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This is the second year in which I have had the
nleasure of a”dressing the President’s Personnel Interchange
dinner. During that vear, the necessity for covarnment to
have a better, more realistic understanding of +tha Amarican
enterprise syster has been increasinaly clear.

Tha relatior of adovernment’'s actions to the con-
tinued “ynamism of our economy ans tha American entermrise
systerm is rightly a matter of arowina concern. and corminc under
incr=2asing scrutiny. It relates to our economiec reacovery. the
continua® creation of new johs, and our increasing vulrerability
to a possible Aisruption of our orowina oil and cas imports.

"Ie should® nev2ar foraet that over 20 ner cent of
cgovernrment revenue at all levels depends =-- Airectly or in-
directly -- on the taves naid on the earnings and the vadges
of the American enterprise system. The vitality and growth
of our enterorise system is the strencth of America, the basis
of our arility to meet the needs of the American peonle at
home and our responsitilities arroa? -- as well as the base of the
government's revenues.

Consequentlyv, at no time has this interchance of top
talent hetween the publisc and private sectors been more important
or rore useful. Throuch this nroaram we literally have the
best of hoth worlds -- tomorrow s lead=2rs in covernment and
tororrov's leaders in business findino out vhat each other’'s
world ias all about.

T compliment all of youn. Your selection for this
progrart is the highest trihute to vour talarts, 2n? I anpplaud
you leacders of industry =nd covernm=nt whosa snonsorship of

the interchanae nrocram camonostrates your arasn nf the in-
senaralility of covarnment policizs from our sconory s ~rowth.

Tonight. I van% to discuss that rolationshin and
snoqgest ways in wvhich it san perhans ke improved., ™ha Amarican
Pavolution was fouaght not just for individunal freedor hut
aconomic and relicious fraedom as well.

™e Mrerican enterprise system has nrovided the
creative nroductive forrn, that has civen the Prmarican people
unparalleled onportunity, and the United States its strenagth

and akilityv to defend freedom at home and abroas,
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But government also has always played a critical
role in our economic life. '’ need look only to such economic
activities as agriculture, railroads, the automotive industry
and aviation to recognize that the actions of covernment were
inseparable from their development.
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Historically, government has always done what was
necessary to provide the incentives for creative, imaginative
individuals. and the American enterprise system to accomplish
those things which best served our long-term national interest.

Yet. increasingly., we have seen government's role
evolve into that of a regulator for social objectives,sometimes wii
not too clear an appreciation of the deterent impact on the
dynamism and vitality of American enterprise.

Therefore as you spend this year, as men and women
from government in business, or from business in government,
I would like to leave a few specific thoughts in your mind
as to things that micht be done to make the relationship between
the two more effective, in building the strength of our Mation
and the well-being of our people, so essential to the preservation
of freedom and peace in the worlAd.

Most fundamental is increased productivity in America.
This effects the cost of production and consequently our com-
petitive position in the world, the ability of workers to earn
more money, and the basic strength of the United States.

J"fanagement ;. labor. government,; science and technology,
all need to work together more closely and consciously, to
achieve this objective of increased productivity in the various area
and remove the obstaclies imposed by each.

To this end, I recommend:

(1) Steps to improve labor~management relations by
updating working conditions and obsolete work rules.

(2) Revision of the tax laws to channel a larger per-
centage of our Gross National Product and savings into capital
investment for modernization of our industrial plant and
equipment.

(3) Fncouragement through government incentives of
greater emphasis on education and research, science and tech-
nology, and the investment of risk capital in new develonments
that may well determine our future leadership in the world.

(4) Systematic review, one by one, of our national
objectives as they relate to the various government regqulations
and regulatory bodies -~ some of which have been in existence
for more than a century. These reviews should involve not only
both branches of government, but labor, management and the
consuming public as well, with the idea of clearly defining the
objectives and understanding the collateral effects on investment
policy, productivity, cost and employment. With these clearly in
mind, it will be possible to simplify and clarify both the laws
and the administrative regulations in the interest of the basic
objectives while at the same time remove a great deal of uncertainty
and unfortunate side effects.
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(5) This Mation can and nmust achieve effective
energy independence in the interest of our national security
and the well-being of our people. Our imports of oil are
rising at an alarming rate as our domestic production goes
down. A few weeks ago. we reached a new peak =-- importing
50 per cent of our domestic consumption from akroad. This
year our total payments for foreign oil will reach $30
billion. If this $30 billion were spent on domestic energy
production, we would employ 1,200,000 Americans here at home.
At present, another boycott or interdiction of shipring lanes
would result in economic and social chaos in many parts of
the country ~-- particularly on the east coast,; which depends
on imports for 75 per cent of its energy. I urge passage at
this session of President Ford's Fnergy Independence Authority,
a $100 billion Federal investment bhank to get this country off
dead center on domestic energy production and to get our
economy rolling again.

(6) T'e have got to learn how to make our great
cities once again the most desirable and efficient places to
do business, to live and to work. This will take some radicail
changes in concepts. but it can be done. Singapore, under the
leadership of Prime Minister Lee Xuan Yew, has just done this
in 12 years. Prime Minister Lee has taken his island state
from one of the lowest to the third hichest standards of living
in Asia.

(7) Housing is a major factor in revitalizing our
cities. The whole housing industry of the country is still
in the doldrums -- with the highest unemployment rates. Ve
must once again make it attractive for private capital to
invest in this vital human and economic element of our society.
e have proven that it cannot be done by government capital.
Therefore, I recommend that a vortion of the tremendous funds
now lodged in America's pension system, which are growing at
the rate of $8 billion or $9 billion a year, be utilized for
housing. This will involve government action to create the
necessary incentives and penalties. plus insurance for protection
of the pensions, to channel funds into housing on a sound
basis to meet America's needs.

Je have the material and natural resources. Given
these assests, given the scientific and technological lead
we possess, given the creative force that flows naturally
among a free people -- there is no problem we face that we
cannot overcome. This is an exciting moment in history and I'm
optomistic about the future.

Those of you participating in this exchange program
have an unrivalled opportunity to understand these complex
issues and to help realize our vast potential. Those of you
loaned from business to covernment will come away with a far
better understanding that government can be either a spur or
an anchor to economic growth. 2nd you will be better equipped
to help nake it more of the former and less of the latter.
Those of you loaned from government to the private sector
will return with a far greater appreciation of what it is that
makes the American enterprise system function.

Out of both your experiences, the chief beneficiaries
will be the American people who will continue to enjoy freedom
and well being, bhecause their leaders, public and private.
have learned to become better partners.
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