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What is the U.S. response to the Shah's announcement that

he will seek a cut in oil prices?

Guidance: I have little to add to what has already been said

on this matter, by: the Shah himself and by Secretary Kissinger
in his press conference following his meetings in Tehran.

As the Secretary noted, we will have to wait and see precisely
what the Shah will propose at the next OPEC meeting.

Both the Shah and President Ceausescu called for an early
reconvening of the Geneva peace conference to bring about a

peace settlement in the Middle East. Is the U.S. coasidering -
an early return to Geneva?

Guidance: As Inoted with regard to the Secretary's travels

in the Middle East this week, the Secretary will be consulting
with all the parties about possible next steps toward a Middle
East peace. Therefore I would not want to comment on what

specific steps may be taken until the Secretary has completed
his consultations.




Dec, 6

Were any Americans killed in the tragedy (roof collapse)

at Tehran Airport (Mehrabad Airport)? Were any US officials?
I understand that, as of this morning, our embassy has
reported two Americans among the dead, none of them

US officials, and that there were also some injured.

But State will have the precise figures as the rescue

situation for this very sad accident clarifies and you

should check there.
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JGTNT'US~IRAhIAN'STATEMENT-REGARDIWG
) IRANIAN GOVERNMENT INVESTMENT IN
o PAN AALRICAY AIRWAYS :

-

" <In recent weeks the Government “of Iran ‘and Pan American-

World Azrways Inc. have sought agreenent in regard to the
.possxble investment by the Iranian Government Ln Pan enerlcan.

~ The United States Government has been lnformed of these

developments and has been in consultation with both Pan
American and the Government of 'Iran- on this subject.
' The United States Govar nment and the Gove“nmeﬁ of Iran

recognaze that any final agreement reached between Ixan

" -and Pan American world Airwajs Ino. is subgect to approval

“by the Unlteo States Civil Aeronautics Board usxng its
,nommally applied 1aws and regulations. It is also understooa

- that there be appr opriate prov1sions in such an agreement

which would satzsfy various reqnirements of the United States

Department of Defense vis-a-vis Pan Amerlcan. Bot& Govern-'

-ments note that in enterxng ‘into such an arrangement, the

;Government of Iran has no interest in controlling the

-‘managenent or operations of Pan American. For 1ts part._

e

g mgmoget o s

| prinoiple to the proposed agreement. ""nf'i i:

the United States Government has no objection in- B
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Both the United States Government and the Government
of Iran regard the fruitful consultatlons tney have had
‘oh this issue’ as an expression of their close cooperatlon

and a further contrlbut101 to the strengthenlﬂg of their
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: 'In recent weeks ‘the Government “of Iran and Pan American

Inc. have sought agreenent in regard to the

.POSSlble 1nva§tnent by the Iranian Government in Pan americar

b T

-_The Un;tec States Governmeqc has been lnrcrned of the;e

developments and has been in consultation ‘with both Pan
dnerican and the Government of Iran on this subject.
The United States Government and the Goveramsnt of Iran

recognize that any final agreement reached between Iran

-and Pan American World Alfvays Inc. '1s subject to apprOVal
“by the Unlteq States Civil Aeronautlcs Board usxng its

hormally applied laws and regulations. It is also understcci
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that there be apo*op*mate provxsxonq in such an agreement
vhich WQuld satisfy va:lous requireuents of the Unxted State:

Department of Defense vis-a-vis Pan American. Both Gove:n-'

Government of Iran has no interest in controlling the

management or'operacions of Pan American. For Lts part.

. - - - - - . . -

the United States Governnant has no objectlon in- d

—

-"‘“E@ /e/g/me_ /VQ/I/ QS?II/DA-J /5/6 /77-:>



. . . M . . . )
Nte & . -t | .o e .
\_/~__1 ' . ° . ¢ Sefy ' eq i e’
._% . : .. . - - 2 - .o . - .
Both the United States Governnent and the Gover“ment
. . ‘e . . '.‘. . ., . ©
- of Iran regard the erltfhl consu;yah101s they kave had
] ‘oh this issue’ as an expression of their Tlose cooPerq ion
g and a furthex COntIlbU;lcﬁ to the strengthening of their
= :elationshlp. L v,;-"n. . R
. - " & . : - ..
4 . ) .; ) > LI | .
) .~ . [} - Cor ° ..;’\ © - ) . . '.
1 .. 'S . ¢ ) _'. ) . ) » ) )
. . . . « . .'. L) - . .. . '.
’ .. ) . . * - * o« . o : Il .
- .o - * - ) o'
. o* T ' ’ o - -
. o - - - .
. - - *
' : ¢ ' ) ) - [ )
. . - . - - . . . ‘. ° :
. partwen* o* S*ate . " . . i
. . Imperial Emxmbassy of Iran . -

16 February 1975 S ) T .

. . - . . e .~. .
.. - lashingtoa, D.C. 7\“//. : 0 .
e 'L/\ s ® . . IS .
h- - . Y ) e . . : . " (]
L1 2y R . o s o = - I . o & e © oo . -
T ey -, 'y * . - .
. e s : . . -
. . . hd ¢ . o o
bl . . . . . ) .
. * RCS AT . .- - ~ s
.. . -e ‘l . . . , . - -
~_ . . . - - * . . - o .
- . . . . - *
. ) . R . . N
. * LI . L * . S te e N,
. . i . . . . 5] . . .‘ . LI "'
. N . .. . we e . . \q" ‘..‘. -

0oy



1. The President will meet with Hushang Ansary [hu-shang a.n—..s'a..;‘-i],
Minister of Economic Aifairs and Finance of Iran, tomorrow (Tuesday) -
at noon in the Oval Office. Minister Ansary is visiting Washington to
attend a meeting of the US-Iranian Joint Commission, of which he and
Secretary Kissinger are Co-Chairmen. This is an opportunity for the
President to discuss matters of common interest pertaining to the work

of the Joint Commission, particularly in the economic and energy fields.
The President's meeting with Minister Ansary reflects the warm and close
relations which exist between the U.S. and Iran and the importance our
Government attaches to strengthening and broadening that relationship.

We will post an announcement following the conclusion of the meeting
tomorrow.



April 25, 1975

ANNOUNCEMENT OF THE SHAH OF IRAN'S VISIT
FRIDAY - APRIL 25

ce '
FYI: The following text has the concurrent of the Iranians and should
not be changed. The Iranians expressly asked that the Shah's full title
be used each time:

"His Imperial Majesty, Mohammad Reza Pahlavi, Shahanshah of
Iran, has accepted President - Ford's invitation.to make a State Visit
to the United States. His Imperial Majesty the Shahanshah will be
accompanied by Her Imperial Majesty, Farah Phalavi, Shahbanou of Iran.

His Imperial Majesty the Shahanshah will meet with the President
on May 15, following an arrival ceremony at the White House. The
President and Mrs. Ford will host a State dinner in honor of Their
Imperial Majesties, the Shahanshah and the Shahbanou, on the evening
of May 15. His Imperial Majesty the Shahanshah will mre et with high
" level officials of the Administration and Members of Congres.s during
his visit to Washington. This visit reflects the very close and warm

relations that have long existed between the United States and Iran."



April 25, 1975

BACK-UP Q's and A's:

SHAH OF JRAN'S VISIT

Why is the Shah coming at this time and is his visit in any
way related to the Middle East policy reassessment?

A State Visit by the Shah of Iran has been under consideration
for some time as a natural outgrowth of our very close relations
with Iran and the President's interest in meeting personally with
the Shah at the White House. It is not directly related to our
Middle East reassessment which began a few weeks ago but it

would be natural for both leaders to discuss the Middle East

‘along with all other issues of common interest. The Shah was

lasthere in July 1973. This will be his first State visit under

President Ford.

Will the Shah seek new levels of military equipment from the
U.S.? Will energy policies and the Shah's insistence on high
0il pricing be a major focus on this visit? Will nuclear matters
and the Kurdish situation be discussed?

I have nothing specific to give you in advance of the meeting.

&



May 3, 1975

US - IRAN RELATIONS

SHAH VISIT , .

You will be meeting with the Shah shortly. Iran is acquiring
massive amounts of sophisticated US arms, yet Iran has greatly
benefitted by oil prices rises and is linked with the major oil
producers in OPEC confrontation with the US; the Shah is

assuming increasing importance in the Gulf and he is reportedly
seeking the ousting of US military presence (MIDEASTFOR) in
Bahrain

Do you believe Iranian policies are in the US national interest?
Over the years we have developed a very close and constructive
relationship with Iran. Under the Shah's leadership, Iran has
played a constructive role in the achievement of stability and
moderation in the vital Gulf region, as has Saudi Arabia. Our
military assistance has been geared toward helping Iran meet its
legitimate security needs, maintain its moderate policies and
contribute to regional stability. On the basis of our close relation-
ship with Iran and with the Shah, I believe we can continue to work
cooperatively and constructively on a wide range of issues and the

Shah's visit will provide an occasion for personal discussion of

matters of common interest.

As far as our presence in Bahrain, I believe these reports to

be unfounded.



May 13, 1975

US - IRAN RELA TIONS
| SHAH VISIT -

Iran is acquiring massive amounts of sophisticated US arms,

yet Iran has greatly benefitted by oil prices rises and is linked
with the major oil producers in OPEC confrontation with the US;
the Shah is assuming increasing importance in the Gulf and he

is reportedly seeking the ousting of US military presence
(MIDEASTFOR) in Bahrain.

Do you believe Iranian policies are in the US national interest?
Over the years we have developed a very close and constructive
relationship with Iran. Under the Shah's leadership, Iran has
played a constructive role in the achievement of stability and
moderation in the vital Gulf region, as has Saudi Arabia. Our
military assistance has been geared toward helping Iran meet

its legitimate security needs, maintain its moderate policies and
contribute to regional stability. On the basis of our close
relationship with Iran and with the Shah, I believe we can continue
to work cooperatively and constructively on a wide range of issues

and the Shah's visit has provided an occasion for personal discussion

of matters of common interest,

As far as our presence in Bahrain, I believe these reports to

be unfounded.



May 14, 1975

IRAN - PAN AM AGREEMENT

The New York Times today reports that Iran and Pan American
Airlines are close to agreement on a $300 million deal designed to alleviate
Pan Am's severe financial problems and give Iran a significant amount of
influence over the airline. A summary of the provisions of the agreement
is set forth in the article.

Q. The Shah of Iran will be meeting with the President tomorrow.
Is it likely that they will discuss the Pan American agreement
and the timing of its completion?

A, The President and the Shah will most likely have a wide
ranging discussion and exchange of views on bilatera;], regional,
and international affairs in support of a continuing close and
constructive relationship. In that vein it is possible that the
Pan Am agreement may come up, but I cannot predict nor
speculate on their specific topics of conversation. As youare
aware, the United States and Iran issued a joint statement on
the Pan Am agreement on February 16, which stated that the
fruitful consultations on the issue were regarded as an expression
of the governments' close cooperation and a further contribution to
the strengthéning of their relationship. The statement also
acknowledged that any final agreement is subject to approval
by the U.S. Civil Aeronautics Board, using its normally applied
laws and regulations.

FYL Copy of the Joint Statement is attached. For details on the nature

of the agreements, refer to State.



May 21, 1975

IRAN"

Background Information:

The attached cable summarizes the events in Tehran early

today during which two MAAG officers were shot by anti-regime
terrorists. '

Q. What is the U.S. reaction to the killing of the two MAAG
officers in Tehran? Have we protested the incident? What
does the Iranian government have to say? Will this affect
our relations with Iran?

_—JI underst and the State Department

will have a statement on this today. El'ﬁ/’f’resident deeply

A. 1

regrets the loss of life!. I understand that Iranian Prime

Minister Hove Yda and other Iranian officials have expressed

their condolences.

ONLY IF ASKED: There is no change in U.S. ~-Iranian relations.







July 21, 1975

SUBJECT: IRAN/PAN AM DEAL OFFER

" invest in Pan Am?

GUIDANCE: The President has seen the press reports to
the effect that the Government of Iran has
decided not to loan money to Iran.

We have not seen an official statement by
Iran, nor has Pan Am.



May 27, 1976

SHAH SAYS STEP-BY-STEP IS DEAD

According to press reports, the Shah of Iran was quoted‘ in a Saudi
publication as saying step-by-step diplomacy is no longer useful.
Does the Administration agree with his assessment?
As Secretary Kissinger said during his press conference in
Luxembourg the other day, ''we have always made clear that the
step-by-step approach would merge at some point with an overall
approach involving all of the parties. "

It has always been our position that we are prepared to

consider any of several alternative steps that are acceptable to

the parties.



SUBJECT:

June 23, 1976

IRANIAN-OCCIDENTAL
OIL DEAL

Does the President have the authority to block the Iranian-

Occidental Petroleum deal if the Foreign Investment Review

Committee feels it is not in the national interest?

GUIDANCE:

If the Foreign Investment Review Committee, headed
by the Treasury Department, feels it is not in

the Nation's best interests to permit the Occidental-
Iranian agreement to be consummated (Currently,

the only thing signed has been a letter of intent.),
then the U.S. would first of all ask the Iranian
Government, through diplomatic channels, to with-
draw from the agreement. Since Occidental has
negotiated with a foreign government, as opposed

to a foreign corporation, it is anticipated that a
request from the U.S. Government to rescind the
deal would probably be sufficient.

However, in the event that the Iranians did not
heed this notice, and the President wished to pursue
it further, he could use the "ultimate emergency
power" he has under the Trading with the Enemy Act
to force cancellation (for national security pur-
poses) of the deal.

At this point, of course, we do not know what the
FIRC's recommendation to the President will be.
(It is anticipated that Parsky will meet shortly
with Ambassador Zahedi on the matter.)



SUBJECT:

June 23, 1976

IRANIAN-OCCIDENTAL
OIL DEAL

Does the President have the authority to block the Iranian-

Occidental Petroleum deal if the Foreign Investment Review

Committee feels it is not in the national interest?

GUIDANCE:

If the Foreign Investment Review Committee, headed
by the Treasury Department, feels it is not in

the Nation's best interests to permit the Occidental-
Iranian agreement to be consummated (Currently,

the only thing signed has been a letter of intent.),
then the U.S. would first of all ask the Iranian
Government, through diplomatic channels, to with-
draw from the agreement. Since Occidental has
negotiated with a foreign government, as opposed

to a foreign corporation, it is anticipated that a
request from the U.S. Government to rescind the
deal would probably be sufficient.

However, in the event that the Iranians did not
heed this notice, and the President wished to pursue
it further, he could use the "ultimate emergency
power" he has under the Trading with the Enemy Act
to force cancellation (for national security pur-
poses) of the deal.

At this point, of course, we do not know what the
FIRC's recommendation to the President will be.
(It is anticipated that Parsky will meet shortly
with Ambassador Zahedi on the matter.)



August 2, 1976
US ARMS SALES POLICY TO IRAN

Did Président Ford accept without question an open-ended
arms sales policy to Iran?

There is no such thing as an open-ended arms sales policy.

In this Administration every major arms transaction in which
we engage is reviewed on its merits at the highest levels of the
Administration. This is true for arms sales to Iran as well as

to other major arms recipients.

It is true that there have been substantial arms sales to Iran
over the past several years and we expect substantial sales in
the future. Iran is an important force for stability in that
area and is understandably interested in bolstering its

security capabilities.

A thorough explantion for our arms policy to Iran was issued

at the State Department this weekend.
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-~ REPLY T0 REPORT OF HUMPIREY SUR-COMMITIER

The report railses a number of questions about cur arms

policy toward Iran which need clarification

jg}

nd to bhe placed
in contex:t. Until 1969 Iran was largely cdep hdent on us

for military assistance through grant aid or Joans. zrént
ald was terminated in'l969 because of Iran's steadily im-
provingveconomy. By 1972, when Prasident Nizon made his

sit to Tehran, Iran, from its cwn resgources, was able to

;.n.

begin a pregram of nllltary modernization from whatever

sourcaes it desired, (You w1ll note that our grant aid

- and credits constituted a very modest program over 20 ycars. )
The President believed that it was in U.S5. nation al interest

“to have Iran turn to the United States as the principal

= WS

source of its military pufchaées. The first sontence of
-he repoﬁt makes the poin#: Iran will remain an "extreiely
importaﬁt country” tb the Uﬁited States for many ycérs to code.
Therefore, President Nixon in 1972 did.agree that Tran
could purchasc the F-14 or F-15 and that Iran should have
iﬁcreased access to U.S. érms. fhese decisions, however,

nust be seen in a larger context. -

The President at Guam in’1969 stated that henceforkh

the U.S. would expect regional countriles to assume greater
responsibilities for area defeanse and that the U.S. would

< &4
a .

work closely with such countries. Also, in the late '63's,

becamz clear that the U.K, wyould withdraw its Torcee v

the Persiar Gulf and *thereby end its secuvity and stubilizing



" | o
role., The U.S, certainly was not in a position to replace
British power in this vital area. 'We concluded that only
the regiconal countrics -- partlcularly Iran and Saujl
Arabia -=- could take on the rc;pon51b llthS for regional
security, and that thelr perception of the threat they

face, and their judgment of what they need d to do the

job, must be given serious weight in responding to their
arms regquests. This was the context of our decision. .

t Iran, a particularly close and reliable friend for

30 years, is in a key and difficult strategic situwation.

It is a large country, with a long tradition of independance

~= intent on 77  being able to dafend itself, 1t purs

'Do 'c ies in many areas coagluﬁnt with and Su“UOllee of our
own, It is ovly natural that we would help,

As to the statement that this arms sales policy wag
never formally reviewed -- in ;pite of Iran's and Saudi zrabia's
greatly increased income -- we are 1claar as to the meaning.
All policies are, in the process'of speczflc implementation
actions, continually under revi evw, whether or not new formel

policy papers are prepared. . Fach purchase was reviewed and

.
-

a.number were brought to the attention of senior officials of
the Department with pros’ and cons and options. This is, in
practice, policy review,

With respect to the statements concerning manaqgerial
P g g
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preblens, it is obv%ous that ahy such large program will
have such problems. OQur own services have them. We
recognized these problems last year and sent a sénior,
highly capable DOD civilian with a staff of spccialists
to dig into them, These matters are much better how

but, of course, there will be problems in tle future.
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TeAk
el August 9, 1976

Is the President concerned that we are getting in too deep with

Iran in the arms sale? What kind of deals were made during
Kissinger's trip?

Secretary Kissinger has addressed a whole range of issues in

the course of his visit to Iran and I have noi;hing further to add

to that. Let me emphasize, however, that the President views

our overall relationship with Iran as in our national interest--
indeed in the interests of both our countries which has led Iran

and the United States to share many common views on these
problems relating to global strategy and peace. This perception

of Iran as important to the interests of our country is not new,
when you look at the importance that U.S. Presidents have attached
to the US-Iranian relationship in the post World War II period.

For its part, Iran has made strenuous efforts in its own behalf to
bolster its economy and defense capabilities. If Iran has been
important in the past, it is even more important today in the more
complicated international environment., Our country cannot assume
all of the responsibilities, Therefore, we especially value those

friends such as Iran who are prepared to make their own efforts

for economic advance and a contribution to their own defenses.



In sum, the President especially values our ties with Iran
today. Our countries have developed a parallelism of views

with regard to the central issues of global peace and stability.

These views are based on our calculation of our own national and global

interests, just as Iranian policy is based on its calculation of its national interest



8/31/76
Press Guidance

ARMS SALES TO IRAN

Let me emphasize that the President views our overall relat-
ionship with Iran, including military supply, as vital to Iran's strategic
location adjacent to Russia, Iraq, Afghanistan, Pakistan and the vital
Persian Gulf and the views it holds in common with us on regional and
global issues, This perception of Iranes important to the interests
of our country is not new. It began in 1946 when President Truman
helped Iran rid itself of a Soviet occupation in the north. It continued
under Truman and Eisenhower with economic and military assistance

agreements, endorsed by Congress,

If Iran has been important in the past, it is even more important
today. It has made strenuous efforts in its own behalf to bolster its
economy and defense capabilities. Since 1969 it has needed no aid and
now it provides aid to others. It has also assumed responsibilities for
regional stability ans security. Our country cannot assume all of the
responsibilities, Therefore, we especially value our ties with friends such

as Iran, who are doing so much which serves our mutual interests.

The President and his top national security advisors review all
major arms supply decisions, including those for Iran. The Administration
has no intention of changing the long-standing US policy of meeting Iran's
legitimate defense needs, particularly in view of its present vital regional

role.



PRESS GUIDANCE

October 11, 1976

F-18s TO IRAN

Does the Administration plan to sell F-18s to Iran?

The Pentagon has already pointed out the Government of
Iran has been informed that the Administration will study its
request. No decisions have been made one way or another on

this issue.
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Therefore, the statements are embargoed until delivery.

Five, you should have copies of a press release
entitled "Interagency Task Force Plans for Fourth Refugee
Reception Center. "

And finally, I have a statement toﬂfead on the
murder of the two U.S. Air Force officers in Téhran
Copies ef this statement will be available in the press
office after the briefing.

fThe Department of State was deeply distressed
~ to learn of the murder of two United States Air Force
officers in Tehran. today: Colonel Paul R. Shaffer, Jr.,
and Lieutenant Colonel Jack H. Turner.

"We deplore and condemn this terrorist act of
calculated brutality against American personnel assigned
to duties in a country with which we enjoy close and
friendly relations. We extend our deepest symp?thy to
the families of these two qfficers.

"We are also confident that these murders, evidently
carried out by a band of professional assassins, do not
represent the sentiments of the Iranian people toward
Americans serving there. The-strong ties between our two
countries, reinforced by the Shah's conversations during

his recent State visit, remain.
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fI understand that the Prime Minister and Chief of
the Supreme Commander's staff in Tehran have expressed their
condolences for these killings.

"We have also been assured that the Iraﬁian
authoriéies ére launching,én investiqgtion_td apprehend the
murderers."

~ Questions.

Q Bob, while we're in that so£t of area, are
you familiar with the kidnapping in Tanzania? Have you
- anything to add on that? The three Americans, Stanford
stpdents, I believe, at an animal research center.

A The Americén Embassy in Dar es Salaam has
reported that three American students from Stanford
University were k;dnapped, along wi£h a Dutch student,
from the Gombe Research Center on the night of May 19-20.
The names of the three students are: Barbara Smuts of
Ann Arbor, Michigan; Kenneth Steven Smith of Garden Grove,
california. )

Q = I'm sorry, is the Steven ph or v?

A . S—t—e—v—e—n.l Garden Grove, California;
and Carrie Hunter of Atherton, California. -

This game research center, I understand, is

located 17 miles north of the town of Kigoma on the shores



ITEMS FOR RESPONSE TO QUERY

2, Q: What is the U,S. response to the Shah's announcement that

[°

|°

|©

he will seek a cut in oil prices?

Guidance: I have little to add to what has already been said
on this matter, by: the Shah himself and by Secretary Kissinger
in his press conference following his meetings in Tehran.

(As the Secretary noted, we will have to wait and see i
what the Shah will propose at the next OPEC meeting.

Both the Shah and President Ceausescu called for an early
reconvening of the Geneva peace conference to bring about a
peace settlement in the Middle East, Is the U.S. considering
an early return to Geneva?

Guidance: As Inoted with regard to the Secretary's travels
in the Middle East this week, the Secretary will be consulting
with all the parties about possible next steps toward a Middle
East peace. Therefore I would not want to comment on what

specific steps may be taken uaiilthe-Sesusioiibaiutonspbeted
iweconoukintiones, O T\La™T Vel »

Does the United States agree with PLO leader Arafat's assess-
ment in a TIME Magazine interview that war in the Middle
East will resume within six months?

Guidance: I would have no comment on that interview, but the

United States hopes that all parties will avoid actions that would
jeopardize the progress made so far in the search for a just
and durable settlement in the Middle East.

The OAS meeting of foreign ministers begins this Friday in
Quito to consider lifting sanctions against Cuba., Which way
will the US vote on the sanctions issue?

Guidance: As you know, Deputy Secretary of State Robert
Ingersoll will lead the US delegation to the meeting of foreign
ministers in Quito. We are consulting with the members of
the OAS in preparation for this meeting and I would suggest you
take your further questions to the Department of State.



U.S. ARMS POLICY TO IRAN

The Washington Post editorial this morning claims that
the NSC is making a belated study of American policy

in the Persian Gulf, including sales policy. Is this true?
What is our arms sale policy toward Iran?

As you know, we never comment on articles on the
editorial page. Secondly, I will not confirm or deny
whether we are conducting an internal policy study on
arms sale policy toward Iran.

Our overall relationship with Iran is of fundamental
importance to the United States and to the interests of the
entire free world. Involving close cooperation in all fields,
it is a two-way street leading to great mutual benefit for the
United States and Iran. An important element of this rela-
tionship is that of military supply, but it is merely one part
of an integrated whole.

In order to understand the significance of this relationship,
one must first look at [ran's strategic importance, bordering
the Soviet Union to the north; Turkey, Iraq and the Persian
Gulf -- so vital to the world's energy needs -- to the west;
and Afghanistan and Pakistan to the east.

Consider the value to the United States of having a strong



friend and ally in that location, serving as a force for
stability and moderation. IL.ook at the economic importance
of Iran, with whom the United States will havea a two-way
volume of trade during the period 1975-1980 of some 20 billion
dollars exclusive of both the oil and arms, which attract so
much public attention. Iran's policy and practice has been
to keep the oil flowing to the United States and other nations
of the free world rather than participating in an embargo.
Look at the political importance of Iran, a country whose
foreign policies parallel our own on almost ever y major issue,
whose actions in the Gulf, in South Asia and the Middle East
have increased the chances for stability in these regions.
Iran has good relations with Israel as well as the noderate
Arab regimes and with India and Afghanistan, as well as
Pakistan. Its policy is one of trying to promote peace and
harmony among its neighbors. It has made liberal use of its
oil revenues to this end by aiding the economic development of
poorer nations.

Since the late 1960's it has been our policy to encourage
our allies to assume greater regional security responsibilities,
Iran was not only willing to do so, but able to assume the

financial responsibility for it. In ow view it would be foolhardy



to orenounce or weaken our commitment to a valuable ally
of long-standing such as Iran, an ally willing and able to look
after itself, just because it is buying the military equipment
and training it needs from the United States. In our view,
the greater Iran's own capacity for self-defense, the less the
likelihood that the United States might become involved militarily
in that part of the world. Moreover, Iran has used its military
as well as its economic strength, wisely. It has avoided the
temptations to which others have succumbed.
Finally, our arms contacts with Iran have not been made
in secret nor have they been made without thorough review by
the highest authorities of the United States Government. Every
major sale of weapons has been made public and has been sent
to Congress as required by law. In addition to reviewing each
major arms transaction, the Administration has had periodic
reviews, some formal and some not, of both our arms transfer
policy and our policy toward the Gulf over the past four years.
We have found no reason to change our policy of support for Iran.
Qur close friendship with Iran is one of the successes o
American foreign policy. It gives us a reason to be proud rather
than grounds for apprehension. The President has sent

Secretary Kissinger to Iran not only to attend an important



meeting of the United States - Iranian Joint Commission for
Economic Cooperation, but also to tell the Shah of the continuing
strong backing his nation enjoys from this Administration and
of the President's determination to make every effort to sustain
and strengthen our relationship with Iran. This relationship

is in the interest of the United States, of the free world, and

of world peace. The President will not be deflected from it.





