
MEMORANDUM 


THE WHITE HOUSE 

WASHINGTON 

~NODIS/XGDS 

MEMORANDUM OF CONVERSATION 

PARTICIPANTS: 	 President Ford 
Prince Saud Bin Faisal AI-Saud, Minister of 

Foreign Affairs of Saudi Arabia 
Amb. Ali Abdallah Alireza, Saudi Ambassador 
Has san Shawwaf, Chef de Cabinet 
Charles W. Robinson, Acting Secretary of State 
Amb. William Porter, American Ambassador 

to Saudi Arabia 
Brent Scowcroft, Assistant to the President 

for National Security Affairs 

DA TE AND TIME: 	 Friday, September 17, 1976 
11:00 a. m. 

"'J:-. PLACE: 	 The Oval Office 
<:> 

~ 

~ 
The President: It is a real privilege to have you here again. Much3 has happened in the last 12 months, much of it to the good. 

~ i Please expres s my regards to the King. I look forward to 

,. :::r- writing him at some time. . 


=lsaUd: I want to deliver a letter to you from His Majesty. He extends 
~ Ii his greetings and his best wishes for all your endeavors. He also looks 

~ i C!. forward to meeting with you at the earliest opportunity. 

!!I_ The President: 	 I think that is a matter of high priority after the little 
• 	 matter of the election is over.-S 	 Saud: The Middle East is going through a climactic period. The 

dangers and the hopes go hand in hand. The basic hope in the Middle 
East is the commitment of the United States to bring peace and stability

I ~ to the area. 
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There are many aspects of the US-Saudi relationship which 
we would hope to discuss. One of the important subjects for us is the 
matter of improving our armed forces. We are not a warlike country, 
but the threats in the area compel us to improve our forces. The 
constant questioning of our efforts by the United States lead to grave 
questions on the part of the Saudi people. We don't see why they should 
be looked on with suspicion. Our efforts are not just in arms, but 
for schools, hospitals, barracks, etc. What we are asking for is 
less even than your military experts say is needed. 

The Pre Let me say we agree completely that you have no 
aggressive designs and we fully support your defense efforts. The 
reluctance is not on the part of my Administration. Our cutbacks have 
been pragmatically designed to get Congressional approval. This is 
a difficult time for us. I would hope that in January we could move 
ahead in a better climate here. 

Last year we spoke of progress in the Middle East. Tragically 
the Lebanese conflict has intervened. We appreciate the Saudi 
efforts in the area. We are doing what we can to support Lebanon and 
the moderate forces and keep Israel restrained. We hope that the 
inauguration of President Sarkis there will permit some progress 
which will permit us to move toward an overall settlement in the 
Middle East. We are committed to a settlement as soon as possible. 

May I say how much we appreciate your helpfulness to Jordan 
over the matter of Hawks. That was very helpful. 

Do you think President Sarkis will be able to take over? 

Saud: We are hopeful. But the activities of Frangiyah raise questions. 
The agreement for the Arab League meeting is hopeful. Stopping the 
fighting is a prerequisite. We are asking the Arab League to bring about 
an understanding. We think all parties want an agreement. We think 
the Cairo accords are right and all parties accept them. The problem 
is to stop the fighting. 

We are optimistic but we are disturbed at the inclination to 
use the Lebanese question to delay the momentum to peace. The feeling 
has been because of the Lebanese situation there could be no movement. 

SoEGH'iF!NODIS/XGDS 
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There is danger of deadlock and stalemate in this. We think 
Lebanon should not be an obstacle. 

If I could go back to the arms. We have a technical problem. 
We have a long range plan, that was developed with the aid of the 
Pentagon. Some of the weapons we ask for now are easy to maneuver 
but as we get into the future we will have to be able to plan better 
and have more foreknowledge. They are systems and they can't 
be implemented piece by piece. We hope for your understanding 
for our need to build a defense posture and with your support. 

The President: I understand and I fully support your needs. I 
understand what you say about planning for delivery. We have two 
problems: one is partly temporary with the Congress at this 
election period. The other is momentum on the part of Israeli 
supporters that Saudi Arabia has aggressive designs. They are 
wrong, but momentum toward peace would reassure that group. 

If I could speak a moment about oil prices. I greatly 

appreciate His Majesty's comments about a price increase. Last 

year when you were here, we were at the bottom of a recession. 

We are moving out now, but it is still fragile. The OPEC action 

last summer under your leadership was very far-sighted, but any 

increase this December or for '77 would be extremely damaging, 

not only for the United States, but even more so for our industrial 

colleagues who are in a much more fragile situation. 


We plan to discuss this not just with you but also with Iran 

and Venezuela. It would be disastrous to push the world economy 

back to the recession of last year. So we hope His Majesty's views 

will prevail. 


Saud: Thank you, Mr. President. As you know, one of my principal 
concerns has been the impact on the world econmy. His Majesty 
is just as determined as last summer not to have an inc rease. But 
it will be difficult, and it will depend heavily on what you can do 
with Iran and Venezuela. His Majesty has said at least he will 
refuse more than a modest increase, and will categorically refuse 
anything beyond 5 percent. If we can get support from Iran and 
Venezuela, we can hold to no increase, but without that, it will be 
extremely difficult. 
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The President: I appreciate that and we will work on them. to the 

best of our ability. 


Saud: Our ability in this regard depends strongly on the overall 

state of U.S. -Saudi relations, not only in m.ilitary supplies but in 

other things. We need a m.easure of reciprocity to justify and 

strengthen our ability to act and to keep our public opinion and the 

Arab public opinion m.ollified. 


The President: I am. glad you m.entioned that. The boycott is 

another case of our difficulty with Congress. I have said that the 

actions I took last year were all that were needed and justified. 

Unfortunately, we have not been successful in staving off Congressional 

action. They have added a boycott provision to a m.ajor tax bill 

which is vital to our country and it leaves m.e with a very difficult 

problem.. Also, in another action, Senator Ribicoff and others are 

trying to add additional restrictions on the Export Adm.inistration 

Act. We are working very hard to defeat these actions but I don't 

know if they will be successful. Then it is a question of veto. The 

Export Adm.inistration Act runs out Septem.ber 30 and we are looking 

now to see what the legal effects of a veto would be. But I would 

like His Majesty to know that I am. opposed to all this legislation and 

am. doing all I can to avoid m.ore legislation. 


Saud: I am. not very fam.iliar with this legislation nor do I think 

I should com.m.ent. That is your m.atter, but it does arouse antagonism. 

and m.akes business very difficult to transact with your com.panies. 

If it is passed at the very tim.e the Boycott Com.m.ittee is m.eeting, 

that will be an added problem.. If the boycott injures Am.erican 

com.panies we will discuss that. Whenever any boycott problem. 

arises we are willing to discuss it. 


It is not a discrim.ination problem.. It is a political act 

against Israel. We and the whole Arab world want to build a strong 

and sound relationship with the United States. We m.ean that 

deeply, and I don't think that is a threat to any other country. 


The President: None of these acts is needed and I will do m.y best 

to defeat it. Part of this is an education process, and m.y 

Adm.inistration will do its best to explain the situation to the 

Am.erican people• 
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Again, I assure you I will do my very best to move to a 
settlement in the Middle East. 

Saud: Those assurances are vital to us, Mr. President. 

-3i13CR:~/NODIS IX GDS 
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