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MEMORANDUM
THE WHITE HOUSE
WASHINGTON
April 15, 1975
MEMORANDUM FOR: RON NESSEN
FROM: JERRY WARREN /w,/uu(/
SUBJECT: President's Briefing Book

for ASNE

Attached is the President's press conference briefing book for tomorrow's
session with a panel selected by the American Society of Newspaper
Editors.

Because the preponderance of questions is likely to deal with Indochina
and foreign policy in general, we have limited other subjects to either
very basic Q&A or new issues that have arisen since the President's
last press conference.

The President's meetings on the Farm Bill have left him better prepared
to deal with questions on it than our input could have done,

Still to come is an update on the status of energy negotiations (from Mike
Duval)., Also to come are updates from the NSC as events and decisions
necessitate changes or additions to those Q&A in this book.
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4/10/75
UNEMPLOYMENT

Unemployment rose again in March to 8.7 percent. Does this
indicate an even worse economy than you anticipated?

The increase in unemployment in March was not unexpected.

The economy weakened further in February, and only a quirk

in the employment sample prevented a further rise in that month.
We must expect unemployment to increase until the economy
bottoms out and begins to move upward, although we expect

the increases in joblessness to be much more moderate in

the next month or so.

A few signs suggest some improvement in the employment picture
but they are still tentative and fragmentary. Retail sales have
held up very well and excess inventories are bein‘g liquidated.

As this process is completed production will begin to move up.
Initial claims for unemployment insurance seern to have levelled
off from February to March., The number of industries in which
employment rose increased last month. The layoff rate in
manufacturing levelled oif in February while the rate of new
hiring rose for the second straight month.

'EPB (Porter)



4/10/75

REVERSING THE RECESSION

What's happening in the economy now and when are we
going to get out the recession?

Although economic activity is still moving downward
there are some signs that the worst of the recession
may soon be behind us. We do expect a turnaround in
the economy sometime around the middle of the year.
As we look at different parts of the economy we see
overall weaknesses but we do not see the downturn
snowballing or becoming cumulative. Homebuilding is
still very depressed, businessmen are cutting back
their spending for plant and equipment but consumer
spending in physical volume terms has shown signs

of stabilizing in the early part of 1975 and excess
inventories are being rapidly worked off. Consuvmers
are feeling a bit more confident now than they seemed
to feel toward the end of 1974.

. -

have been cut heavily in recent months is that
businessmen have been trying to get rid of burden-

some inventories. In some cases these efforts have
already been successful, as in automobiles, where
production has increased in March after a very steep
decline in the late fall and winter. 1In other in-
dustries this process of inventory correction still has
some distance to go, but as the process is completed
production will start to rise. :

v im?nv+an4— rononn why nraductinn and emnlavment
mportant reason why nroductinn r Y

In addition to the inventory correction the recovery

. in the second half of the year should reflect a turn-

around in new homebuilding. ioney has been coming
back into thrift institutions, so that they now have
funds available for mortgages, and mortgage interest
rates have edged downward. The tax cut should give

a large boost to consimer spending in the second half
of the year and we have also been witnessing, in
recent months, a lower rate of inflation, which will
also serve to stimulate consumer spending.

EPB (Porter)



4/10/75
WHCLESALE PRICES

Wholesale prices declined in March for the fourth
consecutive month. Does this indicate that inflation
is no longer a problem and that more vigorous actions
to reduce unemployment should be adopted?

Inflationary forces have been greatly reduced not
only at the wholesale level but at retail as well.
Wholesale prices have declined at 6.4 percent annual
rate during the past four months compared with a
20.9 percent rise during 1974. Consumer prices have
risen at an eight percent rate since November--com-
pared with a 12 percent increase last year.

Although inflation has subsided it is still too high.
We expect a further abatement in the pace of price
increases in the months ahead--but we must be very
careful to avoid policies that are so expansive as
to recreate next year the high inflation-high
interest rate problems of 1974.

EPB (Porter)
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- MONETARY POLICY

4/10/75

What is the Administration's position on the
congressional resolution which recommends
monetary policies to the Federal Reserve Board.
Doesn't this mean Congress is trying to take
over nonetary policv?

Let me emphasize the need to preserve an inde-
pendent Fedesral Reserve System. It is essential
for the chief architect of monetary policy to

be insulated from day to day political pressures
which could jeopardize the effectiveness of its
policies. While the Federal Reserve Board is a
creation of the Congress, it must be permitted
to carry out its policy decisions without inter-
ference from the Executive or Legislative arms
of Government.

Some of the initial proposals in the Congress
were very troubling in this regard. As a result,
I am pleased that the Congress now appears to be
moving toward a compromise which should not
jeopardize this independence or undermine the
Fed's continuing effectiveness.

EPB (Porter)

L



4/10/75

INFLATIONARY PRESSURES

Is there any danger that increases in spending will rekindle
inflationary pressures?

There is a real danger that unless we are very careful about spending
inflationary pressures will reappear. Past experience has shown

that spending programs iritiated to combat recession have very often
had perverse effects, There are long delays in starting spending
programs and when they do finally become effective the need for

the spending has passed. Furthermore, temporary spending programs
have a way of becoming permanent so that the spending itself adds

to demand at a time when the growth in demand should be moderated.

Once programs are locked into the budget they become difficult to

eliminte and they thus constitute a continuing source of demand
pressure long after the original need has passed. Because of
these dangers it makes much more sense to combat the recession via

R . * ’ bl t h] kd . Al . .
e lax-CUL FOULE . THELE Have alltdly LETIl JULrsdbos abuve Wit bpoadisy

totals initially proposed in the budget in February and unless these
are kept limited, the progress against inflation we have seen thus
fare will be largely lost, Each committee of the Congress cannot
attempt to conquer the recession with its own pro gram. Indeed it
would not be difficult to obtain deficits as high as $100 billion for
FY 1976 if all the proposals made by individual members of the
Congress thus far were enacted into law.

EPB (Porter)



PUBLIC SERVICE JOBS

Question

What do you think of the House Democrats' plan to push through
Congress this month a special $5.9 billion appropriation designed
to create two million jobs? Carl Albert estimates the funds would
create 900,000 new jobs and indirect effects would double that
number. : :

Answer

After a careful review of the situation, I forwarded a $2 billion
supplemental appropriation request to the Congress to continue
public service employment and provide 760,000 additional youth jobs
this summer. '

But the Administration is opposed to other appropriations in this
bill:

~- It is doubtful that the other proposals will add jobs as.
qguickly as anticipated. -

-~ Effects will be spread over too long a time. For the
$3.9 billion I did not request, more than half the spending
can be expected in fiscal year 1976.

program conseqguences. For example, $443 million is
provided for automobile purchases by GSA and the Postal
Service. This would mean replacement of the entire GSA
fleet of 73,000 vehicles, even though only 12,000 are
eligible for replacement.

We recognize that some Congressional proposals would appropriate
more money in these and other areas. However, there are limitations
on how quickly and effectively public service employment can be
expanded. In addition, there is a need to hold down the growth in
Federal expenditures. ' But we reccgnize the hardship that unemployment
imposes and will take additional actions if they are clearly required.

OMB :McOmber 4-10-75
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CONGRESSIONAL BUDGET COMMITTEES

Question

What do you think of the House Budget Committee's recommendations on
the 1976 budget? Do you find their totals and their priorities
acceptable? .

"~

Answer ] s,

As I understand the figures, the House Committee is recommending
outlays of about $368 billion, receipts of about $295 billion, and a
deficit of about $73 billion. The -spending and deficit figures are
higher than I believe are appropriate. The burden that these totals
would impose on financial markets poses a serious threat to the very
economic recovery that they are supposed to stimulate, and the

impetus that they give to spending could be the scurce of inflationary
pressurces for sometime into the future.

As I stated when I signed the Tax Reduction Act, Y have drawn the line
at a deficit of $60 billion. -~ We dare not go beyond that figure. When
the Committee's bill reaches the House floor, I urge the louse to hold
the deficit to that figure.

For this reason, 1 am concerned about the numerous add-ons that the
Committee is proposing in many programs. This is not the time to
start new programs and to 1ift the base of existing ones in the guise
cf providing needed economic stimunlus. We.should have learned long
pefore pow that such actlouns come back ©o haunt us Liwe aod Liue
again.

Certainly, I do not agree that defense should be cut. I believe that

the cuts recommended by the Committee -~ $8 billion in budget
authority and $4~1/2 billion in outlays -- would impair the Nation's
defense. .

7’

I am gratified to have the Committee accept my idea of a ceiling on
the cost-of-living adjustment in certain benefit payments to indivi-
duals {although theirs is a higher ceiling) and on the pay raise for
Federal employees. . '

OMB:McOMBER 4-9-75"



Question:

Answer:

- Postal Rate Phasing

e

Why does your budget fail to requesﬁ funds for
the extended phasing of postal rate increases
for second, third and fourth class mail?

I believe it is in the best interests of the
American taxpayer and the mailers, that we move-
forward toward the goals of postal reorganization,
which I firmly support. To fund an extension

in the five and ten year phasing schedule which
was originally established in the Reorganization
Act, would add a burden of at least $750 million
more on the American taxpayer over the next
several years. I do not believe the taxpayer
should bear this additional costs.

I have recommended to the Congress that $511

million be provided in 1976 alone to help assist
mailers in adjusting to higher postage costs.

This funding continues the phasing schedules

set forth in the original Act, which I believe

are adequate to assure strong and healthy publications.

OMB W.D.Scott 4/11/75
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SENATE ACTION ON ENERGY EMERGENCY
STANDBY LEGISLATION

Question

The Senate recently passed an emergency standby authorities
bill that is somewhat similar to Title XIII of your Energy
Independence Act. Are you pleased with this response and how
do you feel about the changes in comparison to your original
proposal?

Answer

Although the Senate has moved quickly on this particular title
of my Energy Independence Act, I do have major concerns with
several aspects of their bill:

1. They have dramatically changed the nature of my
bill f£from an emergency standby bill to be used in
case of embargo type situations to a general purpose
energy bill requiring a host of regulatory actions
to achieve energy conservation. As you well know,
I do not believe such an approach is the appropriate
way to reduce our imports.

2, I am also troubled by the Senate's attempt to modify
my ability to decontrol o0il and by similar efforts
of others to suspend that authority. I see no
reason for the Congress to change a provision they
once put into the bill after considerable debate and
discussion, particularly in the absence of hearings
on this matter and the fact that I have agreed to
postpone any decontrol actions.

3. Another concern lies in the fact that the Senate's
actions on the emergency bill are being taken in a
piecemeal fashion. No attempt has been made in the
Senate to date to work on this bill in conjunction
with other parts of my energy program. In addition,
it is not clear how the Senate's actions relate to
either the Wright-Pastore plan or the Ullman plan.

I would urge the Senate to think and act more com-
prehensively if we are to achieve an adequate solution
to our complex energy problem.

John Hill/OMB 4/10/75






RAILROADS

Secretary Coleman recently endorsed the notion of merging
the nation's railroads into a handful of large transconti-
mental systems. Do you share his views, and if so, how
does the Administration plan to implement this idea?

There is no doubt that some fundamental changes are needed

in the rail industry, which is in a state of financial

and physical deterioration. The Secretary's merger proposal
appears to be a promising direction to be heading in, and

is basically consistent with our regulatory reform objectives.
However, we have not yet explored all the ramifications of
this proposal or detailed mechanisms for its implementation.

OMB-Wally Scott-4/10/7



GUN CONTROL

Question

Mr, President, does the recent statement by Attorney General Levi
calling for new gun control legislation represent Administration
policy?

Answer

In his remarks on April 6, the Attorney General did not call for any

. legislation. He did identify a range of options in this area including

stepped-up enforcement of existing law, a ban on so-called "Saturday-
night specials', either directly or through tax incentives, and one
innovative proposal concentrating on the gun problem in urban crime
centers. These options are now being discussed with individuals
representing every viewpoint on the issue of gun control. In due time,
I shall meet with the Attorney General and set Administration policy
in this area.

P. Buchen
(2) 4/10/75



VOTING RIGHTS EXTENSION

Question

You are on record in support of a simple five-year extension of the
Voting Rights Act. This Act currently has two general levels of
enforcement, First, it operates to provide a Federal takeover of
the entire election processes in the deep South states. Secondly,

it provides authority for Federal intervention upon complaint in
other areas of the country. Senator James Allen has recently
referred to the more severe level of enforcement as a "humiliation
to the South." Would you care to comment?

Answer

In recent years, the South has made enormous strides in ensuring
the voting rights of blacks, Responsible arguments can be made
to the effect that there is no longer a need for this more severe
Federal intervention in the election processes of the deep South
states, On balance, however, I believe a simple short-term
extension of the Act is desirable. Let me say that I am not in
favor of a long-term extension of the more severe enforcement
procedure,

P. Buchen
(2) 4/10/75



VOTING RIGHTS (CHICANOS)

Question

Earlier this year you announced your support for a simple five-
year extension of the Voting Rights Act. Would you also favor
an expansion of the Act to include protection for the voting
rights of Chicanos?

Answer

The appropriate Congressional committees are currently
considering such an expansion. Assuming that it can be achieved
without running afoul of the Constitution, I support the concept of
appropriate Federal guarantees for the protection of the voting
rights of all minorities.

NQOTE: This answer takes position not previously addressed
by the President though he may very well want to

to take such position. It would affect Texas, Arizona,
and Southern California.

P. Bucﬁen
(2) 4/9/75






VALIDITY OF AID REQUEST

Q. All the polls onthe Hill indicate that the Congress will not appropriate
further military aid to South Vietnam. You must have known this. If so,
why did you ask for the money? Did you just want to shift responsibility
to the Congress? :

A. I am aware of the general skepticism in the Congress and among
the public for additional military aid to Souf Vietnam. I am equally

aware rth'rat as President, "I must try to do what is right even if it is not

"'é,lways~ lpopular. . Iam vev_ryZSerious 'abbut my request for aid,»n_é,nd it is

Aeiﬂiel:'ﬁﬁy purpose nor‘n<1; inter.1>t té ’sl'iift re sponsibility elsewlrlerrAe::
Based o:n; a rep?ﬁ‘t from Generai Weyal:‘ld,r my requ;esi: for $722 x;niili'on |
e S will p.rovide South'-Vietnam Wi£h urgently needed specific military |
- supplies to give that country a chance to stabilize the situaﬁon, Though
‘f:he sif:uation is gr%tical, _‘SAouthVVigtnam is continuing to dgfend r'1»t$velf
with the reséﬁréés available. In m;judgment, a stabilizatioﬁ ‘orf the
military situ.a;tion, which the $722 Amilliorr1 Wéuld.lielp provide, offers

. the best opportunity for a political solution.
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SECRET AGREEMENTS e

' Did we make ;écxfe,t agreements with President Thieu in orc-

~to help persuade him to sign the Paris Agreements? What
standing do those secret comm1tments now have, in your

Judgment'? SR

-1t is worth recalling what our assumptions were when we

" “signed the Paris Agreement. We had no illusions about the

: ;ﬁ";"ParisAAgre_emenjk. We had no illusions about the intentions

of the North Vietnamese. _‘Wgéaid repeatedly in our dis- -

Eus:si'énxi;":with the S?ﬁuth Vieﬁiameée that ,the -ViabilitY'Of the

:Agreement depended on the condltlons that we. maxnta,mec}

subsequently to ~§1‘;sf£aln it. The key to South V1etna_rrfs

" security and survival was not only in the clauses in the

N 4;;4,Agrrfaemept but a_,ls”é'ih ho*;v.' we stood by each other in the

post-Agreement pe riod.

e R o It was the pubhcly-stated pohcy of the U S. Governmem
: ' < to mamtam those condltlons for the v1ab1hty of t’ne Agreement

: Wg sfcated publicly that the U.S; intended to continue its aid

ST relationship with Soﬁth Vietnamese within the limitations

o ‘of the Agreement and to réact vigorrously to massive violations,
: ,v'_This‘ was declared in fhoée statements by President Nixon and
- . in fnany other insfanceé by Sec;‘gtgryj Kissinger and other
, 7 officials. | "



“ AID REQUEST AND EVACUA_L ION

Q. A.re you aaklncr for a.zd to V}.etnam s:.muly in order to gain enougn
time for our evacuation? Or do you really thmk 11: w:ll make a dlf.:.arence'?

. A. . The South Vietnamese are fighting well, despite difficult odds.

i. :"I‘Vh-e.jr' a:;é béh'o:rt of éupijlies éné e"quu'i:prvnenf, but “thelyl a:!;e holdlné Htena.ciousvl?yi |

to sta.blhze thelr pos:.tlon, Whlch Would offer the best opportumty for a‘;'.,; S

qulitical soluticm. The South Vletnamese Governxnent still controls an -

S _area 'chat contains 12 mil}.ion people‘ and many economic'resources. : They

are p:reapred to con’clnue flghtlnd to defend themselves agalnst the North

‘Vietnamese. R S - o

' . Our as 51stance to South Vletnam must be sw1ft and adequa.te. -

‘ T}:at is why I have asked the Congress for $722 mllhon in mlhtary o y

a.531stance and have asked approval for these funds by Apml l9. - - “




‘ t(')t;Ai;ij‘_viizfivthe disc&Ssi@ﬁ ,it;ivz‘iliplpmatic‘ channels reflected the same
“’A‘;-;'-,i—iquivcyy‘an;i did nd differ in ‘sdbstaiirce f.romthe fiublicly-stated declarations

. .of our intent. _ D o

Beyond all this, however, was a deep moral obligation -- an obligation

g v;flio é;e fighting to defend themselves and

o8

rwe feel tod%r —-tohelp th

ho ba%e?long ,breg:n our irigndsf,, i
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. 'Q. - Mr. _President, there are a number of r‘eporz::ts from Europe to
vv,ﬁthe effect that there will be 2 summit-level meeting this summer
“to conclude the Conference on Security and Cooperation in EuroPe.

What are your v1ews on such a summ1t‘-’ W111 you g0‘>

‘,‘We"are‘,‘“okf course, '*;:Iosely ‘follm'ving the 'negotiations at thé ERE

' “’EuroPean Secumty Con_fez:ance amd up to now good progre‘s éeérhé

t:gt‘hgadwayis -being“madém the négotiations. * If the Conference

,u_ e -~ is Concluded along—the-lines' f:ha.t'are;xiow foreseeable, a summit

concluswn is hlghly probable and the Umted States would

partxczpate. However, we need flrst to see the resul‘cs of f:he

: negotiations still underway,

'Q: -Mr. President; there have beén critjcisms over the United States

“agreeing to legitimize the Soviet Union's World War II terntorzai
 acquisitions in this EuroPean Secur(cy Confere.nce, ‘Why are we
takm.g thls actlon‘? ''''' T T

A: - Flrst Ido not wish to p; eJdee the autcome of {ne current |
SET AT ;gegotiaﬁ‘ons. --Seco_nd, however, I would note that these negotiations
b do not iﬁ?olve the pre?a;faéidn of é, 'pg;ée ﬁ;a&.f . 1 -
P T -".~"a - The European Sectirity talks-are aimed at producmg

oemieoyenr wo-declarations that should agsist in the process now underway of

" " reducing tensions and increasing contacts and cooperation between
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. East and West.
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: PORTUGAL"’F7':-7;';"}’5 T
Mr. President, you failed to mentlon Portudal in your recent
foreign policy address to Congress. How will recent develop-

" ments in Portugal -~ additional Communist representation
. in the cabinet and increased military control over government
" affairs, for mstance -~ affect U S and ’\IATO pohcy toward

that country?

As you will recall, I commented very recently on this matter
" when I was in Califorﬁia. ‘The situétién in Portugal that has

ei}o_lvéd over _the"pa_stA few IﬂOﬁtbS raiseé Ciu‘ésAtion's for the United

:7':""‘;States in relatlon to our \IATO pohcy and our pohcy toward

-Portugal. Wlth respect to NATO this is an Alliance matter o

to be discussed with all our allles, and we are in close

" consultation with them on this issue. = - i BT




e QT ‘W 111 you recommend to’ the'COngress safeouards to zrake V h

- certain that our mtelhgence services cannot be used for un-
L co nstitutional domestm,mtelhgence operations? o

Pres;d@nt rokefeller and of the Convre851ona1 1nqu1rles now

gettlno under W&y, there ma,y be a- nuznber of recommendacmns e

N i e
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.- COUNTERVAILING DUTIES

" -Question: - There has been talk that you would impose countervailing
duties against European Community cheese exports to the
United States. Why have countervailing duties not been

- imposed? B '

Answer: I have indicated that I would not accept any solution

vto'th1s problem tha.t d1dnot prbof:eg‘tbtlfxe'intelw"esté ofthe o
;':Alrfnef_i’can da','irAy: i;%dus‘tr:y.”v PR » . |
’In.earlvaebl;uz_Lry the EC re__-instituted thAeir rrsyr_srtem
- TR of subsidies of che;;aise éxpérfé. 'We did not react ihﬂexibl&
by immediately applying éountérvailing dutieé, because
_ we were trying to obfa'ii} European cooperation in a solution
wh1ch Qould' ‘not hav;e adverse consequences for 6ﬁr broader
‘interes~ts. We are now working actively W—itb the Europeans
— S ‘to inéﬁrét};at Amemcan 1ndustr1es é.r.e protectedfrom
:uni;air' cémpetiti'on, 'knowinrg' that Vthe fi‘.C wﬁl feco”gnize the
I inﬁpérténce ;vhicﬁ the U. S. ’a;tt.aﬁcl'viés’. to the res_;ai'ﬁt-ion in

this issue.

t
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" 1AW OF THE SEA CONFERENCE

Q Mr. Pres:.dent in your recent address to Congress, you said:
. "The world's oceans, with their immense resources and strategic
e 1mportance must become areas of cooperation rather than
" .conflict, American policy is directed to that end.' With the Law
of the Sea Conference in Geneva half over, what progress has been
made to da.te toward reaching a treaty agreement? ,

As yoa note, the Conference 13 at mld pomt From the rePOrts R

I have been receang from the U S Delegatmn af: Geneva

L substa;}tial progressf has been ;eg;stered in a number of importanrtrl B

~ areas -~ hard work remains to be done. _In the four weeks e

"7 "remaining in the Coﬁerén&é,' I would hope that all the "natiohé" ”
SR repre;zente& wxll §evote every effort to reachmg accoznmo%zﬁmn -
_ on outstanding issues and to producing a co:hprehensi\fe and Widelf
| #écepted oceans treat:y. In"this regard,"i é.an a.ssui*e, you qhai: the
Umted States w;ll contmue to play é, role of leaderéﬁlp. : E

e T T et s e 1 s s



‘inrfrzhe best interests of the Unifed States.

agreements with the Soviet Union so long as their emigration

“policies fail to meet our criteria. As I said on April 10, this

- ‘seeking to emigrate. -

- USSR TRADE

Mr Presidvent,; yod said on April 10 that yod would seek remedial

legislation to deal with the matter of trade with the Soviet Union.

--What specific steps do you have in mind?

As I have said before, this Administration fully supports the

4-expahsion of mutually beneficial trade between the United States

B realri'd- the Soviet Unvi_on}'-: 'fi-z_'st‘ and foremost because this is fully

" You are aware that the Trade Act of 1974 prohibits most-favored-

nation treatment, credit and investment guarantees and commercial

legislation has harmed our relations with the Soviet Union and at

R :lhformal discussions have been in progress with the Congress with

"' with Congressional leaders in finding a way to accommodate the .

~ concerns expressed in a manner serving the overall interests of the

© United States. ~ = — Tt eleeetoeem

_-'{i'»thc_a-""s‘é’rné'timre' has seriously complicated the prospécfs of those - -

__r'espéct to this legislation, We look forward to working cooPerati;vely;



B T

" NATO SUMMIT

Mr., President, in your speech on 'Apriyl 10 yOu said yéu hoped' to

- join with the other leaders of the Atlantic Alliance at a Western

Summit in the very near future. When do you expect that meeting

Lto be and what would be its purpose‘? v

'I‘here are no pecples w1th Whom Ame\rica's destiny has been more

. 7. .closely linked than those of 'Western"EvurOPe.f None éf the members

:;.of the Atlantlc Commumty can be secure, prosper or advance unless N

all do so together- At; a tlme When'our close c:ollaborat).on is

essential to assure ‘our common secumty, to 1mprove East West

relatzons and to pool our energies on the great new economm

challengles, our relations with Western Eufope };ave never been

Tt T R T

« stronger,f S R o e ’. e e - ,»._.4;,’..4,“,‘, :__@,_.'V'-' 3 "_4 T
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.

Since the beginning of ‘my Administration, Iha‘?e devoted special

'-.i“.attentmn to fostermg thls SPlr}.t of um.ty and cOmmon pu:rpose. through

"'~Vclose and frequent consu}.tatmns thh our NATO alhes.' Substantxal '

;aprogress has been achzeyed in peroting cooperation to meet our

a enefgy and economic problen'as. Theae new steps together thh the

‘pace of mternatwnal developmem‘:s in recent months, suggest that

the tlme is at hand for the Western leaders tcr take stock and to '

- consult on this agenda of common concerns, The members of the

* Alliance are now considering a mutually convenient time for a Heads

of Government meeting, and I look forward to such a meeting.




- -~ Ibelieve the prospects for further improvements in US-USSR
L relations -- taking into account recent international developments --
j'_,'-f,remain good insofar as th'_eyr depend on quur'actions. It is my

impression that the Soviet leadership continues to share in this

2" “desire for further progress based on mutual interest and mutual

restraint. And, Iam looking forward to General Secretary
Brezhnev's visit to the United States this year as an important

; 1 N o  ‘ _ 'part of this process.

Q: What is the date for General Secretary Brezhnev's visit?

A:  I'do not have any specific announcement to make on this visit today.

However, I am, of course, aware of your interest, and I will keep

-

.. this in mind with a view to ensuring that you are informed of the

detailed arrangements as soon as they have been made,

-
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CYPRUS SITUATION

" Mr. President, our understanding is that the talks between the
~ two Cypriot communities are scheduled to begin again on April 28
-+ in Vienna, Does this development increase the prospects of

achieving a negotiated settlement of the Cyprus dispute at an

- early date?

T suppoi't the resumption of the intercommunal talks. In my view

“s;;;:h' conéuiltaticﬁs offer the best hoPef,‘Of achieving a peé.ceful '

solution to the Cyprus problem agreeablé to all -~ Gréécé, Turkey

and Cyprus. At the same time, we will continue to offer our

- good offices in the efforts by the parties directly involved to

reach an equitable settlement,

.~
»
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AID TO GREECE

gt e v

Mr. President, in your April 10 message to the Congress you

-mentioned economic and military assistance to Greece. What

are the amounts and categories of this assistance?

d A We are cénsulting véry close}.y w:.th thé CAreek govéfnrf;ent
on the details of this assistance. S‘;inc’:eA th.ése’COnsﬁltations Varé
) - stﬂlm progress, IVwilly simply ’sayht‘hja’f: thls program 1s be;ng
’d‘ev‘.e’iop;ed in kAe“epizrl’g ﬁvifh the common ‘igf;;ests ;;sgare wzth
:(;Z_‘:}’eéce‘as friegds and a;lli;esy.r - e




Q.

- April 14, 1975

MIDDLE EAST NEGOTIATIONS

What is your strategy in the wake of the failure of Secretary
Kissinger's trip to the Middle East? Whom do you feel was

" _to blame for the breakdown in talks and is the‘re any chance

for the step-by-step process to be revived?

" Our objective is to prevent war and keep negotiations going in
the interest of achieving an overall settlement, Our strategy

in the negotiations has been to pursue a pragmatic process

which separates the highly complex Middle East problem into

manageab}.e segments, That strategy has now suffered a setback.

-+ Levying blame for the suspension of Secretary Kissinger's nego-

tiations does not help us achieve our objective -- further progress

on the road to a just and lasting peace in the Middle East. Rather

‘than indulge in recriminations, we want to concentrate on where

we go from here.

_However, it is my view that Israel, which had the most toﬂga'in ‘

from a process of negotiation with the US as the mediator, should

.

- have shown greater flexibility. It was my' disappointment with the

demonstrated lack of flexibility that I was expressing in my interview.

The consequences in the Middle East and for the United States and

the rest of the world could be very serious. As I emphasized in
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my April 10 foreign policy address, I remain fully determined that

 the peace process move forward as we cannot accept a stalemate.

v
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April 14, 1975

UN PEACEKEEPING FORCES IN MID EAST,
REOPENING THE SUEZ CANAL

Do you expect Syria to follow Egypt and allow the UN peacekeeping
forces to remain in the buffer zones between Syria and Israel? Are
you pleased with Sadat's decisions, including to reopen the Suez
Canal in June?

These forces are essential parts of the disengagement agreements
on each front. The agreements were concluded as a step toward

a peace settlen® nt in accordance with Security Council Resolution

338. We naturally hope that the peacemaking process will be con-

tinued and the mandates of the UN forces renewed.

I welcomed President Sadat's announcement of the reopening of
the Canal as a constructive initiative that can only enhance the
climate for reason and moderation. It is very important that all

parties adopt constructive attitudes in this period so that progress

toward peace can be resumed,
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PALESTINIANS .

Will the US be reassessing its position towards the PLO in
the wake of a failure of our diplomacy in the Middle East and
will the PLO be attending the Geneva Conference when it
resumes?

Our position has been and remains that an eventual

overall settlement of the Middle East problem based on

" Resolutions 338 and 242 must take into account the legitimate

interests of all peoples in the area, including the Palestinians.
I reaffirmed this in Vladivostok and this remains our position,
The Palestinian problem is one of the issues in the negotiatons.

" The invitation for the Geneva Conference to begin in

December 1973 notes that the issue of representation is one

-

. to be discussed in Geneva by the parties. The issue of

negotiations between the PLO and Israel or our so-called
recognition of the PLO is really academic since the PLO

does not recognize Israel's right to exist.



MIDDLE EAST SITUATION

In view of the current situation in the Middle East, do
you see the chances of war increasing and a general rise
in instability in the area?

History has shown that in the absence of progress in
negotiations the chances of war increase in the Middle East,
In this period of potentially great danger, we need a calm
appraisal of the situation and a reassessment of our policy.

Puring the uneasy days ahead we look forward to working

with all the parties in the Middle East in the search for a

_durable peace settlement, '



US SUPPORT FOR ISRAEL--FOREIGN POLICY ADDRESS

In your foreign policy address on April 10, you made clear
that the US would work toward peace in the Middle East.
Why did you not mention US support for Israel's security?
Us suppqrt for Israel's survival and security is a vital element
of the policy of this Administration just as it has been since
the Israeli state came into being in 1948, There has been
no chang_ef:f in this clear and ffequegtly stated polic';y. Bu;:
the best long-te rz;n assurance of Israel's survival and well-
being is a peaceful settlement mth its Arab neighbors,

In my speech April 10, I pledged the United St.:’a.tes to a
major effort for peace in the Middle East, an yeffgn"t

supported by the American people and the.Congress.



GENEVA CONFERENCE

Since Egypt asked the Co-Chairmen of the Geneva Conference--
the US and USSR-~-~to reconvene the conference, how does the
United States view a reconvening of this conference ? When
will it resume and what is the US position on the attendance

of other states such as France and the UK?

We are prepared to take any stéps to help prométe a lasting
peace in the’; Middle East, including the reconvening of the
Genevé Cénference. . We arevpreparer’d as well to e.;q'a}.ore
«other fq?gms and we will be consulting with fhe p.alftie s>

invoived about next steps. As stated in my.a‘ddre ss to the

Congress April 10, the United States will move ahead qb -
whatever course looks most promising, . towards an

overall settlement or interim agreements should the

partiés t;hémselves desire them,.



US-ISRAELI RELATIONSHIP

Q: What impact will your reassessment have‘ on thé close US-
Israeli relationship? Will we cool our relationship with Israel
and possibly reduce our economic and military assistance
comniitments ? How will you respond to Israel's staggering
$2 billion aid request? Are we holding up the letter of offer
on the F-15 and the Lance missile?

Az Our reassessment is not aimed at Israel or any party znd we
are not approaching it with any preconceivéd notions., Itis
an effort to adjust to néw conditions and to determine what
the best course might be. We had been pursuing a pragmatic,
step-by-s‘cei) ”approach to an ovérall .peace >settler‘nent. Now

- we face a nﬁuch more compiivcatec-l‘ situation with some vehry-
di‘fﬁcult‘ choiceé, We ﬁeed to rewew ouf pblicy' options ‘to
~ see wha‘; can be done to ‘éﬂvvoid ayPotentiaflly;‘disasfrous war
and resume movement toward a dufézbie peace. |
Our milité.ry reslationéhiﬁs 'wi;ch other. nations, including
Israel are reviewed',regularl'y. At the present time, all
aspeéts of our Middle East policies are being integraf:ed in-

- - to our o.\‘zerallyrea.ssessment. Aid levels hévg nét yet been
determined, but we will make‘ our own decisions‘ oﬁ.aid.on |
the bésis of our‘ nétional‘obje;:ti\;és/ énd our cdmmitxneht t<'> |

the survival of Isréel. | | o S s LT
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STEPS IN MIDDLE EAST POLICY
REASSESSMENT

What are you doing with respect to your announced reassess-
ment of our Middle East policy?

Secretary Kissinger and I discuss this issue regularly.
In addition, I have a number of actions underway designed
to obtain the widest possible range of advice.

(1) Within the Government, I have directed a National
Security Council study under the chairmanship of Under

Secretary Sisco, This study will be submitted to the

‘National Security Council within the month.

(2) 1 asked.our Ambassadors‘from Egypt, Israel,

Jordan and Syria to return to the U.S. for consultation in
order that we can have the benefit of their advice, ar;d 1
met with the four Ambassadors this week (Monday, April 14).

(3) I have met with the Congressional leader’ship, and
both Segretary Kissinger and Under Secretary Sisco have
been meeting with Members of Congress.

{(4) We are consulting with a wide‘variety of individuals
and groups outside the Government, é,nd‘ have met ‘wbith a number of
leaders of the American Jewish community. Secretary
Kissinger has met with distinguiéhed groups of business-
men and former high Gove rm;neﬁt officials. We intend to
coﬁtinue this policy by inviting other groups for consultation

in the days ahead.



REASSESSMENT -2 -

In sum, I intend to get the widest possible input to this
reassessment, but I want to assure you that the policy which
emerges will not reflect just one particular viewpoint but

will be in the overall U. S. national interest,



Question:

Answer:

CAMBODIA

Can you confirm Prince Sihanouk's statement to the press
last weekend that the U. S. invited him back to Phnom Penh
to take over the government of Cambodia?

Many people have made public and private statements

about the situation in Cambodia, and no useful purpose is
served by going into details of discussions. The U.S.

has had frequent exchanges with various public figures,
among them Prince Sihanouk, in the interest of furthering
our consistent objective of an independent Cambodia,

living in peace.
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INDOCHINA AND THE MIDDLE EAST SITUATION

What effect do you think the recent situation in Indochina will
have on the Middle Kast situation and particularly on Israel's
willingness to make an agreement if it believes that the US
cannot follow through on its commitments to its allies ?

For many years the United States has enjoyed a position of
strength in the world. The confidence that our allies have

in us has global influence for peace. Our support for Israel
Has Beei:; a .fundarn'e,ntai element of our foréigg policy through
six ‘Administrations and has broad Congressional and popular
suppoit. But nations judge us by our actions and not by our
wofds'and ge:sture_.s, however well intentioned they_ may seem:,

We have demonstréted our commitment to the suyrvival of Israel

-

and to _the'develppi:nént of a lasting peace in the Middle East.

The Iridoc‘h'inatsimation R

will net ~a.ffect our
ccrif:itifuifxg pursuit of pevace in the Middle East -- which is
in the long term interest of the United States and the countries

i

of the area.
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AID TO CAMBODIA

Do you or do you not still want aid for Cambodia? At one
point in your speech Thursday night you said it may soon
be too late. Then you said that you wanted the aid again.
Where do you stand? How will we deliver the aid?
In my speech on Thursday night I said that it might "soon"
be toc late because the necessary assistance for Cambodia
has been so long delayed. The Cambodians are fighting
with very limited reserves of fuel and ammunition.

But the fact that it might soon be too late should
increase our sense of urgency. We continue to stand by our
aid request to show our support for a brave. and friendly

country that has counted on us. For as long as resources

permit we are delivering aid by air drop to Cambodia.






Question:

Answer:

CHURCH COMMITTEE REQUESTS

Have you decided yet where to draw the line?
Which materials will you not provide to the
Select Committee?

We are still working on a case-~by-case to
decide which materials we can provide, and
what procedures and protections are necessary
and appropriate with respect to those
materials. I don't believe it is useful at
this point to speculate on what areas may
present special problems.

P. Buchen
4/15 /15



RESPONSE TO CHURCH COMMITTEE

Question: Have you responded to Senator Church's
requests for White House documents relating
to intelligence activities?

Answer: My Counsel has met regularly with the Select
Committee's Staff Director and Legal Counsel.
The Committee has received copies of (1)
the "Colby Report" (2) a number of highly
classified NSC memoranda and directives on
intelligence activities (3) copies of all
executive orders relating to the structure
of the intelligence community and the legal
foundation for particular intelligence
activities and (4) copies of organizational
materials relating to the National Security
Council.  The Counsel's office and the
Select Committee are still discussing appropri-
ate procedures with respect to certain
categories of very sensitive information.

P. Buchen
4/15 /75



Question:

Answer:

COLBY REPORT

Will you give the Select Committee the
Colby Report?

As you know, on January 4, I established

a Commission on CIA Activities Within the
United States. The Commission, which has
been chaired by the Vice President, has
had the Colby Report and has already done
a considerable amount of work on the
various matters raised in the Colby Report.
The Commission's final report is due by
June 6. We hope that the Select Committee
will have the benefit of the Commission's
report in connection with its own work.
Obviously, it would be unfortunate if the
Select Committee duplicated the important
work already done by the Rockefeller
Commission.

With respect to providing the Colby Report,
it was given to the Select Committee on
April 14. Now that the Select Committee has
the report, they will be apprised of the
matters already under review by the
Rockefeller Commission, and won't have to
"re-invent the wheel."

P. Buchen
4 /15 /75








