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.... 1. ON THE. EVENING OF FEBRUARY 181 LOP SECRETARY GENERAL. 
NAKASONE I f ASSED ro ·n~E EMBASSY THE FOLLOHING 
MESSAGE WHICH HE WISREO CONVEYED TO THE USGr IN OOING SO, 
NAKASONE WAS CAREFUL TO STATE THtT HC WAS SPEAKING IN HIS 
CAPACITY AS LOP SECMETARY GENERAL , NOT PERSO~ALLV, NAKA~ONE 
DESCRIBED THE OECISIO~ TAKEh FE~RUARY 18 BY PHIHE MINISTER 
MIKI, AFTER CONSULTATION WITH LDP LEA0ERS A~O CABI~ET MEM~e~s , 
TO REQUEST FROM THE USG ALL MATERIALS ON T~E LOCK~EED CASE 
RELATING TO JAPAN , lNCLUDING THE NAMES OF GOVEqhMENT OFF!CIALS 
ALLEGE~LY INVOLVED, AS A "PAINFUL" CKURUSHtl) ~OLlCY. HE 
SAID THAT IF - LIST OF NAMES IS MADE PU8LIC AT THIS TIME, 
THE POLITICAL ~R~D lN JAPAN WILL BE "TH~O~N INTO GREAT 
TURMOIL" AMO THE LOP WILL R~ UNABLE TD CONTROL T~E SITUATION . 
IT ~OULD 6E 6EST, ~AKASO~E SAID, FOR THE USG TO DELAY 
ANY REVELATIONS TO THE EXTENT POSSIBLE . 

2, THE FOLLO~ING ~ORNING CFE8RUARY 19), WHEN ~AKASONE · 
WAS INFORMED I I THAT HI~ MC:S.SAGt: 
HAO SEEN CONV~YED TO THE EMBASSY, NAKASONE F~OVInED FURTHlR 
BACKGROUND, ~~ SAID JHAT HE HAO BEEN REC~NTLY !~FORMED 
THROUGH TriE HOME OFFICE Of ~ICHIM~N JITSUGYO TH~T D~E Of 
ITS REPRESENTATIVtS IN WtSHI~GTON ~AO BEEN TOLD ev A MEMBER 

. . ~ 
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OF JAC~ ANDERSON ' S STAFF THAT ANO~RSON HAU OBTA I NED SO~E TEN 
DAYS PREVIOUSLY THE NAMES OF TWO JAPANE SE DFF I C!ALS INVOLVEP•• 
I.E. , TANAKA AND OHIRA . NAKASONE SA I D THAT WHEN HE DISCUSSED 
THIS INFO~~ATION WITH PRIME MINISTER MIK I IT WAS MIKI'S 
JUDGMENT THAT ShOULD THESE NAMES BE ~ADE PUBLIC BY ANDERSON , 
IT WOULD MEAN THE COLLAPSE OF HIS CABINEf, THE "COMPLETE 
DEFEAT" OF THE LOP AT THE POLLS , AND A POLITICAL SITUATION 
WHICH THE LDP WOULD 9E UNABLE TO MANAGE , POSS I BLY l~AOING TO 
THE aREAKOOWN OF THE u. s .-JAPAN SECURITY TREATY STRUCTURE . 
NAKASON~ SAIO THAT hE HAS SOME REASON TO 8ELIEVE THAT TH E JSP , DP 
DSP AND KOM~ITO ALL HAVE KNOWLEDGE OF TH I S INFORMATION ( I . E,, 
THAT JACK A~OERSON HAS THESE TWO NAMES) , HE ALSO GUESSES 
THAT OHIRA MAY HAVE LEARNED OF IT . ON THI~ OCCASION , ~AKA• 
SONE ALTERED HIS MESSAGE TO THE USG AS FOLLOWS . "! HOPE 
(THE USG ) WILL THINK ABOUT THIS CAREFULLY . I HOPE IT WI LL 
HUSH UP (MOMIKESU) THE MATTER . " ALTNOUGH IN THESE CONVERSA • 
TIONS NAKASONE INDICATEO THAT HE WAS WOR~!NG CLOSELY WITH 
THE PRIME MINISTER , HE OID NOT AT ANY PO I NT SUGGEST THAT 
HE WAS SPEAKING FOR MIKI . 

3 . NAKASONE'S ESTIMATE OF LIKELY CONSEQUENCES SEEMS TO US 
OVE~DRAWN . IN ADDITION , HIS REPORT OF HIKI 1 S JUDGMENT OF THE 
CONSEQUENCES IS AT ODDS WITH OUR UNDERSTANDING OF MIKI IS 
POSITION . IT SHOULD ALSO BE ~OTEO THAT NAKASONE t S POSS!~LE 
PERSONAL INVOLVEMfNT IN THE LOCKHEED AFFAIR IS WNCLEAR , NONETHE" 
LESS HIS APPROACH TO US IS CONSISTENT WITH THE l~PRESSION ThAT T~E 1 

EMBASSY HAS ON THE BASIS OF LESS UIRECT EVIDENCE THAT THE GOJ 1 S 
OFFICIAL HEPRESENTATIONS TO THE USG NUT~ITHSTANOING, A MAJORITY CF 
TOP LOP LEADEkS, POSSI8LY INCLUDING THE PRIME MINISTER HIMN 
SELF, HOPE THAT THE USG WILL NOT RELEASE FURTHER DAMAGING 
INFO~MATION AN~, MOST PARTICULARLY, NILL NOT DISCLOSE ANY 
NAMES OF GOVER~MENT OFFICIALS ALLtGEDLY INVOLVED . CERT~INLY 
THE PUBLIC CLIMAT~ HERE IS SUCH ThAT MI~ I AND GOJ COULD 
HARDLY 00 OTHER THAN TAKE A STRONG PUtiLIC POSTURE OF OEMANDc 
ING FULL DISCLOSURE FROM THE USG , THIS PUaLIC CLIMATE , PLUS 
THE LOCAL PENCHANT FDR SUBSTITUTING FORM FOR SUBSTANCE1 
COULD LEAD TO ThE CONCLUSION THAT ONE SHOULD NOT TA~E T~E 
GOJ•S OFFICI~L REQU~STS AT FACE VALUE . THIS IS NOT TO SAV 
THAT SOME INOIVIDUA~ LDF DIET ~tMoERS OR MINORITY GROUPS, 
SUCH AS THE SfIRANKAI , SHARE THIS T.NTERtST IN RESTRAINT . 
IT IS OUR IMPRESSION , HOWEVER , THAT MOST LOP LEAD~RS AND 

>f't"fiiT 
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DIET MEMBERS FEEL THAT IN THE ABSENCE OF FURTHER DAMAGING 
REVELATIONS, THEY CAN RIDE OUT THE SITUATION WITHOUT SERIOUS 
DA~AGE TO THE GOVERNMENT OR PARTY. NOT KNC~ING THE PRECISE 
NATURE OF INFORMATION AVAILABLE TG THE CHURCH SUHCOMMITTE~ 
ANO THE SEC, ~re., THEY CANNOT oE SURE HOW ~ERIOUS THE 
CONSEQUENCES OF FURTHER REVELATIONS WOULD BE . THERE IS A 
LARGE BODY OF OPI~ION, HOWEVER, WHICH EVIDE~TLY FEELS THAT 
TANAKA ANO rlIS FACTION WOULD ~E DEALT THE GREATEST BLOW, BUT 
IN OUR JUDGMENT, THE MAJORITY VIE~ PRQBAaLV IS THAT THE CON• 
SEQUENCES OF FURTHER DAMAGING REVELATIO~S WILL 6E SERIOUS 
FOR BOTH PARTY AND GOVERNMENT AND CAN~OT BE LIMITED TO ANY 
GROUP OF INOIVIDUALS OR FACTION. THEREFORE, T~E BROADLY 
PREVAILING HOPE IS THAT THE USG WILL FIND A WAY TO AVOID 
FURTHER REVELATIONS, 

4, TWO MAJOR u.s. INT~REStS ARE AT STAKE IN THIS SITUATION: 
CA) THE POLITICAL EfFECTlV~NF.SS OF THE CONS~RVAi!VE PARTY 
AND GOVERNMENT WITH WHICH OVEH TME YEARS WE HAVE BEEN ABLE 
TO WORK CLOSELY IN THE PURSUIT UF U.S, I~TEHESTS, AND C6) THE 
IMAGE OF THE U,S. HELD BY JAPANESE MEDIA AND OThER ~ON•OFFICIAL 
LEADERSHIP GROUPS. WITH RESPECT TO (A), ·wE CANNOT ACCEPT 
AT FACE VALUE EIThER NAKASONE 1 S ASStSSMtNT O~ THAT WHICH HE 
ATTRI~LITEO TO Ml~I OF THE POLITICAL CONSEQUENCES IF NAMES ~F 
GOV~RNM~NT OFFICIALS SHOULD 8E RELEASED, THOSE CONSEQUENCES 
WILL DEPEND IN LARG~ PART ON TH~ NATURE OF THE EVIDENCE 
SUPPnRTING THE ALLEGATIO~S ANO THE EXTENT TO ~HICH THE IN~ 
OIVIDUA~S NAMtD CU~HENTLY OCCUPY ~EY POSITIO~S IN THE MIKI 
GOVERN~ENT ANO LOP. IF INDEED ONLY A FEW SUCH KEV IN~ 
DIVIDU~.LS ARF.· r•·.!VQLVED AND THE EVIDENCE OF THEIR HIVOLVE• 
MENT IS NOT CONw~USIVE, IT IS POSSI8LE TH-T THE MIKI GOV 0 

ERNMENT COULD REMAIN IN PLACE ANO THAT I~ • SUBSEQUENT 
1 GENERAL ELECTION, THERE WOULD BE NO SIGNIFIC4NT LOSS OF 
I L 0 P SE ATS I r ~ THC: L 0 r• ER H 0 USE • rJ 0 N t:: THE LESS , THE R I SK ~EM A I NS 

· i OF P?ECIPITATING BV PUBLICIZING NAME~, AT LEAST A TEM~ORARa 
I ILV CONFUSED AND ~NCERTAIN POLITICAL &ITUATION, WITH RESPECT 
I TO (8), ALTHOUGH FAILURE TO RELEASE ANY AODITIO~A~ INFO~MA• 
I TION CERTAI~LY WOULD MEET ~ITH OPPOSITIO~ PARTY CHARGES Of 
j C 0 L LU S I 0 N , 1~ H I C.rl PR 0 B b ti L Y l·J 0 ll L. 0 f3 t:: E. C H 0 E. 0 I N THE. ME J I A AND 

OTH~R OPIN!UN·L~ADER GROUPS, wE FtE~ THAT THIS EFFECT IS 
LIKELY ro BE S~ORT•LIVEO, PARTICULARLY IF HANDLED AS SUGGESTED 
BELOW. 

,)-fef<ET• 
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5, ON BALANCE, THEREFORE, WE BELIEVE THAT OUR I NTERESTS 
WITH RESPECT TO JAPAN WOULD BE BEST S~RVEO BY AVOIDI NG, IF 
POSSIBL~, THE RELEASE OF FURTHER DAMAGING I NFOR MATIO N, WE 
RECOGNIZE THAT THIS OOES NOT PR~CLUOE ' THE FOSSI 5 I~ITY OF 
LEAKS. ALTHOU~H LEAKS WOULD OE EMBARRASSING TO ~OTH THE 
GOJ ANO ThE USG, WE FEEL THAT THE OAMAGE THUS CAUSED ~OULD 
BE LESS ANO MUCH MORE MANAGEABLE THAN IF I NFORMATION WE~E 
OFFICIALLY HELEASED , ESP~C!ALLY IF SUCH INFORMATION WAS IN• 
CONCLUSIVE. SHOULD A DECISION BE TAKEN NOT TO RELEAS£ 
FURTHeR I NFOR MATION, ~E RECOMMEND THAT THIS DECISION BE 
MADE PUBLIC IN THE CONTE~T OF THE CONCERN WH ICH THE USG 
MUST HAVE FOR THE INTERESTS OF AND OUR RELATIONS WITH 
OTHER GOVERNMENTS AFFECTED BY THE LOCKHEED AFFAIR, IN 
AOOITIO N, ANYTHING WMICH CA~ BE SAID TO THE EFFECT T~AT 
ALL~GATl ~NS I MPLICATING ~OVERNHENT OFFICIALS HAVE ~OT 
BEEN SUPPORTED BY caNCLUSIVE EVIDENCE WOULD BE HELPFUL 
IN MEETIN$ CRITICISM OF A OECI~ION NOT TO RELEASE FURTHER 
INFORMATION. 

6. IF, ON THE OTHER hAND, A DECISION IS TAKEN T0 R~LEASE 
FURTHER INFORMATION INCLUDING NAMES, 1HE FOLLOWING STEPS 
W 0 UL 0 $EE M ADV I SABLE : (A) TO MAKE CLE AR THAT S-U CH REL E ~ S-E 
IS BE I NG M-DE IN RESPQNS~ TO REPEATED GOJ RfQUESTS FOR ALL 
INFORMATION INCLUDING NAMES; (~) TO MAKE CLtAR THAT ALL 
AUTHE~T!C INFORMATION PERTAINING TO JAPAN IN CON NECTION WITH 
THE LOC~HEED MATTER HAS ~E~N RELE~SEO SO TH-T NO DOUBTS 
REMAIN THAT WE HlVE HELD SO METHI NG BACK7 (C) SUCH INFU~MA• 
TION SHO ULD BE ~LEASED AS SOON A5 POSSI BLE SO THAT THERE 
WILL BE A SUFFI~IENT INTERVAL FOR THE LGP TO COPE WIT~ THE 
SITUATION BEF ORE IT MUST FACE A GENERAL ELECTION7 AND (0) 
THE GOJ SHOULD BE ALERTED IN ADVANCE OF A~Y PUBLIC ANNOUNCE• 
MENT OF A DtCISlON TO RELEASE ANO THE ACTUAL PU ~L ICATlON UF 
ANY INFORMAT!ON PROVIDED SHOULD 8E ~EFT ! N THE HANDS OF TH~ 
GOJ. ' 
HODGSON ~ 
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TAGS: E'.TRO JA 
SUBJ : DISCUSSION ON SPECIALTY STEEL 

BEGIN SUMMARV. A~bASSAOOR D~NT PRESENTED PROVISIONS OF 
P~A N'~ EO PRFSIOENTIA~ DECISION ON ~PEC~LTY STEEL TO JAPA NE SE 
FQ, !N ANO MIT! OFFICIA~S ON MA~CH 15. hE EMPHASIZED THAT A 
JOINTLY NEGUTIATE0 U~A FOR T~REE YEARS IS B~ST WAY MEE T 
NEEDR OF U, S, INDUSTRY W ~ILE GI~ING MOST FAVORA&LE POSSIBLE 
CO NS IDERATION TO JAPANESE . YOSHI NO IN FO~MIN TOOK POSITIVE 
ATTITU~E ANO RECDGNIZ~D THAT OMA TALKS ~OULD BE BES T ROUTE 
FOR JAPA N ~~r SAIC THAT naJECTIONS AT MITI hOULD ~E HARO 
TO OVERCOME, MITI OFFICIALS STATED THAT THEY FELT AN OMA 
WOULO eE CO~TRARY TO GATT , THAT THEY WERE CONCERNED THAT 
ITC RECOM~ENDAT I OtS DISCRIMINATED AGAINST JAPAN FOR WH I~H 
COMPENSATION ~OULD BE DUE, ANO THAT AN OMA WOU LD SET A 
BAD ~RECOaNT FO~ OTHER SECTORS o~ TRAUE. M!T1 OFF!CIA~~ 
RESPONOED THAT THEY ~OULD DECIDE SOON ON ~ritTH€R TO JOIN 
OMA TALKS, BUT I N AhY EVENT ThEV PREFtR A NEGOTIATED 
SOLUTION IN ACCOR~ANCE WITH GATT TO UNILATERAL u.s~ 
ACTI~~ . !NO SUMMARY . 

1. AMBASSADOR nENT, ACCOMPANIED BY OEP ASSISTANT 
S~C'ETAHV GLITMA N, EMIN ANO ECON COUNS FROM FMRA~~V : 
DISCUSS~D PENDING PRESID~NTIAL ANNOUNCEMENT ON SPEClALTY 

QQiiFIBi:~l'IAL 
~ '6/31/01 
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STEEL WifH DEPUTY VICE MINISTER YOSHINO AND OTHER 
FOREIGN MINISTRY REPS IN VOSHINO ' S OFFICE ON MARCH 15 , 

2. DENT EXPLAINED THAT HE HAD COME TO JAPAN ON SHORT 
NOTICE AT THE PRESIDENT'S ryI~~CTION Foq PRELIMINARY TALK S 
ON SP~CIALTY STEEL . H~ CAUTIONED THAT HIS REMARKS WERE 
FOR YOSHINO ONLY ANO THAT THE SUBJECT SHOULO NOT BE 
DISCUSSED WITM THE PRESS OR I CABL~S TU WASHINGTON 
BEFOQE THE PRESIDENT ' S ANNOUNCEMENT . HE AODEO THAT 
O~PuTY ST~ YEUTTER wAS UND ERTAKlNG SIMILAk CONSULTATIONS 
IN STOCKHOLM AND BRUSSELS . 

3. AMBASSADOR DENT E~PLAINEO THAT , ALTHOUGH SPEC I ALT Y 
STEEL MAKES UP A VE~V SMAL~ PART OF OUR TOTAL IMPORT S OF 
ALL KIND~ OF STEEL , AS WELL AS OF OUR IMPORTS FROM JAPAN , 
IT IS IMPORTANT BECAUSE OF ITS RELATIONSHIP TO NA TIONAL 
SECU~ITY AND ENERGY PR~GRAMS. HE SAID THAT U. S. 
PRODUCTION OF SPECIALTY STEEL IS NOW ONLY ABOUT 50 • 55 
PERCENT OF TOTAL CAPACITY , WHEREAS THc CAR80N STEEL 
INDUSTRY HAS ~EEN MUCH LESS HARO ~IT BY THE RECESSION ANO 
HAS AL~EADY B~GUN TO RECOVER. HE EMPHASIZED THAT WE FEEL 
TnAT A STRONG CASE FOR INJURY EXISTS ANO THE MOST RECEN T 
DATA AVAILA8LE INDICATES THAT IMPRO VEMENTS I~ THE U.S. 
ECONO~Y ~AVE NOT 8EEN FELT BY THE SPEC I ALTY STEEL 
INDUSTR Y. 

4. DENT REITERATED THE POSITION TAKEN BY THE PRESIDENT 
AT RA t80UILLET IN SUPPORT OF F~EER TRADE , BUT WITH TH E 
PROVISO THAT CERTAIN SECTORS WOULD SOMETIMES REQU I RE 
ASS I ST AN C E • I N REC 0 G >~ I T I 0 N 0 F .. T Ii! :S P 0 S I T I 0 N W E k ERE 
WORKINr, TO FINO A SOLUTION TO THE SPEC I ALTY STEEL PROBLEM , 
DENT NOTED T~AT THE ACTION RECOMMENDED BY THE I NTEQ~ 
NATIONAL TRADE COMMISSION WOULD CALL FOR QUOTAS FOR A 
PeRIOD OF FIVe YEARS , AND ThESE MIGHT BE EXTENOEO FOR 
THREE MORE YEARS . THE o~nERLY MARKETING ARRANGEMENTS 
COMA), WHICH THE PRESIDENT IN TENDED TO PROPOSE , WOULD 
BE PUT INTO EFFECT INITIALLY FOR THREE YEARS ANO , 
IF THE u. s. ECONOMY A~D INDUSTRY RECOVE~ED SATISFACTORIL Y, 
THESE SPECIAL ~EASURES MIGHT BE CURTAILED. 

5 1 D~NT EXPLAI NED TH~ T THE U. S. I NDUSTRY RESPONDED TO 
. tl814F f f:)UJT l•l...,, 
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THE ~ECESSION BY REDUCING PR~DUCTION ANO LAYING OFF 
WORKERS. OTHER COU~TRIES PURSUED CONTINUOUS LIFETIME 
EMPLOYMENT POLICY AND TM~IR INDUSTRIES BUILD UP LARGE 
INVENTORIES. ~E COULO NOT ALLOW IMPORTS FROM THESE 
STOCKS TO SKYROCKET AS THE U,S , ECONOMY RECOVERS AND 
CONSUMPTION INCHEASES BECAUSE THIS ~OULD CONTINUE THE 
DAMAGE TO THE U. S. INDUSTRY. THEREFORE, TnE BEST WA Y 
TO WORK OUT ARRANGEMENTS IN THE BEST I NTERESTS OF BOTH 
SIDES i.iouL,n 8E TO NEGOTIATE 01 1AS . WE THEREFORE HOPE THE 
GQJ CA N SOON ACCEPT OUR I NVITMTION TO JOI N OMA TALKS ANO , 
AS A MI~I~UM , CAN AVOID A ~EGATIVE REACTION TO THE 
PREsxoeNT •S ANNULI lCtMENT QN SPECIALTY STEEL . SUCH A 
REACTION ~OULD ~IKELY PROVOKE THE CONGRE~S TO USE ITS 
AUTHORtTV TU OV~R~IDE THE PRESIDENT ' S D~CISION AND PUT 
T~E !TC ~ECO~MEN~ATION INTO EFFECT IMMEDIATELY. WE 
~ou~o MUCH PREF~R TO OPEN TALKS ON AN OMA ~ ITH THE 
!NTENTIO~ OF COMPLETING THEM BY MAY 2~ , ALLOWING TIME 
FOR IMPLEMENTATION BY JuNE 15. IF THE u. s . acoNOMIC 
RECOVERY CONTINUES A8 WE EXPECT, IT IS P~OBABLE THAT 
THE U. S, CO~GkESS ·'QUL.D RE SATISFIED AND THE D~NGER OF 
AN OVE~ !OE 'OUL.D PASS , !<. NEGO TIATED OMA WOLILD HAVE TO 
MfET TH~ MINIMUM NEEDS OF THE U,S, SPECIALTY STEfL 
INDUSTRY, BUT COULD ALSO BE BETTER FOR JAPA N THAN THE 
ITC RECO MM ENDATION . 

6 , YDS HI~O , ~PEAKING PERSO NA LLY ANO WITHOUT STATING 
AN OFFICIAL POSITION , O~SERVEO THAT IT WAS UNFORTUNATE 
THAT T~IS CASE SHOULD ~RISE NOW WHEN THE GLOBAL 
ECONOMY !5 I. PROVV ANO ~MEN ~E MIGHT SOON SEE AN 
AUTOMATIC CORRECTION IN SPECIALTY STE~L TRADE. HE 
SA!O THE GOJ IS CONC~RN~D THAT SPECIA~TY STEEL OMAS 
MIGHT ~PREAO TO OTH~~ S~CTORS IN wORLO TRADE . ALSO , 
A ~IVE"YEAR PcRIOO FOR QUOTAS P~R THE ITC RECOM~ENOATION 
IS MUCH TOO LONG, 

eetir I 9E 11JT lAL. 
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7 . ~ DENT SAID THAT HE FELT TH ~ OMA CONCEPT WOULD NOT 

SPREAD TO CARtiON STEEL OR OTHER SECTORS . TH~ u.s . 
SPECIALTY STEEL INDU~TRV I5 BASICALLY COMPETITIVE I ITS 
PRESENT PRD~LEM I~ C~USEO BY UIFFERENT NATIONAL 
EMPLOYMENT POLICIES AND WE HOPE ThIS CAN 6E CORRECTED 
IN THREE YEARS OR LESS, 

a. YOSHINO ASKED IF SWEDE~ AND THE EC WOULD AGREE TO 
OMA NEGOTIATIONS . DENT ANSWERED THAT DEPUTY STR VEUT TER 
WAS ~VEN TH~N TALKING TO OFFICIALS IN STOCKHOLM ANO 
8~USSELS ANO , IF THfV CONSIDER CA~EFULLY , THEY ~ILL 
UNDE~STANO THAT IT IS IN TH~IH INTEREST TO AGREE, 
YOSHINO AS~ED IF THE OMA TALKS MIGHT INTERFERE WITH 
THE MTNS ANO WERE IN ACCOROANCE WITH GATT PRt~CIPLES , 
YOSHINO !NQUI~ED WHAT WOULD HAPPE~ IF OMAS ~ERE NOT 
N~GOTI~TEO ANO WHETHER COMPf~SA TIO~ WOU LD BE GRANTED 
TO JAPAN . DENT S~ID THAT IF WE DIO NOT CONCLUDE OMAS 
COV~RING A SIGNIFICANT PART OF I~PORTS THE PRESIDENT 

OULD HAVE TO ACT UNILATERALLY 10 IMPOSE QUO TAS. 
IF OUE TO JAPA N, DENT SAIO , THEN COMPENSATION 
WOULD BE I~ O~OER BUT THE IMPACT ON TOTAL SPEC IAL TY 
STEEL WOULD PRObA~LY BE SMALL1 THtREFORE , COMPENSATION 
WOU L.0 BE SMALL . 

9. SAITO , DIR . OF 2NO ND AM DIV I SION, ASKEO IF THE 
P.~ESIDE:NT WOUL.0 ACT UNILATERALLY. ONLY IF THE EFFORT 
Tn CONC~UOE OMAS FAIL~O , AND ~HE THER AN OMA WERE A 

. CBNFIBE~T~AL 
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~AV FOR JAPA 1 TO IMP~OVE ITS SITUATION CO MPAR ED TO 
T11E I TC rEcO MEND~ TIONS . CENT A 1S'l'IERED AFFIRMATIVEl.V 
T •) B 0 TH P 0 I NT S • GA TT 0 I V D I R HA Y AS H I A SK E D H Ci W ' E C 0 UL 0 
ALLOW JA?AN A LARGER QUOTA SINCE UTHE~ SUPPLIERS WOULO 
ALSO SEEK MAXIMUM A~LOTM€NTS. DENT EXPLAINEO THAT 
SO~E SUP~LIERS HAO LIMITED EXPORT CAPACITY ~NO THAT PART 
OF T~EIR S~Aq~S MIGHT ~E REALLOCATED. SIATO ASKED 
IF TOTAL QUOTAS OULO RISE UNDER A STRUCTURE OF OMAS . 
DENT SAin THAT THEY COULD NO T GO UP MOR~ THAN A BIT , 
ANO GLITMAN AFFIRMED THAT ANY SUCH CHANGE WOULO BE SMAL~ 
IN ANY EVEt-.!T • 

1~ . DENT OISCUSSED ITH YOSHINO OUTLINES OF DRAFT PRESIDENT I A ~ 
ANNOUNCEMENT ON SPECIALTY STEEL AND, AFTER &OME 
OISCUSSICN, T E JAPA~eSE SIDE INOICATEO ThAT IT 
PRESENTED NO PROBLEMS . IT WAS AGREED THAT THE PRESS 
'I 0 UL 0 e. E I NF 0 RM E 0 TH • T A~ B A 5 5 AD 0 R 0 EN T H AD CC ME T 0 
JAPAN FQ~ A DISCUSSION OF TRADE MATTERS, BUT THAT 
FURT~ER DETA ILS WOULD NOT BE RELEASED, THE MEETING 
CO~CLUDED AFTE~ AN HOUR AND TEN MINUTES , 

11, AT 1400 DENT AND AMBASSADOR HODGSON C-LLEO ON 
ITI MINISTER KOMOTO . OTHER U.S . PA"TICIPANTS WERE THE 
SAME AS IN T~E MEETING wITH YUSHINO , IN ADDITION TO 
KO~OTO THEq~ WERE , ON THE JAPA~ESE SIDE , VICE MIN 
KO ATSU , TRADf ~OL DIV G~NF.R~L HASHIMOTO, TRAD~ ADMIN 
DI~ GE ERAL KISHIDA , BASIC INDUSTRY DIR GENERAL YANO , 
T~AO~ PJLICY OEP DIR GENE AL YOSHIKAWA , ANO ~ DOZEN 
OR SO OTHERS , HODGSON OPENED THc MEETING FOR THE U.S . 
SID~. 

12 . CENTIS PRESENTAT I ON WAS THE SAME IN ITS ESSENTIALS 
AS THE O~E GIVEN YOSHI~O . DENT EMPHASIZED THE EVIDENCE 
OF INJURY TO THE U. S. INOUSTRY , NOTING ESPECIALLY THAT 
SPEC!ALTY STEEL PknO~CTIO IN THE NOVEMBER 75•JANUARY / 
75 QUARTER IS STILL 45 PERCENT BELOW FULL ( ~ 
C~PACITY, ALT~OUGH CARBON STE~L PRODUCTION IS RECOVERING . $ 
~PECIALTY ~TEEL IMPORTS QQSE IN 1975 OVER 74 PERCF.NT \~ 
A N 0 w ERE UP ~ B I T I N T H E "'0 V F. t' BER ~ J AN U AR Y Q U A R TE R • ~ 
DENT AFFIRMED THAT THE PRESIDENf HAD SUPPO~TEO LIBERAL 
TRADE POLICIES AT RAMBOU!LL ~T WIJH THAT IN MIND DENT 

NOT TO BE REPRODUCED Wtr~8iJ'fi'Reitb'fHORIZATION OF THE EXECUTIVE SECRETARY 
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~AV FOR JAPAN TO IM?QOVE IT$ SITUATION CO MPAR ED TO 
T~E ITC ~ECO MEND~TIONS. CENT ANSWERED AFFIRMATIVELY 
T1 60TH POINTS . GATTDIV DIR HAYASHI ASKEO HCW ~E COULO 
ALLOW JA?AN A LARGER QUOTA SINCE UTHE~ SUPPLIERS WOULO 
ALSO SEEK MAXIMUM ALLOT~~NTS. DENT EXPLAINED THAT 
SO~E SUP~LIERS HAO LIMITED EXPORT CAPACITY AND THAT PART 
OF T~EIR SHAqES HIGHT BE REALLOCATED. SIATO ASKED 
IF TOTAi.. QUOTAS OULO RISE U !DER A STRUCTURE OF OMAS. 
DENT SAin THAT THEY COULO NOT GO UP MOR~ THAN A BIT, 
AND GLITMAN AFFIRMED THAT ANY SUCH CHANGE WOULD BE SMALL 
IN ANY EVENT,. 

1~ . DENT OISCUSSED WITH YOSHINO OUTLINES OF DRAFT PRESIDENTIAL 
ANNOUNCEMENT ON SPECIALTY STEEL AND, AFTER &OME 
OISCUSSION, T E JAPA~eSE SIDE INDICATEO THAT IT 
PRESENTED ~O PROB~EMS . IT WAS AGREED THAT THE PRESS 
"OU LD 8E INFOR MED TH•T A~BASSAOOR OENT HAD COME TO 
JAPAN FOR A DISCUSSION OF TRADE MATTF.RS, BUT THAT 
FURT~ER DETA ILS WOULD NOT 8E RELEASED, THE MEETING 
CO~CLUDED AFTER AN HOUR AND TEN MINUTES , 

11, AT 140~ DENT AND AMBASSADOR HODGSON CALLEO ON 
ITI MINlSTER KOMOTO . OTHER U.S . PARTICIPANTS WERE THE 
SAME AS IN T ~E MEETING w!TH YUSHINO , IN ADDITION TO 
KOMOTO THEq~ WERE , ON THE JAPA~ESE SIDE, VICE MIN 
KO"ATSU , TRADt POL DIV G~NF.R~L hASHlMOTO, TkAD~ AOMIN 
DIR GENERAL KISHIDA , BASIC I~DUSTRY DIR GENERAL YANO , 
T~AOE POLICY OEP DIR GENE~AL YOSHIKAWA , ANO ~ DOZEN 
OR SO OTHERS . HODGSON OPENED THt MEETING FOR THE U.S , 
SIDE. 

12 . DENTIS PRESENTATION WAS THE SAME IN ITS ESSENTIALS 
AS THE 0 E GIVEN YOSHINO . DENT EMPHASIZED THE EYIOENCE 
OF INJURY TO THE U, S. IN DUSTRY, NOTING ESPECIALLY THAT 
SPEC!ALTY STEEL PHOO~CTION IN THE NOVEMBER 75•JANUARY / 
76 QUARTER IS STILL 45 PERCENT BELOW FULL ( · 
C~PACITY, A~T~OUGH CARBON STE~L PRODUCTION IS RECOVERING . ,S 
~PECIALTV ~TEEL IMPORTS QQSE IN 1975 OVER 74 PERCF.NT ~ 
ANO l'IERE UP ..\ BIT IN THE NOVF.MSER .. JANUARY QUARTER. ~ 
DENT AFFIRMED THAT THE PRESIDENf HAO SUPPD~TED LIBERAL 
TRADE POLICIES AT RA~BOU!LL~T WITH THAT IN MINO DENT 

NOT TO BE REPRODUCED wtr~18flP'TRl~brHORIZATION OF THE EXECUTIVE SECRETARY 
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SAIO THAT WE ~ANT TO WORK OUT WITH JAPAN ANO OTHER 
SuPPLIERS TME BE~T POSSI6LF. ORDERLY MARKETING 
A~?ANGEMENT FOR SPECIALTY STEEL . 

13. ~O OTO , SPEAKING THROUGH AN INTF.RPRETER , EXPRESSEO 
APPRECIATI~N FOR OUR SUPPORT OF RAMdOUILLtT AND NOTED 
THAT, ALTHOUGH 1975 HAD BEEN A dAD YEAR FOR THE WORLD 
ECONOMY , 1976 SHOULD BE RETTER. HE SAID ThAT 
TrlERF. WER. ~U~STIONS O~ THE OATA IN THE ITC DECISION 
0. SPECIALTY STEFL W ICH OTHERS OULD RAISE LATER. AS 
TO THc I VITATION FO~ O~A TALKS, KOMOTO SAIO THAT 
THERE WAS "LITTLE CMA~CEtt OF JArAN AGREEING , HE FELT 
IT ~OULO ~E HEFERA~LE TO oqK SOMETHING CUT U lQER THE 
GATT, BUT D~NT ' S PROPUSAL WOULD BE CAREFULLY CDhS I OfRED 
WITH OTHER !MINISTRIES ~EFORE A DECISION IS ~ADE . 
KU OTO THE LEFT THE MEETING , TURNING OVER HIS PLACE 
TO KOMATSU . 

14. DENT CLARIFIED THAT HE DID NOT EXPECT AN ANSWER 
FROM TH' GOJ IMME OIATELY . A REASONABLE ANSWER WAS 
MORE I MPORTANT AND , GIVEN ThE FLEXIBILITY OF OMAS , 
OFFE~ED TNE 8EST MEA. S OF PRECLUDI~G AN OVERRIDING 
OECI~ION BY CO~GRESS TO IKPLEMENT THE ITC RECOMMENDATION , 
KOMATSU, ON aEHALF OF THE MINISTER, SAID THAT UNI • 
LATERAL U.S . ACTION IS NOT DESIRABLE ANO , ALTHOUGH THE 
GOJ DOU TS THAT INJU V IS NO~ PROVABLE , IF THERc XS 
INJURY A R~MEDY CAN ~E OISCUSSEO UNDER THE GATT. GATT 
P~INCIPLES OF NON•O ISCRI MINATION MUST BE UPHELD. 
JAPAN IS ALSO CONCE~NtO ABOUT STIMULATING OTHER 
PROTECTIONIST MOVES , ANO REGARDS SP~CIALTY STEEL AS 
A SPECIAL CASE WHICH SHOULD NOT BE ALLOWED TO SET A 
B.\D PRECEOENT , 

15, DENT ANSWERED THAT UNEMPLOYMENT STIL~ AMOU NTED 
TQ 4~ PERCENT IN T~E SPECIALTY STEEL INDUSTRY , ANO 
THOSE WORKERS ARE B~ING INJUR~D . WE AGReE, DENT SAI0 1 
TO THE SANCTITY OF GATT PRINCIPLES AND THEREFORE WE WANT 
TO SIT DO~N AND WORK OUT AN OMA ON SP ClALTY STEEL. 
THE PRESIDE Tis BASIC ATTITUOE IS CLEA, FkOM THE FACT 
THAT HE WANTS TO ANNOUNCE A THREE•VEAR PROGRAM HICrl 
WILL BE SHO~T~NEO IF POSSIBLE, ANO ~OT THE FIVEMYEA~ 

C~NP' ... Ell!IJT ~ 
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16, KOMATSU SAIO HE APPRECIATED THE PRESIOENTIS 

ATT!TUnE FAVORING LIBERAL TRADE AND THAT JAPAN ~ OULO 
LIKF. TO COOP~RATE , HE AOnEn IN JEST THAT JAPAN HAO 
T~KE~ THREE YEARS TO AGREE TO TEXTILE QUOTAS , BUT 
TnIS TIME JAPAN WOUL~ MOVE M~RE QUICKLY. THERE FOLLOWED 
A DISCUSS IO N OF 1HAT TO TELL THE PRESS , ANO IT WAS 
AGREED THAT WE WOULD LIST SPECIALTY STEEL AS ONE OF 
TriREE OR fOUR TOPICS RAI~ED . KOMATSU TH~N LEFT FOR A 
PREVIOUSLY SCHEDULED PR~SS BRIEFING , 

17. HAS~IMOTO THEN SAIO THAT GOJ POSITION IS THAT ANY 
OMA WGULD BE CONTRARY TO GATT, HE DID NOT THINK 
EITHER S!D~ SHOULD eYPASS THE ATT. TH~ GOJ ALSO 
OP?SES 1'LL D!SCRI I ' ATIO: I~ TRADE ANO !icILL SEEK 
COMPENSATION O~ TAKE COU NTERMEASURES FOR ANY IMPAIRMENT 
OF TRA DE INTERESTS , FINALLY, HE SAID, JAPAN IS CON• 
C~RNEO ABOUT ANY SPILLOV~R INiO OTHER TRADE CAT~GORIES, 
HE THEN CITED THE ITC RECO~MENDATIONS HICH, ~E SAIO , 
wO~KEO VERY UNFAVORABLY FOR JAPAN , ALSO THE ITC HAD 
STATED THAT IMPOR15 WERE THE CAUSE OF INJURY BUT HAO 
NOT PROVEN IT, 

1d, GLITMAN ANSWER ED BY SAYING THAT THE GATT OOES NOT 
?ROHI~IT OMAS AGREED TO FREELY BY T~O OR MORE GATT 
MEMBERS. THEY·ARE ONE WAY TO ~STABLISH I POkT 
QuOTAS W~ICH MAY 8E APP~OPRIATE ANO ARE MENTIONED AS 
POSS!8Lf IN GATT ARTICL~ XII. G~ITMAN STATED THAT WE 

""" Q 14 f I ~ ii sl T I AL 
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ALSO OPPOSE ANY KIND OF DISCRIMINATION ANO THAT AVOID I NG 
IT IS ONE REA~ON FO~ CONCLUOING AN OMA . COMPENSAT I ON , 
IF DUE, IS ALSO A SUBJECT WHI CH CAN BE COVERED IN AN Y 
Ot·IA • 

19. THe MEETING ENO~D AT 16~0 . AS THE GROUP 
BROKE UP $0ME OF THE JAPANESE AGAIN ASSERTED THE IMPOR• 
TANCE TO THEM Of MAKING ANY ARRANGEMENT ON SPECIALTY 
STEEL UNDER GATT , BUT TH~Y SEEMED TO HAVE SuME FLEXIBIL • 
!TY ABOUT HOW THAT COULD SE DONE PROCEDURELY . 

2~. EMa~SSY COMMENT: THE DISCUSSIONS WITH YOSHIN O 
WENT V ~y SMOOTHLY ANO IT WAS CLEAR THAT HE RECOGN I ZE S 
THE IMPORTA~CE TO US OF SOLVING TH~ SPECIALT Y STEEL 
PR0oL2:M. HE SE.E,1ED TO ACCEPT OUR APPROACH A 0 DID AL L 
~E COUL0 TO PREPARE OUR REP~~SENTATIVES FOR THE 
~dJECTIONS ~~ICH MITI WOULD RAISE . 

21 . THE TALKS nITH MIT! WERE coo~, T~OUGH PERHAPS NOT 
SO COOL AS THE FOREGOING SUMMARY SUGGESTS , KOMOTO 
SPO~E FROM BRIEFING PAPERS AND SEEMED TO BE LI MI TING 
HIS I 1VOLVEMENT. KOMATSU FULLY GRASPED T~f SITUATION 
~ND DID NOT WANT TO RULE OUT AN OMA, BUT MAY HAVE 
~~NTEO uS TO ACCEPT THF,IR WILLINGNESS TO CONSIDER ONE 
~s A sr- IFICANT CONCESSIC~. KASHIMOTO ADHERED 
ST~!CTLY TO MITI 1 S :STA8LISHED POSITION , 

22 . EMBASSY BELIEVES THAT JAPANESE WILL URGE THA T 
O~AS ON SPECIALTY STEEL , IF NEGOTIATED , BE SUB· 
MITTED FDR SOME SORT OF GATT REVIE~. I F Tn~T CAN 
BE DON~ ?ROCEOURAL NEEDS IMPORTANT TO ThEM WI LL BE 
MET . AS TO SUbSTANC~, WE SELIEVE THAT THEY UNDER " 
STAND THAT AN OMA WOULD HE LESS ONE~OUS FOR THEM 
THAN UNILATERAL U. S. ~CTIO~ , AND KOMATSU , WHO PROBABLY 
15 THE KEY DEC!S!ON AK~~ ON THIS ISSUE, C~EARL Y PREFERS 
TALKS A~D A JOINT SOLUTION . HOWEVER , OTHER MITI 
OFFICIALS Sf:.EM TO PRl!FER TO HAVE US "VIOLATE. GATT " 
AND EVER AFTER HAVE TO ANSWER FOR IT . 

23 . THI S Mt::SSAGE NOi Cl.EARED BY DENT OR Gl.I TMAN. / 
HODGSON 

""r»!r I 9i~IT I tn: -. 
NOT TO BE REPRODUCED WI HOUT THE A HORIZATION OF THE EXECUTIVE SECRETARY 



.. 
; 

" 
3 

Department of State TELEGRAM 
~l. 3798 

PAGE 01 TOKYO ~6612 01 OF ~2 ~61459Z 

4 ~ 

l• i.. T J. 0 N E fl .. ~' 9 

/DMS~P.1 CiflE .. 00 

NSC•fi5 PA-01 

f;" vioti-':::1t57. Ji aiv '76 

PRS•©l SP .. 1?12 SS•15 · USIA ... 06 1059 W 

FM AMtMbASSY TOKYO 
TO 6~CSTATE WASHDC 8Q61 

F .. -o a · 11c5 2: C: D S 
T A r. S ~ P l N T , ,T A 

-------·-·----------- 100665 
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EUR/CAN---... -

FE-===:::::~-
.. LA--,..-~--

NEA/SA -'--'--'---

~UAJECT; LOCKNF.ED: PRIME MIN!ST~RtS 
ANO DIET OEL~GATION 

PRC ______ _ 

COMMENTS ON SPECIAL ENV~~-:--~--
f-ISC{PLNG-

PEF: TOKYCJ 6531f' 
PGM/ANL __ _ 

SCl/ENV __ _ 

ECON---

$WHr-1AF<Y: PQIMf MINISTE~ Mil<'I HAS PROVIDED IN SOME DETAIL. Of'NL/INT __ _ 

H!S VIEt~SHON Tl-IE CONTINUING CRITICAL. N4TllRE OF THE. l.OCKHEED 'PR ___ _ 

AF FA!~ o ON THE POL. IT IC AL. NF.CES SI TY OF HIS Sb NO I!'~G A SPEC l' AL ,:;GR ___ _ 
I='~" (l y AND r) I ET 0 EL E' G AT! 0 r-J T 0 TH t. u ~JI Te[') s r ATE s , 0 N THE 
l-I ~ lTED YET roNSTRUCTIVE PURPOSE UF THESE VISIT5HAND THE 
N~fD f OR ~RG cnQPE~ATION IN INSURING THEIR SUCCESS. ~ 

'• l hA0 A 7~·~INUTE MEETING ~ITH PRTME MINISTER MIKI 
T ~· ~ MORNING. THE PkIMF ~INI~TER HAD REQUESTED THE MEET• 
'~~ F~R ThE PURP"SE OF ACQIJATNTING US WITH TH~ 8AC~· 
~l"'.C 1 U'JLI ANLJ PURPOSE OF THE UPl":OMlNl.i VISITATIONS TO THE' 
tJi' .. "TEu ST/I.TES F1Y SPECIAL C:t-.JVOY SAITO ~NU A SUPRA• 
P~RTT.5AN uIET D~LtGATlON. 

::i. AT THF CUTSFT THE PRIME Mit-.ISTt:R LArlNCHEO iNTO A 
"LhCOuRSE n~~CPI~ING WHY IN ~I~ ~PI~ION THE LOC~HEEO 
M~T f Fk HAD ~ECOME AN ISSUE OF SUCh MONUMENTAL PROPOh· 

0 
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TinNS IN JAPAN. FIR&T H~ EXPLAINED IT S~OULD BE 
l l N r• E: R 5 T 0 0 0 THAT TH~ J AP A~! ESE PU 13 L l C TAKES GR F.: AT 
Pk~OE IN THf I~TFGRITY OF THtS sncIETY, HAVE AN AB­
HuR~~NCt OF CORRUPTIONP BELIEVE THfMSELVES TO BE 
P~OPLt Of PkINCIPLE ANO C~~RV ThE CONVICTION THAT 
THF.Y ARE LED BV HONORABLE LEADERS, THuS THE REVfLA~ 
TlnN SV LOCKHEFD 1 S KOTCHIAN THAT PAYMENTS HAO REEN 
~, A fl~ T 0 J AP A NE SE G 0 V E fHJ ME~ T 0 F F I C I AL. S C Ci li L 0 N 0 T Ht L P 
RUT CREATE A PUBLIC FUROR. NEXT THE PRIMF MINISTER 
PO!~TtO OUT THAT THIS R~VELATION OCCURP.tD AT A TIM~ 
~Hf~ THERt ALRFADY EXISTED 5~MP AUSPICI~N HfRt WITH 
Rf!PE~T TO JAPANESE LEADERSHIP, A ~USPIC!GN THAT HAO 
PEFN PRO~PTED BY THE STILL UNANS~~RED AL.LEGATIONS 
~o~c~~NING FORMER P~IME MINISTER TANAKA'S MONIED OP~RA· 
T lli:-.iS. ~lI~t "'lOTEO THAT THE Wf-IOLf;: SlltsJE.CT UF MONC:Y 
ANl ~CLITICS H40 COME TO THE FORE IN THE LAST T~O YEARS 
4S A SU~JECT OF !NCNEASING J4P6NFSE PURLIC ~OhCERN. · ' 
W l ,. H T Ht. L 0 C K Hr: Er, S T 0 R Y 8 R E A K I NG I N A N ATM 0 SP HER E 
rif SU°C;H SUSPICT.ON, IT TOUCHE.O A ~ATCH TO AN AL.REAOV 
AMnLn~RING PUBLIC SENTIMENT ANO CREATED j 90NFIRE 
r: '< ~ S T S 11 T H E P R I M E t-1 I N I S T F! R A n D F P T H A T 0 t-. E . F IJ R T H C: R 
AbPECl OF THE CASE REINFDRCEO PUBLIC CONC~RN AND 
THAf ~AS ITS "RIGHTIST" FOC~SA TH~ REVELATION SERVED 
TO CO~FIRM PRE·E~ISTING PU9LJC SUSPICION CONCERNING 
Rir,HTlST M~THODS AND INFLUENCE. 

~. AS T~E Issue TOOK ON THE DIMENSIONS OF A ~AJOR 
?U~~IC CONTROVERSY, THE PM CONTINWfD, THE OPPOSITIOh 
P'RTIES ~U!C~LV REALIZED THEY HAD 8EEN HANDED A 
~UNANZA OF ANHISSUE FOR EXPLOITATION IN AN ELeCTiuN 
VthR. TOGETHER ANO SEPARATELY THESE PARTitS PuL~ED 
OuT EVERY STOP TO INFLAME ANO MAGNIFY THE ISSUf AND 
PtMTICULARLY ITS IMPLICATIONS FOR THE LOP, OPPOSITION 
FA~T!~S KNF.~ T4AT THE SINGLE MOST IMPORTANT ANNUAL 
PlFCE OF LEGISLATION •• TH~ RUOGET ~- WAS UP fOR 
~ONSiuEMbTION IN THE DIET AHO ThfY FOCUSSED Th~lR 
Al~~Ni!u~ ON STALLING THIS LEGISLATION IN AN EFFORT 
T~ ~RING OOW~ THE MIKI GOVF.RNMENTw 

~. AnSEhT THE ~EEO TO GET THE 9UDGET THROUGH THE O!ET 
tN TI ELY FASHION, THE PQIME MINISTER STATED, HE ~OULO 

.. 



' 
'-"' 

Department of State 

PA~f 03 TOKYO 06612 Al OF 02 ~b1459Z 

HAUf STONEWALL'D THE ENTIRE ISSUE AND CONCEDED ~OTHINGQ 
TH ~ ~OV~RNM~NT COULD NOT AFFORD FUCH ACTION, HOWEV ER, 
ANO IN CONSEQUENCE IN ORDER TO ASSURE PESUMPTION 
nF DI ET ACITVITIES6 PASS AGF OF THE BUDG£T AND OTHtR 
N~CE SSARY LEGISLATION, HE HAO TO MAKE so~~ LOM~ 
PROMISESo A MINIMUM CONtESSION WAS AGREEMENT BV ~I~ 
TO ~EhO A SPECIAL ENVOY AN~ DIET DFPUTATION TO THE 
llN!TED STATES. THE PRIME MINISTER STATED hE DID GtT 
ThF O~POSITION PARTifS rn AGREE THAT SPECIAL ENVOY 
SA~iO wou~o BE GOING TO TH~ UNITED STATES FOR 
"EXPLANATORY" PURPOSES RATHER ThA~ FOR RENEG~TIATlON 
OR INvf.STI~ATION PURPOSESa HE AS~URED ME T~AT THE 
WORD "~ENfGOTI•TIQNtt WOULD NOT SE IN MR~ SAITO'S 
VQCA8~LAR1 lN THE UNITED STAT~Sa 

~. wlTH RfSPECT TO THE VISITING DIET OELEGAT!ON, 
TMF P~ S~lD IT WOULD ALSO BE CbRfFULLY INSTRUCTfD 
RUT SlNC~ !T IS MULTIPAR~YHIN NA~URE, HE CDULOHNDT 
RE l?.0 PCT. C~RTAIN OF ITS BEHAVlORa HE ADDED THAT TH~ 
ntLE~ATlON WOULD BE CAPTAINED 8Y AN EXPERIENCED AND 
R i: I. I 4 5 L E 1.. DP ME M 8 E R , THU S M I N I M I 7 HJG T ME. R I SK e I 
tJRr,f.o Tt-1E PM TO. INSTRUCT BOTH MISS!ONS TO NC:ITHER 00 
OR SAY ANYTNI~G IN THE US THAT MlGHT MAKE OUR HANDLING 
r.F THIS MATTEk A PO~ITICAL ISSUE l~ THE UNITED STATES 0 

Th~ ?M AGRFEQ. 

6~ TH~ PRI~E MTNISTER OBSEPVFD THAT H~ HASHT~O 
PR !Nr.IPAL C6JECTIV~S IN THE HANDLING OF THE 
LOtKHEEDHISSUt. FIRST , THAT TT NOT BE ALLOWtD TO 
nI~RUPT THE PROCESS OF DFMOCRATIC GOVERNMENT IN 
J~PAN ANO, SECO ND, T~AT IT NOT ADVERSELY AFFECT 
11 5 .. J b. P A N R F.'. L t. T I 0 tJ b • I A. G R E E' 0 l 1-1 ~ T T H E' S r: W t. R E w 0 R T H Y 
I" d .TE CT I V E S SH t. R ED B Y 0 UR G 0 V F F< tW ENT • l t-10 T E 0 T H JI. T T ti F. 
~OMbINATION ~F RESTRAINT AS nEMO~STRATED BY THE J~PA~ESE 
~OVER~MENT ANO COOP~RATIDN AS DEMONSTkATEO BY THE AMERICAN 
~~VERN~ENT HAO T~~S FAR BEEN ARL~ TO l~SURE REALIZATION OF 
AOTh OF HlS ObJECT1VES. THE PRIMt MINISTEk AGkEEO, 

. . . 

t ,:-
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. . 

1. THE P~IME MINISTER THEN AS~ED MY CUOPEKATION IN· 
AkRANG~NG A MEETING WITrl ~ECRETA~Y KISSINijER ANO OTHE~S 
FOR SPECIAL ENVOY SAITO. I STATED THAT lN HY JU~GMENT 
WrlF.TH~~ THF. SECRETARY WOULO BE ABLE TO SEE THE 
~PRCIA~ ENVOY wou~o D~PEND ON WHAT COMPETING DEMANDS 
M I c; ti T ~ X IS T F 0 R TH F. SECRET ~RY t S T I ~ E • ! ST A TED T Ii AT 
4~ ~ER~ ~NDEAVORING TO SECURE SUCH AN APPOINTMENT 
FUR TrlE SPECIAL ENVOY BUT DID NOT EXPECT AN ANS~ER 
IJN"!'IL SOMETIME WEl..L AFH::q THE ~ECkETAf.f.VOS RETURN F-.ROM 
HIS AFRICAN TR!P. WITH RESPECT TO ~THER APPOINTMENTS, 
~ SuGGESTEn THOSE BE ARRANG~n FNOM WASHI~GTON ANO 
TMAr I H60 so ADVISED MR~ SAITn. 

~~ 1 ~OV!SED THE PRIME MTNISTER THAT wE BELIEVED 
TH~RE W~RE TWO SU~JECTS THAT enrH THE SPECIAL ENVOY 
~~n THE n1Er DELEGATION SHOULD AVOID UUR!NG THE 
W4SH!NGTON VISTTS~ THE FIRST WAS THE SU&JtCT OF 
RENfGOTfATIUN. I EXPRE~SEO SATISFACTION THAT TH~ 
PR~M~ MiNISTFH HIMSELF REALIZE~ THIS ~OUL~ bE 
lNAPPMOPRIATE~ THE SECONn ~U9JECT TU BE ~VOIDED w~s 
THF. CIA. I ADVISED THE PRI~E MINISTER THAT ON THIS 
~UiiJF.CT UE SIMPLV WOllLO 11.!QT RE A~LE TO GIVE HIS 
GOU~qNMENT ANSWERS THAT W0ULD 8E HFLPFUL. I ADVISEO 
Hl~ TMAT we SAW A GREAT n!FF~RFN~~ ~ITH RESPECT TO AN 
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TSSU~ INVOLVING THE CONDUCT OF PRIVATE CORPORATIONS 
h~ C~MPAR~D WITH ONE INVOLVING GOVERNMENT AGENCIESu 
I ~OMPLIMENTEO HIS GOVERNM!~T FOR THE EFFECTIVE 
llANNER FOREIGN MINISTER M!VAZAWA HAD STONEWALLFD THIS 
tti~UE IN EARLIER UIET OU!STIONING AND STATED WE HOPE~ 
ThtS SAME APPRO~CH COULD BE CONTINUED. THE PRIME 
MINISTER PUM5Uf0 THE SUBJECT FURTHER SAYING THAT 
~ T CJ R T. ES L l K E TH 0 S E 0 F MR .. H I L S M AN ! N 11 THE NE ~I Y 0 R K 
T£ME5q THAT REFERRED rn CIA FINANCING OF JAPANESE 
POI ITlCAL PARTIES COULD NOT HELP BUT BECOr1E THI! 
~UAJECT OF FURTHER QUEST!O~Su I SAID THAT GOJ SHOULD 
NUT ''1lSTA!<F. RANDOM AMO I~RESPQNS!BLE ALL.F.GATIOMS F"OR 
FA~T. T"~ PRIME MINISTER THEN R~P~ATEO AN ASSERTION 
Th AT 11NO•COM"1Et-JT 1' AN~WERS A RE V l FWED 1 N JAPAN AS AT 
I. E ~ST· FA I NT A 0 M I S S I 0 NS AN 0 A S SU Ch SH 0 U l. D BE AV 0 I 0 ED • 
HE AGAIN ~OTED THAT GOJ WOULD RATHER HAY~ NO ANSWER 
TO T~E f~HLIER QUESiIO~ nN THE CIA PUT TO THE 
nEPARTMeNT BV THF WASHIN~TnN J6P~~~s~ EM8ASSY'THEN 
A »NO ~OMNENT" ANS~ER, AT LEAST UNTIL AFTER GIET 
nISSO~UT!ON THIS SUMMER. I SAIO ! WOULD CONvEY HIS 

-··. . : .. 

1' U ~ G f. ST I 0 N THAT WE W ITH H 0 l. D AN V ~I~ SW EH DUR ING TH I~ PER ! 0 D 11 

Ai I THEN.OI~CUSSED SECRETARY RICHARDSON'S VISIT 
HERE LATER TMIS MONTH. THE PRIME MIN!STER EXPRESSED 
Pl.~A~URE AT THF PROSPEr.T OF TH!S VISIT AND AGREED TO 
~~~T ~ITH SE~RETARV RICHARnSON. 
~O~HENTI THE PRI~E MINISTER CLEARLY WANTS IT UNDER· 
s r n 0 !) T H AT HE H AD ·Na AL TE iHl AT I v ~ 0 u T T 0 AGREE T 0 
~fNO TH~SE M!S~IONS TU WASHINGTON. HE SELIEVES THE 
A~SWEK TO HIS LETTER BV PRE~IOFNT FORD IN MARCH WAS 
tJSF.:FUL. IN OEFuSING OPPOSITION HERt AND OBVIOUSLY 
HUPf, OUR COOPFRATION WITH THE SAITO MI~SION ~ILL 
5t4~f A SI~ILAR PURPOSE~ l BELIEV~ THAT Wt MUST 
~xTENO OURSELVES TO INSURE THAT SAITO CAN RETURN ~ITH 
A FAVO~A~LE REPORT OF OUR ronP~RAT!ON. NOT~ING ~ILL 
~~RV~ TU ~~NO CREOIBIL?TV TO SUCH ~ REPORT MORE THAN 
A M~~TING WITH THE SECRETARY~ I UkGE THAT SUCH A 
Mc;.F-:T I~G BE PURSur:o TO ~UCCESSFUL CC'NC:1.1J:HUN~ 
tiOl)GSUN 

.. O.,· 
, •, . . . 

. . 
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NOO IS 

E.O. 11652S XGOS~2 
TAGS: Ppa 1 JA 
SUBJECT: ARREST OF A~BASSADOR TOGO'S SON 

1 .. A u S ll AL.LY REL. I A 5 L. f. RI:. P 0 RTE R Itff 0 RM E 0 EM B 0 FF MA V 2 1· 

'I 

.. 

THAT A~BASSAOOR TO GO'S SO N••A M ASA~II ~E~SPAPER REPORTER• • 
~AS ARRESTED FOM RAPE ON MiY 19, ! NCIO~NT OCCURRED 
I N 5 I 0 E T H t'. 0 'I E T ti r ~ n "' A s H A ~ 0 (.. E: n £' y 0 Ir~ T p CJ l. I c E , .Ao l:. T !i 0 tJ G 11 
METRQP~L!Tl~~ POLIC~ ~ER~ APPAAE~TLY U~UFF IC!ALLY !HFORMED, 
SOURCE C~AIM~ THAT Y~U~G TOGO R~SIGN~O . fRO~ THE ASAhI 
Y ES T: R 0 A Y A ND TH A. T T~ E P Pc .S S 0 Q ES M OT PL ~ N T d RUN Hi~ 
STOltY UNL.E SS THci<.E rs SOME f-'LIRT HF.t< OEVELOPME>-JT . HE 

.. 
c ,, u r r a •it: o , t1 c :\ i=: v r: R , r r; A T T r.. E R t:: I s J, s T R a N G fl o s s I a t L I T Y , 
Of THE WEEKLY MAGAZINES PUeLISHING THE 3TORY IN THE NeXT . 
GcVERAl.. Wt:EKS , 

2. CO~MEMT . WE HAVE ~OT ATTEMPTED TO CON~lRH STORY 
WITH S O~RC ES OUTSIDE OF EMBlSSY , IF THE !TORY IS 
TRUE, ~E BELl~V~ IT ~QULO ~E lNT !NELY P05Sl8LE THAT 
AHBASSADCR TOGO WOULD RETURN TO TOKYO FOH CONSULTAT ION 
lN TH~ ~EXT FE~ DAYS, 
H~OGSOt-4 . I 

I I 

-&ECHET 

"''-"-' ,v "I )G.tc:.. 4d ~. 
E.o. i 'i:c 3.5 ro '!/~JP~ • 

iES 
~ I I • t/i!!$ D.3 

.. y -

.. 

" 
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E. o. 11652 : XGDS •3 
TAGS: PINT , J A 
SUBJ : LOCKHEEO SCANDA L: TESTIMONY OF CLUTTER ANO EL LIOT 

1. VICE• FOREIGN MINISTER SATO HAS SO UGHT AM6ASSADORIS ADVICE ON HOW 
GOJ ~IGHT BEST APPROACH USG FOR ASSI ST~NCE IN 08TA!NlNG TtSTIMONY OF 
CLUTTER AND ELLIOT I N DEPOS I TION PR OC EEOINGS ?ENDING BEFORE PANEL 
APPOINTED BY FEDERAL DISTRICT COUHT JUDGE FERGUSONi 

2. IT IS TME!R UNDERSTANDING OF THE GOJ THAT aOTM CLUTTER AND ELLIOT 
HAVE UECLINED TO TESTIFY ON THE GROUNDS THAT THEIR TESTIMONY MIGHT 
TEND TO INCRIMINATE THEM UNDEH U, S. LAW , ( Ad GOJ AUTHORITIES UNDER~ 
STANO TT, KOTCHIA~ DID NOT TAKE THIS POSITIOh . ) GOJ IS AWARE THAT 
PARA •; CF 'l'HE "PROCEDUqES FOR MUTUAL ASSIST,H!CE !N TH~ ADM!NitiTRAT!OM 
OF JUSTICC I~ CONNECTION WITH THE LOCKHtED AIRCRAFT CORPOHATION ~AT~ 
TE17 11 PROVID~S THAT THE ASSISTANCE RENUER€U ro A REQWESTlNG STATE 
S~A~L ~OT 5E "EQUIREO TO EXT~~D iO SUCH ACTS BY THE AUTHU~ITitS Cf 
THE RE~UF.STED STATE AS MIGHT RESULT IN TH~ IMMUNIZATION Of A~Y PER• 
so~ FROM PRUSECUTION I~ T~E REQUESTED ST4TE. HOr~VERi IN THE VIEH OF 
TH~ JAPANES~ AUTHORITIES HA~nLING THIS MATTER , THE TESTIMONY OF 
~~llTTEw AN~ E~LI0T IS OF SUCH POTENTIAL I~PORTANCE TO THElR PROSE• 
:uTION OF THIS CASE THAT T~tY HOPE STHONGLY A ~AY CAN BE FOUND BY THE 
.sa AUTHCRITIES TO OVEHCO ~ THIS OBSTACLE 6V GRANTl~G IMMUNITY TO 

•·!.UTTER A~ D Ei..L.IOT FROi" ::::\r.,c:cUT!0"-1 UNDER u.s. AW. 

DECLASSIFIED Ji -1: f; _ ,{)6 ,1"/ (~ 
E.0. 12958,SEC.3.5~~, I 

STATE DEPT, GUIDELINES ,,-v q ~ 3'1)~ 
BY. kk, NARA, DATE 'f?t/fJ3 
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3. VICE•MINISTER $AT0 ACKNOWLEDGED THAT GQJ AUTHO~ITIES HAVE NOT 
YET FOUND A WAY TO MEET FULLY JUDGE FERGUSON ' S CONOITIO~ Or TH~ RE• 
LEASE OF THE TESTIMONY OF KOTCHIAN ET ~LL •• I,E., T~AT THE JA AN• 
ESE 8U?RE E COURT PROVIDE A GRANT OF l~~UNITY To PR~S~CuiION UNDER 
JAPA ES~ LA~ •• ALTHOUGH THE JAPANESE PkOSEL "OR HAS LJFf~REu ASSU• 
RA~CES THAT THESE PtRSONS WOULD NUT BE PROSECUTED IN JAPAN. THE 
VICE•t INISTER SAID THAT IT WAS HOPED THAT THIS PROBLEM COULD BE 

QQKEO OUT BETWEE THE TWO JAPANESE SUPREME COURT JUDGES NOW IN LOS 
ANGELES THROUGH DIRECT DISCUSSIONS WITH JUDGE FERGUSO~. 

4. THE VICE•MINISTER EMPHASIZED THAT PRIME MINISTER M!KI ATTACHES 
GREAT IMPORt,ANCC: TO OBTAINING TH!S TESTit~ONY At-.iD ro OeTAINING THE 
COOPERATION OF THE U.S. AUTHORITI~S !N THIS ~ATTER. Ht EVEN NOTED 
THAT THE PRIME MINISTER ONCE fXPRtSSEO THE HOPE TH-T THE PRESIDENT 
AND THE SECRETARY Of STATE MIGHT BE MADE AW.AR~ OF TH!S ~Eru- T FOR 
FURTHER COOPERATION. HOwEVER , THE VICE-MINISTER EMPnASIZEU , HE 
PRIME MINISTER WISl-fES TO AVOID ANY PUBLIC KNOl~LEOliE Of THIS FIJR • 
THER REQUcST ANO HS INSTRUCTED THAT IT 6E ~ANOLED WITH UTMOST DIS• 
CRETION so AS NOT TO RISK ANY AOVERSE EFFECT ON u.s.-JA?AN RELATIONS. 
UNDER PROBING FROM THE AMBASSADOR, THE VICE·~INISTER INSIST~O THAT 
THE P I1E MINISTER IS NOT INTER~STEO IN MAKI~1 G ANY POLITICA L GESTURE , 
BUT 0 ~y IN OBTAINING THIS TESTIMONY, IF AT A~L POSSibLE • 

• 
5. THE AMBASSADOR SUGGESTED TO TH~ VICE•MINISTER THAT SiNCE THIS IS 
ENTIRE~Y A LEGAL MATTER IT SHOULD BE HANDLED THROUGH THOSE CHANNELS. 
HE ASKED WHETHER TH~RE WAS NOT SOME WAY ThAT MI~I8TER OF JUSTICE . 
INABA COULD CONVEY nIS CONCERN DIRECTLY TO ATTORNEY GENERAL LEVI.· 
TrlE VICE•MINISTER REPLIED ThAT HE nID ~OT KN0~1 OF ANY CHANNEL FOR 
SUCH DIRECT COMMU~ICATIO~· ANO IN REePONSE TO A FUHTnER QUESTION 5AIO 
THAT, SO FAR AS Ht WAS A~ARE, HI !STER OF JUSTICE AtPRESENTATIV~ 
HuTTA WHO HAS BEEN IN LOS A~GELES HAS NOT OISSCUSSEO THIS ~ATTER WITH 
USG ATTORNIES, 

5. T~E AMBASSADOR THEN SUGGESTED THAT U~DER THE CI~CUMSTANCES IT 
WOULD SEEM BEST FOR ~I~ISTER OF ,TUSTICE INAaA TO CO~VEV THIS REQUESf 
IN THE FORM OF A LETTER TO ATTORNEY GENE~AL LEVI THkOUGH THE JAPAN• 
E&E EM8ASSV IN WASHINGTON. SINCE TH~ GOJ wISH~O TO AVOID CA~LING 
PUB~IC ATTENTION TO fhIS APP UACH, THE AMBASSADOR SUGGEST~D T~AT 
SOMEONF IN THE JAP~NESE FMBASSV A~RANG. TO CA~L ON ~EGAL COUNSELOR 
L~IGH ~NU TO SEt~ ~IS ADVICE AND.THE ASSISTA~CE OF TriE OEPART~ENT 
IN GETTINb TH~ LETi~R TO THE ATTORNEY GEN~RAL. TH~ AMBASSAOU~ Aiso 

.. . 5Ee-RET • F 
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UHGEO THAT THE REPRESENTATIVE OF THE JAPANESE EMBASSY DISCUSS THIS 
MATTER INFORMALLY WITH LEIGH FOR ANY ADVICE ~HICH H~ MIG~T ~IS' T TO 
GIV~ ON THE AOVISABILITY ANO MANNtR OF MAKING THE CONCERN OF ThE 
JAPA~E~E AUTHORITIES ~NO~N TO ThE APPKOPRIAT. AUTnORITIES ON THE 
U.S. SluE TH~ VlCEuMINISTER INDICATED THAT Ht WOuLD PROCEED ALONG 
THESE ~INES. 

7. THE JAPANESE AUTHORITIES HOPE FOR A FAVORABLE RESPONSE TO THEIR 
REQUEST PRIOR TO JULY 2o WHEN CLUTTER IS ~EXT sc~EDULED TO APPEAR 
BEFORE THE DEPOSITION PROCEEDINGS AND BEFORE JUOG~ FERGUSON LEAVES 
THE LOS ANGELES AREA. WE WOULD EXPECT ThE JAPANESE EMBASSY , THERE• 
FORE, TO AP~~OACH THE DEPARTMENT WITHIN ThE ~EXT DAY OR TWO ~ 

a. EMBASSY ENTI~ELY AGREES ~ITH REQUEST OF GOJ THAT THIS MATTER BE 
HA~DLED WHOL.LY WITHOl1T AN Y PUBLICITY . 
~OOGSON 

EO T 

SECRc'r 
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DEPT PLEASE PASS AM!M8ASSY SEOULI CINCPAC; CINCU NK1 CO MUSJAPAN 

E.O. 11652: GOS 
T ;:.G~: PF Ok, POPS · · 
sueJ~CT: ~CREAN AUGM!~TATION MOVES 

REF: STATE 2~6085 

1. ~EFTEL CONTE~TS CONVEYED TD AM~HiCAN A'FAIRS DIRECTOR 
GE~ERAL YAMAZA~I HHO EXPAESbEO APPR~CIATIO~ FOR TI~ELY NOTI • 
FICATION. 

2. SECLlRitY DIVISION CH!EF SAT~ NOTED THAT ALTHOUGH USG 
DOES NOt I~T~MD T~ MAKE A~NDU~CEMENT, ITS INTE NT IS TO 
O!NONSTRATE H~S~LVE TO ~YQMGVANG. ACCOROihGLY 1 ~E SAIO, 
FONOFF ~I~~ PMF.P~RE PUR~!C ArF~IR~ ~NO DIET CO~M!T!EE 
GJIOANCE ON A~SUMPTION THAT OtPLDYM~NT ~ILL COM~ TO ?~6LtC 
NOTlr.E, 

3. YA~AZAK] A~KED ~~ETHER GOJ CCULO CONFiqM PU5LICLY THAT 
tr HAD aEaN INFG~MEO OF F~d DEPLOY~ENT IN ADVANCE. EMSOFF 
S~IU THAT IF M~TTER CAME TO PU6Lit ATT~~TION ANO 
CUEsTION "AS ASKEO, GOJ COU~D CONFIRM THI&, auT HE 
NOTEO THAT USG ~ID NOT I~TE~O TO ANNOUNCE MILITARY 
DETAILS. SATO SUBSEQUENTLY AGREEO THAT GOJ WOULO 
~IMIT RcSPON~E TO CONFIRMING ADVANCE NOT IF!C~TION OF 
F-~ Df PLCYMENT dUT ~OuLO NCT REFE~ TO USG EXP~•NATION . CO~VEYED FIRST SENTENCE ~F PARA 2 R~FTE~, 

SECf<E'F I I . 
I DECLASSIFIED ~~ I 

E.O. 12958, SEC:3.5 ,,, 
STATE DEPT. GUIOELINES r.o f .,;;JI/~;. 

BY '. . U& .. NARA. DATE I /.?81o3 
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TAGS: US, JA, HNUC, PARM 
SU8JECT: PRESIDENT'S PROPOSAL ON CURBING PROLIFERATION 

1. SJNCE TRANSMITTAL OF BRIEF ACCEPTANCE LETTER FROM 
FONMIN KOSAKA TO SEC~ETARY THROUGH JAPANESE EM8ASSY 
lN WA5HINGTON LAST WEEK, FONOFF HAS INFUAMA~LY 
I NO LCAT~D TO ~M8A8$Y THAT GOJ WlLL REFRAIN FROM MAKING 
MORE SPECIFIC OFFICIAL COMME NTS O~ PRESIDENT ' S 
PRO P"SEJ PROLlfEPATION PACKAGE UNTIL IT IS OFFICIALLY 
AN NOUNCED IN US. FONOFF JND OTHER INTERESTED JAPANESE 
AGE~CIES ARE STILL IN PROCESS OF STUDYING US PROPOSAL , 
WORKING L~VEL AT FDNOFF HAS PAIVlTELV COMME~TEO TO US 
THAT GOJ FULLY AG~EES WITH POLITIC•L PU~POSES OF PRO• 
PO!AL, au r T~AT ITS IMPLICATIONS FOH JAPAN ' S NUCLEAR 
INDUST~Y ARE NOT YET CLEAR* FO~ THAT REASO~ , THEY 
HOPE US EXPERTS CAN VISIT JAP~N AS SOON AS POSSI8~E 
AFTER FORMAL ANNOUNCEMENT, JAPANESt MA~ EXPECTED 
PRE510ENTIAL STATEMtNT 8Y NOW AND ARE SOMEWHAT PUZZLED 
BY APPARENT DfLAY, PARTICULARLY IN LIGHT OF CONTINUED 
P~ESS REPORTING ON IMP!NOING PRESlDENTIAL ANNOUNCEMENT . 

2, IN MEANTIME, rONOFF HAS PASSED PROPOSAL TO JAPAN 
ATOMIC ENERGY BUREAU , AEB DIRECTOR OF RESEARCH ANO 
I NTE~NATIONAL COOPERATION KAWASAKI AND DEPUTY YOSHIMURA 
SUBSEQUENTLY CA~L~D ON ERDA REP TO EXP~ESS U~CERTAINTY 
OVER POSSIB~E EFFECT OF US INITIATIVE ON uS"JAPAN NUCLEAR 
BILATE~AL 1 SP~CIFICALLY SECTION VIII C REL•TING TO / fORD£, 

-6 tHfF I 0 E M4=-t:A:k. { ~· ~ 

~ '!J/31/IJ/ \ l ~ 
~j 
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NECESSITY OF US AGR~EMENT TO REPROCESS LWR FUEL IN iOKAI• 
MURA PLANT , WHICH HAS BEEN IN COLD TEST OPERATION SINCE 
OCTOBE~ 1975 ANO IS EXPECTED TO BE THROUGH HOT TEST AND 
READY FOR COMME~CIAL OP~RATION IN EAR~Y 1918. AE~ REPS 
INDICATED ENTHUSIASTIC SUPPORT OF PHINCIPLE OF US 
INITIATIVE, RECOGNITION OF ~EEO FOR INTERNATIONAL SAFE~ 
GUARDS ANO ~I~LIN&NESS TO COOPERATE. THEY SF.CONOEO 
FONOFF OESI~E FOR EARLY INF~RMAL DISCUSSIONS ON RE• 
PHOCESSING QUESTIONS BY EXPERTS , TO BE FOLLOWED BY 
OFFICIAL DISCUSSIONS AT HIGHER LEVEL. 
HODGSON 

e:Gt~F l ClEtf T Z At;.., 
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