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THE WHITE HOUSE 

WASHINGTON 

March 19, 1976 

Your Imperial Majesty: 

This new Iranian year is a truly special occasion in 
marking the Golden Anniversary of the Pahlavi Dynasty 
and coinciding as well with the Bicentennial celebra-
tion of the United States. These two celebrations come 
at a time when relations between our two countries are 
especially close and when new cooperative ventures in 
many fields are reaching fruition. While these occasions 
cause us to look back with pleasure over many decades 
of good bilateral relations, they also mark a new depar­
ture point for the development of even closer ties in 
the future. 

Your Imperial Majesty, on behalf of the United States 
of America, I wish you great success during this com­
ing year. The American people have deep respect for 
the goals of domestic development which you have set 
for your country, and for your determination to main­
tain the path of peace through strength in foreign affairs. · 
With your wisdom and farsightedness, and the application 
of Iran's resources and traditional energies, I know these 
aims will be achieved. 

Mrs. Ford joins me in sending best wishes as well to 
Her Imperial Majesty, the Shahbanou. 

Warm personal regards, 

His Imperial Majesty 
Mohammad R e za Pahla vi 
Shahanshah of Iran 
Tehran 

• 
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MEMORANDUM 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

ACTION 

March 19, 1976 

THE PRESIDENT 

BRENT SCOWCROFT ft/11~ 
Message to the Shah of Iran 
on the Iranian New Year 

1421 

This year, the Iranian New Year, celebrated on March 21, will 
coincide with the 50th anniversary of the Pahlavi dynasty begun 
by the Shah's father. The Iranian Government will celebrate 
the event with special ceremonies and the Department of State 
recommends that you sign a letter of congratulations to the Shah. 
In view of our special relationship with Iran and your personal 
acquaintance with the Shah, I concur in this recommendation. 

A proposed letter is attached at Tab A and has been coordinated 
with Mr. Hartmann's office. The message will be forwarded 
telegraphically by the Department of State and your signed letter 
will follow. 

RECOMMENDATION: That you sign the letter to the Shah of 
Iran at Tab A. 

• 
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MEMORANDUM 

NATIONAL SECURITY COUNCIL 

1421 

ACTION 
March 16, 1976 

MEMORANDUM FOR 
wffr 

BRENT SCOWCROFT 

ROBERT B. OAKLEY~? FROM: 

SUBJECT: Presidential Message to the Shah of Iran 
on the Iranian New Year 

State recommends that the President sign a letter of congratulations 
to the Shah of Iran for the Iranian New Year, which coincides with 
the 50th anniversary of the Pahlavi dynasty on March 21. Ambassador 
Zahedi has also mentioned this to you (attached). 

At Tab I is a memo for the President seeking his signature on such 
a letter to the Shah. The text, drafted by State, has been coordinated 
withMr. HaiCfnann's office (Smith). 

RECOMMENDATION: That you forward the memo at Tab I to the 
President as soon as p03sible. [The letter should be signed at the 
latest by Friday, so that State can wire the message out in time 
for the celebration on Sunday.] 

APPROVE TAB I ----
____ APPROVE TAB I AS AMEND ED 

,, ' 

• 
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TO COMMEMORATE THE FIFTIETH ANNIVERSARY 

OF THE PAHLAVI DYNASTY 

..• / 

• 
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Rosemary, It is usually not necessary to go the Pres 
on these, but since a hard cy of ~he msg has been 
requested, I see no other way. Loretta \ 1-\ 

Also You m~ want to use State's recom re - ,.,... 
the Iranian New sges when you reply to your 
1302 - a ltr written to the Pres and your 1365 - a 

. =--ltr wntten to the VP . 
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S/S 7604879 

DEPARTMENT OF STATE 

Washington, D.C. 20520 

March 10, 1976 

LIMITED OFFICIAL USE 

MEMORANDUM FOR MR. BRENT SCOWCROFT 
THE WHITE HOUSE 

Subject: New Year (Now-Ruz) Message 

March 21 is the Iranian New Year. In the past 
this occasion has not been marked with a Presidential 
message to the Shah. This year, however, will mark 
the 50th Anniversary of the Pahlavi dynasty, begun 
by the Shah's father. The Iranian Government will 
celebrate the event with special ceremonies. Iranian 
officials have made it clear that they hope for a 
Presidential message in recognition of the impor­
tance of the occasion to Iran. 

We believe that a Presidential message this 
year on Iranian New Year is highly appropriate in 
view of the special relationship we have with Iran. 
A message will also in part reciprocate for the 
attention Iran is giving to our Bicentennial cele­
bration. The Department's suggested message is 
attached. 

Attachrrlent: 

Suggested message. 

LIMITED OFFICIAL USE 

• 
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Your Imperial Majesty: 

This new Iranian year is a truly special occasion in marking the 
Golden Anniversary of the Pahlavi dynasty and coinciding as welljVi"tn\ 

e wo hundre--atllyear smce the oirth of thE:l!n1ted States. In a sensei 
this coincidence symbolizes the special linkage between our countries 
and peoples at a time when the relationship between Iran and the Unit7d' 
States is especially close, and when the broadening community of in­
terests, endeavors and opportunities continues to bring them closer/ 
st~ --~ 

Your Imperial Majesty, on behalf of the United States of America I 
wish you great success during this coming year. The American people 
have deep respect for the goals of domestic development which you 
have set for your count~y ~ ,an~?r your determination to maintain 
the path of peace iltm"~'};.a$(,:~ in foreign affairs. With your wis­
dom and far-sightedness, and the application of Iran's resources and 
traditional energies, I know these aims will be achieved. 

' t· 
~ i ' ; {""<,-'"{ tJ. •• \' 

Mrs. Ford joins me in sending best wishes as well to Her Majesty: 
I\ ') 

the Shahbanou. 

~\!~arm personal regards, 

Gerald R. Ford ) 
JV 

lf}1fi 
,~~.cQ 1 J I 

o .~ 1 .~ J.r /r 
o1 ~A.. v J Y.j ~ f· . r/ I /\~'-'~ . (1 {; ')( r r~ ~ "'It" 
~~'~ . 

r 

• 
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LIMITED OFFICIAL USE 

NEA/IRN:BBMORTON:AMF 
3/8/76 X20574 
NEA:SSOBER 

NEA/IRN:CWNAAS 
WHITE HOUSE: 

ROUTINE 

E.O. 1165?.: N/A 

TAGS: PFOR, IR 

TEHRAN 

S/S: 
S/S-S:MEDENHAM 

SUBJECT: SUGGESTED PRESIDENTIAL NOW-RUZ MESSAGE 

1· PLEASE DELIVER FOLLOWING MESSAGE TO SHAH AT APPROPRIATE 

,/ 
ss..:-~~-

BBW~../' 
t> . " 
~-""71 

cw~ 
S/S 

WH 

TIME PRIOR TO MARCH 21· MED 

QUOTE· YOUR IMPERIAL MAJESTY: 

THE IRANIAN YEAR WHICH BEGINS THIS MARCH 21 MARKS THE GOLD­
EN JUBILEE ~liiE PAHLAVI DYNASTY AND COINCIDES AS WELL 

f WITH THE BICENTtNNIAL CELEBRATION OF THE UNITED STATES. 
' THESE TWO CELEBRATIONS COME AT A TIME WHEN RELATIONS BE­

'S~l~ TWEEN OUR TWO COUNTRIES ARE ESPECIALLY CLOSE AND WHEN NEW 
(N l{l, COOPERATIVE VENTURES IN MANY FIELDS ARE REACHING FRUITION. 

WHILE THESE OCCASIONS CAUSE US TO LOOK BACK WITH PLEASURE 

\
OVER MANY DECADES OF GOOD BILATERAL RELATIONS, THEY ALSO 
MARK A NEW DEPARTURE POINT FOR THE DEVELOPMENT OF EVEN 

\CLOSER TIES IN THE FUTURE. __ _ 
'-----~--. .. - . . -

ON BEHALF Of THE AMERICAN PEOPLE, YOUR IMPERIAL MAJESTY, I.-
WISH YOU GREAT SUCCESS IN THE NEW IRANIAN YEAR AS YOU GUIDE 
YOUR PEOPLE INTO THE BRIGHT FUTURE YOU HAVE OUTLINED IN 

LIMITED OFFICIAL USE 

• 
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FORM DS 322AIOCR} 

LIMITED OFFICIAL USE I 2 

YOUR FAR-SIGHTED REVOLUTION OF THE SHAH AND PEOPLE~ MY 
WIFE JOINS ME IN SENDING BEST WISHES AS WELL TO HER 
MAJESTY, THE SHAHBANOU, WHO HAS DEEPLY IMPRESSED THE 
AMERICAN PEOPLE DURING HER VISITS TO THE UNITED STATES 
AS ONE WHO SHARES YOUR HIGH ASPIRATIONS FOR THE PROGRESS 
OF YOU~ JATIO N AND PEOPLE. WIT HiJ.l~JC[RE REGARDS, GERALD 
R • FORD! UNQUOTE. t.J'- f~tA,./ 

2· WHITE HOUSE DOES NOT PLAN TO RELEASE TEXT BUT HAS NO 
OBJECTION SHOULD GOI WISH TO DO SO. DECONTROL UPON 
DELIVERY. YY 

L LIMITED OFFICIAL USE 

• 
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THE WHITE HOUSE 

WASHINGTON 

3/19/76 
,:? 

·>"',?,;'" 

,7 

/ 
,....c~'E' 

Art: ~· 
Have had two calls on t · 'o~e, appears 

\V 

urgent... / 

t:l¥i.S/ Davis and"~kley 1 s office called and 
the letter to the Sh~as to be signed today or 
else it will be to)«'fe, its for this Sunday •..• 

//" 
f tom 

I can get back with 

• 
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MEMORANDUM 

-6 O!'~FIDEN CflA:b 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

•t•rr~ iY~J~i3Tl)'8!PT PA~ S'lli"''"''!' .• --.,.... 
THE WHITE HOUSE 

WASHINGTON March 22, 1976 

THE PRESIDENT 

BRENT SCOWCROFT 

Response from the Shah 
on Nuclear Cooperation 

On February 23, ERDA Administrator Seamans and Under Secretary 
Maw met with the Shah in Tehran. Following your instructions (Tab C), 
they explored with the Shah the matter of nuclear controls that would 
permit us to reach a nuclear agreement with Iran. A report on these 
discussions is now being prepared. 

Dr. Seamans and Mr. Maw delivered your letter to the Shah (Tab B) 
emphasizing our desire for fruitful nuclear cooperation with Iran and 
our commitment to the prevention of the use of nuclear technology for 
weapons purposes. We have asked Iran to play a leading role in 
controlling the spread of sensitive nuclear technology by foregoing the 
acquisition of nationally owned and operated reprocessing plants in 
favor of multinational control. 

The Shah has responded warmly to your letter (Tab A). While 
confirming his own strong non-proliferation stance, he has pointed 
out that the Non-Proliferation Treaty (NPT) not only is intended to 
prevent proliferation but to facilitate the diffusion of peaceful nuclear 
technology. He has given no explicit commitment to multinational 
reprocessing, though his remarks do not rule it out and his oral remarks 
to Seamans and Maw give us some hope that a mutually acceptable com­
promise formula may be attainable. 

Our next nuclear discussions with Iran are scheduled for mid-April, and 
a paper is being prepared for your consideration establishing our position 
for the April meeting. 

No action is required on your part regarding the attached correspondence. 

/ 

CO:eiFIBHWf111 L/ GDS 

~ :?/!JjiJf 
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IMPERIAL EMBASSY OF IRAN 

March 10, 1976 

/~.J~ J ~. /-I- $~ ~h~F~ 
I have the honor and the privilege to 

forward to you the enclosed letter dated March 4, 
1976 which I have just received from my beloved 
Sovereign, His Imperial Majesty the S hahanshah 
Aryamehr. The letter is in response to your own 
which was delivered to His Imperial Majesty by 
Dr. Seamans and Under-Secretary Maw during 
their recent audience in Tehran. 

May I also say what a great honor and a 
pleasure it will be, Mr. President, to see you this 
coming Monday at the swearing in of Governor 
Scranton and then again on Tuesday when you 
meet with our Minister of Economic Affairs andl'7<rcf\~t 
Finance, His Excellency Houshang Ansary. c-< 5f II 

~~--~ The Honorable Gerald R. Ford 
President of the United States of 
The White House 
Washington, D. C. 
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4th March, 1976. 

Dear Mr. President, 

I have received with great pleasure the letter which you entrusted 
to your Representatives Dr. Seamans and Under-Secretary Maw with whom I 
had interesting discussions during their recent visit to Tehran. 

The personal interest which you have shown in the cooperation 
between our two countries in the field of nuclear energy is greatly apprecwted 
and represents an important step forward in the conclusion of the proposed 
agreement between Iran and the United States of America. 

I fully share your concern for the non-proliferation of nuclear weapons 
and, I appreciate your leadership and the significant role which the United States 
of America has assumed in this respect. Iran, as a signatory to the Non­
Proliferation Treaty is certainly anxious to see that the Treaty is applied as 
widely as possible in its letter and spirit and will deploy any effort to foster this 
goal. 

As you, Mr. President, are no doubt aware, the Non-Proliferation 
Treaty has two important aims that consist of preventing the spread of nuclear · 
weapons and at the same time facilitating the exchange of nuclear technology, 
equipment and materials for peaceful purposes. As you yourself k1KIIIJ so well, 
!'tan has initiated an important nuclear programme in order to support its rapid 
economic development which necessitates the widespread and increasing use of 
energy. In order to assure the successful implementation of our nuclear pro­
gramme, we will have to be assured of a flow of nuclear technology and the transfer 
of equipment and materwls based on sound economic considerations. I would 
therefore very much hope, Mr. President, that your non-proliferation policy 
would remain flexible enough to allow a fruitful and meaningful cooperation to 
prevail between our two countries in the field of nuclear energy. 

In keeping with the special relationship between our two countries 
and the importance which you and I attach to this matter, we look forward to 

-------- ----

5-
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continuing our discussions in this regard which I trust will lead to the conclusion 
of the cooperation agreement in nuclear energy. 

With best wishes, 

Sincerely, 

The Honourable Gerald R. Ford, 
President of the United States of America, 
WASHINGTON, D. C. 

/ 

•...- :_: 
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MEMORANDUM FOR: 

FROM: 

SUBJECT: 

REWRITE 1444 
3/20/76 

THE PRESIDENT 

BRENT SCOWCROFT 

Response from the Shah 
on Nuclear Cooperation 

On February 23. ERDA Administrator Seamans and Under Secretary 
Maw met with the Shah in Tehran. Following your instructions (Tab C), 
they explored with the Shah the matter of nuclear controls that would 
permit us to reach a nuclear agreement with Iran. A report on these 
discussions is now being prepared. 

Dr. Seamans and Mr .. Maw delivered your letter to the Shah (Tab B) 
emphasizing our desire for fruitful nuclear cooperation with Iran and 
our commitment to the prevention of the use of nuclear technology for 
weapons purposes. We have asked Iran to play a leading role in 
controlling the spread of sensitive nuclear technology by foregoing the 
acquilisition of nationally owned and operated reprocessing plants in 
favor of multinational control. 

The Shah has responded warmly to your letter (Tab A). While 
confirming his own strong non-proliferation stance. he has pointed 
out that the Non-Proliferation Treaty (NPT) not only is intended to 
prevent proliferation but to facilitate the diffusion of peaceful nuclear 
technology. He has given no explicit commitment to multinational 
reprocessing, though. his retnarks do not rule it out and his oral remarks 
to Seamans and Maw give us som.e hope that a mutually acceptable com­
promise formula may be attainable .. 

Our next nuclear discussions with Iran are scheduled for mid-April. and 
a paper is being prepared for your consideration establishing our position 
for the April meeting. 

No action is required on your part regarding the attached correspondence. 

fC; 
-~ 

""' CONFlDENTIAL/ GDS 
\ 

{, 

~ \ , ... . (.) 

l:tbt ~/ !5 / otj 
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MEMORANDUM 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

lliFORMATION- 1444 

THE WHITE HOUSE 

WASHINGTON 

THE PRESIDENT 

BRENT SCOWCROFT 

Response from the Shah 
on Nuclear Cooperation 

On February 23, ERDA Administrator Seamans and Under Secretary 
Maw met with the Shah in Tehran. Following your instructions (Tab C), 
they explored with the Shah ;i.e;u ecmmela' 'daaa;ultt•zuting;eem the matter of 
nuclear controls that would permit us to reach a nuclear agreement with 
Iran. A report on these discussions is now being prepared. 

Dr. Seamans and Mt:. Maw delivered your letter to the Shah (Tab B) -iR 
whieh 1'&u emphasiz~~ our desire for fruitful nuclear cooperation 
with Iran and our commitment to the prevention of the use of ~88eeft!l 
nuclear technology .!'i!Lweapons' purposes./ Ift this le:et:et tegata, we 
have asked Iran to QE1 a lead~ip rollin controlling the spread of 
sensitive nuclear technology by foregofg the acquisition of nationally 
owned and operated reprocessing pla ts in favor of eRe uA'iler multinational 
control. 

The Shah has responded to your letter (Tab A). While 
confir:m..i~ his own strong non-pfoliferation stance, he has maeie t:be 
poin~:Hat the Non-Proliferatiort Treaty (NPT) not only is intended to 

! 

prevent proliferation but to f~dlitate the diffusion of peaceful nuclear 
technology. He has given n!l) explicit commitment to multinational re­
processing, though his remarks do not rule it out and his oral remarks to 
Seamans and Maw give u1=1' some hope that a mutually acceptable compromise 
formula may be attainable. 

Our next nuclear disc~ssions with Iran are scheduled for mid-April~~~ 
th9Qga the !! t:tbj-eet: ~t:ra.y e.eft'le t:tp at:tring t:ae Viee P~ident 1 S" talks· with 
~ A paper is being prepared for your atttt~ooai estab-
lishing our position for the April meeting. ~~'1\.v\... 

No fttriher a~iion is required on your part regarding the attached 
correspondence. 

! 

"§§N-EEDEN Tl£ Ll GDS 

~ ~15/~1 
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THE WHITE HOUSE 

WASHINGTON 

October 29, 1976 

Your Imperial Majesty: 

Your decision not to insist upon an oil price increase 
at the Bali OPEC meeting in May was an act of statesman­
ship which was important in determining the outcome of 
that meeting. Avoidance of an oil price increase is of 
such great importance to the maintenance of the global 
economic recovery now underway that I am writing to request 
your continued constructive leadership in order to prevent 
such an increase. 

I have been kept fully informed of your concern earlier 
this year that decreased oil exports would seriously 
affect Iran's internal economic development and its ability 
to fulfill its role in the region. I have carefully noted, 
therefore, that the increased economic activity associated 
with recovery in a number of oil-importing countries is 
reducing the difficulties which you had anticipated in 
financing Iran's development and defense plans. I am told 
that in the last four months Iranian crude production has 
averaged nearly six million barrels a day. 

It now appears likely that the OPEC countries will earn 
$125 billion this year from their oil exports, about 
20 percent more than in 1975 and more than 400 percent 
more than they earned in 1973 on a similar volume of oil 
exports. In contrast, our most careful analysis of the 
dollar prices of exports from the major industrialized 
countries to the oil producers indicates that these prices 
have risen by only 30 percent since mid-1973, and only 
4 percent over the past year. Prices for our largest 
export -- grain -- have actually fallen; wheat prices 
averaged $150 per ton in the first half of this year, 
compared to $200 per ton in 1974. 

DECLA9SfFtED 
E.O. 11958, SEC. 3.5 

NSC ~MO, 11118,8TATE Dm'. GUIDIUMES, .sl:;ti flt.t:~ qjJt, /o?J 
BY · ,NMA,O~ 

• 

,. ·-. 
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The progress of industrialized countries in controlling 
inflation through major policy actions has been dramatic, 
considering all circumstances, with the average rate of 
inflation for major countries now standing at half the 1974 
rate. In the United States prices are rising at about 
6 percent annually, compared with 12 percent in 1974. It 
is likewise encouraging that certain oil-importing developing 
countries have begun to narrow their current account deficits 
in 1976 as a result of reduced inflation, rising exports and 
improved terms of trade. However, the balance of payments 
situation of many countries remains critical, while that of 
less fortunate energy deficient developing countries is 
truly desperate. Many countries have in fact virtually 
reached the end of their ability to borrow. 

My deep concern, which I bring to your attention in the 
spirit of our close relationship, is that the favorable 
trends toward economic recovery will be reversed by the 
negative inflationary and balance of payments effects of 
a new increase in the price of oil~ Several important 
industrialized countries which are experiencing economic 
difficulties and the attendant danger of p.olitical in­
stability would encounter still more severe economic problems 
if faced next year with a new oil price in~rease. Similarly, 
the energy deficient developing nations would suffer 
additional damage to their prospects for economic growth 
and a further erosion of their already weak borrowing 
ability. This would add major new strains to the inter­
national financial system and intensify pressure on both 
industrialized and oil-producing nations to provide balance 
of payments support. Thus, the fragile and uneven nature 
of the global economic recovery requires that responsible 
nations avoid action which would endanger it. 

Secretary Kissinger reported fully to me on his talks with 
you last August, and noted your concern about the need to 
maintain close cooperation between our two countries 
despite opposition in Congress and other circles. As the 
Secretary told you, this Administration is determined to 
continue to assist your nation in developing its military 
establishment and meeting its goals for economic development 
and to cooperate with Iran in seeking solutions to major 
regional and worldwide economic and political problems. I 
am sure you have been fully informed of the Administration's 

• 
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successful resistance to Congressional attempts to block 
the sale of F-16 aircraft and other military equipment 
to Iran. The struggle with certain segments of American 
opinion on this subject has by no means been won, however, 
and I fear that there will be further and perhaps greater 
pressures next year. By working together, we can overcome 
these pressures and solidify the close relationship between 
our two countries. However, Iranian support for an OPEC 
decision to increase the price of oil at this time would 
play directly into the hands of those who have been 
attacking our relationship. 

The determination to strengthen the cooperation between 
important producing and consuming nations, which you and 
I share, is not universal. And yet this cooperation, and 
that between the developing and developed worlds, is a 
key element in the pursuit of the global political and 
economic stability which will allow all nations to achieve 
better lives for their peoples. I believe that further 
progress in a number of areas of the Nort~-South relation­
ship, including the official development assistance made 
available to the developing world, should be possible in 
the coming months. Your resistance to a further increase 
in the price of oil could be a significant influence in 
restraining the growth of pressures which threaten to divert 
us from the path of positive achievement in this important 
area. 

Given this situation, I believe that the outcome of the 
December OPEC meeting will have far reaching economic and 
political consequences. Your Imperial Majesty's personal 
stature and Iran's position of international leadership 
provide an opportunity for a historically important contri­
bution to political stability, economic prosperity and 
cooperation beneficial to Iran and to all nations. I 
therefore urge Your Imperial Majesty to give these concerns 
serious and positive consideration in making your decision 
on this matter. 

Sincerely, 

His Imperial Majesty 
Mohammad Reza Pahlavi 
Shahanshah of Iran 
Tehran 
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,_.~~10 II'JSIST UPON AN OrL Pf<ICt: !f'4CREASt:: AT H1c BALI OPt::C 
• .. ~,-._MEETING JN MAY ~A~ AN ACT Of STATESMANSHIP ~HICH.WAS 
. ;;,:· I i1 P 0 R TA o''i T IN l) E T E R trti ~n ~.i G THE 0 U T C 0 i-1 E G F i H l\ i t··1 E E T Hll; • 
·'nlA~O!OANC~ OF AN OIL PRICE !~CREASE IS OF SUCH G~EAT 
~U~Ii'IP0RTANC£ TO TriE riAINH.:t-j_A.NCE OF TliE GL05AL F.:CO~•OiHC 
~ ~-~· J,F~ E C 0 V C: R Y N 0 ;~ U ~~ 0 E rHI A 'f T t·! AT I Ai<l W k I T H: G 'i 0 ~ E Q lJ t: S ·r Y 0 U R 
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H 1 J I HAVE BEEN Kt::PT FULL'( PIFOR~ED OF YOUR CC~·ICERN EARLIER 
~ ~- r~!5 YEAR THAT UECR~ASEU OIL EXPORTS WOULD SERIOUSLY AFFECT 
";.~:~ I R A ~! t S I NT E R N A L E C 0 ,,, 0 t1 I C D E V E L 0 P M E ~JT Ml D I T S A 8 l L I T Y T 0 

~. r u l. F H. L I T S R lll E I N Tti E R E G I 0 i-. • I H A V E C A ~-< t: F U L L. Y N 0 T t.D , 
. THEREFORE, THAT THE INCREASED ECONOMIC ACTIVITY . 

/'-~'· ASSOCIATEU wiTH RECC;VERY IN .1\ NUr'lbER OF O!L .. Ii1PORTING 
f COUhTR!ES IS REUUCING THE DIFFICULTIES ~HICH YOU HAD 
I A~TICIPATtO IN FINANCING !RANiS DtVELOPMENT AND DEFE~BE 
I PLANS. ! AM TOLD ThAT IN THE LAST FOUR MONTHS IRANIAN 
~r CRUDE PRODUCTION HAS AVERAGED NEARLY SIX MILLION 8A~R~LS 

' ~ A DAY • 

~-··. 4. IT. NO>~ APPEARS LIKEL.Y THAT THE OPEC CGUNTfHES WILL § ~A~N ~125 BILLION THIS YEAR FkOM THEIR OIL EXPORTS, 
~~- '' a 0 U T 2 0 ~1 0 ~ t T H AN I t1 1 9 7 5 A N 0 M 0 R E T H P. N 4 i:.l 0 N 0 K E T H .1\ N 

·.t;-=· THEY E::M<~IEO IN 197:) 0~1- A Sii•iXLM_<· VCL..Ui"1E OF OIL EXPORTSa 
· d IN CONTRAST, OUR MOST CADEFUL ANALYSt& OF ThE OOLLAR 
,,,.; .· P iH C E S L' F E: X P 0 H T S F R 0 t1 TI-t E f·i .~ J 0 R I N 0 lJ S T H I A L l Z ~ D 
r~ COU~HH!ES TO H~C. OIL PROOUCEfi~ ltlD!CATf.S TH.~T TtiESE 

t_iJi ·.PRICES t-illVE RISC..~.J f~Y ONLY 30 SHJLE f!lD•H_·l70, M;O ·O:iLY 
[:1.) . •1 0 V E r< T HE P A S T Y E A R • P R I C F. S F 0 R u U R L A R G E S T E X P 0 f<T ...... 

~
r~ r, l~ ,\ I :4 .. ... H .\ Y E A C Tlb\ L L Y F ~ L L t ~>Jj i~ HE AT P R I C E. S A V E R A G E U 
!\ 2150 PER TON IN THE. FIRST HALF OF THIS YEAR, COMPARED 
,, _ _. T u :b 2 0 C1 P f:: R I U N I N 1 9 7 4 , · 

~ 5. THE PROGRESS OF !NDUSTRI~LIZEO COUNTRIES IN CON• 
l TROLLING I~fLATION T4R0UGH MAJOR POLICY ACTIONS HAS PEEN 

!
, ~. --_.·· -~-- DR A i'l t. T I. C, C 0 ~! S I 0 E r< I ri. G A 1.. L C 1 ~CUM S .. TAr-; C E. S , r1 IT H i hr._.: AVER Au E f RATE OF IhFLATIUN FOR 0AJOR COUNTKIES NU~ STA~OXN~ AT 
~ H~LF THE 1974 RATE, IN THE UNIT~D STATE~ PRICES ARE 

;"" 1 R I S I !\! G A T A tW U T 6 A N N U A L L Y , C 0 riP ;~ P ED \·1 I T H 1 2 I N 1 9 7 4 , 

~
mJIT IS LIKEWIS~ ENCOURAGING 1HAT CtRTAlN OIL-IMPORTING 

l:-,Jt,ccoui'JT DEFICITS H 1 197o ;...sA RESUl.T OF REGUCF.D 
b .. J ___ OEVELOPING COUNTRIES H-AVE 8~GUN TU. NA~RG~ TriEIR CURHENT . 

n1INFLATION 1 HISING EXPORTS AND IMPHOVED TERMS OF TRADE. 
S . f1 0 '.•! t V E ~ 1 T H t:: ti A L A ~'>1 C E 0 F P A 'fr·: E N iS ::>r T U A T l 0 1-1 0 F M AN '( · 

J':~~COLINTiHE5 Rci'IAINS CR1TlCf.L, ~:n!LE THAT OF l.tSS 
t~~~FORTUNATE ENEHGY DEFICIENT DEVELOPING CUUNT~IES IS TRULY 
~~J tDESPERATE. MANY COU~TRlES MAVE IN FACT VIRTUALLY 

lr. Q -~~-~_ .. ~ R E A C HE D n; E f. N 0 0 F T H t: I R A R ll. I T Y T 0 8 0 R R 0 w • 

f~ M:CaET-
r~ ---~ 
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Departtnent of State 

M V 0 FE P C 0 ~~CERN , ~·1 HI C H I oR I N G T 0 Y 0 lJ R AT T F. NT I 0 r~ I N 
'"· THF. SPIRIT OF DUR CLOSE RELATIONSr,IP, IS Pi!~T THE 

"f"AVOi<ABLE Trtr:r~ns TO\'iARD ECOt~OMIC HECOVERV ~I ILL BE 
Fl f. V f>? $ f. t) H Y T h f. N 1.: G A T I V E I N F L A T 1 0 N 1\ K Y A N 0 B ;.. l A '-1 C E 0 f 

·. ~PAYM~NT5 tFFECT3 OF A NEW IN~~EASE lN ThE PRICE OF.OIL, 
_SEVEQAL IMPORTANT INDUSTRIALIZED COUNTRIES ~HICH ARE 

EX P2:rn Ei·iC I NG C: COIJO!i.! C D I i= F I CUL. TIES ANI) THE ATTEND AtJT 
'DANGER OF PULITICAL IN5TA8ILITY ~uULO ENCOUNTER STILL 

MORE SEVERE ~CONOMIC P~O~LEMS IF FACED NEXT YEAR WITH 
A NEY OIL PHICE INCREASE, SIMILAkLY, THE ENERGY 
OEFICI~NT DEV~LOPING ~iATtONS WOULU SUFFER ADDITIONAL 
Dl\t-1AGE TO THf.IR PROSPECTS FOR ECONONIC GRO~Hri Al\!0 A I FU~THER EROSION OF THEIR ALREADY ~EAK BGRRO~ING ~diLITY~ 

· THIS ~OULO ADD MAJOR NE~ STRAINS TO THE l~TERNATIUNAL 
-~~· . . . - _. . 

·; 8 Ecnr?¥-
-·.FINANCIAL SYST~M AND INTENSIFY PRESSURE ON GOTH 
i~~,·~:INOU.ST:"l.6l.lZf.C.' ANU u!!,."P!(OOUCING t~hTHI~·IS TO PROV!OE 

;i1 Bf\lw!\~1 Ct: OF' P.i\Y~4ENTS S;;PP(iRT. ThU::,, ThE fhltGIL.F. ANf) 
.t:.:UNEVUl NATURE OF THC: GLOf~AL ECONO:nc RF.COVEF!Y RcJ}U!fH::S 

~i (' ,~~ ; ~ ~ T R E S P 0 ~·IS H; L E N A T I CJ N S A V 0 I 0 ACT I 0 N W H l C ll tl/0 U L 0 C: N D AN G E i' 
-·j :"--1: . 

'7, SECRETARY KISSINGER REPORTED FULLY TO ME ON HIS TALKS 
WITH YOU LAST AUGUST, ANn NOTED -YOUR CONCERN ABOUT TiiE 

'NEED TO MAINTAIN CLOSE COOPERATION BETWEEN OUR T~O 
COUf\IY,~H.~ Dt::Sf'I'fE CPPOSITIOr-l li'-l f.lii4GRE.5S M!D OTHER 
C I r:: C u: S • A S T 11 ~ S E C ~ E T A R Y T 0 L D Y U lJ , PH S !\ u 11 It'-ll S n; t\1 I 0 N 
IS OC:ff::t':fvliNED TO COi,..TPlU~ TO ASSIST VG!H~ l-.u\T~OtJ IN 

~DEVELOPING ITS MILITARY ESTABLISHMENT ANO MtETING ITS 
~ GO~L~ FOR EC0~011IC DEVELO~MENT AND TO COQPE~ATE WITH 
~ IRAN I~ SEEKING SOLWTIONS TO MAJOR REGIONAL AND WORLD~ 
~~(WIDE ECONOMIC AND POLITICAL PRObLEMS. I AM SURE YOU 
"n1~1t,Vr: bEEf'.! 'FULl.Y INFORr1EO OF ThE A0~1INISTR,'\i10N'S 
~,UCCEG~FUL HESI~TANCE TO CONG~ESSIONAL ATTEMPTS TO . r~~ ~~ ~ 0 i ~ t~ g~ ~ ~ ~ L i R ~ ~ , F • ~ ~ E A ~ ~ ~ ~ ~ ~ ~ E ~ a'l 8 I ~ ~ ~ ~ ~ F\ ~ ~ ~ ~ T ~ ~ ~ t·l EN T S 

f·<'· f:·l·OF A•'lt::RICAN D?IriiUN ON THIS SUBJECT HAS By hO I'IEANS Bt.EN 
l ;,AH 0 N , H l.i 0 F. V E H , A N 0 I FE A k T H A T T H E r< E W I L L B E F U R T H E R 
fl':lAND PE!WAPS Gi{EATER PRESSURES NEXT YEAR • BY \>iO~~KING 
~ TOGETHER, WE CAN OVERCOME ThESE PRESSURES AND SOLIDIFY 
t .___ SEs~E4 

r .. 
I 

~ 
I 
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THE CLOSE RC:LATIONSH:P BETI~EEN OUR THO COUNTRIES. 
HOWEV~R, IRANIAN SUPFQQT FOk AN OPEC UECISION TO !~CREASE 
THE P~ICE Of OIL AT THIS TIME WOULD PLAY UIRECTLY INTO 
THE HANDS .OF l~OSt: Wt-0 HAVE E!:.EN ATTACKING OUH 
f~ElATIONSHIP, 

8.· THE DETERMINATION TO STRENGTHEN THE CbOPEHATION 
.. BETW~EN IMPORTANT PROOU~I~G A~D CONSUMING NATIONS, 
; WHIC~ YOU AND I SHARE, IS NOT UNfVERSAL. AND YET THIS 

COOPERATION, ANO THAT 8ET~EEN THE DEVELOPING AND 
DE V E l Q P ED ~·I 0 R L 0 S , I S A 1\ E Y E::: L t: ME N T I N T h E PUR fi U I T 0 F 

~~ THE GLOBAL POLITICAL ANU ECONOMIC STAtii~ITY WHICH WILL 
ft ALLOY ALL NATIONS TU ACHIEVE bETTER LIV~S FOR THEIR 
W. PEOPLES. I BtLIEVE THAT FURTHER PROGRESS IN A NUMBER 
"',OF ARC.~\5 OF. Trtf. tlORTH ... SOUTH Rtl.ATIONStiiP, INC!..IJO!t'-!G THE 

0 F F ! C P. L 0 f. V E l. 0 P ~i E N i A S 3 I S T A 1,! C E t1 A 0 f. A V A I L A o L E T 0 T HE 
.DEVELOPING WO~LD, SH~ULD BE POSSIBLE IN THE COMING 

. . ' r;:{;: 1-l 0 N i !-l S • Y 0 U F~ R t: S I S T h N C t:: T 0 A Fl.J!H H £::: R It~ C !~ t:: .4 S i: I N T HE 
' .f), ....... PRIC:: OF Oil. COULD S~ A ~IGN!FICANT !1'-lFLUE~~Ct: IN . 

. :t ·. RtSTR;UNihG lHE GROl-ITH CJF PRESSLJRt.S l~rliCH 'fHREATEt/ 'fD 
•. v~,{ 0 X V f. R T US F R 0 r·: T rl C. PATH 0 f P 0 S I T I V E A C H l E V f: n EN T I N T H I S 

q 1 ;_ \ ~r.:: lrl P 0 H T ANT A R E A , 
1 "+~ ·! :'>,_,_...., . 

-i&l..;€+!"t"4'-.. 
' 

! 

'. 

9, GIVEN TH!S SITUATION, I BELIEVE THAT TH~ OUTCOME 
~OF THE DECEMBER OPEC ME~TING WILL HAVE FAR REACHING 

ECONOMIC A~O POLITICAL CONSEQUENC~S, YUUR IMPERIAL 
. ·-~~·' ~~ A J E S 1' Y t S PC: R S rH·L4 L S T A T lJ P E Mil) l R A r-,; I S P 0 S I T I 0 N 0 F 

~- INTERN~TIGNAL t.~~DERSHIP PROVIDE AN OPPORlUNITV FOR 
}\A tii0TIJf-!ICALLY ·!t;POHTA~!T COi-,TI~ItJUliON TO P:.lLI'fiCAL. 

2'-'-'~~.STAriiLITY, ECO!!Oh!C Pr<OSPERI_TY ANO COOPER.AT!ON 8ENEFIC!M. 
Ito IRAN AND To ALL N~Tio~s. I TH~REFORE URGE YOUR 

~-!~MPE~IAL MAJESTY TO GIVf THESE CONCERNS SERIOUS AND 
,..,,~,,yo SJ T I V E C 0 H S l D E F~ AT I 0 N I N t1 A K I N G . Y 0 U R 0 E C I S l 0 N 0 N T H ! S 
. DtAITER. SINCERELY, GE.RALO R.- FORO i:.NO TEXT. . 

JT{110 •. Tt~~ ABOVE' LETTER SriOULO BE DATED OCTOnf.R 29, 1976. 
'l,_t .· ISS_ING_t.R 

. ·' .~ . . 
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SU8JECT:l.ETTER FROM PRESIDENT FORD TO HIS IMPERIAL MAJ~STY 
MUHAMMAD REZA PAHLAVI 

REF: STATE 267996 (NUOIS) 

1 • ~ 3 I N t) ! C AT ED 11'1 S 0 R E !>.! S 0 N " H f L ~~ S H·: u: C n N 0 F Sf P T f. H B t. R ~HJ , 
( 11 : 3 0 A.~; a !·lid H Ti'; G T Q r~ T H ~) , !H: S SAGE F R 0 t·: P P. E S I 0 U·1 T T f) 
SHAH TRANSMITTEU HEFTEL CONTAI~En ERRORS WHirrl SHOULD ~E 
CURRECTCO B~FQR~ PELIVEkV. SPECI~IGALLY, PtACE~T SIGNS 
~FTER S~VERAL FIGU~~S IN BOTH PARA 4 AND 5 OF REFTEL hERE 
OMITTED OURI~G TRANS~ISSION5 

2. CORRECTED PARAGRAPH 4 SHCULO HEAD; 

Guo·rE. IT NO\~ APPEARS LIK~:t.Y THAT THE OPEC COUr\T~IES i'lil.L 
EARN 1125 BILLION THIS YEAR FROM THEIR OIL EXPORTS, ABOUT 
2 ,., PC: i~ C t: ~ lT 1'\0 t< E H1 M{ I N 1 9 7 5 AN 0 r-t 0 R E ·r ti AN ~ ~ 1t1 P F. r~ CENT 
:i{.irH:: THAN ThEY EARNED IN 197~~ ON A SihiLAI~ VOLUt•1F. OF OIL 
EXPC~TS., IN CONTf<AST, uUR !lOST CAiH:.FuL ANAL.YS!S OF ThE 

··fHi G l tl! -:r 

• 
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Department of State TELEGRAfh 
!)tAte. 

DOLLAR PRICES Of EXPORTS FROM THE MAJUR INDUSTRIALIZED 
COUNTRIES TO THE OIL PRO!)lJCERS INDICATES THAT.THESE PRICES 

. HAVE RISEN BY ONLY 30 PE~CENT Sl~CE MID•1973, AND ONLY 
4 PERCENT OVEH THE PAST Y~AR. PRICES FOR OU~ LARGEST . 

~XPORT n• G~AIN •• HAVE ACTUALLY FALLEN; wHEAT PRICES. 
A V E R A G E 0 ;i 1 o 0 P t: R T 0 ~· I N T HE F I R S T HAL F G F T H I S Y ~A R , 
COMPARED TO $230 PER TON IN 1974. UNQUOTE 

3, CORRECTED PARAGHhPH 5 1 SECOND SENTENCE, SHOULQ READ: 

QUOTE~ IN THt UNITED STATES PRICES ARE RISING AT ABOUT 
6 PERCENT ANNUALLY, COMPARED WITH 12 PERCENT I~ 1974. 
UNQUOTE. KISSINGER 

( 

'"SECRET I. 
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J;, AT THE EARLIEST APPROPRIATE TIME, A~O IN ANY EVENT 1 
jtlrJ LI\TfR THA~r C:Of' l·!(Jf-101\Y, NOVt:t-toER 1 1 PL.Et,.'5E Of::LIVf::r; THf. 
~ F C I. L 0 •'II r: G P :.:. R ;:, 0 N /.l, h:: S S ,\ G E F H 0 t·l P tt E S I () Ei'; T FuR U T 0 H ! S 

. \)H!Pf:fi!AL ~1,l.JEST1,t'J0n&!il·lAO RF.ZA PMiLAVI: 

' ' ~ . . >i 2 • 8 £ ti I N T t: X T • Y 0 U f1 I tH> E R I A L i-1 A J E S T Y : Y 0 U ~ D f. C I !> I OJI N 0 T ' 
·1~10 INSIST UPON AN OIL Pl~ICE INCREASE AT Yh~ eALI OPEC 
· ll l,J ~ t: E T I N G r N N ·\Y ~0- :) A N A C T 0 f S T ;\'r E S r1 An S H ! P vi H I C H ~~ .1\ S 
.·:liMPORTA~T IN OETERMI~ING THE OUTCOME GP TH~T MEETING, 
q~;AVO!OANC~ Of AN OIL PRICE I~CREASE IS OF SUGH G~EAT 
!J !j!ilr:'L)i"iM{CE TO TtiE iiAH!it::NANCE OF THE GL05AL f.:COt'·•OtHC 
.... ~ru.:covr:f~Y NOt/ ll~!Df.r<:·:A·i THAT I t.i·l WkiTH!G '10 hEOUt.::~q 'fOUR 
· : : C 0 Wf I ~ ll E. D C 0 PST H U C T I V t LEA 0 E.==! SHIP IN. (J :~ C E R T 0 P f< EVEN r 
;.~~~SUCH AN INCREASE. 
'"::\ 
~~,. . . SECREf 

o2 ~ g 1"1 O·r '"'!l ('1' .... _,,... _ tl '"" .!.v ~..,. .~\..·!.~ 

OECLA&SJFIEO . 

. sr!r~~~~G~~~·~~ES I sf& Pe.v~~ sq> t~/o; _·.-..... : . 
RV ~-· 4/4tJ Dn~ 2>(6/oJ/ 

.. 

NOT TO BE REPRODUCeD WITHOUT THE AUTHORIZATIO"I OF THE EXECUTIVE SECRETAR' . . 

-~···· , ........... ,., ...... -, ....... ,.. ____ , __ ,, ___ ... ___ ·--- ---.. ~----~-··--- . 
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'De pa1·tnze1i t 

SECf<E"T 

STATE 267996 

-of State 

... 

l i 3 I ~AVE ct:tJI Kt::PT FULL'( PlFOR"~E.D OF YDU!~ CC'!CEP.N f..~I~LIER 
' . , 
~ ! r ri! J y f: A ;; T r ~ A T U E C R ::.: A S E L) 0 I L t ~ P 0 H T S \\ 0 U L D S ;: R ! 0 U S L '( A F' f E C T 
-;l' i K ~ ~! ' S pl T f.~\ N ;'. L E C 0.\0 i1 I C [)!: V £-: t. 0 P ~: t: NT A~~ 0 l T ~ A~ J: L I 'r'f T 0 

\.. : r 11 l. f ~ C L I T S ll Ll L E I ~-l ·r ti 1":: R f. G I 0 ;,. • I H .4 V E C A .-; t:: F U L 1.. Y N 0 T t. 0 , 
~. -~ T; 1 € rl :;: F ~~ ~ t: 1 l H AT HH-: I ~' C ~~ r.: A 5 t:: 0 E C 0 i·i 0 I i I C A C ·rr V rr Y . 
. ! A :i:; lJ C I h T:: U .n T H R c-. C C; V fY Y 1 N .. \ ~J lJ i·! u t~ R 0 F 0! t. .. I i1 r> 0 R T I N G 

: C 0 IJ l'i T H ! £: S I S ::n: ll U C l:': G T II F. 0 I F F I C U L T I E: 5 ;, H I C H Y 0 U H A 0 
;A~TICIPATtO IM FitiANCIMG IRtNi5 DEVELOPMENT ANO OEFE~SE 
I Pl. M-, S • ! M 1 T 0 L 0 T h !\ T HI T ~, E L l\ S T f 0 t; 1~: II 0 i-J T !-I S I q AN I AN 

· ·.(~ C!~ tl 0 E P f<i.' 0 ll C T ! 0 N ii A S A V r~ K 1\ G E D N ~ A R L Y S I X i1 I L L I 0 N o .\ ~ R E L S 
_ ~. e A OAV • 
}yl 
~"!A. IT NO>·r .\P::>EARS l.!j(;El.Y THAT THE OPEC COUNTRIES NlLL 

. !t~A~N ~126 OlLLION THIS Y~AR FkOM THEIR OIL EXPO~T$, 
~~ji ;\ i3 0 tJT 2 8 ~:, t·l 0 ~~ t. T Hi\ N I r·l 1 9 i' :3 M; D ~~ 0 R E THAN 4 'o.i n 7. n 0 ~ E THAN 
-c··H ri!: Y .£ MH1 E 0 I N 1 9 7 ;~ 0 N A $ Hi XU\ f< V C L U r·, t: 0 F 0 I L E. X P (I R T S • 

; ] ~ht C!i~·li'r~;\51', OUt~ m15T C>~nf:FUL M-!~LYSI~ GF ThE 1':10\.LAH 
.:...';PillC:~; 1,.1F ::;<Po:ns F;;.'Oil HIE f-i.~.JOr~ HiUU~Ti-i!ALIZt:iJ 
_-. )l:uiJ;,;j';;x;::s TO Tl~E. CIL F'~'Oi)UC-E~i:, l 1l0It:ATf.S TH,.,T· TtH:SF. 
l !_ ; p ,, T c F- '! ,. ,· ts \I r: R I :-: :; \J r. '( 1'1 'i l v "t f;, t!7 s I ~·I. r: f·l 1 I' ... 1 c.: 7 ., A •.: 0 ;Q ',I L y · t • I' ,.. - \J . 'I •... • '"" - . ~ .. t • • • V .,. -,. ~ :, ~ • . f ._. V J . I . . ~ • 1 

~ I• ~OVER THE PAST YEAqQ PRICES FOR ou~ LARGEST EXPORT MP 

o>ir;iL\I:~ .... Ho\Vf. .t~CTU~\Ll.Y F6LLtJ!; •·-iHC~T PlUGt:.S AVER~\l~EU 
'\.' -~ r.::;. p r: .. T n • T ., T Hr. r: I w.;: T I I • F 0 ,. T H l" '( ,. ' I C 0 '·' p \ R r: D \) ~ •• : -:.L ;., '..1 c H t. i~, .. r,. · •. t:. l- . n .. .~ ,1 :\-\.. f • ~' c.: .. h 1 '"' J ... ... 

...-': T Ll $?. ~ :1 f' i::: q 'i' ~ ~~ IN 1 9 7 4 , • 

i 5 • Ttl£ P ti 0 G f~ ~ S S 0 F 1. N DUST R X ,\ L.:! Z E 0 C 0 lJ ~-iT R I € S I ~l C 0 N .. 
IT?. o 1. L r N G P: r L "r r o 1-1 T •-1 r~ o u G H M A J o ~: P o L r c Y !\ c T r o ;·! s tL\_ s r~ E EN 
: i) r~ 1\ i·l ;'. 1' I C , C 0 ' 1

::: J 0 E. ~~ I i'i (~ ALL C 1 :~ C U ~'1 S T .\ i'i C E. -'3 , ti ! T H i' r1 1;; A V E H Au E 
'f{j;1;1T,: Of HIFL.t\THHJ FG~ 1·11\ •. iQi~ COW·i'ii<It:S NG"i ~}'f:l~;OlN~i Ai 

: ' ,. ~; \l f 'f · 1 ·:· 1 C 7 4 P ·1 T E I~- T '-' c:- lJ" " -'"f) S 1' f\ '" ··. ~ r.; 1· I C ~ 5 \ n E ·r-~•: .... ~.L .-· •'\ • ,I 111. !JJ.tr •. "1IC.-. r~ ,_, Jr~ •• 

: ,.::~, '~ I S I !<.! G AT ~\thJ U ·r f3 J\ i•t ~dJ ALLY , C iJ ii? ;'\Pt. 0 ;n T H 1 2 Pl 1 9 7 4 • 
,; ;"~ }j I r l S L 1 l< f.~ I S c E :.~ C 0 U :~ A G ! "l G 1 H .!.'f C i: R T .& 1 N 0 X l. ... I H P urn I N G 
;: J ~Df.'IEI.OPFiG CCU~1THIES ~~~~VE OEGUN 1'0 NAi<RGil TriEI~~ CUPRENr 
.- .~_::]A C C 0 IHi T I) E F I C I T S H' 1 9 7 ti A S .4. R f. S U L r 0 F R ED U C E 0 
:· nt~:(:-1Fl~A~XON 1 !~X~ING E~PCJ~13 M·:~ _HlPi~O'~ED '!Ef:f·:-~ _OF TH,\PE. 
: v)!•tt1'•!tVE~, TH,-. nAl~A~'-:Cf. Of· Pr\Yr·';{:~-;iS ~J.lUJ\T !Oil uf· 11Ml'f. 
'-~ ~CnUNTiHES f?t·.i'iAINS CiH'ilCf.t., ~:hiLE THAT OF U::SS 
• . I ' ';i .FORTl!iiATE F.Nf::hGY OEfiCir:NT DEVELOPING CCiUNTa!ES IS "J'RULY 
· • t iOt:~f:t:f~.~TE, :·\Ai'l)' COlJ;•lTI~lE:S !ii\VE H-1 FACT VIRTUALLY . - . 
~ _; ""-,; R t:: A C H ED 'rti E E i'i 0 0 F T tit I R AfH L 1 ·ry T 0 B 0 R i<O w • 
[\ ~ 

··~ 
i>~· 
n .... 
L ... 

r J 

seencr .• . 

NOT TO BE REPRODUCED WITHO.UT THE AUTHORIZATIOI'I OF THE EXECUTIVE SECRETAR" 

·-·· .. -:" ....... ,.,.,p...,..-.
4 
.. ..,._ ....... ~.,..,-,..,._,~_....,.. _ .... ..,. ... _~t:ff+i.+.l' IQX~IC~~~''"l.,-_);t. f. ZCCC:4*'To-411H .. "41ff-~~f'-ffl"!,.Si~H.<J; .. ,;~d~~~"4 \6l'U;'r.'.~.ii:'!t+"?":.1:_;4"':"'*.1!'!:"~~·· 
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Departn;.ent t?/ State 

.J; 
1 ,. 'I STAT:- "fj70n6 ~ :Dli' E 0 \] =- - - - ~ r: .. ~, 

! !t'. ~~y Oi-EP CO:•CER~~, i·:HICH I t;R!l'-!G iO YOUR ;.n·r:~~TIOtl IN 
.:THE SPIRIT 0~ OUR CLOSE ~ELATIONS~!P, IS TH~T THE 

,_.:lr'AV0;?.\2-LE Tr<r_:,,;0.5 Hhl,R!) !:COt;O;iiC iiCCOVERV i·!lLL Sf. 
~:;\ F: P. v t= •• ? ;:; f. I) H v r ~, E N 1: r. ;~ ; r v ~.: 1 ... : F L A i 1 a ;-; ,, ~"< Y A r\ •J B ;.. L A ~,, c E or: 
.. !P.Hqc.:r,T:J !::Ff:-:c-rs Of" 4 1·lt.·4 I:-:r.•~EA~i-; l~! '(hE P(iiCF. QF OtL, 

~~r.VC.I.!t.L ViJ.'LH)">NT !?1DlJSTfi!.\I~IZE!) CGUtnrnr.~ I·.HICH ARt: 
jExP~;:lE;..CING C:t:Gt!OII.!C ()l;."FICULT!f.5 MJO THE ATTENfJAtJT 
;oM·lGE~ CF PullTICAL Il'.:~T>\\JILITY \·:Ulll.O Ei\f.GJNTER STIL.l. 

_ .. 1jllORG. S.E\'F.!-~E :::cONOt~T.C p:.:u~Li::i1S IF ft.CEO i'if:XT YEAR !·liTH 
,i Iii\ '·i·~·~ OIL PKIGE 1t·lC~£A~-E~ SIHJ!,t,;<l. Y, Hir: ENERGY 
~.~OEfiCI~NT D~ViLOPING NATtG~S ~OUL~ SUFFE~ ADDITIONA~ 
...... iD -\ ~l JH; 1.: T 0 T H ~ I R P fW :~ P f. C T S F (: H E C 0 r-, G i-1 I C G ~ ~J'.·i 'f H A 1'1 0 A 
0~FU~T~ER EROSIO~ OF T~EI~ AL~EAOY ~~A~ 80~~0~ING AJI~ITY • 

.. ~rrU!i. i':o_u~o ~i.)D ·~>"J_on NE:·~ snu.r_Ns ro Tr1E rr1rt:~>NATiun.~~. 

· ~ ! t.n:...e n c 'f -· 
~)if p: .~ ~! C ! 1\ L S V:; T ~11 AND :nq € r~ S I f.' Y P f~ C: [) S U f~ f: 0 N G 0 T H 
. ; I!NOU:3T::;)1r.t.1Zf:u t\i'..;!J u.r•."p~;cour:H:G ~~·1TXD~·iS TO p;..~oviOE 
; i ;t• ,, !. ,i\ ~! c 2 G f p .\ y M f ,.~ T 3 s .J p : ~ IHH • '( h 11 ~ I n~ r:: F I~ :\ G I L r: t. 1-/f.) 

:.• ;u:-n::v~~~ NJ\TIJRE Of THt: GLU?At. ECO~W!liC RECOVEWf RC.CU!HES 
~.~·-'i"ffihT xE~PG:·!Sit.:Li: N/•TIO~~S AVOID .~C'f!ON 1·!1·-i!CH \WUL.O ENDANGEH 

"' .)'JlT • . ~4 ~ 
p, SECRETARY KI55I~GER QEPORTEU fULLY TO ME UN HIS TALKS 
}•'1 I'iii YOU LAST AUGU3T, i\rm ~GTt:Q -'tGUH CGf1CEHti ·MHiUT THE. 
I~J E E 0 T r: ~~ ~\ I i~ L\I N C L CJ 3 f:: C 0 C PER~ i lfHI 5 E p! E EN 0 U R T ~: 0 I . . 

;CCJiJ!'•"I'rHl:!l f)!·:s;:•ITE OPPu·-;ITIO~-i Jt·J f.u1·lGRE.SS A'!O O'ii·:Er~ 
•ff:CI~;cu.:s, AS T~~ SEC~;:-:T;,~l'( TOL.!) Yti!J 1 !HIS !qJI·lF~ISH;i\TION 
\ I;I'' ) ..... _ ···r~·r:j) -- c~ .,.T··u·· -o . ~ ... r~·· "~lJ'J . ~"'"T(J" I. :\ r: .:> I '"· I :::. j'\ r: • ; c I I u !..' ;•; I .:. ~) '". I ~ \) v - .:) I I u ,., ··j!. I .. I' . N 

... -·;i)EVi:Lli~Ji..!G !1':5 IHLITAi<Y r-'Sl'.\GL.I5}~nENT :!.~i\) ri!::-:TING r·rs 
·,n\PO~L~ fOR ECO~O~IC OEVELG~NENT A~O ·TO COQPE~AYE WITH . 
·U~IHAN I~ ~~E~I~G SCL~TIO~~ TO MAJO~ REGIONAL ANO WORLD~ 
::)HOE ECi:l~l:J~liC ~.'10 POLITICtd. PI~OdLtr·:S. I ;\~I SURf:: YOU 
,.,.;llt.vt: bEt."' fULt't H:Fo~~i'i::u uF Ttif. AOt·-.rniSTf?;\)'J.ON'S 
L! }:~.; lJ C C r: !_; •) r L1 L R F:: S I~ r .~ r~ C E T C C 0 ~; G i< E 3 S .t 0 1'-i A L A T 'I E ~~ P T S T 0 

·.~··:''l.':tC:!-< THE SALf: Of f-" .. lo AIHCRI'IFT ..\i-JO OT~If::J? '11LITM1'( ;I ::GUIP!:E~iT TG lRAN. T!JE STRt;GGLE.S i·'IIh CF&T,\TI4 SE.Lill£Jl.J .. S~ 
: £E. A ;I;:: H I C AN 0 2.111 I !JJ:LJJl......:LIJ.l .• S..-~lJJJiJ F: CJ HAS 8 y h 0 1·1 E P. i ~ S i3 E EN 

. :.,::ION, ri'-,IJF.VEI'<, ANO I Ff.hh THt.T nn::r:E '·-liLL BE FU~?THcR 
· x~; A N 0 P E rm A P S G iC EAT E H P R E S ~ U R E S N E X T Y E A ~ .. £: y ~ 0 H l< I N G 
. -~H OC1£ T hER, t-/E CArl OV t:RCOi·iE Th r:: S E P t< E SSU :<!:: S AriD SOL 10 IF'( 
\ SEiGIHil-

·' .. 
I 

.. 

I 

r I • • 

.. , 

I 

I 'I NOT TO BE REPRODUCED WITHQUT THE AU/HORIZATION OF THE EXECUTIVE SECRETAR' 
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De j) a ~r t n;. en t of State 
-=$E C rHZ f"" 

STATE 267996 

I T "i F. r: L {) s E q .~ L A i I 0 N s ii : p IJ E T I~ E. E N 0 ll K T !·I 0 c 0 u N T r. I f. 5 • 
l t·U~~V~~, IRANIAN SUPF0°T FO~ AN OPEC UECISIU~ TO !~CREASE 

. •I T•ic o,HCF. Of O!L AT Tt1IS Til·~!:: HUlll.O Pl.•\Y uiiiECTLY INTO 
·~ Tdf. r:~~~O~ .OF lPUSt: \'itO. H~VE Et:.E~ ATTACKING 0\Jf! . . 

1 'I ~ i:: t. AT.£ •.i l"i SHIP , · · 

~, ThE DE n::;Htli'iAT I O~l T 0 S T R fNG THE t-.! n1E C QClP E f/1\T I ON 
RET~~~M !MPORTAHT PROOU~I~G A~O CU~SUMING NATIONS, 

.jHi1IC~ YIJU .ANO I SHM(t, 1~ NOT Ui'it'Vf:HSAL~. M~o YET THI_S 
t'IC00~E~ATION, AND THAT B~T~EEN THE QEVELOPING AND 

\ ~EVELil~ED WORLCS, IS A KEY ELEMENT I~ ThE PUR~UIT OF 
- TrlE GLOBAL POLITICAL ANU ECONO~!C STA~ILITY ~HICH WILL 

.)\f•LI.G'i t.L[. ~·1~\·r.;.oNS TU ;..Ct!):EV£: bETTf.H l.!Vf.3 FOR Tt!EII< 
JVPEOPLES. I BtLifVE TH~T FU~THER PRUG~~SS IN A NUMDER 
::_' j (If AS C..~ S 0 F . T i1 E tlORT H,. ~i 0 tJ T H R t: L ;~ T I (Iii S ti 1 P 1 H, C !. 1 J 0 I t'-1 G THE 

. ·1 ~ 0 f f ! C 1 ,\ L 0 E 'I E UW ;.1 HIT :, S 5 X ST.\?.' C E tl ;~ D t. A V I• I L !, •S U:: I 0 T HE 
J i!.D ,: V E UJP P' r; i-1 G ;~ L!) , S tie U L 0 6 E P 0 S ~;r 2 U:: I N T H ~: e 01 i ! N G 

... _.·ii·!~);-.JT!-!$, YOUR HiSIJT."'t·iCi: TO A FL1'HHf.R INCt;:t.u.S{~ VJ THe 

. :tw~~.!Cn€·0f O~l.-~OUl:~ i3~ 1\-~IGt!! .. ~JC~,'.·i~ "!.~~.~iF~:Jc::·~c~.-IN < 
~ :t-it.._:~T •. ,.'(:-.Hd, r .. E (!f<O~~Iti ur· PHl.::>•}lJ.~c..J \.,!lvl ttlnt,,\TEN "iO 

· :.. .. iOiv;:~r US FRO!·; THC: PAHI Of POSITIVI:: ACHlEV!.:nEN·r IN THIS 
\:.:·;l!'IPG:lT..\:;1 AREA. 

: :_~ls-licn.er: t 
Jq, ~lVE~ THIS 5!TUATIO~, I BELIEVE THAT THE OUTCOME 
OF THf. uECHi3f..R OPEC nl::l~.'i'!I\IG hiL.L 1-l.~Vf. FAH l·d:AC!'ilt'IG 
.:::c O~·i!h I G ~'- r-.o f'Ot IT I C ;.\l. C GU :3 E l)LJ E i·~ C i~ ~.. Y U U1c H' PI: id ~'\L 

, .~·1\ .. J:::H'f'~ rr:;\sot,·\L ST;\TI..J~·)E PIO 1i~M:'s Posrrro:~ oF 

\'\iJ~JYi:!h:\TTG:.J~L l.t:,.\OERSiiiP PROVJ.Ot: MJ OPPlHqUi·IT.'{Y FOR 
},\ •H~TO~·!ICAI.l.Y llif'DHLV!T COi~iidr.;UTXO!J TO f'DLI'fiCAL. 

.;._:.:;·oviLIT'f, ECO!IUnic PiWSPE.!~I.TY A~W COOPEf1ATION 6ENEfiG.!Al~. 
i ; • ~T (J I.? M! A:.: 0 T iJ ALL N 1\ T X 0 ~J S ; I T H t:J{ t F Q ~? i U r( l;;: Y 0 U H 
~ .... ,!t-:Pc.=~tAL MAJESTY TO G!Vf~ YHESE CDr··iCr3:RN3 St:!{!OUS ~\NO 

: l·,:'O~I_T;t'lt~ ~Oi·:~~P~fl,\TIOt! .... FJ i11~KHIG. YO~!R Ot.~1·3ION Ol\. Tti!5 
i U 1 \ A. 1 1 E =~ , ~ H. C c. R t L Y 1 G E. to\ L 0 k ,. F 0 R l) r:. N (.) T f:. X T • • 
.' -·'l . . . 
: :·, 10 _. THE A80VE" LETTEH SdOULD BE Ot\ Tf::D 0CT03f.~ 29 1 197 5 • 
i :j !\1SS_I,·4G_t.R 

I·-, 
,~ ~-
.. ~ ,-· 

·. .· 

NOT T6 BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE D:ECUTIVE SECRETA: . 
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IMPERIAL EM6ASS'I" OF' IRAN 

"· 

November 5, 1976 

$~ 

/}.a !If P;?J~ . 
I have f'ne honour and the privilege, Mr. 

President, to for\vard to you the enclosed letter 
"dated November 1, 1976 which I have just 
receiv~ from His Imperial Majesty the Shahanshah 
Aryamehr in Tehran. His Majesty1s letter is in 
response to your own of October 29, 1976 and deals 

. ·with oil and other matters of mutual interest to our 
two nations • 

With every assuran~cof m enduring respect .. 
and high personal ra]ard:. 8~jj?J ~~ 

,~ . . ~ 1'f"~/_~Y 
. . . ··/ d-4:£"~ 

~ 
\ .... 

. . . 

. . 
• ~c;~ 

The President of the United States of America 
·. The White House 

I 

•• 
•· 
. 
• 

•• 
• 

Washington, D. C •. 20500 

..... 
' . .. . ' 

.. ~;"-....,...or:,; -~·~---~-:""·•·.....;,..-. .. - .......... ·-~.... 4 ....... --~ ......... ·~· .... _,.~- .• • w ·. ... .. ..... .. .. . .... . . . .. -· . .,.. ····· .,\._ ........... 
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• 
lst November, 1976. 

Dear Mr. Pre~idenl, 

I thank you for your letter of 29th October 1976 containing your views on 
various questions of mutual interest. 

\ 

As~ yourself, Mr. President, are aware, Iran did not insist on an oil 
price increase at tlze Bali OPEC meeting in May, despite the fact that many members 
of the Organization had proved that tlze oil exporting countries had lost a great deal 
of their purchasing power. This decrease in our purchasing power has for some time 
now been no less than 40 percent and that from a rapidly depleting finite product. Our 
hope in Bali was that the world would recover and, in the meantime, that the 
Paris Conference between North and South would lead to certain meaningful developments 
in the interest of all. .. 

I would like to reaffirm the fact that Iran has all along advocated two 
fundamental principles with regard to the energy question.· Firstly, that if oil is sold 
cheaply, no alternative source of energy will be developed and the world dependence on 
the rapidly depleting supplies of oil will continue to increase. As I have repeated_ly 

.stressed in the past, this vital product must be preserved jor more noble purposes such 
as the production of petrochemicals including ferldizers and numerous other beneficial 
derivatives rat1zer tlzan for heating, lighting and power. Secondly, we have proposed 
that tlze so!ulitm of tlze world's energy problem lies in the implementation of effective 
programmes for the development of altenll1tive sources of energy and oil conservation. 
Such a development and conservation camwt take place wzless the price of oil is adjusted 
to the level of that required to develop an alternative source of energy. In addition, this 
price will hace to be protected against imported inflation through indexation or linking the 
price of oil to that of commodities and services imported by the developing countries. 

Will1. regard to your reference, Mr. Prcsideut, to tlze progress achieved by the 
industrialized cozuztries itz controlling it.zflatum, I must point out that this may be tlze 
case with tlzc U.niled stales oj America, the Federal Republic of Germany and Japan. On 

the ollzer Jzarul. K'e know that nzarzy of the ec®omies of tire developed countries of the 
world are sick and in a precarious stale. We arc purchasing commodities also from the 

DECLASSIF1ED 
E.O. 12958, Sec. 3.5 

L S-t1tc Dept. GuideiineaJ~.r .. ,e..,:f' q /lhjo3 
D7 im , NARA, Oak .?Jj,ez,lfb{ . 
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United Kingdom, France and Italy and we find that their inflation is running very 
higlz sometimes even at the rate of more than 20 percent. I realize that their balance 
of payments situation remains critical, but this certainly does not justify our committing 

·suicide by paying for their failure or inability to put their house in order by succeeding 
in mt:zking the-necessar§ad}ushnents t.;;·iirei:.,. economy .thro~h domestic.mea$Ures. _______ __,,_. -- --~ .. --- ~ ~ .. 

The United States of America two years ago introduced an energy independence 
programme to be achieved by 1980. In fact since that time, the dependence of the United 
States on imported oillzas increased to 45 percf?!lt and in 1976 alone the imports of oil 
into your country are expected to rise by nearly 20 percent. Concerning Iran's position, 
I feel constrained to say that not only has our purchasing power been eroded by 40 perce1:,·. 
but we also experienced a sharper decline in our oil exports in1975 and in early 1976. 
Furthermore, though the industrialized countries have been making efforts to reduce 
inflation, these measures have been only partially successful in 'relatiort to domestic 
prices while their export prices have continued to rise as rapidly as in the past. In this 

---~--·-·- . ------ ---------- ------ -- ··- ------··--·-··· - -- --- . ·-- -- --·- --- ·---- .. --- -------. -

respect, my country has in some cases, especially with regard to the United States , 
been purchasing items in 1976 at prices 400 percent higher tlum those that prevailed in 
1973. Thus our treasury is feeling a much greater loss of revenues in real terms. As fc · 
your reference to the price of grain , I would like to draw your attention, Mr. President , 
to the fact tlzat unlike petroleum, wheat is a renewable commodity and the {actors 
determining the price of these items are quite different. Moreover, the recent decline 
in world wheat prices was due to tlze bumper croPs in the United States , ·the Soviet Union 
and in many other countries including my own where this year we will not require to 
purchase wheat from abroad. 

You are no doubt fully aware, Mr. President , of my deep concern for the 
need to maintain close cooperation between our two countries. However, if there 
is any opposition in the Congress atzd in other circles to see Iran prosperous and 
militarily strong, there are many other sources of supply to which we can tunz.{or our 
life is not in their hands. If these circles arc irresponsible then it is hopeless, but 
should they be responsible, they will certainly regret tlzcir attitude to my country. Nothing 
could provoke more reaction in us than this threatening tone {rom certain circles and their 
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paternalistic attitude. 
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As you will no doubt agree, .\tr. President, Iran has always followed a 
policy of restraint and moderation, but the incredible economic situation of some 
West~ cozmtries is such that histor)' rdll trot forgive us should we deplete our 
finite and most precious wealth just to allow these cozmtries to continue their 
politicizing and indecision. Ncverthdcss, you may rest assured, Mr. -President, 
that in the counciis.o/OPEC, Iran has adopted one of the most moderai'e attitudes. 

With best wishes and kindest rc.l.;rards, 

The Honourable 
Gerald R. Ford, 

' 

Sincerely, 

·President (>/ t/ze United States of America, 

WASHINGTON, D. C. 

. .. 
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. I hav{ftie honqur ana the privilege, Mr • 

President, to forward to you the enclosed letter 
· 'dated November 1, 1976 which I have just 

ra:eived from His Imperial Majesty the Shahanshah 
Aryamehr in Tehran. His Majesty's letter is in 
response to your own of October 29, 1976 and deals 

. · wtth.oil and other matters of mutual interest to our 
two nations • 

. With every assuran~cof m enduring respect .. 
and high p::sonal reJ~rd:. . . 8~//?J ~~ 

. . . ~~r~/_~Y 
'·'. . . . --/ ~.£~ . . . ' .. ~ .·· ~cJ~· 
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The President of the United States of America 
··The White House 

Washington, D. C. 20500 
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J# November, 1976. 

Dear Mr. Pre~ident, 

I thank you for your letter of 29th October 1976 containing yowr views on 

fl4'rious questions of mutual interest. 

As you yourself, Mr. President, a-re aware, Iran did fUJI insist on an oil 
/Jrice increase at the Bali OPEC meeting in May, despite the fact that many members 
of the Organization had proved that the oil expcnting countries had lost a great deal 
of their purchasing power. This decrease in OUT purchasing power has for some time 
110t11 been fW less than 40 percent and that from a rapidly depleting finite product. Our 
hope in Bali was that the world would recover and, in the meantime, that the 
Paris Conference between North and South would lead to certain meaningful developments 
in the interest of all. • 

1 roould like to reaffirm the fact that han has all af.ong advocated two 
fundamental principles with regard to the energy question.· Firstly, that if oil is sold 
cheaply, no alternative source of energy will be developed and the world dependence on 
the rapidly depleting supplies of oil will continue to increase. As I have. repeated_ly 
stressed in the past, this uilal product must be preserved for more fZOble purposes such 
tiS the production of petrochemicals including ferldizers and numerous other beneficial 
derivatives rather tllan for heating, lighting and power. Secondly, we have proposed 
that the solution of tire world's energy problem lies in tlze implementation of effective 
programmes for the development of alternative sources of energy and oil conservation. 
Such a development and conservation cannot take place unless the price of oil is adjusted 
to the level of that required to develop an alternative source of energy. ln addition, this 
price will have to be protected against imported inflation through indexation or linking the 
price of oil to that of commodities and services imported by tlze developiNg countries. 

W'J& regard to your reference, Mr. President, to the progress achieved by the 
bulastrialized counJries in controlling inf/tztion, I must point out that this may be the 
CtJSe with the United Slates of America, tire Federal Republic of Germany and Japan. On 

the other hand, we know tlzat many of the economies of the developed countries of tlze 
IOOTld are sick and in a precarious state. We are purclzasing commodities also from the_ 

' 
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United Kingdom, France and llaly and we find tluzt·their inflation is runni11g very 

ligh sometimes even at the rate of more than 20 percent. I realize that their balance 
of payments situation remains critical, but this certainly does not justify our committing 

-nicide by paying for their failure or inability to put their house in order by succeeding 
bl making the necessary adjustments in their economy through domestic measures. 

Tile United States of America two years ago int-roduced an enf!11!Y independence 

#Og'ramme to be achieved by 1980. In fact since that time, the dependence of the United 
States on impcnted oil has increased to 45 perc~ and in 1976 alone the imports of oil 
l:nto your country are expected to rise by nearly 20 percent. Concerning Iran's position, 
1 feel constrained to say that 'IWt only has our purchasing p(JUJer been eroded by 40 percent. 
lnd we also experienced a sharper decline in our oil exports in 1975 and in early 1976. 
Flwthennore, though the industrialized countries have been making efforts to reduce 

. -
irrflatitm, these mea&'U'Yes have beht only partially successful in relatiorl to domestic 
flrices while their export prices have continued to rise as rapidly as in the past. In-this 

'respect, my country has in some cases, especitzUy with -r.egard to the United States , 
been purchasing items in 1976 at prices 400 percent higher than those that prevailed in 
1973. Thus our treasury iS feeling a much greater loss of revenues in real terms. As jo-y 
your reference to the price of grain , I would like to draw your attentWn., Mr. Ptesident , 
to the fact that unlike petroleum, wheat is a renewable commodity and the factors 
determining the price of these items are quite different. Moreover, the recent decline 
in world wheat prices was due to the bumper CTOPs in the United States , the Soviet Union 
tmd in many other countries including my own where this year we will not require to 

lfwchase wheat from abroad. 

You are 7W doubt fully aware, Mr. President • of my deep concern for the 
need to maintain close cooperation between our two countries. However .• if there 
Is any opposition in the Congress and in other circles to see Iran prosperous and 
militarily strong, there are many other sources of supply to which we can turnJor our 

life is not in their hands. If these circles are irresponsible then it is lzopeless, but 
slwuld they be responsible, they will certainly regret their attitude to my country. Nothing 

could provoke more reaction in us thtm this tlrreatening tone from certain circles and their 
.,. . . 
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JNdemalistic attitude. 

A.t you will no doubt agree, Mr. President, Iran has always followed a 
policy of restraint and moderation, but the incredible economic sit111ltion of some 
Western countries is such that history wiU 110t forgive us should we deplete our 

· flnile and most precious wealth just to allow these countries to continue their 
politicizing and indecision. Nevertheless, you may rest assured, Mr. President, 
that in the councils of OPEC, Iran hils adopted one of the most moderate attitudes. 

1VUh best wishes and kindest regards, 

Sincerely, 

The Honourable 
Genzld R. Ford, 

' 

·President of the United States of America, · 
WASHINGTON, D. C. 
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IMPERIAL. EMBASSY OF' IRAN 

November 5, 1976 

••• 

~ ~fj,A._•_L_-/-
1 hav{ftie honou~rri~ilaJe, Mr. 

President, to forward to you the enclosed letter 
·dated November 1, 1976 which I have just 
received from His Imperial Majesty the Shahanshah 
Aryamehr in Tehran. His Majesty's letter is in 
response to your own of October 29, 1976 and deals 

·with oil and other matters of mutual interest to our 
two nations. 

With every assuran~ enduring respect • 
and high pe~sonal re:~ani_ flM 4 ~ 

. . ~~ /_<ZK~ 
. ~.L::~ .- . ~J~· 

The President of the United States of America 
The White House 
Washington, D. C. 20500 
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lst November, 1976. 

Dear Mr. President, 

I thank you for your letter of 29th October 1976 containi71g your views on 
f}(Jrious questions of mutual interest. 

As you yourself, Mr. President, are aware, Iran did not insist on an oil 
price increase at the Bali OPEC meeting in May, despite the fact that many members 
of the Organization had proved that the oil exporting countries had lost a great deal 
of their purchasing power. This decrease in our purchasi'lfg power has for some time 
now been no less than 40 percent and that from a rapidly depleting finite product. Our 
hope in Bali was that the world would recover and, in the meantime, that the 
Paris Conference between North and South woitld lead to certain meaningful· developments 
in the interest of all . 

I would liRe to reaffirm the fact that Iran has all along advocated two 
fundamental principles with regard to the energy _question. Firstly, that if oil is sold 
cheaply, no alternative source of energy will be developed and the world dependence on 
the rapidly depleting supplies of oil will continue to increase·. As I have repeatedly 
stressed in the past, this vital product must be preserved for more noble purposes such 
as the production of petrochemicals including fertdizers and numerous other beneficial 
derivatives rather than for heating, lighting and power. Secondly, we have proposed 
that the solution of the world's energy problem lies in the. implementation of effective 
programmes for the development of alternative sources of energy and oil conservation. 
Such a development and conservation cannot take place unless the price of oil is adjusted 
to the level of that required to develop an alte"!"ltive source of energy. In addition, this 
price will have to be protected against imported inflation through indexation or linking the 
price of oil to that of commodities and services imported by the develoPing countries. 

With regard to your reference, Mr. President, to the progress achieved by the 
industrialized countries in controlling inflation, I must point out that this may be the 
case with the United States of America, the Federal Republic of Germany and Japan. On 

the other hand, we know that many of the economies of the developed countries of the 
world are sick and in a precarious state. We are purchasi'lfg commodities also from the 
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United Kingdom, France and Jlaly and we find that their inflation is nmning very 
high sometimes even at the rate of more than 20 percent. I realize that their balance 
of payments situation remains critical, but this certainly does not justify our committing 

· suicide by paying for their failure or imbility to put their house in order by succeeding 
in making the necessary adjustments in their economy through domestic measures. 

The United States of America two years ago introduced an energy independence 
programme to be achieved by 1980. In fact since that time, the dependence of the United 
States on imported oil has increased to 45 percent and in 1976 alone the imports of oil 
into your country are expected to rise by nearly 20 percent. Concerning Iran's position, 
I feel constrained to say that not only has our purchasing power been eroded by 40 percent, 
but we also experienced a sharper decline in our oil exports in 19'15 and in early 1976. 
Furthermore, though the industrialized countries Juzve been making efforts to reduce 

· inflation, these measures have been only partially successful in relatiort to domestic 
prices while their export prices have continued to rise as rapidly as in the past. In this 

respect, my country has in some cases, especially with regard to the United States, 
been purchasing items in 1976 at prices 400 percent higher than those that prevailed in 
1973. Thus our treasury is feeling a much greater loss of revenues in real terms. As for 
your reference to the price of grain, I would like to draw your attention, Mr. President , 
to the fact that unlike petroleum, wheat is a renewable commodity and the factors 
determining the price of these items are quite different. Moreover, the recent decline 
in world wheat prices was due to the bumper crops in the United States , the Soviet Union 
and in many other countries including my oum where this year we will not require to 
purchase wheat from abroad. 

You are no doubt fully aware, Mr. President , of my deep concern for the 
need to maintain close cooperation between our two countries. However , if there 
is any opposition in the Congress and in other circles to see Iran prosperous and 
militarily strong, there are many other sources of supply to which we can turn,tor our 
life is not in their hands. If these circles are irresponsible then it is hopeless, but 

should they be responsible, they will certainly regret their attitude to my country. Nothing 
could provoke more reaction in as than this threatening tone from certain circles and their 

<' ,.-
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patenralistic attitude. 

As you will no doubt agree, Mr. President, Iran has always followed a 
policy of restraint and moderation, but the incredible economic situation of some 
Western countries is suck that history will not forgive us should we deplete our 
finiJe and most precious wealth just to allow these countries to continue their 
politicizing and indecision. Nevertheless, you may rest assured, Mr. President, 
that in the councils of OPEC, Iran has adopted one of the most moderate attitudes. 

With best wishes and kindest regards, 

Sincerely, 

The Honourable 
Gerald R. Ford, 

·President of the United States of America, 
WASHINGTON, D. C. 

~· ., 
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January 7, 1977 

You~ lmp•rlal MajeatleaJ 

ra. l"ol'd, the c l14ren an · I wt to tbaU you 
lor you.- kin .. lJ1 ~·~J:nbei'Ulg ua at Cbriatmaa. 
YoQr thouabtlul &tfte: a4cle4 JI'Htly to our •njoymeat 
oft e HolWay Sea•on. 

Mra. Ford aalt:a that I comrey -.. w•U her apprecia­
tion of your ll"acloua upr•••ton of c l'&tulatioJsa 
throurb Am'baaa o.- Zabedllor: t" hono.-ary ct.ar-ee 
that •• beatowed. ou her. 

lneerel,, 

Is/ Gerald R. Ford 

Their Imperial Maje.Uea 
The Shahaubah an4 Sbahbanou ollro 
Tehran 

RCM:ma: 1/6/77 

• 
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January 7, 1977 

' 

Dear Mr. A baaeador: 

You wer ao YeJ'y kbut to unci to M••· J'ord d me, 
ad to the chtlclren thla Chri.a:n&• .-ach lovely atfta. 
We bave eAjoye4 them throu1h the HoUday eaaoa. 

It wa• partlcula.Ply kind. of yoo to have them. ud t e 
aUt• fl'Om Th•lr Imperial aje.Uea deUftl' cl to ua 
in Vall. l have .apl'e ... d my a.pp~latiOD lta a Mpal"ate 
letter to th• Sbaban•hab and Sh bbulou. whlch l WO\ll4 
appreciate your aedln& on to Theb• N&J•••••· 

lth wanneat M-.t wtahea from aU of ua. 

Hla EaceU.ncy 
Aaodeablr Zahedt 
.Amba•ndol' t Jftll 
Imperial Embaaay of Iran 
WaahJ.natoa. D. c. 

RCM:ms:l/6/77 
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Is I Gera ld R. Ford 

Digitized from Box 2 of the NSA Presidential Correspondence with Foreign Leaders Collection at the Gerald R. Ford Presidential Library



,\G i 
i 

IMPERIAL EMBASSY OF IRAN, 

December 21, 1976 
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IMPERIAL EMBASSY OF" IRAN 

December 22, 1976 

~ ~ R~ou by telephone earlier 
foo~;

1

and I really do appreciate your assistance with 
these gifts. 

I am now sending Mr. Nasser Sadeghi, a 
member of the diplomatic staff of the Embassy, with 
the items which we discussed. !!9h!J?Q.~~~ of the · 
f.~ylac have been sent by Their Imperial Majesties· 
for President and Mrs. Ford. My covering letter is 
also enclosed. In addition, I am sending two_boxes 
Qf~bocolates and four of pistac.hi.os to them myself 
as well as a Persian notepad Jor.each_ofthe ~Jt.ildren.~-
1 also had a few things here for you and your family 
for the holidays so thought you might enjoy having 
them in Vail. 

Lt. General Brent Scowcroft -,.~-,·~-
Assistant to the President for National Security Affairs 
The Vail White House · 
Vail. Colorado .... -
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