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ACCOMPLISHMENTS

You have just announced your intention to run for the
Presidency. Would you care to review what you have
accomplished during the past 11 months and why you
think people zhould vote for you?

(Note: Because this question requires a detailed answer,
I've presented it in outline form to make it easier to
scan the major points.)

A. Major goal: restore confidence in Presidency
and create a more open government.
a. Successful, to judge by newspaper
columnists, editorials and other
reactions. :

B. Other goals: deal with major problems.
a. Creating a healthy economy

1. Inflation major problem when I
took office. Set out to attack
it, then had to walk difficult line
when it became clear that we also were
being hit by a serious recession.

a) Now feel we have nation on
right path; we are making
progress in our efforts to keep
the hardships to our people and
the burden to our economy at a
minimum.

2. Tackled unemployment by working for
programs that would provide proper
solutions, not slogan solutions. ’

a) And Congress supported vetoes
and then wrote the effective
kinds of legislation requested.

b. Establishing an energy program

1. Sorwe would eventually be independent
of foreign suppliers.

2. So price increased would be held to
a minimum.
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c. Resolved international tensions

1. Handled Vietnam withdrawal
in as good a way as I think
was feasible.

2. Demonstrated U.S. resoluteness
with Mayaguez incident.

3. Worked to strengthen NATO.

4. Worked for peace in Middle East.

5. Continued detente' with the Soviet Union
one milestone of which was the
Vladavostock Agreement on Arms Limitation.

Achieved, at least, a start on a wide variety of
matters of great importance. Among them:

a. Crime Control

‘b. Regulatory Reform

¢. Renewal of Revenue Sharing

d. Tax Amendments

c. Revision of Unemployment Insurance

Proposals aimed at making federal government
work more effectively, and to further major aim
of this Administration: development of the
individual. (As stated in Ft. McHenry speech)
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ARE YOU QUIETLY TRYING TO DUMP VICE PRESIDENT ROCKEFELLER?

There seems to be a disagreement between what you have
said and what your campaign manager, Howard Callaway
said last Wednesday regarding whether you wanted
Nelson Rockefeller to run on the ticket with you as
Vice President.

Are you duietly trying to dump Vice President Rockefeller?

I thought we had cleared up that question on June 16th
when Ron Nessen read my statement about Vice President
Rockefeller. I feel now as I did then: "My great
admiration for Nelson Rockefeller is very well known.

I selected him for Vice President because I respected

his judgment, experience and ability. I wanted a "good
partner" for a Vice President and he exceeded my expecta-
tions. He has done a fine job in every way.

Both of us in these coming months will be submitting
ourselves to the will of the delegates to the Republican
National Convention in 1976. I am confident both of us
can convince the delegates that individually and as a
team we should be nominated." --

(If there are follow up questions, a suitable reply would
be:)

Q. You haven't answered the question as to whether
you are dumping Rockefeller.

A. I have answered the question. I will be for the

: )
3 T T el v Vv e TIONIIE L PV T i 4 e v I IO e o lo e R A I
Vals LoD AT L v e il L Cla e 4l KLY oo Wdad

make the decision.
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CAMPAIGN PLANS

Now that you have announced your formal candidacy for
election in 1976, what immediate campaign plans do you
have for yourself?

I do not plan to do any campaigning or to travel as a
candidate during 1975. I will concentrate on my
Presidential duties. I expect that the Republican National
Committee, as they have in the past, will request me to
make appearances at certain State Republican Party fund
raising events and other political gatherings. I hope

to accept as many of these invitations as my schedule
permits, and I will be doing so as head of the Republican
Party. But, my guidelines are those I laid forth when I
announced I would be a candidate for the nomination:

1. I intend to conduct an open and aboveboard
campaign.’

2. I will not forget my initial pledge to be
President of all the people.

3. I am determined never to neglect my first
duty as President.
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REAGAN CANDIDACY

On the day yowu announced your candidacy, supporters of
Ronald Reagan organized a Reagan for President Committee.
What is your reaction to this move?

As I have said before, I welcome a free and open convention.
But Gov. Reagan has not yet announced, or judging from his
statement on television the other night, even decided
whether he will run. He said, as you'll remember, "I have
a decision to make. I don't know what that decision will

be...when the time comes I will announce it —-- yes or
no —-- and I assume it will come before the end of this
year." So I feel it is too early to comment.
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UNEMPLOYMENT AND THE ELECTION

Do you believe you can be elected President if the
unemployment rate is 8 percent or above in mid-19767?

(This question, or a similar one, deserves a forceful
answer, one that will knock down the idea that you do
not care about the unemployed.)

I cannot accept your question.

First, I do not expect unemployment to be above
8 percent a year from now. I expect it to be below
8 percent and dropping.

Second, I am setting policies in place which I
believe will decrease unemployment, and I am not doing
this because of its effect on the election. I am doing
it because I am concerned about the unemployed.

This business about who cares the most about the
unemployed has got to stop. No one cares more than
I do.

But I won't fall into the trap of the short-term,
quick solution. I won't spend money just because that
might make me look like a great humanitarian when I
know that the long term effect would be disasterous,
when I know it would throw us back into a period of
double digit inflation which would lead to a recession
worse than the one we are presently at the bottom of and

when it would lcued to more people out of work.

We live in a highly complex economy. And to keep all
the elements in balance we must walk a fine line between
inflation and recession and less jobs. That requires
that we monitor the economy carefully, which we do weekly,

and that we act responsibly.
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PANAMA CANAIL TREATY NEGOTIATIONS

In light of the Snyder Amendment approved by the

House and in light of a newspaper story which says

you plan to postpone conclusions on Panama Canal

Treaty negotiations until after the election for

political reasons, can you tell us the status of

these negotiations and your views on these negotia- .
tions? ’

As you know, during the last three Administrations the
United States has been discussing our differences with
Panama over the canal. There are a number of questions
which still remain at issue between us and the Panamanians.
The discussions are continuing. The goal is to reach an
agreement which would accommodate the interests of both
nations while protecting our basic interest in defense and
operation of the canal. Naturally, any such agreement we
will reach will be submitted to the full constitutional
process including Senate approval, and we will be consulting
closely with the Congress as the discussions continue.

There are a number of different questions remaining to be
solved. The President has no intention of approving or
proposing to Congress any agreement that would not protect
our vital defense interests with Panama or any one else.
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CSCE

Q: Mr. President, if you go to Helsinki for a CSCE Summit, will you
visit any other countries in Europe?

A: Over the past several months I have been extended a good number
of invitations from foreign leaders which I hope to accept. I would expect
that there will be other stopovers if I go to Europe. Once plans materialize

we will let you know.
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SOUTH ASIA -- INDIAN POLITICAL SITUATION

What is your opinion of the wave of arrests in India and
Mrs. Gandhi's imposition of emergency internal controls
in that country?
We have not commented on recent developments in India,
and I do not believe that any useful purpose would be served by

doing so now. It is our intention to maintain good relations

with India, and we hope India shares this view.



U.S. BASES IN TURKEY

Q: Mr. President, in retaliation for the cut-off in U, S. military aid, the
Turkish Government called in mid-June for negotiations to begin in
30 days on the status of U.S. bases and facilities in Turkey. In your
opinion, will a reduced U.S. military presence in Turkey have an
adverse impact on U.S., and NATO security interests in the eastern
Mediterranean?
A: As I have stated in the past, Turkey is one of our closest friends and
allies. Reducing of our facilities there would decidedly have an adverse
impact on our security interests.. I strongly support resumption of military
assistance to Turkey to restore a proper relationship between the United
States and Turkey. Iam continuing every effort with the Congress to
resolve this problem.
You have pointed to the possibility of negotiations. We are in

consultation with the Government of Turkey, and again, it is my hope

the problem will soon be resolved to our mutual satisfaction.



US-GREEK BASES NEGOTIATIONS

Q: Mr. President, the second round in the US-Greek bases negotiations
was held in Athens April 7-29. According to the joint communique
issued at the close of the session, we agreed to Greek requests to
close Athenai Air Force Base near Athens and terminate homeporting.
How does this affect our security commitments in the Eastern Medi-
terranean?

A: Our current discussions with the Greek Government on bilateral

defense issues are being conducted in a spirit of cooperation and cordiality

reflecting our longstanding relationship with that country. We are satisfied
with the steps being taken as a result of the second round of talks. They
were mutually agreed upon and insure the continued viability and strength
of security arrangements in the Eastern Mediterranean, Prime Minister

Caramanlis and I had a very cordial and useful review of this issue duing

our recent talks in Brussels,



GENERAL ECONOMY

There has been much discussion in recent weeks over
whether the recession has ended. What is your view?

I know that economists differ. Many of them, in fact,
can't even agree on the definition of the word recession.

But I define recession as when you have 8 percent un-
employment. So I cannot honestly say that the recession

is over now.

But I can say honestly that we are at the bottom of this
recession.

The leading indicators all point up.

+ Housing starts where up significantly in May. The
rise from April was 14.2 percent.

+ Employment has increased for three months. The
total number of Americans with jobs has grown by
almost half a million persons in the last three
months. The figure now stands at 84.4 million
with jobs.

+ The inventory of goods in the nation was too high.
The total has been dropping -- meaning the time has
come when businessmen are re-ordering - and that
means more jobs. One figure in this area is called
"Manufacturing and Trade Inventory" -- and this
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+ Unemployment: The total is still way too high. But
in June it did not increase.
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And just as important: Inflation is coming under control.
It has fallen to 5 percent, which is as low as it seems
likely to fall for awhile.

But the battle against inflation is not over. That
battle is linked to government spending.

1. We'll win or lose in the next few years
on basis of whether Congress can hold the
line on spending.

2. And it is linked to whether industry and labor
can keep prices and wages at present levels.

(This question, or a related question could also provide
an opportunity to explain the philosophy behind your
efforts to keep inflation down at the risk of alienating
those who want to hype up the economy and who are now
calling you anti-jobs and anti-people.)

. Inflation is like a con game in which you distract
someone's attention by giving him a dollar while
you're stealing his wallet. Let's say, for example,
we gave a city $10 million, but the rate of inflatic.
was 7 percent. The city and its people would think
that they were ahead because they received $10
million. But actually they would be falling behind.
because that 7 percent would be across the board,
cutting wages and human service programs far in
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. Inflation, also, hurts the poor. It raises the
price of everything.

JBS 7/10/75



TAB B



ADDITIONAL TAX REDUCTICNS

The Congressional Budget Office (CBO) has released a study
which states that the early extension of the 1975 tax reductions
and an additional tax reduction of 515 billion would increase
production and reduce unemployment more rapidly than your
own program. Are you likely to suggest additional tax redu
tions for next year?

We are constantly reviewing the economic situation. We believe
that a significant recovery will be getting underway during the
second hali of the year. The CBO study concludes that adcuuor‘o.l
fiscal stimulus and a larger budget deficit would not pose addi-
tional inflationary risks, I do not agree with that assessment.
Inflation has been greatly reducad but it remains at unsatisfactory
levels, Interest rates have already begun to increase and the
additional capital market pressures from larger federal borrow-
ing is a danger which cannoct be ignored.

By later in the year we will know what actions have been
taken on energy and we will be in a much better position to
evaluate the strength the recovery and the inflation and
interest rate si'cua?:ion. At that time we will be makin
decisions on iiscal policy for next year and I do not Want to
preJLdge the outcome 2t this point.
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CONGRESSIONAL BUDGET CXFICE STUDY

The Congressional Budget Office study concludes that a
significant increase in o0il prices would dampen the recovery.
To avoid this they suggest oifsetting tax cuts and an easier
rmonetary policy. Do you agree with this assessment?

Last January I proposed a comprenensive energy program to
the Congress. The Congrasss has refused to act. We are
re-examining our policies in light of the congressional delays.
We must move on our energy policies.

It is my judgment that our energy program should not forestall
+7 “
- %

1at reason my original energy

the economic recovery and for

proposals included a series of tax reductions which would

return to the economy the revenues from the energy taxes.
Our policies will continue to reflect this view,
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LAST HIRED - FIRST FIRED

The NAACP has taken the position that lay-offs based
on seniority unfairly impact on blacks and women.
Therefore, they have advocated the prchibition of
lay-offs based strictly on seniority. What is your
Administration doing with respect to this issue?

This is one of those dilemmas that can never be solved
satisfactorily. On the one hand you have people who

have devoted a major part of their life to one employer.

It is unfair to them to disregard their loyalty. On the
other hand, you have minorities which have waged a relentless
struggle for jobs. It is unfair to them to allow those gains
to be lost just when they have started to reach their goal.

The only solution is not only to get everyone back to work,

but to create an economy that has room for everyone - people
of all races, and creeds.
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Question:

- The Justice Department has apparently decided to drop their

jnvestigation of any possible violations growing out of the 1972
wheat sales to Russia. Do you have any comment?

Answer:

The Attorney General recently advised the White House Counsel's )

office that the Department of Justice, after thorough consideration,
was closing its files on any pos sible civil violations growing out

of the wheat sales without litigation or other action. As you may
know, the Department declined criminal prosecution with respect
to all possible violations, save for manipulation of wheat futures
which is still pending, in March of 1974. The White House played
no role whatsoever in this action by the Department of Justice.

Any further inquiries should be directed to the Attorney General.

PB (4) 7/7/75
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RESPONSE TO CHITICISNI OF THE USE OF THE VETO

Q: Does your use of the veto amount to an attempt at
. minority rule? (Or any similar challenge to your
use of the veto.)

A: Several points about the veto power should be kept in
mind.
First, it is a constitutional power of the President,
written into the Constitution for a clear purpose and *
with the expectation that there will be occasions when
it ought to be used. We have separation of powers,
but the veto power gives the President some role in

. the legislative process.

Second, it is misleading to speak of using the veto to
rule. It is not an absolute veto but a veto that can
be overruled by the Congress.

Third, the two main purposes of the veto, in my mind,

are to require, first, that there be very thorough
reconsideration of a controversial matter when the
President and a majority of the Congress disagree;
and, second, that there will be no new law unless
a two-thirds majority of both Houses, widely

representative of tic cidive nation, supports it

Finally, I think anyone is on weak ground who objects
to the constitutional use of a constitutional power for
constitutional purposes. This is not a question of
majority or minority rule. It is a matter of consti-
tutional rule, and I suppose it is safe to assume

" everyone supports the Constitution/in the Congress

I

| and throughout the nation.







CUBA POLICY

Secretary Kissinger has said that the conditions exist for a dialogue
with Cuba if the OAS sanctions are lifted, Will the U. S. support
lifting the OAS sanctions at the upcoming meeting in Costa Rica?

We have said repeatedly that we would be willing to consider changing
our policy toward Cuba when we see evidence of a real change in Cuban
attitudes and policies towards us. As you have noted, the OAS sanctic;ns
remain in effect and we continue to respect them. The question of the
Cuban sanctions may be addressed at a meeting in Costa Rica which
begins July 16th and will be dealing with amendfents to the Rio Treaty,
including an amendment relating to the vote necessary to lift sanctions
in general. However, until we see whether and how the matter is pre-
sented, it Would’be difficult to state what our position might be. We
certainly hope that any resolution there would be one the U.S. can

support.

If the sanctions are lifted, will the U.S. enter into bilateral discussions
with the Cuban Government?

Should the sanctions be modified, we would then consider our own
position in terms of Cuba's actions and policies, but there would be

no automatic change in U.S. policy toward Cuba.
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MIDDLE EAST--AID LEVELS

What kind of aid commitments to the Middle East have you
made and what recommendations do you plan to make to the
Hill regarding both Egypt and Israel, especially taking into
account the letter signed by 76 Senators in May urging
substantial aid for Israel?

No final decisions on aid for the Middle East will be made

until our general reassessment has been concluded. We

will send our recommendations to Congress in due course.

The subject cf aid has come up in my talks with Middle East
leaders and I reaffirmed our interest in continuing U. S,

support for economic development and progress in the area.

- We will be discussing the question of aid to Middle East

countries further through diplomatic channels.
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MIDDLE EAST -- POLICY REASSESSMENT

When will the policy reassessment be terminated? Will there
be a US plan? Are you planning any other personal meetings
with Mid-East officials?

I am not prepared at this point to give you a specific
time for the conclusion of our reassessment process. In due
course I will be making US positions known, but final decisions

as a result of our reassessment have not yet been made.
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MIDDLE EAST -- INTERIM AGREEMENT

How close are Egypt and Israel to an interim agreement on
the Sinai front? What is the reason for the reported delay
by the Israeli Government in establishing its position? If
no interim agreement is possible, is the next step Geneva,
and have we discussed this with the Soviets?

We are continuing diplomatic exchanges with the parties
to determine the prospects for agreement. There must be
movement towards a settlement. If not, there will inevitably
be a drift toward war, with disastrous consequences, Our
interests in the Middle East, including our comrnitment. to
Israel's survival, are best served by a peaceful settlement.
We believe that it is the responsibility of all parties involved
to ensure that the momentum of the negotiating process is
maintained, and are determined to prevent stagnation or
stalemate,

As for Geneva, we regard the Conference to be an important
part of the peacemaking process. We would naturally consult
with the Soviet Union as co-Chairman of the Conference on any

plans to reconvene.
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POSITIONS ON OCCUPIED TERRITORIES
IN THE MIDDLE EAST

Have your talks with the parties revealed any changes in
their positions on territorial issues?

I do not believe it Would‘serve any useful purpose for me
to‘get into the details of negotiating positions of particular parties.
There is hope for progress toward peace ';f all parties exercise
flexibility. It is essential that there be such progress, that
there be no stalemate, and therefore that none of the parties

fix preconditions which would block the possibility of negotiations.



OCCUPATION OF U.S. FACILITIES IN VIENTIANE

What is the U.S. going to do about the Embassy facilities that
have been taken over by demonstrators in Vieantiane?

[FYL: Students and other Communist inspired demonstrators
seized three Embassy compounds and the USIS library about a
week ago. The library has since been returned to U.S. hands.
The other three compounds are still being held by the demonstrator<
although U.S. personnel have some access to them. |
We obviously cannot accept the continued occupation of
U.S. Embassy facilities. We have made a strong protest to the
Lao Government over these illegal seizures. The USIS facility

has already been returned to us, and discussions are continuing

regarding the return of the other Embassy facilities.
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U. S. ROLE IN LAOS

What is the U. S. role going to be in this new situation in
Laos? Will we continue to provide aid? Will we terminate
diplomatic relations? Is Ambassador-designate Stone still
going to go to Vientiane?

As you know, there has been considerable pressure on our
Embassy in Vientiane including harassment of our personnel.
We are prepared to maintain diplomatic relations with
L.aos-as long as we are assured that our Mission can operate

safely and effectively., We have the situation there under
constant review.

We have terminated our military and economic aid missions
and have withdrawn all personnel who served in them. Our
future aid relationship with Laos is under review.

Ambassador-designate Stone is currently on leave here in

the United States.

(FYI - We are keeping Ambassador-designate Galen Stone here
indefinitely, until we get a better reading on our long range
relationship with Laos.)



iDETENTE
Q: Mr, President, in light of recent events on the international scene,
notable in Vietnam, Portugal and the Middle East, how do you see our
relations with the Soviet Union developing? Are US-Soviet relations
entering a cooling period?
A: From the outset of my Administration, I have stressed my commitment
to working for improved relations with the Soviet Union in the interests of
world peace. The effort to achieve a more constructive relationship with
the USSR expresses the continuing desire of the vast majority of the American
people for easing international tensions and reducing the chances of war while
at the same time safeguarding our vital interests and our security. Such an
improved relatioﬁship based on strict reciprocity is in our real national
interest.

I have observed that during this process, we have had no illusions. We
know that we are dealing with a nation that reflects different principles and
is our competitor in many parts of the globe,

However, through a combina-tion of firmness and flexibility, the United
States has in recent years laid the basis of a more reliable relationship based
on mutual interest and mutual restraint, Only last November, at Vladivostok,
General Secretary Brezhnev and I reaffirmed the determination of the United
States and the Séviet Union to develop our relations further and to continue
the search for peace. I believe the prospects for further improvements in

US~USSR relations -~ taking into account recent international developments -~

remain good.



MBFR PROGRESS

The MBFR negotiations have been going on for over a year and a

half now and appear to be stalemated. We have heard reports that
the US intends to offer to reduce some of its tactical nuclear forces
in Europe in an effort to get the talks moving. Do you plan to make
such an offer? Is there any reason to think this would move the talks
forward? Could some reductions be made while the talks continue?
We have known from the start that these negotiations would be very
complex and difficult, and that we should not expect quick results.
The issues being addressed in the MBFR talks go to the very heart

of the structure of European security and affect the vital interests

of some 19 participating countries.

The discussions have been treated seriously so far and neither side
has used them as a propaganda forum. I said at the recent NATO
summit that NATO should be prepared to take appropriate initiatives
in these negotiations if that will help us meet our objectives. Dut the
Soviet Union and its allies should also be prepared to work in good
faith on the common objectives botn sides siiouid be seeking -~

undiminished security for all but at a lower level of forces.

We remain optimistic that the talks ultimately can achieve a successful
result. Until that time, there will be no US troop withdrawals from
Europe. The level of US forces currently in Europe should be no lower

given the threat presently pesed by the other side.



SALT

What is the status of the SALT negotiations? Are you still optimistic
about conclusion of a new SALT agreement?

The formal SALT negotiations resumed in Geneva on July 2.

We are making progress toward a new SALT agreement based on the
outlines agreed at Vladivostok in December. There are a number of

technical problems which remain to be resolved.

As you know, SALT was one of the topics which Secretary Kissinger
has been discussing with Soviet Foreign Minister Gromyko during
their meetings this week in Geneva. I am confident we will be able to

find solutions to the outstanding problems.











