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"MEMORANDUM
NATIONAL SECURITY COUNCIL 3547

Skt ACTION
August 21, 1974

MEMORANDUM FOR SECRETARY KISSINGER

FROM: A, Denis Clift M—-

SUBJECT: FRG Chancellor Schmidt Reply to the
President's August 9 Letter

Chancellor Schmidt has written the President to thank him for

his letter of August 9. The Chancellor addresses the substance

of the President's letter and pledges FRG cooperation with the US,
Your memorandum to the President at Tab I summarizes Chancellor
Schmidt!s letter, and appends copies of the President's letter to
Schmidt and the text of Schmidt's reply.

RECOMMENDA TION
1. That you sign the memorandum to the President at Tab I

2. That a copy of the Schmidt letter be sent to the Department
of State,

APPROVE DISAPPROVE

SESRPETGDS)
“ﬂ 5[5 /O‘f
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MEMORANDUM

THE WHITE HOUSE

WASHINGTON
INFORMATION
MEMORANDUM FOR THE PRESIDENT
FROM: " Henry A, Kissinger /7/&\
SUBJECT: Reply From Chancellor Schmidt to Your

Letter of August 9, 1974

Chancellor Schmidt has written to thank you for your letter of
August 9 (at Tab B) and your telephone call of August 16, In his
August 20 letter (at Tab A) he affirms that the Federal Republic

of Germany regards the Alliance as the foundation of its foreign
and defense policies and expresses agreement with you that detente
is possible only if the defense preparedness of the Alliance is
assured. The Chancellor states that his Government is willing to
continue rendering its contribution toward this end.

Chancellor Schmidt indicates his gratification that you have placed
special emphasis on economic and financial problems, common
progress on which he considers essential for prosperity and social
peace. He pledges that his Government will, on both a bilateral
basis and within the framework of the EC Nine, strongly advocate
close cooperation with the US in trying to master these problems.

The Chancellor writes that he is counting on the '"peace-preserving'
role of the US in devising a settlement of the Cyprus problem, He
expresses his deepest sympathy over the death of Ambassador Davies.

Chancellor Schmidt states that he shares your hope that the two of
you shall soon have an opportunity to meet for a comprehensive
exchange of views.,

DECLASBIFIED
E.O. 12968, SEC. 3.8
NSC MEMO, 11/24/98, STATE LEPY, GUIDELINES
BY_ b NARA, ONTE 2/ /o
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August 9, 1974

Text of Message to Chancellor Schmidt

Dear Mr., Chancellor:

As I assume the Office of President of the United States I should

like to affirm to you that for my Administration as for that of
President Nixon, the firm ties of friendship and alliance that join
our countries remain central to this country's foreign policy., NATO
and the many other institutions and bonds through which we are
associated are the foundation on which our common security rests.
Together with our many friends and allies they enable us to work

for peace with all countries and a better life for our peoples.

Our two countries have long based their polices on shared interests
and values and this will remain the case in the future. In recent
months, as symbolized by the Brussels meeting of NATO heads of
government, many positive and promising steps have been taken to
invigorate the North Atlantic Alliance and our Atlantic partnership.
I intend to pursue this course with vigor in the period ahead,

I am conscious of your own concern about the serious problems,
including those in the economic area, that are on our joint agenda,
Our cooperation in dealing with them will remain essential for our
common welfare, To the same end, we will be continuing our close
cooperation with the Nine as well.

I will deeply value continued close and frequent communication with
you and I would like to express the hope that there will be an early
opportunity to meet and talk in person.

I have asked Secretary of State Kissinger to continue in office so as
to ensure continuity in the conduct of our foreign policies, He has

my full confidence and support.

Sincerely,

/s/ Gerald R, Ford
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EMBASSY
OF THE
FEDERAL REPUBLIC OF GERMANY
WasHingTON, D.C.

August 20, 1974

Dear Mr, President,

in the absence of Ambassador von Staden I have the honor to transmit

to you the following telegram from Chancellor Helmut Schmidt:

"Sehr geehrter Herr Prisident,

ich danke Ihnen fiir IThr Schreiben vom 9.8.1974, mit dem Sie mir an-
188lich Ihrer Amtsiibernahme die wesentlichen Grundziige Ihrer AuBen-
und Verteidigungspolitik dargelegt haben, und ebenso fiir Ihr per-
sonliches Telefongesprich vom vergangenen Freitag. Erginzend dazu
habe ich mit groSer Befriedigung von Ihrer Rede vor beiden Hidusern
des Kongresses und Ihren anderen 6ffentlichen Erklirungen Kenntnis
genommen, Daraus entnehme ich, da8 unsere beiden Regierungen in
grundlegenden Fragen voll iibereinstimmen., Auch die Bundesregierung
betrachtet das Biindnis als Fundament ihrer AuBen- und Verteidigungs-
politik, Wie Sie sind wir der Auffassung, da8 eine erfolgreiche
Friedens- und Entspannungspolitik nur unter der Voraussetzung der
vollen Verteidigungsbereitschaft des Biindnisses moglich ist. Die
Bundesregierung ist bereit, dazu auch weiterhin ihren Beitrag zu
leisten. |

Mit besonderer Genugtuung habe ich vermerkt, daB8 Sie den wirtschafts-

und finanzpolitischen Fragen groBe Aufmerksamkeit schenken. Wie

Hie Excellency
Gerald Ford
The President of the United States

Washington, D.C.
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Sie wissen, betrachte ich gemeinsame Fortschritte auf diesem Ge-
biet als unerldglich fiir die Erhaltung des Wohlstandes und sozia-
len Friedens.

Die Bundesregierung wird sich sowohl bilateral wie im Rahmen der
Neun fiir eine enge Zusammenarbeit mit den USA zur Bewdltigung
dieser gemeinsamen Probleme einsetzen, Die Fortfithrung der Amts-
geschiifte durch AuBenminister Kissinger gibt uns dabei die Mog-
lichkeit, an ein bewiihrtes persdnlichest Vertrauensverhiltnis
anzukniipfen,

Ich teile Ihre Hoffnung, daB8 sich bald - wie wir es telefonisch
schon besprochen haben ~ die Gelegenheit zu einer perstnlichen Be-

gegnung und einem ausfiihrlichen Meinungsaustausch ergibt.

Zu den beunruhigenden Vorglingen um Zypern lassen Sie mich Ihnen
sagen, wie sehr ich zu lhrer Bereinigung und Losung auf die frie-

densbewahrende Rolle der amerikanischen BRegierung zidhle,

Zu dem tragischen Tod IThres Botschafters und einer Botschaftsange-
stellten in Nikosia, von dem ich soeben erfahre, spreche ich Ihnen
mein tiefstes Bedauern aus.

Mit den besten Wiinschen

Ihr gez. Helmut Schmidt

Bundeskanzler der Bundesrepublik Deutschland"

A courtesy translation reads as followss

"Dear Mr. Presidemnt,
I thank you for your letter of August 9, 1974 in which you outlined
the main characteristics of your foreign and defense policies upon

taking office, as well as your telephone call last Friday. I have
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also noted with much satisfaction your address before both Houses

of Congress as well as your other public statements.

From what you say I understand that the views of our two governments
fully concur on fundamental questions. The Federal Government, too,
regards the Alliance as the foundation of its foreign and defense
policies., We share your opinion that a successful peace and detente
policy is possible only if the defense preparedness of the Alliance
is fully assured. The Federal Government is willing to continue
rendering its contribution towards this end.

I was particularly gratified to see that you have placed special
emphasis on economic and financial problems, As you know, I consider
common progress in this field to be essential for continued prosperity
and social peace.

The Federal Government will both on a bilateral basis and within the
framework of the Nine strongly advocate close cooperation with the
United States in efforts to master these common problems. The fact
that the Secretary of State Kissinger continues in office means

that we shall be able to proceed on the basis of a proven relationship
of mutual confidence.

I share your hope that we shall soon - as we discussed it on the
telephone - have an opportunity of meeting with each other for a
comprehensive exchange of views,

With regard to the disquieting events in cyprus, let me say how very
much I count on the peace-preserving role of the American Government

for their settlement and solution.

Digitized from Box 2 of the NSA Presidential Correspondence with
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I wish to express my deepest sympathy over the tragic death of
your ambassador and an embassy member in Nicosia, of which I have
Jjust been informed.

With best wishes,

yours sincerely,
sgd. Helmut Schmidt

Chancellor of the Federal Republic of Germany"

Respectfully

;ZIS’

O d O b
Hans H, Noebel

Minister
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T OMONDAY NIGHT, I WRITE yOU IN TeE SPIRIT OF COLLABORATION -~ v (o .
3§ THAT ANIMATES OUR «at.n:ous Tu SHARE MY Tnousma ON THESE - = ‘| 1.
wi'NE” NEASURES, : : . o = : §~f:y
1 i Y. o i
g b 5,75/&’/ : - |
1 __NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE FYRCHTIVE cernrm -

Digitized from Box 2 of the NSA Presidential Correspondence with
Foreign Leaders Collection at the Gerald R. Ford Presidential Library




. N
‘\.a“..\'r .
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i FUTURE. THIS, IN TURN, SAOULD oot & . <FICIAL IMPACT ON
1 THE INTERNATIONAL ECONOMY., - L 5

; ; ;

$

3 7O KAVING HAD THE BENEFIT OF - YOUR VIEWS ON THESE ISSUES
- 1. OURING YQUR RECENT VyI8IT. WE ARE STRONGLY COMMITTED TO
. i WORKING WITH YOUR GOVERNMENT AND OTHERS IN CONFRONTING QUR. -
Tl COMMGN PRUBLEMS, WHILE MUCH REMAINS TO BE DONE, WE ARE
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DU U RECENTLY.  FAR QUR MUTUAL WELL-BEING, IT IS IMPERATIVE"
: THAT wE CONTINUE GEVELOPING A COMMON APPRUACH IN DEALING
2o RITH ENERBY PROASLEMS AND YHMAT wg CONTINUE TO COORUINATE
i CLCSELY IN CONFRONTING OUR Ecuwonxc “AFPICULTIESQ

"1 LOOK FORWARD TO STAYING IN CLOSE Tuucu WITH vou aN THEaE
P IMPORTANT IsSUhs.

x‘beHCLRtLY,

.h?:GERALD R, FORD ,
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dOHELMUT SCHMIRT e
4 CHANCELLOK OF THE FEDERAL REPUBLIC DF FERMANY
BER-1 1 A .
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MEMORANDUM o rnoos iy v oo S

X . Y
THE WHITE HOUSE 725 d
) WASIIINGTON
/
ADMINISTRATIVELY INFORMATION
CONFIDENTIAL February 11, 1975
[/
MEMORANDUM FOR THE PRESIDENT
FROM: Henry A, Kissinger @

SUBJECT: Message of Appreciation from Chancellor Schmidt

FRG Chancellor Schmidt has sent a message of appreciation (at Tab A)
for your letter of January 15 (copy at Tab B) informing him in advance
about the main elements of your State of the Union Address. The
Chancellor states that he read your letter with great interest, and
reaffirms his full agreement with you that we must jointly find a solution
to the energy crisis and continue to coordinate closely the measures we
take to overcome economic difficulties.

Chancellor Schmidt's letter is forwarded for your information, As it is
in response to your earlier letter, no further action is required on your
part. '

i
l
i

ADMINISTRATIVELY
CONI'IDIGNTIAL
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THE WHITE HOUSE 725
" WASHINGTON
ADMINISTRATIVELY INFORMATION
CONFIDENTIAIL February 11, 1975

MEMORANDUM FOR THE PRESIDENT
FROM: Henry A, Kissinger @

SUBJEC T:‘ Message of Appreciation from Chancellor Schmidt

FRG Chancellor Schmidt has sent a message of appreciation (at Tab A)
for your letter of January 15 (copy at Tab B) informing him in advance
about the main elements of your State of the Union Address, The
Chancellor states that he read your letter with great interest, and
reaffirms his full agreement with you that we must jointly find a solution
to the energy crisis and continue to coordinate closely the measures we
take to overcome economic difficulties.,

Chancellor Schmidt's letter is forwarded for your information, As it is
in response to your earlier letter, no further action is required on your
part.

ADMINISTRATIVELY
CONFIDENTIAL
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EMBASSY
OF THE
FEDERAL REPUBLIC OF GERMANY
WasHINGTON, D.C.

February 3, 1975

My dear Mr, President,

Federal Chancellor Helmut Schmidt has asked me to

transmit to you the enclosed letter,

A courtesy translation reads as follows:

"Dear Mr. President,

I thank you very much for your message of January 15,
1975 in which you inform me about the main elements
of your State-of-~the-Union-Message and which I have

read with great interest.

As you know I fully agree with you that we must
Jjointly find a solution of the energy crisis and
that we must continue to coordinate closely the
measures we shall take to overcome the economic
difficulties,

With best regards,

sgd. Helmut Schmidt"

Respectfully,

(/i;zp’fViJ K7é£éw7z

The President
The White House
Washington, D.C.

Digitized from Box 2 of the NSA Presidential Correspondence with
Foreign Leaders Collection at the Gerald R. Ford Presidential Library
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BUNDESREPUBLIK DEUTSCHLAND Bonn, den 025 + Januar 1975
DER BUNDESKANZLER

Sehr geehrter Herr Prédsident,

ich danke Thnen sehr fiir IThre Botschaft wvom

15. Januar 1975, mit welcher Sie mich {iiber die
wesentlichen Elemente Ihrer State of the Union
Message unterrichten und die ich mit groBlem In-
teresse zur Kenntnis genommen habe.

Wie Sie wissen, teile ich voll und ganz Thre Auf-
fassung, daB wir gemeinsam einen Weg zur Losung
des Energieproblems suchen und daf3 wir fortfah-
ren miissen, unsere MafBnahmen zur Bewdltigung

der wirtschaftlichen Schwierigkeiten eng mitein-
ander abzustimmen,

Mit herzlichen Griiflen

Qule, Vo bt

dem Pridsidenten
der Vereinigten Staaten
von Amerika

Herrn Gerald R. Ford

Washington

Digitized from Box 2 of the NSA Presidential Correspondence with
Foreign Leaders Collection at the Gerald R. Ford Presidential Library



Lend

\&3\3

EMBASSY oF THE FEDERAL ReEPUBLIC OF GERMANY
WasHINGTON,D.C. 20007

The President
The White House
Washington, D.C.

Digitized from Box 2 of the NSA Presidential Correspondence with
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THE WHITE HOUSE
WASHINGTON

/45 1975

Dear Mr. Chancellor:_ ‘

This Wednesday, in my State of the Union address, I will
formally present policies to meet the economic and energy
challenges which are of major importance to the United
States and to the international community. I shall, at that
time, make a number of detailed proposals, many of which

I outlined in my speech to the American people on Monday
night. I write you in the spirit of collaboration that animates
our relations to share my thoughts on these new measures.

Ouxr countries and our key trading partnérs have recently
been struggling with unemployment, inflaticon, and energy
shortages. There are, as we know, no easy answers to
any of these problems, singly or in combination, but it is
clear that we cannot afford to address one aspect of our
difficulties while ignoring the others. Moreover, each
country must act to achieve a balance consistent with its
priorities and its particular economic circumstances while
recognizing it must act in a manner which furthers rather
than harms the economic well-being of other countries.

My policies aim to deal directly with the economic slowdown
we now face without triggering the major inflationary pres-

- sures which might result from an ovgrly expansionary policy.

A tax cut, along with measures to stimulate investment, should
reinvigorate the U.,S. economy and improve confidence. Under
present conditions, we believe it will not restimulate the infla-
tionary spiral, B

We are also tak&ng major steps to reduce our dependence on
imported oil., We are determined to reduce oil imports
promptly and significantly and to end vulnerability to economic

Digitized from Box 2 of the NSA Presidential Correspondence with
Foreign Leaders Collection at the Gerald R. Ford Presidential Library



disruption by foreign suppliers by 1985. Immediate actions
to cut energy imports and to increase both our domestic
supplies and our ability to use our coal, gas, oil and nuclear
power are clearly necessary as are strong measures to
ensure adequate conservation and a new emergency storage
program. These steps make new demands on the American
people. At the same time, they provide the basis for a
stronger U.S. economy in the future. This, in turn, should
have a beneficial impact on the international economy.

In closing, let me emphasize the importance I have attached

to having had the benefit of your views on these issues during
your recent visit, We are strongly committed to working

with your government and others in confronting our common
problems. While much remains to be done, we are encouraged
by the positive steps which have been taken recently. For our
mutual well-being, it is imperative that we continue developing
a common approach in dealing with energy problems and that
we continue to coordinate closely in confronting our economic

difficulties. '

" I look forward to staying in close touch with you on these

important issues,

Sincefely,

His Excellency

Helmut Schmidt

Chancellor of the :
Federal Republic of Germany

Bonn

- -y — mr -y~ [ ———
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MEMORANDUM A

THE WHITE HOUSE 725

WASHINGTON

ADMINISTRATIVELY ' INFORMATION
CONFIDENTIAL February 11, 1975

wd 2-/
MEMORANDUM FOR THE PRESIDENT //d . 2 j
FROM:- Henry A, Kissinger @

SUBJECT:- Message of Appreciation from Chancellor Schmidt

FRG Chancellor Schmidt has sent a message of appreciation (at Tab A)
for your letter of January 15 (copy at Tab B) informing him in advance
about the main elements of your State of the Union Address. The
. Chancellor states that he read your letter with great interest, and
reaffirms his full agreement with you that we must jointly find a solution
to the energy crisis and continue to coordinate closely the measures we
take to overcome economic difficulties,

Chancellor Schmidt's letter is forwarded for your information. As it is
in response to your earlier letter, no further action is required on your
part. '

. 7 Aty

ADMINISTRATIVELY P 3
CONFIDENTIAL . /
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y EMBASSY
T OF THE
BV - FEDERAL REPUBLIC OF GERMANY
SANE WasHINGTON, D.C.

February 3, 1975

My dear Mr. President,

Federal Chancellor Helmut Schmidt has asked me to

transmit to you the enclosed letter.

A courtesy translation reads as follows:

"Dear Mr. President,

- I thank you very much for your message of January 15,
1975 in which you inform me about the main elements
of your State-of-the-Union-Message and which I have

read with great interest.

As you know I fully agree with you that we must
jointly find a solution of the energy crisis and
that we must continue to coordinate closely the
‘measures we shall take to overcome the econcmic
difficulties.

With best regards,

sgd. Helmut Schmidt"

Respectfully,

’ A
' / ~
<f:;z>'F¢i1 Yzé;i/ﬁﬂa%

The President
The White House
Washington, D.C.
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INDESREPUBLIK DEUTSCHLAND
DER BUNDESKANZLER

Bonn, den é&g‘ Januar 1975

Sehr geehrter Herr Prdsident,

ich danke TIhnen sehr fiir Ihre Botschaft vom

15. Januar 1975, mit welcher Sie mich iiber die
wesentlichen Elemente Ihrer State of the Union
Message unterrichten und die ich mit grofSiem In-
teresse zur Kenntnis genommen habe.

Wie Sie wissen, teile ich voll und ganz Ihre Auf-
fassung, dafl wir gemeinsam einen Weg zur Losung
des Energieproblems suchen und dafl wir fortfah-
ren miissen, unsere MaBnahmen zur Bewdltigung

der wirtschaftlichen Schwierigkeiten eng mitein-
ander abzustimmen.

Mit herzlichen GriiSen

Iy %MA
e

A ST

E.

ym Prasidenten

'r Vereinigten Staaten
n Amerika

rrn Gerald R. Ford Hﬂf -

- oy
1

ishington
b
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 Dear Mr. Chani:ellor:' ,

THE WHITE HOUSE
WASHINGTON

/16 1975

: Thiﬁ Wédne’sday, in my'State of the Union address, I will

formally present policies to meet the economic and energy

. challenges which are of major importance to the United
‘States and to the international community. I shall, at that

time, make a number of detailed proposals, many of which

I outlined in my speech to the American people on Monday
night. I write you in the spirit of collaboration that animates
our relations to share my thoughts on these new measures. .

‘Our countries and ouxr key trading partnérs have recently

been struggling with unemployment, inflation, and energy
shortages., There are, as we know, no easy answers to’
any of these problems, singly or in combination, but it is
clear that we cannot afford to address one aspect of our
difficulties while ignoring the others. Moreover, each
country must act to achieve a balance consistent with its
priorities and its particular economic circumstances while
recognizing it must act in a manner which furthers rather -

than harms the economic well-being of other countries.

My poliéies aim to deal directly with the economic slowdown

we now face without triggering the major inflationary pres-

sures which might result from an overly expansionary policy.

A tax cut, along with measures to stimulate investment, should
reinvigorate the U,S. economy and improve confidence. Under
present conditions, we believe it will not re stlmulate the infla-

Honary spiral.

We are also takmg major steps to reduce our dependence on
imported oil. We are determined to reduce oil imports
promptly and significantly and to end vulnerability to economic

Digitized from Box 2 of the NSA Presidential Correspondence with
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~ difficulties.

" His Excellency

disruption by foreign suppliers by 1985. Immediate actions
to cut energy imports and to increase both our domestic
supplies and our ability to use our coal, gas, oil and nuclear
power are clearly necessary as are strong measures to
ensure adequate conservation and a new emergency storage
program. These steps make new demands on the American
people. At the same time, they provide the basis“for a +"

' stronger U.S. economy in the future. This, in turn, should
“have a beneficial impact on the international economy.

In closing, let me emphasize the importance I have attached

- to having had the benefit of your views on these issues during.
' your recent visit. We are strongly committed to working

. with your government and others in confronting our common

problems, While much remains to be done, we are encouraged -
by the positive steps which have been taken recently. - For our
mutual well-being, it is imperative that we continue developxng
a common approach in dealing with energy problems and that
we continue to coordinate closely in confronhng our econormic

" Ilook forward to staying in close touch w1th you on these

nnporl:ant issues.

Smcerely,

Helmut Schmidt
Chancellor of the

Federal Republic of Germany
Bonn

-—

[,
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MEMORANDUM

NATIONAL SECURITY COUNCIL 725
ADMINISTRATIVELY ACTION
CONFIDENTIAL February 5, 1975

MEMORANDUM FOR SECRETARY KISSINGER

FROM: A, Denis Clift ﬁk—-

SUBJECT: Message of Appreciation from Chancellor Schmidt

FRG Chancellor Schmidt has sent a letter of appreciation for the
President's letter of January 15 informing him of the main elements of
the State of the Union Address,

The memorandum for your signature to the President at Tab I forwards
Schmidt's letter together with a summary of its contents. Your
memorandum also advises the President that the message is for his
information and that no further action is required.

RECOMMENDATION

That you sign the memorandum to the President at Tab I,

ADMINISTRATIVELY
CONFIDENTIAL

Digitized from Box 2 of the NSA Presidential Correspondence with
Foreign Leaders Collection at the Gerald R. Ford Presidential Library
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Dear Mr. Chancellor;’

I would like to use this special channel to raise with you in
an entirely personal way a delicate aspect of the forthcoming summit-

levol NATO meeting. It velates to French participation in the

meeting, and I raised it in & general manner with Ambassador

von Staden when he ¢ame to see me on other matters last week,

As far as we can determine, the French intend to send only Foreign

Minister Sauvagnargues to the Brussels meeting on May 29230, In

terms of ‘our commmon objectives for the NATO meecting, I think it

N [3

would be unfortunate for the French to diasoc:,iate themsclves in this

| S !

fashion from a demonstration of Allied solidarity. But my coacern

e

s that beyvond this, 2 boycott by the French President would have an ‘

1 .
. i

extremely negative effect on our own President's attitude, President

T'ord agreed early in his Administration to meet with Giscard on

i
'

Fren;:h soil and that meecting in Martinique was a'vex;y conétfuctivc
one. Since then, the President has éﬁthorizéd other“p;zi;itivc steps in
ral:gticlms with France. Giscard, incidentally, would. be quite wrox;g
to thinlk, as some raports indicate, that the United States gought to

torpedo the recent Paris preparatory conference of oil producers

and consumers. On the contrary, with the President's full authority

TOrSRcRET. - DECLASSIFIED

T ED.1M5BSEC3S ‘
: STATEDEPT,GU!D\ELINES,sljzfgﬂw. e s lor %
CBY Y NARADATEZ/S.2Y ‘
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wae sought the most successful outcome for this project, cven though

we had cortain misgivings about the wisdom of its timing. And,

as you know, we are prepared to proceed with your idea of a private
iion between representatives of producing and consuming-

. : \
countries, . . . '

1

| : _ ; .
to understand if Giscard, and apparently even Chirac, were to.abzent

Against this background, the Preésident would find it very hard

o ) : H ’ i
himsell from a Western gathering which the President considers of

i

major importance in the present difficult world situation, especially

£

since Giscard seems quite ready to join in an East-West surnit in

the summeer. I have made these points very privately to the French

A:ﬁbass..dor here but have had r;o response so fav. My writ'mg to
véu dirccth', ix'\dic ates how semously we take tlns problem here and to
alere you to'thc fact that a good deal of what haB been achxeved in
Franc 6 Amervican r\.latxons could be set back if the I‘rench hald to
their present intéx;tion of heing represé_nted in Brussels oqu by their

Foreign Minister, This can be in no one's interest,

You are the best judge whether you can somchow take a hard

-

n coping with this problem. Perhaps you could let me know your

private thoughts,

Warm regards, Henry A, Kissinger.

- - e S S
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" PROGRAMME VON REGIERUNG ZU REGIERUNG. ICH VERSTEHE IHRE SORGE, DASS

GUNYTEN HABEN WUERDE.

f
! s w ‘l‘v-’ oo .-d‘l_--v‘ -
-~ - -e e i - - k4 ° ‘ .
« 4 - R LR i L U I ] -
- - e R -~

| : a DECLASSIFIED =
At - ~E.0:12958,SEC35 —— —
QUOTE:: . 2TATE DEPT, GUIDELINES, St R ens 7//4/03

BONN, DEN 23. APRIL 1975 , NARA, DATE, z@z_ o

SEINER EXZELLENZ
DEM AUSSENMINISTER DER

VEREINIGTEN STAATZN VON AMERIKA
OBR. HENRY A. KISSINGEG s ,
WASHINGTON, D. c.z; N . .

KIEBER' HENRY, | ' ) ' |

VIELEN DANKNFUER IHRE SCHNELLZ ANTWORTHAd% MEINE MITTEILUNG ZUR

OLAGE IN PORTUGAL, WIR SIND UNS OFFENBAR WEITGEHEND EINIG IN DER
BEURTEILUNG DER GEGENWAERTIGEN LAGE SOWIE DER GEFAHREN, DIE SICH
AUS MOEGLICHERWEISE EINTRETEMDEN ENTWICKLUNGEN ERGEBEN KOENNTEN,

DIE BUNDESREGIERUNG HAT DER PORTUGIESISCHEN REGIERUNG INZWISCHEN
DEN RAHMEN ERLAEUTERT, IN DEM SIE MOEGLIVHKEITEN FUER EINE ENGERE
BILATERALE ZUSAMMENARBEIT SIEHT. MINISTERPRAESIDENT GONCALVES HAT
OUNSER ANGEBOT IM GRUNDSATZ BEGRUESST. UEBZR EINZELHEITEN SOLL NWCH

DEN WAHLEN GESPROCHEZN WERDEN.

WAS DIE UNTERSTUETZUNG DER NICHTKOMMUNISTISCHEN POLITISCHEN KRAEFTE
UND PARTEIEN IN PORTUGAL ANGEHT, SO STIMME ICH MIT IHNEN UEBEREIN,
DASS DIES EINE AUFGABE VOR ALLEM FUER DIE EUROPAEISCHEN
SCHWESTERPARTEIEN IST. ICH KOENNTE MIR ABER VORSTELLEN, DASS DIE
VEREINIGTEN STAATEN DEN VERBUENDETEN MIT INFORMATIONEM HELFZN, Z.B.
DURCH LAUFENDE MITTEILUNG IHRER ERKENNTNISSE UEBER DIE ENTWICKLUNG
DER INNENPOLITISCHEN SZENE UND DIEHWIRKSAMKEIT ODER LUECKEN VON

HILFSPROGRAMMEN. -

UNSERE ANSTRENGUNGEN, IM RAHMEN DER NEUN DEN PORTUGIESISCHEN
INTERESSEN MEHR ALS BISHER ENTGEGENZUKOMMEN, SETZEN WIR FORT., NOCH
WISSEN WIR NICHT, WIE WEIT WIR.DAMIT KOMMEN. JEDENFALLS DUERFTE :
LDIESER WEG RELATIV VIEL ZEIT BEANSPRUCHEN, BEVOR FUEHLBARE )

ERGEBNISSE ERREIC T SIND., ‘ ,
FUER "BESONDERS WICHTIG HALTE ICH DIE BILATERALEN UNTERSTUETZUNGS-

EIN GROESSERES PROGRAMM WIRTSCHAFTLICHER UND MILITAERISCHZR HILXE

ALS ZINE UNTERSTUETZUNG DZS GEGENWAERTIGEM POLITISCHEN TGENDS CN .
LISYABON INTERPRETCZRT WERDENHKOENNTE. ICH BIN JEDOCH DER FESTEN .
QEBERZEUGUNG, DASS DIESES RISIKOHIN KAUF GENOMIIZN WERDEN MUSS, :
SOLANGE SICH DIE LAGE NOCH NICHT GRUNDLEGEND, GEAENDERT HAT. ICH H“i
GLAUBE, DASS EIN MOEGLICHST SCHNELLER BEGINN OZFFENTLICH WIRKSAMER™ y
HILFSAKTIONEZN DES WESTENS UEBERWILGEND SIGNALWIRKUNG ZU UNSZRZIN T 7

. 257245 Z2AKTS

~ 7
, )
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ICH TEILE IHRE BEFUERCHTUNGEN, DASY ES IN PORTUGAL ZU EINER
VERDECKTEN MACHTUEBERNAHME DER KOMMUNISTEN DURCH EINE UNTERWANDERUNG
DER BEWEGUNG DER STREITRAEFTE KOMMZN KOENNTE. ICH GLAUBE ALLERDINGS
NICHT, DASS WIR UNSERE SWCHE SCHON VERLOREN GEBEN MUESSEN. AUCH
INNERHALB DERHSTREITKRAEFTE GIBT ES OFFIZIERE, DIE DEN ACHE DEN
EINFLUSS DERNKOMMUMISTEN ALS EINE BEBROHUNG EMPFINDEN.

WAHRSCHEINLICH WIRD ES EINE LAEMGERE ZEIT DER UNSICHERHEIT GEBEN,
CN DIESER PERIODEHGILT ES EINEGSEITS DAS VERTRAKEN DERHGUTWILLIGEN
OPORTUGIESEN INHDIE ABSICHTEN DES WESTENS ZU STAERKEN. DER WESTZN
DWRF NICHT PORTUGAG UND DCE PORTUGIESEN ALS KOMMUNISTISCH
EINSTUFEN, BEVOR DIESE DAS YELBST TUN. VORSORGLICH MUESSEN WIR
ANDERERSEITS INTERNHUNSEGE MOEGLICHEITEN FUER DEN FALL KLAERZN,
DASS DIE ENTWICKLUNG IN PORTUGAL EINEN SCHLIMMEN VERLAUF NIMMT.

: &
ICH BIN IHNEN DANKBAR FUER IHRE BEREITSCHWFT, DIE HERREN
RSONNENFELDT UND HYLAND HIERHER ZU ENTSENDEN. WENN SIE ES VORZIEHEN,
WUERDE ABER AUCH EIN VON MIR PERSOENLICH BEAUFTRAGTERHAUS BONN NACH
WASHINGTON KOMMZN KOENNEN. DIES WUERDE HERR VAM WELL SEIN, MIT IHM
ZUSAMMEN WUERDE BOTSCHAFTER VON STADEN AN DEN IN AUSSICHT
GENOMMENEN VERTRAULICHEN GESPRAECHEN TEILNEHMEN.

BITTE LASSEN SIZ MICH WISSEN, WELCHES PROZEDEGE UND WELCHER
ZEITPUNKT IHNEN AM BESTEN PASST.

MIT FREUNDLICHEN GRUESSEN
HELMUT SCHMIDT

BUNDBSREPUBL IK DEUTSCHLAND - -
DERHBUNDESKANZLER -%FﬁﬁF’:F“
UNQUOTE. : |

XGDS|
BT

" NNNN

;-.r: Vi
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% PRESIDINT HAS SBENCLY.
THE WHITE HOUSE

WASHINGTON

SELEREF/SENSITIVE

April 28, 1975
MEMORANDUM FOR THE PRESIDENT
FROM: HENRY A. KISSINGER f

SUBJECT: Letter from Schmidt on Meeting of Experts

Chancellor Schmidt's letter (Tab B) expresses general
agreement with a report from George Shultz on the private
meeting of the '"group of experts'' from the major consuming
countries held in New York March 22-23, (Summary of meeting
is at Tab C.) Schmidt argues that now that the preparatory
conference in Paris has been suspended, it is important to
arrange a meeting between the Shultz group and experts from
the producer countries. To this end, Schmidt has invited Iranian
Minister of Finance Ansari to Bonn to discuss the matter. He
also hopes that George Shultz will continue to be your representa-
tive.

A message to Schmidt is at Tab A, It indicates your
approval of his proposed meeting of producer-consumer experts,
suggests that after Schmidt sees Ansari there be further co-
ordination concerning the definitive list of participants and affirms
that George Shultz will remain your representative.

RECOMMENDA TION

That you sign the letter to Chancellor Schmidt at Tab A.
{The letter has been coordinated with Paul Theis.)

DECLASSIFIED

E.O. 12068, SEC. 8.5
IS T " .
SECREFFSENSITIVE  on PAEMO,HIZMQB,STATEDEPT.W, st leviowr 9/14/y2

BY. , NARA, DATE &,L%Z.w
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THE WHITE HOUSE

WASHINGTON

April 29, 1975

Dear Mr. Chancellor:

I agree with the conviction expressed in your April 21
letter that the meetings of experts of industralized
countries have been extremely useful and that it is now
time to begin arrangements for discussions with repre-
sentatives from the major producer countries. We
would, of course, want to make clear from the beginning
that this producer-consumer meeting of experts was
completely private and that governments would not
necessarily be bound by its results,

Your talk with Minister Ansari should help clarify the
subjects which could be fruitfully discussed at such a
gathering and elicit Iran's suggestions concerning
countries that might be represented. Perhaps after

you see the Minister, we should have further contact

to coordinate final preparations for the meeting, includ-
ing the definitive list of participants. George Shultz
would continue to represent the United States.,

For our part, we are convinced, especially in the wake
of the abortive preparatory meeting in Paris, that the in-
dustralized countries must continue to strengthen their
cooperative efforts on conservation, financial solidarity

and substitution of domestic for imported energy. In .7 ¢-H0

my view, it is only through such unity of purpose and '
action by the major consumers that any discussions, -
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private or governmental, with the producers can be
productive,

Sincerely,

£ A

His Excellency

Helmut Schmidt

Chancellor of the Federal
Republic Germany

Bonn
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EmBASSY
OF THE
FEDERAL REPUBLIC OF GERMANY
WasHINGTON, D.C.
Washington, April 22, 1975

My dear Mr. President,

Chancellor Helmut Schmidt has asked me to transmit to you
the following telegram:

"Bundesrepublik Deutschland Bonn, den 21.April 1975
Der Bundeskanzler

Sehr geehrter Herr Prasident,

ich komme zuriick auf Ihr Schreiben vom 3.Midrz zur Frage
der privaten Treffen von Sachverstidndigen fiir Erdol-
und Finanzierungsfragen. Sie haben wohl von George
Shultz den Bericht iiber die Sitzung am 22. und 23.Marz
in New York erhalten. Ich teile die darin zum Ausdruck
kommenden Meinungen sehr weitgehend und fiihle mich noch
mehr als zuvor in der Uberzeugung bestdrkt, dass der-
artige Treffen niitzliche Beitrdge fiir den Entscheidungs-
prozess der Regierungen liefern koénnen,

Ich halte es jetzt, nachdem die Pariser Vorkonferenz
unterbrochen werden musste, fiir zweckmédssig, die Absicht
zu verwirklichen, die auch die Sachverstidndigen in New
York empfohlen haben, n8@mlich ein Treffen dieser Gruppe
mit Sachverstidndigen aus einigen Produzentenldndern zu
arrangieren,

Sie wissen, dass der Gedanke an eine solche private Kon-

ferenz urspriinglich aus einem iiber den iranischen Wirt-
The President

The White House

Washington, D.C.
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schaftsminister Ansari zwischen mir und dem Schah von Iran
gefiihrten Meinungsaustausch stammt. Ich halte es deshalb
auch fiir richtig, den Schah Jjetzt in die Bemiihungen um das
Zustandekommen einzuschalten. Zu diesem Zweck habe ich
Herrn Ansari nach Bonn eingeladen, um mit ihm iiber das
zweckmdssigste Verfahren zu sprechen.

Ich gehe davon aus, dass sie grundsdtzlich mit meinem Be-
streben einverstanden sind, den in Paris zunidchst abgerisse-
nen Faden auch mit Hilfe dieses Treffens privater Experten
weiter zu spinnen und hoffe, dass GeorgeShultz auch fiir die
nichste Runde zur Verfiigung steht.

Im gleichen Sinne habe ich an Prdsident Giscard d'Estaing
und an Premierminister Wilson geschrieben.

Mit freundlichen Griissen
Ihr
Helmut Schmidt"

A courtesy translation reads as follows:
" Federal Republic of Germany Bonn, 21 April 1975
The Federal Chancellor

Dear Mr. President,

I refer to your letter of March 3 on the question of the
private meeting of o0il and financial experts. You will

no doubt have received a report from George Shultz on the
meeting held in New York on 22 and 23 March. I share to a
very large extent the views expressed in that report and
feel more than ever strengthened in my conviction that
such meetings can be helpful to governments in their
decision-making.

Now that the preliminary conference in Paris has had to be
suspended, I think it would be expedient to arrange,as the
experts themselves recommended in New York, a meeting
between them and experts from several producer countries.
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As you know, the idea of such a private meeting originated
from an exchange of views between the Shah of Iran and
myself conducted through the Iranian Minister of Economics,
Mr. Ansari. I think, therefore, that the Shah should now be
brought into our efforts to arrange the meeting.To that end
I have invited Mr.Ansari to come to Bonn to discuss what
would be the most suitable procedure.

I start from the assumption that you agree in principle with
my efforts to take up again with the help of this private
meeting of experts the threads that have for the time being
been broken in Paris, and hope that George Shultz will be
available for the next round also.

I have written in a similar vein to President Giscard
d'Estaing and Prime Minister Wilson.

With warm regards,
Sincerely

Helmut Schmidt"

Respectfully
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SUBJECT: George Shultz' Summary of Oil Experts Meeting
in New York City March 22-23

l. The reaction of their respective governments to the first
meeting of the Group of Five was favorable and generally supportive.
There was a general feeling that there was growing pressure on
producers, with price weakness and decreased export volume creating
different problems for individual producers. They stressed the
importance of not underestimating the explosiveness of the situation
and the need for caution in the PrepCon meeting on April 7,

2. They reviewed their previous discussions on oil prices
which they agreed would continue under pressure. They also con-
cluded that declining export revenue combined with accelerating
imports would reduce surplus OPEC foreign exchange generation,
Although this would redude OPEC assistance to LDGs, they urged
that we press OPEC to bear a greater share of the burden of supporting
weak industrialized nations, such as Italy., At the same time the
industrialized nations must be giving greater attention to the control
of inflation and oil conservation measures to stabilize their economies.

3. They considered the IEA financial safety net as an important
subject, but did not discuss it in detail because it was viewed as
essentially '"'settled. ! They accepted the IEA objective of protecting
investment in development of alternative energy sources but evidenced
little enthusiasm for the floor price scheme.

4., With regard to OPEC investment in the industrialized
countries they were opposed to more legislative controls but felt
that we should urge producer governments to clear major invest-
ments with us in advance.

5. With regard to the Roosa Plan for establishment of a
diversified mutual fund, it was concluded that this was a constructive
idea which deserved discussion, but that this was a scheme which
would probably develop naturally in the market place and government
action relating to such a fund was not necessary and could be
harmful.
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6. On international monetary issues it was the consensus
view that we should not object to producers stating the oil price in
SDR units but that actual payments must still be made in national
currencies, primarily the dollar. They also agreed that there was
no evidence of any attempt to use petrodollars to disrupt inter-
national currency markets, but that we should involve Saudi Arabia,
and perhaps others, in a more meaningful participation in international
monetary affairs.

7. With regard to the April 7 PrepCon it was felt that we should
avoid substantive discussion restricting consideration to procedural
issues only. To achieve this objective we should send technical level
representatives operating under close instructions,

They also urged that we not bring up the question of oil
price and attempt to avoid this as a confrontational issues. They are
opposed to indexation and feel that we should not compromise on this
issue. It was recommended that we should not be in any hurry in
arranging for a full producer-consumer conference leaving the specific
date open until further preparations have been completed satisfactorily.

It was felt that we should push for an agenda limited to two
major subjects:

-- cooperative efforts to support industrial development
of OPEC countries, and

-~ constructive employment of OPEC surplus funds through
investment in the industrialized nations.

8. Addressing the question of their enlarged group to include
five representatives of OPEC nations, it was felt that the approach
should be cooperative with a positive tone but keyed to exploration
of matters of joint concern without commitment. The producer icountry
attendees could be private sector but with support of their respective
governments, It was felt that this meeting should take place after the
PrepCon on April 7 for purposes of assessing the results of that meeting.
It was tentatively agreed that this would be held at Kronberg where
Chancellor Helmut Schmidt could perform the host functions.

~CONFIDENTIA L
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EMBASSY
OF THE
FEDERAL REPUBLIC OF GERMANY
WASHINGTON, D.C.

April 29, 1975

My dear Mr. President,

in the absence of Ambassador von Staden I have the
honor to forward to you the original of Federal
Chancellor Schmidt's letter dated April 21,1975.

Respectfully

. N

T
\ S

Minister

The President

The White House

Washington, D.C.
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BUNDESREPUBLIK DEUTSCHLAND Bonn, den 024 -April 1975
DER BUNDESKANZLER

Sehr geehrter Herr Pradsident,

ich komme zuriick auf Ihr Schreiben vom 3. M&rz zur
Frage der privaten Treffen von Sachverstidndigen fiir
Erdél- und Finanzierungsfragen. Sie haben wohl von
George Shultz den Bericht iliber die Sitzung am

22. und 23. Marz in New York erhalten. Ich teile die
darin zum Ausdruck kommenden Meinungen sehr weit-
gehend und fiilhle mich noch mehr als zuvor in der Uber-
zeugung bestdrkt, daB derartige Treffen niitzliche
Beitrdge filir den Entscheidungsproze der Regierungen
liefern kdnnen.

Ich halte es Jjetzt, nachdem die Pariser Vorkonferenz
unterbrochen werden mufBte, fiir zweckm&Big, die Ab-
sicht zu verwirklichen, die auch die Sachverstdndigen
in New York empfohlen haben, n&@mlich ein Treffen
dieser Gruppe mit Sachverstédndigen aus einigen
Produzentenldndern zu arrangieren.

Sie wissen, dafl der Gedanke an eine solche private
Konferenz urspriinglich aus einem iliber den iranischen
Wirtschaftsminister Ansari zwischen mir und dem Schah

Seiner Exzellenz o -

dem Prdsidenten der Vereinigten
Staaten von Amerika

Herrn Gerald Ford ~ e

Washington
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von Iran gefiihrten Meinungsaustausch stammt. Ich halte
es deshalb auch fiir richtig, den Schah Jjetzt in die
Bemiihungen um das Zustandekommen einzuschalten. Zu
diesem Zweck habe ich Herrn Ansari nach Bonn einge-
laden, um mit ihm liber das zweckmdBigste Verfahren

zu sprechen.

Ich gehe davon aus, daf3 Sie grundsdtzlich mit meinem
Bestreben einverstanden sind, den in Paris zun#dchst
abgerissenen Faden auch mit Hilfe dieses Treffens
privater Experten weiter zu spinnen und hoffe, daB
George Shultz auch fiir die ndchste Runde zur Ver-
fiigung steht.

Im gleichen Sinne habe ich an Pridsident Giscard d'Estaing
und an Premierminister Wilson geschrieben.

Mit freundlichen GriiBen
Ih

Digitized from Box 2 of the NSA Presidential Correspondence with S
Foreign Leaders Collection at the Gerald R. Ford Presidential Library



Seiner Exzellenz
dem Prédsidenten der Vereinigten Staaten
von Amerika '

Herrn Gerald Ford

Washington
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EMBASSY OF THE FEDERAL REPUBLIC OF GERMANY

WasHINGTON,D.C. 20007

The President

The White House

Washington, D.C.
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