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Doar Mr. Ppesident! 

On behalf of the oitizens oT the City and State of New
Yo.rl{~ I am pleased to inf'orm YOll that the certnin ~;lnan(:lal and 
legal requir~rr:Gntr; requested as a pl'eco:rHli tion t.o any Pede:(.'al 
involvemc>nt jn the fir:;cal cr.is:1!; 01' NGW ¥orJc- Gi ty })3Ve [reen 

:: - accompli0hed_. and achieved in l'l~ll. \ihatever decision you 
ma.l{e j in m1~eting your re:;ponsibi11ties J :r mus t at. the out~et 
C0r:11nend to you the ef.f'or'ts of the p;;;ople D.:f t.~ew Yorlc. In an 
unprec~dent'2d di£play of uni t.y Hnd. PUrPDSe-:1 trade uJ1.ion~~ ~- COlTi

merc!.ial banJc; and~ cspeoial1;\'.t a bipar'tlsan coalition of' elect.ed 
-. represc'ntRtive-;;, have SLiCC8E:ded in prO(hlcirlg a resUlt that ~dll 

prove memo~ablG~ - indeed, a model to otberB for years to Co~e. 
- -TheBe (JcbieVt?ments -of New ~'orl(er'.') ':U"'e worthy 1n their Own rlght~ 
- and ,,,,hile I 1'l1.'.1te to bring theil' ef't'orts and saerificG3 to your 

-- attention, it 13 only proper that- I usc thiD opportunity to 
e~pre8S my deepest nppreciation and respect to all the parLiesinv-olved . 

. '. ~ 

'. Last evening, the Legislatur'l? of' the St.ate? of' N(~)'l Y01"k 
enacted nell ta.):c:s of $200 1Jlj 111onrai8ed in aJld 1"01' t./] ~ OJ, tty of 
Ne\... Y6:r\k. Thio -Hag a g€rH~!'al (;oi/clit,lon in(!luded in Pedernl :to[m 
guarantee billG 1'01' NeN York City p8ndjng in both jl0U8!?~ ()f 

Congre:;;;:;; and in our own di::;cUBDions lv1 tJ) membsl's or YOul' Adnlin
1otr-at.ion. At· the Dame t·ilite t·he Stat.e IS BmGr.Sency Pin:::,ncl<_d 
Cont.rol Bc><:!rd for Ne·w Yor)t; Gi ty Tn0t. and adopted the necessR:ry 
reeolut._tons ef'f8ctll~t:in~ t.he !leI'! t.ax8S. In a.ddit.ic:n, the 
LegioLn,lu'l~ er:3\~:t':d IcgiDlat:ion th;-!t increases employee (:e>nt.r-i
but5.ons t.o the Cit.'l'S :r'Gtil'<~r.1'?nt ~)VSt.(?m5. rl'h1::; lep::!.8.l~t:ton was 
passed \d til uniun ~Upp[lT't in Hc:co:cdance h':r t.h tJ)ei r --ds's.il'e 

to 1::0et, theil' under~Jt.nnd:!.il.;C: idth your ArjrrdniBt.rat:ion. :i'h~se 

acts \vere painful for aLL concerned) but under-taken in t.he 

common hope of' aVO~ldil1g the C}W.03 of dei'a.ul t . 
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. The .?reold~ - 2 NO'F-6mher 26 J 197'; 

In t.hat ;:;a.rr.~ rn:b:tlll"e of trust anu .sacrifice the tru~t(?2SJ 

of the five City employees' retirement &ystema voted to purch~3s . 
ndtUtionnl boncts of the City 0:1.' Ne\1J )'o:C'}< ,<it-at!) Mun~c'i;-Jal I;S81Gt::;-I::-~~~' 
CO):'POT'f.1tiOfl in the principal amoHnt of ~,2., 530, 000 ~ 000 bet.l.pen 

' December 1, 1975 and June 30 1 1978, cond:'i.tionec] pr.:Lncip~lly upcm

tbe pa6sage of appropriate Federal legislation. 


Finally, t.he !':!'unicipal 1\8~1 st.an ce GorpDrn.tio~) :i n connee.,':. L::I 

Hltb its off'er to €xch~nge certain of' its bonds f'or certain Oul,:r;t.':;';',j
:1ng Sbort~t.crm obligations elf th8 Cit.y, has secured the 26:c'eCL":enl 
of' tIle eleven N'2f1 Yorl{ Clea.r-.ll"); Houol;: Banks and, G.i t:,r pension fUllc;;::; 
not to tender t·heir not.es for' eX,change.'

;. -- ........ -=:-".... .. ... "', 


The agrC81tent prov.tde::. t.ha t $.8 L{9. 2 mi Ilion in Cl t.y notes, 

held by the eleven barLtrs <111Q .f1ve Gl ty P,;:rls.1on f'unGE will be 

converted into a ten year City obligation at 6% interest. 


, Further ~ $200 million in City notes hel d h~7 Ci t.y 3ink1n:.; 

FundS,. ,''/~ll be convf:rted :into C.it.y obligation3 on wh5"ch there will 

be nc) net amort·1~!ation dut'ing t.he t.b:r'ee-year' morator.1um per'lod. 


In addition, all MAC obligations now held by the henkG~ 
,-1>9""1";j... 8 m(11':O'1! 'C)""d ·~\T t:: r-n<.<~on}J~i v"," l. l"'un,1", +,"'t~h'-h. if, ....-L.....J...,.,.~eCh"',.,'-.;.,... h"r' ..-",._

..:.v ...L __ .. ~ U.oIJ j."'",Y t.hr.,,1 ... l'~LJ_~ )~~ :,,,,.uJ.....L.~·"l"lio'- __ "o\.,"';' 

of' their int8I:'est r,a,tes and maturit.ies J 1¥.Lll be exchanged for ten

year ~MC obligations at B% jnterect. ' 


These agl."eer:ents, t.oo, a:w~ conditioned upon the enactment. 
of appropriate Federal legislation. 
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