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.2--' 'VHIP-P A TS 

~ (TITLE I-REFUND OF 1974 INDI-. 
.... U.- . -\.__ . VIDUAL 1J.VCOJ.1!E TA~ 
$~,.--{I_EC. IOI. REFUND OF I9U INDll"IDUAL LVCOJ!E TAXES. 

~~(t: (a) /.r Crxn:.tl .. -·''mJf:ll(lpfu 11 of clwrf•,. fi.;'(nl!'f;,,g to J'l(7e.Jt of 
&pechrl ''l't'li('(tfion in tlte co;;e of trbllf• Jut:td-<s. C'1'tdit11. and 1'e/u11tl.~) is 
rtmNuled by fUMiil(! at tlu.: nul tltereof flte follo.cing llf'lr -~ection: 

./#.~ts-·{'"SEC. 6128. REFUND OF l!J7.J h\'DH'IDUAL INCOJJE TAXES • 
._l,.. '-ir. L' 
!- A • "((t) (h.n:c.u Rrr.~:.-E:t•upf rt.~ otlte;·trixP p;•or,"derl in tid.~ 11ertion, 

each. iwfi,-id,al!!ltflll be t;v:aterl o.v hm·ing mnrle 11 P"!f11U!nt agrtin8t tl1e 
taJ' impo-~cd hy rhapte,• 1 fo,• l!i.'J jfJ·.~t ft': .. •tJble yea;· begi,luiug in /Di.~ 
·in a,~ t~mou,lf UJI((I/ to J() pt:I'Cent of tlu· omonnt of /d.<J .liability foJ' tax 
fm• suclt to;t·able yeai'. 

" (b) .l[J.n.llnt P.tl'.ttr.xr.-Tlte flliiOiuif treated a.<t poitl by1·eo-~on of 
tlds aerf,'on t<lwllnot be !e'S·Y tlw.n tliC le.Y8U of-

. "(1) tlw flmount of tke f(l:t•payer's iiability fo,• tax fm• his jirat· 
ta~·flbte yeo;· ber;innin(l inl!Jt~. or 
"(~n 8100 (·'l'JO in the ease of a nWi'i'iecl imlh·tdual filing a sepa

rate 1·et u I'll). 
';(c) .ll.J.n.uc.v P.tntEXT.-

"(1) Is GF.xn:.tL.-Tlle ''iiiOifllf f,•entt"i/. a.<J 7>oid by remwn of 
thi11 !Jertion Rlw!l not e:t·cced S200 ( S100 in tlte ca-~c of a marrled 
-indi1·itll"'l fll:/1(1 a 8e parate PcfiJ rli). 

;; (.J) Lt.!IIT.t1 /IJX c.tsr.n ox .w.u·.,rr.D r.-r:fJ)s 1.\"CO.Il£.-Tl~e eJ:r.css 
(lf any) of-

''(.1) fl1f' tl}ii()!IJif II'!Jidl I''FJ111rf ( lttlf fo;• fJdfJ jHii'Ofji'(lj>Jt.) be 
f~'{'tdt d tr.~ p{,,',/l;!/,'l'm<ni• fif tl,:.~ -~' r-t:m• . ore;• 

.:(/J) flu• ttpplh·o.U( ,,;,,;n•''iit P•'YmUd pro•·itlal by su"b-
Rrr:firm (b). 

11lu,fl br ;·r-tlur-rrl ( lmt_uof lJ,lau• rn•o) liy oil · rni101111f wltirh 'brai'IJ 
tlu' xf/mt' mfio to f<l,-ll '' ·•'~"~ -~-~ o.~ tlH "d.ir~-<<tal g;·O-'i8 illf·nnw fm• tltc . 
fo;,·oM!' yut,• ;,, r.;·r·p.vx of -~·.]n.tJfJII 1, ,., . .., to ·''lfi.OO(J. [;1 flu• NI8C of a 
mo;•rird iJ,/,',·idllal J'i7iil(l o u i',, .,tfr· ;·dlfi'il, the pn'rNiing .'l;'n
tem·e ~.<lutll be a11plird by ><ub.vtitut:ng ·sJO.OOO~ for ·8201HJO' and 
by xu1uditnllJt(l'·'··j.fJfHi' for ·.\'J(J.IJIJI/, 

"(d) Lt.'I:Tl.IIT rnr. 1'.1x.-Fo, ;m, j'O><f' ... of t!li.~ Jjectiou. tlte liability 
for fliJ' fm• tlu· tn.i•aMt• !IN' I' .Q/wlll, t ;,, -~" m l)f-

"(1) tht· ta:r impoxetl b?t r.!tfll)f(i' l.fo;·•mf·ll year. rerlucerl by tlw 
sum of thr ''rtrlit.~ ollowt~Ur l'irdo·-

"(.L) srdion .J.l (;·rll/ ' f)g fn joNirtn tn.•· f'I'Nlit.), 
"(fl) ~u·fio,, .]i (,•rl~~t:,,_,, fn , ,,;,..,e,t illf'OJilt').1 
,_ ., • l:l • • • • - • 

( ( ) -YN·f1on ·)(~ ( ,-d~tf,,,q to ""'c.4,a ,, "' r(·rf,un ( ·preo-
oUr· Jlt'.'Jj}(' 1 t.11). 

;'(/)) .~,·,. t:o, ~'' (,lt~t:,y fo '·''f't•• -~1-• of wo;·l.· ,""''l'llfit•e 
prort rfl,nf<) . "n,f 

·· ~ !:) ··"I 1 f.:(JII -~ ~ ( /'( 1,tf,'11f/ !0 f•0ttfr:1Jtdi
0

1)JI,, to ('(/tlflitl(ff(','f for 
pul,J',, o/f.r·t.' ). pll'·" 

. ""(2) flu· to.1• 011 •111•0IItdk ,f,·~<r·, il,,,f ;, ><trfiou JJfi:!(t•) o,·.J.'!n2(r) 
vhirh tli'f' re1ui,·erl to hr .'<fw,·n on flu· fa~·payer·.~ retw"l!! of the 

. "r:hn pfl'J•I fa.;• fnr flit' tn:rrtbk yrrn·. 
:·(e.) e .lTF: P .l l'J/1.'\'T ,,,.,.,.,.,[/.'/) .ll.uw.-The J"'.IJIIIP11f ,~rorirlNl h!f 

~h.M ller:fwn ~J!tnll be rh·emr._d nwde 011 tdtidu:t'('l' of flu: fol!ou·ing datt~ll 
111 the lata: 

"{1) tl1e rlat(• p1'f'llf'1'iot•rl 011 lrt~r ( rlrt,·nu,"nnl tritlw~tf r.:l'ffm
aion!l) f01• fling tlw 1'ctUJ'TI o(/(1:1' "'"lei' l'ltupfe,·J for tltc ta.rffble 
yem·. o,· 

"(2) thr tlofr on 1rllirh tlw flfj'P''.'/f r jile.~ his,., tt ·ot of fa."l' u.ndn 
, rhflpfrJ•I for tlu·luJ•IIMt• !ft'<ll' • 

. :'(f) ./o/.\'1' /,'1.'1'f'l:r.-For l''''l'n""" of tJ,;." ... , r·fifln. i" the r·o.ve of n 
:JOmt l'cfu,·,, llllflt I' .<;ectiou {j(i/.] /,oflt ·•p01'-'st'-~ Jt/iall be fl'ellft•tl rM one 
ind i t~irlurtl. 

"(g) .Jl.Jt!IT.!l. Sr !1'1.'.'>.-Tbe dl'fFrJJii,,"f''o,, n.f murif11l xf11flf8 fo1• 
purpo8e.'J of t//l.'; .Yt:tflon. sltall be mrulc lllide,• section '4J. 
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3"--\VHIP-PA-TS· 
'•(It) f'I:"IU" IH Pn:.v1.1.,. Xor Eur.mu:.-Thi'~ JIU.'iu.t tJiwfl not "JIJily 

to nuy e:~tntP or frfl.'ff. /lOt' -!lwll it apply to_ tiii!J tiOIIre'lidrul alien 
ilul i riduat:· 

(b) .\"11 l.rTI."!.'J.".,T o\·/.\fm"flW.tL l .w:rJJ!r.1'.r.r CF.Fl'.W.'f nn: /!Ji4 CF.
Fl'.Wn:n 1T"!1"lll.\' (jf) n .• n .lFTF/." /,'f. rrr..,- Is Ftu:n.-/tl "I'Pf!Jillf/ N('C· 

~tiOI~ (Jf; II ( r) of t lw /utt-rllttl R,.,.,,,e Code· of J.%4 ( relafillfl to i m·omc 
frtJ.~ r!'fund ll"if!titt .p "''!/H aift'l' r .. tun• iJt fil~d) ;,, tlte f'"-"'' of IIII!J Ol'el'
'JHI·!Jmeuf oj fa.t: ;,,,po.~etl ''!1·~"1,fif1, . -1 of '511('/c. ('ode lJfftlll itufi,·i~lmll 
(otlu~t· tluttltt/l.exfnfe Ol'li-ufJf ttilfl otlwrflt,lit 11 /lotu•e,idt•nt n!int iodi
vidttul) jot•" ftt.rttMc !f<'"r lJt"fJ;,I,;,,!l ;,, J.?/"4~ ;,li0rlt1!Jii ... -slut!/ brJ .. wl.JJJti
tutetl frn· "'-~·i d~ty.~"' uu·ll plt~r·e it (lj)J)(.'ar.~ iu tmc-!t .section fifJll(e.). 

(c) ('LJ."J.'/~". 11. .l.111:.w.au·xr.-T !tr tuMe of .'fufioltJI for lruclt sub
clwptcr lJ i.<t au1emlctl !Jy adding at the end tlleJ•eof tlte follou:iug new 
~m: . 

· "Set:. 6.f?8. Rt'{ltml nf 191-t i~~tTil'itlrurl inC~~mc tnzc.,." · 

IA(;/-A' c.:~ 1~2. REFUNDS DISREGARDED IN THE AD.1JINISTRA·- • 
~~(.;f--- TION OF FEDERAL PROGRAMS AND FEDER-

( . ALLY ASSISTED PROGRAJJS. 

A11Y pnynu·nt t'on.<~,"tf, rerl to Jw,••! b~.•en J1Uidn by Ot1,1f hulh·iduol by 
re(I.Y0/1. uf >Jtrfitm fi.;.!8 of flU' I 11ft n''" llu•t·uue Co,lr- uf J!J.i.$ ~lutllnot 
be tfl!.·en into nr·r:·otud ,,,'f ;ltr·o.mr- 01' ,·u·cipfif for J"l-I'JIO·•t .~ o; tit fe,·minillfJ 
the eliylbility oj .•melt int/i,·itbwl o,· tlii!f other lndit·idual for be,u:ftts 
01' (IJt.~i.<tfanre~ · 01' tl1e nmmwt or e.1·te1d of beJwfit.~ Ol' a-~8iJitance. 'lfllder 
any FerlcNl prOfJNUil· Ot' ull(ft,• t'"!/ St,tte 01· local pi'OrJi'am. finauccd 
in ·whole or in part u:it/t. FedCi'ol jlftldJJ. 

-----·- -·__....;-... --·--- -----~----- . --
~~~''"'" _:._( TITLE II-l}EDUCT!OJ.VS !1.V"· !J.V[JI-
c , ' 

1 
''--- __ VIDU.!i!:: i.J.YCO .. itE T._ .c1XES . / ..._______ ~ -·--..... _,____ .--:--

-~--

.. 

<lo • ; _I ... ·.· ... ~· .. 
_!=,. r .... , 
• I . 

--~,. 

) 

'· 
'• 
\ 
\ 

- · ~ 

~ 
~ () ( _. 

\ _) 



., 
. t 

.. -:.. 

-
. . 

~ 1 TITLE II-R.EDUCTIONS IN 

2 INDIVIDUAL INCOl\IE TAXES · 
3 SEC. 201. INCREASE IN LOW. INCO)IE ALLOWANCE~ 

\ 

4 (a..J.: I~ GEXER.lL.-Subscction (c) of section 141 (rc-
. 

5 luting to low income. ·allownnce) is amended to read us 

6 follows: 1 ... "f"l • . . .. 

7 "(c) J;OW IXCO)IE ALLO"~A.XCE.-· The low income 

s allowance· is- ,. I .. . · . 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

. ' , .. . 

"(A) a joint rcfm11 micler section 6013, or 

"(R) a smTh·ing sp~usc (as· defined in section 

2(a)), . 

. . . 

not manied nml who is not a surviving spon~c (as 

so defined} , or 

filing a ~cfumte rctun1." . · · 

(b) C.IL\XGE IX :FrLlXG n.EQ"l:nm~IEXTS To REFLECT 

19 Ixum_\SE 1x Lo\Y Ixco)IE . .:\.u.ow_\.XCB.-So mtldi ·of 

20 parngra l;h ( 1) of section GO 12 (a) ( rela thi'g to persons 1:c-
.. . 

. 
I • 

. .· . . ...... - -- ... 

. . '' .. ... _; 

.. -~ . . ' 

--..... 
. . , . ,, . . ' 

: .. . .. ... 
,. ' .. 
'~I 

"' ·-,: .. -
·' 

. 
.· ,,~ 

~· ... ., (~ 

~- __; . 



I ., . 

l.j 
' j 
• 4 . I 

.- 1 .. J 

;. 

... 

-. ..... 

. ! 
J 

·_:A 

I . ] 

' : 

. i 

~ 

1 
.! • 

~ 
.. J .. l 

I 

1 qnired to m~~c rctm11s of income) as precedes subparagraph 

2 (C) thereof is amended ·to read as follpws·: 

3 "(1) (A) Every 1iHliYidual haYing for the taxable 

_ 4 · · year a gross income of 87 50 or n~ore, except that. a 

5 return slwlluut he required of nn indh·idnal (other than 

'6 . . an individual referred to in section 1-!2 (b) ) -

... 
• • • . . , 

10 

11 

12 

14-

15 

16 . 

17 

18 

19 

20 

21 

22 

'l'' .,.;:, 

24 

2:.. 
... . 

." (i) who is not mmTicd (determined by apply

ing section 1-!3) , is not a surYiving s1wuse (as 

defined iu seeiton 2 (a) ) , and for the taxable year 
. 1}1. ~ -t\ 

. , has a gross income of less than~ ~21'.:..)~, : 

" (ii) who is a sm·yi \·ing spouse (as so defined) 

and lor the taxable ycnr has a gross inco1~1c of l~:::s ·· 
than ss,~sn;Or _____ --------Q_ ,_) r:,s-:;J 

(iii) who is entitled to make a jo:,1t retm11 

under section G013 und whose gross inco;nc, when 

combined with the gross income of his 'pousc, ~.£ n ' .• 'i 
for the ttlxahle year, less than $-!,BOO hut only { _;, 1 ~.., d ; 

if such imliYidu.:ll and his SI.JOU~e, at the clo::3e of 

the taxable vear, had the same household as their 
. . . 

home •.. 

Clause (iii) ·shall not apply if for the taxable year such 

spouse makes a separ,lte return or any other taxpayer is 

entitled .to an exemption for such spouse under section 

151(e}. 

u (B) The amonnt speeifir 1 in clause (i) or (ii) of 

fORb 
<,. 

<P 



.... . - ...... 

-
. . . . .1 subr,aragnq>h ( . .:\.) :5hall be iucreascd by 87 50 in the case 

of nn individual entitled to nn additioual p~'rsonal exemp

tion nndl'l' section 151 {c) (1)' nml the muonnt specified" 

in clause (iii) of snl1p~lmgraph (A) ~hall be increased 

~ rt 
0 

A. 
0 

0" '"0 
'< rt .... .... 0 
::1 ::1 
(I) 

~ '"9 (I) 

11 jl) 
rt " rti)::S .... Ill (1Q ::s >< (I) 

(1Q --.... rt" I f t-'• 
Ill ::s ::s cr 
...... ,., 0 

...... ro ~ .... (I) rt 
(I) ._ ,\ .... 
~ .0 

.... ' ::S 
rt (I) jl) ::r ...... 
(I) Ill 
11 !3 ,,, ~ 
(1) (D (.) 

0 ::S 11 X 
1-h A. 

(D ,,, ~ 
A. ~l 

-(J> 

0" )I ~ ...... 
VI '< (D . (I) 
0 (I) 

0 rt I 
0 li I - .... en 

~ ct> .... (') 

::s C"'t 
(1Q .... 

0 
0 ::1 
~ 
rt w 

= --(J> li 
...... (D 
0 ...... . Ill 
0 rt 
0 .... 
0 ::1 
= OQ J 
~/ 

2 

3 . . 

4 

5 

6 

by $750 for ench mlditioualper~otllll exemption to which 

the individual or his 5pousc is entitled under section 

151 (c) ;". 
--------~~--------~'~ /' 
8 

9 

10 

11 

d'' J .., 
\ 
13 

14 

];j 

16 

i 17 

; 18 
j 
; 19 

20 

21 

22 

23 

2-1 

SEC. 202. INCREASE· IN PERCE~TAGE STANDAUD DEDUC· 

··. . . TION. . . . .. ··; t • • • 

(a) · I~cnE.\SE.-Suh:::ection (b) of section 141 (relat-

iug- to percentage standard drdnctioll) i5 anicnded to read as 

follows: 

"(u) Pm:cJo;-~T.\GE STASD.AnD DEDt:CTio~.-Thc per-
t 

rentage l)tawlanl deduction i:' an amount equal to lG percent 

of atlju:-;led g~·o:-:s income ~~l~~-excccd- - r.~ ~ ' -
" ( l) $3-;:00.Cfin t!tc ea~e of- ~ 0 () 

"{A) a joiut return under ~cction_{i013, or 

not married and who is not n surviving spouse (ns so 

de fined) , or 

H.R.~LGG--2 • r 

~_, 
• 
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1 (h) Co:XFOIDIIXG ..:\:\fEXD)IE::\T.-Snllparagrnph (ll) 
. 

2 of st•cti<m ·3402 (m) {1) .. (relating to withholding allow-

3 n11ces lJascd on itemized dednttious) is nnH.'ndcd to read as 

' . 

"(B) an amonut equal to the lcs:::cr of (i) lG /. , 

f I • . l . ( .. ) ~~/1 ~I r- ,~-.I (j percent o 118 e:-;tmJatc( W<1gcs, or 11 ). ~i.),Qf1. ~~:_.., . 

. . . . 

,......ll~il-,iiPf) in the ea;;:c of an indiddnal '"ho is not 
~/ . ,. 

9 b · married ( "·ithin the me.ming of section 1-13) and 

9 who is not a smTiYing spouse . (as defined in 

10 section 2 (a) ) ) ." 

12 ' 
\\ 

(n) ALLO\Y .. \XC£ OF CnEDlT.-Snbpart A of pnrt IV 

13 o'f'-'snhdwpter j_ of dwpter 1 (relating to credits against 
' . 

11 t- tax) i.~ amended In: rcde:-:i Q."lla till!! section 42 as S(:;ction -13 I ., . ..... ~· .! 

13/ and hy in~·rliug nftrr ~t·dinu 41 ti1e foll;n(illg UO\\' section: 
I ' / 

lG "SEC. 42. E.\H);ED IYCO:.\IE CHEDIT. 
',, i 

17 "(n) .\LUHL\;\CE OF Cr:Em:r.-Iu the ease of nu 
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~-) c. \ ---)~coEC. ~1ft. TAX CREDIT FOR PEUSON.-\L EXEl\iPTIONS. 

(a) Ix GExt:J:.\1~-Suhpnrt .\of part Y1nf snl~_·hapt<'r .\of chupter 
1 (r('lnting to credits ,dlowuhll' against tax) is nllll'tulcd by n•d<'Sil!nnt
ing ~ection -t!? as section 43 and by inserting ufter St~ctioi\ H the follow
in(l' new SC'ction: 

"SEC'. -l:!. CHEIHT FOn PF.flSOX.\L EXE)IPTIOXS0-----. . 

. r.; • 

l~l/ ,--

ullo\t'!'d as u ct-cdit agnitl:;t tl!c tax imposed by this ~l.t_llp!~.:~r th 
. : ' . :n·.rc-nn.F.:=In· thr--('rr;::cr nf--:ttt ;ndivi~lnal.-t.ht\.1,:4.'-shnltuj·l\ 

tnxabll' year- - ..•. .. ... , • .-'" -
----..... ___ _ 

j 

) 

"'(1) $ . - ··:.:=:-~ n\~ntrii)licd by cnch ext>mption t . 
which tlu.• taxpayc1· is ·C.\titll•d t01· th~ tiUublc year· under section' 
151(b).plus- · ., " · -.. I 

"(2( $ . multiplit>d b_r each exemption to 
whirh th£> taxpayer is entitled for the taxable year under srction · 
1~1 ln-}-. ' ~""-- -----~-_, _________ ,,_. ________ __ 
"(b) .\J'l·uc.\TIOX " ... ITlJ Orm:n Cm:uJT~.-The crrdit a llowcd ·by 

· · subst•ction (a) shall not exct>Pd thl' amount of tlw lax imposl'd b,y this 
· . chaptet· for the taxable yrar. In determining the credits allowed 
· under-
,.,. ''(1) :-;1-ction :1:3 (rc•lntin~to fm·t·i~n tnx c:n•dit), 

'' ( ~) !"t'<'t ion i17 ( rrln1 in~ t11 rrti r·t·mcnt income). 
" ( 3) S<'M:ion 3S (relating to inn~::tmcnt in certain ~cpt-cciuhle 

pro pert:\·). 
·• ( ~) S('diou 40 ( t\'lat!:1~ to l'Xpt•n:-:es of \\'pt ·k iw:r·ntin~ pro

gmms). iuHl 
· " ( iJ) !".('Ction ·U (reb tin~ to t'Ontributiou:; to c:tlllli<latl•s fot· 

pub lir. oilice). · ~ . 
tlt<' tax inqul:'l'd l,y this l'lwpt<'t· :'l!1nll ( lwfon• ;tny other n•ductions) be 
recllt~·Nl hv tls<' <' I'Nlit tlllowt•tll,,· th!s ~<'lion.'' 

(b) TEcn:-oc.\1 •. \XO C'u:nxc.\L .. btr:xrmt:xT::;.-
(1) The table of Sl'··tion~ fm· :meh !"nbpart i:- auu•rulctl hy strik

. ing out the lnst itclll :md in::l'rtin~ in lieu the!·cof the following: 
"St'C. 42. Crl'dit !or I~r ·mal t-Xt-lllptiuus. 

- .. sec. 43. On·t'lntfmt>nl of ht:t." 

(2) St-ction 5H(a.) (~) (r('latin~ to impo:dtkn of miuim11!11 tnx) 
'is tlnll'H<le•l hv :-:tril.:t!l!! nnt ":1!111' nt th£> t•tul of t•)an:o;l' (t\·). h;y 

strikinl! ont ·~: nnd" ;,t tht· l·ntl oF ··lnn:o:l' (,·) :m(lill;;(.'J'tin;! in _.. 
liNt tlsl't'I'Of ",and", autlby in:o.·rtin~ aft<'l' clanst• (\•) th<' follow- \'. / 1 

ing IH'W c·ln_n,.;c: . . . . ~ / 
.. ( ,., ) ,.,f'f,on .i.! 1 ,·(-7"' '"!' to ~'''' dtf fOr fJI 'tw(Jmtl t>.£t.;ni-JI-~/ . ,.. . ./ / 

f1fl,1~·: IIIII • _ ___..- I / 

- (:1) ~ •.. ,.,ina ;,fi( r) 1 1) t n•l:IT iu~ to tax rntTym·t·l~) is nnu:nc_led :.;,.__.. 
hy :.:tt·ikin,!! ont ~.m,l" ;It th<' t•J!d of :-:nhpara~mplt ~D),~~~- st!'Ikl_lll! 
out •·t•xr·t'<••l'"llt tht• t•wl of suhnut-:I•.:Tnph t E) nntlm&•t·t til;! m h<'n 
th<'I'('Of ••mHl". and hy in;;c·rrii1g after subparagmplt (E) the fol-
lowing tww snhparal!rnph: 

"(F) :«'dion -l~ (relating to cl'eclit fot· pct-soMl exemp
tion=-). <'XC't'l'tl". 

(4) s('l'tion (;l)!)(i(b) (rl'llltiu~tocll'~i;:rnntiou of incorm•tnx pay
nwnts to Pr<'~:idl'lllial El,.._·tion (';tmpai:,..'ll Fm~<l) is amcnth•d hy 
stt·iking out '~and 41'" and iiL'-elting in li1 ·u thereof '"U, nnd 42''. 

..... 
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. . r LIU'~~il~l'l? 
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,! ---[.§EC. ~~- CREDIT F~R CER~ AIN E.-!R.~ ED 1:\"~0.ll E. -~\-~.u~:tt9--t~ lj 7 
(u) .1U.IJW.I ru: tJF ( m:!lfT.-.-.:.11bp,7;·t..:! o_r pro-f 11 o.f ·o~brltu;,ft·t• ! :> 

,;l of r·haptf't' I ( ,·t-l,dill!/ ftH'I t~lit.~ ''fl''iu.•f tn.l') i.v om~nrled b.lf Fti-rrg- 4 ~ • 
~~. • f ~ • t f f; -~ • f • 1 • 17 • " i I A-

--~;;;C:~;."~~~~.~~;,,;~C~l~~: tl\ fne JO on~wr; 11ew sel.' wn: ~~q 
;•(a) .lt.J.fJir.txu,- oF fYm-:tJJT.--/11 the. Nt-~e o.f•'ll elirt,.ble iwlit•/t,wl. 

tltere -•hall be oll~·retl tt-~ rt credit (([fl'ii'8f flte taJ..' impo~red by tlliit r·lwp· 
te,•-jor lilt) tfJJ.wMe ye,,r on am0!11d e'JIIttl to 10 puc:eJif of .so -Jil!trlt of' 
the ea,•uerl iuromc fo,• tltc faJ..•(fl>le !Jl a,. (/x t!oe'! not e.l'r.eed ,~'-iJifJf). 

•• (111. \ T .. .. '' • • "<7 t , l • ' " ' ' 7 J' r-R v!Jf/J IT/f}.\ .-..,.4t>Jr 1s1 ; • '!'tnt )'1011-'HOJP.t <Jf ""0" ·"r9¥•~ 

..... ~:!.he CltiiOu,t of tlte Nedit allo,,."l,lc to" frt.('j>O!JCI_' lll'de;·sub.<Jetfion 
(a)-_(or ''I'!Jf(f.i'trlJle ye11r .<t/l(fl{ ht• j'f'rlur·erl tl11tf llfJt belo11: ZI'I'O) by rut. 
{7JJIO•Iuf e•,ual to /rJ pe1·culf of 80 m!tt-/, of the otl)u.;tetl g;·(J.'<.'j i11r-otllf' 
(o,·~ if (treater. tl1e e111'11erl iil('Omc) of tfte ta.t'f)(I!Jfl' _fo,• tlte ftu.·oble yea1· 
Oil f J'(Tffl.~ .'{~.f;Of), 

•• ( t·) /Jf.TI .\Ii lfi.I'.-For /"l' jlfJ8fJ< of tl. :., .• , ,.t;oit
•· ( 1) ET.Jt;~nu: J.W/1 /lJf'. II .. -Tlu f'-11il ·eZ:yt~ble itufiritfuqr 

mco;1.~ ,-,,, i,u/i,·id,,lll'lw. fn,• flu- fa.i'oT,l,_, 11ea,·-
•• (A) nl•ti tdai-u .. ~ if ;;o,, .• , hoi,/ I ,,.;f ;,';II fl!e IJlCfl/1 ;,,(/ of xer·t iou 

;!l.H f,) (.])} iu. flu l'uif, ,/ .'-'ftde.~ ;••l,irlt i.~ tlte p;·i,·ipal plr1r:e 
of abode of tlud iMli,•,'rl,fJl''l•'' of,, ~-l!ild of tllat t/11/iJ•idu,d 
~~itlt t't'.<ti'ert to wlto:,> lu• i.~ r"t:tl,,i to rla,'1,1 ,;_ dedudiou llilder 

.IJ.er·tio,,. J.iJ(t') (1} (fl) ( relrtfi,.fl to (1•/ditio11al e:r:emption foJ• 
tle!H!Iulentx}. '''"' 

,; ( 11) i.~ not e,lf:tlerl to ' ;,•r·ln,/, ,,,,!I amo,nf. f;•om gro.~-'f in-
t·ome llnrh:r· .<u;r·tio1, .'JJ I ~ rel,tli,,~, to ern•nerl inr·ome from. 
Ml(l f'l'.~ trif!WIIf tile f',dfeJ ,..;,'!if(-~ ) 01' i.at,:o,l [J.]J ( ;•efofiii[J fO 

inro;t'e. ft'O!il 80ilrce8 ·a·ir 'tin tlte po-~8cssiouJJ of tl1e Unitecl 
~taft'·">· · 

':(f!) l..'.WXI.'lJ HCO.ll£,-
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••(.1) 1'1,,. ''''u' ·, "'""" ;,,,.,)11/e' mPtlil~ ---------
•' (i) ,r,ge.'J, Jrttlltl·;c-'1, tip11. u1ul otltc,: em plo!Jee ('OIJI]'en.-

sation. P'''·'1 
"(ii) t!te IIIJ/Ottlif of tl1e tn.l'JJ(I!JCI'•If net. ea!'ning11 fror"' 

&elf-em ployuu: "' for tl1e taxable ymr ( tt:lthm tlte mcaw 
ing of.~ertio''· !!,fJ.!((t) ) . 

"(E) For parp0·1''·~ of ""bJlfli't!fliWph (.:1)-
'"( i) en·f' pt a.~ ·tn·CJ,·ided in dm1.sc ( ii)'. any amount 

Bhrrll hr· tal.·e~t itlffJ ocr·o1nd onl.'l if .'mrl! 11/IIOIIJJt i.~ iurludl,.
ble in tl~t• {f'Oii·~ i,;r:omc of tlte bl.l'poyer fo,• tl1~ taxable 
yew•, . 

" ( ii) tlte cnt'JIN[ iM·ome of rm 1mli t'id11al HlwTl br. rmn
pufed wit/tout , .e_,rn·rl to nu'y COIIIJJIIflllf!J 1n·ope1'1ylam~, 

" (iii) 110 llli!OIIuf ,·uei~·ed 1t!t apt nsion m· atuwif!J shall 
be tnl·':'' itdo rir:tou,,f. 11ud 

"'(it') no "iii')''"' to !~ltich ~Sn·tlou. 811 (n) npplie11 (1'e
T(fting to iJ,rnt~~e (Jf t•Mirexidenf alitn indl,·iduolll ·not 
co11nrctcd !l'iflt Cnited Strtte.'J bu-~ii1Cis8) sl/f(ll be tal.:en 
i11to fl('('vWit. 

·'(d) Jl.lt.'I.'U'tJ /.Ytt/1'/l>l'. !l~.-ln f!te r-rMe of an ·i/lfli;·;rl,ml 1rl1o iiJ 
mlf.rdt•d ( wlfltiu tltr me1111iort fd .•f!r·tion l .. P). thi.~ lit>rfion -~lwll npply 
oul!l if Jmi/1 r ln .h ''· J,· .J. ;·;, ' ·: ·~f~ ~''.;,-;~T~nmih•idu•ds.; #.il•{;i;iily.-;f--.-~-..: 
a joint rdlll'/1 i.~ phd jo;· f/te .~o.,•,t/,le !fCrft' !llltft>J' ket-fiou Cfif.l. / 

"(e) 1'.1.\"..titf.f.' l"ul.' .Jlc~r !Jr Fnr. 1'.u.wr.l.' 1"11·.11:.-f!';nepf in tlw
ca~;~e of n. ta.l'nUe !JCflt' eloi!rd 1,!1 i'f'rwm of tlt(' deot!t of flte to:~•pnye1•, 
n o credit rsltrtll be "llOII'(IMe lliillu thix St'efhm in flte ca.sc of a f({xable 
year Ml'f'J•;,,!J a pcriorl of le;,8 tl''''' ll montl1s:· 

(b) ltf:Fcxn ]'f) /Jr: J!.w£ lrun:f.· Cm:mr E.rrn:os LI.IFULITY ron 
T.Lr.-

(1) 8'ectio,r. C4'}1 ( 7,) ( ;•d(ltiog to e:..•ce8-~h.·c ctwlif!i) ls 
(/1/1( 1irlr-d-

( .1) ''!/ ;, •. <r ,.r:, ··:.; l" 1.-tti,,f/ tf} 1 'riiNl ;,II'VJ/1~ credit)~·~ 
. brfljn' •. ,,"rf {j{jl~ ( T,) ··: u1.rl 

. ~ (fl) b!! ·~t,il.·:MI ,,,,f .. ,,i,£7 .],')'' a~tdln..,utillff i11 lieu tlu<I'Rof 
_.:_ : II ('Oilltt i71 111.-,/ ~j,f~ •I 111{ ·l·.J ••• . 

( ~) Sn·tiOJ, t;}rJJ i,) 1 .; } ( 1 d,t :,.g to ~~-~.~£.~-~me;d {Tfltkority) ;.~ 
(f.!Jif'}l(lrd by-

( A) ho1crfi,.rt ;.o, 4-T' 1t_ffrr ·•11ecfio, JO .. in flte r.apfion of 
11ueh Ret'fioJt: (1/lll · · 

(fl) .~tri~·iug out '"o;'l)." '"'d iJP<el'fit,{! in lint tllaer:,_.' "oil) 
. ___ . . '(retioo ~P (rtlati, g to l?•'t'i•((l iucomc)!~'i-,. · __ 

{1EC.~ ll'ITHHOLlJl.VG TAX. ' 
(a) fh·Qf'l/.'1.'.1/l·:n· ''r l'!"nlllt''''·t'J .\'f;.-Su!,.~er·tioJI (a) of ~<t'diou -J.~(JJ 

(t'f'lati;ty t(J i,r·ouH' ta.i· •·ollt·•·ted Iff .~o11in) iJJ fli/II' Jtd,:d to 1'€£((1 1111 
folio II'.~: _ · 

"(•1) f?:.,;r·JJ:I.'.I!J:IT ''~' lrn·tlli'''·!J/~·~.-.-f:.;·l·t·1tt 11x ofllf·nri.~r l'ro,•idNl 
i11. l/,i.~ .'<t·t·!ioo,.:, 1'11 !I ettll)lr,:tlt 1 ... J,-;1'!1 1"'!/-'111111 of,,."!/"·'< xlrall tll'llru·t 
lf,,f, ll':f/:/:o/;/ ''f'"'' .<1/f.;t tl't:.• ·' I • 1.1' thf, 1 /11;1,11/ ,'JI 1/1'1'01'1/11111'1 tr:tft 
fo1,/p, .,, ~ .• ,., :1"'" '''/ flu -"•·1 ••' :1 '' '"' J,;s ,!, !,lftt!,.. Tla· flflJll.< .~o IJi't' · 
.~r·r:l,, ./ .~J,,,/1 IJ, :it,'. '"'!II ''·' •!,, f,,l,/, ·• ('(J''''';:;, 1/ i, t/,i.v -~lflJ~<l'f·fio,t rnr 
it• ~'lf~r-f "'' ../111••t•tr11 I. /!J,· .;. ,..,.l·f,,f f/11't 1,~·,- lfnlfltlt:f:; xt·f ft,.t/t If'< 

/,.\ ( /;_.:. .. 

11/IIOittdx of ;,,.U/11( t;,,,. to/),, ,r.'tl·/, J,f ,r.'t!t , ., ''i'"'.# to,,.,'!".< 1,;,:1llt/lt r 
A1•,,'/.;o, !fJ'i.i .,,,, !,,~;,,, ., ,f,,,,,r.t,·tll. 1!•;·£:. >.;,,,l/ ,·,ti,,·f tl11· f,/1 ,.,,_ 
e111 fit' !Jt'lfl' t·lft•r·f of fftf' 111111 ,_,J,,,; nf.~ fl/lldt• fi!JA..;.:. i/j pf Of fnt• / 11.1' 
Jle,/m·fio,, . ..tf'f of /fit.;; , ·1.;;:;.. J-,". l'"''f'm<l·.•-nt·" ·,~;;/;1;,;-;, Xlt11f'-r,71ifex-:---O 
tlw fet •m. ·the uuion11f of,.,,~,:,.;,., , 11,1x thP """'l;,t! '1,y ·,,.,,;,.ft tlre truyex /. 
ei'l'l't'etl tlte ""~11111>r of~t·itltl•r,lrf,:~~!' , .. ;·t'u'l'tio,,:• ,.l,:mnl. ,,~ ,ft;1,1it•tl !'!/ '-~ ~ 
thr• 11/llf'Jittlf Of ooe xurh O'tiii /''''"' 1tx x/tt)'r'' 111 lite f11hh '" .• ubxN·ttOit ;c,z.o'Ui: 1 c<;;; 1-". 
(b) ( n:-, c:qo;~ a.:>~~.: 

(b) f',,_\"f'o/:11!"'' .t .. ;rrn.JI!-·xr.-St·t·fio, .;?~.!~r·) (fi) (rd,fil~rJ to ;;.cv .J ~~ 
Jr.t1flt' brur!.•t f t••d/dw!t/,,1!'/l ,,. lltilt ,,tlrtl ''·'' ... , , .J.·,ny out ··tuhlt· 1 t'OII· . T · / 
fflhtNl i,, Hlfb.vt.•f'fioll ( 11) •• a,tl ;,;.v, rfi1'!/ il!. lir 11 fltCI'f'Oj ··tl11· fiiMt• jol' .,;,--
an fliOitlltl pay,·ol! period J"f.~~·ribf'tl J•lfJ·.~~~~~·tt to JJllhH·t·ft'ou (af'. 
~--·-·o· ~-- ·· ".- ·-·: o --.. -'·to~~ ___ ... __ -·· . . ··---··-.... :~ ... .-..,,.,;,.___.,.__ '--~ 
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' (. ~ d-;J, tf ~ ~ r. ~,. M.~ 
=< <_!; -~ ~"{,_, """':- .... ~ --e.... 1 
<~ r _ . \ _ _fOOM-Mf'fTf:E-PRflfF'N 7~ '- f 

' .~ ~.~~· --JSEC. ~· CRE!~'T ~C!R PURCIIASE OF NEW PRINCIPAL . -;.....----..._ 
.- .:;;,-;..... L__ REuiDK\CE. . -- i 

St~ht'''rt .1. uftJ(trf IJ. o.f..~~~~~!' r .l of r·l'"I':!!.:J-.0:!.:'rtfinrr to / 1 / 
crrrldx 11llmrnl) ill amnulerfi,!J~·- --_,......_ ___ ., .'' !J / I k· / 
tk-l• .1.-ft tkt· follrnring ''e1r lff''·tio,: . . :::"'\ _A /r. · 7/ 
''SEC . .$.~. PrR('fJ.lS!~· OF XElr J•RJXf'IP.ll. /?F:S/IJE.\"(!E-/ ~ 

'(a) G1:xn:.11. Rcu:.-f, tlte r•n.~r n.f "" huliridual tlu:n• i~t al· -
lm~t·cl. a.'( a NNiit "!l'tinxf tlw ftu impo-~t tl ''.II tlu"if r:llftpttu• for the 
ta.:rablP. year."''· a mOll Ill'"'!''''' to.-) twrr·'''" of fit'' ,,,.,.,,,Fit' 1wir·e of a 
'I'Wll' prin,.ipnl ,.eS<it!eul·e l""·chdlit'd or romJti'!U:tl!cl by tlu: taxpayer. 

"(b) Lour IT/rJXs.-

"(1) J/.r.r JJJC:.v rm:JJIT.-The Cl't~tlif allotr<·d under subsection 
(a) mtfiJnot P~ret·rl S.!f;no. / 

"(gj"£tJIIT.l1'10X Ttl o.H.' /.'1.'MDI.'.\"C£.-The f'n·dit mufc1• tfdR('-!CC• 
tiun xhall be allotced ·with ''e11ped to only om· .·t•JJtilcuN' of tlte to;c
payer. 

"(3) .ll.ramr.n 1.\'Dll'[[)l.".lr.'S.-ln the r·ma: '~f n ll"sb.-,1'(/ nnrf mife 
who file tr. joint rr:/111'11 111111rr Jft•rf:n _.., t;ti /.l tl1r amo11nl -~ ,er·ifierl 
rt-ndet' portlfJI'al'/t (I) <Lf • . fn tht· joi,;t ,·o.ftfrn. '' ,,., t·a.~P. o 
a mnrrirrl i;u/i,·itfw.,l filiuq" ,;epttr•tlr rd"rii.JV1J'OfJrflJ1lt (I) Nlwll 
be tJpplit"rl b!f '!ubrdituti11y 'S 1/)00' fo,..gJ.f;()ft. 

. "0) _(]n:T.JJ.Y orm:u T •.t:l' ll"F./Ni.-/fl. flu• Mse of indirirluals 
to ..!_t:_lwm l'arn'l!}'l'lt_.JjJ rlot'.« 11nf ''l't'l!t ,,.;,, ,,,_.,,,f/teri''',.,.J,,,Iff' tl1e 

~-w.mriii.·li.·--p-;.f;,f>Jffil rrxir ,.,.,. tlu "i"'''''' 1 of tl1r r·,·Niit allowl'rl 
I - tmdrr 111l1,~edinn ( 11) ~<It·'" f,~ ,,llnt··lf· ,/ ,,,;,,i,fl .wr/1 i,ufi,·itl,n'h 
1 OX J)I'I'IWrilJefl lJ:t fllf' S~'f"N'flll'!' ()I" /1 ' .< tf, lt qlllt. lmf fht• >tlfi/1 of fJ,p 

anwuid-~ o11ow•.! ft, >Htt.-lt int.l;,.;(/.,,,1.~ :slwll ,,,Jf c:t·cted ,\'!.tJ(}(} ll'illi. 
re11perf. to tiro~ n·Fii,f, 111'!'. 

.l ,.,~-: ./ ·' l' 
/)_~_,_:.« ~~/--U/ 
---~-()-

"(.5) .lN•ur.fTfO\' wh·n 'J111r!l f'I.'FTIIT.'.-Titc- ,.,.,.dit ollmved 
by ~lfh.<wr·tion (a) xlutll ii'ute.··f·('('t/ t/w t'Jilf)tl:d o; flu· ,,,;,• im Jln.~rrl ;' A 
by tldx c/1(1/'t'·r for 11,,. fiiJ• ,tMt· !'' '''£ ,/,, .. , .r tiJJ77i• -~''"' of flH' 1 } / .. 
m·etf,'f.y ullo,rnMr 11111hr .~tdiM•-~ .n . . ;, . . ;8 . . ~n .. $!.~ / l-

"(c) PF.nxn·ttJ.\' .... -Fm·Jmrpo.~t'-~oftN.~~tr·finn- /\' . 1'\.:.:) l ~t:.. 
"(1) Xt·w Nuxor.H. m·:.,tnr.,·r·r.-Tl,e fNm ·,ww prir,r.ipa1 ~ 

rexitll'ilrt'. mNm.'f (1 fH'iJtripol i·r~<irlti•t'l' ( 1ritMn. the mraning of · 
sectlon·J();J.'?,. tlw Ol''fl,'"ol u.~f· of ,r/,ir-lt Nunmrnrt'!l witlt flte fa:J•-
'P"!Jer. and ·J·urludrR. 1f•itlt01d l,,.iug limiffrl. to. a !li11yle .family 
sli'llr·fln·e. n re~<irll'nfial 11nit in-n r·ondoi,liflium or coopemtire 
lumRlngp;•nier.t. rmrl" mof,i1r.li"' -~. ~ 

"(!J) PrNf'/l.tsr Nllri.',-Tlt,, frrm ·p•trt·/uf.~l' p1.;r,•' uu•tf/1!~ fllf• ~-/. 
odj111<frtl 1J(t.~ill of t lte nnr ,,,.;,,.;!"'' ,., .~:tl, ttl·e 011 t!te tlatP. o]f:--:· (... . ......:.. 

. fl(•ttllixifim, f!JI·t'f nf. . . . "--=-
"(3) Pr.:m'llt.,-r..-Tlu· It'""' '/Jill'''"''·~·· 1111 "''·~ 'li•!J or·t;lliflifio-n 

of J'i"ll/11'1''!1· ''"' o,ly if-
"(. l) ff,p f}l"fiJ>,. rf!l i.y ,,,,Jf ill·'!'';, • rl irom '' I'' r-~on ,,..Jw.«r 

t•r•l,tioNJI,ip to fliP 11Pr.wm tiN;I/;,.;,.r, it ~~"'""~' ll'·""'' i11 tf,e 
dillallo•'"'1i'N' of ln"'·"''f< uNif'r Rt.rfio,, .!C't nr l(}i(b) (h11t. £11 
npplJiing 11ertirm Z6i (h) nild (r) fo;·lmrJmxnt of tld.<~J~r~fi'!'~· 
parnr~Mpli U) of-'wrf1oi1 .?6i(c) .<~1!(111 l,e trl'lff"rl ''·~ Jnm'l(/mg 
tltnt tl1e fumil.v of (TJJ intli,·idullllllutll ;,,rlude o,,!yltilf spouse. 
anl'eJdr"w· flml lillf'alth .'<t'f!lltlnnt.<;). n,,t[. 

"(/1) tllf· brr.'<ill of the propedy i11 the h(ffWit of tlw person 
acquiring it i111lof tlt'ff'i'm}l,r.d- . . 
- "(1' in. trl10fc or h1 l'"rf h!f ,•rfNrnrr to the adjuRted 

baJJ!:t of surh p1·oputy iu the hand~ of tltt' per1$on from 
tf:h ?I. 1 nf'rplirrrl. or · 

':Ui) 1111rler xl'efion JO{.$(iJ) ( l't'iu.tin~ to' Jli'Opt:rty 
acqui1·ed f1·om a decedent). 



... 

.. · . .... 

-IS-
3-Cffi-I...II'~O 

S~(") f.'rt'l/'11.'/."f.' /· 1}/·' , .,.,.,..,.II.\' {J,,,.,,,,T/fl.\'.'i.-
(1 ) f.\· fil.'.\'1.'/'t 1/.,--/tr•f•t flf If.~ J'I'OI';t!rd i11 jllii'II!}J'tlfJitlf ('J) fJTid 

(J) , if tilt• ttf.'l"/Jtl!fC'I' r/i."/;'fJJit·JJ of pmpr·rfy with rOJJil'r:t to t"e 
pu.rch11.~e o.f ,,./,irll '' r·rf't it '""·~ ,,/In,,·, tl lllillt·r .mln~rdirn• (a) nf 
#l.n!f timt• u•it!lin .](j 11/0Jrfltx after f!tr r/rtfe 011 trltirh h.t· urq1drerl it 
(&r. in tlrr rtiJ~r of r·ot•-~hurtiou ''·" t/,· fll:l'payrr. nu. lite dm1 O'll -1-:., __ .U,.~ 
'lr!lirl, !11· pt·-~t rJf'r·trpiel if) m1 bi.~ p;·il•rir"' rr~tirlr'71'·r. tft, .,, th,. tn.,. ~ 
impMN/,;,rfp,· tf,;JJ rl"'l'ft•t' frw tl1r "''.J'fiPr 111 nr in rr•hir·f,~;.:I"'J,-r..;..1't!----...,.. ... --':. C -

/ 
plfJce-mPnf Jln·intl 11Jtrlr ,. pm·aflr•tt•lr . ( .?) ,,.;,r, t'rN IPrt to th11 fliH-
,ostifio · i~t iurre,,.nl b.'f t11• t~mmwf '''f'lll tot H' amount 

o 1nrrd ,_. 11 t·redit'for fl,p, tmrr/urJI( o.f .~11r·h pr' ,Je-J•f~l· 
"(!!) ArQf"l'iiTIO.\ ' OF Xf.'n· r.f.'.~l/11.'.\"rr..-lf. ,·., r.oJin£·rtirm tl!itl1 a 

dist!JOxition. tfr,u·J·ibed in /'f.rrt1f1rttplt II) owl ,,.;f!,in. tl•P. flJiplir·nble 
· ptu•;otf prt'~f'ri1)(•tl in ttN·tioll Jn.J~. fit•' tn.)·pa;•tt'l' Jl''rrluntPR Ol' ron-

' 
11 

I ......... ·~trflt (, llt'1'" Jn.;flf·i ,.,,, .,., ..• i:.1n,,.,,. tltr ,, fltr ,n·•JI•i!fimu~ of l'''~'~'fll'n ph. 
-. 9~~ not an''!! ffllrl thr fu;,• imprw•rl ''!' thist rlwtdet' fm· tlte 

.e:T - to.roble !fMI" .follmriug tl•P '''···nblt· tftnr r/urh•? w},ir·lt r.!:.vpo!t.;fion 
orr'1Uk i11 inr,·fo.-.ptf ''!I rm llmrmnt trlrirlt lu•fiJ'Jl tlu• ~nme Ntfio In the 
amo~mt ullou:nl o.v " ern/it for the l"'''t'hmte nf tltP old rr~tirf,.nre 
Oft (A) tlte ruljmtted .~ufp." p1•ire of lh·· t>lfl re.~Mt'IIN' ( trif!tin t!te 
mei7.1~htf1 of serthw. J().J.n. r,•,htr'(·rl ( fJIIt nnf '·rlo·w zn·o) h!t tl1e 
ta~pO!Jf1'"s CMf of P''""hnxht[/ thr r•flr t•t·st,'t!r.nre ( •ritltitt. the 
111C01d·n9 ''f JJurh .sertion) beanr to (R) flu: adjusted tmleJJ pric~ of 
tlte ()ld J'('~trlen,'e . .,.. ' ' '(.J) f1F.. l1'/l IJJ.' OW\'1:"1:: l'. IST'•J.T)' /. IJ.'i.)' ," 1.\'l'f)l.l!.\'T. l/.')' {"f),\'I'!Ul-

SIO.Vj rrr·.-Thr p;·m•I'Jfiou~t o.f I"'''''!I~'~~Pl' (I) do not (T]tply ttr-
"(A) a. di8po.~ifirm of n rr:xidcw·P mndr on nrr·O!IIl/ of f~e 

deflfll of m, !I imli t•irlrml hm•iJ•fl ff le(l ,[ m· efJI'iftlble intael!f 
tlu·1·dn Of·(:trn•h•g d,,, :nfl thr· .]r, mr,nth pr,•iod to ~~·hich ref-
('.1't'tlt't' i~r 11lffr7e 111/tlr>,• .~,r·lt l'''''"f''"J>h. . . 

. "'(IJ) o r/i:ypoHifitm n.f t/11· (1/,1 ,., ii :dPtll'e if if i~t lJII1>.~fflllfiriN..!j 
~ or r·n111 J'lrtdy tlt•llfi·o!rd IJ!I ,, ,.,.~·,lf.rJ tf,:xr·rilJetl in tJecfion 
~ • , • J(j.; ( ,. ) ( .]) fll' r·ou'l""",,,.;!!t ,,,,,! ior•olnuftlt ily t ·Oif.l'f'l'fcd 

I . ~ ~.: .. / J (t.rifltin.tl•t•mc•'"' ;"f!O.fx,·r·t:oofti.].J(tl)).or . 
, • i... ~· '·· ,../"--:......~'(£?) o ,f,'.~po!Jifio,, 1''''~'/11"1 to'' 8tlllemr-nt iu ''· dirm•rp. .or 

Jcqfil ~..J.I£i~ fl!·or;1 "'"!/ • •1'1!1 rr~ ffte offtt'l' ·YJ>OIUJC' l'cffll:ll8 . 
tfw n··~lflt il'''' o.v p;•ou·r pol ;•(·.vrde " ce. 

(e) p ,,.,)/'1'/:J> 1·n lrmr ll s,.,.,.,".r .li'N.IF.•.-
rrrTJ)'f?r'~tii-::--:n;c:~ -~·;;~·. :;·i;';;,. ri:rrr::.-:-:;;:;;~~; ~a17j,r; .. -r;;7;--t. 

r/e'tli.. rn ·iwipal rr:_,~h(;;lre. fiNJ ·,< ./ ,,,,.., ot·r·IJ.,rfitd 11 lu· tu.1:payr · ' 
a fet". fl·r.fl_)-?:/.'tt.::;. rnul befo•'' ,, •. :t-~ 1.!rf.l.?ii

- •• ...!' the con.'3frurtiou of"' . ·,..ft'by the ta;rpayrr C[J/' t' Jif'CIJ 
o;·c .fr.t, "i'!fl. J.')i'(J. o,·. /' · . / . 

, " (/1) in t ,, .,,s:~_,.,.r-,_.~, . ,. ~~~·~ ·ipol , .... ~t:r:,rt• not ron· 
1 

s~ruc.tcd by t!H~.tJ7<J.'..!fl'''; '! t.'l''J!ttrtd ".:k!,r:;. to ''JW!ft'r tulfkr a J 
bnul"'!l '").;;r(.(u·t c;tfe,.....,......._,.,,fo !~!/ J.kTto>1J.:.!.'/( I' before Jan!!:.) 
111 1 1 1. lfr:'f!.:_J·--·----- - ;:. ...... ________ .. _._.·.........,.-··--- ~-...-... .,.!:..•· 

"(:?) -;..:-,.~;-;:,,)\" 'l'/.'f'r'TJ.'/J 1'/,'llf>//.'TI' 1:1'{;( ' \' t:l'.'f'IJI.'f.' .lllf:('/1 TJ. 
l!Ji:),-/Jt tl11· ''''·1'' of p;·OJ>rr.•!' tl,r Nm.•'r•tf'fioll o.f ,,•/li, ;ft ·wnSJ 
beg•l, ''!/ f/11 · ftl.i'JI"il' rl;~•.fo,·,; .Jf,,.,.f, J.:. J!ii .;. Olll!f tlt•d J'IJrlithl oj 
tltr bo.-.:.~ of .~1/t.fl pr'OJII' I'f !! Jir 'Ojil ,.J!f ,, Tlr; r·,t .'.lf' to co;,.~lrttr•tirJII nftt'r 
J.l!to·rl• !.!. J.'),v.i •. ~l,tl! !11 ,,z.,.,, ;,,f,, , , .... ,,t ;,, tlt'f, l'lllining the 
amo11 ut of f f, r t·rt•tf it all o ,.,,,,,. ,,,!, r .'J•"•Jct r·1lou ( o). 

"(J) /l!.r/1/.w; {"IJ.\'1'1: ll'T.-For purpOJtt'Jf of tldll subdN'fion., a 
'Ctm./1'(1('/ fnr fltr pu;•r!ta.'<e. of a ,•,•~sit!uw•' ,,.J,jr.f, i.y cotulitionrtl uprm 
the pm•rha~ter'a obtoiJ,,·i'fl ,,. lottn jo,· f!tP purrlutRf' of tltr ,.,•.'(itlnir.r 
(including N>nflitio-1111 m~ to fl,,. flulll'll'f rn· in.Jr1·P.xf mft.' oj ~w~ 
lom£) isuot conJJidered ·non-binditlg 011 account of tllllt c;oudition~ · 

i; 
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01 apply"~:) a~::~-;~~:~ :::h: e :::::: :::s of this sect ion 

t (/j) "(A) the consCructior. of 1;hich began before 
L:t' 

. . -'"'l!""'" 

March 26, 1975, 

"(B) vlhich is acquired and occupied by the 

taxpayer after March 12, 1975, and before January 1, 

1977, and 

" (C) if not cor:.s ~r'J.c ted by the taxpayer, 1·:hich 

was 2.cquired by t2x_r2'J·p~ :1~ •• de~ Q b4 ndl"ng con~r~c~ - --- '-' -- -- ~ - - - -"- . " ::::. " 
··\ 
' entered into ty 
j tax:;;ayer before January 1, 1976. 
' j 
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"(4) Certification mu.s.,t be -=-- -
This section shall not apply to 

I 
attached to return.;~ ---=== = = ;~ · · 
any residence (other 

than a residence constructed by the taxpayer) unless 

there is attached to the return of tax on which the 

-~ in accordance with regulations pre

scribed by the Secretary or his delegate, that the 

purchase price is the lowest price at which the resi-

dence was ever offered for sale." 

(b) Suits To Recover Amounts of Price Increases.~~--
- ~ - .. ::.. /-· , 

,. I 
· c- (1) any person certifies under section 44(e)(4) 

of the Internal Revenue Code of 1954 that the price for 

which a residence was sold is the lowest price at which 

the -residence was ev~~ offered for sale, and 

1 H (2) the price f~r which the . residence was sold 
I 
! exceeded the lowest price at t·thich the residen.;e \'Tas 

ever offered fer s~l~, 

such person s~all be liable to the purchaser of such resi-

dence in an acount equal to th~ee ti~es the amount of such 

excess. The United States distriet courts shall have juris-

0 .... 
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(c) p~nial oJ ~ed~on.-,q:·Iotwithstanding the provi-
-=- - -- :.... ----

of section i62 or 212 Qf the·~nternal · ~evenue Code of 

1954, no deduction shall be allowed in computing taxable 

income for two-thirds of any a~ount paid or incurred on a 

judgment entered against any person in a suit brou~ht under 

subsection (b). 

.... ·-.....- ~,.0_:- "'S==------
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clpply to t:1xahle yt•:u·;;; ('llding nfrer 

I I 

~ 
(h) -i-\:>; i'Et"TIOX ~llllt'lllhllellt• ln:Hl<• hy >eC· 

""---~---::1 ;-;hnll npply to t;l:.;al ,lc..· yl'nr:' lwginuiug nftrr Tl(•<·rm-
t 
.. 
h l1C'r i11, lH"i"-!, aHtl hl'fon• .T;wtwry 1, 1Hit).· 
• 

(c) Sections 202(b) and 205.--The amendments made by 
~ ---- ---.. -:- - :.::-::. 

sections 202(b) and 205 shall apply to wages paid after 

April 30, 1.975, and before .January 1, 1976. 

~ __ ........, .. . -
~-----... ~ . _, 

;..,..- ,....__ . :::;;r::?~-
. --- . ----... .._ .... . . 

(d) 'su-rT;JX ;!tJIJ.-Tiu- ,,;,e~•tlment" ''''"'" hy ~<e.r-tion '20/i upply fo ,.,. 
taf~l{l'rY''"~·~f~erti.""i.!.'!l :'l'•,. !l!.!... tlut, '.f nuu·fmt'ut of thi.~ Art. . ../ 

(e) .. Sect_!_9n 207. --The ar.:endr.:ents made by section 207 -- --
shall apply to old residenc~s~ithin the meaning of section 

1034 of tne Internal Revenue Code of 1954) sold or ' excha~Ged 

after December 31, 1974, in taxable years ending after such 

date. 
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TITLE 111-CERTAIJl CHA1VGES IN

BUSI!/ESS TAXES 

• I 

.- '. .. ·c . ., 

~t-~'J. +-'.-;,.~.:;..--'""{§EC. 301. INCRL'.t1SE IN INVESTJJE.VT CREDIT~-·-----··--·\. 
(a) Ixc~:l.·.,s£ of.' l.n£.'iT.v.~·.n Cm:on i'!.!.-.1" l'u.•ccy_/. Pm·n[JI"ftpl~. ') 

(1) of i!ecfinu 4G(a) (tletermiJ,i,tr.l tlw U111ouut of the i;we11tmwt 
credit) i~t amendnl fo 1·ead a8 follolt'-'s: ®9+-- "(J) (iPJ~!t'J,!}.t.-

( ~· (..1) -'1'n· N.:r.t;F.XT rr:EPir.-:-E:z.·ce Jlf (Iff oflle1'1~·ixr J!I'OI'ideif. iu 
fj) tlo.~. l""'''f"li'"P''· 111 tl1r r.·u.'ft' or " ~''Of" rfy t!cJirJ·,hetl 111 .wbpowt

q,·,,p/1 (/J), the ·,nt10111d ot' tJ,I' Ntdit alloo·er/ b.11 Mf'fioJI .J8fo,• 
flt; flf.)'lll,lf !JI'fll' .'fl!f'17 /,(' 1111 111110111d ~"fJ""' to /t) pf•i·N'IIf o_( ff/f•· 

IJIIOfijied ioi'Ndm.,,t (a.j tl1 fr ,miued u;.dcr ~ubur·lion<r (c) flml 
(d)). 

•· (B) EuTE.r PF!.'N:.\1 r·J:f.'l•IT.-£.;·"''1" ,,..< otl!f:n••i.<~e 1n01·irlerl 
. ;,1 fnitt f'tl~'l~!frtlflfl: jj, :'IC' r·tf!<t' ()_i fl N)t/,illl'tl/ioti u·!Jir·ll f'lerf.~ fo (lt'fl'e 

tlu: JJrOI'IXIfJfl.~ ot t!,, 8•rli1u,,·,•r;,·,,,, t ''Jft''-''· tltr !lltiOI/11( of tlw 
t·ret!:f allotrl tl hy sl•f·t:rJ/1 .:.>:: fr•,· fJ,, ,•,,;.,,(,/,, !flo,• 1rit11 rC><Jief'f to 
pwptj·fll tfe,r,•ihHl in .<t''''Jl' '~''ui,,J,/, ( fJ) kl'''" br nn rfJIIOltllf 
etjllfll to 11 JH' I'Cftlf. of t!u~ 'luolitl!'rl ;,,,•ocf;,,( ,If (as determined 
under ""b.~er:tion~ ( d onrl ! ,,., ) . A11 dufio,l J!ln.v 1iOf btl made 
fo-1,,,,.,. flu· p,n,·;.~ion~ of tl1ix .~ubpa,-,,~7t·oplt "PJ•ly.foP t!tr f(l,)'l1ble 
y•·iir "'"' .~.·; . ; '. ,.o,·porafir.,~ 1,,,., f.~ tlw lnJiflN'IIIt'llf~t of ~f·etion 
.]OJ (d) of tlw T,;,· f?Nl,,,.,;(J,( .·ld of /!Jf"•i • .:lil efr.f'fio,) b!J 11 roJ·
}fJt:tfi,,, /()""~'''flit? l),tu·i.~~u,•.9o r;f t/,:.~ ·""''P"''Off'"Jllt npply .«lwll 

I In• n'''1/r . .it., ... ,,.f, t:me. ;,; .• ,,.fi f()i·;n. uod in 11·uch lll(tn,~er o-9 tl1e 
.:• ,, 1 • l 7 . •2. 
cN:I'dUi·!l oi·.,tuJ l e.cgatc m•i!J Jlt'< f;-;·,.,oc. 



• 

~ WHIP-PATS 
W"(C) S1:n-:x 1'/:'J.'N:.rr cru·mr.-E J'r·e l't fl.~ ot/,er,riJfe J)J'Ot•iderl in -

j thilf l'"~"''f'"'JJ/,, f!lr' ''''tfllll•f of. en tlit """'":;rf by ~uliou .}8 f('JI' 
~· tlte ta~aMe yew· 11ltfl!l bt "'' rrmount ei)Uffl tq 7 P' I'Cent uf tlw 

fi,Uolified ;,u•e3lfmcllt ( u.Y dett:rmi,,cil wult!l' 81tl.Ht ctious (c) and 
(d)). 

';(D) J'r.t.\'.\IT/fJ.Y.I/. /Wf./.'.'1.-The p, ·o,·i.~iOII.'f of J<IIOflnl'tlfli'ffjJ/tft 
( .r1) rwd (I]) "Jll' ly rw plu- . 

~ ''(i) propu·ty to wit:rlt xub.~l'rtirm (d) do''" not apply. tlu• 
riJn.~t,·urtio,t. recot!Hf,.,ctioll. m· c:;•ecfif)n of wltir·h /:y rompleterl 
by the- fti.I'JI"!JCi' after .J,,,,o,·y :!l.Jfli',;, b11f only to thr· ,;·.)•ff:nt 
of the. bo.~i.~ fltcrcof at.tiilJIItable to tlu· r·oilxf rurt.:o,,. l'f'f'On· 

st,"ltrtiol•. 01' e1'Ccfio,t (ljfNJonurt,·y 21, 19;.;, <flld befoi'e Jauu-
ary 1. 19'17~ 
· "( ii) property to wltirh 'm'bst•ctio,l (d) rlor~ 110t apply, 

a(;qui,·uf by tlu· fa;I'J>'f!Jf.'i' tt.fft'r .ftf1tllrlr!J ;!1. f!);·,i. nml hr.fol't~ 
Jamtni'Y 1. tfJ'i'l, aml plared ;, .~ut•ice by the fif;j•payu befo,.·e 
JtJIIIHII'Y 1. l!YtT. and . 

'~(iii) p.opo•f'l to ''·'ld"l' .•mbrsection (d) flpplir.'J. but OJil.v 
to the <'J'feut of tllt rpndi.#P.rl inre-Yfmr-Jd (a8 rlefl·~·minrrl1111df!l' 

· tJub.~er-tioll8 (c) nnd (rl)) ,,.iflt re11ped to 1""''.fierl Jli'Of'.'rl'·'~·~ 
e:rpenr!Jture!J 111ade after /tumlti'!J 21.191.5, oncl before Jtuw
m·y 1. 1911.'/ 

(b) Pu!lLll' Cnun Pr.ol'l·:r.rr.-
.( J) /)J:'TI:'!.'.I//.\'.1 Tfl).\' IJF fll.'.IL/FIFD 1.\TF.ST.llF..\7.-•C:UlJpnm,f/1 n pl1 

(A) of JJecfl'on 46(e) (:J) (relating to deternu'Jiflfion of qurtlified ·· · 
in;:eFJtmfuf iu tltt• Nnw of 1mblir 1tf;lity p,•opedy) is amendrd to 
1't'ftd "·~ fnllo'"·'~: 

''(A.) To flu> e:rfe1d tlurf rotlJxertiou (n)(l)(O) <1pplit!fl fo 
!'I'OJ>f'l'f.'JII'hif!Tr 1'8 fml,lif' ut:l:f!f JliOJ>(i'f!/. f/tr. flill(i1111f nf fl!c 
'i''"lifietl illl',.<fm~>lif :~7,,111 he "'• nj tltr •'mount detenni,lr.tl C) 
II Mit ,. P'''''''!fi'''IJ!t (1) .. A. ...._.,. 

ltlli"ff to th ter/ldl•tdirm nf "II'''"'" of r-,., tlif) i.• tt/llt'tlderl lJ!f add- . 
ittfl ot tl11· t:ud thert'f)f111t: Jullo,,.;,lf/ "'- ,,. pttrti!JI'IIflh: . · '~~ ~ · 

.. ( fj) .IIJ/:'1.'.\' t rn 1.· 1.1.111 r.: nor 1:; 1/t:: c • '~' ,,,. n:1:r 1 n · 1"7'11.11'11'.'.'·-:::...- U , , '-' 

(2) J.r('/:fo.·.r.•r n .:11-J·r.·mixi l .l.lliT.!T/fJY.-·''ution 4fl(o) (1·e-H 
"(. I I ,. r.I.' \'J.'J.'.IT..-!f. ;o,• ,, f•lo~'lll,lf. yea,• t··mliug ''fter[/!JI.~ · \1' · 

. r. ··tl-·-- - ----;;;;;{7,efrJJ P lfJIU. tltP amumd n.f ti1P ,,u,,lifit~l iltl'f'J<flilrllf of fl1r tn.L!- .:. 

c) 
G' · · puye.- ,rJ,".J' ;" tdf;·ib,,fol,lt- to ,,,u;,. 11filif!J fii'OJI:'rfy i.~ ;?.; pnv•e,d '--

\)
~ !,L·· .L}.., 01' ·Jilore of II,·,~ llflffrerulfe 'l""'ifinl ;Ji,•e.~fiiiPHf. fllf'/1 xllllJI(fi'fl!fl'fljlll. 

LV ((')-of ptll'tf(/I'(T /111 (2) of tldx J<llhxe,·f;ou xludl In• ''Pf'lif'ff U!f 
;\ 1mbr;til1!fiurf for SO JJ8N'e1d lu'.« ''JiJ'lit·oMI! per,-e.,drlfft' fo,· .~uf'h yt•or. 
U ·"(/J) .IN•ur·. wu: N:JUI:' \ ' TAf.I:·.-TI,e tfJlJ'!;,.,,lJle perN'ttfage of 

·-

any frt.~'J!tllf'' '' fot nny ta:r11Ut> yNt,' i.~-
" ( i) .;() )'l'll' f ' Jif. "'"·" 
"(l:) flt,lf JWrfio,, of t/11· fp,dat:,.,. I" rl't'ilfaqr fOi' tlli~fnx-

,,,,l, .'/""'' ,rJ.;,-.J, f/!t' '"·•·;lin:·•, ':: Otil tillt•f of 'l"'";finl int"·~t
met~f ,,.J,;rJ, i.~ p11Mit· ,fili!y fit Of!etfy br llr8 to Tlix II[/{/~< yale 
,1 ,,,J:fie'.1 :,;;·e"! ,,IP. 1d. 

lf !!11 /'' OJtfli 'i''" 11-j,,,.,,! to :,, r-l,,,,;;t· ( :i) ,',, ;·.j 1'~",.,.,. ,, or mo,·r. 
flu al'l'l,'r·a/,1, pt'r(·r·,dll[!'' oj tl1e to ''I"'Y~ r for fl•r Jl.f ''C!h.t!!_l !J~ !l_0 / 
prn·ud I''"·' flu· fe,if,tf,.,. l'· ·lf·r·;dayt• ~~~t·h Y'"'/1'. - 7..,£ .. · .' 

"(0) 1'F.\'T. ITII 'I:' J'i:'I.'CEXT.U;F..-Fol' P"'f'Me.y ofllubpnrag,·aph ( 
. (B). fit e. frnfath·e pede11fa!'Je JJI''"' l,e drfei·minnl U'nrler the 
following table: . 

"II the taxrrble year The tel!lath•e 
ends in: ~'"lllflge is: 

1915 nr 1971--------·-----------~--------------------------------~--- 50 
~~~~ :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: g~ 
1979 ---:.------------------------------·-·-·------------------ 20 
198Q -----------------------------------~---------------------------- 10 

"(/)) Pcm.1c c:uun··,,r.fJrrr.rr rwn.ri:P.-Frn· JHii'f)(Jkell o.f tM11 
P'!''llfi,'"Jdt. the fe;•m '1ml~lir "fi!i!!f pro/" dJ/ l111R tlH• mr.m1i11ff . 
go·~~~ to ·~fll'll te,·;u hy ll11: p, ·.~t .vt·nft,Jr·e nf .wlJ.«edion (c)(.)) (B).':~ 

(.J) lt.Jf/T.I TW\' t.\' r..ts1.· oF CJ.'IlT. II\. r.u.r ·r. rn·r, t'fiii/'. IX/1'~.-St•r"': . / 

tion. 4-~(f_). n.~.retle.-sir'l.'~et! h!f.xl'r'lio,J .]fi.!(11) of th~.'( . .:lr·! (relati,,g 
to lu.nd J •OJI 111 crMe of t•erlo,, ,·t•rpd,tnl NJI/If't'l' t.~) . tJI nmendetl 
by (Ultfipg at tliC cutl thereof fl1e iollon·iug ;,!:tO purag,·apl!: 

. ' 



I 
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7 WHIP-PATS 
;'(R) /'i.'IJ/111:/7"/IJX of· I !IJIF~l.l1"}.~f'I.On"TillWT"filf.-An t'lef'fion 

mmlt• 1111dr.r Jl"lf'f!dtplt (.l) .v!to17 appl,tf m".'' to tlu· t'mllllilf of the 
r.rctlit t~llowttM~ tfllth,• JJN·fir)/1 .J,C: ,.;fl, re~pc,•f In puhlir. Hfilil!f 
propt'rf!l ( ,.;tltill tl'"' m,a,,;ilf/ of ~"b!fl'f·fion (a.) (li') (TJ)) detm·
mitiN/ ((X if file T.t.r l.'ethu·t:nll .ld of mt.; ltllfl }l.()f been ennrtul. 
A11!! fiiJ'I"i!Jer ,.Ito !1'"' t:,,,,l!J Jillldt· ;m rler.-tion 111,tln· }J"HifJ1'rtplt 
(.1) nwy. af lti.-t 01,.,, OJ,fiu;, om/ without ,.ertrn·d to 1111!1 Pe'l''i''elw'nf . 
il!l''r'-'~ • .:.:J.'-!.I!J.:~· · It ,h.«r·t i1,,.,! lJ!·xii1J.\frfirm (t•) (.1) (/:). f'lN·t 

l-----~.;_...11::-<.ji];;, !Jfl l!tt!f!J ajff'l' ff, r-~_0..4!/C p;l' O~.',>!·.t.,.. lllij :pit (in. IIIICh 
nWMI(' J' (t.'f 'flit' s,r,r-ta;·'!l 1 , . l!i.'t ddertrdt• Jtlu'll pn'SCJ'ibe) to lun-e 
tltr JWOd!liO,IIf of pr,i·('f/''llj>lt (.)) opJily ,,,.if/1 J•e!;JIU't to tlw amount 

~ 

t 
) 

l of flu· ,.,,,I if ,,1/ol''t!M, IIi'"' r .. e,.f:oil .]8 1rith , e><pf•rf to -'Welt pi'Op· 
edy trh:f'll i8 :n f':n·e.~.<t o.f f1te IIJitOIIIlf tletr·rminaT uuder the J>Pe-

\

. r·erlil'fl Jlt:Jdt'tlr·e. If J<l/('11 to.1·poye,· d()(·.'1 not mnl.:e smr-11 nn P-l('ction~ 
pumgrrtpll (1) Ol' (.?) (1r/dr·!to·e,•f.'tll't1fJI'nJ1h ia npplietlble 1tJif~
out 1eyanl to tid.'( P''''"!Jrapll) .~/,,I oppl!f to llur/1. eJ~Cf'·"·' c1·cdd, 
e:rrt•pf: tlu'l/ 1f Mifl1e1· porr'(l''"l''' ( 1) no,• U) lx opplirwblr ( u•iJ,~...:..., 

;out ;egn_rd _ ~~~. J!ti.'f JV!:.,"[/' .'7J~11)~"7tO!JI'flJ!~ (l)_'!ll!'ll._rtpply ·{in , 
. i4J!.d.I..JJ!.'1W'~'· .u. riJ.£...:.S.t~tJIJ.:.!J .!tLl(t~v..:.d':le.gote ~r,~Tl Jld:w:,Jbc) • 
l,,,/f:..~·~.i/I~!!_:.!..:J..":'''~':. ':!".l'f.~f.:.'';tlli,, !J{) rlnyJt af~"!' tllr .l ·', r,f 1/t.e 
-N•'.b!"to.ll" +< ; f 1-11m ,.-:; . "''r'i to /ut1'(' tlu: Jli'OI: II$l011/J of J!Or11rJI'lljJlt. 
,l .. t) ''JII;t.,.j 

( ,.,. A-}:2~ 
'The provisions or-this paragraph ~hall not be applied to 

disallow such excess credit before the first final deterrn1na-
. ;s m.,_Jc 

J 

tion which is inconsistent with such requirements~ determined 

in the same manner as under paragraph (4)." 

,- / r 1\t-1 -:.~ 
"'--.:..._ - - - . -··' 

. ... . 

.... ~:,·{ -~ 
, . ~:.:..:_t_ 

R IJ . 
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S WHIP-PATS 
(.1) 1'/tt· plnn 111 n.~t l''·oritlr .for tllr ullUfwt:oil of fill r•J/1 ployt'l' 

Xl't'llrifi,·.'f fmJtxje,·,·ul to it or Jllfn·l'''·"' r1 h:1 it ( ber~!!.!.:!!:-~Jf 1/J~r..!.'::!.'(;'-----; 
quiJ•r /11f' ldl< of .~prfiou .$£: (II) ( I) ( {¥) "r n ,. I ufo·tll" l.'t /'I',,,. ( '(llftl 

1
-r .of J.').i.O to tlH· ttr·r•ounf of r fl(·lt 11•1rfil'ipu,f ( trlto '''l'·~ a purtirlprmt -
~ ut "''!/tim(' r/,,.i,,r, tlte t''"'' .11'"1'. ~,.,,,.fltt,. Ot' nflf lw i.'! o pntficl

P"'" ut thr• r·h.'<r' o.f flu· pf,, yutr•) ,,,'(of flu rlo.'<t' of (Wrh. pla./l !J('Ifl' 

iu 1111 mt10111d ,,../,it·ll /,_•,,·.'< lfub.vftfufiall!J t!lr• JUI/IIr' ]Jl'Oportiou to 
tlw tiii/OIIId of ,n xudt .~r·f·lfl·ifit .~ nllor·nfl'd to r1ll pnJ•firi/mllf.-t in 
flu· pl1111 for fltttf '''"'' yn11' tilt f!tl' tfiiiOIIJif o.f f·ompf'nR,tfion Zfoh( 
to Rllf'll pttdit·iJ"'·'" ( r~~· . ..,,·ertm·,finrt 1111!1 I'Qm JU'martion i11 r;,•re.rtst of 
thr. pr>~f . .::JfJfl,fifJ!J pt'i' ,1/f'l.lr') hMt'il to ll!r f'OIIIi'rl•stnfio~~o paid to oll 
•urh pndir·iju1nf.'( ,[,,.;,,, tlwt !Jff11' (tli.'5N'fftlrdiu!J ali!! r·nmprn.~n
fiOI~ i11 ,.;,•r·t·k ... o.ftlu prllf ,\'}fJfJ,()(j() ~~·if/, N.<tpef'f to tilt!/ pr~l'firipant) . 
X of,rifkf(ftltl(/;;,!1 flu· fi;·.<d >£t' nfcltrr of tltist P''l'fl(/l'(tph. fltf' nllorn.
tinu to Jl"dir•ip111d~· urroonts· may be e;,•fnulul Ul't'l' u:olwfei:N' 
tH'riod ~~~~~ylH· wt·r.><xll!'.'/ tn r·om pl!f 1riflr th,• f'l 'Jifilnncnts of sec
tion ~J.) of tJ,e f,tenllfl J:e,·e,,e ('ode ()f/!J.i~. -

(.n Tlte plan mulsf J)j'OI·id,• tltat co(·!, port:riprmt ltt~.'J" nnilfoJ'
/£'it,Ur rig'ht to a/ly JJfnrl· alloraterl to /,i:~ arrount lfM t "" 110 

sttocl.· allocaterl to (T.Jifld:t•iprmfJJ IIC('()IInf mny '"' rlistrilmfNl f1'0m. 

tl111f acrounf 1Jef01t tlu• CJI(] of flu· cirtltty-folldh 111o;lfh hef!inn:nf! 
afta t/1c. mout/1 i11 1t:hiclt the ~tfocl.· i.<c alloratal to tll(• ((('f'Oinlf (':V

eepf in tlw CO-'Ir ofJJrpnrnfitm from tlrc RNI.'ir.c. dMfh. nr diilability. 
(5) Tlw phw 1111/Rf pt•orlrlr that earh pm·ficipnut i.'J rntitlNl to 

rli1•l'f'f tllr plan f1x to thr 111"1/liiCJ' in ·whirl! rmy CinplO!fr'' !IN'!Iritir:~ 
allor-otrd to fltr• arr·o,,d nj t!tc J>fld:r:,,a,f lfrt• tn br 1·otl'll. 

(fl) On mnl.·i/lf!" daim fo;• cdrlit. arl)mdmud. m• ,·rfum[lfllrlrr 
~~·rt:oiJ .1R of f!~t· !~tf, I'"'' J:, •'til.'"' f'od1• nf /.'J.j.~. flu' f' lllf'Toycr • 
Rfllft·.q in .'tllf'/t rlll;/11 t!wt it fi(Ji'l I.~. "·~ tl f'Otlflitinu of i't'Ni l'iii!J11i1 !I I r -
~Jm·/1 r·n dit. t~dj•J.~fnH!,f. 01' rl i"""· to fro11·•ft r, toplOJ!• r ·'<ll'ttrifi, •Jt /\ "--' . 

fm•(hwi~h tn the /'lon. ltrti';I,!J ff11 O!J(Jl'l.'(t"f'~ ,.,,,~''.'of .tilt· time of the / • 
1 

1
\-.:.. 

('lam; n,t /· Jlf?l'f'<"ltf ot t/11 "lliflll1d of flit ' 'J'111l1ji• d ,,,,y,yfmr nf ( '~il-· 'l 
dt'lutill.iiNIIInder 81:;.;;0,1 .~f:(c) uwl (d) of .'<flr!t fiiTc1oj fli'iF f,t;,:- · · ~ 
p11!J•, jo;• tlir fr/.1'.'17,1<' !I' 11,·, 'For P''rPOiJ(il ofmo·fi,g the ,·er,ui,·e- · · 
mod.~ of tlti.v lt 1r<'f!•ll ,;,, 11 t,•,"sft:r of ca.<.1h .~ltnllhr t,·r,1fcr.l fl!j a · 
l1'11 n>~,tr ,: o. t!IIIJ' "!,tr ·r ;.;r ou·tf,, ,., ~· · flu! c;(t8lt i,~, undcl' tlte plan, tused 
to Jl'li'rlut.'le f ' lll plo!Jt'l' .f!rru;•itio. 

(7) Xot,.:flt'lf"''rlinrt 1111,11 ntlte,· p,•ot-ifdon of lr11" to tltf' ront;·m·y,., ~ 
i1 Fl,e pl"n doN1 not lll('(f tlw I'Cfj!ti,·emcnts of scc·tion JOJ of tlw 
lntt.'l'll•ll J.'l'l'f'lll!r: ('ode• of J9.j.~ · 

(A.) JJfoc!.· fl'lfil·'<ft' ;'l• d-,,,,fr;• po;•ag;'fliih (fl) "nd a7loratrrl /~;;;_;~.._,A -J:l..:_-:.:..~ 
to tl1r~ lll'f'OIItd of"''!/ pndirip,nlf !llldr,· pm'fl(/l'IIJllt (.?) >< ta . ----------
twf '"' rofotirh r('(l iii('OIJII· of tbf' port.:ri11""' 01' 11: ... lH' m · t.·im·y '\... 
11 mT I' ;• t h,. [,d, i'"'" J.>, ,., 11 ,,. (' orlt r1 f I ().j J "Ji t :7 ad ""'Tii ,f i~<
fl·if,,t,.,l 111'11/'"'' 11/'tt;l,M( f11 t/11 l"';.'f,·,.;p11;,f o,·/1; ... 7Jf' Ju'/icinry 
our!. of·""'''' 1;,, ..• 11 r77 l,t. f,,,,.,T,lr· ,l,rle,· xir·f,'o, 7.! of .~1/f·h t 
Cotle ( lr1 n:;,,(! f/u• Jl''rfir·itm"t 01· 1,:." lu•~tcjidori.~ o.'( Ttili?li/ffii______ ~"1,
TJ,.~;.'( of ;-1 ro ;,, t/11 t·o:dl·'··f). " q 

(llf 110 oul(;lfid xb,,ll lH· ollot·tded fo "''.1/l"'diripnnf in e.r.
crx.v of fllf· '''iiCitllf ,,.,,;,.ft uli!Jid Ol' t~/lo,.,ft d if flu• JlltiJI. met 
thP. ?'rqui,•ement.~ of .'/rrtion .~01 of x!ldt (!mle. a11d 

( f') tlw plan 1/11/.~f meet tl1t , .,.,p,iremeJtt.~ ofsertion~ 410 
""'' .p.; of x11f'lt Corle . . 

( ') If f!te ,imo111d of tl:l' ,.,,edit rlr-fi'J'JJiillnlumlel' "rrtiou 4fl(a) 
( I) ~· )' o.f tl1e l~dun'rtl P.t.'l'l'll''" ('ndr· ofJ!J.i_~ . i.~ l'f.N1pf11rt•rl in 
{/('{(;"Jff!lll(•(' rrifft. f/te JlrOI'iRiOJI/t of Jflff·ll rode, flu• tlll/(ntllf.<t fl'(f/lif- -

fer;·etl to tlu: pl"11 •nule,• t!J:.'< .~llh><tl.f·f,'r,u and ulhH·utrd •mrler tltc 
plr111 .. ~ludlreulfdn in th" pf,n nr ;I, /"li·lidprnd IIN'Otl/dst. If,'( 1111' roM~ 
1;111,1/ he. f/ml f·onfii!UP to he "llor_·ll/t•d ;,. r1rcordr111te triflt lite m·igi
,.,1 ,!on "ft,·eemr•nf. 

~---:-{ 
·) Ff)f'Jmtpo~<f'.<t of f!ti.'(xub .. ~rrfinn . tl1e frnn- · ,· 
1 

(...1) '"rmployer .'(et·lfrilie . ..,'' 111t•tnx r·omlii0/1 xfod· i.vll(f'.fl 11.'/ . 
the employer o,· t1 ('(Hpor•ofioJI ,,.!Jir!t i.'l ;,, ro,d,·ol of'"" r.m~ ;_t:t2.., {' 
,/m,•,. ( 1riflt i" t J,,. "'''"l'i /Iff uf ..,,.f :on .;1;8( r·} ~ oilhe hdamtl - \. / 
,e,.,.,,,p m r n.f/!J.;. ,.if/1 •'tJti,f7 JIOit'rr "'"' dii·ir!Pnr! n'rtht.v · ..._ "' 

110 lr:11 f(u•orable t!u'11 tlu· ··oti,,~, powt>r ,,id rli~·ir/1 nrf ,.l'y/d.~ < . _jJ 
of -;flu.,. ('0/11111011 xfm·~· i>txllerl fJ!J tlte t•lllplo/;1 ,. ()/' <:..-.~~ 
Ot' >(,·,·tJritiex ix.<lltul lJy tlte employu OJ'~·~(·on-i.•l. d(li!t: 
i·nto sudi.IJfoe!..·, ond ----""'"' ___ .._ ·-~---
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9 · \VHIP-PATS 
(/J) .. ,.,,,,,:· uu•,,,.., tlw lft't'rllfft' ''f r·lo.c-;i"!l 1win" of tlw 

tmplO!ft'r· . ., .~r·twritil'"', u~ rtpodt·d b!J u mtfionfll r:J:dulilfjf on 
' lrh,'r·lt ·YI'''''•';'f.:, .y on·li.~t, d. jtn· t!u .!tJ Nil•·~' ,.,lf;,.,./,-llllill!/ doyx 

· immnliafd!J pn·n·diuy tlu date oj /niJ/.'rfer 01' ollor{lfio,& of. 

/~
. suelt su·liJ·itir·.y or. iu tlw t·tlflt' o; .~l'f.,,,.;t:r!l ·uof f,~lr·tl on a ·nrr.

'l) - tionrd.t·~t·h""f/1'. lite fuir nu1rkt;f Nrlw· {IIJ tletemti,tt·d i.n yootl 
joitlt (fur!;, m·rorrla11u ,rillt ,., y•tlati.ou.y ;,~uetl b!J tlw ~it:crc-
!m·y of f/w Trt!ff.~llr!J ot·lti . ., f/cf, t~nfe. · 

---, ( ) Tltr St tTl fllt'Y of tlu· T,·,:•I·Y"r!J OJ' lti.~ tlrkgote .'Jludl prc
[[J! 81'1'!'/JC' xttr!t l't'{jllfllfitJ/1·'1 (II!'{ I'C'Jil~rl' !"r-/1 n·p~J't:t ((!:f lllfi!J be llt'CCS· 

.w,,.,, fn t·on·y out tlw prot'tlftOitil Of flu.~ .~ulnwdwu. · 
---- (. · ) If tlw r.mployt;,• jc1il11 to liit rt ''''!/ n·'Jl'lremenf: impoJJcd 

I. untf,,. ;11~x x11bxati~n ·or 1!/lrlt·.r a;~!/ oM:[!,tf~o~' umle_d•1~·en to r:om
ply trtfl, tltr. n:qlltl'unt•td u.r flu.• 11•rl,.~e dton. lw M l11tble to tlw 

1 {jnitul Sf11lt·~ fo,~a t·i~.·il p,·;utlt!f oj ,,,, ''"'ot11d t'fJ"aT to til(? 1(/IIOunt 
I inrolral in 1Jtl(1t j~.1il!1,·e. 1'/tt< prr·r-t r{;,,g xfldtllf't' .yholl 110f apply 
1 lf the tnJ'J'''!iet' rorrcf'fJJ ,.,,,.Jt frtifll,., . (o-i dt ft:rJuincd by tlu St•n,·-
1 tary of tlH• 1't'£·,,.y,fl·,ll or !,is dt:lt:yofl-) wifllilt .90 tluy.'f l'ftcJ· ..-· :..,.,-ro..... .. 
. Fo1· JIIII'JI0·'5l'S of tl1i.'1 Jlfii'''Y~'~'f'lt. the fum ••t1mo1Wf im.•olt•ctf' 
· mean~ 1111 tiiiiOIWf ,f, It rm :ned lift tlu· ,.;..:,.,.,.efm•y or lu'.-r dt·lt'yah. but 

110! iu e•,;•t·t•.yJJ of I pc;·rr-ut of tlte ')ualifll'rl ;,,_.t•.<Jfnu•,;f n.ftlle ffl.1~
payer foJ' tl~t• t/I.J.'t7h1c yeai' u;;d(•r i(H.fiou ~IJ(a) (1) (IJ) aMl not 
lcs:s than tltc p,·o1bN·f of om•-ltaz; uf Oil( pacrl!f of"~ur.lt amount 
mult.:,,l/erl by tin• ollillbc;• ojJnOidft.y (O•' pad.'l fltereoi) during 

! tt:Mch llur-h jtrilur<' rmdinttt·x. Tlw amount of Rttc·lt penrdty moy be 
:collcr:ted by the SeCi'eh'''Y of flu• Trra.~ll;'y itt flit· 11011!1' mrnwu in 
'Wlt;(·h a chfidcnr•y in flte P<'!Jmr-nt oj Ftdeml iuromc fa~· may be 
,.,?J, 1 I ;tl, 

! 7'\J .\'otwitk~f•n~t/i,;y '"'.lf p.·r)l.:xiou of' !Itt' /ufc,•J•fll R,.,.,,,IIU' 
(.'r)IT•· of /!):).!, to t/,• t·n,f;'opy, 110 ./1 rTw·tio11 .~J,,lf "' alfo,.Nf,ni/1'1' 
t~uf;o,,. lU.? • . !/.!.or ·~"4 of Jlllf·/1 f ·f.J,f,, ''"' lllii0111d.~ fl'<lll·~ft·nwl to 
1111 r'Jilployn .~for-T.- o1rm . ~,J,ip pl• .. ,,,;1 f,, ,f,., '' ioto ""'O'i,.t 1111rln• 

· tlll~c~ .v11l1iu r·Non. 

[SEc. 302. ALLOWA.YCE-oF I.\~J'ESTJIEST CREDIT WHERE 
-. · CO~VSTRUCTJO_y OF PROPERTY WILL TAI\.E 
L._ MORE THAN 2 YEARS. 

(a) (/.1-:xn:.tf. Rn.t-:.-Se<:tio11 .~fl (I( l,lfih[J to omou1it of cJ•erlit) bt 
a.mr·Jalt-d-by rt•dt·~<;fl''"tinrJI!IIl,"~''r·t: o.'f ( rl) ,fi,t[ (e) rt.'$ .<mbJJer.fion'i (e.) 
awl (f)-_. t·~xpn-th•t:ly, and by iuserti;,y £/jte;·-<J!tb>Jt:£·fion (c) tiLe jollow
i11g ne:,. .IIUb;s<·r:t iotl: 

•• (d) 'll'.lf. /FI/:'11 l'Nt)(,f.'f.'\ ~ E:tl'l'\ iJITf'l.'r.,.-

' .'"(1) l .r m:.n:'I.'.IJ .. -1,) tlte Mile of "•'Y tfl:rpti!Jfi' wl10 lw.y made 
on t•l,l'fio, 111111,,. l'"•'tffJi·'tpll ((.,') . tlu 1/J/ItJIIid o,fl1:.~ 'l"alif!('t/ 

-~ iUI'N<f !Ill' II f ftn' f /t 1 fll.rtiUft• .lfl'tll' ( tl1 ,1, 1 1/1; Iii rf II llffl I' lfllhi(t•(·f,~0/1~ ( ' ) 

,.;t!lullf 1'1'[/"~'~1 to t/,i>i .~··lnit ,.,;()") .• :udl f,, illr·n·a.~ecl by lfll•lliiO!!nt 
f:fi"'" to hi.v 11(1!1,., [tiff,. 't1111l:p·, •1 /'' r:!"''·'" ,.,,/" ,,r/:torN• fo•· tltc 
to.;·11111(' yr•or ll'it!t ,., .. ~JI' r·t lo pro~tn.·'1·'f 1. ·''I" ;,i!ifu,·t: propr:.rty. 

•'(2) J'l:tJt,"/,'1.'•\ I:'XI'i'.\/J//'I ' !.'f. !'!: J/'!. 1:1 I' /Jt:l'/\'1:'/1.-

•·(.{) h · t.~:.l'l'fl 11 .. -F rJI' i"''f'O"e ... of t/ii.~· smbTtt'r:t:nn. fltr. 
tum '{'I'O{IrrM>t t.i·pcnd ittu (' I'•'Ojlr d y' IIIUI/1-'< any propcdy 
·tcltielt is being con~t,·uctccl by o;· fot• tlw tao~.:payet· and 
·whiclt-

"(i) lwJJ a 110rmal con.~t,·uctlon pci'iod of tu~o !Jt:n,·s m· 
more. lmd 

''(ii) it i.'l t'ea.<ronoMt• fn bdit'l'f' ·J.rill be 'IIC ir section .']8 
Jn'opcdy llfll'ing a. lf.~ejrd life· of i yt·ttr8 OJ' more in the ~ 
lwnd~t of tlw ta;,·,,ayt·,· t'''" 11 it i" t!far.!:.'Z_i,J1 ·r.drt-~ I 

Oltmlft .or ( i) onrl (ii) of t/u! pi'N·Cit/ ing x1 1d i#N' !flltlll be . 
opplie1 1 01• fltc b11.~i.y nf f11cfJf l.·uo'r,'tif tlw r·lovt' nf tlu• taJ'fiMe 
year o ! flu' ff1j'I"'Y, I' in wlu',•lt COt•·~frlrcfion hi·~ti,·JJ ( 01', if loft.' I', 
11f fi•e r·lo.vc oj til{' ftr.'1t tu.1:<!blt ywr to a.:lticlt tlll chdio11 ltitde,• 
fl!i.'l .• ,JI"r·r·fio,, n I' pl/cs). . · · · . · 

''( JJ) Xol.'.ll Jl. t ", .. ,l'l.'f ·r no.\: 1'/:'C/tJn._:_For JUI''J'Oxeit of ,q,7J. 
i · porogro ph (.I ) , !Itt~ le;rm 'J)m·,"n,f! con.~f J'{l(:f ion/'~•·iml' nu·mut 
! t!le period J·t·"M"""'.'I t .1.'/lf r.tul to be l't:qttirf!< jol' tlw cou

&tructlc'• of tlw pt·ope1·l!f-
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" ( i) brginJ•ing u·iflt fl1c rl(tfc on 1rllicll pl!!fs:it·nl u•ork 
on the COJI!Jfruction bcgin.'J (or~ if /(lfCJ', tlw fir.st duy of tlw 
fir.~t ta.J·able yntr to whic·h tm election wulcr t!tis sub
section applir.!t), nnrl 

'"(ii) endi11g on. tht< tf(/ff' on wTdrl} it i.<J c.a:pecfct~ tltat. 
the pro1n:J'ty 1cill be at·ailablc jol•plttc;ug in 8cn·icc. 

"(.J) Qr.tUfl/:'0 l'lwt;J:J.'S.'i F.XI'I.'XO/Tt.:/:1.':; DJ:FXF.D.-For Jllli'JIOSe!J 
of thitt Rullscction- 1 

"(_-!) •"1:'£1'-f'O.\'ST/Wl'TF.O /'I:IJPI."CTT".-/U. fJ1e f'n.~e of fiii!J self
COMf1'UCtN[ pi'Oprl"fy. the tum, '']1/0lip'((/ j)t'Of/J'f',q.'$ C.i~j)CIIdi
fUI'ftl/ metiJJJi tlte nmo11td w/,icll. for purpostt'!l of tid.~ sttbJ,Orf, 
iJJ, proz)(:dy rlt£1i'[JCnblc ( dttri,~g :mc·h br.;·able !ft'lll') to capital 
account ·ltitll respect to .,tlch. z;ropnty • 

.. ( IJ) .\'fJx·.>f."Lf·-crJXMtu r·r1 n J't:''''EI:JT.-ln the ('<MC of non
•elf-con8fructecl zn·opcrty, the tam 'quulificd progress 
e:ependilures· mcottl/ tlte lUJftCi' of-

" ( i) the omotwf poid clw·ing tlw tn;,•oble yea1• to 
another l'er80il jot' flu' f·O,,IJf,·uctiou of xuch JJI'opr.dy~ or 

'' (ii) tlte llltltJifllf ,,.hidt rt p;·rxe ltf>J tltof pl'oportion of 
the ocuall r'08t ·to flu• fn:>•pnyN of flte comdtm•tioJt by 
such ofltCi' pe1won trltir-h i.<J propul.ttlltlri,lmtnblc to that 
]JOI'fioo. of •melt consft uctiv1t n·ltich ;.~ completeclcllu·ing -
such tn.rable year. · -;-

"(4.) 8P£CI.IL Cf'lF.S f'OJ: .1PPLHXG P.IIUGB.Il'/1 (.1 ).-For purposes 
'11JOPag;·tTph ( .])-

"(-!) CoJ/I'0\'1:.\'T P.tr.u~ F.'Tr.-P;·ope-dy 1rl!ir•li l8 to be n 
component J)(li'f of. o;· i.~ Mltn,ri.~e to lJe. in(.'/udrd iu. any 
Jn'091'f'.~J4 e:J'Jif!lirlil,;·e pt.?j>''' '·'' .• /udl "'' fol.·r•n iJtfo ''rrolwl- • 

"(i) flf" tiuil: ilof t u,.lirr fltiiJI fltr fitiM at wltic/1 it 'he
l'O/IIf.~ in·et't)dlhly t!J ~·otul f,, ''··~ i1• tlu- prO[Jie88 t.rtJCIIdl
tu7•e /"'OJ•t~ rf!/. o;;({ 

"(o') a .• l.f (at flu• ti;;;l ;·t}r-ri'td to in rlmr.•e (i)) the 
ta:rpoyu· lwift:.i'P' ,,!t;,/ ,,,1 1Ju•<-''"' ttputl to tlwt /'odion 
of tlte ro:d tr, flu· fll.i'J'''!I' ,. fij kltt·!t r•m;1 Jl()ilt:id or ot/Je,· 
fH'OJ'l'i'f.IJ u·/,irh. fo,· pu;·po.'~l!.< n; fl,ix xu!'J'art. i~ propc,.ly 
cltfll'fJrable (d,ri'in!l imr·h trrJ.'(tble ycrtr) to capital account 
1r.itlt N?'fJJect to 811d1 p.·oputy . 

.;. "(B) Cnn.11X uor.r.rJin.n;s m~r.F.G.·IBDF.D.-A ny mnmmt 

- llorrou:ed di;•cc.·fl!J o;· iu~/:,-ertly l,y the /(l:rl'"!J"I' .f!'Om. tl1e 
]JeiWOn ron.<;f, urtiilf! tlu• i;· opf't'f!t for him-xlurll11ot be f1'('afed 
l.f.~ an nmotfld e:rpt·nthtl fo,· ""dt t'OJt.Sfritcfion. 

~'({/) Cn:T.II.l' r.,.,..,.n, ··.r:f•f:.\ onrtn:; r·.11utii.'/J rJn·n.-lu flte 
CO!H' of non-SJelf-eonf!ft•ll'fed properly. if jol' tlw fo;roble 
yea,•-

"(i) the (Jmou;tf uwl, ,•rlr"'·"·· (i) of l'"~'~'fli11£''' (.]) ( fl) 
e.l'l'eer/.v tlu!- (tn;o,,d "'"lu· rlrm~,. ( ii) of L -TJtllrO[fr1t1./, 
(.]) (JJ). tl1en f/11· '"' ' ''''''' o; .~,.,, e.ne.,.-. .<c/ur/1 be tul.-t ,~ 
i;do nN·Oitid 11111/r,· .,u,.ft r·l;n,.~e ( () for th1; sacr·eerliug 
to:..·aMc yea i\ o;• . 

.. (ii) t!te amount lltulu rlmtxe ( :;) of pn;•ag;-rtph (.1) 
(E) t.;·ceedJJ the ttmou,f ltM!a rlou.~e (i) of pttJ'Of!l·aph
(.J) (IJ). tl1eu the (IJilf)ll;lt of 811(·11 o·r·e88 Blwll be ta~·en.. 
into lff',:o,wt under ~suc/1 c·lause (ii) for the 8ucceeding 
ftu•abl r. year. · 

"( /J) I hu.'!.'Jtl\· 1 rmx OF Prr.rF\"T.Jr./.: m· O?.l!I•Lr.rmx.-1 n the 
CCJse of non-Relf-ronJ~tnrf'ft·rl prol"'rf!J~ the dete;·miuation un
du JN11'11(1rrtplt (.'])(ll)(ii) oj tfte l"'oportion of flte Ot'et>Qll 
coxt to tlte ftiYJili!Jl'-r of fl1e COII11frltl'tior~ of any J~roperty 

:::0 whif !1 ii( proped.IJ ''"' ilmtoM, to ron11frudion rom pletP.rl d~tr
-ing n ' !I ftt.,'(IM,~ !JPar xlut!l he nuule. 1m de I' ·egul(lt iou11 pre
JICI.'ibed ''!I lite Set·n·t,,, 11 o,· /,:.'1 delf !f'dr. 01• tl1e lm.'<ill of t•ugi
·JIUt'ing Ot' ttJ·rltitPI'!IIral t ·.<;th,JII/('~ o,· 011 thr. ~a>ii8 of r·o.~f ar-

. couufit'fl ruoul.'<. (T"/,.~ .. '1 tlw '":t'JI"!Jcr e8fablix/l('ll oflte;•wi.'!C 
'h.11 f•lt'tll' t1nrl roul'ilf(~il,~ Pt•it/, nr·e. flu· f'IIMtiJ.•trfion Rn,ll 
be· de' 1 lt'f/ to l1e NJtt•pltUnl "'!f more nr pitl1 y tlw''· rtt.!aM y 
o1:ei· tl1e ·uormal COit.'Jiructionpei·lod. -
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•·( /:') Xo r.1r ", .. " .. '' ,.,_.f)r:l:r.'x I:TJ'£.\'/JJrrr.F.s rm: rn:r.1r.v -
J'/:/111.' /'f.'l.'/fl/1.\,-/11 flit' Ul.'<l of ''·'!/ J'IOjU.'tf!/• 110 'JIIId;Jit~tl 
P''Of!rr· .... ~ e.t•ju·nrlifiii'C.~ .'flwlllw to/,, 11 i,!fo orr:o111d tnult·;• tlli!J 
lftdJkf'l'firw .fo,• "11.'//'1 riorl brfol't: ./oii!fury.?.!. /.?/.j (,o,·. if later, 
brfoi'l tf,,. -r;,.'ff ''".II o.f t/,,. fi,J<//II.i'''Mt• !Jlrll' to ~~·/w-It (In clcc· 
tion''11thr f hix J~•lb:!!er.tio,; ,, ppl ie!J). · . 

"(F) J'o Qr.II.JFit:D 1'/trJt,J:I.·.,·.\ I.'J."PL'.\"/1/Tt"J.'I:'S ror. f•r.orF.r.TY 

ror. J"l-.'. 1/.' IT /.'i 1'1 .. 10.'11 IT ,,·n:llrJ.', /:''[C.-/11 fl1e f'l1.>fl' of ftii!J 

propnf!l. uo fJ't,tlifi• rl p1'0[I•'t.,x·('.i'JU:mliturc!J Jtholl f;,. flrl..·en 
illffJ ff('('fJI(/If 1/Jtdr•;· tlti.~ ljllf!.,, f'fio,. jot' tltr earlier of- c,-. 
....-i'4f) -:..IJ4,_tJ~ibU>......Jp'.l'-"' ~ 41:}4 ;,.h tlw~tu·o~'!,)riJI-pLN.<ed. in.} ·'-)· 
.Ja·cU:.C-Or/.-~,,.,.,;J<-c:;.·,,, /- ,.,. ·----.- .... /.. . • . •• -r • • ~ ~~'- . • • ..:I 
1-"f-i-'yf,,..._.~w . , . ' .. ·~ ltf"'"~~~~1~'/f:-rry,·ea -
'lf-1~·"1 ""·•4ti--•~H ... + .u1£f.h..,,.,~~~~ iUJ.I'./l-j-,.,'0 /lel'l!h / · · -·- _ 

'"(i) f/tc fO.i'lllilt !JWI' (,l tr/tic/t t/te }JI'Oj)t'rfy i'J pfucerl . 
in llert•h·c, or 

" ( b') tla: pr.~t f,,.,.,,u,. !If"•' fol' wltir-1! J"P.rttzJft11'e 1s 1'e~ 
'Jl!i1·erl ullrJ,:,• sectio11 .$7(rt) (.J) t~itli. n:~Jpe<:t to .melt 
propr.d!J. • 

or (oi' f1niJ tn.;··rthle lfCt1r fllnWl1fe1' • 
"(-5 / 01'11Ei: DI.TI.\'Il'W.\·8.-Fo,· 'pu,·po.ses of tl!i" IJttb-<iecftOtt

,,~lf~f'otio,,-.. 
"( .1) .~n.~o·-co.Y.'i1'l:t'l l'F.IJ Nt'•I'J.'l.'Tr.-Tlll' fe,•m ,,_ffelf-ron

,,.,,.u('ff'n l;rope1'f!i mc";'x proped!J more tll(ln half of the 
• r.onSifi·lfr·f,o,l r'.'eJH!Uditui'ffl for !rhir·lt it i11 reasonable to be
lie·t·e. u·ill bt• mrtrle di, N·fly b.'/ the f•l.i'puyer. 
· "(B) Xox·.'iEIJ·-co_,·,rrm<n:o NtfJJ•rr.rl".-Tlu~ trmn '11on
. !ftl/·f'01lRlt'·ttcft'rl propt: .•·ty" mean11 p;·opaty a·hich is not self
co,,,.f,.,r-11 rl pJ·ope;hf. 

"'( (') Cox' n:rcTI;JX. n ·r.-Tite f1, ,;, 'Nn•-~f;·urt io11 ~ i11rhalr•8 
l'el'OIIflfJ·IIf!f,'Uii t'-/111 l'i'f'l'fio/1. 1111tf fflt> hrm. '('Oil-~fi'l((·ff'lf iH• 
d1117, ·" rN·ou.~ftltt•ft:rl ,,,ul !.,., r·ft. d. 

••(/1) 11\f.l ' 11}\',J'/,'1'17/IJ\' IIF 0.:/.'f 1'/111' .:8 P/.'11/'f'/:Tl· Tfl J:J: 

1·.11.-r.r IXl'fJ .u·r·,JI·xr.--f.'tlll8frl'd;o,, .~J,,lf ~e tnl.·e11- i,do ac
,.,,, ;d ()Jd!f ; f. fo• l'"~'f'U·<f·.-t off It .'.-s .~"''!'''". r·.i'!'' /ltlif1•, r.~ tlu·,·e· 
jor ,,,., !"Of'li'l!t · ~""/''''1'''l,h to r·opitt~l (l('f·fJIIJd with .,·<--sJitct 
f0 tltt• JI/(IJII l'fy . 

.. (li) Eu.·,·l'i'JT.-.tn det·lioil ";,r/e,. t/,:,. xnb.«er·tiolt mny l1e made 
(d x11r·lt t:me ,,,/;,,-~~~~·It ll"'"'u·,· IIJS tlte .'\,r,•f'fflrJt r;,•J,;.~ rlelegnte 
11"'!/ fnt rt rJ"l,fio;•x I"'' x,., i1Jf'. ,...;,·,"-/' ,,, ( hrtiou .'t/11117 0-JJ/-'l.IJ to tile 
ftl.i'lll/~ · !!'''''.fur ,,.hidt /IIOrlt· a;;,f to 11ll ""''·"<''!"' nt tn.Ntble yf'nrs. 
Sm·J,_,,,, t•L·r·tiou. om·1- ,;,u/,. "1"!1 ,;t be .,.,.,.r,J.·nl t'.7'('ept n•itl~ tlw 
;·o,owl!t of tJ,, . .'\urc/l!r,l/ll''/i;.'l rlt!, (lrde. 
· ,; (7) Tt.'.J r.,/7 lfJX. lT. Nf'l.f.";,-7pe 'll:ol:;;,.,f i;,,•e,.,fment ft~l·ell into 
urt'OIIId nnde;· thi>s :wb.'JFcfiml for t111!1 fo,;•,7Jlc !!"'"' be!li,,ning be
fo•''' ,f,,,,"~'' !I I. JfJ8{}. ,r:t/, :'t·~r rt to'"'!/ I'''Ofu dJt ~<!Jail br: {itl. lir:u 
of tl/1• _f11li 111/1(111/lf) Ill• 1111101111f ~-t//lr/1 fo fJIC' fill ill of-

,;(.!) tiu• on,l;, .. ,,;,,,. ,.,.,,.t,!"-fl' oj t/11 jull amo11nt de-
<' ~~·,·m,',, , ""'"{e,. fltl' iolloll';,,, ft~bh: 

d ~·Fbr '! #f!~TtilJ~e year . .. The appliC'able 
-:- · begu;mug w: percentage is: 

/ /fJ7 ~ IJI. /~l";;j __ .., __________________ ,._______________________ J() 

l!liti --------------------·------------------------------- 41} 
l!lii --------------------------------------------------- (jQ 

19iR ------------~--------------------------------------- 80 
. 197!1 ---------------------------------------------------- 100; 
plu.~ · . · 
. .. (II) ;,, tlt_,. ,.,,,..,(' o.fo,, !I J'rfiJit·dy to ,,.,,;,.J, tM.~ Altbser.tion 
"l'tJTi,·tl f"r fill(' or morf: pn·f·• dinr1 t.,.,w1Jlt· !Jt "''"· .10 pt,·ccnt of 
flw fu!l ,,,,,011111 jor r ""'' xtrt•lt pret't'lli,l!f f,,_,.,tfJlr.. yr•frr. 

Fo,· Jl''''lm-~t·.-t of tlu'x JW''''fl~'~'l'!t. t!tt' fr, m •full ''"'011111'. when u-~u:l 
~ritlt n-~pu·f fo ''11!1 J•i'Ofl' d!J for ouy ta.;.,7J],• !/Cm'. nu·rm.</ tl1e 
f'IIIOIIuf oltlu· 'JII"lijh·d ;,,.t.'tf!llf ,t fo;•x(l(·l• p;·opr·J'f!f/01'~tte!t '!/''01' 
'.t/d1 ,·mi,,,.,f ""dr ,. t/,:.~ '"'bNcr·tion u:itlwut rcyanl to tltis 
'/J(/i'll!f ,.,,,lit ... 

(b) ( 'o.\ FIJ/.'.11 1 rt . . I .1/F.\'/J.IIJ:.l' 1 ..-.-

(/) .l.I!J:X/1.111.'.1'1' or .v·r TftH _;ti(t·).-• .;.:,.,.,,-,m .~fi(n ) (J·elflting to 
IJIIIIIijf, d i111·r·xlnu uf) i11 fllllf ,,[,.(! by arldi,,fj (It tliC end thereof 
t/u: follut~:i''!: IIC•" pflrllgr"plt: 
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..:.(.J) ('f)flfo'IJi r l T/tJ\' H'/7"11 ·'' 'IIM'rT/IH (rl).-T/1e tlli/QIIItf tr/tirl!, 
·mould (h11t _fo,· t/,: ... P"1'11[t,.,,,,,1,) 7,,. t,'f!ntrrl '"'l'f'"'lifif'rl i,u•r.<Jtmr.nt 
UJitlel' tlu'JI ·'l~lb-.crfion tritlt rNtJ»ert to rmy propf'i'fy .'Jlttlll be 1'C
dur:t•tl (but 110f bdo(t: .~,:,·o) /,y ""Y tnno1wt trcaftld by the ta:n
poyc,• tit' u prult·r·t•Jt.~Or of t!t,. '"·'"P''!tCr (Oi'. in tl1e. cnxe'of ,,. sale 
allfl h:mwbad.· tlc~<r·,•i'herl in .~Pr:tion .fi((7) (.7) (C), by t!IC le.,.'Jr.e) 
tflf IJ.Ila/,'tfetl ttll't'~<flltf· llf trif/t tC-'tjllt'f fO •melt JII'OJICdy IIJirfCI' kllb

l/er.fiOn (d). to tlu· t'.rft-,, thr. '' wott tif- .<>to t l'('nfetl ltn.~ not been re
qui,•ecl to ln· rcmpht,·rtl O.'J ,·cmsrm of .;cction .fl(a) (·J)." 

(3) lh\J'fJ.'/TttJ\', rrr·.~ 
(A) 81tbNection ( o) of ~ter-ti on J7 ( 1·clatiJ,g to cn·tain ,lilt

pOIIifiouJ~. etr .. ui >wdio11 .;8 I"'OJICrfy) i.'f runent/erl by rednrig
'IIOting P"''''.fJ~'"J>h (.]) r!~ pt~wprr,p!L (.n o,,<f b!f iuseding 
afte,· JH:rU'fi''''Ph (;:?) tltc jollot!';ii!JIUW~ p'1i'l'f!Ntpl1: 

"(.J) Pr.fJ/'f.'l:lT f.'J.'.i .)t:.~ 1'11 Ill.' 1'/.'IH./,'/.'.•.\ ' I.'XI'I·.'.\'fJITf'l.'l.' /'/,'f)/'I:'RTY.-

''(A) lx r;I.'XF.r..tr..-l.f tl11,i,g uny to.l•ablt• yNn· any prop
tl'fJJ ft.Jl.•r'" into ru·f·ount ;;, ,f<.ft•,•mi,inrt 'l""lifird iul'eRtm~nt 
umlu .ver:tio;; .$C (d) !'C(I!<e.>J ( b !ft'f fiN Oil of .'ltd,~ 01• of ltu d l8po."Ji
tion~ ram:cllafio11 Oi' olwudoliinent of cont;•rrr·t. OJ' otlle,·z~i-Y.e) 
to be. v~it/1. t't!llpect to the tt1,l'f>''!ft',.. JII'OJW_,•ty u:hi~lt. tt·lum 
plw:cil ;, -~e,•,.fre. ll'J'll be '" ,,. twrt:o, .]8 prnJ'l'l'f!J, then. tlw 
foJ: llllflel' tl!.=.'J rhnptu foJ .. ~l(rlt to.;·,ble !/Nii'8ll"ll be ltlcJ·rnl(f'd 
b.'f"n flmount equnl to the "flflrt'fJ"fr dN:rf'n.<:r. i11 tl1e tn:dits 
allozrerl 11nrler sedion .]8 foJ• oll p.·io;• ftt."t'flble yemw ~rhich 
would hm·e rc'l!lltcrl Roldy fi·om. Ped!tCiJifl to Zl'i'O the quall_. 
fied it~~.'e8fment toJ.•,.,I itdo ucr·o1od wit/1 PC!Jpect to -~uch 
property. · 

"(!J) rnn·ll.\' F..\'f/:'.\,'i r/.'f'/Jll r.Ff.l1'1'f'RI'/),-.LIIy ttiiiOifllf 

"Jconld l111';'f'. br·r•Jt "Jlpli, tT "-~ '' rt:rlllrfio;, of the 'l'~alift~d i:~~~ . 
-1.'€.~///lt'lif :1' fii'OJil'rf!ffJ_If l(ti!<Oi• fi_T J':''"f/l'tip/t (.n oJ ... er-f•Oil ~$(, 

(r·) l;nt .to,· fl11· f•fl·f tJ,,," ,uJ,,·.f,,,, '"'"",. ~''""' Ji11rag;-uplt 
~ l'liiii'Ot ;·edllrT 'JII"Iiftnl .:,,·e.~t,;;~;,d belu•'' ze,·o F~hall be _t,·e,lfed 

n.<; ''" llliiO•ud rt·f,,;,.,,f to l.J, ,Pr-tljlf•rred '''1du• IJ!lopm·-:rg;•aph 
(.1.) .ftn' tlt<• t'!:•~rzJ,. yc o,· ;, wl,:r-lt tlte propedy is ploce:d in 
Bert· ice. 

••((') Ct:'/?1' '!" .\ l/.1:'.\ .J.\'11 . r.r.tv:n.:n,·;;,-ruder· regulat•'QiiR 
Jtre-~Nil;rtl hy tlte .'\r.t'.-.Pfory o; h{.j delegate. a. -vale hy, a11il 
lenJfel)(trl.· to.'' ta:rpayc, w!IIJ. Jr/teii tltr p,•opedy i.'l p/(l('trl in 
..J<t'l'l'irf'. 1rilll,f' n lo~;u• to' ?tOiiii!!'Cfio,t48(d) applirx .~!toll not 

• ]!P lifflferl (IJr a ('('MI.utifJn ,,'f'Nf·;•ibe,J in xtrblm,•agmplt (A) to 
tlte e:df'nf that t!te rp,lipt rl ;,,i·er!fmeHf wllidt 1r.ill be pn.~-<~crl 
fltrou_ql1 to tlte le.-~sf'r ,m,i£ .' Rer-fi,J, 48( rl) ,,.lf/1. res7Jcr.t to .welt 
p1·opP.rf!1 ;.~ ·11ot lrM< t!ta,1 t!,e ,,,,di-ried pr·Ofl• 'fR.~ ej•penrlitui'e-<~ 
p.·n.or.rl!J trJI.-t 11 i;~to urr-omd by fllr lt N.Q( (· t~itlt 1'1-~Jiect to rruch 
propedy. 

~·(/)) rfJIJr.fJI\'. IT/OY 11'/Tll I''R !f.r. IN! ( 1).-f_f. oftel' J>I'OJI· 
erly i.• p1,1f·r•d ;,, ·""'''ir·r. tl'"'P :., '' d:.,po.~ifinil o;• otl11'i' Cf"!!.qn. 
t;t•il tlr. ·r,-,'lwd ;,, ;utr•lff, "I''/; 1 I ).J'''~'~'Yiff!dt ( 1) -~l1ol! lJf' o;J
plif'tl n" ,'f a;.y r·;rd,'l ,,.,7,;. J, .rq_;, ,_,J/o,,.,/,lp 7'!1 t't'o.<on o.f .~f't· 
tiou .~t;(tl) ,,,,! ,,.,,;,.J, f,,,_, ''"' 1,-.,,. ,,.,;ui,,.,f to lw i'N'•Iplu;-erl 
befo;·f' ll'trll N'"-~"t:oi'• IN'i'l' ollru,.aUe jrJ1' the ff1.i'(tUc yem• tlte 
propnf!l'"''·" plllrNl i,. -~e;·,·ire." 

(c) ('u.:mr ll .l.lln·n.lllc'XTS.-

. (J) Pomrt,·rrplt (.n nf xufirm 41( ") ( n.« ;·etlf'R1qnntn1 h!f .'flih
~<ertion (l1) U)(.·t) of thi.« .vrtin,,) ix f1il'fl"led 7'!1 .<fdl-iug 011f 

"pnrflg~·rlplt (1)" and inJJer:ti;'[/ inlif'u tl1aeof ':Jlf11'flfJI'apll (1) 01' 

{3)". 
(!1) Pat'fi(IJ'opltR (5) rmtl (C) (n) o.f -~Pf·fio;A 4"'(11) nre er~t•h 

amended !,y ~rf1•iNug out "par-ngN'J'h (:])'~ ailfl ·n ;e.rti;l(f in lieu 
fl1e,·r:rd ":lfl, ·nm·n Jill (.0 ". 

(;]) p,.'~'~'[l,:ll/llt-~ ( /) tmrl ( 2) nf .~,·rNnu .p?( rl) r1r• r'flrll "m,.nrlr:rl 
b!f ,'ff;·il.·i,,_, r111t ""x((•firm . ~fJ(rl) (J)" mul inserting in liC!l tltr•;•cof 
"Rf'rf io1t Jl: (,.) ( I)''. . 
_ (4) Suh.~Pf-fion (f) of Rrf'fion r;nn i.<t rnne/l(lei11,y Rf1•il.-inq out 
"Recti on 46(df' a11d inserting in lielt. thereof "ser.tio-n 41i( c)"· 
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sf;c .. -;o.3. cu.t :.·,:I: r.v cor.Pon..trE i .tx n.-tTT::s .rlND IN
CREASE J.V SURT.lX EXE.l1l'TION. 

(a) ?ax _£a~s.--Section ll(b) (rel_ating to corporate 

normal tax) is amended to read as follows: 

".(b) ~or~l Jg· --The normal tax is eq~al to--

~(1) in the case of a taxable year ending before 

January 1, 1975, or after December 31, 1975, 22 percent 

of the taxable income, and 

·. "(2) in the case of a taxa~le year ending after 

December 31, 1974, and before January 1, 1976, the sum 

.of--

-. 
"(A) 20 percent of so much of the taxable 

income as does not exceed $25,000, plus -
"(B) 22 perce-nt of so much of the t axable 

income as e~c.~~ds $25,000. ". 

/;;:-(~ 
I I. - . 
• 4 !~·;· I r . -' 

\. ./ 

(!>i St: J:/'.1.\" ~~-.\~l.'.i/1'1/o.r.-Sn·tio, //(t/) ("n/,,f;I,!J fu -~llt'fn;,•(•J'flt!p· 
fifl" i.~ , 1111 .. 111/rd /,!/ "'' il.·it•o out .;,\(.!.i.fJ{Jfi .. i'l"' ;,, •• ufii•!J in lie11 tlu~reof 

' . 
··s.;,·,·""'~"· 

(r') Tn 11\'/f'. l l . . 1 \II f ',,\'f'fJ/.'.1/ll'fi .l.llt- \'111/F.\'1'•.-

(1) Plllffl/11'1'1' (I) rd ~•f'rfif"' f.;r;/(11) ,,,. ;,, ~: .ifrd .for ht.t''("'l' 
L • • • ,,. 1 'I 1' •· 1 ) t ' t · t 1' 'f t 'o !Jf>llf'.~ flf'!JII'IIIJI!/ II_Tf, I' ( 1'1' 111 WI •I • ,/1 ! 1 I >! 1/lf/ ~~ III/I II I fl.'< 

011 ,.,.,.,,".'' 111 ,1!;1,/e !~'·'' lll~lle./il ... :u tlu '.,_., , _f 1'1 dau1 i'Otdrollr'd 
,.01'/H)I'ttlioJI.<) i.~ llll• ' ltdul O!f·<t,:ki,fl t;•l ' ··sJ.;,t•IJ(/'' ,,,f :o.vf•rf ;,'2..--· ~ ... 
;,, lie1t thi!~t'fd " S.ifJ.fJfJft'. /11 ''Jipfy;,,!'l -~·rl,.~tt·t:on (I,)(;() uf:•e't·-
tiu11 11. flte -p;·.~t ..... ~.;.()flit oj ttiJ.'IIb!, ;,,.0,,(; rlml tlw JSef·OIIfl S.!'!)/1()1) 
of f(l.?wb/,· ;,,.olllr' ... !wfl , m·h lH·. ollOf•,lft "· •m'O."fl the ro111pom'11t 
memlu'r-~ of" ronfl•ollet! gl'oup Of r·orporaf•Oil8 111 tile 11ame manue1• 
fl>r thP !!lfrltt;J· e.r·t'm ptiou t$ ,,1/or-(ffed. • • 

(;3) / 'tlift!fJ'tfJI// ( i) of Jc~·l'fi011 /.! ( rfllffllirf. f? f'I'0-~11 ~~~el'!'llf't'':., 
/01' fa.?' 011 r·Ot'jJOI'ttftOIIif) ~~~ 01111'/ldNf b!J IJfi•i/._·,llfl O!lf .. ~S.!,J,fXJO' 
twrl ;,.~rrfi"!l in N,.,, tlte, cof :;·.,·.;n.rifi(l''. • • • 

· (J) S('('fif>u !JG.? ,., (relatmg to xllrflf.l' r.;•t•mpf,on. fm• mr71-
citluu1" t-!edinq to 1,, ,,,,1J krf tn fdo~.•ut N),.,o,vtft ,.,,,,) '" amt•ndrrl 
by .. t~·.:kinrt oui •·s. '.i 'ilirt• a111l i~~-~··di",'l ;,, lio1 t/,·n·of ··.o<::iO!illfr. 
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. 14 Wff:P-PATS 

TITLE IV- CH.t11'1GES AF.~.T?ECTliVG 

INDIVIDUALS A1VD BUSIJ.VESSES 
-BEC. 401. FEDERAl~ lVELF.!lP.E RECI PI ENT -E.JJPLOYJJENT 

INCENTI VE TAX CREDITA . 

(n) Is Gr..w:r.,J..- -
(1) Sr•rt:ou .;O.·l (a.) ( n·lnfi''f/ to drtn·miuntinn. of amount of 

C'rerlit) i~ nmemluf by tuldi.ng at tile end tlw;·eof tlw following new 
;1Kl'NI!J 1'ff p/1 : 

: ; "(fi) LI.IIITTIOX TI"/Tll r.:•PF.CT TfJ XO.YOCST.YJ.'SS F.LTGTBU: F..ll- -

-:--; jl•r.m·~:r..,·.-.r~t;ritliMnmling prtn1f1''''/'lt (1). tlte credit (tl
~ t / lowerlhy !lrrfioli 4n u~ith J·et~pcrt to Fr•,lr-ml 11·rlfm·e ~.,·r-lpicnt 

x:-jemplo!f11U'Jd lurolfit•e e;'-'i" ,;M·-~ poitl o,• iJif:!ll'':erf by tl1e ta:e-

E
• (t!Je.'' du,·iilrJ tlw tl7;,·ablr 'l~'fi' to o,, r;ligib~t: rmplO!fl e u·lw.y~ 

e1 I' we" m·e not pcrforn~etJ,,, £'Oillierf,Oii 1rdlt a trade Oi' bwn
e.~R of tlte tii.1'Ji''!lel' .~hall not e.••N.;d S l.fil)(). ~' 

;.. Section .;oA (c)(.?) (A) (nluti;;g to amouilt of crellit) is 
amended-

( A) b!f-«fril.·,·ng 011t ;;o;• ·~of the e;11l of r.l(lu.,e (ii)~ 
(B) l'!l Rtrl~·iil!l nut tlu: pCi·iod ot tlw end of r:lattfle (iii) 

a-ml i/ •. ~r·rtlnrt i-n liru tlu::,•eof n f'OiiJJil(l. mul '"or·~. and 
( 0) by ;,J.JNting at tlw ciicl tltaeof tl~e jollotel11g new · 

clause : . 
';(-iz•) (t ten111imtion of employme11t of on imJiJ_,idu.al 4, 

witlt ,·~:q>c>rt .to 1.rhom ~de;.,! "'elf"!''l I'P.r'fpient ~m p~oy- J. 
mrnt ,;wud11•c l·J:·pu•.~'" (r'" rl('l!r-,·,lJul 1J1 .~r·rf1011 .Jf)R ~ 
(u) (:!)) ,,,.., tol.•r,1. iuto or·r·on,,f u;1dU' 1!1'b-'ter.·fiol1· (a).!~~ 

(.1) Srf'fio;, :-;t,f](o) (lfl,ding to d, p',:tion.s: -~pc,·itrlrllh8) f• · -- ~ 
fllllf't•tl• d to ,-,;,,!" -~ fnl/,,,.,.: 

"(If) Tf',,t.'h /11 f. \'Jill: i'l.'fllii.' Ut/:'.rn:r•/ ·.-
'-(!) f.y (hxn:.ll •• -For JHit'JIO-'!~~ o;tl,:., .~11hprut. tll(• tel'm 'll'm·k 

inf'fJdi·,., pni{fi'lllil t'.iJIC''""·'· lfl~'•'•'·~ tl,r .<1/iil of-
"(.-l) tlw '""o,,if of~~"''!!'·',,,;,! or ;,,r·ltrrtcl hy tltt.' ta~·pnyer 

fo,· .;,,.,,.;,.e.'f ,., illlt ,.,r/ ""' i;•{! f_T, n',·xt jJ mo;d/18 of eJi'f'loy
meut ( wltetJ,u m• ;;of t·O••-~~'~-"fi,·e) of employ(('~ w/10 are 
cedip'ed by flu· Srcl'f'hlr!f of L,T,~or "·'1-

'"(i) lan·iur1 bN?It l'l"n'l ia Oiiploymcnf unrle1~ rr II'Oi'~; 
iner.ntirc prof!i'alll N;l d_,li.~lwl uwla sect{on 4J2(b) (1) 
of flte Social Srtlt,•ity ir·f. m•rT 

"(ii) not hat'inrt di.sphrcul a1ty indiddua? fwm. em.-
ployment. plus . -

'" (B) illf' nmoullf of fl' FIT ;I'{ l_fo,•e 1W·ipif'llf r:m pl(}!tmrnt 
inr·(·ntirt> ej_pe,~e.~ poit~ o,· i;,r.·•rrrul ~!/ the faJ•p(l!feJ' dui'ing 
tit" f•uablc yMr. - ~-· 

"'(.!) /Jrr/\'!71''-"·-For lw'llo.,•' ,,_f fJ,; .• ·'' ,.,!;n,, , fl1e t~?un '/.!. rl
trol,,·,lf",, r('(·ipittif tlll/'7".''"''''' ;,,,,II~;,., ,,-,.111"·"'·~· 11if'11/l.v !hr. 
t/Jii{)IIJd t)f ll'llf/1 N f111itl 01' ;1/1'111 n ,f 1,_11 t/,, f,f,t'flll_lf(>l' f01' Rf-l'f'if•(•JI 

' '"''''ret! tr, tl,: t~r.,poyu bcjo,·, .J,ly 1. l!J,'/j, U!J '"' d,'yiblc 1m
pfO!Ji I. 

_ .. . '•(.J)HXU.f'.\11).\,-.\"o iff' ill flf/.1'11 ;,,fo lfl·t ·OIIIIf I1JIIff'1' J)lf/'tl{ll'tljlh

~1p) (.-1) .'ll1n~l bf> f,,J.•t•n illfo ru•c·o''''t umla pm·rtg,·aplt (1) ( 11) • . Xo 
lfem tnJ.·, 11 lido or-r·otfllf llndn portrq,·crplt (1) (IJ ) slwll be taken 
l~nlo arcollttf umlf'l' pm'''[ti·aph 1 ( .-1) ... ~,----

(4) Su·fiou ,j()JJ(r·) i.fl (fmrnrlel/- - - -·-----
(.:1) ,_,_,, Jrtril.·ing out "lllll,.vr·tio,l ( 0 r· ill J>fll'(l_f/l'fT]Jlt (1) 

am! ,'nxNfi"!l iu lit'll tlunof "xlllJiStf'fion (11) (I) (;1)", m1d 
(B) byMril.·iug Ollt"""lMt,.f.:on (o) " inptti'tl(lrtll,'lt (4) mul 

..:.....:. imu·rfi,,g iu I it' ll tllacof •• kllbxufio,l (n) (1) (.t r. 
i (S) Scdlnn ·,;nJ] iR (flllf'lidtrl by n,lodgn<~lin(J ~trtbllt>cfion (q) 
OJJ (li) ·and b.tt in.~ating inuwdillftl!J uffu'lillbJSccti.~t~ (f) tlte /ol-
1o,:illtf ltf'W JJiflJ.,·r·tion: 

~(g) J::i.u;mu· E .U/'IJJI ·I.·t·.-

"( 1) f.:LIGIOLt' LIII'LOl'U.-For p111'jJO·'feB of subtlection (a)(1) 

...... ., 

·--_··--; 
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(B), f/u• fr· 1111 't.fiqiblf' euipfn,lftC'• 111N1Jt,<t 1111 imfj,•id!f!_!l- --

"'(A) triJO ''"·"~ l•un rertificd b;lf tlte qpprOJWitt~v.y of 
. State or for-a! fiOI'f'l'llllll'"flf n.v br•,'ng rli!JiMr. fm· ftnanr·inl aa-

- siJJtunN· uurln• pttrf ..-1 of t/tle Ir of flu· So(:hrl. S,·,.uril!f Act 
o.nrl a.~ hflri,,r,,·o).tinllnmdy rcr·drt'f! xtlr·lt pnflnf"ial flll-'li-<lfrmcn 
duriuf! fltt· !ifJ da!fltfriot/ Jr/lirll immerli,tft•ly prerr.dr.IJ the date 
01~ 1rlliclt xJI(·h ;,,t/;,.;,f,,,, i.-r /,i,wllJy tlw fn.;•pt7!fl'i', 

"(B) ~rlw Ita-~ ben' unplo!fcrfl,y the fo.l'I"'!J'!I' for r1 JJel'iO(l 
in e:rN'IJ-'J of,;() t•oJo<t c·uth·e dayTJ on. a IJUbJJttfJtft{tllyjull-time 
ba~rilJ, . · 

"'(0) u~ho lu1x ,,o.f rli-v•lorr.rl auy otltabulit·lclual from. cm.
ployn11:nf IJ !I tlH· .tlf.i'J'''.IIC , .• and 

"(])) u·lw iJJ not" ,nirtmnt trm·kn. · 
TJ,, tum •rlirtihlc t'"')JIO!/ee· :ur.l11tle.;; 1111 rmplnyr·r of tile f.n:rpayn• 
trlwlle lsr'J't'iN'II an· uot perjonncd in romwction. u:itll. a trade or 

}JJ bu-'liJil'·'1·'~ of the fti4'/Jf7!JC1'. 
"(;t) ,1/ mN.I.n' wo:.wn:.-F o;· purpoHeJt of I"'·''~"~!J~Yr.plt (I). fl1e 

tam 'migi'Oiil ·1rod.:r·;·· mrnnx on indi,·irf,nl (t•/w i.~ Cm]JlO!Jerl for 
service:~ for wltir:lt tlw (·u.'JfOltWi'!l pr.l'iod of employnu'11.t by onet' 
employer i>r lt'HII tJ,,," J(J d"!J-~ if tltt' nntl(;•e of !fuclt Hcrz•icN; Nf)tfi,•r.~ 
tlwt f!lltl! itulit·idwtl t,·a1.·tl j;·o!n.· pl(1Ct to place over a alto1't pc1'iod 

I 

..-- of time.~· 
(b) HnTcTrN: /J.1TF.-TTte rm1e~~rlme11f-'J 11U1fle l)y thitJ sertion H:itl~ L ' 

l'eJJpert to ferle;·al zrclfn;·r i>etipicJlt employment incentii·e e;eptm~te~tt;-- ,:Jd-- .1~...
a.ppl!f to .yurh e-JJpet'·~eiJ IJaitl en• inrtn·,wl by t1 frtJ'payC1' to on t>liqible 
t>mpliJ.Ifl'r wlwm- .wr:h t(J.;•pnyt;· llire11 nfte,. the date of p«"i(;flifeiiror---
tl,ix .:!d. ~ · 

~o/ ~€£jlft5..~TIJ/E Ff!f} Jl.-t_Kl.YG ~ERTAIN CONTRJBUTID_~Vs·· - ~ 
'i ~~- TO PE;\S/0.\ PLA.\S . - ---- · - -- --- . 

_.. ..._ · , .- ---- , s, dhit• JIJJ"(-,~.f. tlu· /:.'11; 1''''!11:"1 Rdi, emenf lnr·onw ,\,', _ry,.,·ty Ar-t nf 
1<.:..:.:;_)~ ; l!J"t .. ~ i.~ r/JJI('IIflt-rl lJyiirlrl,".;r;_ at flu• ,.,tf flu rwf tlu: follo!~ll•[! net~' 8!:!1-
- --~ Hection: . -·- · -· --- . 

1 ': ( i) Tlz"r· jn~'?~"''·"N·~i) of liCf'tioil -W~ U--tlat-
}1lf/ /-4, lnTJ'''!!t:i{I u, ,,.,.,.uull,,,lf;IJ) ~tl!,dl 'lJ'Lj7lft~ o.-,.,,jlc years bc··r giitnlug ajte;· D~:teillbc,. Jl ~ 19i J.~~ 

.=.~ ... .:.--...-- ·------------

., , 
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- ;./ A,:C.:. (.:.. ' 
t-:.;:5. TIME WHEN CONTRIBUTIONS DEEMED MADE TO CERTAIN ~ 

PENSION PLANS. 

Section 1017 of the Employee Retirement Income Security 

Act of 1974 (relating to effective dates for fund~ng, etc., 

provisions of t&at Ac~ is amended--

(1-) in subsection (b) by striking out "(c) through 

(h)," and inserting in lieu thereof "(c) through (i)
1
"; 

and 

(2) by adding at the end thereof the following new 

subsection: 

"(i) Contributions to H.R. · lO plans.--Notwithstanding 
E -=:: :::-- -=- = -=== . 

~ubsections · (b) and (c)(2), in the case of a plan in existence 

on January 1, 1974, the amendment made by section 1013(c)(2) 
. 

of this Act shall apply, with respect to a plan which provides 

contributions or benefit.s for employees some or all of whom 

are employees withi~ the meaning of section 401(~)(1) of . 

the Internal Revenue Code of 1954, for plan years beginni ng 

after ~e~ember 31, 1974, but only if the employer (within the 

meaning of section 40l(c)(4) of such Code) elects in such 

manner and at such time as the Secret ary of the Treasury or 

his delegate shall by regula tions prescribe,- to have such 

amendment so apply. Any elec t ion made under this subsection , 

once made, shall be irrevocable." 

. . 
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[~9:P.1MI'f.'f:EE lltt:N F=NOi=it-,· ~......,;;:;-. 

,) 
1,/li/T ATUJ.YS ON PERCE.\'TAGE DEPLETION 

FOR OIL .J..VIJ GAS. 
I 

(11) /l· fh-:.rn:.tl .. -l'urf I of ;.ullf'!tupf,·rl ol ,.J,,,,,,'I' I (n·latiuy In' 
mtl11r111 rn<olfn·,·x )i ... ,,,,.,,J,.tf hfl ;,,,,.,.rfin!l ttjl, ·r ,.,.,·fim, fi/.; tlw .ftJI
/(}Iril•!l m·1r Nt'f·fion: 

~SEC. 613A. Llill/TATIO.VS O.V PERCE.VTA.GE nEPLETION 
IN CASE OF OIL .4.\'IJ GAS WELLS . 

"(11) 1/J:.H.'It.ll. !.'t:u:,-£,~.,.,.1'/ "·' otlu·nrixt prori,J,.,/ in 1/rix ,.,., .• 
firm. tl1e ,1/orrtllll'l' for ,;,.,,/..tim• ,,,{,.,. ,.,.,.,;,", 1; 11 •riflt rt'"/lt?f'f fo '"'.1/ 
oil or ymc •t·r/1 11l1111l 1J,. Nllllfllflt·d ,.; 1/w,f n ·rt'' 1 t! to ,.,.,.f iou t; /./. 

"(/•) l~'.n:JIJ•7·wx F(Jf: f'nnt/.\' /Jt,.rn:.,lu r;.l.• ll't·u .. ,.-
.. (1) /x tifo.'.\'1.'/t.ll .. - TIt,. u/1 v 1t'11 ,,,.,. ,,,. ,;,.,,f,. f ion ",/, r xt·f·f ion 

fi//xlw/1 /,e I'OIIIjlllft·tl in lll'hu·dum·l' trif!, xn·tio11 (;f.f 1ritlt N'lfJlet·t 
ltr-

.. ( .1) 1'6!fllf,tft·tl mtfuntl gux. 
·• ( 1:) ~'.!!.!.!::..'' tftllf xoltl ,,;t,.~. ·~ fi.nd t·t~ll~nld •. '"'d 

~ ---=i'r ) ,,~ 11 !'t"'"'"lll''' dl 1,,.~, ,,, ''" 1 ,,,., ,,,,,,,.x ,,. "' ,, 
JJfl,"'f.YI"'"'J ;fjJJ fl; .. ,, l'" :,;fl-t/ ,,'ftt~, ."i u•.l,j;.J, jot; ,1, '1Prii';/IIIJ /(} ~~(' tJ 

-~ -._.._._ . . . 
1 . ~-.!1~!·~ 11'••//11'1//11/t ttlr,l/lttl11111ff1Jrx~r ·fJ:I/IIj/.J(IJ)(f)(.J )(\ ·' 

j ·- ' 1..1) J ll.fo'/.\'/1'/fJ.\'.'1,-f (1/' f111/'jii1Xri111.f f/~r.• ,.,tlJ>w(•/1()1•- \ 

.. t _.t ) .\'.11'f'l:. 11. ti.l ' ·''''·II ,. rJ•f 1: 1 , .. ,.r ro 1 .,,.\' n:. 111.-Tlw 
If' I'll• .,,,,,,.,,! fl''' .• old ,,,./,, ' .,; ,., ,/ ,.,,drru·f' II~~"'"'·" do
mr·lff it· '''"" rul !I''" xolt! /,/1 t /, pl'ml ,,.,.,. 11 "'''· r 11 t 'OIIf rflt·l. i u 
•·ffl'f'l 1111 Ft·/,,.,,,1',1/l. J!Jj'.;, ,,,; 111 ,,1/ ti""·' fl,,. ,.,.,,.ft~>r lu~fon 
Jfl/(''' "'"'' · "'"'t' l ,,..;,;,.,/ f!tl- ,,;1'1 ;,, .. ,,.,, ,,,, .. ('1111/11/f ,, 

mlj'""' d to ,.,.tf, t·f fo '''1!/ t-J•f, ,t t/,, ;,,,.,,,,M. i11 liul,;!;t;, ·" ".f 
t/1#' '<t'lll·t·.for ln:t· 111UI1•r t/,;., ,.;,,,,,,1'1' /,,, ~'~'''"'''' of flu rt'l"''" 
o.f Jll'rf'f'llfllf/f rkt,lrfio" lor !1"·"· p, ;,., ;,,.,.nix," 11fft-r f",.f,. 
,.,,,,.,, I. /!ti.;. xlwl/ lu· 1'""'""1" rl fo f,,J.., . imTt·llxrx ;, fll.r 

liul;ilifit•x i11fo tlf't'OIIIIf '""' .• · tlw lo.rl""'',. t!Pulllltxlrllft·N to 
1/t.~ (•fJttfl'lll','f/11/ t•lt•lfr 11/11/ t'IJIII'illf'ilrlf #'l'itfl!lll'l', 

''( /J) la'l.'f,FI. 1 H.'/1 , . 17'1'/." 11. fi 1.'1.-Tlu· t, f'/11 'rt·yultl~t·d tlllfll-

1'111 !/''". 11/t'll/1.< """"'"' ;,. '"' : ,,,, ,,, .. ,,.,,,,,.,., , ,, ""'" fJ !I 
t/,,. prmllft·t·r. /11 for,. ./ uh1 I. J:Ji'li. ;m/J it·rl lo t/11· j11ri><dir·fion 
fJ f 1/w Ff•d,. ,.,,/ Po,,., r (·filii in iii,_;,,,. f J,. ,,.;,., for 11'/1 idt lui" 
I;IJf /11 I /1 fllli111<f1 ,/ fo H tf, , .f ftl o(/llf I .rf, 1./ f!tl' illl'l't ·f/.'</ ;;; 
lillhififtt ot' t!u· ·" //, ~·for f,,,. ,,,,/, ,. ·, ;, ;.~ ,.f, ,,,i/,_,. !,, rt ,tJmn o.f 
,,,. ,.,.,,,, ,,_; I'',.,.,'"''''' ,/, ,,,, ,;,, ;,,. ~I · I.V, j•,;,., ;,,,.,.,.,,1;;::. 
11ji1,. f',./n·lltlrll /. /!J,· .; . .• J, ,/1 i, . /" ' >"'"" ./ fo I••~~·· ;,,. ,.,.,ow.~ 
;,, frt.r /i,6:/if;, .'< ;,fo ,,,.,.,1/ ,. t ,,/, ......... ,.,,, t,, ,,.,,,,lll'r ;/,.1/IIJII ... 

. <fr•llt .• 1/u t·onfntrl/ 1'.'1 t.f~,:riJ ,,,/ ,.,,,.;,,.;,~/ t •ridt· ft('l. 

"(I·) F.r~:·•fi'I'/IJ\' f 'fll: lrlll.'l'f' \'/J~ r ; l't:''''', 11:., 1 \'/J {,'tJl '.l/.1'1 
IJarx ·Its.-

{ flH ,. , .. n·t·r.-..,~r.·.,..,.,. pt ~~~ ,,,.m·id, t1 i1, ,,.,);,; ,.f';;;;-;·Fr).·;;;~' 
1 lfl;ront·t lot ,/, p/, lion '""''' ... ·dion 1:/ I xlwll '"' t'OIIIJIIIfnl in ---- ' 
I I'('()J',/11/tf'P. ll'if/t lll't'fitlfl (jj./ lt•itlt I ( ·'/" f·f ffJ- \ \ rl' 

~r:1 ) ·lltr-iinrrlr7if tJ,;::.{tJ,,.,;,I).·r· .• ·"';j'';.,--;m,;:-;,;;;i!i!',.odul'f::.i!.:'':.::'":;...---.:.,1 I n :' 
of dm , .,,;,:.!:1:/l•lt· oil 11x ,/t,,. .• "''' , ,,.,.,,, ,f tilt' ftt.r;ut!fl'tf'tlr- "---;,-- ,.t. i< 1_vv.' ' 
pltd111Jir oil 'l''''tdifJt ;u IJ~:7ul.-1 d !, ,t,' itt;-mlt1- '\ ft.~ C. ,.·f" 

'· ( /:) ~<11 11111r/, o[. l!tt· ltt:J_'P'~Il,., ·,. ,,,.,.,.,,!/,. ,z,;{ u ,•rmf,wtim• Q./"' • 
of ,ftnllr.<fit· /ltlfllrtll !l"x ''·~ ,fw.• tl()f 1,,.,.,., rl tJ, .. t .. t.rpt'!Jrr'l< 

~oso deplctn&.l!:c'"'l"' ,JI If"·• 'l""'.tit:i.jtJJ !to: «•lh mbn ")"r=;....,, • .,._==-="?--.,~....J.. 
•'(~) .ll,&'/tlf;l.' /Jill.!' /'l.'tJIIIt /111 .\.-TIIrjllll'('ll.~l'" o.f pt11'11ff1''1/'/t 

(/)-
-,_-{) f/u· fii.I'JIIIJWI''it 1/t't'l'llfll ,/11iff/ f'l'(),/l(f'fi0/1 of r/(111/I'Xfif• 

r·rmlt' "ilor ,,,,,,.11/ !!"·• .for '"'!I f,,,,.ltiJII· ''' 'tfr. x/,t/1 lu! tlt•fer
mi,,,.,/ /1 !I tl; rirliu!l II i.• ''flffrt'fl''''' prod w-fion o_i dfiuwxl ;,. 
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11 (1) In gencral.--:::xcept = =- -:::::::-
as provided in ~ubsection 

(d), the allowance for depletion under section 611 shall 

be co~puted in accordance with section 613 with respect 

to--

"(A) so r:mch of the taxpayer's average daily 

production of docestic crude oil as does not exceed 

the taxpayer's depletable oil quantity; and 

11 (B) so rr.'.lch o:: the taxpayer's average daily 

production of do~estic natural· gas as does not 

exceed t taxpaye~'s ~eplctable natu~al 

and tte applicEble r~~c ~t (dete~~i~ed in accorda~~e 

·_-.:i t!1 tl-:8 tG.tle corr'.:2::::-.. :::C~ =--~ pr:l")E:.£1-;Cl~·h (5)) sl:all be 
/ 

l ' ' '. 
l ~·- .. _ ...... :..-.. 7 to rp· c-:-.n~ -~~::: . ..:: .. ...., .,.,'cc-"''·~ion (b) 'of' sect-i0.'1 t ~-- .... ;l . -~~.olf"; ~ t..l'""' - ,;;"'- """-- ....... - - ........ .. h.)~...... ..... - \,. . ...., ..!- .. - v-. 

I 

1613- ~or purposes of sutsection (a) of that section. 

·~-··' 
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(;"~) .f'PPl~ble I parac;raph ( 1) --

per8e:.tase~--For purposes .of -· 
"In the case of production 
during the calend~r ye~r: 

-· r '";-· 

1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 ar:d -:::-.e~·eafter 

=-~ .-.. 

The applicable per
centage is: 

22 
22 
22 
22 
22 
22 
20 
18 
16 
15 



,. 

"(. ~-~::::::. nd~na_t:u~al ,r Oil an ~ _ g~ re~ing f~m secondary 
-- .........--w ~-

' . = .\ te~!_ary proc_:sse s . --

@~ "(A) }n ge.::.::al. --Except as provided in sub-

section (d), the allowance for depletion under 

section 611 shall be computed in accordance with 

section 613 with respect to--

cY\ "(i) so rr.uch of the taxpayer'.:'. avera::_ 

daily secondary ~~tiary production of 

docestic cr~ce oil as does not exceed the 
-

' taxpaye~'s depletab:e oil quantity (determi~ed 

! 
\with rega~d tc pa~agraph (3)(A)(ii); and 

I . "Cii) so ,...., .......... o"" "-'no +-!0\x""aue.,...·' s' ....... .- •• .,A.._ • .. - ~ J.- \,.1....... l...,. .) .... ~ ~ 

;.---~ 
f 
1 average dail~· secondary ~{tertiary production 

.~ 1 of domestic natural gas as does not exceed the 

/taxpayer's ~epletable natural gas q.antity 
-

(deter~ined withc~t regard to para~raph (3) 

(P,) (ii)); :--.i 22 :;er~e::t shall--be[~ 

ql ~--to 
~ 613 for purposes of subsection (a) of that 

·d) 
section. 

. ' 
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I; 

. I 

( . 
• 

Gi ~~(B) !verage d~y Se~~ndary -,:.;..~:: 
~pro.lll.l£!Jo~ purp:~es of~~ar•;:;;h_,;,~- -

I 

.,.ft f'/ 
• .,.,AI 

"(i) the taxpayer's average daily 

secondary~~tertiary production of. domes~ic 
crude oil or natural gas for any taxable 

year shall be d.eternined. by dividing his 

aggregate prcd~ction of domestic crude oil 

or natural gas, as the case may be, result-

ing fron seco~dary or tertiary processes 

during the taxable year by the number of days 

) -'t,~ 
' r, . . 

.• . 

in such taxat:e yea~, and 

· •(ii) i~ ~he case of a taxpaye~ holdi~g 

-,..{ ~~~',J --._..:ap~;;;;:;;-i;.te~ ~ any propertyQ.ncluding 

}~ _; any interest held in any partnership) 

~such taxpayer's production shall be con-

sidered tc-be t~at a~ount of such production 

deterr.2ined t:.: ::-:~l tip lying the total production 

of such pro;e~~Y by the taxpayer's percentage 

I 

~l 

I 

) participat:c~ 1~ tte revenues fron such property. 

"(C) Termination.--This paragraph shall not - - · apply. after Dece~ber 31, 1983 • 

•. 

'·· 
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•· - M · ·e eo·· -..,._...__j 

~g ~~ 
1., __ ~ .. _,.7_t ,.......0 f c G~ •,_•j J 

' .... -.... .._, .. ' l 6./'~ -~/ ::J !JJ "(-.tl ,,·,.,.,.,,,_ {,'11.1'.'.- ~ r-r-rr. "I .I) J•,,.,,,,, .,.n,r ,,. ,.,..,"' On I\' /:'r,., ··· or /Jrr•l.l:'f WJ.J.' 
i/tuOn ~Jr.·r.nlrr.-/f't.ltr. to.I:J'".'IP•:~< "''~'''''flf> daily productim1 

t>ftloni ... Htir· I"Jtlll~· ,;1 ,.rt·,,,/'1( J,;,....,. 1, Jtl/,,,.,,,,,, '''"1'r tllrtl-

. ljl'llp/1 ( /) {.-() ll';!/1 1'1 ·'/" t•f fr, ,,,'( f'• '" II• 1 I IIIII •tlf/ •111 I'·' Ul1 I' 

?JNI1' _f,•n,. rtu11 I'''" I". ,•f!J ;,, fl,,· ,-,,;t, rl State• .9/,,17 hi' lhnt 
fTJJiulln! u•!li"t.J, '""~"·~flu·,.,,,."; ,.,,,;" fo /f,r •fl11fHI#d nf tfr]•lr
finll trJ,j,.J, •ronl,l J,.,,., !, , ,, ,,l/,,,., 1,1, ,,.,/, 1• ,.,,.,;,,, li/.Uu) 

jot• all of t/11· '"·''I"'·,'',.·.~ ,;T I',.,,.T,-t.~ .t ,.,,,, """'' 1"-o{'' d!J 
durin[! f),,. hi.,'IIMt• !/'''''' (Nm•fmlt·d 1111 iflw"fiollli/.] "1'/)f,,.,Jto 
nll o.f stu·lt , .,,,/,rt:o,, "·~!till ,,,.,lld•IT.lt• o:J,,,,,,tfif.•t 1/('IIIR to 
f If' 11(/.f/I'I'(J"fl · """'''''/' of f,.,,.nl.</ ·,·epttlto·JI/;1,!7 tJ,(' tl·t'('t'fl[!e 
daily 7';·orhtctiun. of tlmnc>it;e c;•tlfle oil of tlu: ta.):Jmycr for 
s-tt.r!l. 11rn.r. 

"(R) Pr.mwrno_,. OF N JTI'J:.JL fi.ts J.l' E.W.'/.'.'hl OP !JF.PLF.T
MU.F ~,~_,rrr.rr. fi.r-; f}t'J.\'TJTJ',-lj thr fna:pnye;·•a a1.1erage 
dnil.'l pt•mh~t·finn nf tf,)/11•'·"~;,. nnfui'Ol fl".l! (',;·crcrll/ ld.'f rle
plrtfll,lr ;11tf11ral (I"·~ 'l''"nfd!f· fht' nflo,rt~llrt• mufrr para
g;·aplt (1) ( n) ,,.;,,/ ,.r.~ I'' rf In 1111/IIJ'fl' (lff!l jJI'Oflllr'('d tlm·in[l 
fll('. fiJ.1'nMt· .'f('ftr jm111 Ntro], /'''nf'l!i'f!l ;., tlu.• fTnifrd States 
ttlwll be tl1rtf "mmutf ,,.J, ;,.,, 7), m·~ tl1e .~IJflU' rn.tin to the 
amou·nf of det»lrlioJI ,,.,,;,.J, ,,.n,,ftl ltrn·~ bNII al101"11llle 1111der 
Rer.f ion fll.] (a) fo,· fill n.f flu '"·''/)fl'/l'l'.-. nnlu ml qn.~ p;V1fl.,,red 

.'.f.'!!...1J!~.l~!:np_!:.J:DI ,.!!.!f.d.;:.!!,.}JJ .. !:.l!!.::.~'~..!l.rm· ( r~m puteif mt 
If srrf1m1 fi/.7 fli'l''"'" frt all nt ,,,,, . ., p;·o•hJr·/un~J n.~ t!te 

. ammmf o.fld.<J J..'l.; :; :;;;I:::J~i':_j,F::!...l!!'"i'-'1 fn__j,;:..!.!!Jf!!:r· 
gofr. nmn'bn nf r11l1ir ft t'f N'{m iu·llfl,,f! tli.;'fi,·cwgl' rlnil!l 
pmducUon of domestic natur(l ga.'J of the ftr.-rpayer for sur.h. 

I
, yenr. . . 

"(0) T .t..T wu /.w·''"F Fwm rm· Pr.or~:.':rr.-lf 11nf!, nil 
ami yo.~ tJI·t· JHWtluf't~l frfl•lt •J,. pt•npl'i ty ,/.,;-i/1(.1 tJ,,. ffi.NtlJ!r 
yrn1• • .fm· pu1·pn.~f>fl nf ,,,,l,prt, ·a.f7iY1f)J,~ (. 1) rn;..T ( fl) fl,e tn:l'
nblt• inrnmr /mill tf.,. l'; ·nr•~'l'fy. 111 11 pplltillfl IJ,. ::fJ-prrrrnt 
litoilnt:oil ;, .vt•li"" r;/.lla). .~!toll hr· allof'tlf,,f l,f'fl,.,.fn tl1f' l o·il 1)1'0tfur·tinn ,,,,rf f/,r !'''-~ t>;•n,iur-tin;, :,, p,·o;••,•tirJII to. tlw r-::;;:: 'f1'mt.v i11f'n111f' rflll'ii"T tl1f> to.,.,,7Jl,. 1/t'"'' f,·nm l'flt'!l . 

·, " ( [J) P wr.n.-r..~·lllrs.-:-1 ,, _ _'i-J,r r-~w 'if '' i;,, rf ,;, ;·.•h i p. t ,,,. ,f, 1)lction 
11lfOII"O/If'f' ht fnt• ('(I.W' of oif •11•,/ rf•'·' 1rt1lN fo ,rftit·!l f/1,'.~ ~~tll71.~t t-fiOII· 

11pplir>< flludl bP COiitpuietl .<{'J'"'·ufr ly b!J fl11 I"'' f,, ;· .... ""''/lUI b!J fl,e 

. ' 

depletable natural 
gas quantity 

poJ·fner.~ldl'· · __ ..,.....-

] rn " ,) nn/A·J.·s.'it'~ l'xnF.r. C'o.lt.II'J .. \' rfJ.\'TJ:IJL," .l!F..IIB/::r.s 0/o' rm.· S.IJIE ! 
--,FAJ/1!..1'.- I 
~ ':(,:f) O~mptmt·ld mP.m7u:r.'< nf ,.o,drn!hd g,·nul' li'rnlrtl m~ one 

[[J I tti:T']H'!Irr.-For tmi'J10I'ff>~< o.f t/,:." .mlnct·rf,'nn. p,t>l'.~''"·~ •rl1n rt,•r mt•m
- -· bn·11 of tl1r .'<flll'll' ,:,nll'oll, d fli'O"P of r·otpOi'f~tion., ."fltoll be tre(ltal 

· - as onP. tn.rpnyer. 
:'( IJ) .1[!(/i't'fJ(/fion of '"'·",',,,.'!ll, ;dit,•,)l ll{l(lt r t•o;illlum r·nnfrnl.

lf !;fi Jlt'l-rrnf "'' morP- n.f tl11' l.r,,•fit·iiiT ,',.f;·;·r.vf in f,r•o or mm'P 
r·orpnrafio,.H, /~wRI.<. n;· 1 ~fnfn i.v fill'/'ed l1!/ fl1r• J?nnu> n,• 1'f1rrh·d 
pt'i'Xt;;·~ ( ,,,~.,·,,!/ :ntn tlf·t'Otlid ottl!l I" , .~t"'·" w!.o ou··, af 7,,xf .j }!..''1'-

l ,., ;d of J<tll·/i ln.., f,',-.;,1 ,'ldf' l't .~!) . f!, '' ,,,,;,.,.. 'l""'dif.'t d, If ;•mil,(r/ , 
l "''"'''' fltf' llll,f,, ;,, nr;;·''f''''/''' '.:)If:) ,.,o.LtW:.-?J~i~u·u-~-,~-' 
' tmr•rrl--tn -prrr.-:(!1 "!"' t .;} f !" i' ;.;~ .• ;,,,7! '" ''"''~'~"' tl rtn;o,•q ,,77 
• 8111-lt (!;dit:e.l( ;,, I" orrn t:fl, ftt ,,,, II •• ,,u-t;,.,. pl'flflllrlino of ti(Jtllef!-

1
. tie f'l'llth ,;7 tl~trill[fl!te l'' ,.:,,1 it• 'l"""';on ''!1·-w'}' ,.,,;,;, .-t. 

"(0) .:lllnrfffiou nmOIJ{T 1/IPIIIlJN'>< o_f f}t(' :mmr .fnnll1.'f.-f.n. fhe 
,-;,Rf of ,·nrfi,.;tf""'fl /1'/ln , .,.,. mt mlu-. ,·.~ of tltr .~awr ft~~niht. flit' ft>ll

tnfi,.,: 'l"a;d:ty rlelrrm:~o~·tl ,,,,,.,. '"'' f~tl,Tt> ;,, prtr~'fi~"''I;J, (.1) ( fl) 
. ' . I • • .... J. .r·~ l /1 !fiFH ~ ; " · 'tt ;·~~(..;~ .tt...~J-io-tu· ., Sl!ltl 

Miff ~tiff• It huli ,.,.,f,,/.~ ,·,, p,··n,wd;oli to t!u• rr.~pP.r.
tlrr /ll'oflllrfirm n.f rlmnr.-tfir· f",•,ft!e oili[,,.;,,fl flu· pc1·inrl i11 qt~es-
tio-nl"l 1111r!t huliritlunl.,., 

"(D) !Jcfhlitiou ond .vpuinlntlr.JJ.-Fo,· l'"~"l"'8cs of this para-
!Jmph- .. 

"(·i) . l,r frnn 't·o;,t,olfrd !ll'mrp nf rtn·;•nNtfion.~· hn~ the 
nu·rmhl[! qil"f'u In 1111rlt ft 1'111 1'!1 .~rrtinn I ;r,.](ff). rJ•rt·pt thn.f 
~<rrtion I ,;t;.] (h) ( .'?) "''''" ,,of ''I';"!! and,.,,.,., pf til at ·moiY! thn n ...... ---r 5fJ prrrr1d• 11h,,71 br .wl •.• t ;,,,,.,! for 'nl l('(t8t 80 pe1-cent' each 
pla~e it "p pwrs in !fer:t:n 11 I,;(].] (a). 

I 



-, 
.; 

.J [!JJ 

1 "( ii) o ,,,,..,nu i.~" ,, /,tfp,/ I" r:wo tv t•llt•f!lt'l' pcr.vnn if Rll('h 
ft. \pt•r.ww.~ ,,,.,. lllf'ud..-,..~ of tf,, .<tf./1/t rnnf1•nJI. t! !JI't~llp of r·mpn· 
J.::_./rflf;'nmt nr iff!, rtl,tin,lrllip hrf'':''rn x11rh l'H'l''Uw.<t 1rtJultl ·l'f'· 

x•tlf iu fl tli.~ll17nw'll•l't t•f lnR.•O• ,,,tlo• .vrrlinll 21;; or 'i'(}7(h). 
r:rrr1•t f1,,, fnr fltir !IIIJ:f'n.~r f11r .fumihf nf 1111 inrlirltlllf!l in-
clurlrN tlJiltt f,i~t ·"l'nmt'' ,,,,, miun,· ,•hiltln•,,, . 

"'(iii) //,, . .fnmil!f r;f 11i• i"t/;,.;,/uul inrlUtlt'.ll onl!l hiiJ sp&u8tl 

a (1.11fl-m innr ,.,, iltl rr /1. •111" # • 

~, \ "(i .-) f•flr!l r:.fV!IJ ,.;,T,ir .f• rf of tlnmntfir 1111f1irtll !l"JI .-th.nll be 
!tn "'"''''"I/,,,,.,., In;,, ,,,,.,;,.,., ,ft- oil. 

) Tl: 1.\'.\f·rr.oF nu. or. 0 .(.\ P_r.tJrFr.n·.-
"(.1) f,, the Nl!ll' of a lrn;oder (iM•lmlit•(l fhr xuMr.t~llinq nf a 

lr.ff.<tr) ll(ft't' /J~t·eml'e'· .]1 , f.'J74 nf fit• i1dPn•.-tf (it~rlml.:119 nn 
111 , . ,.c.~ '" ,, fHTdl•t'r.• ''I ' ;,, rm!l ·p,•nl't'il nil nr (!flit l'i'nperl!f• 
zmmy;•oph (f) ,.,,,,, oof "/'P/!1 In f!tr ft'tiJO<.ft:i't'P ( nr !wh/pRR'f'.) 
wif.l! 1'f'.((J1Prf fn jtrntl•trt:nn of ,.,.,t/,• nil or· llftfuml fill!~ ntfl•:h!''"blr 
to l!llrh intern!, o;•tl Rllf.f; pi'OIIIIt·finJt .. ~hall tiof be frt~!r1l 1'nto 
atr.OII'ilf for 1111!1 rnliljmt~LJ< flu· trm•.<Jfar.e. (or ~ublessee) 
mlfln· tlti.~ .~lllntf•rfion. :!:> ~ 

<;I J't'U/H'i'ilt .~''"" /,r hPotnl "·Y , ,,,'(),·en n:l n,· gttlfl -rropedy ~~ trf tht 
t;me of thr. trrm.'Jff'l' thr ,,,.;;lt·ipnl ,•n1ur of t/,r pt'nJif'l'f.'{ hmJ been 
demomHrnfl!rl h.'/ pm.~pprfil•f1 nr r-.,•pln,.,tfinn n1· tliRrtJt'€1'.'1 ·mork. 

"(B) Sn7,pm·ngrnplt ( ..1) !!l,all 1101 ""''':';it tlte case. of-
~ "(i) a fl'fln.".fn· of pt'OJ•P.tl!f rtf ,J~;,rf It, Ot' . 

fT., "(ii) the '''""''" ;., "" •·Nknu~< In .rh;,.k "",;"" :J.SJ •t•plirs [~-
' :)- l!:;?jl ·~ I '' . I. h ' . 1 , , ~ • • ; t1 o 011'111{1 fue tJ•r ""[/€ fne ~_, __ ....:..'.'...;, .:-'.'.: "!1.!1_1,.~~· ....- ·-·~ --·-

.,..(,.4.. , "1t '''!orotNI 11n<ler JIUI'rtf!•'OJ'h ( W l.Jcfll:een (fir. trau.yNiiJ,· and 
KJ~ £~I - ._,1 tx!!1F!CI'f'l!, . . I,., ) h · ;'(d) .~ill11711rro;IXO.J.l_.l,Jplirrtf.io~.fStJbBeCtion (c).- r..£ r/. /JC!, 

(>."\/A- tt+~ J f - " (1) L:mif,tion IJa.'fN m• fn.)•nU~ itwomP.-Tlu•. tlnl•1rfio·n /OT the 
; a:;, .'C1.1·nlllr '': o,• off ril,utahlr. fo f he "l'f'' ;,.,, inu t~f ~tii1J.<tt•r~ irm ( o) 11hf1llnot ...______ l ;rc;tl r:.J pe1·NHif of tlte ta.,.,,,I!Jtt· .~ '"·"''blr. ,,,,.,u,,e Jor the yem· com· 

d z~itlwut rrqflnl to--
.. "!..l) r/Pj;li•t:o ... '.'·:t/, •:f•Jif'l·f ~o pmd111·finu of oil a11if gm~ '·· 

•. . ~lt'hjN"·~!!.?..!.~• '"''·':'"'·'fir .,.,,f,:.,.,·'·o,, .( 1'). . .-. c:;rn 1 a,.,,-,r;,lm7'11TTr-tiTr f};r-• ,..,,.,.,,, ,,.,.,11"_,.,.;,.,....-~ . .,H....u;;;-trt..-.,A 
(';:.; . :yfl:Jfr) tri!h d·.~1,r.d'f(} ·,.'~'~'':'r'"'''''''-t;,.~~.ll'..h.if•h-iJt..~;nJH.pl~ v/ 
V -....._____J;,_l-rrfr.rnrlrmr:rl-rh,.,.;..,,~ .,., I. ·~~./ 

::._ . _ _ ~) f111!J 111 f opcmfioy .ln.v.• r·(tr~·ybm·l· to tl1e frt.l'ttble. year· uilde1• 

~ 
•- • ···? I ;4 81'1-fl()}l I I"' t/tll 

· " ( · ) any r:11pital lv8.~ (.,,,.,.!l~"r-l· to tl1e ftuablr yt•m• unde1• section 
C.. 'U12. 
- '-Tj tm rnoouttf ix rlitt~~!Tm,.,,/w. ,, ,1 rl,·Hn,, for fliP ftunhlr !l~'''r b!l "ea.-

J 

- IIQ?l n.f. uppl;,.,,t:nu of tl11• ;•;·, ,.,,,/;,;9 '" ,,, ,,., .. t!,r tli~rallo1rNl nmmult 
~lu77l Tu' ,•,.e,frd 11.~ "" trtJ • t) •1d -·lln.,.,,,,l, 101 n dNhwft'nn 'IIJ,rlrr .'tftb~tUJ·. 
tim~ ( r.) .fm• flu· fr>lln,r:;,, f,, · •hlP !f(llt'. ~,,f,jt•t·f to fl1e nppl!mfin ... of 
the piY'twlillff ·" '"e"f'l' f,)·,,, ·/1 f,t,,.,,l,l, !J• ·Ifr, Fn,• pw·po:~e.~ r>f b"ala 
lttljtl~flilf'JII.'< trtitl ,/,.f, ,.,,,;,.;,,!/ .~·/,, ''" ,. r•n.vt tlt•p1efirn• C;):r.t rrlR pr:r
t·enfn{lt' rlrpl,•fir>t•- ,./flt ,., ·"/"'I It, f/u prndllf·t:nn .ft'llltL.U pi'()jJt!l',..!l! 
lffi..'JIIIIIOIIId tli.<flllo:rt rl ''·v ,, ,/,..,/"'·fio,, "" l/11 ''I'PT:,.alin·a of f.hi.v parn. 
ffi'lljJll ... J,,,/llw o7/",.,1f,.,/ fn tl, "··t~·· ·f/,·r JI•IIJ'',.t:,.~ ft•om wllit·!t flttl 
nil flt' ya.~ ''''/~ prorltll·(tl i" /'' "!''" t:o, fo tit, /•' r""•lfii!Jt' d, l'lf'tion, 
·nt!IPJ'If'iJff' ''""'''•IIJl, to .<llf·lt 1.,,;,,,,.,; •.• o,,/,.,• ... ,f,.,,.fiou (r·). 
f ''(1} f:l."l'tlf.FI.'' Enll ·t,ll•.-'"''"'"f;,,, (r·) ~},,.!',of opply ;,, fltr 

~...:..:r~,,.,. of"''·'' lu.;·pa!Jt'r ,,.,,, tf;,.. ··fl•:. or •/,, ""!/" ,, ,., l,ful l"''""'w. ,.,,1/.v oil 
j~l·mtf·u~·rtl yu.,. tJI' IIII!J prollut·f:l, ,.;,., d front 11il o,· lllff!lt'tll fflliJ-

] 

.. (A) '"~"O"f!/t 111/.!f .·dod uutlet opcntlecl by the ta.eplt!le1' or a 
rclatrd paRon. or , 

"(JJ) fo f/II!J JIPI'Mn,-- .' 
----. " ( {) obligatcrl nn./(•t• n;1 ''9''''' mnd or r·onf1't1t'f 1rit!l the 

ta:J'j111!Jt't' Ot' n 1'1'hrtnl pr·,-.~(1}1 fn u.•e a f,•llrl• 'llltll'l". fl•rrrle nnme. 
or !~t·rrir:e 1!ltll'~' 01: nm,,. ''!r'1~111,!! ·111,.~' fu;rpn!/fl' m; n 1·f'lntrd 
])Ct'ltf>/1, IU JII.',IJ'/.•r' flll(l OJ' ~/,.~f,•,lt~tflll(/ o,/ 0 1 "1/lfftiJ'£17 ga~ 01' fl1L!J 
prnrlt~r·t ,,,.,.,.,.,.,1 f;·nm n1/ 11,· ,,,,fm·t~l fftt.<t, o·r . 
. "(ii) pit•rt• tl/itlwr:t!l· !"''.,."''"' 1;, "'' oyrN'fllruf n;· rn·n· 
tJ'I(r': wtl h fiH· '''"'P" !I' ,. o,· ,, J·:·lqt, ,1 l" ,.~an. to m·'·"l'!l tmy 
1'et11tl outlt f ()11'/IP.tl. /, ,.vrf. or m arq 'tcoy conf1·olh:d by tlte 
tazpaye1· o,· t.t rr:luted person. ~ 



.. 

' ·" 

r----..-
' P ~) Special rule for fis~al year taxpayers.--

=- :::=.:- - - = =- ~ 

In applying this subsection to a taxable year which is 

not a calendar year, each portion of such taxable year 

I 
which occurs during a single calendar year shall be 

I 
I II 

I I 
i 
l 

-· 1 ! l i 
~ 
~ . 

treated as if it were a short taxable year. 

) S,er~.n pr~s_t;ion n_Qj; tak_en into account.--- -- . ______....- . ·--... ---- --- -- -- -~-~ 

In applying this subsection, ~)shall not be taken into 

account~the production of natural gas with respect 
-.... r:----'-...._ c::> 

to which subsection (b) applies.,·~nd'•. _ 

. I 

. ~.}' 



.. 
: . .' 

/-3: 

" I ... 

l~IKE-LINO 
"(.1) Rr.T..ITF.n Prr.snx.-Fm· purpn.<t''" of t/,iJt xu1uu•t:fin~." iu·r:um ;.., 

Q rt'.lnfrrf J'l')'/l()JI. 1rif/1 I'NfJ'f'l'f fn fhf' fa:rpn?/1'1' if f1 Nitntifirmlf ()11'11('1'.-thi,l 

mfnwtf ;,, rifl,l'r flu• In:" I'"''"'' n,· ~tm·" 1u l'ilnt~ ;" l~t1tl li!t flu• nfht•,•.'or if 
a thin/ prr.•mtl ltnlf n .~iq;,:ftrqnf O'rnrt•~thip inff'l't.~f ;,, /,nth f.l1e, fn_:rpa?ter 
mul 1mrh l'''rMn. Fnr f'"I'J>rtilt'lt nf t/,. pn•f·t•tlil'fl ttt•lflrnrt~. tltc term. 
'si nifir·anf ott:liet•.<Jidp inferf'.,r m~rm11- · 

"(A) ·tritlt. ri'RJirf'f In 'Iii !I Mr/lf1rllfirr,,: !'i /lf'l'f't·uf or mm-e in 
val111' nf thP nut.<tfn"d;,,9 xfnr/.• of·"''"'' t'fH'fltJI'tllifm. . . 

" ( ll) 1rifl1 rl'ttpt,.f tn n /;fl;'f''"~'"J,il)· .j JU'N't'nt or more lnte1•est 
in thl' 1H'ofit11 nr ""P:tnl n_ swr·h prtl'l1•nR/Iip. nml 

" ( 0) 1riflt JWtpN·f to ~r;, r.,tnfe m· h·IIRf • .1) pt!rcent or 1nore of 

·i I · • 
tf., ~·. ,:--., 

tlu• l>rnrfir·ilfl infrJ't•J<ftt h• 1wrh o<fflfr m· fruRf. · . 

J 
"(4) Cntr.ll\' Rrn.YN~~ En·u·m:o.-lf the t":rpaye1• Ol' o. 1'1!7nftuf. 

pm'.'lM1. P1>f/fl(1f'R in. tllr l'epn:,,q n.f r·r11dr n/1, x11h11rrfion ( r) ~tltnll nnt 
opplJ! to Rurl1. ffl,'l'JW!/~'1' i.f tt•' rm.'l "'"I ,,,.;,>g tllr fn:rrrhle yem· tlte 
'!'eflnlll'Jf1'1/1l.'l o.fllte fo;,•pnyt·,· nnrl !furh J>Prktnt r..l~·rNI !;0.000 borrel8 . 

. - "(J/) /)r.FI.\'ITffl\'!i,-For Ti"''i)o.•r~t of tM.~ .«PI'f,nn.-- . 
, "(1) (!r.rnr. 011..-Tlu• te;·m 'nm!P oil' iurlurlrll n '1!Fifurol qm~ 

liquhl J•er.o>:m·cd /l'om a gn!f tee!/ in lcnse separators m· field 
for.mN(>st. : 

"(g) N .tTT.'C.If. n.-ts.-ThP tum '-rwful'fll gnR~ menru;r n1l?f product 
(other thrw rrurlP nil) ·nf ,ru niT nr .'lm' 1N'" ;r n rlrdu~tion .fM 
tkp7f't1o·n iJJ allowable under &f'.rtim; Gll witll. ''el!per.t to suc-k 
prorl?tr.f.. . 

''(.1) /)n.IIF:ST!r.-Tl,r ff'i'J/1 ~rlmnP.~f,'rl~rrfNI< to produr.tinn _f,·nm, 
m> oil m• .'lfiJ' wPll loraff(l ;,1 th~ Cnitul S:tl1fc.~ o;• -ln n p~'11$C-~8ion 
of,,,,. rr,,;,N! Slt(lff'~t. 

"(.S) !Jmwl.-Tlle tnm ~bm·;•pr mM''" . ~.2 rnited States 
ga110tl.'l.~' 

· (b) Tr.rflnr ll .1.urYntw~r~.-
.- ·_ • ''''"'(r,·op1 -- nr.~··f'!,n,,fl!.J{l))(l) (,-elnthlrJft?.-23-·\ 

(. ])P-J~('f'IIJ._r/rplrfiii)l !'•Iff? jOt' rerf,ri/1 Ill i1it'/'lfl8) i.'t f1111f'1lflj.'-ll-fo. 1•eaa ; 
as jollnu•fi: .,-,../ I _..,--

\ 

• "(A\ n:T.:''l<l_~~: '"':17$~ fo tl1e ('·~'';.~illlou~nble muler sec- , _,--: / 
f,1n11. fH.ul :· . - .. /".": . · ( (\ ,1.. 

(g) fhf' Tmd xf'1i.~enN nf J~'''·":tm?~ (1) n.f ~ut:on (]J.1(h) ( 1'e- .\!N..l; :. · 1 
. 'Jntmg In 11·11n'rf'Jif rlf'p11'f!Mf. ,,nfr .f,._t-.f',?'fm, nfl1n' mmrmlsr) :~ .1 ~/- ~..~· ......_ 

ia om,.ndrrl 1m JJfril.-ino/md •~nr!'> at tl1f' ,:;,if:-~ !!."J,pn,·nq;·n,,l, \ I :;.1.'--·~· - _._,. 
(A). b!l ~:f;•;z.;,,r, ouf'f"r P''r:-n.-1 at tl,c rwl of Im1,poi"nrf1'11J)h. (B) ' \ _ ·• •"" ·..,; 
'('-'flfl ;,1.~1'/'f!t•f! i;l li'm f.~r.,·enf ;; : 01'··. 1/(ld by addlng at th~-c.rul : c_::.-
~her·enj.tlrr fnTlnu·ioq ne l': ~u'b prn·t'f!i'aj>lt: · ' ~ 
:..,..cc:;::.E.~C~~· wu wells::_-.. --- -----..:.. - ·--~r 

(.1) SN-fim; ;·n.J(o) (.?) ( rr-l•tf;,lfl In tlr·tl11rf;n;111 not fllln,rnbll' 
to n ·pn;·lnrr.,ldp) iii omt'ti tlNI 7, ,, .r.t,-;~.;,1,, flld '""11d'• rrt fltr nul 
n.f Jt11l1 pm·nrn'nJ''' ( f:). 1,11 .~t ,-:l-: ''f' n11f f 7,. J~~"r;llll uf t f,,. nuT of 
81171111fi'nfll'npl, (F) a,-.,1 ;, ..... , f;,!'l ,·, lir11 ... '"",..· '''''' ''!I '"''liNg 
at tl1r f'11rl f/1( ,vo.f f!,r f()77,, ,,.;11f'l ,, ,,. JWlJP"'llt'lrfTph: . 

"(0) '''" t!Nlur·t:f),l _ir,;• ''''l'l~fl'fill unrlf't' Rrf'fion (]11 11·itl1. 
''"RPN·f In nil tmd fl"R JH·odm.fion rmb}ert to tlw p·rovisi~n.t of ,S:!.. 
geefim1fJ/.1A(r)." ~---- ------

0 11 ( 11:) Ern:r.rrrr. /) r rrs.-~:... ylmiil.:,Thf' nmrnrfmen11 / 
mmll' 1m fh.iR ~rrtio11 .9/wll taJ.·p t'Tfr>rt nn .Tm11tn;'11 1. f.')t!i. nnd 

hn71 nppl!l to fn~·nhlt' .111' 11i'!l r-,uli1u1. aftn• /)f'Nm1)1'1' .11. J.9i.r · 
.. ... tr1nl .ttt•tfiJ,, .!1.-·'tf-/,IJ,, .!! f,·,},,/,,;!1 In l'fftt7'0f', 

Crlum{l_r.-.) ill mncuded b.'! iusut:il{l rd ffte ellfl f/ip,v·of t!le follou!.!!!fJ.~D i 
'&ubJJerNm> .' · _......---:· · ·-+':-· ·- ~r 

~--'t-r.· { q"'j'f< !tll_J!.,f[!R. :n Pn·rrllfnqr n,·p1dio!.!,..,>l/.Un1'1tw:.~--:-ln_ (lppl,'l-
111(1 sutl•ltf f'fwll ~n o la.;•oT.T, 'f.~'JL#>on-f· '' tii.-...P"!If't' '"lur/1 111 11nf rz 

· .cn1ellfl,n 11ro,.. fl11• rli7trr~w .. ;,,rr.fp 1,, .«n·tio11 r:' 1 oft/·,~ Tll:'l' J.lnl11r.- 1 0 
thm .-I,., n/ /fli !J .rffn ;,.·"l'~,...,.,, ... f.l! . .''· p• ,.,.,.kdnqt; ,f~·pll'fion ,!lom- ..~.1------ ... 
onrr __ ,.,,F/ tar/1 rl11111f11' ;,, f/,1' 111/ln;;-,~i..J!.!.e fe1dnfi1•e 1""'dil!f / ' 

_.-ittmlt>r the tuMr ro·ot~tiof'tl ;,, !ll't·fiou fi/.1.1\:'f:'!- . • (C) sltt~ll be 
/-- · treated m a. r:lumge in 11 .!_Of~_oiJ!'i!.'/' ____ _ 

- . . ... - - _ ....... -- ----
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4\1 :;;: .. «# z A.JA$1. L"" 

" (d) DEXL\T; OF PERCEXT_\.GE DEPJ.ETIOX IX CASE 

15 QF OIL AXD GAs \\~EI.Ls.-Except as provided in ::.ection 

16 613..1, in the case of any oil or gas ·well, the allo\Y:l•lCC for 

17 deplrtion shall Lc co111pnted Y>ithont refercnc~ to this- sec-

18 tion." 

19 

20 

21 

( 2) Section G 1 :3 (h) i;; a mriH1cd-

(A) hy striking out subparagraph (A) of para

graph { 1) and rede~ignating snbparngmphs (B) 

22 and (C) us snb1)nragraphs {A) and (B), respec-

23 tively, 

24 (B) by striking out "(:)(C)" each place it 
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. · 

.· ./() lf-0 ) )?,- ._ '2- -·-'·-:.--·-r-(;::: • : :.,,~:. / 

s~----------(§) 
appears in paragmphs (3), (4), and (7) and. in-

serting in lieu thereof " ( 1) (B)", and 
.. 

(C) by amending the last sentence of para-

graph (7)-

(i) by striking out "or" at the· end of 

clause (.A) , 

(ii) by striking out the period at the end 

of clause (B) and inserting in lieu thereof "; 

or", and 

(iii) by adding at the rnJ thereof the fol-

lowing new cbu:;e: 

TION. 



. .. ·· .. 

lf.{ 

~TEE ismiiro.:!b- ~-- _: ./ ~ 

'TITLE VI-TA.iATION f!F _F__OR.-l _ -i/'~ 
EIGN OIL AND GAS c[lv~G_QJ1J.El-r o ,__ ~ J --/ 

AND) J1lflli-A-Tl{f[IN CiJ ME- ____::::v -z:--
___ -- . -~ ----- -- ~;JL~ ,r_~~ · 

Sec. 601. Lt.lltlT.ITifJX-'" ox F'>t:rus T.1x C'r.t'DIT ror. T.I.YI.'S P.tw ,,,- \ · ~~.,.. / 
. - ' 

_I .~4 __ ftf[' a) lx GE~::·~:::;:,;,,:::~l:;:~:;/~;:;·~:~br~:::.~::~-~~:;";,.~~:/., , ___ ..---- ,, 
~.r:"J:'; } ~e.,• ,·e atwg to ,trn·l·t[!ll fa.~,.,.( eli/) ~~ tlltltllcfed by addmg at tlte end 

/... ·~ :; 1·. th<>t•cof thr fo1lq1~ing IW!t.'llcr:tio,t: : 
. ' . :: . ---;t/;,.;· .- ( "Sec. 901. Sn:c1.1L RuLE~ 1.v. C'.1.~1 OF For.F.WX On .u-o G.1s lxro.uF:; ~ 

[ 
<VC ·c I 1 

'· . 

"(a) REoucnox a .l.uocxr .·l liJJIITD .1s F or.I.'IG.\' T.1x U.vo1:·r. Sec· . ..,_ 
TIO.V .'JOJ.-ln applying 11er-fio11 .?IJ/. tlw tlulO•ttlf o-f auy income, war 
f)}'Ofif}f, llt11/t•.t•CtW·5 j1J'01lf.'! f(1.1'f!l§ f)'litf IJJ' ,,,.,..,.,,,J (Or r/t I'IJit'!f fO hm•e. 
been pa!d) _,/,riur; flt~ f{l;tablrf''''' "':'tJ, r•·;l'ut to ff!t·dqn oil anrl pns • 
e:etrar.f1011· 1/lf'Ome ,.fu<"1t tt:onlr ( l,,d tor:/,.~ .~lllJ~tt•r•f,m) [J,. frt!.·e, IJitO 
lt.rr:romd for J""'f'O·Yf'.~ of""!·:;,," !J11( .~1 .. 111 lw n·durt·l ''.II tlH· 11/JI()II'IIt 
(if t1ll!f) ''!/ ,,.,,j,.J, tlu· Oulli.lfld IJ(v'''-'' f ,, •:•·~ o:.icutl., f/1(' Jll'?l/lu:f of- _,-

"(I) fltr lliiW•IItf o.t t!,e ton •('" otl •lild gn11 ':rt;·ue/1011 wrome . / .J_ 
for tll(< tu;.·aUf· ?!Pfii·.IJI'IIltipliul '''' ___ ... _ .• ___ , - ----- __ --·......!:::.-.. 

"(2) tlte prrrod''fr:'· ,,.,,;,.b ;,,~ ,e,y , 1 ,o;,.h..n~l:l-..~J;~, .,.. ~ • _.. . _ 
""t)r, ,,,,, "'"' fiT:T'·;vrti' !.It·'' t!ir-·:'fiiT'f~:r 7'1Tff'·for tJ,t• frt;rnl,.lt! yr. · ~ ·~ __ _ 

__JpcrJti,.;1 :n !icrtim' JJ.. ~....c: .. - '. 

C "(b)_.li'N.tl'!1FJX 'JF SE~'Tio.Y !JfJ.S Lt.!IIT}.nox.-1'he 11i'01.'hJiona 
of seefton f'J(),} .;/urll l,t- "Pl'''('(l .• l ' !"'' '''"'!! wd h reJJpcct to

e!>~ " ( 1) fo,.rl[J'' tJill'l'lt;t, rl i{;t·Orilf', nnd 
l- " ( 2) ot l1N ta.i'f11,lr• mr·(),i"/f'. 

Cr itlt rPfl,lll'f'f to :fnrf'iq,, nil i'l .'111~ ." :,u-ni/lf'! t/1(• fH'f'l'nll Nmifntion 
. prO?•irlt'rl 7)!/ /tlf'finn nn H a)( '?j -~''""'YPJI''' fiJI, _I !If' Jlf'l'·f'011Tit1'y 

7 im itflf irm pt'f)l•idr•d lJ 11 .~rrt in .'Jii ~ ( n) ( 1) !il1117l l•flf "P J•l?t-
''( c) F01:nm· !.n ·fJ.tu· {)r.FJ.\'17/0.n r.w SrF.CJ.tl. P.r:u:.'i.-For J!.llr· 

poses of tJ,i,. .<t, ,..tiol;-
( 1) For:ur:r 011. 1 ,.,, r; 1' F \71: 11'7 ,,,,. J.rrrJ.rfi:.-Tl'f' !J~nn 

'fol·ei~tn o:l ,,,d f'"" t·:i'fn1t·•io,, ;!,,.,".; · • "" '''"' f!lf ffi:,.,!Jf,. iuN•IJit' 
de;•i(•r·d fro-m .yf,!lrf·( -~ ll'iiJw,lf tl.t• f ·,,;,, ,f Sf,tfe8 ,,, if.y po'!'!t '.'J.~iou.9 

from-
·•(. 1) tf,e f':dr,·tion ( ''!/ tl" ,,,,,.,,,,!/, r Ol'tiii.'J oflll'l' j)('/'.~nu ) 

of min, r•''Jf from oil or fl''·~ ,., 71.~. fil' 
"(B ) tllf· Rnlr Ol' rrr·lwnrJf· nf IIJ<.vrf~t ltxerl b!f f /1('. fn.l'J>flYilr 

in fllf'! fi'ffde or bll~tiill'.vlf ,,,,,..,,.,;}),,d i;, .'fllhjJ"i'ff(/I'"Pit (..4.) . 
"(2_) For.F.tr..\· on r.F.T. tTF.I> Jxro.ur.-Thr tr1•m •fm·riqn oil re

lot;;;t'(i,rrnnf'' /lit an.'! fl~t• f,,,,.,l,J, ;,.,.,.,, ,/,,;,., ,,from .youl'f!C8 o-ut-
l ide tlw l'11:t,•rl Stotr·~< """ ifl< po . ..,l(t·.~lfinllx f,.mn.-
. . "(A) tlw e:drttdiol• 1 by fit,~ f•t.t.~f'('!JC:I' or any otltcl' person) 

of mi11Ci'tJl.'J fi'OI;l ni1 (II' !J"if .well:~. · 
"(B) 1lte P''{J(]t'JJ>tit~g ofl!uf'lt mhtentls iuto their p-rimary 

prorlur.ts 
"(0.1 tlw trawJpo-dalion. of ~tur.h 1Ttincrt ls or primary 

produrtil. 
" (D) t!te dl.'Jt1•ibutio-n. or ~Jvlc of JJuch m.iut.. ,'fllJJ Ot' primfli'!J 

l"fH.lucf.'J. or 
,.,.,- . "(E) fltf'. xnle 01' CJ•r·ltt'''ffe oj tl>r~<ef.y ''-~''' hy tnt· ft~.-rpttljer 

in tltr• tn,tlc 01' bu11im JJx deiJN·ibed in ~ntl•p" 'Ufjr!lph (·;1) 
(lJ) , (C), or (D). ' 

~ 

I 
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"(A) in taxable years end,ing in 1975, 

110 percent of, 

"(B) in taxable · years ending in 1976~ 105 

percent of, and 

"(C) in taxable years ending after 1976, 2 

percentage points· above, 
."Y. 
i~1 the sum of the normal tax rate and the surtax rate for the 
'1:, 

~!taxable year specified in section 11. 
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!L--, .. -----

"(.J) [ J /1"1/JJ:\'IJS, 1.\'1'£/U:.~T. 1'.1/:1'.\'J:I.''IIJP IJIS11llllUT/OX, I.'TC.-

1'/11~ ,,.,m •.frn'Cift" o:l om/ 9"" P.dnwtio,, tlll'QIIU'' aml lite (r,,·n~. 
•ju, ·t":f"/" oil ,.,.,,,,, . ., ;,,NJntt•' i"r·l,,d,.-

'"(.1) tlirirf,,,l,. mul i;tf,·,rs.f jlfJIJI '' jfl1'11ign I'UrptJmtion 
;,., re.,pcct of ·wltit·h ftKL't'JJ an: deemed paid by tlte to..~.·p<tye1• ~, 

\:: 
'"\ 
'\1 

l--------:--'-'..l.,!.:fl~)~ tfj,:hh·llff,y fr0'/11 (/ t!Oillf'llfi': f'OI'pOrtlfh~;'· y:ldr.~ Ore ..(\. 
·undc'' llCf·tin-n 902. • r-1 
f,•e(lf t ( "'""' lllt'0/111' .from -~lllfl'(•e.'J u:llhultf tft.c r ·nlfed :)tntcs ) 

~~II 

JJ; 
·j 

~-~'ll"'ln=xt~~·~;p-~J fEroH.Jl) ' • · 
- ''(C) ''''w"'"" .,ril/t ~"!'"'' to t~:hir.h ftt;reJJ are deemed 

pa-id·u·udu ISCCliOII fJ(j0 ( ''). n lld 
"(D) tl11' to.t•payu:.1 dt'JJtribt,fit·e tJh,,,.l. of the ir~eom.e of 

partnerllhip.ot:· 
to tht! e;drnt sur·h dit·ide,,<f.~. inft' rutf. llmomdR, o·r di11tributit~e 
ilwre i.tt nttrihutoM~· tn fo,•t>iqn oil 11111! fl•tx o·frt~rfi01l. inrome. m• 
to fm•cign. nil rrlnft!d ,·;,,·oui, .. ''·" fltc ,.~'-'1'' 111"!1 be: e;rt•rpf. tltat 
intC1'Nsf dt,'fl'i'ib('(/ ht ~UbJWII'flfJrttph ( .l) 11111/ tli ,•itlctufx dt•Jlf'l'ibed 
inaubptti'U!Jt'(Tph. (IJ) JJlwll Jlof be tnl:t 11 i11to lt("t·ount in romputlng 
j07'eig·JI oil tll!fl . flf/Jt e.-.·f,yu·lir•n. im·nme lmt .·dll,fl bt• taken into 
account in. compufit,g fol'eign ol~n lt~ft>d inrome. 

"(.S) On:T.ll.\' LfJ.~.,~.·s.-lf .fo,· ony foJ•tdfJ'' f'OIUdt·y for (TII!J frt;c

oble !tem· tlw ta . .,·pnycr •f'OIIh/ lt''''e" 11ef oper,,f;ll(! lo.'JJt if ooly 
i.tem11 jl'ont .yourrr11 wifldJt !JIIf·h ,.o,ndr!f ( iw·l~t,lin[l derl!!ctiomt 
1~N>paly 11 ppoditmPd n-t• allor·,tul flu reto) ,rJu'rlt. relate to the 
eztraction of millf't'tll!J f, ·om oil o;· goa t~:ellfJ u:cre. taken into 
accmmt. JJIWll itf"mJJ- · 

_..,--- "(A) sltnlluof be tol·en in.tn ar:rrmnt in f'Om-puting foreign 
oil m1d ga11 e.r.t,·ortirn, inrome fnr .~ILrlt !/Ct11', but 

" ( n) IJlwll Oi' fill.·, ,, ;lito (~('f'OIIIIf iII COIJ'b/)Utiug fol'ez'gn oil 
rela!Nl htcomr· fo,·x,r·lt !lrrl-r. . 

"(d) DHcer: 11m ()F On.•7'r!X Posrro PJ:Jo:<:, Erc.-Fol' pm"pQ-~es 
of tlu'x r•}"'l''':l'. i11 dr•t, J'nli11i11!1 tltf.' "'i'""''• nf!,,,,., ,bft• ;.,,,·oult· ;, fl,c 
ClfJ!P of fore i!l/1 r)il ''''" f!rl.'< , .d, fir! io, ;,.••fli, r. i.f t 1,~, oil n,• (!flit ix rfiJJ
pn.<tf'll of. or -i11 tl('t/td1·Nl nfllf' l' tlHtll f,·om ti11 ""''Cri'IPPJtf o.f '' for(•i(!J! 
cn~tnfr.'l· of " pm!fctl pl'irt (or oll1f'i' ;n·i··i,,y on'lW(Jl.'111t'llf) tt•lt}ch 
cliffr·,'ll from th.r jt.1ir mn,·/.'1 f-'T'rtllff· fQt' 1J•1r-it nil ,,. yo.'(, ~mrlt fl(ir mnr
ket ,.,lur· .vJ,,ll be u:sl'lf in l iw of -~Itt-It posted p,·i~·t' (or other pricing 
a.rrf' ''f!f'mc nt). 

"(e) Tit. I.\'.WTIIJ.\' 11. RrT.I.'."i.- __ 

fS.:Y) l .r t:r.rn:1L.. '" ''t'fit.'l'"!'-."")"c'·t·'n,.'5 (t7)-(ii";;rTe)/f\ 
1 -~' '"'<o!' _:o.~ for p~trpOift'lt ni t!et, '"';,;,,!/ !~1(· omn:mt whir·h/ffw.y \ 

I 
be.vr:IJ'I'Jer/ o'l.'e'l' frnm t( fu;~•flll.ll' }t·~,· t•nd"i!l br.fon• .To!JJ(ff.I'!J 1. , 
19to, ~~~fill!/ fu,,·obh· !1''"1' ""'I"''' •t_fft ,. f>,,., mhr·r .u. lt't.$- J 

" (A) lJIIbM•rt ioo ( n) of ldlt >.<u·f irJ,, ""l'" b;/'rJ,.euwd to 
i harp 'ba, in ··fir·r·t .for Jillf t· p;·io,· tu.~·{rMe .'1)1'~' o.nd for all 1 

ta:rulJl,· Y~'"'·" t/,,,,.l',ff('r. ""'r / I 
" ( fll the ''"'f!!OI'f'~' _t, 0111 ""';I' pri?r !I' J~: .vl1flll f,e dh•ir?el 

(etfn·f,rl' ''·~ ".' t/,. fi•·~' ,!,,, r;t fl," pr.~f '''·MOle ycal' cndm!J 
after DN·cmb,·,·.Jl. J!rn) ;,,fo- / 

"(i) ll.fon jfi" oil,, lttft ,/,.(,,•,·!jlJ~·,,•. uml 
"' ( ii) t.I/IOtlu r "''' rlfO'' ' ,., / 

1 
on tlu· lm.~,·Jf ,,_; tl11 P' oi"'' 1;fJ,, -:: xJ,,,.,. o.f tl,t• fnn.:i[/11 f)i[ 

I
. rclt~frtl i r•rnmt·. nr tltr o!.l,,. ,. '''·:·;tl,/,. ;,.f'fiiiU' . "·~ tlti' f'(l.'<l' may 

be. of tl1e f()fol f(l;roMr: :ttt·r')'!P fttken iuto account in com
-· . 1mfiny tltP. omnunt ofl,if·h ,.; ., ~"!IO''er. 

~ -
/ 

"(!]) r 1.\'/'. 1 l'f'C."i IJ.\' t•rr.-n f'YTJ:l· T.IIIIT. l7'/1Jl'.-fu nppl!Jillg 
porf1yr11plt (I) for 1'"~'1'"·'~"· of ,/, f, •·mi,,;,,~, fl~t· 111110/IJif ·1rhirh. 
ma11 be ca;~•ricd Ot.'l't' f, om ftt·''"b'" lft"t' 't~~l:,, btdon· .Ton11nry 

{1, ifli.5. to till!/ tn.-,.,,7J7(. .'ft'JII' t'Jttlillf/ ~r/ft!t' /Jc:r-t-IJI;,,.,..]J. Wt't. 1'j flu~ 
i per-co!n~t;·y lhnifot:on -fi,·nrid,•d l>!l -~• rfiM1 9Q.Hn) (1) upplirrl to 
! JJUf'h fh'•nr fo:£nblr 1 '"I' ullfl to f},(' fiJ.l'}lfl!!C/'ll,la.yf f,,,..,.,1Uc !/Cf1.1 
i entling btfo,·r· .fat• ory 1./.?i.), tl1ol in tltt' NJxC of.t'~! jol'cif!n oil 
t rclutNl f'ttrrl'{fll ' l' - ', , . ' 

! 
) 

\ " (A) t e ji.r11f JJe,dcllt·e. of IJcction !)n.H c) (:.!) .1/oll ~tOt apply~ 

t but · '- · I 
\ 

" ( IJ/U'It 11//lf"illf 11/IT!fllnf t ':l'('t 1 rf fl11• fl/1101';,.' 1rhirl4.,.1'011fd 
hn t' hn·n ''·~rtf i11 x,,.J, lfllrt·Pt d:u(l f,,,,.,,,;(r• !/' 11r :f tl,i- ... t;-,.,~on 

--~~r;~~~~~~-~·egard to t:u: iiCWI!tl~S.euteuce-cJj •ubacctt::>j 

·.._. 
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"(1) TAXABLE YEARS EXD1NQ_.Al•'TE:R DECE:\IBER 

31, 197j.-In applying sub~ections (d) _and (e) of sec

tion 904 for purpo3es of determining the amount \vhich 

may be c.arried o\·er from a taxable year ending before 

January 1, 197{ to any taxable year ending after 

December 31, 197,1-

"(A) subsection (a) of this section shall be 

deemed to haYe been in effect for such prior taxable 

year and for all taxable years thereafter, and 

, "(B) the carryover from such prior year shall 

I be dh~deJ ( eficcrh·e "' of the fint day of the first 
. l~ 

\ 

~~~:~le yerrr ending after December 31, 197;1) 

.mto-

(]1 Q " ( i) a;_oreign oil reb ted en rryO\·er, and 

r.;- ., ("") b ~..~-t· . 11 an 0 t er C<llT.)'OY€1', 

G) on the bas!s of the proportiona tc share of the foreign 

I oil related income~ or the other t:1:<::1l,!e income, a~ 
I 

JS . the case may be of the total tax:11-;1c income h1kcn 

1!1 

20 

, into nccounr in computing the amt)lll1t of such carry

\ over. 

21 (2; "(2) TA.XA.BLE YEA.RS E!\DING AFTER DECE:\fBER 

22 /31, 19{.-In applying subsections (d) and (e) of scc-

23 

24 

23 

1

! tion 904 for purposes of detern~ining the amount ,.<:hich 

may be carried over from a taxable year ending befor0 

/.ranuary 1, 19 7 f,, to any t.axab:e year ending after De-

........... 
; ' 

(

·; ·' r· ·,_ 
~· ~ d ; ') . 

.; 
? 

...........__ .-· .' 
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1 (z
1 
cernber 31, 19~, if the per-country limitation proYitktl 

2· by section 90-1 (a) ( i) applied ·to such prior t..1sJble year 

3 and to the taxpayer's last taxable year ending before 
. b 

4 January 1, 197ft, then in the case of any foreign oil 

5 

6 

7 

8. 

9 

10 

11 

12 

18 
-.-

14 

15 

16 

17 

18 

19 

20 

21 

22 

2:3 

2-1: 

related carryover-

('] "(A) the first sentence of section 904 (e) ( :2} 

shall not apply, but 

"(B) such amount may not exceed the amo:.rr.: 

which could have been used in such succeeding t:1s:

able year if the per-country limitation continued to 

1apply. 

"<:~:ccn£ o:c-Tmmrc~;. OiL RELA-TED Io.ss.

. ~\ GE:O:ERAL nULE.-For purposes ~l this suC

art, in the~case ~~any taxpayer who sustains a fore:;-:. 

il rtlated los for any taxable year-,/ · 
I 

' f 
u (4) tlbt portion of the foreign oil related ir:-

, ~ I i i 
come·· for each succeeding taxable ye11r which::~ 

·' 
equal to the lesser nf--

\ -I "(i} the :ullo,unt ol such lo!> (to tl:c co;· 

::t ~~e(~)un5de)''\ag?lfr in. prioril ye::-

1

,,; -

n 0 percent o(tl1e oretgn o re r~>." _: 

income fo.~~uch sncc/ed~O' taxable yenr, 1 

U b I . I ~ -:, . 1 . .1 

sha =-a:_:r~~~=-~o~ces wrt =~}' 
\ ·--
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~1~ 
6-ll<E-UI'ro 

"(/) J.>n· "'' 1'1.'1. ,,,.. f-",11.'1.'/t. ,. 011. !.'Fl. 111 '' '·''"·-

11. "(1) (;1.'.\'1.'/.' 11. l.'f'J.I-:.-For 1'"1'1'0.''' -~ of fl1i.~ ~tul'l'''d. ;,, !Itt' t·rttUJ 
of''''!/ lll.t'JifJ.!Jt<l' tl'lw ~~~-~t,,;,,.y a foreign oilrc·la!t·cl lo8:Y for any ta.c-
ablc !Jellr- . 
· ''( .:1) tlud porfio11 of tlu.- fw•t>lft" oi/,·datnl iut·omt• for r.nrh 

I?U:ccetfiuq f,,,,.ol,!f• !lt't''' ~rt:,-h i~t t'1"'" to tht! lr.'f.~t·r of- -
"(i) flu• rtlll()llllf o.f "'~~''' /,,..~ (tn t/11; t·:t·fcuf not u8ed 

tt111leJ' t Mx pantf} ra ph i 11 prio,• !/l'O r.<:). m• -
"(ii) 5() prrN:IIf of flu· foreign oil related income for 

_..-; 8ttl'h lJtii'Ct't'r/iug ta.t'IIMl' !!t:ar. · . 
shall be trcatecl tt.~ htNJuw f;om -~OifJ·re.y u:itlzin tne l'-nited 
State11 (ami not t111 iucome fnm& ISOUI'Ccll wit/tout tlte liuitcd 
Statfll), a~td 

"(C) tlte wuOtlllf of tlte in,·ome. lt'aJ' prof1ts! ami e:rces:t 
prof1ts /f1.l'f?IJ paid or flt'C:I'Uf'fl ( Ol' tleeJN!rf to ltal'l' been paid) 
to u. foJ'(':ig11 comd1·!/ for ~tilt,/, lrtlf'rret/i,,g fffj•ttble. !fUll' '117it1L 
respu·t to forri!f 11 oil ,·,.latNl ; m·ome ,;t/wll b1• rrrluN'c~ by an 
amount u•ltir·h. l.J,•cu'SJ f/w .~o111e prOJ){1rfio,, to tiLe total (tm011.nf 
of IS!Irlt fo;·rign twn•.tt o~ tit~~ ''11'01/Jd treated 11.~ i·llf·omP. f1•mn 
sow•ce!J l!'itltin t/1e l'nited Sfttft:.~ un~ler aubp11mgrapl~ (A) 
bef.1-t'8 to tl1e total foreign oilJY:lated i11come for .yuc!l. JJtwceed
ing to:rnblc ·year. 

· For Jntrpo-'te" of thi~ dwpt, r. tlu· •1mo•ntf of any jo1·rlyn tn.res for 
1r:llirl1 r.·rnlit i.~ df!.tlied !111(1£1' -'JIIbJ'!II't7(lrap!t (B) of the pl'er.edi·ng 
sentc·nre Hholl-,ot be (/llowerl rr.~ a d. duct ion jfJr ''li!f f(r;;.Ytblt! ?/f'al'. 
Fo1• JHirpotjt'" of tltiJ< .,,,1JFtectirlll. fort'iqo oil rel·~-tcd income sltall 
be detaminetl1ritltout l'l'fl'"'" to tlti~ .~ub . .,e('tio, ... 

"(2) Foi:J·:us otT. r.l.'l •. l TF.D UJ.\s Df.'FI.n:r~.-For JIIII'JifJIIl!-~ of tlzis 
.subst·rtiolt. tl1e term ·jo;·eigu oil ,., later! lrm/ mr.an.y the amount 
by ·t.rl!;en thr groFJ.Y lnc·cn11e _fo,• tlu· '"·"~'"h7r· year _f1•om 1(01irr.ell 
·trithmtf the. Cnited Shtfl'lf fliul it.~ J'O·"sr ·" <;o·n,.<:t ( tnlteflll'r or not 
the ltt.rpnyN c/10o.qc8 flu· blfuefi!" of flti8 .,,t/,1Jort fm· .. mrlt t11.;•able 

1 year) to~'t'l' iuto ocr·o11id iu tlefr,·min:,,q the foior.irru oil ·l'f,luted 
inrome _fo,· snr'h !fl'o;· :.~ ~ :s·t·~etl, d h!t tlu· $'.1''' of tlte rletlul'tfio,,s 
;n·OJ•O.J!J f.IJ'J'ud.:olll r/ 01' ul!o,·•dt:r/ t/1l'l'l~fo. e.r,.ept t/wt t/W1't" iiJwl[ 
·not be tal.·c·11- ;, • .to flt·cou11t- · 

"(.'l) fllt!/l't'f OJH:ntfi,,!l lO~tf~ rft.rfllf·fiOII (11701ral,l,, jot' Hlf('/r 

yNtl' u urh~1· .vertio11 II.! (" 1 Ot' a 11 }I ,.,, pita/ lo.~.v ,.,, rryl)(Jcl.•s and. 
Clll'l'lfOI't'r>i lfi .yn('/1 !Jl'tlr lt,;t/, Nu r-tionl.? I~ '''ul 

"(B) (101/- . 'I 
"(i) fon•iq~t e.?'ft'opdotioil lo.~.<J for such. year. as de

fined i Jli(('('f inn 17:! ( !-) (I) . or 
'.'(ii) lo.~.v for .ytt ,,•,. year wflirh o,·i.'Jr!l f,·om pt'l'. storm, 

tJnlpluec~·. o;· othe· ,.a.•malf!J. o,•_fJ·om tlw.ft. _ 
to the e.·r.tent such lo~s is ·not compcn.satcd jor b!J insurance 
or othe1'1cise. 

"(!l) D /Sf'r)~'/T/0.\'S._:._ • . . 

·- "(A) / .\' afo.·\·nni..-=Frn· JI"I'JifJ.~• .v rJf tltiiJ r·liopfer. if prop
erfjj t~r·tl if, rr t,·,ule OJ' l11~-vi,tt -~'< rl•. iJr·,·ibt·d io ~ubt~"tl.l[jl'flph 
(A). (fl). ((').or· (D) o_t .v,lwr'l'o" (r)(.!) '·V disposal of 
rltll'ill{J "''.'! /(l,,'ftltf,. !I' n,- -

" ( i) tl1r '''·''J111!f' ,. ;.,.,,,.;fl,,..•,,,,/;1,(1 "''!I ofllt:l' pro,•itodon 
of tlti~ t•!tf/Jtf,,· (of/,, r fl.,,,, I'''' ''"I~'''P'' (I)) 8lttt17 hf' 
tkemr rl to lta•·e , .,.,., ;,.,,J ,,,,/ ,.,.,·oyni:zn{ fon•ign oil 
reht!"l i,u·onu· ;,, t J.,. fa_,.,,!,f, !II"'''' o.f I !w d i.<;porrif ion. 
by 1'Cti1IOI• of Jtllt!}, rlil!poxit:oi!. i ·11 "n amount etpml to the 
lciJ-'II''t' of flit• ea:r•t·-~.~ o.f tl11• f'ti,· nl((r~·.·t -ralllf• 'of ltltrh 

properly ort•t• tlte ta.rJIII!Je,.-.~ mlju11trd 'lmxi,~ in IJ!Jrl1 
propn·fy or fht· ,., .uuin;,,g o.wn,nf 11_f tl1t• foreign oil 
r11lnterl lmJIIPR . wldrh. 1rr1'e ·not mterl •meier pdrngrnph. 
( 1) for Hilt·/, fa.rf/T,fr· !!,.,,,. m· miy p;·ior ta:t'ablf' J/1"171'. and 

"(H) P"''"rr,·uph ( 1) x!111ll he "l'Jilird wit/1 f'l'.<~prd to 

f / ' 

i .... 

IJUrh im·om'' 1>:f~<111,.~fit,t:,,!, ·Jf)f) P'"''N'i11 1 fo•i(ifl I" ,·remf.'. 
"( r.) [),_.,,.tJ.,Il'/O.\' /Jt·n.\lll.-Fo,• pwpo111 Jl nf tM11 IJII'h~ten-

tion. fl1e te/'111 •rfiHJ'O><;fiou' illf'flfc/1'!~ (/ .ja/l•. e.rf'iumqt•. tfi~tfri- __ -

butlon .. rJI' gift of !"'OJ" rf!l· wltdlu·t• or not fltl!n m· l:?_~ .. ~,;:; 
£-------·"'7;'7'-;,;,_.:..''~e~'·~oqmzr·tl 011 fl1e fnmkjrr.,._ · -- __ .r::;;., . 

(b) ('rt:/1/~'.IIF'\'TS .\'o; To J:r ( 111\'•//IJ.'(.'f'() .. ~ T l.r:l.'.~.:.:.....scrlion. ......... 
901 is amt·J,/,.,1 '"' !:!.:.~!t·~~!ff,.!.!!ti,li}-><.!!!::!:!J..0.'' (/)till 1Jubsectio1~ (g), and 
by addbwrtTtefat'l(JLcttl-fJ 1ww &u 11ectu;·u: ·· , 

·'A··· ----
- ----~-~---

•• l . /.' ~·" ~ 
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·:; t. I 
I 

• . . ' 

L/-6 

•• \ 1/{ ( IJ\" •/11/o/.'FIJ ... ~ 

1'.t.n-s.--J ol.•·i·! ,,, ,, ,.,, .• .., ·o,. rl. JjfJ.'(.-;;;;;;;ii,"i"ffTtfilit-illiYiliie. 
ur ·'fYI'npfll, rmfl f'.'Y'r'NI>( ftt·nfit.~ ,,.7',·:~ I''' ill (),.-,r,.,.,,, du1•inq f!,e fn:rnhh._ 
yrnr fn nn~1 fm·rirm. r·mndru ;,, t•oo;irrlinJ• tr:tll f!!t' JmW"hfiHf' nnd Rnlr of 

/ o-il ur nn.~ 1'-"~'frnrff'd in tmrll f'flllnf;·~' itt nnf fn ''" enn~tidrrf!'fl tJJJ fa;r for 
J-1::> - 'f'U1'P0-'tt'~< nf Ht•r1wll~( nl,,,f f/,i.~ HN·fiou if- • 
:...--- "( ll tJ,,. ta:r1'"''''i' /111.~ uo t·r·o,•nmi,. iJdt·rrJtt i11 tl1e oil or gna to 

I~ ·whir/t Hl'rfion f;/1{ a) upplit·.~.lllifl 
· "(:?) piflirr ,.,,., p;,.,.,,.~,. no,1,. ;,. ''' n .,,.;,.1' ,,.Mrh d:tfPr.•from 

- the fnir mnrh·t .,.,,fue jo1• /Jifr/, oil or gn.~ of thr time of .yzu:h Tnt1'
cltasc or tmlr." 

..- -_· 1.l:.rrn-:;;~,,,<;_--:\'nfll'if!•Mrmrling mbpurng;wph (B)~, 
the tum 'rn~1mHilim·· rln~'JJ 11nf inrl,tlr- --_,;' . 
,, "(i) fl di:~po!lifiMI nf J>l'f)JII'1'f!J •rh:rh i.'t 'llof f1 (JfitfPrinl 

fqrtor i·n thf' rroli<rttirm of inrrnn,. h :t fltr fa:rpit!Ji'r, or 
· ""-(ii) a dilt]IO-~ition of propn•f1t tn ,, flmnl'-~fir. rrn·pnrn
f.hm '171~ dist1·ibution· or fr(tn8fer d$v.r'ibed ;11 sectiO'Tl 
381 ( (1). "-... /' 

"(g) ll"rsrFH.\' [TF•f!."I•{N:r;: Tn •m: r""f'fltr_)-f"in.n trmrll AnF Jlnr
RF.fl,'{ ()p f.\· AFFIT.l ''!'F.f) fir.or~Tf,. n·,·911'11 nrt11iR7>l>f'rf'. frnrTp ror
porntinn i.~ n nMmO~'I' nf 1111 nfPl~f~l grMo> .fol' ,.,.,,. fn:¥"ah7r> !IP.n'l'. then 

, in f1ppl,,;,,, Rf'rfinn .rmt. fhl' mll~"lll•f Ql f11P' inr,.inf'. ,,.m. prnfifR. nnfl 

\ 

e:rr.r~.'f 7>1VJjif1t tn':rP.8 pnid nr f1rt;·t'uf'fl (().,._ J,..rmNI fn ""''" hf'rn paid) 
fltt1'i'l'lg fhf'. tn:Mhl1• Jtrrn· u•:t h i.;,,t7>1'1'f fo ,f()>~{'JII n:l m1d qmt f':.,.fmrfifYII 
i'l'lromr tt•hirh lf'OIIlrl (btJf' fm• fJ,;,. .>~Prfirm n';ul tilf'rfinn J;j!J.](h)) be 
tnlt·rn i11ft> nr.r.o1mf for?mrp.o.<Jes of Jtertion .'JOJ 811(;1~, l'educed by the 
grenter of- / 

' " ( 1) ,,, 1';.rlllf'fiml ,,.;,, l'i'-~prrt to 8urh fn~i'8 p1'fJ1 •ttfd by sub- r 
8i'rtirm ( fl) rd tlli~< Rf'f'fhm. or '· I 

1 '!,(e) lite 'rP.rlurfim' dr•fP''"'i;u·fl llllff,,. twrfirm 1/in.JllJ~ lHf 1 
. triipluin(l .'Jf'rfinn 1 !)().1 flJ )._ .vr I"' ntfr-l!t ,.;,,, ,., .v pcr-f to Rllrh tn;~.; . ._ ( 

'})u.l-l-.nf lJul~r;f/J :~urh ,..r.tlur·t}'oiHl:· 
1 

(r) rrrr.tr •r. -~ JII'YfllN'Y'!'.-Tlt• fiiMJ> of Jl( ,.~;{l,n( .fo,. ··'~.Jifld A o.f 
P!"rf !If flf .w1rr.f~tmft·1' .Y ni rltopfN I :~ omrwl"l b:t rfllrllnf] 11/ flH' rml 
(hf'rPof fhP fnllmr:J,l 11f>1r it.on: 

. ("l::f'r .. 9fJ7. S1>t'rinl ;·ulr'>(. (,, Nt.~P nf fm·r•h11• m'l ,,,rl ""-~ i11rnmr." 

I i 
/~~ / 

I 

~-. (rl) fi:Frr.r'TIT'F' n 'Til_-Tl•f' omrlirl;;,,,d.~ mnr/( 7,,, tJ,iJt Rl'dion Rlwll 
applu to fn:rnhlf' "f'fll'-~ r prl i ng aft,.,. [Ji·r·nn l·P!' .11. Jf)7 ~: r~rrpf tl111f t.M-----i. · ;.;.:_ 
pi'tJ'I'ill~WH}.H~f}--!t-lrrff.~.""'rl'1~o~."~ * -~!nrf'r:rirr.~~.frullr •. ~ 

1 

year8_~ndiy_lgafk.rDecemberJ1t19i4 • . _ - · -·· ._ .. _______ ...,..._. 

( 1) the second ~eu~ent:?e of ~el:tion 907 ( L) sL~ll a p

.PlY to taxable years er.ding after December 31, -19J, 

and 

(2) the proYisions of section 907 (f) shall apply tor 
.. 

losses sustained in taxnlJle years endinO' after December' 
5 o I 

Sl, 197~. 

--------------------
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I 0 ~El:J':ttlll'r1liHJ ___.9-;:, . 
SEC. 602 • ./.TAXATTON OF E.t r..\'1.\'GS 1tND P~OFfTS 0; ) • ,._c.!3::":::;-:; _,;"·_ .. 

L! CONTRLT,EJJ FnET(;.Y ('ORI'DR.tTIONS . AND . ~--ri-,__.. •. r :--;- . 

THEIR SH.,lP.El/OLDERS. ~ . 

(a ) Rr.t•P rr. nr Jl!xr.ttr.lf l>Hrr.n:t-rt,,,. F.xrr.rrtn.Y Tn Rr.Ql'ICF.· ---
MEST or f'rr.r.F..YT T.r.Y !'!'TO\' nr- Rr·~p 1r.r F {YrO.llr..-

( /) f?n•r. If. OF JfT.H.llf".IJ fJf,.TCIIU"Tifl\" f'l.'fli"/.'\10.\"S,-•~I'f'f;,m. 
9fl.'] (1·elnfiJ1n tn J'lf't'i1d nf minimmn rl.~Rfn1JufiQ;lR hy rfomfllfic 
ro1-pnmfinn.<~) i.~ llrrrlHI 1'1' wnlNl. 

(g) f'r.nr If\" nt'IT/Uflf"Tll)~ m· f"'ti\"TilOT.I.Fn Fr)f,'F/f;\' f'nmvm.r

Tff).\"S rn Rrr.n 'TFTI !lTF:.<i:T.l/1"\"T f'n.lf/'l .l"TFS Tr.r ITFTI IS nlrt

l>F.\'fi.\',-.~,,.RN·fim• (fJ) nf Rrt•fint• 8.i! (rf'lnfiuq fn li:nitrr+innt~ nn 
tlefinifhw nfrrrtllll'/f'rl in..,wtfmr/lf r·mnpnnll) i~ fl/llf'Tiderf by nod
ingot"''- ,.,,1 t l1NN'f tl1P follrnr ,·,lf! M~r R' ,,,,. nrP.: 

"'"For llf"'fU}Itf'lt n_f poJ·•'(Ii'fl,llh (.?). tltr;•l' 11hnll hr frr•flfed aR ,fh·irlr:nd!l 
nmm1~Jf11 f11rTiiil• in qrn•ul in~'nnu· u;.fl,-,. ·"' t·fin,l .'l.i I (a) (I) (.I) ( i) fm· 
thf' fn . ..,.rrhlf' ?/l'fl1' fn 'tl1~ ',yfpllf f/,tf. "''''"'" M·rf"nu .'}.).'}( ff) (I). fl!Prl' ;,, a. 
distrrhutinn rmf nf fllf· Mrilinm• "'"' p,•lltiftt nf fhr tn:rnblc year u~hich 
are ctffrtlmtohlf' tn thr ommn1f1c xn i;1rlmled.'" 1 

(3) 01).\"FIJn.IIT.W; .11/FYTI.T/r\"T.<i,- . • 

(! Cl[ . J (A ) T hf' ffiMf' nf ~N·fim•x fnr "''hpnrf F of pnd I ll.nf Rllh-
C-l:/ / 1tt- _?:!- fJ7 ~chapter 1 iR amrur/Nl by ~f;'1'l·ing n11f fl1e ltem relating to 

1 - 1 seefinn !Jr:.1. 
· 1/ ({]) SulJJnn·ff!trnplt (.l)t:) of,.,·fin,,!l.: 1 (n)(1) (r,'lat;,,(f 

' / 

--
1-

..; ,. 

C.\ - . fn_ f!P11f'1'f71 ,.,,,. for nmmmt.~ ~l'"'"'lr-tl iu rn·o11~ i'fl"!mf' of 
T 111frd .r:::totr.~ .~li''''f _1,nlrll .. ~ 1 •-• t/iiit'/11/, rf lJ,, .~frJl.•IJ•(/ rmt 

I 

_...i.:P_·~lf!t[J!_ II.~ fli'l),.;,/, rl ;,, ,,., , . .,,·,.,.., !"'i:·.i:·. . . . ...... _ .... -
} !.'n•F 1T. nF F.:rrrr•Tlf)'" Tl) f?,c-,,,.,,_.ntr'-r or f'r.-,,.,..~··:r T.r :r 17'f():V 

OF" Rrn!' tilT~ 1.\-rf)_W: Fo:: r.•nn'r•nrn·r tx L1:s:> Dr· rr.orrn C'nr.v-
.... -- - ·-' 

--- TC/l·s.-
( I) !?1"''1"11 tW .~rrn,n· !1.~: (7, \ ( t).-Pnrn_ff1Y1?J-'• (1) nf R>lh· 

&edion (h) nf .'frt•tim• .'J.i. ~ ( ,,p7f!f;,,rr to r:n-1,.~i()J1R n)lriRT)I'f!inlJwltiJ 
regnr-rfinq _fn;Y'i(f/1 hmtP- rnm ;mlw :r·rnmP) 1'.<~ hn·elm repe.nlf'rf. 

(~) l?FI'F 11. nF Srrrrnx .'J:~Yf 1.-.-:,l,Rrrfinn (f) o_fJJPrfion !Jli,&. 
(re7nHnrr fn inl"l'l'flRI' ;., nunlifi· rf hn·eRfmenf.q i11 les.y rfe)•ploped 
C01mh','r.'l)4R l!t'J'f1Ht1'1"f1t'01f'rf. 

(.1) .·l.VF'.''fllln'r/ np Rt::rTfn\· !i.:Tin 1(1 )f. I Jfii}.-{!lnuRP (ii) 
of Rl'rf inn .'J,j 1( n) J 1) (. I \ t:~ i.<~ •1;1" 1111, d h '' -~fi'il.-iM1 011f " ( rf f'ff'r-
n1inrrl umll'1' Rf't>f:n11 .'}!;:')( .;.") (.1\ \" ,,,,1 i/l.<u•rfi11n i"11 lir11 f"rtY'of 
'k_ll'frrmitlrd u,f,.,. -~· din11 !l.;.:{rr\ •-ll ""' :" et7,•rf brfm•e thr rn(lrt-

rmrnt n(:[ n:t• f?N/IIf·fiotl .ft·f t,f m;·.~ \ ". _ 
, n J f?r,.r 1' o•-· .r::: .• "·n,, . .'!.~tin t.l J.-p, .. ,."ffraph (.1) nf .<~rr·tion 

./ .?/Sl ( n) ( u>lnt:,, fo lim:t,t,'n, n, 1,,-n ,-,fa .'lllfll't' nf p1·rrim~l!l 

/--- . -· / 

e:rr.lllflnl .'llthpal'f F h1t>nwt- wil /.,/, ,,,,.,, _;,..()11• in••r•sfmr·nt) i.~ lo·rr.· 
b !/ ~'f'J>rnl Pd. 

(:)) Rrr>F If. or s .. :rTIIJ\" !);:.~.-. .:.·. r-t'nt• .'J.:!. (n·T,tf:l•fl tn ,,.,.,,1· 
d·rmrfll o.f prf'l•im,.~1,, ,._,.,.7!/,f,.,l -m1,pflt•f F inromr _f1·mn fjlllll,'"frtl 
im•e.,fmtmf) iR hr.J·elll/1'f'PPflletl. 

/ 

- .( fl) r.,.·s.\ nr.i·~·rm;rn r•,rxrr.r rrl'-'"''': • Tftn· nri"I\"F:n,-S,hur.
finn ( tl) of Jct•rfinn ,')(;? : • tl111f'llrlrrl tn rrnd o.'f fnllmr-'1: 

" ( rl) T.n ... J>rT"FI.IJ/'Ffl r, ... '"Till" r,,,.,.nr I Tftn" J>rFn-rn.-F nr ,,,._ 
pnRNl n.f tlli'l aN·tion. the term. 'les., rll't•eloped r.ounh·y c01·poratio-n' 
men.n.t-

"( 1) 11 lnr~ign rf)J'Pfll'lffinn ,rJ,irh . .fnr if11 ffT:r,rhlP yrfTI'. i.~ nle.<ut 
r/P?•eloprrf r.Hntfl'!/ ro1•pnrnlin, ,,.itldu tltl! mrmdng o ' pfll·nymph 
( 3) m· (4). n uf 

"(!3) n fn,·rirln rnrpnrntin;1 ,,.ldrh o;rr'-' Jn p,·,•r•r.f nr wnrf' of 
t hr tntnl ,-n ,l,inrrl rofiurr pmrn nf ,,17 r·lo.~Rrx ,.f stfnr!.· f'ntitlNI to 
'lJOff' nf ,, frt~•f'inu rn1pn1'11finn ,,.,,;,.J, ;_, '' lrx.-- rf, ,•rlnpNI country 
CO'l'pnrnfifl-1, wif /,in f!,r mro niun nf ,m,."fT'""I''' {:1). nJJrf-

'' (.A.) 8n prn·r·nf nr mnrr of tl•r flt'O-~" . i11t·nmr of trllirll fnr 
its fn:rnble JIM I' mf'f!lll fhP l'i"JI'irr-nu·uf of P"~"~'f/1"-7ph (.~) (....1) , 
a11tl · • ·• ·: ·. . 

" ( n) sn {lf'1'f'l"!d 01' 111fll't' ·ill j•IJliit• nf '''" n.~lt(>ht nf ,,.hirll {)IJ 

efTrh tlm1 of J<urh !/'~",. rm;.,;,,.f:< of proj•t d!t ,f, .,,.,.ihrtl in Jitlrn
graplt ( ;J) ( fl). 
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(b) fi"<itation <:_n ~cf1:oit.io:1 2f ~ore1.3n po.~e~any 

§a.1£s !n~n~.--P<!.:oar.rc.ph (-1) of ~ection 954(d) (relatinG to _.__..--- -
definition of forei6n base, conpany sales income) is amended · 

by rrddin:; ~t the- e:r·,d th':'?:"~-:>f ~:-.~ follm·r:!.nG neu sentence: -
''For pi.1:·pos8s of :!1:!.!j .-::lt : ~.,:· -: ::.c~, pzrsonal property does not 

inc i• ·rlo :-:-. c-r-'c, · ·:' ·t''.,-=-1 c.-. --~· ··o..:.; ~ ~.e.s ··"'~f" .... "'~,... ~, ... lr.ol...,._ ~~ ~ \..4-'-' ,_ ._ • .. .., . . ..... - _ .,__ ••4'..Lv • .l ...,._C...: 
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9--l~CE-U1'i0 
A. f~rr·iff11 r·m•pfJrll! ion u•lt ;,.,, i.~ 11 In<.-. ,/, ,.,.f,JH ,/ r·outd 1'!/ t·OI'f1"' ''" irm 
for ·if, fir . .,f ''' •·(fUr !f('(lt• beqin,,;,~, uftr,· [), ,., ml,.,. .11. /!Ia.!. xlut!l. for 
pP1rpoxNI of t!ti.« xef'lirw. f1r tnntnl fl.« J,,,.;Jif/ !,,.,., ,, lt'~<lt ,.,,.,.,.lol'''r/. 
rmtnfl'!f r~oqmml irm for ettch of i!JI ta,,.,,bf,• !l''lfrit bt•yhilliny befol'e 
J anuarrt I. 1.'Jfi.1. 

,., {:J) Tlu~ ln·m •],.,_,. ,,,.,.,.Jopnl rou,l!,·.'' rot'ji{)J'Ifliou' mrnnR rt 
forcirtn r·m7'or,thm w/,irlt !f,,.;,,y ,,,. ,,_,.,hf,. _,,,.,,. ht•"''!1"flt'd in 
the actirt> Nnttlul'f of 011P or nwn· trmlr·, or b~txiN•JI.«f'.'< nntl...:.... 

"(A) SfJ l'''rr~·ut nr lnnt'f' of f!tt· f/1'0·"" il/f·rmu• nf ,./dr·h for 
the tn.1~a'ble .1J""~' is dah•cd ftom ISOIIJ'f·t·.y -tt~itfti,,_ le.'/8 dt:t•cloped 
cotml rie.~: and 

"( IJ) 8fi prrrnd or more iu ''"'"P of tlu• mw:.ts of which on 
each llay ()f lht• fa:~.•nUe yntt' rnm<;.td!l of-

"(i) pro11l'rf!t u ... rd i11 mrlt tmrle.y or btt.~hJesses a'fl.d lo
catnf in lNuJ dereloprd ro,,t,•ips. 

"(ii) mo-nNt. mul rlepo>.~its 1rith JH!I'SoiUJ carrying on the 
bonlr.lnfl bmtine.y.~. 

"(iii) ll/()f'l.•. nnrl obliqtrfio,,s trhirh. fft the tim~ of their 
a.cqui!Jition. hm·r n mt~fu,.;l!f of om• yenr o1· nu>l'e, of rr:n.y 
Ofllf''l' fell~ rln•r/opNl ('()lltdt'!/ r·orpOI'flfiOrl, l 

"(i1•) an ohlirJflfion of a.lr~tit tle1·rloperl r01mtry, ' 
"(v) on inrNtfmrnf whirh is I'NJIIh·ed becnu~;e of re

lfrictiomt impo-<~u1 hy ,, 1r.~., rlrrdopNl f'OttJtfl'y. nnd _ 
" ( -z.•i) ;n•opl•rflt ,,,.,.,.,.;brd i 11 ~trr-fion !).ifl (b) ( 2). 

For JtUI'/)Olfl'fJ o. Rllhpn}-·aro·n,Jh (A.). thr. rlPirrmhwlion nil to 
whethr.r inrnme i . ., dr1·h~t>tl fi'Oifl .<tOIIrf't'-'1 wifltin lrRst rh·~·rlopcd
cmmt1•in Rh11ll be JJl(lde. undeJ'I'egulations pl'ei!erlbed by the See1·e-
ta.ry or hiSJ drlrgafe. . 

__- i4) liP fe1·m "lrHJI ,fereloped counfi'!J corpomtion'' also menM a / 
foreig.n r·orpm•,firm_:_ . 

(.A) 8fJ Jif'I'N'IIf o1· morl' of fht• gro.~-'1 i11Come of u:ldch for 
· tfe t~1.1:oMe :lfMt' Nm.~;.,,~ of-

. _ ~ (i) (11'0-'J.'< inr·c;mP rln·iN·rl .f1'flm. Ot' :11 r•nn11erfirm wJ't'4~ 
tlte ll.<iillfl ( o;• lti, ;,,_'! o1· /nl.<o'tlfl ;,II . u~t·) ;,, fo,•rign l'OIII

mercr of n:,·r-rf1ff 'Jl' ,., .. ~·•f>'Jc ;•rqi'!f'''' ;/ umle,• thl' J,,,r. ... of 
a lest~ dt>-rrlt>f>(tl ,.o•nif;·,11. rn· .froill. Ol' iu r·nnnertion 1t7ith. 
tl1e pNjrn•tntfliJ-e of :1n••·:r·1 .y ,f;,.,,rfl.'t ,.,.fn.ted to m;e of 
IJurlt ,:;·rNtfl ,,. rr.~.~PlJf, or frotn tlte .-tale or e~·clw·t~ge of 
s-uch nit•r;'flft 01· ,., ~JfPl.~. 11nd 

------~,.Ut') rNri;lr·nrl.~ t~nd //ltr;·,·.'ff ,.,.,.r;,.~·tl from !o1'f'.ign ror-
. porotim1.y u:Mr·lt "''" le ... l' drrrloped rmmtry rorporf'ltion8 

witltin tl11· me,ui1'!! of tlti.v JMt'f71t' tph (IJUf 10 percent or 
m.Ut'f'. of f!tll tntol r1nnhiJwtl rofillfl Jmwr•r of all nlfiR.~l'IJ of 
sto"k of,•hirh Ul'f' ()lt'llf:rl b.'l tl!e fon·i~:~~ cnrpomtion. mul 
gain- frnm tl11· .~flltl Ot' e:"rllfTii!Jt' of 8f•:,·k nr olJ1iq11tirmJJ of 

_ fO're;gn rm'l)(J''oflou.~ l.l:'ltich ure :wr/1 le.'J.'J de·1:eloped eou:n
t;•y f'OJ71fH'nfion.'~ . ttllff -

---- .< fl) 8(J fH'I'f'f'td 01' JIIOt\, of f/tP ,,~,.tf~ of 11'/tir:h 011 Mrh rloy 
- o/ fl11· fll,l'(t'blf> !fNO' t·O•iJft.~f.i of (I) •1.~111 fi! lffl('r!, ()1' ltPfr/_ for 

l/.~f'. for or i, ,.o,,er·fin, wifl1 tlu·j'ro•-'"1'/;o, of iul'OIIIf' _!.1e-
8CI'ib('tl h1 .wf'l"' rnftr•tplt (.!) . rill (ii) JU'O Jlet'f y de.'fcribed 
in RPrtio" .~.; • .,b) U). 

---y (•i) T/11· f, nil·: ·'·" ,f, 1'r lo~wd : ·mt"f'·•/ "''''·~ 1 ;,, rt'·"/JJ>t·f to fl/1,1/ 
forl'!j'' ,.,,rpon' lfll•) "'' .11 .tot'!'~/",.,, ., '1'!1 lot/>,_,. tlwn on Ill'<''-' 

'l.l!tflm~ tltr s;I/IJ·Sot•icl blor) or 11/l!f j10-~"' K~ioll of Ill(' rn/ted 
Sfflfe.v 1rith t~Hperf fo t••ltirh. OJ• t/JP fir!4f tluy of fl1f' flf~'11M1• !/l'nJ', -

li/'") 
~ ' 

. /. J.:.i 

therr ill inl'tfl·r.' 1111 E ."'';'.f"''tir(' orrin h!t tl1t~ p,.( .. i,·tlcnt of the rw·ted / ~ 
. St(lff'!l dt•JJif!J11fl:-ny~<llrh ('0'"'! r.11 Gt' po.<~.~r·x!~iou flit "" ''':!!..'!!!.!!.!Xrflll:J---f ~1..~ GJ 
le11-~ rle1·elopr·rl .'·o•""''!!.for 1;"''.'-"'lf('ft o.f tltits JirW{;l"" fi"Po;· JIW'J)()IICS 1 
of tl1e pi'l'('('l/i,g -'lrn'te·~tr·e. ,;,1 Ot'l!l'!<l'tt.'/ tr·r,·(fq, y. rlt•pal'fmf'nf. prm•- ' \----
·inee, Ol' fW·'<Xf··'<·'<iOil nu'!l 1w t l't!ttfnl ·"·'~ '' 111~ I"' rflfe f'OIIJtf ry. .Vo --
dealgnai;O'n llhall be made t.tJufcr thi-Y JMrtt(lr,1ph with re11pect to--

A usttralia £,,,-~em'bow·g 
Au.,tria J.l!onoro 
Belgi.um · Ndhcdtmd!J 
Omurda Nel~J Zealand 
Denmark N o-rtMy 
Fra·ru:e Union of South Africa 



I! 
l• 

,. 
,. 

~I 

Ol·rnuu•.t! 1 Fnlt·ral ltcJIUblil') 
II rmg I{ ong 
I taly ~ 
Joprrn 
Liuhtrnafcin 

Still .1/a,·illr, 
Slr.rrlcn 
Swifzrrln·n<l 
l/nited ILiflgdom, 

C A ft,-r thr Pn•~tidrnf lw.• tlc•J~iflllf~f~·,f ''fi!J fnn•i(Jn rmwfl"!/ or ntt!l pn~
,,e.~sj_on. of tlw rniferl Stt~ff•JI f/.11 fill t'f.'r)/l()//1;('lllly lr~tll Jel;t1ozwd t'OIIIIf7·y 
fiii• lJIJr;jln.~r·s of f~. hr .~!tall 1;nf frrmitmfl' ~urh ch.oti(/IIO-fion 

- (eitlu!-r by i.~will(l an E.rerttfi,·r nrt!Pr fnr thnt Jlllrpm<r or b11 fR.ottd!l(l nn 
E :rer1.1th•£' n,'f/i•r untlf'l' fltr f1rxf .~,·nft 11rr nf tlli!J 1~11'fl91'ffPI' l~"llir·l' hna 
the e1f,.rt of term:notinrt ~<urh ,/,.~:r,,,,,,;t>,,) unh•.'4.'f. nt Tr•flaf .]tJ dny~t 
prio1' to Jillrlt fPnninntinu. ltr. !1 "·~ untip. ,/ f l1r ."t'/itdt• "ntl f !lr I I OIINC of 
Reprr!Jenfnli.t:rx of hi., intl'nfinn .PI tr,·winaff! ~tur·k tlr•Rirmntinn • • 1111 
de8ifi1VJ fiOil HW4/e-be;~f1i'dt.! '• .J,.,. IIIII ,., • • 'ft•r•fiiJU ,Ji.),) f' •> fl/J 

in effect brfnrc fl1e ''lllfrtmrllf nf tl1e T":" Cetlwtion A.f'f of 191J) shall. 
be tntatul "·~ tnJid e ",zrl r r f lti.~ pnraf!''n jJA... . 

_...--- (7) Ou:mr. tl A .ltF..\'O.ItF..\'T.-Tiu· tuhle of 11ectit>tUt for IJubpm·t 

J
. F of port Ill of ~rubr-/utpfer X of rlttq,fcr 1 is amended by striking 
~ ~ut the it~mrelnti,,g to ~<ertion.'H;.:;. • 
· _.(1,1 Sntl'rt.w; Pl:rJ'··rrs oF Onxrr.nr.t.F.n Fnr.r.W.\' Ooaror..tTJO.\' TIJ HE 

T.txr.o Oc:r.m:xnr Exrn•r ro E:rTJ:xr CEJ.\Tc:;rco 1.-y Sillf>I'IXO ON:RA-
Tio.vs-

(1) Sutt'l'/.\'0 NWFITli TXCLl/DED IX cr.oss 1.\'COJ!t' oF UXITED sr..J.TES 

8B.·JRCBQL/ll:r.s.-
( A) S('(•tion 95/- ( 11) ( rrlrtfi "!/ to foJ•f'i9'' hmte rom pnny 

nwt>me) is tJTneilflerl b,IIIJfl';'J.·;,,g out 40flmt' at the <"Titl nf porn.
graplt (9). b!1·'jf1·il.·inq out tit" pu·iorl nt t!tr..r11rl ofJW1'f1[Jmph. 
(3) a-nd b,seJ•ting ;,, lit''' tl,ueof ·•. nlid ·•. "lid by arldtng at tlte 
end thereof tl1e foll01r;ing ·ne,,. plfl'l1(1rttph: 

"{4) the ft>1·eign b11se rompn"!! .ihipf•;JJfl inrome for the fa;,.r~hle 
yem• (rfe.tenninerlundn· subll(f:fioii (j) anrlreduced ns pro1:iJed 
in subser-tio-n (b) (5)) ."' 
~ (B) PamgNph (2) t>f fl('rfimt 9S.Hl,} i.'l amended to read ·· 

m1 fnll mr.~: 
"(2 i F:.w r.r•uJ\· rol.' r.F.I .\'1 r,u·,, '1111'1'1 ra 1.\'f'l;.ur.-Pm· fn11'· 

1)0kt'~ of,.,l,xrf'! ,·,,, ( n) • .ft>,•t•iq ,; 1"n'" t·n"'f'U11 !I i1wome rloo: nnt 
inclurlt• fo,., i!f, '"""f' (·r>Jnf•~my ... ,',;P/';,,(1 ;,,.nme to the e:dr·nf thnf 
tlte n11•onnt of xur.h -~uoome ilot.• ,,(if 1 j'l'"' d tlu· iur;·, m1e jo1• tl1e 
fo:-rnl>lr• yr·flr iu q1ml:petl in,•e.r;f,;•,,d.« ;, fo,•el"fl" hf1xl? rompnny 
sltinn'uq oprr,fi,,ull of tl1P r.nnfrollN! ft>rt'ig11 COI'JiOI'tlfion. ( 08 
determ;,,., twdr,· J!UhJt('r·tio-,, ( q)} :· 

(C) S,,l,po;·rtffrOphll (1) 11Wf (fl) o.f ftecfiO,I ,I)J,$(h)(.7) 
ore each fllllt ·ntlt'd by .~t,•il·;,,(T o11f •;prr,•n7mphs ( 1) mzrf (5)" 

_ :tJ:nd b~RNfinq ;,, lieu t/11'' '>{ •·ptJMffl·opl·R (:?) and (.5)''. 

A 
I 

' -

, ./!'!" 

r / ltc.): .. _ ;. ·v-- . 
., ·~---
~ ~ ,.,. 

(D) Sul'l"'l'flfii'Oph ( I•) o.fsN•t:nn !'J.>.H h) (J) ;.~ rmwnded · 
by striN11(1 011t "l'fiJ'rlflrll h11 ( 1). (.!).'·.ami hw,rfi}lg in lieu, 
t'fte,•pofaP"'Y'fll'f1lll,~ (2). . ~ ' 

(E) Pr~rt:t!l~'"l'" (.j) o_,.,. . . ,.,;,., !J.i.!(h) i~t mnrndol hysdJ·i~x---4 
out ~'anr~ til~ fn,·N'fln b~nw om'/'''''.'1 .~r,·••ire~ in,·()mr~· ani/ _in-
Rerfmg 1·n. '"'u t!tr-n•n,r ··tJ, .rnt' l(lt• 1,ml(' rn"'P''"!I .• ,.l.l'•rc.<r 
i11.NJIIIP-. """ t/,,. fo,·r·i.7" '"'·" '''""'"'"·'' .~/'il'l';"!' i11NJ1IIt'-, 

( f') ..... ·,.,.fio, !J:i.; ( !, ) i.'< ,,,, ,,,/, ,f 1/!l o.l,/iuy of til(• i'IUl fltt:rcdf 
t!tl'. .folln;r•iti(/1"''" pa,·n(li'''l'l;: 

"((]) Srrr111. ,..,.,.F.., rrn: rot:l,,,,. /If"/' ro.V/'.1.\T .VI/1'1'1\'f." 1.\'
cmu:.-[,lf·ome of a (·nrprJ,·fffiot• ,,.l,:rJ, i:r forrifJ'' bmw r·nm
pony 11MPln'll(l inr.mne 1111ilr:r I"''"'Y'·(tph (.0 of ""h11erf.i&11 (n) 
(determiner/ t.r.itl10ut rcgm·d It> tlte ex~l!'·~ion uuller pamgmph. 
(2) of fl,iuul,.~,.rfion )-
- "(A) .rJhnl1110f hr rmMMrrrrl .fn,·rign bmJe rOIIIjJfll'?l h1rome 

·of flur.h r.m'JWNrfion u·nder '"'!I t>flu•r pai'ograph ofsub~r.ctlon 
(a) mul 

"(B ) if tli!lf,·il)lfferf tltrourt" 11 rlun'11 of OtNtt'l·lthiJ' dPtMribed 
utuler sr,.fim' .?.i8((1). ~tlurll 11M br inrlmlnl "n fm·rign ·base 
com1'"''!1lnrome of anothl'r r.ollfrolled ft>J·t·ig' ··orpt>mfion in 
such cllfli·n.'' 

(0) Serfitm .?:iS ik ,,m,,ntlnl hy ndcli11g at ~h1. end thaeof 
f lu• follmrh'r; IICII' Nllbttrrtio;l~: 

"(f) Frmnr:r /: '·'"~' rolf(''\")' Stlfl'/'1\'r. /.W"(}llf:.-Por purpmtr~ of 
sub!lrrfion (~') (.0. fill! trrm 'fm•rign IJ,,,r. t'f,mpm'!' Jt.l.iJ171i11g inrmne' 
meamt inco-me derh:ecl fmm, o1· in ctnwection 1rith .. tlv :.~.o•e (o.r ltiriug 

f · . • 
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OT kn.'fi·llf! for 11.w•, 0.1 ,,~,~, m',•r·l'lt,ff or ,;r.v.'lt•l in fon•iff7' :'~·nunrrr.e. 01' 
from. or iu r·o1mN·fio11 lt'illt. flit! J"'l'forinunf"l' nf .~t'1'1.'iN'H tlirn·llyre
lnferl tn 1/u• liN(' o.f any N1u·l1 flirt·l'"ft. or t't.vs,.l. or f1'om tllf• Hrrlt•. e.1•
r.h1111f/l'. nr otJ,.,. t!i.~/'o.~:t:o, of.''''!/ .~,,,.J, ,,;,·cntjl m· •'t.Y.sd. Sur·/1 term 
1-ncludrR. hut i .'f. 1101 lunilt•d fo--

"(1) tlh·iclrm/.~ ,,,ff iuten:.vt IY'r·r·i.wl f,·om '' .foTY'if/'11 Nn·pm·otimt 
in 1'C8[1rf't of wlu'r·h. tn.l·t·H ,,.,. tlt•rmrd paid ,,,ft·r ~<t•rfim, .'Jfl.!. nml 
gain frOJu 11,. 1111/r. , . .~,.,.,"'"!!,.·or of/,~· rli ... pox:t:o,. of.~torl·.or oMl
gq.tiomt of HIU'!t '' joreiy11 r·m'/'ornfir,,, fo flit• r:dt•tlf flint sllf·h rli.t~i.
dentls.hdr1'ellf. '1ilfl rtain.y are attri1,utable to jorcig1t bOJw company 
shi('ping income. ,md . 

' (!~) tl1nt 7ml'fio •• o.f flit· rlixt,ihtdi,·e JJh~m· of tlu• i11COJ11l' of a 
?Jarf-ncrJ~hil' ottribuln1J/p to fon·ign b"RI! ro'n1J""'.'I·~hipping llif'Oine. 

"(g) lxrr.K.a.v: 1.\' ()r lf.IFIF/'1 l.\Tf:sr.llr.vr:; t.\· Fnm:mx fl.asr Oo.lf
P.t!t"l' Sllll'/'1.\'f; f)N.'I:IT/0\'>o:,-Fr,;• fl111'flfJH('fC of llllbswrtion (b)(:!). tilt'. 
incrcaRe for t.TTI !I to."rnble !/t'm' in 'l"olip'rd i?wnrtmruf11 in forrif!n ba.<re 
company Ji!lippi'flg oprmtionlf of ony controlled fol·cign corpomtion is· 
the amoullf b·11 wltir.li-

. -:-· " ( 1) ti•e 'f1"7llf7. d ;,,.P!<fmpnfi( ;,, fn, 'r•'g, 1,m.r rompo·u !fllMpplnfJ · 
C{J.o:pr.1'ofion.y (fl.v dcfinnl in ~t(·t'fio,, !J!j.i(b)) of tJ,r rOidl'olletl fol'· ·· 

•
1 
ttf111 f'OTJWr•1-tion ,,f tltr rlo.~c of t/11' f,,,;o,lJle yeni'. e:rrud 

; "(.?) tl1c qunllfirrl in,•ntfnwnt.-. ;,, {orrig1' hn~r Chlll}'fTII}flthi ppiug 
opm·ntio11~ (fls so definr.rl) of t/11' rnnholled fo,'rign cvrpomtiqn 
a.f. flu• rltJRe of Inc prNwl:11f! fruable yu1r.!' · 

(_g) • .J.VIH'XTS 1.\"Cl.C:OE:D /.\' Gr.os:s I.YCO.I/1.' OJ-' l'.\'ITED ST.J1'1:'S SU.I/U:· 
HOT.DF.r.s.- _ 

(A) Slrbpa1'11f/1'fiJ1lt (.1) of sw-finn .?.H(a)(l) ist mnrnded 
':t .l•'b!l atri~·in[l f)ltf "'m"r ,, tl,r, ud of rl.nore (i). b!t-~friHng o11t 

the semiro1oll ot t!u· rml of r1au.~'r ( ;,/ u;1tl imrating in lieu. 
!herrof fT rmM1W. ontl by adrli119 at flte e,uJ thueof the fo71ote
Ul!J Ml/J rltrllftl': 

"(iii) l1ix pro Hila .tt/1111'• (tlehrnril,f'tl llllllt•r r.pdinn. 
9lj!j(a) (.]))of flu· ''nrpnrnfioJi· ... p,.,. ,.;o,,.~1!/ f•,'f'r1,/r._rl i111l,. 
pnrf F inf'omr wifl~tlnrw1, ·.hom .fnr• ;~,, lu1.;e t·ompuMj 
~tld?JJiill!'f npf•rllfinox t'!!:._·'.ur11.'ft•lr:, ''f.i_t!. .. L ·-- __ 

( n) ,;;.·,.,.,;o, n.;' ( ·,(.) 7~ ""'' ''"' ,/ '·!! ;, •. ~, rti;,y ''l'' ,. '"'rfJ- . 
f/l'fl]>ll (.!) tl1r followi,g l"''''pi1JWr_t,•npTt: 

"(.1) Ll.lllT.r7·ftJ.\' oY f'l.'f) I.'. I T.J '11 • r.r 'w NNT/fJ/ 'V ,. r .\·r·T.f'm:n 
SC:J:P.Ir.T F 1.\"rO.lll.' li'IT/lf)ln trY f 'r.'l.l/ 1.\TI",T.lii:".\'T.-Fnr pm'• 

poitrR of f"1 rrtgm plt ( /) (.I ) ( ;;,·). t "~· /'' o ,.,,.•,, .~J,,,,.,. of,,., !I f'11 ifNI 
Stn.fr.~ R'hiii'P/101dt•f' of t/11· JYro•im,,1.'1 r ;.,.J,,.1, '' Jml~part F ;,lf·ome 
of a rontrollrrl forcifJII t·ol'pomf~on trUJ,rf,.,",.'' fr()Jil hu•(•,.fm,•nt in 
fm•rign base comp(my .~luj)pi·ug opu afi(MJJ ~111111 uof t·.?•r.etJd an 
amount- _ · · • · 

"(A1 tr.lrirl1 lJNn·" f!tr .~,imr . ,,:fio to M11 Jll'n rnfa xhm·e of 
l'l'r.lt i11rom,. ,,,.jfltrl,·,,,,.u (a.~ tlet., ,m;,,n/ 11;;der JJC(·tion 9,}!;(a) 
( 3)) for tl1e ffi:Mblf' yror.tt~t · · · 

"(B) tlt£' prrd nf.'<J.tf'll !/r'fll' d.: .:,~~~ ,,.J,;,.J, flu· rol'pomfion. is 
__ f1: ronflo1lul fo,•l'irtn r·orporofin;i"l'lr,,,..~ ff, flit r,tfi,·e !lf'(11'.'' 

... ~ .... # (.1) lJ'"!TIIl'r. ~ 1r.t/. fJF 1)/,'/:"J"/fJl ·.·q~ l " I.'J:f"LCJJJ:D .'it .. :BP.1/lT ,_. 1..\"l/O.V!• -

FCO.II QT".Jf.l/'101 IYIT"l'.IIF\·r.-

(..1) Suh I'"" F of pud Ill of .~,,1,-/,,/,r,,, . .Y of r·ha pfr.r I 
is vme111led b!J iMtrf:,.gafte,• 1$edi.oo [1.;4 the follot''i"g 1ww 
section: 

' "SEC. 955. lr/THDR.1 lf"..tl, OF PREJ'IOFSJ,r F:X('f,UDEnr 
SURPA P.T F JNCO.lJE FRO.ll QUALIFIED IN· 

· VESTMENT. - · 

"(a) Gr..vF.nar. Or:us.-
. "(1). A.ttrwxr ll'ITIIIJN ttn·.-For !Htrpmtr~< n.f tldx swhpfTrt. tnt! 

(1mo,·nt of Jll'et•ioll!ll!f ,,.,.lmh·d ~tulJp,,rf F ;,,.n,;Je of"''!/ r·mdrollerl 
foreign f'orporflti,;n ll."iflu1rm,.n ft'Otll in ,·,.,~tmrut i, forr.igu baRe. 
cOmJmii!JIIhipp,'·;~ .rJ operafinnJJ for''"!' fn..)•,MP !I''"~' i.v '''' amount 
'qun1 to !ltr tlt•n·rn:>~r in the omnu;d of 'J"''l:ped iul'l'll/'11t'11IR ;,, 
foreign bn11r. f'OJIIJ"'''!I Rllippinrt OJ'r.,.rlfh:,,JI oj tlu- t·OIIO'Illt•d fm·
eif!n rot'JIOI'flfio.l for 1111rh .'IN'''· IJilt Oi'l!f to tl1e e.i'l( tli thnt the 
amount of surh tlecrru . .,r docs uof e.n ·rrtl ,,,, nfllotud '?lttd t~ 

I 
I '• 

"('.A) tile tJ"m o.f tltl! fTIIIOIIItfx t':r,·lmled umle,· llt:ction 9ii4 
(b) (g) from tltr foreign bmw t·OJtiJmu:t ;,,romt· of 8Uch cor
porotio'" foJ• all prior taxable yeor11, ret! uad by 

- ... .... 
!....,._.....-."'"-(";"" ·~ 

... .,_,._.__ __ . ~ ...... 
--- ~ ~- ,.. .... ( . ~ . . 
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"( {:) f/tr -~"Ill -of tl:r. nmmnd.~ fli I'' ,•in•t.~1." n···Twlrtl _.,.,,,_ 
Jl•' rl f' ; llf'IJit/1 ,,.;1 /,/ r ur 11 irll/11 ; ,.,., .• • ''" 1d ; 11 ion ;,, " /niJ'I(' 

comp"''!l·Cf/1ippi11f7 nJwrnlinio• o,r.,,.,, N)''l'o,.,.,;o;, tleterminrd 
., llflt•r t/1 iR -~ lflnsr.f'l in11 ;or ,/1 prior fn.r,lJ!, . !fCtt J'k, 

"(2) l>1.·rm:.1.'JF. /,\' Ql' 11./f'/1.'/J 1\'I'I.'.,T.l/1.'\'T.'t,-Fnr p11rjm.<trH nf 
pnrnr~ro I''' ( /). f!te ,,nou,t of 1/,, .• ,,,,.,., 1/.'<r ;,, 'l'"'lifi,.,/ ;,,.,.111 1111'11/lf 
in fon:.ifl" ha~tr r·omplll'!l Nllippittf! opnwfimo• of rm!t·COIIfrolletl 

1 J01-eign r·orpnmti.nn .for 1111!1 ffiJ<tll,1e !t€•11· iJJ thr. "JI!OIIflf b!l ,rftit'lf
~ "(.t) tlw fii/IOIIJd of 'l''n1iftNl ;,,., .~!nu·,dx in fmv·igu bmw 

comp11.11.!f xldp/tillfl Oflernliou:~ of f],P. 1'011!1 n/11 1[ jol't irtn r•orpo-. 
rutirm rlf tit(' r1olU' of tlze 11N'rrrlit1ff ftt:r""'' !/e111·. r.;'("f'N/IJ 

"(fl) f'lrt:-rmw111d o.f1'mlifi('tl ;,,wdmr:t!R in ff'wr.iun ba.ye 
CQmprtu !I Rhippinrt op••J•nfionll f)l tlu· r·o,ft olletl foreign co1·p~-
rution at thr dn.~r of thr. to:roMr !fPII,•, - · 

to the l'.l•trnt thut flH: amount of ><Ju·lt ,l, r·lf''·'"' rlm•x not r:rrred 
the Jt'/1711 nf tl1r ,.,,.,;,f./11 nml p1'()fi.t.>< fn,; thr ft7.:-nblr. yror onrl the 

f------....;"~17,;1;..:'1~11:...:.':..'"~ anti Jli'Ofil.'< ''~'''IIIJH!latrd fot• Jll'ior lff:rnhlr !trnr.'l hrgiu~ 
111119 a.f7i7i'-)/)l · b·:~- r'~. mul t},, ''1110111d r4 pre~·imu,1ye;rrludetl 
tmbpnrf F inronw i1,,., .. ~,, ,/in lo, rh l'elnJJrrl N;llldl'!/ rorpor11fion.~ 
UeRC1'iltrt/ hJ llf'rfitm !).";.; ( (') ( J) ((fit iII efft·rf b1f0i'C fhr. f' llnf'lmrnf 
of tlu• Tn.l' R(llnrtiou A r·t of J.'J,v.j) to tltr o•fent uttrrbtt.frih7c to 
em"Tiing11 ""'' pMfit.tt n.r.runm1ntetf ior !fl;,•,,bfe ynn'IJ ber.tinn-ing 
after Thw·mll('l' .1/. /.")f;.?. For rmrpn.vr .~ of flu':~ pt1t'flf71'(7 ph. i.f I)Hali
fit'rl im~ntment~ iii .fo,·f'i(ln bn"r rmi•Jiflll!l s.hijJJting o·prl'lltinnll m·r. 
lfi117JOIIf'd of by f"t' f"OIIIt'Olll rf forf'ign COi'JW1'flf;OJI rfiiJ'iJI(l tl!e fn;r;
ablr. r,eur. thn ffi11Vt'nf of tl1e drr·t'f'ff.<st' ;., 'fUt'l;jirrl i111·ef1tmetlf~t 1~n 
foreifTJ'· ballt' rompony aldppi)•fl op1 •wfionlf of llllrh r·onb·ollc~d 
f()reiqn rorpomtirm for IIIIC'h .'fNH' .~hr1ll hP. rr·rlll(w/ by an mnount 
8fjUUl to the amow1t (if nn?l) by u:lticll th r. loR~~-~ ou 1Jitrl1 rli!J[JOsi
tums fhu·ing :wch yem· e.rceed the gai,IJif 011 IJuch disposition& dur
ing IWI'h J/N1 )', 

"(;J) Pr.n /.'. IT. I "'' •T:F IJF .uror·,·r n-tTfiM:.t wx.-Tn the r.mw of 
amy T'nitnl Strtft'N .~l!rn·rlwltiP.r. tl11• pt'O l'11ftt f!l,1t'f nf the tntlOIIltt 
o.f7J1Y'1'i011111!1 (',)'f'hlllt•d ·~"hpnrl F i/11'11/lll ,.,_f Ot•:! rQid;·ollr·d fm·
dgn I'Ot'JIOI'IIfi0/4. U"it//1/;·fllf'H ft 'lJIII ,",.,•f'.•f/111 of in fo,·rign ;)lfl;e 
cmnpor;y .~!tipping opt ,.,dio,.~ fol' ""!/ flt,;·.dj1, !fN11' iR /,,"x 1n·o 1·ato 
~thm·e of tl1r nmo11nf tlefr,·millnl llllfltr prtr•'fi''"Ph (1). 

" (b) Qc:. IUFI£/J l.n ·r.~TJIF..\'T.~ ~~· F ol:nr..,· !J.ts£ Co.v/•.t.vr SmPN.\·a 
OPF.r..IT/0.\"S.-

"(1) /.\' r;F.\'F.R.ti..-Fm· ptn-po.~r.IJ o.f flli!J !i~tbp•uf. tlze te~m 
'?.,ualificd iTn•riJtments in. .fm·dgn ba.,c comp,ny .shipping opera- . 
tuJna' me"n-~ inrf'HfmndH ln-

" (A_) onv nh'N'"ft o1· ;•rJJul ltse4 ;, fo,·eirm r01n111e1'r('. and 
"fB7 otlter ttiJill'fs whir:h m•e u.~ed :n f'n!lnecfiou ·t~:ltlt the . 

perfo,'llln)ICe of 8P-1'1'ircs directly J•dated fu tlw uJJe of any 
81trh nircmft or ,•r.,.~el. 

S1trh. frrm inr1iule!J. but ;., not li'm·. 1N1 to. i'nN.'ffllll!ll/.1 b11 n r.on
frollrt! _forri~111 t·nr/mi#tion in xtnrJ.· o,· r;l,lirratin;•R o( m1oth~r 
conlrollelz foreifll' ro!'JIO''"!iou wl~ir·lt iJJ 11 ,., J,~f, d Jkr.~Oll ( 11'ithi11 -
f.he 711NW11t(l of JJN'f1011 .'J.,.Hd)(.,)) ,,,1 tr/,dt lw1rl.~ 1.1.~.~tf>~ dc-
8C'I'ibed ;, the P''' f.'(·dio!f.~u!feJif·r: . b1tf o"1:; to tiH' tJ.:tent tlwt .'Juelz 
08/ff!t.y Ill'(' 80 Jl!<('rl. 

"(2) Qrl!.trti:IJ ! .\TI.'.,n/1.'.\'1' m · !:Fl. 1 T!/1 /'FI.''''·"·~·-Fm· p11r
po11e.~ o.f drfc,.,,;,;,!J tl11'. (IIJ:()Ifld of '{''''l;p·~ tl {llt'f'lrfmuiflJ in · 
foretgll bn.~r· romptl li !I 11/u fllJ'IiifJ Of'l'l'"f;n, •. .,. a" mt'f·.~fmelll (or 
a decremu• in im·t~fme·nf) in JMtrll ope,·,tim•., b.11 011~ or mm·c ron- ~ 
trolled foreign r.m·pomfionx m.a!l· 11111lfi' l'i'fflllation., prrNr1'ibed 
by tlu: ·lJecret" '"!/ m· It i.~ fl,•lr·gute. 1Je t ;·Mted n.1 ,,. inrr.,tmnt.t (or 
a deCJ'MJre in in.t•eJJfment) b!J llltoflu!r rorpn;·,tfion wltich i.f n l·on
t1·olle<l fm•ei[t1' f'01'POI'ati01, tmrl i11 n l'el,1frd peNnn ( rt~ rlefin"tl 
in. serf inn. l).iH d) ( .J)) "·it !I. l't'if/lf!ct to the l'Oi'pomtion actually 
maldng or witltdm:ll"ill!/ tlw hu:csf'lnent. 

-·· "(.J) Sn:r:t.l/. RT.-"1.1.'.-Fn,. P"~"P"·•l··~ o.f tld11 !lllbpart. " llniff~d 
StafrR kllfll'l7 lto1rllll' o.f II r·o .. tm17t•rl .fun·iro• l'fit'j'OI'flfi'oo IIIII!!· ll'll4er 
reuulntim1.>< fJif'.v' ·~·i1,Ptl hJf thf' St•r,·dnr_ll o,. /ii.~ ,frf,·r~rtte. dPrt to 
mnl.·r tl11· ddlll'l'li/lltlio11x 1111rlt't' Rltl''~' 1·tio,, ( n) ( 2) 1)/ .'lt :,,. 1Jf'rtio1• 
and ·under subsection (g) of tJccliou :x;4 mt uf the close 'of .'he !Jef.lrs 
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followi·url lhP- !/''''''~ l'f}l'rrnl fn ;.,, xur/1 ,.,h.,_rfltmlf. or fiX nfll"' 
rlm•r of x111-/1 '"''!/',.I",;,.,/ o.fl ;,,. "·• ·'"' f, ,, ,,,,f,tf;o,,.~ filii!/ I" rn•if. 
in. 1;,., of nu !Itt' ln.~t tf,,, of .~,,.f, ,,,.,,,.,., .Iiiii rln•titm 111111,,,. t/,ix 
'P'fl'flf/1'11 jl11 mmlt· wil !1 r;.,. /';.,., In •• ~,!I ,,, •. ,,1,1~· !I"'''' ~tTl fill ";t~Jltt to 
1mrlt !!""'',,,,!to''"",,,..,.,, ,f;llf/ /ll:,••tl,!, !I',,, .~ •'i''''xll tl•r Sn·rt ftlr!J 
01' !ti.~ 1lt•lt·f1tllt• f·O,IIWidx to 1/u• ,.,. ••m·nt:o, of ,.,.,.fl t J,•r·tiOJ•. 

"(.H .I ,;,wxr 'rr1:mrr 1111.1: m Nmf•J:I:n·.-·1'/u• •ltnnunt tf{!.'eiA 
-i11to nrrmmt 11111hr tlli.~ xuht"'t'f 1ritl1 ,., .. ~,.,,,.,In "11!1 prOJJf'd.'i t/P.-

3nri1wrl it~ IHI/'11~/1''1/Ih ( [) .~/lttl! /11 i .1'< ,,,J;II.«ft•rh~n~i~. n•t/111'l'(/1J!J · 
o.nylinhilit!l to ••·hirlt :mr.h prop:•rf!l :.~ :culJ}I'rt. 

"(.5) h·rn 111' l.'.ff'I.I'TII:n I.' X OF!: 1'/.'JIIC /. t n·.-.1 IJI{)/1 IIIJt i11 l'rSfl'f/. 
i.n lNt.'f r!l'l'f'loprrl rflllldi',lf r·M'fiOt'tlfio,·• t!. •t·n'lu tl i1• Ht'•·fion fi.).'i 
(c) un ( fl,'f i11 ~lft•rf hr.fnN• f/tl· 'llllf'fl,,•nf uj-f/11' Tfi:T' f?,.,Tt,·t:on 
Art of J')i!i) ~thall ht• liv>n.•Nf,,~< ,,,,,,,·ti, ,/ i,,.;•.;,fmrnt.-. iu .forl'ign 
bnJre ;·mnp"''!t~tllippiu(l o1•n·,lifiiiJ< ,,,!-~'"'"not T,· f;-rotrtl tiH in
·rel1lmrnt., i·11 1, .v.~ tle••t loprd t·omd;·ic~r jor l'''i'JWI<t'IJ oj 11CCfion .?:;J 
(a) (1) (. t ) (ii) .'' 
~ (P.) ThP. f,thfr· nf xrl'tirm~ .. of •t'1'7"'d F of J'fll·f /If nf ~ub-

\ 

chn.pfrr N nf rllflpft'1' I ilf 111JI.•·iul('l11~?1 ill·"' dinf7 tr.ftt~l' the item 
;•,•f,,f!·nr~ fn Rr.rfin·n .fJ.i.~ fltr follf11riilf7 ,,.,.item.: 

IJjj e..} vi· @~·Scr·. 9-;5, lrit!trl,mral oftn·,···imt ... ly t'.lY'fmled~tubpt.ll't F 
f r . . . .11lNJmr f 1'0111 lf'1117; prrf i '"'l'llfltll' 11 t/' 

_ ({) /~'ruT.~,,H.-,:i..;;iJ Fonnr..,:({},sr CIJ.tfl''''l' 1.\·rfJ.IIF. ll'"r.r.F Fmt-
. r.H:.Y n .... ,.. r'll.lll' IXJ' T.w·m,.: IS lrs.~ Tilt.\' f{} Pr.r.rn·r OF Orms.~ l.v

CO.IIF.-Pn,·arn•fiJ1ll ( :J) of -'ln·tirm !),j.H lJ) i~t amC)IdN/ lJy .yft·f'/rinq Old 

·.JJ... ".J() per••t•nt" ench plaf~ it upp<Xlt'8 and in~ertl·i!g in lieu thucof "10 
perNmt". 

... ./(A) EFFUTII'T. n .ITI.'.-Tltt> (1ml'llll/lleld8 mflde b?f tM.; R('l'tlon srhal'l ~ 
~~ Of!j>l!t to tn:,.aM': !l''~li'B of.fo,'f'.iqn rnt1WJ'nfimli< b· ?I:;, ·!n~ nfft~r ~-{~.:.-,..-~ 

,// \ ~~~'"""'r J•f ,,t 0 , . I I ', rmd fn f11:.·rrl,l,, !I'm·.« nr T ut!rn Stnf,•,-t !1/lltrt'.- ~-
;/ / hnldr,·.<t (witf,;, t/,,• IIINtliin:t of n;l(r,) n.f til( f,.tr ;•;,,l Rt··N ' 11"P (!n,le --

of 19S .. H v:itltit~ ,IJI!irll o,• 11cith whieh stn·h taxable yct~i"'f of.orwll for-
- e2gn corpomtion.s end. 

" SEC. 603. DEN/. H. ()f' DIS(' nF:.\TFITS lr!TH P.ESPECT TO -
~----- - • • ·.-.;;.r ...... 

t \. boa "'"'"~ -' ... ~- - . . 

ENEP.GY RESOUP.CES .-l.\'D O'l'JJEn PRODUCTS . . 
I • 

(") .1.11nr,.IIF.'.\'T . ,,,.. Sr.n:,,j ,~-!JrJ.] ( ,.) (;?) .--"• t·f in, !J.?.J( c) ( .:!) ( re- '--!(!:) 
latl'n!7 to !'i'fJPI dy r·..cr·!,,d,··l .ft fJ111 •·.i•tmrl I'~''' I'' rty) is "'"e1uh·d by 
strikh'f7 rmf "o/'' at tl•e ,,;d of Hlllqmroyr•'J•'h (.I). b!f Kfl'ikioy out t!te 
cer,·orl nf ,,,,, l:ltrl n.f .rmbpfll'rt(fl'll/)11 (ll\ ,,,.,, ;, •. <rrfi11g ln lie1t tlwreof 
', 01•'~. O'Tirl IJ!I ntlrf,'llfl ''' 11,1' t•nrl 1/u•n•r.f fl,·. fnllr)ll•ing : 

"(:U) prorl,r·fR ofo ,.,,,,,.,,,t., •riff, ,., ·"f>ert tn u•ldrh tt derlua
tiiM -fm• iTrpiP.t:ou it< olltnrnh ·' ( ;,.,.,,,,·,~9 oil. gfls. t:oal, Q1' 

w·u n ~ "111·ln·orl II(· f.~) tntdt•r .~,,,., i J ,, r; 11. or · 
"(D) p ·,•odtu·fx tllf• t'r110rf "~/ ,.J,;,.J, iJJ l"'ohibitrrl or cur

tailrtl undl'r .~wtioi• ~ ( 1J) n.f • .. , f:.,')'''rf .ltlliliJd.~tntfl"n,t Act 
o.fl."Jf;!J ( :;o T'.S.f! . • 1/'1'· ! V1.; i /,) ) '" , .,;,.,,.,,,afr tlu· polir!J .ye.t_ 
fodlt i·n P•'l.,,,,.,,,,,, (.?) (.I) ,.; .~, rFo, . . : ,_; '"'~''' .lrt (J'dntin9 
to tit I' pn;ff•l· / ,''"' of fl,. tlo ., .. ~ I;,. ,.,.,,,,"!I) . 

Ru1'1""'"(1rnplt ((') xl1111l ,,nf ''1'1'':1 ''' ''''." u:, ,,,1;,/it!l 01' JII'Odllrf a.t 
fe.1111f ;){) JH~t't'f'llf oj 1/tf' j,,;,. ""''·/·,•/ ,.,,,,. o_f ,.J,;,.,, :.~ ,tf,•,1l•lft11J71' fn 
mnnufflr·ftu·/Jty IN' /J''"''' ·"" ·,,!'· • ,,.,.,I'' ''"'' ... ,T,I''',.,'f.!rnp/, ( (l) .~l11tll 
nppl!f to tlli?l ,,,·i;nllr!l /''·rul11r1 .f•·nm oil. !l•M. ,.,,,d. n,• lltflldlt!ll·. Fm· 
purpo.~I'/J o.f t/11! prn·u ,'nfl x,.,,,,,,,.~. f},<· fP.,•m ·prol·•·x~;~~g· doeR not 
i'11clurlr. e:rtml'ft'n!l or hml<l7:1,!J. P"rldng. pnrl:ogin9. gmdf.ng, JJfo,./ng, 
Q1' tmn.,pnrfh1.9." 

- (T1) f:rFrr·r·nf.' !J.1 n:.-TJ,. ,,m,·mhm ut.~ II"''''' 7, !I ""''1ft•rt1on (a) 
~thnll ''1'1'1.'1 tn ~<flleH. o·rJ,"I'!/f'H, """ ntl•f·r ,/i..,,,,llf;t:m,H made after 
.1/ f1J'rll 18. J!Ji•i. in /tt;>•tfblr !ft'tlrll e111Ti,!J ojter ""r·h tlute. 

SEC. 601. TREATJIF:NT FOJ? Pl!RPOSF.S Of' THE IVJTEST:-. 
iUENT CUE!:IT Of' CF.RT..l/.V PROPERJT USED --
IN I :VTEP.SATIONAL OR TER.?iTOIUAL/ 
ll'ATERS. 

(a) .4JJF.m.III.'.\'T TO TrJ!j.; {!tJ{)F..-

(1) / .\' r~nn: 11 •• -f'l,,x,· (.r) o.f .Y• ·t•finn .$8('1) (;J) (H) (relating 
to pi'(Jpel'fy WJCd Vllfllidt~ tlw c nacd Sftl/tiJ) ;'l lllllCIIded b ysh·il.:i-ng 
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1A !,.'r.'-~ 11"!'"'""\ 
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ott! ··t,n·ift~,·i,;i ,,.,,,, r:." ,,,d in., ,.,;,,tf "' /,',, 11, n of •. ,, .,·,·iforial 
trafr'J'>< •rifltitt tl~t· ,,,,.,,, ru podio,, ,;f tit• ll"t·.~f, n• ilrm: .... ,,Ju•l't:·. 

(9) /Jn.·f,·t1'tox.-SttltJ'"''"!I""PI' ( {:) "f ,,.,.fin, ~8(n) (.!) i.'f 
tlflii'/IIINI h.'l ~~tid;,,~, ,tf fl11 ,·,,,f fl11,., oi tltr fo!l,ri".'l lll'tr .~t·uft'llf'r.: 
"F(Jr Jmi'JW>~r>< of r·l,uow (.r). fltP. f• ·rm "/lfnfl•,,·n fiOdion of thr 
lf" exit' I'll I! e 111 :.~ ,,,,.,,.,. • JJif'fl n .~ t lw '' rt''' l!fi, !' trt'N/ of t'J,c .:()t h mn?
ditm trod n.f r;,..,.PI,rir·lt. r•fl.~f of flu infp,•,,timml r/atelim~. ffJI({ 

'TI01'fh of tlw EfJIIUfOI'. fmt 110! im·huli1•~ UII!J foreign t·ountr!J wlt~ch 
iLa cmmtry of So11th .:lm~·rica.". 

(b) Ejfl.·t·J'll'l:· n t1'1:.- • 

(1) b: m .'.\'l'tt tr..-Tltr· ,,,.,,rfm,.,lftt m111ll' 'hy sii1JJtPrfion (a) 
•hnll "1~1'1!1 to J1I'OJ1Crf!l· flu· r·o,,,.f,-lfrfim •• rf't'Ot•Rfl'lll'fion. or erec
tio-n nftr!Jir·ll '''If.~ NII/I pldnl uftr•r .l!an·h 18. /.fJi•i. Or f!te acquilri-, 

L!f_on of wl!irh b!l thr• '''·"JM!J,.,. orl.,J·,·crl uflt r xn(.J, tlutc. 
(2) ll!.nuxn co.ur.trr.-The oml•udmr"f.'l mfl•le b!f ~ulnu·rfion 

(o.) 11llfllf -not nppl.'f to pmpr·l'f!l t·o,,_.•f;'llr·fr•l. rer·rrn.~frllrfNf, 
e1·rrted. 01' ttNf";,., ., /m''H1ffl1lf ton N?tdrnr-t 1rh.:,.h .,., .. t nu Aprill, 
1.?1.~. and at .nll fi111f'-~ fltNen.ftl?l'. hillfl i;,fJ on tl11· fnj•pnyer. 

(.1) 01:r.r.1t.\' li:'ISI.'·fl tn; rr.. J.n·_ICTif).Y.~. r.rr.-lf'lwre o pe1•son 
t~ho ;., '' pm·f~l tort binding r.mdmrt rlN,t:'i'tOf'tl in 1'111'fi{Ji'flph (2) 
trmu~fers right11 ;.,, ~tll(•h routMrf ( o,· in t!IP. fii'O/w1'f!l to !l'hich. 
l(lt,.h. Nnlft•flrf rcl•rfrit) ffJ ollnfllf•J• Jll rJ<rm hut" l'"''f>t to surh. I'O'n
trnrf l'l'1tt'i.n~ n l'igM to IMP thfi pi'OJ1P1'f!l "1uln fl len.~r 1rifh ~lltrlt · 
otlu•r pe;won. fltf'n to the r.rrtrnt of fl1f' fiYijfJ<.ft·,..,wl rif!htJJ 81trh 
other per-'!011 .. ~lwll.fm· purposrJ<· of 11fli'"~'li'" ph ( 1). ~tltrr·fJed tn llte 
positio11 of the trm11tft'l'fYi' Jrit!l rriiprd In xurl1 hio"ing t·tnlllY1ct 
and Rltrlt. 1'''npNfy. Tl1e pNw·rlillfl -~t>,;tr,N~ x/,.11 a ppl!/. in flny 
rnsr in 1,./li~h tl'e Tt•st.~m· don nnf mol•t· "il plN·t:o,, ·,wflrr srrtim~ 
48(d) of the !utei'Ml Ce1"P.fWP, (!orle ofl.'J .. i.~. only i.f a pm·ty ~o 
.I'Uch ·eO'ntract 1'efaina a 1•ight to use the. p;•opel'ly under a lO'ng
ternt ka8e. 

I • 

r./ ~ 
I . .. ,,, 
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TITLE Vll-J.'t!ISCELLANEOUS 
PROVISIOJ.'lS. 

~EC. 701. CERTAIN UNEJJPLOrJIEST COJJPENSATION.EJ 
-(o . I !fi:'HJ.Jtr\T o1-· t:.Ttt."l.'f;l.·.,-r, C.\"l"Jfl•LontEXT Oo.un:xs.u·1o.\· .lcr 
oF J!J/.j .-Scr·t";;;;; !ii.Jiei(.) of the Emur;eiH'!J Fnemployment Oon.,_ 
pen~tation Art of J!)l!,. i.'l on,rm!rlrl- · -

(1) in pa,·or;ntph (2) thNeof. by lifl'iking out '·Tlw (11/lOltnt" 

anll ilw:rtiu!J i;,, lieu fltueof ··J::;rc·ept a-'1 provided in parar;,·aph 
(.1). th.c• nmou;•t'~: und 

(g) by rHidin!J at tlu· end thereof the follozdng ·nr1r pamgmplt: 
~-----+--"-'~..;·J~·)~/::..'.!·tfN·fire only zritl1 re~per-f to bellffit-~ fo;• ll't·d·~t o.t lluempla.IJ· 

1 ,y . men t ' ll' ~~ .fu(lfl. JfJt.i. tlu au1o'n;t r:~flibli.-,lu.·tl in suclt ac- -
4v.:.f COUnt for fiii,IJ im/i,•idua{ if/utl/l,;e I!')Uttl fO the le.jt~PI' of-
H ·1 "(A) 100/JCi' ccntan1- of tl1e total llli!OIIot of i'l'f1Ulw· r:om pl tl~ta-

rri •,tio;A (inclul lt•g rlt'j}(!11tleltf-~ • alloa·o,:e~) payable to lu'm tcith 
l...;_p-e-~per-t to tlw lJ<'flt·fit yr-rrr (rtR tlde;•,;;imtl"i!ClCI'the Stat1~ lr11r) on 

' the ba.~is of zchi<·h he -moflf n·<-ently ;•eah·alregulo;• compensation; 
01' 

· "(B) tweuty-siJ! timeJJ hl-'1 II?'CI'nge ;ree~·l.lf be11efit onwunf. (mt 
f!eff'.l'111~11'rlfo,•/m!poRe.~ o_f.yufio,,_J,i!(h) U) (C) of tl~e F_:deml
~tote E.>·f<nchc. - [,,,employment ( o;npeMofton A.ct Of JD,O) jar 

I /tis benefit year.~' 

(1,) J/IJmrlf'.!7'lfJ.\' 'lF . lfil:FI.'.If}.'.\T•.-TJ, ·''N·n:frfr!J of J,olJOI' .~h,fo/.f • • 
at tlu• t•nrlit-~f pmdir·t~Me dt~ft ,.;,, ,. fJ;,• , ,.,,r·tJ,,, lit of thi.~ Ad. p;·o· 
JW·1e to 'f(ll'/t •''f11fe t~•itlt trhit"/1 /It" ittt·• ;,, tfT• t·f tltl 11(/t'efli1f' l,f Cllfl!red 
into p11r811tlllf to -~ef'fion 102 of tl1r £o;, r.f/t'i•''!/ Ctu'm ploymrut Com
pr·n-~ntion .1r·f of J.'),~~ , i}l(}d:pr,d.'o, of·""''' ''fll'l!emr-,t d, xi_q;wd to 
Nn1.ve p11!JiileutJt of ,1'/Jii·rfi;.·,,,.!/ r·Oin ;-.e,..«llt:o, thn·e11mle;• to lw made · 
i11. flte nl"l'otr J"'_.,.,.il":rl ''!l·~"r·lt .ld. •t.~ '''"end,,f ''!/ ·"''bJ!ediou (11.) 
of tllix .ver·tioll. J•otw:tlo•flll,i{,"u[! on:/ ,,n,·i .• :o,; of fh'! EmeJ'(feM·,IJ Cn-
~mploymt:n.t_('ompeu"''t,·(),, .1~-1 o.fl_f'.··.;. if'"'!! !(llrh fti7tr .~h,?!lr;J.~ or, __ , ___ .:":"-".-. 
1't:fll-'!e, 'IJ.·dlw:. " J·mxo;urble ~'!llf' ~tJftr _tlu r/,ltf' of;.,ettodmnl! of tluJJ ---
Ar·t. to Ndt'r IJdo 1111dt o modlfit:uti(Jii o.r >such ogree.uu:11t, thf' Jicaetary 
of Labor~lwll"tenn i11ote ~tuch agrct ''1e1d. 



I 

ZtLIIG:-UN'O . .. 

-SEC." 702. SPECl.lL P.ll'JJENT TO RECIPIE.VTS O.F REN~E-,f; ~ {.{ ~ ~~t 
FITS U:VDER CERT.-1/.V RETIREJIENT AND ·i~~.:i l .,J:~ 

SURVIJ'OR BE.VEFJT PROG.UJS. 1 tJ ~ \., 

(a) P.nm:.u.-7'he Srrrl?fflr!J of fl!,• r,·,.,sur!f-'Jltnll. nt tlze earlle# 
pl'artirnMr rlntr t~.fter tl11? .eu~~t·fmt·1il n.f t!tix .lr'. mnl.·e n .~:';O z)(1:11mrn.t 

· to crrr/1 im/i,·iduffl, u·lto fo,• thr mntdh of .lfarrl1. J.f)"i":i. 1rfl.<l r11fitlr.d 
( 1rillwut l't'f!•ml to .<trrtirwJt .?O.?(i) (I) ,,;,, :J.!.J( b) of ft:t!P- II n.f the 
Sorifll SeriJJ·if?l .lr.t anrl ,,.J.fltold fltr '' Pl'lir"tirm of sw<:tion 5 (a) (ii) 
of tltc Crt,"lmrul Ceti·r(•me-nf .:Lr·f nf J.'JJ.; )Jo-

(1) (] m'mtMy .;,,$,OYnlce ·b,~nefilt>''!foble u1uler title II ol the 
Sor.-i.rrl Se~m·itu Act. 

(B) o monilt1.1.' ammit!l m· JI('"Rirm paym-mf vmlrr flit' Cnil
road P.etirrmrnt Art of trn;. f/,, Ruihorul Ret,'Pentrnt .Jet of 
1931. or thP r.":l,•oqd Rdin'm' ,, .I d nf /.?7.~. nr . 

· (3) fl br.'IH'fif 1111dt'.i' f!lf• .~"!'."'' ut"llifll il('f'l!l'if?l illMIUf' b1'11t'fit11 
]N'OYI'Um f'Rfllbli.-tlu'll h !I I itlr .l'T I nf tlte Snrinl 8rrurif_,, Art: 

efl'rC?'f thnt. (.I) 1mr>h s:;o JJfl!tm' "·· Jt!tall he mnde n1dy tn iml1't•irl"nl11 
1rltn ·wrre 7}(tir/ " hr;lpftt for Jf,n·r·ll /fi,v:: in " cher~· i:~Jturrl /If) luf('r 
thm1- A UfJUtd .Jl. J,r;;,;: ( 1:) 110 .~ur·l, ,t;.·.)() P'':tt»u·Jlf .-tllall br mt~rlt' to nny 
i·nrlh•id1'11l ,,.ftn i.~ 11nf , l'f'Jrirlenl nf tltr T'nUerl Stt1ff'f~ ( fl!f tlr nNI ;.,., 
Rt!rfirm. i!ln(i) nf flu' Snf'illl SPrll;·if,t.lr>t) • · . ":rmr. ., 
m1 ·i1117i,•irlu"l ix. Pllfifl,-rl undl'r two·n, mnrf' n.f the. 7n·nqrnm1t 1Y'.fn•rt•fl 

to in r·hm.~t'-'t ( 1). (.?). "'"' (.1). 81111• ;,.,{;,·Murtl .'fl"'" br tllfitl,r/ . tn 
·1·rr£•i1·r. rwly nnr ~t11r!l .\·.;n pn_lf/111'111. Fl);' l"liPMr., r1.f f/d.'f xulJK''"finn. 
tlw ff'rm .. ,.rRide1lf" mf'•m« ,.,,, ,•,.,!;,.;,f;,,,l ,.J,).v· odtlrt.<l.~ nf l'f'f·nrtl for 
rlu--d· P''!fltlf'ilf P"''fJO!ff.<f iff lnt·llf• ,, ,.:!7.,·, ,,,, T'lliff·" s:t,frx. 

(b) R rn l'fi.'.\'T I nr:.YTJF!r 11"f'' ,·.- T lw .-.·rrrdtlt'!l of !! r•"th. /:'tllff·tf
tion. oil(/ TI"el.fur·e fllifl fllf• Ro:Jro,d Rr-tin mnif P,oarrl .~hull prt,•irlr. 
tltr. St'rl'f'frtl'l/ of t!H' T.n ''-~"'''' ,,.;f/, x,,,.,, iilff),·;;~tlf:rm awl tlt~fn mt 
mrm hf' ltPrdNl in p~;~hlf' f!te .>::eNrfn;' IJ f)f fh~ T;·rmnn•, In 11/tf'l'.l'fnin · 
'l.cllir·}, ;,f!;,.;dllals m·r. entitlr:d to tht j)oyinenf autlun·ized under sub-

\ . -!~C,:f:!::_(o). . ·) 1" .J • z· • 1 .1 ( • ft -~ · · "? · · · f 1.~-r·~...-::"- · · -I -~- 3''-#-AJ.a..!.!~ ~ J"'~.(}t~ l'f'f' . n_,.....~~·~~··lu u:.t.u 1/<U, ~.::.ot . /If:. ~L_iP_-JI·!t;t . . ,.,.,,.ll ll"P-?8 'r . ., ~ ·' :_, 

l =:,;"'n.n1rb!r flu• f'I.,..,..,.,.,H~ ·t'nf the T .-.1-~.'t:o·;f IJml.-r:'_";_"~r·~f,tm-/.l).n_~!/-.l.IJ·- \ . .,-:;; · ··-
1 / ~rlwulu.fll_ ~</tqll ,.o~-:-fu· _l'f'.f!(!.crlcd .; •llMHi¥-4-m·., .... i)....t}~A ~Q.11AAJ• "!ll'ar J -~ ,· -.u-• 

- -:-:::;-":;.f"<'r Coa7mTTnmr··Jrnu O~;J~U-¥Pr.r-IL..Pr.t>r:.f!.f.i.(:':-'·--:~~'r!'!t:1>f!!flilf'?l,f) ·.__.- •• 
· 11 mrml.,l'r) fn1' JHii'ptJ!IrNt o.f rmu F ,,,.,.,,! nr .IO:Ioft' prnqrn·n ·wllirl1 unrln·· 

f.n~·r~ fn f11, ni.Qll ,ir/ 01' u.QRittfmirr fn i.tlrl;,.;f!,.•l.'l f)J' fwnilii!R. ·trherr 
rliqilo'l:f 'I l.n t'r'N'i ,.,. Rurh nirl /)i~ a.~.~i.flfo M 'P OH; f J,p nmmmt nf ~turll · flirl 
nr .. oR.<~iRt;flil'r' ) unrf,., .. ~11rh ;wnm•n••., ;·.<~ 1)17.</f'fl nn 1/;1' 11f'Pff thl'rrdnr of 
till' hlfl·i,·irlllal n,• fnmif,, i;,•nll•l'f1. T.'1P rrq,firPmrnl im!IOSf'rl 7>11 flit! 
p1'f'N>rl?,j(l.~t'tlft ''N' xll•tll 7,. ft•P.tfr.J " ·' ,, NltUlitinn for p,,, ,.,.ol fUJIY1lf'inl 
prn•fir,·,,,.,,·nJ' i11 ,,~_~,st,lt- {n,•lr,r·, tl) ,,.1 1;.~ , .l•;·nqrnm fm•on11 ralf'ndt7t 
qum·fn• rnmmt• ,,r·i ·,,r,"ftrJ' tl•r rlt~ fr nr', "'''·'1,,, 11f nf tlliR Art. 

(d) .I 1'/'f:tU'/:1 r 1'/11\' ..: • I f'Tl!tJf:!7. 17'fti\'.-Tlu•," 01·r- !1Pi·P11.1f 1111fl•nri.~t·d 
to hr "PI'i·opriofN!. n,f nf fl/111 fu,,tT.~ i,, tllf· T;·rn.~ll/'1/ nnf ot"hr,•JrJ'Re 
approp·pintrrf. Jt~tr/1 xmtl-'< "-~ ma11l'e ;;a, f!fl•n·lf to rm't'Y out the p;·ori.~iontJ 
of tld.'l Rrrti.nn. · · . · · 

r e) pI r.un·r ,.111" Tf) f1r f"on-mrm·n I \'f'II.IIJ:.-Pmmu•uts nwrfr 1l11ffe7 
tMs Rrrtirm .<~llall ,Jnt -,.,,. MnRirlPrN1 r1.<t g;·o.<~.~ inr.m~w .for J11111>o.,cs, of 
the Internal Rin·enue Code of 1934,. • 



I· 

Amend the title so as to read: 11 An Act to amend the 

Internal Revenue Code of 1954 to provide for a refund of 

1974 individual income taxes, to increase the low income 

allowance and the percentage standard deduction, to provide 

a credit for personal exemptions and a credit for certain 

earned income, to increase the investment credit and the 

surtax exemption, to reduce percentage depletion for oil and 

gas, and for other purposes." 

And the Senate agree to the same. 
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