ N e LI
DECLASSIFIED
1} ; E.O. 12858, SEC. 3.8

1 N§C tiuo , 1124498, STATE DEPT. GUIDELINES, Steb Lovco 4103

! BY. + NARA, O
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The progress of industrialized countries in controlling
inflation through major policy actions has been dramatic,
1 considering all circumstances, with the average rate of
: ' inflation for major countries now standing at half the 1974
rate. In the United States prices are rising at about
6 percent annually, compared with 12 percent in 1974. It
‘ is likewise encouraging that certain oil-importing developing
i countries have begun to narrow their current account deficits
E in 1976 as a result of reduced inflation, rising exports and
: improved terms of trade. However, the balance of payments
situation of many countries remains critical, while that of
less fortunate energy deficient developing countries is
truly desperate. Many countries have in fact virtually
reached the end of their ability to borrow.

My deep concern, which I bring to your attention in the
spirit of our close relationship, is that the favorable
trends toward economic recovery will be reversed by the
negative inflationary and balance of payments effects of

a new increase in the price of 0il.s Several important
industrialized countries which are experiencing economic
difficulties and the attendant danger of political in-
stability would encounter still more severe economic problems
if faced next year with a new oil price ingrease. Similarly,
the energy deficient developing nations would suffer
additional damage to their prospects for economic growth

and a further erosion of their already weak borrowing
ability. This would add major new strains to the inter-
national financial system and intensify pressure on both
industrialized and oil-producing nations to provide balance
of payments support. Thus, the fragile and uneven nature

of the global economic recovery requires that responsible
nations avoid action which would endanger it.

‘ Secretary Kissinger reported fully to me on his talks with-

! you last August, and noted your concern about the need to

maintain close cooperation between our two countries

despite opposition in Congress and other circles. As the

Secretary told you, this Administration is determined to

;1 continue to assist your nation in developing its military

o establishment and meeting its goals for economic development
and to cooperate with Iran in seeking solutions to major
regional and worldwide economic and political problems. I
am sure you have been fully informed of the Administration's
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successful resistance to Congressional attempts to block

i the sale of F-16 aircraft and other military equipment

} to Iran. The struggle with certain segments of American

; opinion on this subject has by no means been won, however,
i and I fear that there will be further and perhaps greater
1 pressures next year. By working together, we can overcome
these pressures and solidify the close relationship between
our two countries. However, Iranian support for an OPEC
decision to increase the price of oil at this time would
play directly into the hands of those who have been
attacking our relationship.

The determination to strengthen the cooperation between
important producing and consuming nations, which you and

I share, is not universal. And yet this cooperation, and
that between the developing and developed worlds, is a

key element in the pursuit of the global political and
economic stability which will allow all nations to achieve
better lives for their peoples. I believe that further
progress in a number of areas of the North-South relation-
ship, Including the official development assistance made
available to the developing world, should be possible in
the coming months. Your resistance to a further increase
in the price of o0il could be a significant influence in
restraining the growth of pressures which threaten to divert
us from the path of positive achievement in this important
area.

Given this situation, I believe that the outcome of the
December OPEC meeting will have far reaching economic and
political consequences. Your Imperial Majesty's personal
stature and Iran's position of international leadership
provide an opportunity for a historically important contri-
bution to political stability, economic prosperity and
cooperation beneficial to Iran and to all nations. I
therefore urge Your Imperial Majesty to give these concerns
serious and positive consideration in making your decision
on this matter. '

Sincerely,

Y

His Imperial Majesty
Mohammad Reza Pahlavi
. . Shahanshah of Iran

{ ' Tehran ,

.; SECRET-
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q 3y SUBJELT: LETTER FROM PRESIDENT FORD TG HIS IMPERTAL

3 I MAJESTY MOHAMMAD REZA PAHLAVI ’ :
{1, AT THE EARLIEST APPROPRIATE TIME, AND IN ANY EVENMT,
MO LATER THAM COR MHOUNDAY, NOVEMGEX 1, PLEASE GELIVER THE

| AFCLLNWING PERSDNAL MESSABE FROM PRESIDENT FORC TO HIS

EIth«SAL MAJESTY, iQ4AMMAD REZA PAHLAVIGE

P

424 BEGIN TEXT, YUUR IMPERIAL MAJESTY: YOUX DECISION NOT
- 8’70 INSIST UPON AN CIL PRICE INCREASE AT ThE BALI QPEC
1 MEETING TN MAY w28 AM ACT OF STATESMANSHIP RHICH #AS

1R

"""'_tIsPIJF’Tx\uT IN DETERMINTIMG THE CGUTCOME GF THAT MEETING,
EAVOIDW"E OF AM OIL PrICE IMCREASE IS GF SUCH GHEAT

g THPORTANCE TO YriE HAINTENANCE OF THE LLUDAL ECO~DMIC

’ iF?E"'DVtF'Y NOW UNDERWAY THAT I AM WRITING TO F«f’&ULo(‘ YOUR
kggzuuwrrnuto COMSTRUCTIVE LEADERSKIP IN. U?UEH TO DRFV;u

B ERIHAY

_3;5uud AN INCKREASE,
o] _
{ i% ] s
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?r§f~3'HAve BEEM KEPT FULLY IMFORMED OF YOUR CCMCERN EARLIER

i 1415 YEAR THAT UECREASED OIL EXPORTS WQULD SERTIOUSLY AFFECT

4 TRANTS INTERNAL ECONOMIC DEVELOPMEMT aMD ITS ABILITY TO

FULFILL ITS RULE IN THF REGION, I HAVE CAREFULLY MNOTED,

% FTHEREFORE, THAT THE INCREASED ECOHONIC ACTIVITY . e

"”%ASSDCIAT D WITH RECOVERY IN A MUMBER OF OIL=IMPORTING
ICOUNTRIES IS REQUCING THE DIFFICULTIES wHICH YOU HAD

{ANTICIPATED In FIMANCING IRANTS DEVELOPMENT AND DEFENSE

1PLANS. T Al TOLD THAT IM THE LAST FOUR HMUNTHS IRANIAN

v JCRUDE PRODUCTION HAS AVERAGED MEARLY SIX MILLION BARRELS

A DAY,

14, IT MOwW APPEARS LIKELY THAT THE OPEC COUNTRIES WILL
FARN %125 BILLION THIS YEAR FROM THEIR OIL EXPORTS,
ﬂ_ﬁtaOUT R2G  MORE THAM IN 1075 AND MORE THAN 442 NORE THAN
i o THEY EARMED IN 1973 ON A SIMILAR YCLUME OF QIL EXPORTS,
E TN CONTRAST, QUR MOST CARPEFUL ANALYSIS OF ThE NOLLAR
B PRICES GF EXPORTS FROM THE MAJOR INGUSTRIALIZED
SrICOUNTRIES TO THE QIL PRGOUCERS INUDICATES THAT TRESE
4 JPRICES MoVE RISEN BY QNMLY 3%  SINUE nipl=1973, AMD ONLY
~i 44 QVER THE PAST YEAR, FPRICES FOR OUR LARGEST EXPORT ==
"Q;?“\IV we AAVE ACTUALLY FALLEMN; WHEAT PRICES AVERAGEUD
w3153 PER TON  IN THE FIRST MALF QF THIS YEAR, COMPARED
S2ATQ 5208 PER TON IN 1974, .

15, THE PROGRESS OF INDUSTRIALIZED COUNTRIES IN CONw
ITAOLLING INFLATION THROUGH MAJOR POLICY ACTIONS HAS REEN
o ADRAMATIC, CONSTDERING ALL CIKCUMSTANCES, WITH THE AVERAGE
‘ARA?E OF INFLATION FOR MAJOR COUNTRIES NUW STANDING AT
L §HALF THE 1074 RATE, IN THE UNITED STATES PHRICES ARE .
TAARISING AT ABOUT 6 ANNUALLY, COnParRED WITH 12 IN 1974,
?g'IT IS LIKEWISE ENCOURAGING THAT CoRTAIM QOIL=IMPQORTING
L4 EDEYELOPING CCUNTRIES HAVE BEGUN TO MNARRG# THEIR CURKENT
' AACCOUNT DEFICITS IM 1976 AS A RESULT OF REDUCED

g INFLATION, RISING EXPORTS ArD IMPROVED TERMS OF TRADE,
BAHOWEVE®R, THE GALANCE OF PAYMENTS STTUATION OF MANY.
ICOUNTRIES ReIAINS CRITICAL, ¥nILE THAT UF LESS
SFORTUNATE ENMERGY DEFICTIEMT DEVELOPING CUUNTRIES IS TRULY
i IDESFERATE, MANY COUNTRIES MAVE IN FACT VIRTUALLY
<AREACHED THE END OF THEIR ABILITY TO BORROwW,

1,% . ST I
3. ! . —SECRET g , <
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4436, MY DFEP COMCERN, WwHICH I BRING TO YOUR ATTENTION IN
Gy THE SPIRIT OF OUR CLOSE RELATIONSKIP, IS THAT THE
RAFAVORARLE TRENNDS TOwWARD ECONOHIC RECOVERY WILL BE
A AREVERSED BY THE NEGATIVE INFLATIONARY AND HBALAMCE OF
TAPAYHENTS EFFELCTS GF A NEWw INCREASE IMN. ThE PRICE OF.0IL,
JSEVERAL TMPORYANT INOUSTRIALIZED COUNTRIES wWHICH ARE
JEXPERIENCING ECONOMIC DIFFICULTIES AND THE ATTENDANT
ADANGER OF PuLYTICAL INSTABILITY 4ulULD ENCOUNTER STILL
wAHORE SEVERE EZCONOMTIC PROGRLEMS IF FACED NEXT YEAR WITH
MV RA MEW OIL PRICE INCREASE, SIWILAwlY, THE ENERGY
HABNEFICINNT DEVELOPING MATICONS ®OULD SUFFER ADDITIONAL
<JOAMAGE TO THEIR PROSPECTS FCR ECONGMIC GRUWTA AND A

{INOUSTETALIZED AND UIL-FPRODUCING HNATIOMS TO PHOVIODE .
FERALANCE OF PAYMENTS SuPPORT, Thud, THE FRAGILE AnND

LG JUNEVEN NATURE OF THeE GLUsal ECONOHIC RECOVERY RECUIRES

L WPeMTHAT RESPONSIGLE NATIONS AVOID ACTION WHICH WOULD ENDANGER

{7, GECRETARY KISSINGER REPURTED FULLY TO ME UN HIS TALKS

WITH YOU LAST AUGUS3T, ApN NOTED -YGUR COHLCERKN -ABOUT THE . -

INEED TO HMAINTAIN CLOUSE COQPERATION BETWEEN QUR THO

b JCOUNTRYES DESPITE CEFPOSITION N CUNSRESS AHD QTHER
NECIRCLES, AS THE SECRETARY TOLD Yull, THIS AUMINISTRATION

HIS OFTERMINED TU CONTI®MUE TO AS3IST YOUR MATION In

F- e ADEVELGPING ITS MILITARY SSTABLISHHMENT &nND MEETING ITS )

;6;GGALS ForR ECONONIC DEVELORMENT AND TO CUORPERATE MWITH

jBTQAN IN SEEKING SOLUTIONS TG MAJOS REGIONAL AND WGRLD=
P IDE ECOMOMIC AND POLITICAL PROBLEMS, I AM SURE YOU

A GHAVE GEEN FULLY INFORMED UF THE AOMINISTRATION'S

1B fsuccrasruL RESTSTANCE TG CONGRESSIONAL ATTENPTS TO

O BLOCK THE SALE OF F=16 ATRCRAFT AMD OTHER MILITARY

{1 EQUIPKENT TG IRAN, THE STRUGGLES wITh CERTAIN SEGHENTS
4 LIoF AMSRICAN OPINION ON THIS SUBJECT HAS BY WD MEANS BEEN
0N, HWOEVER, AND I FEAK THAT THERE WILL BE FUATHER
(RJAND PERIAPS GREATER PRESSURES NEXT YEAR. DY NORKING
s D ITOGETHER, WE CAN OVERCOME THESE PRESSURES AKD SOLIDIFY
e -SEGRET 2
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111 THE CLOSE RELATICONSHIP BETWEEN OUR THWO COUNTRIES,

"] HOWEVER, IRANIAN SUPFGRT FOKk AN OPEC DECISION TG INCREASE
vy THE PRICF OF OIL AT THIS TIME WOULD PLAY UDIKECTLY INTO

9 THE HANDS 0OF 1HOSE wrQO. HAVE BEEN ATTACKING GUR

el RELATIONSHIP, : . o

18, THE DETERMINATION TO STRENGTHEN THE COOPRKATION
{BETHEEN THPGRTANT FRODUCTING AND CUNSUNMING NATIDMS,

:LE:WHIFW YOU AND I SHARE, IS MNOT UNTVERSAL. AND YET THIS

NECOOPERATION, AND THAT BETWEEN THE DEVELOPING AND
dDEVELOPED WORLOS, IS A KEY ELEMENY IN ThE PURSUIT OF

T THE GLOBAL POLITICAL AML ECOMNOMIC STABILITY WHICKH WILL
i MALLUY ALL MATIONS TU ACHIEVE BETTER LIVES FOR THEIR

BPENPLES, I BELIEVE THAT FURTHER PROGRESS I A NUMBER

‘fﬁfOF ARCAS OF TrE NDRTH=SGUTH RELATIONSHIP, INCLUDING THE

V’LDPING nGan, SHOULD BE POSSIBLE IN THE COMING

f& INTHMS,  YOUR RESISTAMNCE TO A FURTHER INCEREASE IN THE
r‘PRTCF OF OIL COULD B A SIGNIFICANT INFLUENCE IN
RESTRAINIKG THE GROWTH GF PRESSURLS WAICH THREATEN TO
AODIVERY US FROM THE PATH OF FOSITIVE ACHIEVEMENT IN THIS
“AIMPGHRTANT AREA, .

S PPT

4. GIVEN YHIS SITUATION, T BELIEVE THAT THE QUTCOME
10F TH:E DECEMBER OFEC MEETING wILL HAVE FAR KEACHING
HECONONIC AND POLITICAL COMSEQUENCES, YUUR IMPERIAL

INTERSNATIGNAL LEADERSHIPF PROVIDE AN QOFPPQORTUNITY FOR

rgE“AJ;%1f'S PERSONAL STATURE AMD IRAN'S PUSITINN OF

LARA HISTORICALLY IHPORTAMT COnTwRIBUTION TO POLITICAL '
é*ﬂf ATAGILITY, ECOHONMIC PROSPERITY AND COOPERATION BENEFICIAL

et g MPERTAL MAJESTY TO GIVE THESE CONCERNS SERIOUS AND
A POSITIVE COMNSIDERATION IN MAKING YOUR DECISION ON THIS
ATTER, SINCERELY, GERALD ®. FORD END TEXT, .

'.15370 IRAN AND T ALL NATIONS, 1 THEREFORE URGE YOUR
UL

is THE ABQVE' LETTER SAQULD BE DATED OCTOBER 29, 1976,
ISbINGER |
—SEEREL .
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{1 SUAJECTILETTER FROM PRESIDENT FORD TO MIS IMPERIAL MAJESTY
4 WUHAMMAD REZA PAHLAVI ' :

REF: STAYE 267996 (NUDIS)

S INDICATED IM SORENSUNAHELMS TELECON OF SEPTEHBER 3@,
132 AJhe NASHINGTON TIFF), NMESSAGE FRON PRESIDENT TD

H TRANSMITTED REFTEL COMTAIMED ERPRGRS wHINH SHOULD B3E
CORRECTEDN BEFORE OFLIVERY, SPECIFIGALLY, PLRCENT SIGMS
AFTER SEVERAL FIGURES IN 80TH PARA & AND & QF REFTEL WERE
O#ITTES DURING TRANSMISSIGH,

2, CORRECTED PARAGRAPH 4 SHCULD READ?

QUOTE, IT NOW APPEARS LIKELY THAT THE OPEC COUNTRIES WILL
EARN $125 BILLION THIS YEAR FROM THEIR OIL EXFORTE, AdCUY
2n PERCENT MOKE ThHAN IN 1675 AND MORE THAN 472¢ PERCENT
HORE THAN THEY EARNED IN 1973 ON A SIMILAR VOLURWE OF QIL

EXPGRTS, 1IN CONTKRAST, GUR #0ST CAREFUL ANALYSIS OF ThE " cop,
SEHET ‘ o v
DECLASSIFIED
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COLLAR PRICES OF EXPORTS FROM THE MAJOR INDUSTRIALIZED

-] COUNTRIES YU THE Ol PRONUCERS INOICATES THAT THESE PRICES
Y HAVE RISEN BY ONLY 3% PERCENT SINCE MID=1973, AND ONLY.

4 PERCENT OVER THE PAST YkAk, PRICES FOR OQUR LARGEST

EXPORT == GRAIN == HAVE ACTUALLY FALLEM; WHEAT PRICES
AVERAGED 3158 PER TOM IN THE FIRST HALF GF THIS YEAR,
COMPARED TO $222 PER TON IN 1974, UNGUOTE

b ; 3, CORRECTED PARAGRAFWM 6, SECOND SENTENCE, SHOULD READ:

QUOTFE, IN THE UNITED STATES PRICES ARE RISING AT ABOUT

1-RUR 6 PERCENT ANNUALLY, COMPARED WITH 12 PERCENT IM 1974,
1 UNOUOTE,  KISSINGER : : :
1 £ §5 -
7 .“-5 . : " .
j 1 “
1 t -
; o
bWy
. ,g{".z
i
“__}1
i e i q
i "‘ ,,}\
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v SUBRJECT: LETTER FROM PRPESIOENT FGRD TO_HIS U”":’"&'AL

fl\JE 3TY HOHARRKAD h Z! P:L‘l :!I. . . ,

1, AT THE EARLIEST APPROPRIATE TIHE, AND IN ANY EVENT,
tHO LATER THAM COR MUGHBAY, NOVEMBER 1, PLEASE OELIVER THE
G FCLLOWTRG PRRSOBAL RESSAGE FROM PRESIDENT FORC TO MIS
;;{{I-'-!PERIAL *IAJEST\’,NDH’I~HAD RETZA PAHLAVI:

A
CJi24  BEGIN TEXT, YOUR Ih”ERIAL MAJESTY! YOUK DECISION NOT
A TO INSISY UPON AM CIL PRICE IKCREASE AT Ths 2ALI OPEC
UEREETING YN NAY WAS AM ACT OF STATESMANSHIP wHICH %AS
COATHPORTANT IN GETERMINIMG THE OGUTCUME GF THAT MEETING,.

9 AVOLOANCE OF AN GIL PRICE INCREASE IS OF SUCH GREAT
“;IHPOQTANCt TG TrE HAINTENANCE OF THE LLOE&L ECONOMIC
(RECQVERY NOW UNDERWAY THAT I AW WRITING TO REGUEST YOUR
JCOMTINUED CONSTRUCTIVE LEADERSHIP IN. (H ER TQO PREVENRY
‘SUCH AN INCREASE, .

ES\ - : : —&E&&&ii o
=1 S S Tt St
DECLASSIFIED’ :
. E0.12968,SEC.3.5
STATE DEPT, GUIDELINES, St Buied ﬂ//e-/w
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, 1 MAVE REEM KEPT FULLY IMFORMED OF YJUR CCMCERN EARLIER
A3 YEAR TitaT UECREASED QIL EXPORTS WCULD SERIGUSLY AFFECT
Ra“'b INTERNAL ECONONIC DEVELOPMEMT aMp ITS ACILITY TO

JLEILL ITS RULE IN THE REGION., I HAVE CAREFULLY MOTED,
[EREZF0RE, THAT THE INCREASED ECO#OKIC ACTIVITY - el
330CTATED WITH RECGVERY IN A MUMLER OF 0ILeTHMPORTING

?C UNTORIES 15 HELQUCING THE DIFFICULTIES
YATICIPATED Ta FIMANCIMG IRANIS
iPlAn% T AN TOLD ThAT IM ThE
\Hfhd0~ PHRODUCTION HAS AVERAGED
WVEA DAY,
,v :
~tA4,  IT HMOw
l:{'ﬂ7ﬁ {28
ABOQUT 22 %5H0HE
“JTALY EARMED IM
,5'}“1"1 CO:J IN5T,
P.!I( -3 UF‘ L
"LU‘J\I' =5 70

wHICH YOU HAD
DEVELOPMENT AND DEFENSE
LAST FOUR. HUNTHS IRANIAN
MEAKLY SIX nILLION odRRELS

APPEARS LIKELY THAT THE OPEC CQUNTRIES
AILLION THIS YEAR FHOﬁ
THAM I¢l 1973 AND
1973 On A QIflL \ Rt

WILL

THEIR GIL EXPORTS,
MORE THAMN 4u0% MORE THAN

YCLUNE OF OIL EXPORTS,

GUR #0ST CAREFUL ARALYSIS GF ThE DOLLAR
PORTS FNNN THE RAJOR INCUSTNIALIZED .
THE OIL PROOUCERS THGTICATES THAT- THESE T
cPRICES anf RIGEN RY QDNLY 3462 SINLE nIN=1673, AND ONLY :
! 4 LOVER THE PAST YEAR, FRICES FOR OUR LARGEST. EXPORT =e
UBRALN ww HAVE ACTUALLY FALLEN; ®AEAT PRICES AVERAGED
PER TOm  Id THE FIRST HALF QF THIS YEar, CORPARED
5993 PER TOM IN 1974, :

THE PROGRESS OF INDUSTRIALIZEG COUNTRIES TN CON=

ROLLING INFLATION THROUGH rfAJON POLICY ACTIONS HAS REEN
amAa“11h, COVETOENTING ALL CIRCUMSTANCES, wITH THE AYERAGE

‘:*huhlh OF ITHFLATION FUR FAJOR CUUNTHIES MNOW STANDING AT

b it ALF THE 1074 RATE, IN THE UNITED STATe3 FRICES ARE .
';ﬂ‘“IbI“G AT ABQUT 68 AMNUALLY, f”nmetD HITH 12 1IN 1974,
:‘“Flr 1S LIKEWISE EMCOURAGING THAT CLRTAIM QXL-IMPORTING
:?J MEVELOPING COUNTRIES HAVE BECUN TO hAK&bw TAEIR CUPRENT
f;: FACCOUNT DEFICITS IM 1975 AS A RESULYT OF REDUCED
:.Q}lﬂclATIuN RISTHG EXPORTS AND IMPHOVED TERRMS OF TRADE,
DwHOMEVER, THE gALANCE OF PAYRENTS SITUAT1ION OF MANY.
‘”:‘CJH\T?ILS Rt HATN> CRUTICAL, ¥nILE THAT OF LESS

‘g FORTUHATE EnERGY DEFICTIEMT DEVELOPING CUUNTATES IS TRULY

PiDESFEIRATE,  MAMY COUMNTRIES MAVE IN FACT VIRTUALLY
f"{RtAC“LD THE ENO OF THEIR ABILITY TO BORIROuW,
‘ -

By
S
!
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‘6, MY DFEP COHCERM, WHICH I BRING 70 YOUk ATTENTION IN
LUTHE SPIRIT OF OUR CLOSE RELATIONSHIP, IS THAT THE

JIFAVORABLE TREmDS TOwARD EZCONDHIC RICOVERY WILL BE

< l

fagy‘ﬁuTg EFFECTS GF & HE4 INCKREASE IM Thi PRICE OF OIL,

IREVERSED BY THE NECGATIVE INFLATIONAKY AND HALANCE OQF

EVENaL TrPORYAMNT INOUSTAIALIZED COUNTRIES WHICH ARE
LxPh,u CRCING FCGHONMIC DIFFICULTIES AND THE ATTENDANT

{DAMGER GF POLXTICAL INSTAGILITY BuULD ENLGUNTER STILL
NORE SEVERE ZCOHOMIC PRGRLEMS IF FACED NEXT YEAR HITH
JHA MEw OIL PRICE INCREZASE, SINMILAY, THE ENERGY

h

-

~e

\
Y

ﬁ.!rILItul PEVELGPIMG MATTONS ®0ULD SUFFER ARDITIONAL

DAFA" T THELR PROSPECTS FCGR ECOMGHIC GRUWTH ApnD A
VEGRTHER EROSIOHN OF THEIR ALKEADY w£AK BGQFU%ING AJILITY.

‘.sIs ROULD ADD HAJOR RER arhﬂxwo 10 TrE IhTiRNATIuHAE

5='W

VATINANGTAL SYSTEN AND INTERSIFY PHESSURE NN SOTH

fufou)T*[ IZE0 ARY LI -fReRUCING NATIGHS T0 PRAVIQE - T

}~ﬂA' ANGE F? PATMENTS SUPENRT, ThUb; T}E FrEAGILE AND

B

TﬂTHAT REGPONSIoLE NATIONS AVO;D ACT IUJ HHICH WOULD ENDANGER

JeR N

N

.

’1

..

!
.J

¢

UNEVEN MATURE OF THY cLyfall ECONDNIC RECOVERY ReCUIRED

i' SECRETARY KISSINGER REPORTED FULLY 79 ME.UN RIS TALKS
WITH YU LASYT AUGURT, apf NCTED -YOUR CCOHCERN -ABOUT THC -
MNERD TH MAINTAIN CLUSE COQPERATION BETWCLEN QUR THO '

(UUN1NI£% GESPITE OEPERITION
(CIHCLES A5 THE SECRETARY TO Vi, THIS ApHINTITRATION

13 ur..ﬁ,x ED TO COSTIHUY TG 3757 YOUR wATION T
MEVELGPING IVS MTLITARY ”51\c SHEENT and) #LEYING LTS !
WAOALS FOR ECONOHIC DEVELGRMENT ANQ .TO COOQPERATE MWITH

IRAh IN ecL Iiis SCLUTIDNS TO MLJGR REGIUNAL AND WORLDe

NIDE ECaMOMIC ARD POGLITICAL PROBLEMS, § AM SURE YOU

3 Fuu,’?r A3 AND OTHER
LD
AS
LI

ﬁ “ WE BEEM FULLY INFORKEYD GF THE AGHIMNISTRATION'S

Lf

(
Q\

BUCCESSFUL RESTSTANCE TG CONGRESSIONAL ATIENPTS YO
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| TuE CLOSE RILATIONSHIP BETWEEN OUR THO COUNTRIES,

PhQWEVER, IpuNIAN SUPFGRT FOk AN OPEC LECISION TO INCREASE

.-ITH; nICr OF OIL AT TnIS TIKE wUULD PLAY DIRECTLY INTO
!T”F HanvDS 0OF LPOSE wr0. HAVE BLEN ATTACKING CUR
ReLATIUNSHIP, : . )

8, THE DETERMINATION TO STRENGTHEN THE COOPERATION

QETHRIN IHPORTANT PROGUCING AND CUNSUNING NATIONS,
GurICH YOU AND T SHARE, 1S NOT UNTVERSALW  AND YET TPIS
{4 COOPZRATION, AMND THAT BETWEEN THE DEVELOPIMNG AND
DEVELGPED YWORLES, IS A KEY ELEMENT IN ThRE PURLKUIT OF
TAE GLOBAL PCLITICAL AMY ECCHONIC STABILITY WHICH WILL
1yﬁLbe AL[ MATIONS TO ACHIEVE pETTER LIVES FOR THEIR

JECEAPLE I BELIEVE THAT FURTHER PROGRESS I A NUMBER
=joF Aaf“a GF THE HORTHASGUTH RthIIUuSHIP, THOLUDING THE
. ‘l‘”h?(,], L DEVELGPRHEMT ASSISTANCE ADE AVAILACGLE TO THE

u'o,chp ING WOZLD, SHOULD BE afﬂoT LE IN TeE COMING

‘xxyu*qgn YOUR RESISTAMCE 70 A FURTHER INCEYLSE IN TdHE

}EPQLL' 0F OIL COULD BE A SIGHTFICANT INFLUENGE IN

Pt alinand

o

/1:u_~;icma

RESTRAINIRG THE GROJTH OGF PRESSUIRS WHICH 1HREATEN.TO
uOIV SRT US FRGIM THE PATH OF POSITIVE nLHlE”*HENT IN THIS

COTMPORTART AREA,
o . : < $
1$&GHE¥1 o '
;Q. GIVEM THIS SITUATION, T BELIEYE THAT THE QUTCOME
OF THz pECEMSER GFEC NERTING wILL HAVE FAR KEACHING
LCONDNIG AND POLYTICAL COMSEQUEMCES. YUUR IMPERIAL
{,Panﬁrvls PERISONAL STaTLRE AMD IRAMIZ PUSITION OF

BYAvERsaTIoNAL LEARERSHIF PROVINE AN OPPQRIUNMYTY FOR
Jﬁ HISTORICALLY THPORTANT CﬂunntuJ1IDH TO POLITICAL

,;\'lquLlT(: ECOHQNIC PROSPERITY AND COOPERATION BENEFIGIAL
{1 ATO IRAN AND TO ALL NATIONS, T THEREFORE URGE YOUR

,I“PC‘IAL MAJESTY TO0 GIVE VHESE CONCERNSG SERIOUS AND
SPOSITIVE COMSIRERATION 1IN MAKING YOUR DECISION ON THIS
MATTER, SINCERELY, GERALO k. FORD END TEXT, -
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13 THE ABOVE LETTER SAQULD BE DATED 0CTQOaER 29, 1978,
ISquGhR
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IMPERIAL EMBASSY OF IRAN

S o | ~ November 5, 1976
. e ‘ N | Do Sbnbicssaddir

L / ] havef%a h’ﬁrgg{"}d ?ﬁﬂeﬁ%jege Mr.

) . President, to forward to you the enclosed letter
L. . 'dated November 1, 1976 which | have just -~

"o, received from His Imperial Majesty the Shahanshah

| Aryamehr in Tehran. His Majesty's letter is in

. - response to your own of October 29, 1976 and deals
. .- with oil and other matlers of mutual interest to our

two nations.

T " With every assurance of m endurmg respect .
Vo and high personal regard g z;‘d// Loz

< The President of the United States of Amerrca
v . The White House
.t Washington, D.C. 20500
- . H Lt - - ‘ 0‘
. 1’.‘ '
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in the interest of all.
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1st November, 1976,

Dear Mr. President,

I thank you for your letter of 29th October 1976 cortaining youy views on

various questions of mutual interest.
.

As you yourself, Mr. President, are aware, Iran did not insist on an o0il
price increase at the Bali OPEC meeting in May, despite the fact that mizny members
of the Organization had proved that the oil exporiing couniries had lost a great deal
of their purchasing power. This decrease in our purchasing power has for some time
now been no less than 40 percent and that from a rapidly depleling finite product. Our
hope‘ in Balt was that the world would recover and, in the meantime, that the
Paris Conference between North and South would lead lo certain meaningful developments

I would like to reaffirm the fact that Iran has all along advocated two
fundamental principles with regard to the energy question. Firstly, that if oil is sold
cheaply , no aliernative source of energy will be developed and the world dependence on
the rapidly depleting supplies of oil will continue to increase. As I have repeatedly

Stressed in the past, this viial product must be preserved for more noble purposes such

as the production of petrochemicals including fertlizers and numerous other beneficial
derivatives rather than for heating, lighting and power. Secondly, we have proposed

that the solulion of the world's energy problem lies in the implementation of effective
programmes for the development of alternative sources of energy and oil conservation.
Such a development and conservation cannot take place unless the price of oil is adjusted

‘to the level of that required to develop an aliernative source of energy. In additlion, this

price will have to be protected against imported inflation through indexation or linking the
Price of oil to that of commodities and services imporied by the developing countries.

With vegard lo your reference, Mr. President, to the progress achieved by the
industrialized countries in controlling inflation, I must point out that this may be the
case with the United Staics of America, the Federal Repudblic of Germany and Japan. On
the other hand, se know thal many of the economies of the developed countries of the
world are sick and in a precarious state. - We are purchasing commodities also from the

DECLASSIFIED
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United Kingdom, France and Raly and we find that their inflation is rurnning very
high sometimes even at the rate of more than 20 percent. I realize that their balance
of payments situation remains critical, but this certaz'nl} does not justify our committing

- suicide by paymg for their failure or inability to put theiv house in order by succeeding

e

in making the necessary ad]ustments m therr economy through domestzc measures.

The United States of America two years ago introduced an energy independence
programme to be achieved by 1980. In fact since that lime, the dépendencé of the United
States on imported oil has increased to 45 percent and in 1976 alone the imports of oil
tnto your country are expected to rise by nearly 20 percent. Concerning Iran's position,

I feel constrained to say that not only has our purchasing power been eroded by 40 percer:.
but we also experienced a sharper decline in our oil exports in 1975 and in early 1976.
Furthermore, though the industyialized countries have been making efforts to reduce
inflation, these measures have been only partially successful in relation to domestic
prices while their export prices have continued to rise as rapidly as in the past. In this
respecl, my country has in some cases, especially with regard to the United Slales ,

been purchasing items in 1976 at prices 400 percent higher than those that prevailed in
1973. Thus our treasury is feeling a much great'cr loss of revenues in real terms. As fo-
your reference to the price of grain , I would like to draw your attention, Mr. President ,
to the fact that unlike petroleum, wheat is a renewable commodity and the factors

" determining the price bf these items are quite different. Moreover, the recent decline

in world wheat prices was due to the bumper crops in the United States , the Soviet Union
and in many other countries including my oun where this year we will not require to
purchase wheat from abroad.,

You are no doubt fully aware, Mr. President , of my deep concern for the
need {o maintain close cooperation between our two countries. However , if there
is any opposition in the Congress and in other circles to see Iran prosperous and
militarily strong, there are many other sources of supply to which we can turn, for our:
life is not in their hands. If these circles are irresponsible then it is hopeless, but
should they be responsible, they will certainly rcgret their attitude to my country. Nothing
could provoke more reaction inus than this threatening tone from certain circles and their

*
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S
L e
. .



/D(éitized from Box 2 of the NSA Presidential Correspondence with Foreign Leaders Colleétion at the Gerald R. Ford Presidential Library

N

~— "\v,/" A

Daternalistic attitude.

As you will no doubt agrec, Mr. President, Iran has always followed a
policy of restraint and moderation, but the incredible economic situation of some
Western countries is such that history swill not fbrg-zve us should we deplete our
fmzte and most precious weallh just to allow these countries to continue their
politicizing and indecision. Ncverthcless, you may rest assured, Mr. -President,
that in the councils of OPEC, Iran has adopted one of the most moderate attitudes.

With best wishes and kindest regards,

- ~

Sincerely,

The Honourable
Gerald R, Ford,

"President of the United Staies of America,

WASHINGTON, D. C. .
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22
l have%e honour and the privilege, Mr.
President, to forward to you the enclosed letter

. 'dated November 1, 1976 which I have just -~
- received from His Imperial Majesty the Shahanshah

Aryamehr in Tehran. His Majesty's letter is in
response to your own of October 29, 1976 and deals

.- with oil and other matters of mutual interest to our

two nations.

o - With every assurance of m endurmg respect .
. and htgh persanal regard. 93;2 P

» - /47& /czz(e/

The President of the United States of Amenca

" The White House
Washington, D.C. 20500
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1st November, 1976.

Dear Mr. Pregident,

1 thank you for your letter of 29th October 1976 containing your views on

‘ various questions of mutual interest,

As you yourself, Mr. President, are aware, Iran did not insist on an oil
price increase at the Bali OPEC meeting in May, despite the fact that many members
of the Organization had proved that the oil exporting countries had lost a great deal
of their purchasing power. This decrease in owr purchasing power has for some time
now been no less than 40 percent and that from a rapidly depleting finite product. Our
hope in Bali was that the world would recover and, in the meantime, that the
Paris Conference between North and South would lead to certain meaningful developments

Iwould like to reaffirm the fact that Pran has all along advocated two -
fimdamental principles with regard to the energy question. Firstly, that if oil is sold ‘
cheaply , no alternative source of energy will be developed and the world dependence on
the rapidly depleting supplies of oil will continue to increase. As I have repeatedly
stressed in the past, this vital product must be preserved for more noble purposes such
as the production of petrochemicals including fertlizers and numerous other beneficial
derivatives rather than for heating, lighting and power. Secondly, we have proposed

that the solution of the world’s energy problem lies in the implementation of effective
Drogrammes for the development of alternative sources of energy and oil conservation.

Such a development and conservation cannot take place unless the price of oil is adjusted

.tb the level of that required to develop an alternative source of energy. I addition, this

price will have to be protected against imported inflation through indexation or linking the
price of oil to that of commodities and services imnported by the developing countries.

With regard to your reference, Mr. President, to the progress achieved by the
tndustrialized countries in controlling inflation, I must point out that this may be the
case with the United States of America, the Federal Republic of Germany and Japan. On
the other hand, we know that many of the economies of the developed countries of the
world are sick and in a precarious state. 'We are purchasing commodities also from the 7
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United Kingdom, France and Baly and we find that their inflation is rumming very

high sometimes even at the rate of more than 20 percent. I realize that their balance

of payments situation remains critical, but this certainly does not justify our committing
-suicide by paying for their failure or inability to put their house in order by succeeding

#n making the necessary adjustments in their economy through domestic measures.

: The United States of America two years ago introduced an energy independence
programme lo be achieved by 1980. In fact since that time, the dependence of the United
States on imporied oil has increased to 45 percent and in 1976 alone the imports of oil
tnto your country are expected to rise by nearly 20 percent. Concerning Iran's position,

1 feel constrained to say that not only has our purchasing power been eroded by 40 percen:.
bt we also experienced a sharper decline in owr oil exports in 1975 and in early 1976.
Furthermore, though the industrialized countries have been making efforts to reduce
inflation, these measwres have béén only partially successful in relation to domestic

~ prices while their export prices have continued to rise as vapidly as in the past. I this
respect, my counlry has in some cases, especially wilth regard to the Uniled States ,
been purchasing items tn 1976 at prices 400 percent higher than those that prevailed in
1973. Thus our treasury is feeling a much greaier loss of revenues in real terms. As for
your reference to the price of grain , Iwould like to draw your attention, My. Pvesident ,
to the fact that unlike petroleum, wheat is a renewable commodity and the factors
delermining the price of these items are quite different. Moreover, the recent decline
$n world wheat prices was due to the bumper crops in the United States , the Soviet Union
and in many other countries including my oun where this year we will not require to
purchase wheat from abroad.

Yoa are no doubt fully aware, Mr. President, of my deep concern for the
need to maintain close cooperation between our two countries, However , if there
{s any opposition tn the Congress and in other circles to see Iran prosperous and
militarily strong, there are many other sources of supply to whick we can turn,for our
life is not in their hands. If these circles are irresponsible then it is hopeless, but
should they be responsible, they will certainly regret their attitude to my country. Nothing
could provoke more reaction inus than this threatening tone from certain circles and their

FUSS
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paternalistic attitude.

. As you will no doubt agree, Mr. President, Fran has always followed a
" policy of restraint and moderation, but the incredible economic situation of some
Western countries is such that history will not forgive us should we deplete our
oo - finite and most precious wealth just to allow these countries to continue their
politicizing and indecision. Nevertheless, you may rest assured, Mr. President,
that in the councils of OPEC, Iran has adopted one of the most moderate altitudes.

- With best wishes and kindest regards,

Sincerely,

4 . The Honourable v

: Gersld R. Ford, . -

; ‘President of the United States of America, * i -
' WASHINGTON, D. C. T '

- -
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S ' lhav ehonour an3 the privilege, Mr.

President, to forward to you the enclosed letter
* . dated November 1, 1976 which | have just -~
e "~ received from His Imperial Majesty the Shahanshah
‘ Aryamehr in Tehran. His Majesty's letter is in
response to your own of October 29, 1976 and deals
- with oil and other matters of mutual interest to our

two nations. '
f - | With every assurance of m endurmg respect .
C and high personal regard. W ez

" " The President of the United States of America \

~ The White House _ ;

- " Washington, D.C. 20500 ‘ |
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1st November, 1976.

Dear Mr. President,

I thank you for your letter of 29th October 1976 containing your views on
various questions of mutual interest.

As you yourself, Mr. President, are aware, Iran did not insist on an oil

price increase at the Bali OPEC meeting in May, despite the fact that many members

of the Organization had proved that the oil exporting countries had lost a great deal

of their purchasing power. This decrease in our purchasing power has for some time

now been no less than 40 percent and that from a rapidly depleting finite product. Our

hope' in Bali was that the world would recover and, in the meantime, that the

Paris Conference between North and South would lead to certain meaningful developments

in the interest of all. N

I would like to reaffirm the fact that Iran has all along advocated two
fundamental principles with regard to the energy question. Firstly,that if oil is sold
cheaply , no alternative source of energy will be developed and the world dependence on
the rapidly depleting supplies of oil will continue to increase. As I have repeatedly
stressed in the past, this vital product must be preserved for more noble purposes such
as the production of petrochemicals including fertlizers and numerous other beneficial
derivatives rather than for heating, lighting and power. Secondly, we have proposed
that the solution of the world's energy problem lies in the implementation of effective
programmes for the development of alternative sources of energy and oil conservation.

. Such a development and conservation cannol take place unless the price of oil is adjusted
‘to the level of that required to develop an alternative source of energy. In addilion, this
Drice will have to be protected against imported inflation through indexation or linking the
price of oil to that of commodities and services imporied by the developing countries.

With regard to your reference, Mr. President, to the progress achieved by the
industrialized countries in controlling inflation, I must point oul that this may be the
case with the United States of America, the Federal Republic of Germany and Japan. On
the other hand, we know that many of the economies of the developed couniries of the
world are sick and in a precarious state. We are purchasing commodities also from the
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United Kingdom, France and Baly and we find that their inflation is running very

high sometimes even at the rate of more than 20 percent. I realize that their balance
of payments situation remains critical, but this certainly does not justify our committing
-suicide by paying for their failure or inability to put their house in order by succeeding
in making the necessary adjustments in their economy through domestic measures.

The United States of America two years ago introduced an energy independence
programme to be achieved by 1980. In fact since that time, the dependence of the United
States on imporited oil has increased to 45 percent and in 1976 alone the imports of oil
into your country are expected to rise by nearly 20 percent. Concerning Iran's position,

I feel constrained to say that not only kas our purchasing power been eroded by 40 percent,
but we also experienced a sharper decline in our oil exports in 1975 and in early 1976.
Furthermore, though the industrialized couniries have been making efforts to reduce
- inflation, these measures have been only partially successful in relation to domestic
Drices while their export prices have continued to rise as rapidly as in the past. I this
respect, my country has in some cases, especially with regard to the United States ,

been purchasing items in 1976 at prices 400 percent higher than those that prevailed in
1973. Thus our treasury is feeling a much greafer loss of revenues in real terms. As for
your reference to the price of grain , I would like to draw your attention, Mr. President ,
to the fact that unlike petroleum, wheat is a renewable commodily and the factors
determining the price bf these items are quite different. Moreover, the recent decline

in world wheat prices was due to the bumper crops in the United States , the Soviet Union
and in many other countries including my own where this year we will not require to
purchase wheat from abroad.

You are no doubt fully aware, Mr. President , of my deep concern for the
need to maintain close cooperation between our two countries. However , if there
is any opposition in the Congress and in other circles to see Iran prosperous and
militarily strong, there are many other sources of supply to which we can turn, for our
life is not in their hands. If these circles are irresponsible then il is hopeless, bud
should they be responsible, they will certainly regret their attitude to my country. Nothing
could provoke more reaction tnus than this threatening tone from certain circles and their
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Daternalistic attitude.

As you will no doubt agree, Mr. President, Iran has always followed a
bpolicy of restraint and moderation, but the incredible economic situation of some
Western countries is such that history will not forgive us should we deplete our
finite and most precious wealth just to allow these countries to continue their
politicizing and indecision. Nevertheless, you may rest assured, Mr. President,
that in the councils of OPEC, Iran has adopted one of the most moderate attitudes.

With best wishes and kindest regards,

The Honourable
Gerald R. Ford, )
" President of the United Stales of America,
WASHINGTON, D. C.
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IMPERIAL EMBASSY OF IRAN .

December 21, 1976

P Aopbssador

Ltt Prtood Frd I (o

to you these Christmas gifts which have been sent
by Their Imperial Majesties the Shahanshah and
Shahbanou from Tehran.

May | also be permitted to take this opportunity
to convey to you my sincerest good wishes for your
happiness and well-being not only at Christmas time

bu’;thro; h;};;t‘f;;ggm'“ o //«/ /Z 2,,//
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End Thées My Wi é’/f/l /z

The President 6f the Ufited States %j’ Z

~ of America and Mrs. Ford /// 7/&5::?/6:/

The White House

Washington, D.C. é)
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IMPERIAL EMBASSY OF IRAN

December 22, 1976
S Hbassador

7 was so qﬁ alk to you by telephone earlier

oday and | really do appreciate your assistance with
these gifts.

I am now sending Mr. Nasser Sadeghi, a
member of the diplomatic staff of the Embassy, with
the items which we discussed. Eight boxes of the -
caviar_have been sent by Their Imperial Majesties-
for President and Mrs. Ford. My covering letter is
also enclosed. In addition, 1 am sending two boxes
of chocolates and four of pistachios to them myself
as well as a Persian notepad for each of the children,
| also had a few things here for you and your family
for the holidays so thought you might enjoy having
them in Vail.

With my kindest regards and in the hope of

Lt. General Breni Scowcroft W
Assistant to the President for National Security Affairs

The Vail White House - 2
Vail, Colorado . . ‘ -






