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October 28, 1974

MEMORANDUM FOR MAX FRIEDERSDORF
THRU: WILLIAM E, TIMMONS

FROM: RON NESSEN
SUBJECT: Regquest from M.C. Lester Welff

Ollie Atkins, chief of my photography office, talked with the
Educational Dimeasions Corporation conceraing the request

for a list of photos for use in an educational film strip series oa
Americaa government.

Our office is net ia a positien to supply all that has been reguested.
Mz. Atkins advised the Educational Dimeasions Cerporation people
of that and also told them that the Presideatial Seal is not available
for publication to aayons. Additiemally, he told them that all the
other pictures are available for purchase from the wire sezvices
and other news services. Mr. Atkins did, however, provide

them a few of our official phetos, but they keep comiang back for
m..

The Educational Dimeasions Corporatica should apprepriately
be referred to the noews services for the remainder of their

picture requests.



“April 23, 1975

MEMORANDUM FOR RON NESSEN
FROM: Max Friedersdorf

SUBJECT: Suggested Language for Presidential Comment
After Senate and House act Favorably on the President's
Request for Humanitarian Assistance

I am gratified that both the House and the Senate have taken favorable
action ey on my request for humanitarian ass12ta;1}ce for South B fpurvers
Vietnam, and the clarification of my authority to ame m111tary

if necessary in the evacuation process, We,off co~cee< w # wel

& oee /%-7% e
I am%ouse and the Senate confer‘%s < R

asspemmiie to expedite the legislation and I weuis g e b pr Reome D,
the more flexible language -cnivsinsmitpapusisit: regardmg the use of

funds for the evacuatlon and hmnanltaman purposes,
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THE WHITE HOUSE W
WASHINGTON ﬂ Vﬂ. l

,/ »
MEMORANDUM FOR:  RON NESSEN \ 514
FROM: MAX FRIEDERSDORF 4. 6 , 5 K
i
SUBJECT: Johannes Gross of Cologne, Germany (9

Publisher of the CAPITAL and other West

German publications.

Ron, you will recall that I spoke to you about Mr. Johannes Gross,
a prominent and highly influential West German magazine publisher.

He is arriving in Washington Friday night and would like the
opportunity for a photograph with President Ford before the
President leaves on his European trip.

I have explained to him the impossibility of obtaining an
interview, but he advises that a photograph together with the
attached list of questions will be sufficient for a prominent
feature article on the President planned in the near future.

Mr. Gross plans to call you Saturday to see about the possibility
of having his picture taken with the President and I hope you
can accommodate Mr. Gross and also provide answers to his
questionnaire.

Our Embassy in Bonn has close relations with Gross and I feel
it would be helpful in Western Europe to have a feature on the
President in this widely circulated magazine.

Many thanks.
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RUSSELL, USIS BONN
REF GROSS INTERVIEW PROJECT, HIS OFFICE HAS TRIED TO TRANSMIT \
CAPITAL*S INTERVIEW QUESTIONS TO MAX FRIEDERSDORF UNSUCCESSFULLY ok
DUE TO OVERLOADING OF TRANSATLANTIC CIRCUITS, TO ASSIST WE |
TRANSMIT THEM HEQEQIIH'QIIH REQUEST THEY BE PASSED TO
FRIEDERSDORF'S OFFICE ASAP. :

"MR. MAX L. FRIEDERSDORF, ASSISTANT TO THE PRESIDENT

THE WHITE HOUSE, WASHINGION , :

(

DEAR MR. FRIEDERSDORF,
ON BEHALF OF OUR EDITOR JOHANNES GROSS WE TRANSMIT-
SOME QUESTIONS IN PREPARATION OF THE INTERVIEW UNDER DISCUSSION.

MR, GROSS WILL CONTACT YOU SHORTLY AFTER HIS’ARIVAL IN THE

UNITED STATES.

SINCERELY YOURS
MARIANNE KAISER, REDAKTION CAPITAL, COLOGNE

QPMPP

e

COLOGNE , EDEN 28.5.,1975

WHAT MEASURES ARE TO BE TAKEN BY THE UNITED STATES AND HER

ALLIES TO MEET THE GROWING INFLUENCE OF SGUIET'RUSSIA,
PAT ICULARLY IN AREAS MAINLY CONCERNING THE WEST, AS CYPRUS

AND THE MIDDLE EAST?

HOQ WILL THE UNITED STATES REACT IF ONE OF HER ALLIES BEZCOMES -
THE TARGET. OF COMMH&IST~LNTERVEHTIQN, DOMESTIC OR FROM QUTSIDE? .
DO YOU RECOGNIZE THE NEED FOR REBNILDING TRUST IN THE US AND HER-

CVERSEAS COMMITMENTS, AND IF YES, HOW CAN THIS BE ACHIEVED?

DO YOU TTHINK THAT CURRENT DECISIONS TAKEN BY THE.

AUT HORITIES OF THE UNITED STATES WILL WORK FAST TO END THE -



iad 3

_UNDERVALUED. .. .. . .

ECONOMIC SLOWDOWN?

LAST YEAR THE OIL PRICE CRISIS CAUSED BY THE OPEC-COUNTRIES
CREATED WORLDWIDE FEAR OF A GREATER ECONOMIC CRISIS COMPARABLE
TO THAT OF 1933. DO YOU THINK THIS FEAR IS STILE

JUSTIFIZD? |
WHAT DO YOU THINK OF GERMANYS ROLE IN THE WORLD-WIDE FIGHT AGAL
NST RECESSION AND INFLAT ION? o

HOW REAL IS THE DANGER OF INCREASING PROTECTIONISH AND
ISOLATIONISM IN THE UNITED STATES?
WILL THERE SENTIMENTS FADE WITH THE MZMORY OF THE AMERICAN
ENGAGEMENT IN SOUTH EAST ASIAZ
DO YOU SEE A GOOD CHANCE TO CHANGE THE PRESENTLY PREVALENT
ATTITUDE ON FOREIGN POLICY IN CONGRESS? |
WHATS YOUR ECONOMIC POLICY VIS-I-VIS A WORLDWIDE RECESSION?
HASNT THE TIME COME FOR THE UNITED STATES TO INITIATE AN
EXPORT EFFORT FOR THE YEARS TO COME?

A LEADING AMERICAN BANKER TOLD US SOME WEEKS AGO, THAT IT

WOULD BE EASELY POSSIBLE TO PUSH AMERICAN EXPORTS. DO YOU

WANT TO DO SOMETHING IN THAT DIRECTION AND WHAT COULD THAT BE?
FOR MANY YEARS THERE WAS NO NECEZSSITY FOR AMERICA TO INCREASE
HER EXPORTS BECAUSE OF THE STRENGH OF THE HOME MARKET. A

CHANGE IN YOUR EXPORT POLICY WOULD HURT THE EUROPZAN, EXPORT
DEPENDANT , NATIONS. DONTT YOU THINK YOUR PARTNERS IN TRADE
MIGHT WANT TO RETALIATE? |
OPPORTUNITIES IN FOREIGN TRADE CANNOT BE JUDGED WITHOUT THE EX~-
CHANGE RATES OF TODAY AND TOMORROW. DO YOU AGREE WITH THE VIEW

TAKEN BY SOME BANKERS AND ECONOMIC EXPERTS, THAT THE DOLLAR - 7 ¢°

E.G+. IN RELATION TO THE DEUTSCHE MARK OR THE SWISS FRANC =~ IS iﬁ
A WEZAX DOLLAR MAKES THE US ECDNGMY MORE COMPETITIVE 1IN
INTERNATIONAL NARKETS;,ON THE OTHER SIDE IT INCREASES YOUR

OIL BILL JWHAT WOULD BE: - IN YOUR OPINION - THE IDEAL POSITION

CF THE US CURRENCY?™
END

BY
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[EMORANDUM FOR THE PRESIDENT

DON RUMSFELD
BOB HARTMANN
JACTK MARSH

>
MAX FRIEDERSDOREY

EFROM: RON NESSEMN

My notes from a meeting of Februarv <8, 1975, with Democratic
Congressional leaders on the President's eaevgy prozram, show

foilowing quotations which may be of some help 'n the dars alead:

Senator Pastore:

"1 we can't come up with somethin

CH

g in 60 days, w
come p with something (at all

.

[ don't see how we can ask the President to d

) more than
postpone the second dollar for 60 days. If we don’

. W c come
h a program by then, you can put it on,’

Speaker ibert:

'1t*s not fair to ask you to make a decision until you'lve studied
our plan., Just hold off the second dollar until you have situdied it,"

ongressman McFall:

1e goal of the impoxrt tariff was to get the muleis attention,
ve got the mule*s attention, ;




THE WHITE HOUSE

WASHINGTON

July 1, 1975

MEMORANDUM FOR: RON NESSEN

FROM: MAX FRIEDERSDORF g é

SUBJECT: " White House Congressional Tours

Mike Farrell over in the tour office is sending a letter to
the Hill outlining some expanded White House tour hours for
the Bicentennial year.

It occurs to me that you should announce this first so that
the President will get some credit before tossing this goodie
to the Congressmen.

I am sending a copy of the proposed draft letters which I
have approved per Mike Farrell's request.

I suggest that you coordinate with Mike so that just prior

to his mailing you can make the announcement.

cc: Jack Marsh
Mike Farrell

R,
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THE WHITE HOUSE

T WASHINGTON

DRAFT/cb June 26, 1975

Dear Congressman/Senator:

Realizing your inter est in establishing plans for accommodating
your constituents during our Bicentennial, we thought it would
be helpful to provide you with the schedule that the White House
will follow for visitors during 1976.

During the early morning tour by reservation we will, of course,
continue to accommodate as many of your constituents as possible
within the present schedule. To ensure, however, that all visitors
to the Nation's Capital have an opportunity to tour the White House
if they wish, the regular visiting hours will be lengthened to enable
the maximum number to visit. Outlined below is a program of
expanded hours which we feel should accommodate those desiring
to see the White House:

1. Saturdays - W‘/

The visiting hours on Saturday will be & panded until 2:00
p. m. beginning Saturday, March 27, 1976 through Saturday,
October 2, 1976,

2. Tuesdays throuéh Fridays -

We will stay open beyond IZ2:00 noon Tuesday through

¥riday whenever the official schedule in the afternocon
permits., There is a visitors waiting area which is being
established by the National Park Service on the Ellipse,
This will'allow visitors to be more comfortably accommo-
dated while they wait to tour the White House. We will

post the closing time each day at the White House gates and
at the visitors waiting area. We expect that our closing times
on most days will be 1:00/1:30 p. m. The present practice of
admitting everyone in line by closing-time will be continued,
thereby avoiding closing the gate to anyone who has been
waiting.




Page Two

3. Garden Tours -

Mrs. Ford will sponsor an increased number of garden
tours to make the grounds more generally available. The
White House gardens and grounds will be open to the public
one weekend each month (Saturday and Sunday afternoon),
beginning with April and continuing through October. We
will provide you with specific dates and times later.

The cooperation that we have received from you and your fine staff
is greatly appreciated. Please do not hesitate to contact this office
if we may be of assistance to you, '

Sincerely,

Michael J. Farrell
. Director
- Office of White House Visitors

/11117
11777
1717117



MEMORANDUM FOR:

FROM:

SUBJECT:

THE WHITE HOUSE

WASHINGTON

April 23, 1975

RON NESSEN

MAX FRIEDERSDORF /{4(6 ,

I am gratified that both the House and Senate have taken favorable
action today on my request for humanitarian assistance for South
Viet Nam, and the clarification of my authority to use military
force if necessary in the evacuation process.

I am hopeful the House and Senate conferees can meet as soon

as possible to expedite the legislation and I would urge them
to adopt the more flexible language of the House bill regarding
the use of funds for evacuation and humanitarian purposes.




THE WHITE HOUSE

WASHINGTON

July 12, 1975

MEMORANDUM FOR THE PRESIDENT
FROM: MAX FPRIEDERSDORF

SUBJECT: Solzhenitsyn

I am concerned about the Solzhenitsyn issue and its impact
on the right wing on the Hill.

One possible solution might be to host a meeting, a luncheon

or some other type of event as soon as possible for Solzhenitsyn,
Nureyev, and Rostropovich.

Both Nureyev and Rostropovich are now appearing in the Kennedy
Center before sell out crowds and both are highly publicized
exiles but not nearly as controversial, of course, as Solzhenitsyn.

They are all three artists of great talent and the meeting could
be held as an artistic and intellectual event rather than any
political gathering.

I just don't think this issue is going to go away with the
conservatives and, of course, it has adverse impact with the
liberals too.

With all due deference to Dr. Kissinger, I believe that if
detente is so fragile that it cannot stand a meeting with
Scizhenitsyn, it will fall on some other account.

bcec: Ron Nessen



MEMORANDUM FOR:

THRU:

FROM:

SUBJECT:

THE WHITE HOUSE

WASHINGTON

August 26, 1975

RON NESSEN
MAX FRIEDERSDOR F

PATRICK O'DONNELLG@

Senator Tower's-Request for Re porter and
Cameramanto-Travel on Air Force One .

Ron, attached letter is self-explanatory. For your information,
Senator Tower has also asked to be included on the Dallas to Midland

leg on September 13.

What may I tell the Senator?-

Thanks.

cc: Red Cavaney




JOHN TOWER ‘ v COMMITTEES:
‘TEXAS N~ e ARMED SzRVICES

BANKING, HOUSING AND
URBAN AFFAIRS

T Dlnited Diates Denale B E Frobicrion

WASHINGTON, D.C. 20510

August 25, 1975

Mr. Pat O'Donnell

Special Assistant to the President
The White House

Washington, D.C. 20500

Dear Pat:

In reference to our telephone conversation last week, a television station in
Dallas, WFAA, has requested that a reporter and a camera man from their.;’
station accompany. PresidentFord on Air Force One from Dallas to Midland «#
on September 13.% They-wantto.film a feature story about-travelling-on-

Air Force One.and,. if possible,-a-short interview with the President. They. ..
may want to interview others on board as well:

Thank you for your attention to this request. We appreciate any assistance
you can give.

Sincerely,
"%ﬁ(/
Ms. Lou Philpot

Press Aide to

Senator John Tower

slf



THE WHITE ‘HOUSE g
WASHINGTON

NOTE FOR: 63%%6? /bKQQEQ;:7

fROM ~ : RON NESSEN
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THE WHITE HOUSE
WASHINGTON
September 30, 1975
MEMORANDUM FOR:  JACK MARSH
DONALD RUMSFELD
JIM LYNN
_RON NESSEN
FROM: MAX FRIEDERSDORF AM . é

Jim Cannon asked me to offer some rationalization if the President
signs the tobacco bill and I am passing these thoughts along to you.



THE WHITE HOUSE

WASHINGTON

September 30, 1975

MEMORANDUM FOR:  JIM CANNON
FROM: MAX FRIEDERSDORF Jgf . é .
SUBJECT: Tobacco Bill

Arguments for a Signing Statement on the Tobacco Bill

Tobacco is one of our major export crops, ranking third or fourth
in fiscal 1975 with a $1.2 billion income from overseas exports.

[l

The program brought in more than $6 billion in local state and federal
taxes during the past fiscal year.

The legislation will not increase tobacco production because USDA

plans to reduce acerage by 10 or 15% in the near future whether it is
signed or not. ‘

But the bill will insure a stable income for several hundred thousand
tobacco growers in at least six major tobacco growing states.

This crop is one of the major reasons for our favorable balance of trade.

The present formula has been in effect since 1956 and the tobacco industry
through mechanization and a changing labor supply has outgrown this
formula established 19 years ago.

For those who oppose the production of see tobacco per se as a health
menace, it should be realized that removal of controls would result

in the production of even more tobacco if the crop was niddidese el
The major arguments are: 1. Favorable exports, 2. The big revenue
from taxation and the need for updating the 19 year old formula.



In addition it can be argued that the program has cost very little
over the years compared to any other crops.

"These arguments can be verified with Joe Todd at the USDA and all
figures, of course, should be thoroughly checked for the final draft
of any signing statement.

The other commodities that will be watching action on this bill have
had several updates in their formulas, I am told, in recent years and
we could argue that we are bringing tobacco up to date with other com-
modities to attain equity for the tobacco farmers.

cc: Jack Marsh
Donald Rumsfeld
Jim Lynn
Ron Nessen

Y



SEPTEMBER 3¢
1975

MEMORANDUM FOR: © MAX FRIEDERSDORY

FROM: Ron Nessen

I have bad an exchange of phone calle sad lotters with Congressman
Rhodes concerning his desire $o arrange a Presidential intsrview with
& panel of four newsmen from the Middle West who he considers
friendly to the F'resident,

I told Congressman Rhodes that this definitely is a worthwhile interview
that we would $ry to work into the President's schedule as soon as
possible. But ia all henssty 1 dldn't believe we would be able to schedule
this interview before the firet of the yoar due to the President's travel,
» beavy schedule hore st the White House, and other long-standing
commitments for press inberviews,

Congressman Rhodes and the four newsmen {avelved bave been iaformed
of this outlook and they all seem satisfied to weit watil carly 1976,

ce: Doa Rumsield
Bed Hartmann
Jagk Marsh

RN/cg




THE WHITE HOUSE

WASHINGTON

September 30, 1975

MEMORANDUM FOR: RON NESSEN
FROM: MAX FRIEDERSDORF ,fff é .
SUBJECT: Rep. John Rhodes (R-ARIZ)

The House Minority Leader spoke to me about his desire
for you to arrange a Presidential panel interview soonest
for a group of newspaper "friendlies" including:

Al Cromley - Daily Oklahoman

Ben Cole - Phoenix Gazette/Indianapolis Star
Joe Laslik - Kansas City Star

Darwin Olafson - Omaha World

, . w ‘
I'm sure you know these fellows. Ben Cole is dogn on the
White House for permitting exclusive interviews to other
newsmen critical of the Administration.

This is your bailiwick, but Rhodes has taken an interest
and would like the interview scheduled.

cc: Don Rumsfeld
Bob Hartmann
Jack Marsh
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MEMORANDUM FOR: DON RUMSPELD
FROM: | MAX FRIRDERSDORF
SUBJECT: Congressional l.admup Meetings

Attandance of uniavited staff at mieul mchlp
meetings is totally ocut of hand.

We have reguested as politely as possible that those mot
spacifically invited not attend.

The Republican Leadership meeting iodiym the worsé thus far.

Uninvited staff overflow as so bad that several senior staff who
had reserved seats found them ccoupled when they arrived a few
minutes after the meeting comnvened (Nessen, Chenay).

It would be helpful if you could issue instructions to staff
muamnmmmuu
and not a “"drop~in* affair.

| bee: Jack uu:lh

B Dink cxunoy
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October 9, 1978

MEMORANDUM FOR MAX YRIEDERSDORYF

FROM: RON NESSEN

To be sbsolutely blunt, this TV Show is no more than a two hour
publicity blow-out for one of NBC's stars, Bob Hope. I recommend
strongly that the President not sign this resolution on film because
that would simply be used to promote the program dnd build up the
audience.

I would however think it would be appropriate for the President to film
a brief statement of praise for Hope to use on the program itself,

RN/cg
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THE WHITE HOUSE
WASHINGTON

Date: z&vz& -7J/

v A Dagun.

FROM: Max L. Friedersdorf

For Your Information v”/,

Please Handle

Please See Me

Comments, Please T% V
other Jgth foende 1Y e

70 ..
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) EDWIN D. ESHIl
167TH DisTricT, Peril
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ROBERT 5. WALKER
ADMINISTRATIVE ASSISTANTY
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c P
s /‘f/ g
’ Lﬁ |
President Gerald R. Ford
The White House
Washington, D. C. 20500
4 Dear Mr. President:
ﬁ\ I am quoting from tonight's "Washington Star" -

"This is ridiculous for 535 people elected by
the people to stand there and whin and whimper
and say 'we can't do this', Nessen said." That
is how it is reported in the newspaper. .

On the assumption that this is correct reporting,
Ron Nessen should know better than to throw a
blanket over all 535 of us, and I resent it.

hours and I just might quit.
Sincerely yours,
Edwin D. Eshleman

dt
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October 10, 1975

MEMORANDUM FOR THE PRESIDENT

FROM: MAX FRIEDERSDORF ,{4 é ;

SUBJECT: Senalpr Barry Goldwater (R-Ariz.)

I have talked to Jack Murphy, Senator Barry Goldwater's Administrative
Assistant, and to Tony Smith, the Senator's press secretary. They said
that the genesis for the Associated Press wire story which is attached,

was the Senator's appearance about a week ago on a Martin Agronsky talk
show.

At that time the Senator was pushed pretty hard by columnist John Lofton
a strong Reagan supporter who elicited some favorable comments concerning
Reagan from Senator Goldwater.

Tony said that, however, on balance the interview reflected more favorable
on the President and Goldwater emphasized the need for continuity at this
time in the Office of the Presidency. Goldwater stressed that a change in
the Presidency would mean at least six months in confirming a new Cabinet
at a time that dictated continuity and not change.

On the same show Goldwater also indicated that insofar as ideology and political
philosophy there was practically no difference between the President and
former Governor Reagan.

Tony Smith said that since this television appearance Loftin has been spreading
the word on the Hill that Goldwater was favorably disposed toward Reagan
and this has stimulated a lot of press inquiries.

Tony Smith said that Jonathan Wolmon followed the Senator around all day
yesterday to obtain the interview quoted in the Associated Press story.
Tony said,'I would not take this rash of stories seriously."

He also hinted that Senator Goldwater feels compelled to not put Reagan down

at this time because of Garry Goldwater Jr.'s interest in the California Senate
race.

Tony said that Barry Jr. is undertaking a survey in California to determine
his chances against Tunney and that Barry Sr. did not want to alienate Reagan
supporters in the event that Barry Jr. decides to run. TS

& A

.



Tony said that the Goldwater Sr. office is not fully convinced that Reagan
will run and believes that he may be keeping his oar in in hopes of a
Vice Presidential spot.

Tony said that Reagan is out of work and they believe seriously that he would
be delighted to be the Vice Presidential nominee.

Tony said that a year ago last summer when President Ford was making

his decision on a Vice President's choice that Liyn Nofziger called Goldwater's
office and wanted it made known that Reagan would accept the Vice President's
position.

Tony said that Nofziger has been in town for quite some time now and has
not been around their office to solicit support.

Finally, Tony and Jack said that the quote in the story by Goldwater about
Reagan saying his decision to run was about 8 on a scale of 10 is a dated
quote that goes back to the August recess.

Senator Goldwater will be bringing some wireless radio operators into the
White House next Thursday, October 16, for a photograph and presentation
with the President and we recommend that the President take this opportunity
to visit privately with Senator Goldwater after the brief ceremony.

*

bec: Ron Nessen
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Ford-Political Rdup 39 A
By JOWATHAN WOLMAN L )
Aognci2taAd Pregg Writer

W A3 1 204 AP - Sen, Barrz Goldreter hag in‘isc:ted B dash of

olitical mystery into the stlll unennounced cnsllenge by Ronald
Eaasﬂn to President Ford s 1376 GOP presidentisl aspirations,

Trs Arizona’conservative s3id Thursday he _might = endorse
Reagan g bild, but he 8sddsd, There is 8 lot aboul this I can't
disCuss rizht now that has & vearing on this
He would not elsborate, but he said of the former Californis
governor If he. does Bannounce hs 1l run, give 2 8 week snd then

.In othgr political developments Thursday: Sl

— A fijence statement £ildd by Ford s campaign committes revezled
ist.0f wealthy donorsm 2 a
praised Howard Hm B0 Callaway, hesd of hls campalzn
tpe, and denied in 2 news confereancs that ha is talloring his
ention ceppaign to meet the conszrvative challengs,

Efrris poll showed the Pressldent with slim lsadas over ssvsrsl
tic cgallengers P ! :
rdesident Ford Committes, the first campaigzn orgsnization to
{contributions &nd spenaing, s2id it has raised $626,000 eng
nly $273,000 — more thsn a yeszr befors the presidential ;
n snd fi¥e months btefors the Tirst primery gn Bew Bempgshire.
report showed only 2 fraction of the donors contributed laas
than 3280, while fully on2~third gsve the maxizum $3,000 allowszble
undsr naw federsal camp2lgn financs leawg, ;

Asxed in hig Thursday night new s conterence whether the report
ghcws|his caampalen is bein§ financed mosily by waalthy Azerlcsns,
Ford eplled, That g 8 8 1ly Questicn,

The harris poll shows Ford lesding Sens Edward Xennedy 8 per
cent {0 6 ver cent; Henry Jackson 7~ 3 per cent; Edmund kuskie

3~ { snd Hubert Humphrey, 8~ 2,

Befére Ford takes on 8ny DeroCrst, he must ride out challenges
githag the GOPm Recent rumblings hive bsen troubling for his

By n tesm,_ 1 ’ .

Whem Calleway described Ford 23 & congsrvative in a spsech to
congsrvaiive Uapitol Hill staffers isdnesdsay, he w23 booed and
hisged. They choered reforences to P~ ~=n,

Lgg wuan, uwo, 2 nan in ithe sord csmpaign.tefora nis recent
Yeglgnation, has criticized Callsway snd said csmpsign problers
s=ve Ford wesk in soue gtates where EKssgan might pose & gtrong

allenze — such s New Hampshire, i
£ Golawator snisvsenent shouia Baseny juny into-She £0]
Tld 09 The biggest biow get, ne EBnd Hesgén 8rs the mos
influential forcea in the GOP 3 lerge right wing, :
Golaweter seid 1f Reegan doss declde to run it puts ne on tkre
horns of a_dilenns, He s2ld that tre lagt tine he tulked with
Reegen Rez2gen gseid thet on & gcsle of 10 the likellrood ke would
moke the race was sbout 8, ) :

Forg, eaked Thursdsy night if his strategy was to keep to the
right” in the GOP untll aIter iha convention to thwvart s congervative
challenge, s2id he hes.been. in the middle of ths rosd sand
Intends to stay there,

He @defended Calleway &and s2id he plenned no significant changes in
hils cappsign orgsnizstionm T

p? 28t 10710 ,;;wﬂ
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THE WHITE HOUSE

WASHINGTON

November 12, 1975

MEMORANDUM FOR: RON NESSEN

FROM: MAX FRIEDERSDORF #7¢ .

SUBJECT: Capitol Hill "Good Guys"
Appearance

I have notified Representative Sam Devine (R-OHIO) of your
acceptance of the invitation to appear on Tuesday evening,

/NGVEﬁﬁa? before a group of about 70 House Republicans -
at the Capitol Hill Club.

This group is strongly supportive of the President, contains -
members of the House GOP Leadership and is conservative.

The group meetings monthly and has had many of tﬁé—iop White
House and Cabinet members as guests.

The format is about a 15 minute talk, followed by Qa and As.

We should plan on going up about.m.

cc: Jack Marsh

P"b“ |

Duk ©



THE WHITE HOUSE

WASHINGTON

November 17, 1975

MEMORANDUM FOR: RON NESSEN

FROM: MAX FRIEDERSDORF W . 6
4

Congressman Michel's office requested that I bring this material to
your attention.



November 17, 1975

Dear Ralph:

Many thanks for seading along the material oa the student
ioan program.

I have already discussed this with Roa Nessen and will
send this material on without delay.

With cordial regard,

Siacerely yours,

Max L. Friedersdorf
Assistant to the Presidest

Mr. Ralph Visovich
Admiaistrative Assistant to
Congresssnaa Robert H., Michel
House of

Representatives
Washington, D.C. 20515
MLF:jg

bce: Ron Nessen




ROBERT H. MICHEL S . RALPH VINOVICH

18TH DISTRICY, TLLINGIS b ASMINISTRATIVE ASSISTANT
MINORITY WHIP <007 F!Rs‘rmr:::‘amﬂx -
r 1OPEkS, E3ANK LN
APPROPRIATIONS COMMITTEE @ﬂ ﬁgrggg ﬂf t})g @H{tgﬁ %tatzﬁ Proma, LLLinois 61502
RANKING MEMBER (309) §73-6358
Lasor, HEALTH, EDUCATION, AND WELFARK %ﬂusg gf %wt&znt&tihzg counTrEs:
SUBCOMMITTER Brown MASON
v " - Bun P
SO oFTICE: Waghington, DL, 20515 Cass . Scommiex
2112 RAYSURN BUILDING Knox STan
(202} 2255201 ’ TazRWRL.

November 13, 1975

&I

5‘{%%»"; ; R

Mr, Max L. Friedersdorf
Assistant to the President
The White House
Washington, D.C. 20500

Dear Max: L

I am enclosing a package of material on the student
loan program which we talked about. You will note a re-
lease dated today outlining Bob's efforts to get House
committee action on his bill rather than waiting for an
omnibus education bill or until the Senate hearings are
completed.

The memo on Jackson's hearings is only a sampling of
things he will be going into, but at least this will give
you and the press office something to fall back on if there
are any questions from the media as a result of Jacksomn's
hearings.

Hopefully he will play it straight and not try to club
the Administration, but if he doesn't, this material should
provide some good rebuttal comment from the White House.

Sincerely,

ol
RalphéVinovich

Administrative Assistant

.RV:1s
Encls.



-~ of dollars annually..

¥ HLO.E. (202) 225-620F
RQ.E. (202) 22501

FOR IMMEDIATE RELEASE CONTACT: Jay Bryant
- 202/225-0197

WASHINGTON, NOVEMBER 13, 1975. Congressman Bob Michel today
urged Congress to act promptly in‘passing legislation to end

fraud and abuse in government student aid programs.

In testimony before the. Eouse Post—Secondary Education
Subcommittee, Michel argued against delaying"action until the
Subcommittee develops an omnibus education bill, or until the -
completion of Senate hearings on student aid fraud.

N
"The facts are known and the need is clear," Michel said.

-

"Even if the Senate hearings produce some soectacular pub11c1ty,

it is unlikely that they will change our understandlng of the

pxroblem."

Michel introduced his legislation a month ago; foilowing
an investigation of. the problem by hisrstaff. It sets criminal _.
penalties for a series of dishonest activities in the'proprietary

vocational school industry. Senator Henry Jackson's Permanent

Investigations Subcommittee will hold hearings%on the same subject .

T y T

beginning tomorrow.»;f i

An 1nter1m Mlchel move, beeflng up the 1nvestlgatlve staff

in HEW so that they can more adequately handle the fraud problem, el

won House Appropriations Subcommittee approval on October 30, and

is awaiting fgll Committee action.
-But~Miche1~arguedfthat the criminal sanctions of his proposedsgl
law are also needed; "I contacted U.S. Attorneys, state Attorneys
General and4other.prosecution authorities,” he said. “To a man,
they asked for a coherent and stralchtforward statute relatlng

directly to government student aid programs,“ he added

According to Michel, the fraud amounts to hundreds of mllllons

4
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JACKSON'S HEARTNGS

GAO will testify on Friday the 1l4th of November. Anticipated that GAO will
state that HEW should not have paid 987 of the OE loans in the West Coast School

case because of improprieties.

Senate Investigator claims that the committee's 5ata and information will be
forwarded to the Assistant U.S. Attorney prosecuting the case in California.
Is very certain that six indictments will be handed down, one being an CE
official who worked in the Guaranteed Student Loan Office for HFW in San

Frameisco. R

HEW's Office of Audit will be criticized on its idleness in the West Coast

School case, very critical of its audit. performances in this case.

Affidavit by a bank official in Arizona to the Office of Education in 1974 stated
that Mr, Peters, owner of the West Coast Schools, brought into his bank

$350,000 in $100 dencminations, The Office of Education official stated that
since the school was out of business, so what, and did nothing.

Office of Educations mgmt and controls over the Student.loan Offices
will be greatly explored, very damaging.
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'{ 4‘15 WASHINGTON (GPl) —
The federal gGvernment may

have been bilked by in excess

of $500 million by shacdy profit-
o making schools under the stu-1.

y dent loan Program. Rep R-hf
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Part of . the probiem, he szid,
e

is that iher heve been four
r commissioners in Jecs than
: SEVER  vesrs. “Weve hBegn

¢ " . Scrambling as bestwe can 1o
be ontop of it he said. -

Michel, introducing Tegislad

‘fion to p-e vent the cractices !
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= _Bill Proposes Crzmmal Penalties

"-Michel Slams Student Loan Misuse

‘- “ASHH\,GTON, D.C. -
‘Bon Rohort H Wirhal PN
-inireQuced a bill vesterday im-
_posing new criminal penalties
<jor misuse of the student loan
Iprogram, which he called “a
-con game of immense propor-
- Appearing at press con-
“ference with US. Education

“Commissioner Terrell Bell
Z sai problem cen- .

ters in the proprietary schools,
susually privately-owned trade
sor corresponcence schools
Iwhich enroll students by mis-
Tleading advertising and high-
-pressure salesmanship.

. The students are induced to
_take ont federally-backed
.loars and pay in advance. In
_some cases, the schools sell
-the loan paper close down,
_leaving the student still in-
“debted. In others, the schools

-
-

count on 2 hxgh dropout rate
and keep the full tuition.
“When pieced together, -it
amonnts {0 one of the most
gipzntic ripafis in the coun-
try,” Micke! said.
. The default rates on student
Joans are 18 per cent and still

rising, be said. Seventy per ~

cent of the defaults invsive
proprietary schools.

° Michel sa2id he couid not
name individual cases because
many of them are being in-
vestigated by the FBI and oth-
€r agencies.

- But he said that one school

in Detroit,” whose quali-,

fications for handling student
loans were pever clearly es-
tablished, arranged federal
aid worth $400,000 for €39 stu-
dents. Of these, 20 per cent
never atiended a single class
and another 33 per cent

e e

2 Ll

dropped out before finishing
the course.

Another case involved 2 na-
tionwide correspendence
school that had 91,000 students
receiving federally-insured
lozns. Only 1,685 of the stu-
dents completed their courses.

dichel said there are no
criminzl penalties for these
abuses. The law can only
reach them if it can prove de-

Woman ODercome

By Smoke In Fire
At Her Apartment

A 80-vear-old woman was

injured in a fire at ber Tiffany -

Dr. apartment about 12:50
p-m. Thursday. -

Cora Munz, of 1502 W. Tif-

-feny, was treated for smcke

inhalation at Proctor Hospital.
Fire Cant Ron Moemnhan

ceptive advertising or a2 re-
laled erime.

His bill would make it a

federal crime to defraud-stu-
dents receiving federal zs-
sistence and wouid prohibit
bribes, kickbacks or other in-
ducements to make student
loans or sell the notes.
. It would also prohibit profit-
making schools from becom-
ing lenders under the guaran-
teed - student loan program.
The students’ and the
government’s rights to refunds
would be guaranieed.

Schools coliecting money

provided by student loans

would have to hold it in escrow
pending completion of the
courses and could not be
mingled with other accounts.

TUREEY DINNER
_ The Fraternal Order of

[0 S 7 B e
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= xhe course. The "avernmmxt pever re-

ceived any of ils Ios~es -
“This fraud comes zbhcut in a zreat
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\RASHINGTO\I (UPI) — The feder- yearinloans.Michel declinedto - %
al government may have been biled  rilie the school. 1 %
- by in excess of $500 million by “*ady, F~ ou-ently, the congressman said, ¢
} prof;t—mdklng thOOlS UnaSE the stu- : chocl is also the '.nder. Wken the t:
. dent loan ‘program, Ran_Rohert 4. | oc.n is defauited, the federal govern-
Michel. R-111.. said Fridaw . 2 : nent rcFays the loan to the school.
; ...~ Bell said this is an “inherent conflict
3. ] g Qoissioner Ter: | of interest.”
rell Bell agreed that fraud permeates A COMMON FORM of fraud Mich-
iy "?"%‘-'&ram Part of the problem, he el said, occurs when a scheol induces
said,is thatthere have been four a student to sign up for schooling and
co*mmcs;o“grs in less than seven . get 2 loan. If the student drops out, he
vears. “We've been scrambling as  receives no refund. The student de-"
bestwecanto be on top of it,”’ he  faults cn the govemment—cuaranteed 5
_said. 7 {:)andart\)d ﬂ'I!'; government makels ?
'MICHEL, introdicing legislation to 1S debt- The government is left to -
prevent the pra«.nces told a news: ;ry to recollect from a stzidept-who ;
onference the default rate has been - REBpE e =
an “astronomicai” 18 p He introduced a bxll to make it a.
per cemt I8 & e ioral crime defrand students =
program under wbch the govern- W e S S s S s

ment has guaranteed Iozns totaling §8  Lo-civing loans, to prokibit bribes,
Billlos buer 10 vears. Sinoe 15e hckbacks and other unethical -

ods to induce students to apply ¢
student- borrov»ers who default - Jetd 2
the loans often have no assets, the for lcans and to prohibit profit-mak-

g g ing schocls from a'so being lenders. -
gglv‘grtrén?:né e’;‘:s .°. T 3?33 the Joans to . Michel said there is no criminal law
o - Yo L prohibiting such 2buses. “Unless the
In' one case, under mves‘:oanon schools can be prasecutad for decep- —
Michel 5aid, a ‘nationwide corrospond- tive advertising or some other related -
" ence school enrolled 91,000 students = crime, they cannot be’ properly dealt
who received loaiis:— and 89,000 of  with by the i iaw,” he said.
the students d-onpad out. Only 2 per “-- Michel has been a nember for 18
_cent of the students graduated. Over  vears of the House Appropriations -
five years, th2 school has reczived an subcomm.tttee which oversees eduma-
average of more, than $50 million a  tion programs. R s
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+  SAN FRANCISCO. —, T.m major Ca'ifsrald barks lave ahoady qg-ietlyf |
pulled out of the Federal gucian'eaed stadent ‘2zn -~ C8L -— and two olheors are}- =-.
considering doing the same, according to s».rucs here. Although Califrrria hanksf . °
account for 15¢; of the natlons BIT, loans, the depzituye fromn the program by =
four of the six largest retall ban¥%s here .- °4 forie the remaining lwo major{ .
banks to restrict severely the loans lrey ru--i make, th&usaurces way. fa
The basic problem cited by all of the 58— - S eier
as motivating their actions has bﬂen a St eE R e
growing rate of defaulled loans, com-§ ;" g i s it
ined with a slowness on the part of the Lo 2 : e
U. S. Oifice of Education in paying bhank| ™ 3 5 e
claims., 3 ] 5 -
The loing cease to draw interest after] - : :
having beea in default for 120 days, yet|. o : é
the binks say they must wait as long as e s ; r : v
two years to receive payvment of their{ - - - . — T
claims. + 2 g - Syt Ee
The GSL program, operated by theL v & Vs 2 : 2 S e
OF. suhsidize hanks throughont the na-|™ e : y 4
i

tion in making reduced-inierest loans to ¥ : T
students and nu.nantocs repayment of
defaulted lotms. Approximately %8 billion

{Continued on page 16) . ‘ .
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ial fraud and abuse
cuiarly the proprietary
¢an program, and it is

It is now clear that there is sub
in our Federal student aid programs, par
school segment of the guaranteed student
nigh time we stopped it.

This fraud comes about in a great variety of ways. There
is no single m. o. Rather, the avenues which are used are as
many and varied as the criminal mind. Tt is a con game of im-
mense proportions, involving huge sums of money. When pieced
together, it amounts to one of the most gigantic ripoffs in the
country.

And who are the victims of this fraud? They are the
taxpayers of the United States and the thousands of individual
people who enroll in these schools after being led on by mis-
lea

eading advertising and high pressure salesmanship.

My office has conducted a vigorous investigation on this
problem, and I am delighted to say that we have had the coopera-
tion of the new Secretary of HEW, and especially of the Commis-
sioner of Education, Dr. Terrell Bell, who is with me today,
and who is as committed as I am to rooting out this corruption,
and ending the abuses which exist not only in the proprietary
school industry, but also in the financial community and the
Office of Education itself.

Dr. Bell deserves the applause and support of the people

and the Congress for his commitment to good government. In
agdition, he needs some new tools in order to do the job of
cleaning up this blight on our education program.

The legislation which I am introducing today is designed
to provide those tools. )

But before discussing the specifics of the bill, let me
attempt to outline the parameters of the problem. This is a
difficult task, because as I Q%ye indicated, there are a vast
number of varieties of studentafraud. But Tet me give you some
idea of what we are talking about.

In many instances, the fraud comes about because fly-by-
nignt proprietary school operators sian up students, have them
Ti11 out the forms for. the federal loans, sell the loan paper
for cash, and then go out of business, leaving the student without
the education they expected but still owing the government the
loan money. In some cases, student names and signatures have
ceen falsified on the loan applications. - : -

Most of the time, the proprietary schools themselves are
hne lenders, and they frecuently sell their paper to established -
nding institutions, who are willing to purchase it on the basis -
the government guarantees. It is possible that in some in-
tances lending institutiods themselves have heen party to these
dy activities, although in rmost cases they are unwitting par-
icipants, having purchased the notes in cood faith.

Not all of the problems involve fly-by-night operations,
novwever. There are some well-established correspondence schools, -
for example, that are systematically involved in the ripoffs. .-
Characteristically, they operate on the basis of a high--perhaps
enormous is a better word--rate of student dropouts. . Justice
would suggest that if a student drops out of a.class after a
few weeks, he should be refunded a prorated portion of his
tuition, but in case after case this is not done. The result
is that the school collects the full tuition through government’
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student loans. nuts the money to its own se, and lets the
government wor_s about trying to collect—rom the dropped-out
s¢udent when the loan comes due. The student is then faced

ith a dilemma. He received no education, but he is in trouble
with the law if he does not pay up. Given these conditions
it is small wonder that the default rates on student icans are
so astronomical. For the guarantzed ioan pgrogram, these rates ars
currently about 18% and rising, with 70% of the defaults involving
preprietary school students.

Let me cite Tor you, here just three exawnles of cases
that are currently under investigation by Federal suthorities.
Zecause these investigations are now in process, I cannot
divulae ‘hp names of the schools involvad, nor can I reveal
which Federal agencies are doing the investications. 2ut I
think thesa cases will give you some idea of what we are
dealing with.

The first case involves a vocational-tecinical schaal

in Detroit. It has been discovered that 659 students of this
school received Federal financial aid of $400,000. The inves-
tication also reveals that 20% of the 659 students never attended
a sxng?e class, and that an additional 33% dropped cut hefore
completing the course. It is alleged that the school was in-
eligible for federal student aid to.the 659 students. No accurate
accounting system or documentation has been uncovered to substan-
tiate or verify the school's claim to receive the Federal student
aid money.

The second case. A Federal 1nvestxgat1on into a proprietary
school on the West Coast reveals approximately 7,000 students
receiving Federal student aid. The drop-out rate is 50%. The
estimated amount of money involved is between ¢ and 14 million
dollars. That is taxpayers' money the school collected on

behalf of students it never educated.

In the third case, a large, nation-wide propriestary cor-
respaondance school claimed 91,000 students receiving Fecderal
Insured Student Loans. 82,000 of those students Zrcpped out,
and the investigation reveals that only 1,865 st udenbs graduated
some 2% of the students receiving gcvernwent financial assistance.
This scheol nas averaged over 90 million dollars a year in FISL
funds during the last five years.

There are any number of other cases, and scme have receijved
coverage in the press. At the moment, virtually all of them
involve what is termed "program abuse,” and therein lies the
rub. There are at present no c¢riminal penalties for these
abuses., Unless the schools can be prosecuted for deceptive
zdvertising or some other related crime, they cannot be
properly dealt with by the Taw.

My bill is designed to close this loophole. My bill
would make it a Federal crime to defraud students receiving
rederal assistance. It would also prohibit bribes, kickbacks,
and other unethical inducesments for individuals to meke student
aid grants or loans, or to sell student lodn notes. It would
make it a Federal crime to submit false cldims and raports,
make false statements or to falisify or destiroy records needed
to prove such violations. I intend to assure that Federal
auditors and investigators have access to these records.

In addition, profit making schools will be prohibited
Trom being lenders under the Guaranteed Student Loan Program,

a power they have too often usad as a sales device. And the
student's and the government's rights to refunds will be
cuaranteed in all proprietary schools.

The bill also provides that whoever receives dxsbursements
of Government student aid funds be deswgnaLed the custodian of
those funds and be prohibited from using them for other than the:
purpose for which they were granted. The funds could not be
co-mingled with other monies, and must be held in escrow.

Finally, we would charge the Secretary of HEUW with the
responsibility for the enforcement of these provisions, and

u*hori?e him to ccnduct appropriate investigations to insure

compliance. In this recard, it is clear that a beefing up of . ]
the investigative staff of the Department from its current
staff of ten is essential. We have added an additional 12
positions in the Labor-HEW Appropriations bill, and I intend:"
to move Tor further increases when we put teaeuner a supp?e-»k S
mental appropriation bill later this fall. . Rt SRR

Had these things been done years ago, we would not have
prob1em today.- If they are done- now; we~w11?~erad1cate the”“
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croblem for future. 1 intend to pr..s for passaan of th;s

{

3
Tzoislation with every resource at mv cormand. I intend to
siop the risoffs and the fraud and the deception. We simply
carnot tolerate somethineg like this in our country.

Ladias and gentlzmen, let rme say this. This thinag is
£ig; it is much bigger than we thougnt when we got started.
3w much woney is involved? Yo sne kaows. It could be as
ruch as 520 willion <dollars; it could be more.

Yho is involved? We're just scratching the surface. The
tentacles of this Tnipg 2op2ar 0 rezch deep into the governrzanat.

Thay reach into scrme of the nation's larcest carporations.
Tn the financial community, fthere are indications that uawks,
evincs and loan associations, credit unijons and scther lending
Lastituticns are involved., The FED has =sstablished task forces
o probte the extent of this network.

Thare are people who have been zernaps unwittingly drawn
into it, including Conagressmen and Sznztors who cay have had no
idea of the Tar-ranging ramificaticens of this thing.

I am gravely concernad zhout whave it 211 may tead. It is
cefinitely not a panny eante raiter.

There is going to be a lot of activity in this area as
tha investications proceed. There is also going to be a lot of
demacgoguery, I fear, and scme unproved charges tossed about.
Those of us who are concerned about this problem have a special
obtication to see that we do not by oaur conduct make statements
which will dauace the reputations of innocent people and infringe
upon their pzrsana? rights. I intend to observe that standard.
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CONGRESSMAN BOB MICHEL (R-ILL)
STUDENT AID ABUSE ACT OF 1975
SUMMARY PROVISIONS
10/3/75 '
STATUTORY AUTHORITY TO CONDUCT INVESTIGA?zans

The Secretary is charged with the responéibility for the

‘enforcement of the provisions of this act and reculaticns

issued pursuant to this act. The Secretary is authorized
to conduct such inquiries, audits, surveys, inspections
and investigations necessary to insure compliance with
this act and Department regulations applicable to student
financial aid programs including violations of the fraud
statutes. -

ESTABLISHMENT OF RECIPIENT INSTITUTIONS AS CUSTODIANS OF
FEDERAL FUNDS (AMENDMENT TO TITLE 20 AND TITLE 42 U.S. CODE}.

Whoever receives disbursements of United States Government
funds under a Title 20 or Title 42 student financial aid
program is a custodian of such funds and is prohibited from
using such funds for other-than the purpose for which such
funds were granted, awarded and/or disbursed to the educa-
tional "institution. As custodians, they shall maintain
trust or escrow accounts and records of such accounts.
Such funds shall not be co-mingled with the operating
funds of any institution or any other funds not held in
trust or escrow. Violations of this provision of the act .
are subject to the penalties of Section 649, Title 18

U.S. Code, Chapter 31 "Embezzlement and Theft."

SANCTIONS AND PENALTIES APPLICABLE TO ABUSES OF THE STUDENT
ASSISTANCE AND GUARANTEED STUDENT LOAN PROGRAMS

A. It shall be unlawful to: ‘
(1) Deliberately deceive or defrau& any student attand-
ing or intending to attend an institution of post-
secondary educatxon in regard to:

a. Benpefits which may be available under any

Federal student aid or 10an or loans guaranteeu
program. ‘

b. Tuition and fees for which Federal student
aid or loahs or loan guarantees are used or
rights to refunds of such tuitions and fees.

c. Such offense snhall be a misdemeanor if the
actual or potential loss to the government
or other part:es is under $5,000 and felony if
such actual potential loss exceeds $5,000.



(4)

(5)

(7)

S+ icit, oifer, or racesive ¢ commission, tee
or~other direct or indirect Tribe, kickback, pay-
nent or compensation rot expressly parmitted by

regulation, for:
a. Obtainin pavment or commitment
T ud can or loan guaraniee.
b. Transfer, piedge or sale of any student loan
oblication guaranteed by the Federal gqovernment.

¢. Such offense shall be a misdemeanor if the aggre-
gate amount of such pavouts is less than $500, or

-~

a felony if the aggregate amount is $500 or more.

Knowingly and willfully make or cause to be made any
false statement or representat10n of a material fact
in any appllcat1cn for any Guaranteed Student Assistar
Loan, or in any application requesting interest and/or
special allowance payment by a lender for Guaranteed
Student Assistance Loan (&)

Make or file or cause go“be made or filed, any false
statement, certification, cliaim or report to the
government or any school, lender, guarantee agency, st
agency, accrediting body, or other organization affect
benefits under any Federal program of student aid or
loans or loan guarantees.

Have knowledge of the occurrence of any event affect-
ing (a) one's initial or continued right to any such
benefit or payment, or (b) the ‘initial or continued
right to any such benefit or payment of any other in-
dividual in whose behalf one has applied for or is
receiving such benefit or payment, and to conceal or
fail to disclose such event with an intent to fraudu-
Tently secure such benefit.

Make application to receive any such benefit or paymen
for the use znd benefit of another and having received
it, knowingly and willfully convert such benefit or
payment or any part thereof to use other than for the
use or purpose Tor which made.. T ‘

Fail to maintain records as prescribed in regulations
as deemed necessary by the Secretary or Commissioner
of Education and to fail to produce these records at
all reasonable times upon notice by a duly authorized
representative of the U. S. Covernment and to refuse
to afford such representative access to examine said
records, In th'e event permission to inspect said
records is refused, such representative may obtain a
subpoena for such records through any U. S. Attorney
or Court of competent jurisdiction. When construing
or enforcing provisions of said sections of the act,
omission or failure of any person acting for or em-
ployed by any individual, partnership, corporation, -



or ssociation acting within "2 scope of his employ-
meWt or office shall, in evedy czse, be deesmed the
act, omission, or failure of such individual, partner-
ship, corporation, or asscociation as well as of such
person.

(8 Make any pavrent of Guarantezd Student Loan sroceeds
to a student borrcwer except by check payable to the
student and/or an educational institution, and to ne-
gotiate any such check unless personally endorsed by
the student.

Any individual, partnership, corporation or association who
violatas any provisien under Part A shall be, upon convic-
ticn, subject to imprisonment for noti more than one year

or fined not more than $1,000 or both; however, if such
vioclation involves intent to defraud, such person, firm

or corporation shall be subject to 3wprxsonmunt far not
more than three yzars or 1ned not more than $10,000 or
both. : :

IV, LIMITATIONS ON PROPRIETARY EDUCATIQ&A& INSTITUTIONS

A.

Proprietary educational in st1tut;ons shall be prohibited
from participating in the letter-of-credit system operated
by the Department of HKzalth, Education ond Helfare through
the National Institutes of Fea]th.

Proprietary educational institutions shall be entitled to
receive payments of funds pursuant to Federal grant and
student assistance allocations only on the basis of vouchers
attesting to specific commitments and expenditures of funds.

Proprietary educational institutions shall be prohibited
from eligibility as lenders under the Guaranteed Student
Loan Program. ‘

No individual receiving sales commissions or compensation -
related to sales or enrollments may participate in any '
application for or processing of any application for
Federal student assistance or Guaranteed Student Loans.

Students attending proprietary educat1nna] institutions
who have received Federal student aid, loans or Guaranteed
Student Loans shall be entitled to refund of tuition and
fees calculated on a pro-rata basis within 30 days after
withdrawing from school or their enrollment is terminated
for any reason. »Any such refund shall first be applied to
reduce the student's oblication on any cutstanding Federal
student loans or Guaranteed Student Loans and any ba}ance
paid to the student.

The Sﬂcretary may adopt separate regulations governing the
pgft?CTQat10ﬂ of proprxetary educational institutions in
Federal Student Assistance or Guaranteed Suudent Loan
programs.

Proprietary educational institutions shall be defined as
those not qualifying under Section 501-C-3
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November 24, 1978

MEMORANDUM FOR: MAX FRIEDERSDORY

FROM: RON NESSEN

Phil Shabecoff of the New York Times is deiang » long, sericus
shory on “the powers of the Presideat” in the wake of Watergate,
Vietnam, and the other events of receat yoars.

He complained te me that he is haviag difficulty reaching you.

If you have the time, [ thiak it weuld be worthwhile talkiag
ts Shabecoff.

RN/jb




December 31, 1978

MEMORANDUM FOR: DICK CHENEY
MAX FRIEDERSDORF «~

JERRY Joru?

FROM: RON NESSEN

SUBJECT: BEST TIME FOR THE STATE OF THE UNION
SPEECH

On January 19, the date for the State of the Union speech, NBC has »
thres-hour movie, '"The Day of the Jackal, " starting at 9 p.m,j ABC
has a three-hour movie starting at 6:30 p.m, ; and CBS has the very
popular "All in the Family" beginniag at 9 p. m.

Nevertheless, I still recommend deliveriag the State of the Union at
9:00 p.m. All three networks indieate informally and off-the-record
that they have been planning all along for & P p.m. stariing time and
will adjust thelr schedules accordingly. One network smecutive tells
me that if we change the time now from 9 p.m,, it could produce some
news stories about the White House tinkering with the time simply for
the sake of tslevision exposure.

Theomne favor the networks do ask is an official confirmation as soon
as possible of the 9 p. m, time

jb





