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POOL ~POR 

Ford callinet Meetinc 

In what se..s to have lIeen an ·historic first,. a pool was 
a i tted to the fir st part of the President I IS call1net .tine - a visual-&id 
di ssertation on the econo..,. ~ CMman Alan Greenspan. 

President Ford r rked, at the outset, that it was the f irst 
altinet eet1n£ attended. ay Cc:.aerce Seq n liot Richardson d Laltor SeC7 MIl 

lUI aery. 
Ireens,,&n desc~ilted hia l ecture as an account of -where we 

are and where we are ,-inc.­

ae slichtq exa erat ed. . Jut 111' &n7 cri"r ia aetter t han anticipat.ed. We stU l 

related 
It. Min ,oiDts, as ay Ire pan: 

i s - fair17 solid. 1I 
-

No 
The reco ery has continued into early 'eltru&17 ­

evi dence of ~ t..1nent dmseoe • 

the advance 

r ains 
- Un..,lo,.ent ficures continue to decline, lay-olf rate 

staale, producti on data continues to ri... 
- The decline troa I., to 7.' ,er cent in un.,loyaent nmicht 

have a suast anthl wa7 t. 10 to ar rate dOlll as quick17 as f easiale in ways t hat 
will keep i t down. 

• PI tor tood quite 

- The erldence is that in ear~ .onths ot 19'7', economy will 
continue to "have quite well on inflation f ront. The dif.tuai on of inf latioD&17 
,res.ures has aeen -quite consoderalile o " 

Then l reenspan went into so e ·,luee. and minus ..." onsumer 
markets - exceptionall7 well, " ••• (autos, ha.rc:bIare whit e goods ) ••• r etai1 11kts <head of 
expectations ••• heuai ne f~ure "lesa t han weld l ike,n althou&h a rather s i&nif1cant 
increase in housine starts, eapec1.a14 in t he Wen - which , resa,e BOme fairly 
ood level of starts in the .anths ahead. 

The Main prolll , .reens,aD Aid, was in ca,ital lOods ... -uM 0 
ca,1tal invest.ent . All under~ eridence points to favoraale f orces : prof it 
fi,ures, financial. state of business pnerallT, liquidity." etc 0" .uch improved . 
No doultt level of confidence ,ickin, up••• widespread concern diss1patin,. "Fo, 
of uncertaint,... ~,1nninc to 8e dis ipated. 

It i s -extr ely unl.ikeJ.rt t hat capital oods IIkt. will not 
acve in ways t hat are encouralin • 

• reenspan t hen reviewed" with a chart. , the relationshi ••tween 
what he called nentitlUMmtsN ( soo . Sec., f ood. staa,s" etc.) and the Fedl ltud,et in 
ceneral. Since the 1'50 ' 8" these ,rop-ams er cent a year" whilehave UOwn', 
t he NP has lrown only in the a rea of 4. per cent . 

e laid hea~ and sustained hasu on the need for rivate 
f inancin, to lte avail..altle for creatinr; ,e ent joa with hi,h levels of productivity . 
It was standard Adainistrat ion doctrine. This can ae accom"Lw&.eQ a:1 holding down the 
Fedl deficit and .,.. the 10 lin tax cut proposed ay the President. 

.0 In the q-anda-a eriod" Simon quoted ep. Irock Adaas of the 
se ludiet e as sa7in& the aud,«' .. will.. l! illion. Simon thot $420 

.il1ion would " acre likely. 
Ford interrupted t sa7 that Itlf are certainly, 1n& to keep 

our proJrUl on the a&enda ltoth as to t he "'4.! ai11ion (audlst ) and the $10 
~illion tax r eduction.- Then he a sked JiD. LJnn what impact of override on vetoes 
would lie . L.Ynn said, '!.5 lI11lion, ' ' he 5" • ojn thepualic wor ks 
Bill" aut the com.ined efrect would add $7 'Dillion to the aud et lIefore Conlrees 
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has adopted i ts first concurrent r esolution. 

Ford asked bow that would affect the deficit, and LJnn 
said a Tery 1ar,e proportion, it not all, would 10 int o the deficit. 

1JnD added t hat only 12 , jo.s would .e created .1' t be 
" 05 .illion .i11, and t hese would not .ecoae availa.1e until late calendar year 
1",7 r early 197' . 

Seae more q and a - and t hen luts t old a story wiich 
leavened the meeting with a larle lauch.: 

These two heiters were t ryin to !et fat suck1n! ailk f r om 
each other, he .e«ano 

RUIlsfeld, fei!Iling shock, said, "R emaer, k rl, the Pr esident 
is present. 1t Ford was a~ with smiles. 

"It didn't work," lutz concluded, .ecause too much was 
spilled on the ,round. • It seemed an a parent reference to WIlste, .ut t he 
point was lost in the mirth. 

Richa~son commented that we' ve asen a.le to tolerate 
~ unemployment levels as well as we have .ecause "tra.nsfer payments" Ulount 
to 4! times t he 1'51 f i!Ul'es. 

With no other questions, the pool «ot t he nod to l eave. 

lisalOr, harris, 
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