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DEBATE TOPICS - CRIME 

Reichley 
10/18/76 

President Ford has made enactment of his legislative crime-
fighting proposals one of his top priority objectives for 
the first hundred days of the new administration that 
begins next January. 

The tide in the war against crime has seemed to be turning in 
favor of the peace-keeping forces during the past two years. 
In 1974, the crime rate increased 18 percent. Last year the 
increase was down to nine percent. And for the first six 
months of this year, the increase in the overall crime rate 
was only three percent -- while the rate for the violent 
crimes of murder, rape, robbery, and aggravated assault 
actually decreased six percent! 

In Georgia under the administration of Jimmy Carter, in contrast, 
the rates for the major crimes of murder, aggravated assault, 
and burglary were consistently well above the national average. 

How much of the improvement in the national struggle against 
crime during the past two years is due to the actions of the 
Ford Administration is hard to determine. But a major under-
lying cause of the rise in crime in recent years was the 
sense of instability that had crept into our national life. 
By strengthening respect for moral values, and guiding the 
nation toward improved economic security, President Ford has 
helped counteract some of the deeper causes of crime. 

In addition, President Ford has taken leadership in the war 
against crime by proposing an anti-crime package which includes: 

Mandatory sentences for such Federal crimes as 
kidnapping, hijacking, trafficking in hard drugs, 
and crimes involving dangerous weapons. 

A comprehensive Federal criminal code to replace 
the mass of overlapping and sometimes contradictory 
laws now on the books. 

Increased job opportunities for young people, to 
provide an alternative to crime. 

A ban on Saturday Night Specials, which are used 
almost exclusively for criminal purposes. 
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Tougher laws against drug pushers -- such as 
permitting judges to deny bail for defendants 
with record of past convictions. 

More Federal judges. 

Construction of four new Federal prisons -- many 
judges are reluctant to sentence convicted 
criminals to do time in prison because of the 
overcrowding and inadequacy of existing facilities. 

A "Career Criminal" program, through which Federal 
aid has been given to law enforcement agencies in twelve 
cities to identify and speed prosecution of 
defendants with long records of convictions. Under 
this program, 95 percent of defendants have been 
convicted, with average sentences of almost 20 years. 
Program will be enlarged to cover 50 cities next 
year, and 100 cities the following year. 

Compensation for victims of Federal crimes. 



UNEMPLOYMENT 

Unemployment is one of my greatest concerns. A serious analysis 

of the problem shows that unemployment will not be solved with false 

promises or make work jobs. There are two basic components of the 

unemployment problem: job loss and new people coming into the labor 

force. Our job loss problem, the tradition unemployment problem in 

America, is well on the way to being solved. 

It is true that there are more people working then ever before in 

our history, but there are also more people coming into the labor force 

than ever before as a result of many changes in American lifestyles. 

It is the people waiting to get into the labor force who create our 

biggest problem. I am not content with having the largest employment 

ever, I want to see that meaningful jobs are available to the unem-

ployed •• Ii i!!lwei it:- [LJdi . 

But we are not living in the Great Depression either. The so-

lutions to the problem of the unemployed should not jeopardize those 

who are employed. Large scale Federal works programs have to be paid 

for with higher taxes or by printing money. Either way the fires of 

inflation are fueled and everyone gets hurt. Inflation kills the 

elderly on fixed incomes, most wage earners, the unemployed and re-

cipients of welfare. The solution to the unemployment problem is not 

increasing inflation. I am commited to solving the unemployment prob-

lem by: 

1. Targeting areas of heaviest unemployment, for the most part 

._. urban areas, and judiciously using available Federal programs to 

attract jobs to these areas; 
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2. Continuing my program of support payments to those who are 

unemployed; and, 

3. Most importantly, to keep the economy on a stable, steady 

growth pattern. 



Reichley 
10/19/76 .- -
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DEBATE TOPICS - BLACK AMERICANS (i J~ v-1 .ll, 
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President Ford essentially offers black Americans what 
he offers all other Americans: More jobs, equal opportunity, 
stable prices, better education, better health care, 
protection against crime, equal enforcement of the law. 

The President recognizes that blacks in the United States 
are still to some extent the victims of discrimination. He 
is determined, first of all, to stamp out vestiges of 
discrimination wherever they exist; and, second, to 
provide blacks with the means to get the fullest possible 
use out of their abilities and talents. 

In carrying on the continuing struggle against discrimination, 
the President sponsored and signed extension of the Voting 
Rights Act in 1975. The extended act was broadened to include 
protection for Spanish-Americans, Indians, and Asian-
.Americans -- who will now benefit from the same safeguards 
that were first successfully demanded by blacks. 

The federal budget for civil rights activities next year 
will be $3.9 billion -- up from $2.9 billion when 
President Ford first came into office. Funding for the 
activities of the Equal Employment Opportunity Commission 
has risen by more than 20 percent under President Ford. 

Blacks, such as Secretary of Transportation William Coleman, 
hold many top posts in the Ford Administration -- not because 
they are blacks but because they are the individuals best 
qualified for their jobs. 

The Administration's major domestic objective has been to 
foster the development of economic conditions under which 
blacks, along with all other Americans, can make full use 
of their personal resources. 

We are not going to achieve full equality in this country 
until we have defeated the problem of unemployment. There 
is simply no way for government, by reaching into economic 
transactions all over the country, to eliminate completely the 
-effects of past discrimination and current prejudice. 
Blacks will gain full equality when the economy needs full 
utilization of their energies and talents in order to function 
at top efficiency. Achievement of full employment depends 
on bringing inflation under control. 
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Inflation causes unemployment. Unemployment feeds 
discrimination. To conquer discrimination, we must wipe 
out inflation. 

This does not mean that governme nt must stand still in 
dealing with social problems until the war against inflation 
is won. President Ford has recommended programs for 
catastrophic health insurance, job incentives in areas of 
chronic unemployment, and low cost housing, which, when 
enacted, will give special help to those whose incomes 
have not kept pace with overall economic growth. 

In addition, the Ford Administration in two years has 
more than doubled loan and loan guarantee funding available 
through the Small Business Administration for minority 
enterprises. 

With the return of health to the economy, President Ford has 
promised in the next four years to assign top priority to 
six "quality of life" issues: Jobs, housing, education, 
health care, law enforcement, and improved recreation 
opportunities -- all among the major interests of black 
Americans. 

The opposition candidate for President has attempted to 
achieve rapport with black Americans by telling black 
audiences again and again that he "understands" -- while 
offering very little in the way of concrete programs to 
improve the conditions under which black Americans live. 
The time is past when blacks can be won by vague professions 
of "understanding," and emotional tokenism. 

Black Americans -- like all Americans -- now demand firm 
commitments to definite social and economic policies. 
Some may prefer policies different from those proposed by 
the Ford Administration. But they know that President Ford 
has not tried to deceive them. He has offered a program 
that he firmly believes will bring economic and social 
progress for all. He is confident that many black Americans 
will agree with his conclusions, and will give him their 
support on election day. 



DEBATE TOPICS - HOUSING 

Reichley 
10/19/76 

President Ford aims to bring homeownership within the reach 
of every American family that wants to own a home and is 
willing to work for and save for it. 

Homeownership will be increased through continuation of the 
Administration's anti-inflationary economic policies, and 
enactment of the-President's request for a reduction in the 
personal income tax. Holding down inflation will cut mortgage 
interest rates, and slow the rise in construction costs. 
Reducing the income tax -- as recommended by the President, but 
rejected by Congress this year -- would put an additional 
$200 annually in the pocket of the average American taxpayer, 
which he could use to help make a down payment on a home 
or pay mortgage interest. 

Sound economic policies are the basic answer to a growth in home 
ownership. But the President has taken further steps to aid 
families setting out to own their o~m homes. In 1974, the 
Ford Administration extended Government National Mortgage 
Insurance to cover conventional mortgages. 

Last month, the President ordered implementation of a new 
Federal guarantee program to lower monthly interest payments 
in the early years of homeownership and gradually increase 
them as family income rises. The President has called 
for changes in the FHA loan program to reduce down payments 
on lower-priced and middle-priced homes by as much as 
50 percent. 

For low income families, the Administration has sponsored a 
rent subsidy program, signed into law by President Ford in 1974. 
This program gives low income families freedom of choice in 
selecting their own housing, instead of arbitrarily assigning 
them to vast public housing developments. This year, 400,000 
families are authorized to receive rent subsidies. In 
fiscal year 1977, this figure will rise to 800,000 families. 

Under no circumstances would President Ford approve 
elimination of the income tax credit for mortgage interest 
payments, as was proposed by JiTIL~Y Carter before a national 
television audience on February 23, 1976. 



DEBATE TOPICS - URBAN PROBLEMS 

Reichley 
10/18/76 

Life in great cities is never likely to be as tranquil 
or secure as life in rural areas or small towns. This 
is a price that most citydwellers are prepared to 
pay in return for the economic opportunity, social variety, 
and intellectual and cultural stimulation that are 
uniquely available in big cities. 

In many of today's American cities, however -- particularly 
the cities of the Northeast and Middlewest -- the 
discomforts and dangers of city life have begun to out-
weigh the compensating advantages. 

The special problems of modern American cities are to 
a great extent the result of two massive movements of 
population, following World War II: 

The movement into the cities of large numbers of 
displaced former farmworkers, seeking economic 
opportunity, and often, particularly in the case 
of blacks, fairer treatment under the law. 
This movement enlarged the supply of labor 
available for work in auto factories in Detroit, 
steelmil ~s in Pittsburgh, and office buildings in 
New York -- thereby contributing to the nation's 
economic growth. Also, however, in times of 
economic slowdown, it caused specially heavy 
unemployment in many cities; and faced the 
cities with the need for providing education, 
health care, police protection, and welfare benefits 
for millions of relatively unskilled workers a nd 
their families. 

The movement away from the cities of many middle-
class and working-class families, attracted by the 
suburban style of life. This migration to th~ suburbs 
tended to erode the economic base of the cities, 
and also deprive the cities of some of their 
most effective citizens. 

The movement from the farms into the cities has now largely 
ceased -- even to some extent has begun to reverse itself. 
The movement to -~he suburbs, however, continues. 

The most pressing need for America's cities today, therefore, 
is to make themselves more attractive as places to live --
so that they hold their more able citizens, and even draw 
back some who find themselves not wholly satisfied with 
life in the suburbs. 
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A great deal of this work of reclamation will have to be 
done by the cities themselves. 

But since both the states and the nation as a whole have vital 
interests in the revival of the cities, both the state and 
Federal governments must be prepared to give special help 
to the cities in their struggles for recovery. 

Obviously, the Federal government should not adopt policies 
that would undermine the general national economy -- on whose 
prosperity the cities depend along with everybody else. 
This means that Federal aid to the cities can not rise 
faster than overall growth of the economy, unless savings can 
be made elsewhere in the Federal budget. 

Also, Federal aid should not be administered in a way that 
handicaps initiative and creativity within the cities. It is 
absolutely essential that citydwellers regain a sense of 
having control over the political decisions that most 
directly affect their lives. The shape and direction of 
government programs, therefore, must largely be determined 
at the local level. 

Within this framework, there is much that the Federal 
government can and must do to help the cities. 

The Ford Administration is taking the following specific steps 
to enhance the quality of life in our major cities: 

Five-year reenactment of revenue sharing, signed by 
the President on October 12, 1976. The revenue 
sharing program, initiated under Republican leader-
ship, permits states and cities to spend Federal 
funds (up to $6.85 billion for each fiscal year) 
on problems which they themselves view as most 
urgent -- including tax relief. The Democratic 
candidate for President would eliminate all 
revenue sharing funds for the states -- which would 
reduce the states' abilities to coordinate action on 
problems, such as transportation and pollution, in 
which the interests of the cities and the suburbs 
overlap. (Governor Carter himself, incidentally, 
recognized this point in his argument last fall that 
Federal help for New York City should go to the 
state nather than directly to the city.) 
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Community Development Grant Program, signed into 
law by President Ford on August 22, 1974, to take 
the place of seven overlapping and cumbersome 
categorical Federal aid programs, for such purposes 
as sewer lines, municipal parks, and urban renewal. 
Federal aid is now distributed on the basis of 
population, poverty, and overcrowded housing. 
Programs are designed and administered at the local 
level. Funding for fiscal 1977 is $3.25 billion --
one-third more than was spent on all seven of the 
old categorical programs at their highest level 
of funding. 

Proposed a job incentives bill, which would give 
special tax treatment to companies building new 
plants in areas of chronic unemployment -- a 
program that will mean more jobs for most cities 
in the Northeast and Middlewest. Unfortunately, not 
acted on by Congress this year. 

Established an administration task force on Urban 
Development and Neighbothood Revitalization, to come 
up with specific steps through which the Federal 
government can help strengthen urban neighborhoods. 
The task force, in its first report this week, 
called for enactment of a package of innovative 
measures, including bringing together all Federal 
housing assistance into a single block grant 
program, a block grant program for urban surface 
transportation, and special tax credits for 
homeowners who invest in improvement on older housing. 

_These recommendations are now being considered for 
inclusion in the Administration's legislative 
program next year. 

Proposed a package of crime-fighting measures, 
including tougher laws against drug-pushers, that 
will help the cities in their efforts to provide 
physical safety for their citizens. 

Called for a $3.3 billion Federal aid to education 
program, which will give each school district freedom 
to use Federal funds in ways that best meet its 
particular problems and needs. 

These are only a few of the programs that President Ford has put 
into action or proposed to help the cities. In addition, the 
President has promised that in the next four years he will give 
top domestic priority to six "quality of life" issues -- jobs, 
education, housing, health care, law enforcement, and 
recreation -- all problems which particularly affect the 
nation's cities. 
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QUESTION: 

Mr. President, recently questions have been raised 
concerning certain allegations by John Dean that you 
blocked an investigation by the House Banking and 
Currency Committee on Watergate. What is your reaction 
to this view of your activities in 1972? 

ANSWER: 

The questions now being discussed were fully covered in 
1973 when I was confirmed as the Vice President. As I 
said at my Press Conference last week, I answered all 
the questions before two committees of Congress. What 
I said then was that at no time did I discuss the 
Patman hearings with President Nixon or Messrs. Haldeman, 
Ehrlichman or Dean. I also said that as Minority Leader, 
I dealt with Mr. William Timmons, head of the White 
House legislative liaison office, and members of his 
staff -- and that would include Dick Cook -- on a daily 
basis but, to the best of my recollection, they did not 
convey to me any White House instructions to block the 
Patman hearings. 

Let me make clear that any action I took was taken at 
the behest of Republican members of the House committee, 
and not the White House. 

The Special Prosecutor has just made a determination that 
the information available does not even merit an inves-
tigation. Apparently former Senator Ervin has said 
that there is no evidence that I acted on orders from 
the White House. 

I am confident that the American people realize that 
these allegations represent nothing more than the 
dredging up of old and false material during an election 
campaign. 

October 19, 1976 
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Q & A For Debates on The Economy 

Has the recovery come to a standstill? 
was down to 4%? 

Fourth Quarter GNP 

Let me make an analogy to a World Series game. 
that our team is ahead 9 to O in the eigth inning. 
bat, and do not score any runs in that inning. That 
mean we will lose the game. 

Let's assume 
We are up to 
does not 

The economy is in the same shape. We flattened out our growth 
in the second and third quarters after a fantastic first quarter. 
Every responsible economic forecasting organization, including 
the group headed by Lawrence Klein, one of Mr Carter's economic 
advisers are predicting an improved fourth quater. -fl-

The important things to watch are inflation rate, consumer 
confidence, and number of new jobs created. We are ahead of our 
predictions in every one of these areas. 

We predicted an inflation rate of 6% for the year ... The last 
twelve months have averaged 5.5% ...... Consurner confidence is very 
high and this has resulted in all time records of retail sales, 
excellent automotive sales, and last month a skyrocketing increase 
in new housing starts ..... 

People are feeling good about Arnerica ....... 4 million have 
gone back to work since the bottom of the recession ... Arnericans are 
not listening to the stories of fear being spread by those who 
do not believe in letting the free enterprise system work. 
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not listening to the stories of fear being spread by those who 
do not believe in letting the free enterprise system work. 
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OVERVIEW OF PRESIDENT'S 
ENERGY ACCOMPLISHMENTS 

In January, 1975, the President submitted the first 
comprehensive energy program ever developed by the 
Executive Branch. The program contained 13 major 
titles and was accompanied by a windfall profits 
tax on oil producers; it was later supplemented 
by 9 ad9itional legislative proposals. 

The President's program was aimed at eliminating 
the Nation's vulnerability to insecure foreign oil 
by 1985 through: · 

actions to reduce demand 

actions to increase supply 
I 

emergency actions designed to cushion and even 
deter future embargoes. 

The combined actions represented a carefully balanced 
set of measures involving: 

market forces to dampen demand and increase supply 

regulatory involvement by the government to encourage 
greater conservation than would be achieved by market 
forces 

Federal financial assistance for low income persons, 
all tax-payers, and selected energy industries to 
stimulate _conservation and augment supplies. 

The initial Congressional response was one of confusion 
and of inaction. The President's program was referred 
to 20 committees, 21 subcommittees, and his representa-
tives eventually testified over 500 times in two years. 

Considerable Presidential pressure was required to get 
the Congress to act if the Congress' own disorganization 
and concern with passing unpopular measures was to be 
overcome. The pressure, however, has borne some fruit; 
the government has made a start on a comprehensive 
energy program, and the groundwork has been laid for 
even more progress next year. 
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In two years, the Congress ha's passed three major energy 
bills: 

The Energy Policy and Conservation Act 

The Naval Petroleum Reserves Production Act 

The Energy Conservation and Production Act 

It has also provided new R & D authorities and established 
a new R & D agency. 

These measures provide for: 

phased decontrol of oil 

building standards 

automobile efficiency standards 

weatherization assistance for low income persons 

appliance labelling requirements 

efficiency targets for appliances and the top ten 
energy consuming industries 

financial assistance to homeowners and industry to 
stimulate conservation 

grants to State to develop comprehensive State-wide 
· conservation programs 

improved emergency authorities and a strategic 
reserve program 

production of oil from the Naval Petroleum Reserves ---------Much remains to be done, even though a start has been 
made. Still outstanding are bills to: 

increase natural gas production through deregulation 

commercialize synthetic fuels 

provide for increased enriched uranium supplies 

balance environmental needs with energy realitites 
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alleviate financing problems of the Nation's 
utilities 

The bills enacted to date, however, have had an impact 
on the Nation's import situation. 

If none of these measures the President proposed 
had been enacted, our imports could total almost 
12 MMB/D by 1985. 

As a result of those programs already enacted, our 
imports would be approximately 7.5 MMB/D by 1985. 

However, if the President's full energy program were 
enacted, we have the very real possibility of lowering 
our imports to approximately 4 MMB/D by 1985. At 
this import level, our startegic reserve system and 
emergency standby authorities should enable us to 
offset the effects of any supply interruption. 
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THE ENERGY SCORECARD 

PRESIDENT'S BILLS PASSED 

CONGRESSIONAL ADDITIONS 

EPCA: *STRATEGIC RESERVES 
*STANDBY AUTHORITIES 
*COAL CONVERSION 
*APPLIANCE LABELING 

AUTO EFFICIENCY STANDARDS 
*PRICE CONTROL PHASEOUT 

COAL LOAN GUARANTEES 
STATE CONSERVATION PROGRAMS , 

ECPA: *BUILDING STANDARDS 
*WEATHERIZATION 

CONSERVATION LOAN GUARANTEES 
UTILITY RATE STRUCTURE DEMO. 
INSULATION DEMO. PROGRAM 

OTHER: *NAVAL PETROLEUM RESERVES 
COASTAL IMPACT ASSISTANCE 

*ERDA ORGANIZATION 

* PROPOSED BY THE PRESIDENT 

BILLS REMAINING 

*NATURAL GAS DEREGULATION 
*NATURAL GAS EMERGENCY 

AUTHORITY 
*SYNTHETIC FUELS COMMERCI-

ALIZATION 
*INSULATION TAX CREDIT 
*ALASKAN GAS TRANSPORTATION 
*NUCLEAR LICENSING 
*NUCLEAR FUEL ASSURANCE 
*CLEAN AIR ACT 
*ENERGY INDEPENDENCE 

AUTHORITY 
*ENERGY FACILITIES SITING 
*UTILITY TAX INCENTIVES 
*UTILITY REGULATORY REFORM 
*OIL SPILL LIABILITY 
*URANIUM ENRICHMENT 

IMPACT ASSISTANCE 
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THE CARTER ENERGY PROGRAM 

,.,,--;-f . . 
on September 21, Governor Carter released a three and, <'; • 0 ,,., . . a\ one-half page statement on energy organization. Less r• 

than one page dealt with his organizational proposal, ·,, y-1 

and the remainder contained a five-point summary ~~.:, 
of his energy policy: 

- I would exercise the Federal government's obligation 
to protect the Nation against an oil embargo and to 
negotiate on behalf of the consumer to keep OPEC 
prices under reasonable control. The present practice 
of leaving the consumers' fate in the hands of the 
big oil companies and the OPEC cartel will be stopped. 

- I would institute an all-out, comprehensive energy 
• • I conservation program. This means performance standards, 

financial incentives, research and development of 
more efficient technology, and conservation pricing 
of energy. The Carter Administration will give a 
higher priority to conservation. 

- I would establish a new "clean coal" program, designed 
to overcome all the bottlenecks in mining, transporta-
tion and conversion of industrial plants but still 
protecting the land, air and water, and health and 
safety of coal miners. 

- I would institute a major initiative to deyelop 
environmentally safe and renewable energy resources, 
such as solar power. Its development is being 
neglected, while nuclear power, which poses many 
dangers, is being favored. 

- I would formulate all of my initiatives in partnership 
with the states and local governments. The best 
resources of each area of the country will be matched 
with its important needs. 

There are a number of striking things about Carter's 
energy. proposals: 

- The energy organizational proposal is a flawed re-
statement of the Administration's original DENR 
proposal •in 1971 

There . are no goals or targets 
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- The statement is extremely ·vague and imprecise 
(what is energy conservation pricing? Is it ' a 
gasoline tax? Or is it decontrol?) 

- Apart from nationalization of oil imports (State 
trading), all of the proposals have either been 
proposed by the Administration or are now being 
implemented. 

From the Administration perspective, the bottomline of 
Carter's energy proposal can be stated as follows: 

"Governor ·Carter implies that the Administration 
has done nothing in any of these areas. This 
assertion demonstrates that ~overnor Carter either 
knows nothing about what has been happening in energy, 
or he is trying to mislead the American public. In 
fact, his energy program constitutes but a part of 
the President's overall energy initiatives." 



( 

Key canpaign P
oints 'Ib Be 

M
ade By P

resident Fbrd 



' II 
11 

KGY < 4- ;fJ/J.41 1-1 Po111rs 7lJ Be 

/1119-1J1: ay MB/LJ&tT 

• l'/<oPosED r1r,,;s.r rcJJ/11/:>Af::/h:7vStYF CNl;:"f<(;t/ /J~OGA'11t'> 

cv~ P!<oM~ro 
-

I) Fm "1v _AC 7)() t'-.5 

- em t= I?. & FN l 'I /'n t:71:s v I'?€> 

,·. • •. F t;O 

j 
_,.,,, 

• .So,,,,, t /J/.UJ C /f'J15, IJ te-~ M ;:}a t=" 

- El= hi ;fhl1)A 13 IL~ t-HJv € .t3 f:c7\I 51 C N f::r:J 

/;;711 tk.-1tn I frt\t O~.5 /../-IJvt: /3 fe'N SI t N t2) 

- l~Ml?T":> Jl-/}vf"' IE>~ I, t:f.)vc.,,(!1:) 13Y <IS" m1~1- 1 w 

B frr< R HS. P tJ.IJy /!, Y /t:i ,9 f" ( r-,1 C/'h I 2 tn BD _TO 7- S ,-,, 

- Cl<ov,..,!>,vutV< ft1r5 l3e€1V 'L41D Fo~ FU/f11-t@'< /)1<.dt Rf?...S 

NF'IT Yc:-,tl< 

- C()N.S10&~,tr>J..r: 1>€qju1-n.H tffr:, /.3Ec::N h-1-/IB'v 



' ' 

/.!J~/112;' 

.;l'O ~cls..f/ t.J.1 ~Jr.23 r -WMOL1.{;, /\I \E) 
U-f;l(;t -0-L ,,:9N0(;1 ..1. N...-=>wN~ Ao<p _/,J,/-fl/1 (r./ · 

ta 7 GI r??:,I cl A J N..:1 r, ,v {) t.1.--'!I IV 3-/-ll ( t7 

5iv O L1:V I:. I Y-(/ W N9;; · OR -I/ ti d.:) J lv O.) /VJ I\ 

,,l111.10 ' v,;,-pt cl 7 (?cl r;I )1--::J Iv.::} cl r 0/1/ ·· >U-1-1 ~4.L tJ-bl 7 

-' 



Excerpt from 5 min. Carter ad: 

"It took 70 years to build up homeownership in the United States 

Up through 1969 we had over 50% of all the homes in America 

owned by the families that lived in them. It took only 8 years 

under Nixon and Ford to tear that down and in only 8 years we now 

have only 32%, less than 1/3 of the homes in this country, owned 

by families. That shows what a terrible change took place when 

the Democrats were out of office. What we took 70 years to do 

the Republicans have destroyed in 8 years." 

TOTALLY FALSE PER SOL MOSHER. 

Ron Weber is gearing up for a massive blast---

-- -----------------------------------------



October 20, 1976 

MEMORANDUM 

TO 

FROM 

SUBJECT: 

Mike Duval 
The White House 

Sol Mosher ~ 
Assistant Secretary for Legislative Affairs, HUD 

Per my conversation this morning with Patty on your staff, attached 
is my proposed 30 second ad for President Ford. 

Carter ads which are running (and which we do not have a precise 
transcript of, but one should be available at the PFC) says that 
home ownership has declined under President Ford's Administration. 
The statement is false, and during the couse of the Debate, Carter 
should be challenged to withdraw the ad and that it is false and 
misleading advertising. The actual facts as the attached sheets 
indicate are that homeownership has never been higher than at the 
present time. In fact, the percentage of housing units which are 
owner-occupied went up only slightly under the Kennedy-Johnson Years 
and have increased sharlply in the Republican Years, as indicated 
by the attached fact sheets, 

What Carter probably had in mind is that median income has not 
increased as rapidly as the median cost of a new home, and that 
theoretically fewer people can afford to buy a new home today 
than could, say, 8 years ago. But, the fact is that home ownership 
has increased sharply and this is especially true for young home 
owners age 35 and under, to whom Carter's remarks appear to be 
addressed. 

I have circled the two bullets in the attached fact sheets which 
most directly refute Carter's erroneous statement about home ownership. 

Attachments 



Issue: Low level of housing starts. Slow recovery for 
housing from recession. "Housincr de:::,ression." .., -

/ 

Housing starts have risen 39 percent in the last year. 

So far this year, new single-family home starts have 
_been running at the - fourth best year on record, 
better than any year under President Kennedy or 
President Johnson. 

In fact, in the first nine months of 1976, there /:.fORo' 
have been as many new homes started as there were 
in all of 1975, or 1974, or 1970, 1969, 1968, 
1967, or 1966. We already have the fourth best ,-~I 
year in a decade for new homes, even if no homes 
are started for the rest of the year. 

Interest rates on new homes are coming down, as 
witness the lowering of the FW\ mortgage rate from 
8 1/2 percent to 8 percent last week, in line 
with the decline in other interest rates~ 

Inflation has been the biggest problem in the housing 
recovery, and Democratic-led deficit spending has 
been the greatest obstacle to lower interest rates. 
If Congress had sustained all my vetoes, interest 
rates would robably be.lower than they are now. --------Sixty-five oercent of American faI!l.ilies own their m .... n 
homes· now, -~s compared to only 55 percent in 1950, · 
and the trend toward homeownership has been increasing 
much faster in the 1g7o•s than it did in the 1960's . . 

Even for young families, homeownership is 
increasing. Now 56 percent of families un~er 
35 own their own homes, co@oared es sttto 49 
percent in 1970 and 48 perc~nt in 1960. / 



Iss-:..ie: Big increase in starts in Septewber \vas fake, 
politi~ally manufactured by HUD to make 
Adninistration look good, by quick processing 
of Section 8 subsidized starts. 

Responses: 

September increase was real, result .of improving 
economy rather than bureaucratic gimmickry. 
Interest rates are corning down, helping 
homebuyers and builders. 

HUD can only process applications, it doesn't build 
houses. 

Governor Carter shoul~ talk to Senator Proxmire, 
who's been accusing HUD for months of dragging its feet. 

HUD has been gearing up a new program, Section 8 , to 
help low-income families live in better housing. 
There has been steady progress in developing and 
implellienting this program for many months, on a 
continuing basis. The numbers have been going 
up for months, but Governor Carter hasn't been 
paying attention to them. 

To the extent that HUD's Section 8 program has 
contributed to the increase in housing starts, 
HUD and Secretary Hills are just doing their 
job, after all. 

There is no way that Section 8 processing by HUD 
could have caused the big increase in single-family 
starts, ~hich accounted for almost half the 
September increase. 

:.. 
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30 Second Ad Suggestion 

The Democratic Platform calls for new spending programs 

that will cost an estimated 100 Billion Dollars. The cost 

of paying for these new programs can only come from the 

paychecks of American working men and women. Who is going 

to stand up to protect you from this additional burden? 

The answer has never been clearer: President Gerald Ford. 

President Ford needs your help on Tuesday, November 2nd. 



THE WHITE HOUSE 

WASHINGTON 

DATE: Oct. 20, 1976 

TO: MIKE DUVAL 

FROM: JIM CAVANAUGH 

SUBJ: 

FY I _ ____::xc.=___ 

ACTION 



October 20, 1976 

TO: 

FROM: 

JIM CAVANAUGH 

JIM MILLS 

Attached are unsolicited suggestions for possible 
debate remarks. I submit them at the risk of 
becoming one of those many well-meaning individuals 
with kooky ideas. If you see anything in there that 
looks good, please pass it along. 

P.S. Mills' have baby due in May. 

(702) 329-2931. 



I. ASSUMPTIONS 

II. 

A. The undecided and shallow Carter supporter still 
seeks a reason to vote for Ford over Carter. 

B. Neither Ford nor Carter excite, enthuse, and/or 
warm the hearts of many voters. 

C. The Ford communications efforts should convey a 
freshness and include some unorthodox or unusual 
conduct. 

D. Voters feel distant from Washington, the campaign and 
the issues to date. Communications by the President 
sympathizing with their feelings, explaining how this 
occurs, and discussing his feelings over this distance 
are possible solutions for fresh and unusual copy. 

E. There is a need for the President to acknowledge that 
the voter knows what's going on and is capable of 
identifying politics as usual. 

F. There is a need for candid and somewhat philosophical 
discussion of the President's approach toward leadership. 

DEBATE RECOMMENDATIONS 
fOJi'o 

<' 

A. 

.,. 

Early Remarks. ~; 
"/ 

After the first series of questions, the President 1/ 
should answer the next question very directly and 
quickly (30 seconds) and then take 2 1/2 minutes' time 
to express his sympathy with the viewing voter in the 
following way: 

Question:------

Answer: Direct 30-second reply, followed by: 

"Now I want to take a minute to tell it like it is. 
The voters in this country were not born yesterday. 
They know that in discussions such as these it is 
only possible to give brief and, in the case 
of Mr. Carter, vague answers to complicated questions. 
They know that the news media in their search for 
news inevitably make mistakes, obtain distorted 
information, or over-emphasize minor issues. They 
know this because they have experience themselves. 
So let's try to understand why I am and will be a 
better President. 
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"One, I have25(?) years' experience with the 
federal government. It is no small organization. 
There are huge departments and large agencies and 
many programs which must be understood in order 
to be improved. A wise manager does not suddenly 
impose a new system on this reality. He takes 
reality and introduces his changes based on it. 
A wise ma nager does .not take on more than can be 
accomplished or he threatens to accomplish nothing 
and undermines the faith of those he or she serves. 

"My style is not to rant and rave, not to over-promise, 
not to exploit human emotions in order to gain 
power. My approach is to facilitate change based 
on reality, to take on what is needed and do-able, 
and most importantly, to do that in a way that 
encourages the people and their community leaders 
to become kings rather than pawns in the federal 
government's game of rule by regulation and red tape. 

"I want the people to have power, not some 
well-intentioned but self-oriented bureaucratic t:;.-rc°ilo' 

( 

<:) -:'., , .,: 

"'' 

pretzel palace. 

"Secondly, let's be practical people know me and \.,,~ .{;•.: 
what I stand for. Even those who disagree with ( ':/ 

; some of my views appreciate this. People who ....___..,.. 
invest in America know what to expect. If you 
change that, if you introduce a different,unknown 
and untested person into my role, you cause 
uncertainty; people are not sure how things will 
work out and so they wait before investing their 
dollars. 

"My friends, if that happens, the unemployment 
rate, the jobs becoming available, the strength of 
our nation, and the well-being of our people are 
set back--not forward. 

"Three, Now if we are going to accomplish our 
goals of reduced government interference, of peace 
and prosperity, it is necessary that the Senators 
and Representatives in Congress become accountable 
to the people, that the people and the local media 
ask good critical and specific questions. Beware 
of the politician who pretends to be all things to 
all people and claimed to be more sensitive." 
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Optional: 'bne thing that irks me is the polician who 
purposely preys on human emotion, who cites his 
membership on a particular committee as proof of his 
concern, when in fact he seldom attends their hearings." 

Concluding: "Americans must begin to put an end to this. 
The news media must help, and our leaders must be 
responsible." 

B. Mid-Debate Remarks. 

HIGH RISK. (The remarks below, or ones similar to them, 
should be coupled with some complimentary or 
supportive language regarding Mr. Nixon.) 

"Now, Mr. Carter keeps trying to link my administration 
with Mr. Nixon's. However, I think there are aspects 
of Mr. Carter that compare astonishingly well with 
Mr. Nixon. Perhaps the most outstanding example is his 
ambitious pursuit of power. Mr. Nixon sought the 
presidency unrelentlessly for two years prior to 
November 1968. This endeavor distorted his views of 
himself and his role. His lust for power resulted in 
tragedy for the nation. 

"Mr. Carter has likewise been pursuing this office 
for years, using a carefully contrived plan. He has 
remained vague on issues, taken one position with one 
group and a contrary position with another. He does 
this smiling and then calls upon America to follow his 
crusade. Frankly, the similarities in the way Mr. Carter 
and .Mr. Nixon seem to pursue and use power are frightening." 

C. Concluding Comments. 

(The concluding comments should be reassuring and 
emphasize stability and strong leadership. In addition, 
some remarks conveying an unusual and fresh leadership 
should be included, such as: 

"Now when the people make their decision on November 2, 
they will try to select the most experienced, competent, 
trustworthy, and responsible candidates. In so doing, 
many will vote for candidates of both parties. This 
is quite proper. While I wish for Republican gains, 
I wish even more for the election of our most qualified 
candidates so that the Congress can become a more 
constructive and intelligent decision-making body. 

"In the meantime, I will continue to protect the 
people from Congress's excesses and steadily lead the 
federal government in the most practical and caring way 
we know how. 

-



Some items in this folder were not digitized because it contains copyrighted 
materials.  Please contact the Gerald R. Ford Presidential Library for access to 

these materials. 
 



MEMORANDUM FOR: 

FROM: 

THE WHITE HOUSE 

WAS HIN G T ON 

October 19, 1976 

DOUGLAS SMITy 
MIKE DUVAL V 

PHILIP BUC!IR 
A banker from Birmingham, Alabama, sent me the attached 
editorial from The Birmingham News suggesting that it 
contains material which the President could use in con-
nection with addresses or in connection with his debate 
answers. I believe the President did quote from part 
of the Callaghan's remarks in one of his recent addresses 
but there may be other portions that could be used. 

Attachment 
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Victor H. Ra"ris~n, II, . 
Vice President, General Manager ·· 

John W. Bloomer, 
Editor 

James E. Jacobson, 
Afanaging Editor 

James R. McAdory, Jr., 
Editorial Page Editor 

Victor H. Hanson, Publisher 1910-1945 
Friday,October8, 1976 

J~anaghari'~ Blunt Wor<:ls 
·::~:' :, This newsp:~-p~r::\onsiste~tly has in new plant and machinery requires 
: pointed to Britain; with its troubled , not only that we overcome inflation but ,., 

:: economy, as an example of where this that industry is left with sufficient = 
.::' country will slide if it continues to-fol"'. ._ . funds and sufficient confidence to make ,1 •. 
'.-' low in the socialistic path Britain h~s ._ .: the new investments.~. I mean they -:, , 
\ t_rod_fi;ir many y¢~f's.;-;:,. :;. ,, \2 fo must be able to earn a surplus, which is 7. 
: ,,, .. . _. .. ·. . ,,;,.,-:-: · ,,,., , :-·.:, :=. ; . a euphemism for saying they must ' ' 
':-~< -Recently, Prime Minister·-James ·· make a profit. And whether you call it 
:; ·; Callaghan stood before the Labor Party ,, . surplus or profit it is necessary whether.. _ 
· .. Conference and said things which ;;; ·we live in a socialist economy,_a mixed"~ 
:-:; should have been said,..and heeded, long, · economy or a capitalist economy ... 

--.:·ago. ·; . ,·:::. ,,,-:";:;.:,_ .. ,.· .: ,;,,.,__·' - "Thewealthmustbecreatedbefore:., 
. ·/_.;, .•• ~e have lived'rJHoo long-~{bor~ ,, it can be distributed .•. , . -· , . 

:: 'rowed money and even borrowed ideas ; . · "You know that we have not been . ,. 
-: ·and we live in foo troubled a world to be , 
.. able in a matter of months or even a ._,. creating sufficient new wealth as fast · 
- -- - as we have b_ een distributing iL ." · · · couple of years to enter the promised ;, 
; land ... ," Callaghan said. Callaghan pointed out that while . 

· • < domestic production in Britain during 
"For too long this country has trod~ ·. the past three years h.as increased by 2 

: den the primrose.path and borrowed per cent, public exp€nditures have in-
. money from abroad ... Governments of: creased by 18 per cent ""We have bridg- '. 
: both parties have failed to ignite the ed the gap," he said. "by higher taxa-

fires of industrial growth in the wa1s _ tion, by borrowing from abroad andi 
: _that Germany, Fran~e and Japan, with ,, __ worst of all,- by printing money. We 
; their very different political and eco- __ must get back into bala_l"lce again."; : · J 
• nomic philosophies have done.. . - •.•- - • . . ·- · :· 
· . ~~u.; . · · \ !..:: ~·- i· "rj · -'. Of Callaghan's stern lecture, The 

·: '.,.-.:";~•we must ask ourselves unflinching~ .Times of London wrote~ "It is a long · 
:)Y;:what is the ~auseof high unemploy- r time since any prime mmi~r spoke to- -:" 

_i ment? Quite simply-and unequivocally ·; his party conference with the bluntness ·" 
.. _ -it is caused by paying ourselves more , : of Mr. Callaghan 2t Blackpool. The 

thari the value of what we produce . . ' message be had to C:eliver. ~as not : 
This ... is an absolute fact of life which · music to Labor ears ~-<l he recei.ed no \ 

--- no goyernment_; l~!t or righ~, :~an ·,. ~tandin.g ovation. That was no~surpris- : · 
· ·alter. .. · ·' · · .. . . rng, because he was ova.i-rurmngscme 
. · ,. ~'We used t~·;~i:~k ~h~t you couldjust ;' of the .comfortable assumptions on -. · 

· which not only Labor ;-cliticians, but 
spend your way out ofa recession and governments of all complexions have i 

· increase employment by cutting taxes 
d. 1 leaned for too long...... · and boosting government spen mg. , 

· tell you in all cal'Jdor that that option no It is time for the U niL=-d States also to , 
: longer exists, and that insofar as it eve~ · question the "comfortable assump-_ 
did exist, it worked by injecting infla~ tions" about curing periodic economic 
tion into the economy. And each time ills with transfusions , of borrowed -·. -· 
tbat happened the-average level of · money into the economy, about einpha--
unemploymenthas risen. ~- · _- _. sizing the distribution of wealth without : 

encouraging the production of wealth 

I. 

, "And each time we did this the twin and about taxation rates which discour-
evils of unemployment and inflation age new investments and industrious-' 
have hit hardest those least able to · 
stand them-our own people, the poor, ness on the part of the people. 
the old and the sick ... " Will Britain heed Callaghan's warn- , ' 

· · ings? That is by no mearis· certain. " ·· Particularly to the point were Calla-
ghan's comments about productivity More important is that the United 

States learn from the mistakes which 
and industry: Britain has made. The lessons are 

"The willingness of industry to invest clear, if they will only be heeded . 

. . --- .. 

•,••·-~-- - - , '• .. ........ 
:-· .. -: -
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-- ~, 15.)/MERJCA GOING BROKE? 

lff ... _ . Our Naii;~al d~bt is so big it is.diHi~ult for a ·pe·rso~ ro 
. ~elatE: to!t-~~!C~ may. be_ why our National debt is seldom 

ment1on~d- . . · . . , . 

I • · ._ Ple~se give thoughtful consideration_ to the following 
. observations. "--- .· . 

· - .e How Icing could you live with a total income of $10,~ 
j 000.00 per year while spending $12,000.00 per year? - · ·. 
• · . · Sooner.'or later, don't you think this might cause some 

problems? Such as 0 oing broke? . · · - . : 
• v> From ·1940 through 1975, in 8 fiscal years our federal 

governmenthad a surplus. . . · · 
In the-_ot_her 28 fiscal . years, our government had a 

DEFICIT -~. - ._ . ... "' ' ".· ·· 
@ Otir-N~~i~~al debt is· how ·over fl~e hundred billion 

dollars ($500,000;000,000;00).That· is· well . over :two:thou~ 
' ?<ind dollar$j_$_~,0Q0.00) fpr-every man, ~oman andchildjn :_- _ 

America .. ~,-1fs\:, --·~- ·.·· ~J::.::;- • - ..: :.:~ ·:' .-_. ·; ;'. < ·· -~ i: -~;~· :: 
-_;_, · . • ·our.:_National. debt is only parf,of the total debt in·':· :·~: 

America .:: Jhe debt·of/ states, cities;· ,counties,. towns, and :·_ ~, '. 
shecial gov-ern~ent agen-~i;s p,lus b~~"i?e;s ~nd_~fi\,~:; de~~- · 
s ouldafsqbe1ncluded . . :.:- ; .· ., .-.. . .. , ,,, . .. .... . 
"· ·>. ~ -America is following the··same course other·coun"'.' , 

. tries have followed. Oqs,erve the.stress and turmoil in Italy · 
· and Great Britain. ,.. <:./~;<;-.:. :::-,_--:_ · ·. , . : -·. -~ -;) ·,·-;,,, · ·•· 

~,- .-_,:,.. Both· ftaly and Great. Britain are dose to collapse and .: 
are staying afloat onlywith financial help from other coun- . 
tries. . ;,:~~-::,, . -- . ·:>·,<-:<:.,., · · . . . :. · ... .. ,.. , .. . - . : 

o Irtrecent years'c:>ur federal government has. saved 
: Franklin National Bank, Lockheed Aircraft, Penn Central . 
· Railroad and New York City from bankruptcy. ·_ · · ·, · · . 
. .•. . . _If our-federal government _goes ba'nkrupt, _who will --. I 

rescueourcountry?Russia? · - _·. . - .J · 1 
· • ls America on a kind. of modern version of "The 1 

::Mississippi Scheme"? Read C~aptel0ne '6f "Extraordinary - i 
. -~fct;~J?~~~si?ns and th~ Mad~~s~ :cr~~owds" by Charles• 
· . . · _ o The.huge amount of debt in_ America may be a. part 
_ of the reason for the moral decay in our country_ . ·: ·· ,.,, 

. . . And DEBT is a MAJOR CAUSE.of INFLATION . ... : . . : 
--~- . · 5 Our country was formed and has-been preserved by 
people wh? gav~ their tim~, ~heir energ_y, their. f9rtun,~s; 
parts-of their bodies and their lives for their cctmtry . •. > · ·: 

. o We'need a new spirit in America. We need the soirit 
of President Kennedy at his inaug~ratiori when he said? ' . , . 

. · . . "And-so, my fellow ·Americans,. ask not .what -your . 
country can do for you; ask what you can do for your coun-
trt .'' .--:. .. . . . . ·_ . . - ,_ . 
. . . ·: • When a politician proposes a government spending 
program; he or she s~ould be r~quired to expiainwhere 
the money is corning · from. ln -other we: cis--~\VHO is 

l goingti:y~ust lea;·ri-.to 'UVE WITHIN OUR 1\.i~ANS: We . : l 
can NOT _borrow our_ way to prosperity. We.can o-niy bor- .l 
row our '-1-(ay to bankruptcy: If we don'r def eat debt, debt l 

· will crush us. · · · · ·, .... ·• · I And Our countr\', afw<>know it, ,;;~y be go,ie forever . 
. . ,,;,)~< SIC TRANSIT GLORl'A.MUNDI :~ ·> :~ :-;) : 

..... zt-· + .,,., .. 

_ _, __ :.-:.~~.,, :.~~---:.-..:.... ·. ~-- . ~--:-•t . ·._.:.•' :~~ ;~: ··- ~/ 
-~ ·, __ · ~.,, ·· tEORGE MATTHJES, BOX 3647 

.: ; .... San· Francisco, Calif., 94119 ~-

., 7- ·' •• . 



Foreiqn Military Sales: Israel and the Middle East 

I am optimistic about the future for both the U.S. and Israel. 
The U.S. h&s weathered its storms, and we are em -rging stronger. 

The Soviets have far less influence in the Middle East, and 
under the Sinai Agreement of last year Israel continues at 
peace with her neighbors. 

Since the 1973 War, Israel, with American help, has acquired 
large quantities of needed modern arms. Israeli spirits are 
high, and Israel is stronger that at anytime in history. 

Under my Presidency we've proposed over $4 billion in aid for 
Israel. Compare that with a total of roughly $6 billion in aid 
to Israel over the entire previous 25 years ! 

To help Israel we must help both sides to feel more confident 
of their security. We must be infl~ential in the Middle East 
to achieve this. We must have access, we must trade, we must 
cortununicate, we must prove our fairness, we must help balunce 
and stabilize ... and FMS i~ a most important key to such con-
structive influence. 

We know that intelligent use of Foreign Military Sales 
be enakey to the gains we've made toward stability in 
Middle East. We must keep in mind that we aie dealing 
sovereign governments v;ho come to us with their needs. 

, we turn our back on them, there are others who won 't. 

The U.S. commands the respect of all parties in the Middle 
East because we are a power whose wishes carry weight. Both 
sides regard us as a fair intermediary who is worthy of being 
listened to. 

Foreign Military Sales assistance is extended very carefully 
and after exhaustive study and review. As President, I do 
not do these things in secret. On the contrary, the Conqress 
has recognized the importance of defense cooperation -ai1c:l. 
security assistance in our authorizing legislation, particularly 
in the new Arms Export Control Act , which governs these sales. rin our last debate Mr. Carter made two grossly inaccurate 
statements which I want to correct: 

- Mr. Carter was incorrect in our last debate when he said 
of our weapons sules 1.n the Middle East that IINowadays 
60% go to Arab countries ... 11 He just about had it back-
wards ... the correct figure for FY 74-76 was that 39% of 
the weapons sales were to the A~ab countries. 



;. 

- He also said that "During this current year we are 
shipping to Saudi Arabia about $7.5 billion worth of 
arms." The fact is that in FY 76 we shipped ·only 
about 1/17th ($430 million) of that amount in defense 
articles and services to Saudi Arabia, and ictual 
weapons accounted for less than 2% of that. (About 
$8.4 million.) 

We did sign Sales Agreements with Saudi Arabia in FY 76 
for them to purchase $2.5 billion in defense articles 
and services ... but actual weapons only constituted 10% 
($247 million) of that. 

So~ way you add it, Mr. Carter cited an arms figure 
at least 29 times too high! (7. 5 billion +~. 4 
million =29.3) 

In all this talk about Foreign Militaiy Sales, when we consider 
our support of Israel let's not lose sight of th~ fact that in 
FY 74-76 we gave Israel nearly $2.4 billion in Military Grant 
Assistance ! 

tastly, Foreign Military Sales also have domestic dimensions 
that are often overlooked: 

- FMS purchases permit larger and steadier production runs / fDRD 
by U.S. manufacturers and help us maintain our industria{~ 
base. / ., ";, Ii 
PMS purchases create jobs in the U.S. and jobs for U.S. 
citizens abroad. A paper published in July by the 
Congressional Budget Office shows that a complete ban 

"'\· 

on new sales under the FMS Program, if imposed now, would 
cost about 350,000 jobs in the next five years. 

FMS ~urchases tend to reduce costs for ourselves as well 
as the purchaser and also help us .recover part of our 
development investment. 

-2-
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VALUE OF FMS AGREEMENTS 

$ Mi 11 ions % Wea~ons 
IRAN - FY 75 $ 2,570.3 62. l 

FY 76 1,301.3 32.2 

SAUDI - FY 75 1,549.9 18.6 

FY 76 2,502.5 9.9 

ISRAEL - FY 75 863. l 38.8 

FY 76 919.5 61. 7 

VALUE OF 

IRAN - FY 75 $ 956. 4 56 

FY 76 1,231.6 43.2 
SAUDI - FY 75 312.9 11.3 

FY 76 429.4 2 
ISR,l\EL - FY 75 651. 6 ,69. 2 

FY 76 683.8 57 



Inflation and United States International Leadership 

o I have met repeatedly during the past 2 years with the leaders of 
the other industrial democracies who have faced economic chal-
lenges in their countries similar to the challenges we have faced 
in this country. They have also faced intens e pressure to pursue 
expansionary policies which could reignite the fires of inflation. 

o I am impressed that our resolve to keep the forces of inflation 
permanently in check is i,ncreasingly shared by the leaders of the 
other industrial democracies. The International Monetary Fund 
recently concluded its annual meeting this year in Manila by stating 
that a general consensus had been reached that the path of sustain-
able economic growth and the reduction of unemployment lies in the 
elimination of inflationary psychology and the restoration of a reas-
onable degree of price stability. Like. me, they are unwilling to 
take their chances with inflation as Governor Carter has said he 
would. 

o I am impressed by the experience of the British, who have had per-
haps the highest levels of inflation among the industrial nations in 
recent years. Prime Minister Callaghan recently explained: 

"We used to think that you could just spend your way out of a 
recession and increase employment by cutting taxes and boosting 
government spending. I tell you in all candor that that option no 
longer exists, and that insofar as it ever did exist, it worked by 
injecting inflation into the economy. And each time that happened 
the average level of unemployment has risen. Higher inflation, 
followed by higher unemployment. That is the history of the last 
twenty years." 



Inflation and United States International Leadership 

o I hav e met repeatedly during the past 2 years with the leaders of 
the other industrial democracies who have faced e conomic chal-
lenge s in their countri e s similar to the chall en g es we have faced 
in this country. They h a v e also faced intens ::: pressure to pursue 
expansionary policies which could reignite the fires of inflation. 

o I am impressed that our resolve to k e ep th e forces of inflation 
permanently in check is increasingly shared by the leaders of the 
other industrial d e mocracies. The Inte rnational Monetary Fund 
recently concluded its annual meeting this year in Manila by stating 
that a general consensus had been reache d that the path of sustain-
abl e economic growth and the reduction of unemployment lies in the 
elimination of inflationary psychology and the restoration of a reas-
onable degree of price stability. Like m e , they are unwilling to 
take their chances with inflation as Governor Carter has said he 
would. 

o I a1n impressed by the experience of the British, who have had per-
haps the highest levels of inflation among the industrial nations in 
recent years. Prime Minister Callaghan recently explained: 

"We used to think that you could just spe nd your way out of a 
recession and increase employment by cutting taxes and boosting 
government spending. I tell you in all candor that that option no 
longer exists, and that insofar as it ever did exist, it worktd by 
injecting inflation into the economy. And each time that happened 
the average level of unemployment has risen. Higher inflation, 
followed by higher unemployment. That is the history of the last 
twenty years . 11 
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SPENDING AND TAXES 

Governor Carter is trying desperately to repeal the laws 

of arithmetic. He's trying to find a ·way to enact the huge 

expenditure programs that he supported in the Democratic 

platform, balance the budget and not increase taxes where the 

vast revenue raising capacity of our tax system is, namely 

the middle class. 

In the impossible task of trying to have all of these 

objectives simultaneously, the Governor has tried out on us 

a number of different programs. 

He has somehow found $60 billion in excess revenues avail-

able from the growth in the economy (over and above mandated 

expenditure increases) by 1980. Unfortunately, over the years 

many have believed the prediction that there· will be somewhere 
, 

down the road a huge surplus. This has turned out to be a mirage. 

The closer you get to it the farther it seems to go away, and I 

suspect that will b2 the fate of the $60 billion as has been the 

fate of a11·such previous surpluses. He has implied some vast 

potential savings from governmental reorganization. I can assure 

you it doesn't exist. 

He next sought to find revenues by proposing an unfair tax 

on families with above coverage incomes, somehow failing to recog-

nize that even if we were to tax all incomes over $50,000 at 100% 

we would raise less than $9 billion which would pay for less than 

4% of Mr. Carter's platform. 
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It is clear that the Governor does not have a 

clear view of how he can possibly support the huge 

expenditures in his platform without heavily taxing 

the hard working middle class. In fact, the other day, 

he as much as indicated that that \•,as his program when 

he put forth the general proposition that he would 

increase taxes on all income levels above $13,000 or 

$14,000 a year. To quote him exactly, 

"I would take the mean or median level of 
income and anything above this would be 
higher, and anything below that would be 
lower." 

I find the first part of the sentence incredible, the 

second part, that is about lm•;ering taxes unbelievable,. 

granted his support of his party's expeaditure programs. 

Tl)~ Governor is now backing off that proposition 

recognizing that he was advocating a major increase in 

taxation of middle income groups. 

But the Governor has not backed away from the 

Democratic platform, and that's \:,here his real trouble 

lies. To enact the programs that Mr. Carter has promised 

to the American people will cost, in my judgment, an 

additional $100 to $200 billion a year. We can only pay 

for those programs in two ways: either we borrm•1 the 

money and pay through higher inflation or we rnioe tnxao • 

... 
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To raise enough taxes to pay for his programs will 

cost every man, woman and child in the United States any-

where from $500 to $1000 a year. 

There is one other proposal that Mr. Carter has put 

forward that has not attracted much attention but will 

also hit the pocketbooks of the American people very hard. 

That is his proposal, made earlier this year in an 

interview with Sylvia Porter, to increase the amount of 

income subject to Social Security taxes from approximately 

$15,000 to approximately $20-22 1 090. That's enough to 

raise the taxes of the American middle class worker 

between $285 and $400 a year (figures must be checked) .. 

In the realm of fiscal affairs which affects the 

value of the people's money, I believe a Presidential 

candidate must be very specific and direct .. I've stated 

my position on expenditures and on taxes and I have 

presented my proposals in complete detail in my budget 

message~. I have not found a way to create something 

out of nothing. I suggest' that if the A.merican people 

are going to take the Governor's spending and tax proposals 

seriously, that he spell them out for the American people 

in the same detail that I have. 

My tax proposals are very simple. I believe that 

taxes should be cut for the hard working middle income 

wage earner, and I have outlined in great detail how 
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that could be done while reaching a balanced budget in 

fiscal year 1979. I suggest the Governor do the same. 
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that could be done while reaching a balanced budget in 

fiscal year 1979. I suggest the Governor do the same. 
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Question: 

You are not known as a vocal advocate of civil rights in 
this countr~ and minority groups have criticized you for 
failing to support their needs and aspirations. Do you 
have any comments to make about your record on civil 
rights issues? 

Answer: 

I firmly believe in the basic hQman and civil rights of 
all individuals in this country and in the right of equal 
opportunity for all our people. Both my Congressional 
and Presidential records reflect these beliefs. 

I would like to cite some examples of my support, first 
during my years in Congress and then as President: 

In 1956 and 1957 I voted to create a bipartisan 
Commission on Civil Rights and to establish a Civil 
Rights Division in the Department of Justice. In 
1963, 1967 and 1972 I voted to extend the life of 
the Civil Rights Commission. 

In 1962 I voted in support of a Constitutional 
amendment to bar payment of a poll tax as qualifi-
cation for voting in Federal elections and primaries. 

~n 1964 I strongly supported passage of the omnibus 
Civil Rights Act which covered voting rights, school 
desegregation, fair e~p~oywent, public accommodations, 
and the non-discriminatory use of Federal funds. 

In 1965 I voted for the landmark Voting Rights Act 
which provided for direc~ Federal action to enable 
Blacks to register and vote. This Act also sus-
pended the use of literary tests and similar voting 
qualification devices. 

In 1967 I voted for a ~case bill that was intended 
to curb violence direc~2~ at Blacks and civil rights 
workers in the South. y 2a~ later, this bill 
formed the basis of the 1968 Civil Rights Act which 
contained a fair housi~s title. I voted for this measure. 

In 1970 I voted for a Co~stitutional amendment 
lowering the voting age to 18. 
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In 1970 I secured the 16 additional signatures 
which were necessary for a discharge petition to 
force the Equal Rights Amendment to the Constitu-
tion out of the Judiciary Committee and onto the 
floor of the House of Repre sentatives so the full 
House could vote on its merits. The ERA had been 
stalled in that Cowmittee for 47 years. As you 
know, the Amendment passed the full House and Senate 
and is before the states for ratification. I 
strongly support the ERA and urge its ratification 
by the states. 

In 1972 I voted to add sex discrimination to the 
jurisdiction of the Civil Rights Commission. 

·I have consistently supported school desegregation. 
It is both right as a matter of policy and consti-
tutionally mandated. In 1970-72 I supported legis-
lation to concentrate emergency school aid funds ' 
on educationally deprived students, and to provide 
Federal financial assistance to remedy unequal . 
educational opportunities and to ease the imple-
mentation of court-ordered desegregation. 

However, I have always believed that forced busing 
ought to be a last resort and that every A..merican 
community should desegregate voluntarily. Therefore, 
in June I sent Congress a proposal to generally limit 
busing for desegregating schools to five years and 
to narrow the use of busing to specifically correct 
unconstitutional acts by officials. I also proposed 
legislation to create a commissio~ of community 
leaders who have had e:~erience in school desegrega- . 
tion and who are willir..; to assis-= other communities 
in voluntarily desegresating their schools. 

Let me be specific about the actions I have taken in my 
2 years and 3 months as Presi~e~t in the area of civil 
rights: 

I supported and signec ~ne E~ual Credit Opportunity 
Act of 1974 which proh~~~ted discrimination on the 
basis of sex and marital statu s in any credit 
transaction. 

I supported and signed ~he Housing and Community 
Development Act of 197~ ~hich includes prohibitions 
against discrimination on the basis of sex in housing 
and mortgage credit. 
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I supported and signed a 1975 bill to permit women 
to enroll in the military service academies. 

In 1975 I also recommended and signed an extension 
of the Voting Rights Act which would have expired 
that year. This extension broadened the protection 
of the Act to include Spanish-surnamed Americans, 
Native Americans, and Asian-Americans. 

In June of this year I directed the Attorney General 
to plan a sweeping review of all Federal laws and 
regulations that may discriminate on the basis of 
sex and to make recommendations for change. I have 
urged the governors of all the states to do the same. 

I have strongly urged and supported an extension of 
our General Revenue Sharing program and a strengthening 
of the antidiscrimination provisions of the Revenue 
Sharing Act. On October 13 of this year, I signed 
a bill that extended the program through 1980 and 
that broadened the coverage of the Act's non-
discrimination provisions to include ~ge, handicapped 
status and religion. In addition, the bill signifi-
cantly expands and expedites the non-discrimination 
enforcement mechanisms. 

On October 19 I signed a bill which gives courts 
discretion to award attorney's fees to prevailing 
parties in suits to enforce Federal civil rights 
statutes, particularly, those statutes enacted before 
1964 that did not provide for award of attorney's 
fees as later statutes have. This is an important 
piece of legislation because parties seeking enforce-
ment of basic legislation regardi~g human rights 
frequently are those least able financially to 
afford counsel. 

My budget for FY 1977 provides an increase of $1 
billion for civil righ~s activities over the $2.9 
billion figure in 1975. 

Federal outlays for ci~~l rights enforcement activi-
ties would increase by 2 perce::1.t over 19 7 5 to $430 
million under my budge~. This includes a better 
than 20 percent increase in the funding for activities 
of the Equal Employment Opportunity Comrnission and 
$40 million for the i~pl2~entation by Federal Depart-
ments of E.O. 11246 which prohibits discrimination 
by Federal contractors. 
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My budget would make possible an increase in Small 
Business Administration loan and loan guarantee 
funding for minority enterprises of over 100 percent 
between 1975 and 1977. My Administration is con-
tinuing a successful program begun in 1970 to increase 
the deposits held by the nation's 71 minority-owned 
banks. 

Under the emergency school aid program, Federal aid 
will be continued to help overcome the effects of 
minority group isolation in school systems. In FY 
1977, the budget funding level would be nearly $250 
million. 

Also in FY 1977, my budget would increase expenditures 
for the enforcement of laws against discrimination in 
housing to more than $18 million. 

When I became President, I made the commitment that 
my Administration's appointments to government would 
reflect a cross-section of both sexes and of every 
racial, religious, ethnic, educational, geographic, 
professional and age group. I believe I have done 
so in the Executive branch, specifically in the 
Cabinet and sub-Cabinet and on the White House 
staff, as well as in the independent regulatory 
agencies, the judiciary, and the ambassadorial ranks. 
I am particularly proud that 14 percent of all my 
appointees are women. 
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force the Equal Rights Amendment to the Constitu-
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I supported and signed a 1975 bill to permit women 
to enroll in the military service_ academies. 

In 1975 I also recommended and signed an extension 
of the Voting Rights Act which would have expired 
that year. This extension broadened the protection 
of the Act to include Spanish-surnamed Americans, 
Native Americans, and Asian-Americans. 

In June of this year I directed the Attorney General 
to plan a sweeping review of all Federal laws and 
regulations that may discriminate on the basis of 
sex and to make recommendations for change. I have 
urged the governors of all the states to do the same. 

I have strongly urged and supported an extension of 
our General Revenue Sharing program and a strengthening 
of the antidiscrimination provisions of the Revenue 
Sharing Act. On October 13 of this year, I signed 
a bill that extended the progrru~ through 1980 and 
that broadened the coverage of the Act's non-
discrimination provisions to include ·age, handicapped 
status and religion. In addition, the bill signifi-
cantly expands and expedites the non-discrimination 
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Federal outlays for ci"'.-il rights enforcement activi-
ties would increase by 2~ percent over 1975 to $430 
million under my budget. This includes a better 
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of the Equal Employment Opportunity Commission and 
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by Federal contractors. 
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My budget would make possible an increase in Small 
Business Administration loan and loan guarantee 
funding for minority enterprises of over 100 percent 
between 1975 and 1977. My Administration is con-
tinuing a successful program begun in 1970 to increase 
the deposits held by the nation's 71 minority-owned 
banks. 

Under the emergency school aid program, Federal aid 
will be continued to help overcome the effects of 
minority group isolation in school systems. In FY 
1977, the budget funding level would be nearly $250 
million. 

Also in FY 1977, my budget would increase expenditures 
for the enforcement of laws against discrimination in 
housing to more than $18 million. 

When I became President, I made the commitment that 
my Administration's appointments to government would 
reflect a cross-section of both sexes and of every 
racial, religious, ethnic, educational, geographic, 
professional and age group. I believe I have done 
so in the Executive branch, specifically in the 
Cabinet and sub-Cabinet and on the White House 
staff, as well as in the independent regulatory 
agencies, the judiciary, and the ambassadorial ranks. 
I am particularly proud that 14 percent of all my 
appointees are women. 
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A Suggested Response to a Charge by Governor Carter 
that the Ford Administration Caters to Special Interests 

If the President wishes to give Carter one or two good 
cracks in the third debate, I suggest that Carter be hit 
on his - special interest ties. His "never lie", "no 
commitments" and "trust me" themes will be proven false. 

In response to a possible charge by Governor Carter during 
the third debate that the Ford Administration, in its tax 
policy, Arab boycott policy or antitrust policy, caters 
to special interest groups and does not act in the best 
interests of all of the American people, I suggest that 
the President respond as follows: 

"Governor Carter, your accusation is false --
at all times during the period that I have been 
President I have based my decisions on what is 
best for all of the American people. For example, 
I have been the first President to advocate major 
regulatory reform so government agencies act in 
the public interest and not to favor special 
interests. 

"All too often during this campaign you have 
talked in vague generalities and I think it is 
time for the voters to hear some straight facts 
before they decide whether they should trust 
you when you say that you have never made a 
private promise or commitment to any special 
interest group and that you have only one 
obligation and that is to the A.~erican people. 

"This is a fundamental distortion -- you have 
made special interest commitments and the American 
people should know about it. For example, you 
have made a specific commitment to the maritime 
unions. 

"Over the years these unions have strongly 
supported legislation that would require a 
certain percentage of cargo imported into this 
country be carried on U. S. tankers. In the 
interests of all the p~ople, I had to veto an 
inflationary cargo preference bill in 1974, 
because it would have increased the cost 
of energy for our citizens 
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and raised the price of all products and 
services that depended on oil. As you well 
know, this bill had been the highest priority 
of the maritime unions. 

"Now, let's see how you have responded to 
union entreaties. 

"The National Journal, a respected weekly on 
politics and government, reports that on 
May 11, 19 76, you met with th.e president of 
the National Marine Engineers' Beneficial 
Association and received at that time $5,000 
from his union. Just two weeks later, you 
met with the union president again in a 
New York hotel suite and sought the coopera-
tion of the maritime unions. It was reported 
in a union newspaper that you had pledged a 
maritime program in harmony with most of the 
unions' aspirations, and The Journal of Commerce 
reported that by a letter which you had hand 
delivered to the president of the union you 
"made a major commitment to the maritime 
industry for an across-the-board u. S. Flag 
n<itional cargo preference policy." This 
will raise prices for the working men and 
women of this country and benefit the union 
interests. 

In response to your pledge, the union swung 
into high gear and announced a Carter fund 
raising drive. The Nation al Journal has 
called the relationship between you and the 
maritime unions a "virtual love fest", and 
The Washington Post indicates that you have 
received many thousands of dollars from 
maritime union officials and the unions them-
selves. 

"Now I ask you, Governor Carter, are you 
beholden to unions' special interests or 
not? Did you make a promise without regard 
to the public interest? I think the facts 
are clear. Your statement to the American 
people that you have never made a commitment 
to a special interest group is a gross misrepre-
sentation." 
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Carter's SALT Position 

Governor Carter said the following on October 14 in New York: 

"We must move to secure agreements with the Soviet Union 
on a quick freeze on atomic missiles, warheads, total 
throw-weights and qualitative weapons improvements, and 
then move to a methodical, step-by-step mutual reduction 
in our atomic arsenals, maintaining at all times rough 
equivalency in destructive power." 

Rebuttal 

Mr. Carter obviously is in need of updating on SALT. A freeze 

is what we achieved in 1972. At Vladivostok we moved substantially 

beyond a freeze to a position of equality achieved by reductions in Soviet 

forces. Why he would want to give up what we have achieved at 

Vladivostok, endorsed as it has been by an overwhelming majority of 

the Senate, to turn back the clock to a freeze with unequal numbers 

favoring the Soviet Union, I cannot imagine. 

There are other problems with Mr. Carter's proposal. His 

freeze would leave the Soviets with substantial numbers of new missiles 

already de_ployed, while it would preve-nt us from deploying our new 

Trident missiles and submarines, as well as other new weapons such 

as the cruise missile. 

Mr. Carter also proposes a freeze on qualitative weapons improve-

ments. I presume he knows su-ch an agreement would be completely 

unverifiable. Perhaps that_ doesn't bother him but we are not yet at 

that point in our relationship with the Soviet Union where I am prepared· 

to make an agreement with no possible means to ascertain that it is 

being carried out. 
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An agreement embodying the Vladivostok Accords is 90 percent 

complete. I am confident that it can be successfully concluded in 

the near future. It is not excluded that such an agreement could even 

include further reductions in total numbers. I think it makes sense 

to proceed along this course rather than turn back the clock, and I 

intend to do so. I have to assume Mr. Carter simply is not familiar 

with the subject. 

-. 



<l~PJ~if f1 
-:,. /,·r rwr(t!/-



"DEMOCRAT WARS" 

Q. Mr. President, do you agree with Senator Dole's 
statement in the debate with Senator Mondale that 
World War II was a "democratic war"? 

A. It is an historic fact that World War I and II, 

the Korean War and the Viet Nam War all began under 

Democratic Administrations. But I believe what 

Senator Dole was driving at was the Democrats always 

claim that the economy prospers when they are in 

control of the White House. Senator Dole was merely 

pointing out that the economy always has been 

stimulated by the wars which have occurred during 

Democratic Administrations. 



Q. 

PFC COMMERCIAL ON VIETNAM 

Mr. President, do you take credit for ending 
the Vietnam war, as one of your T.V. commercials 
implies? 

A. Of course, the hostilities of Vietnam, and the American 

military involvement there, ended during my 

Administration; that's a historic fact. What I would 

like to take credit for is: 

1. Assuring both our allies and adversaries that the 

end of the war in Vietnam meant no lessening of 

American commitment to stand by its friends and resist 

Communist aggression wherever it might occur. 

2. Healing the deep divisions which had occurred in 

America because of the Vietnam war. There has been 

no outburst of public recriminations; there have been 

no demonstrations; I have offered a plan of gaining 

re-entry into society for those young men who avoided 

the draft or deserted their military units. I am 

proud that I have presided over the orderly end to 

this devisive chapter in _American history. 
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