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ANNOUNCER: Senator Fr :nk Church, Democrat of Indiana, 

Chairman of the Senate s -. lect Intelligence Committee, here 

are the issues: 

Should there be criminal prosecution of CIA officials 

as a result of the illegal acts your Committee has uncovered? 

Has ~e ~enate's investigation failed to pinpoint the 

ultimate respons bility for assassination plots? 

Will you run for the Deir.ocratic Presidential nomination 

at the conclusion of these he, rings? 

1 * * 
1 I MR. CLARK; Senato=, the Director of the CIA, William 

. ., 
Colby, · aid today he doesn't think anyone within the CIA 

I could be ccnvicted of any crime on the basis of any facts 

brought out so far in Congressional investigations. 

Your hearings have uncovered a long list of illegal 

acts committed by somebody at the CIA. Is there going to 

be any criminal prosecution? 

SENATOR CHURCH: Well, that is up to the Justice Depart-

\ . ment. The Justice Department has asked for access to the 

?. Committee files, and the Committee is .endeavoring to give 

4~ 1 the Department full access to information that we will turn up 

2~ in the course of our investigation. 

MR· CLARK: Well, don • t you agree there have been many 

illegal acts by the CIA, verified by your Committee? 

• 
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SENATOR CHORCH: Yes, indeed. 

MR. CLARK: All the way from the assassination plots to 

spyinq on domestic political dissidents, and opening the 

mail? 

SENATOR CHURCH: Opening ·the mail is clearly illegal, 

there is no question about ~~at. It went on for about 20 

7 years. Curiously enough, an assassination may not be illegal. 

a We don't find a Federal statute. There ought to be one, 

clearly~. but» since it relates to foreigners 

~ nobody ever thouqht that it would be necessary to write a 

federal law against assassination. 
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·m. CLAI - : Would you not feel there would ·.ve to be 

cr: in prosecution of .. o .. .-abody at the CIA? 

ENATOR CHURCH: I think tl' r present investiga · . .. on 1s 

direct··· toward determining criminal liability. Tl t has 

to be th the Justice Department. our Committee .~ not a 

tl court. Our C011\Il\ittee is trying to dete.."""Iline what went wrong ,: 
11 in the a .. so we can correc:t ' latters for the future . 

HR. SCHOUMACHE .: Senator Chu.cch your backqroLnd is , s 

I 
I 

I, 
Would you acc~pt Directo~ Colby's assPxt J that 

0 I 
thi ~' We s all within the t · ·· ·r of the times, and ... ince no one 

' II 
rea1ly meant to ~o anything bad, therefore, there .s no reason 

12 I 
for prosecution? 

,3 1 
SENATOR CHURCH: Well, I think if there were not some 

.: I 

pos sib: c basis the Department of Justice would not j • lookinq 

carefu : at wh . t we are ·~oing r! '1ht now. There is a 

I . que tion ·· · pt.. jury, for example, that needs to be looked at 

7 
ver~ c;refully. 

1R. 3CHOUMACHEl: Hasn't this whole area been pretty 

well t est in John Erlichman' ~ defense, in his Bllsberg tr· al 

I r an is the idea that the ends justify the means which is 

1 
in · ffect what Director Colby has said today, an adeq11ate 

.2 
defen J ~ .. qainet. all that has happened? 

SENATOR CHURCH: No, I don 1 t think that ie an adequate 

, I 
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def .nse. Of course, in fairne s . 'ou have to look at these 

?. 
1 thinq . within t:he context of t times and the attitudes that 

II 

then prevailed but the reason or this investigatlon i that 

there is lots of evidence that :.base agencies did break the 

law, went beyond their proper authority, and we want t ·· find 

out what di·- happen and we ";an . to change the law in such 

7 a way and establish ..... surveill · nee over t:hese agencies in the 

future, that will prevent thi from happening again. 

MR. SCHOU ·iACHER. What i the point of writing new laws 

10 when these agencies violated ~ old laws? 

11 I SENATOR CHURCH: Let's take the case of a~sassination, 

II for example. As I said there is no Federal law on the books. 

Ke never thought that Federal agencies would get involved in 

l attsmpting to assassinate --

1 MR. SCHOUMACHER: Thue a law c: gainst tampering with 

1 . the mails. 

II SENATOR CHURCH: There is a law Jat7ainat taiJln411.,.iiVI with 
17 , 'Ill r- -~ 

the mails and tnat must ba one thing the Department of Justice 

must be lookinq at right .~ow but we do need a law to prohibit 

2 
any agency of tbe Federal Government from getting involved in 

assassinations and our recommendation will be that such a law 
~1 

be enacted as a result of this investigation. 

We also need continuinq surveillance which should not 

be left to the executive. So much of our evidence shows that 

the President h• .d lax · control over the CIA. It bas to D& 

• 
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1 II . ha :ed by the Conqress, too. 
I' 
I 

The Congress has a ::ol~ to 

joint committee established 1! play in this an<.. .&. hink that 

to vers e these agencie will be necessary for tlL future. 

4 MR. SCHOUMACHEr: Well, i . Nilliam Colby can, today, 

5 ! 
I 

exc ~ all tha.. rent on, as. i ·. the tenor of the :imes and 

G the peopl ~ real , thought what they were doing was the proper 

1 thing to io, wh t i - to prohib#t William Colby personally from 

··eciding the tenor of th·- tim£ now justifies some new horror? 

SENATOR CHURCH: Well, I think ~hat what we are qoing to 

determine as a sult of this ·nvestigation is that these 

matters c. 1' t be lef't to · illi Colby or any other Director 

of :he CIA n the future. We ave to have effective control 

1 · \· ·ithin tt ·_ .xecutive branch, and also effective oversight by 

1 the Congres - . 

1 MR. CLARK: Senator , did former CIA Director Richard 

Helms confi m i secret testimony before your COmmittee that 

17 the CIA attempted to assassinate Fidel Castro, as Senator 

1 Mondale, a :· allow Member of your Committee, has said thi• 

week? 

20 

21 
NR. CLARK And Senator arry Gol.Ciwater has said the 

22 De tocrnts or. your c ~nittee are tryins to write a final report 

23 that soft pedals the Kennedy role, the role of both President 

and Robert· Kennedy in assRssination? 

· SBNATOR CHURCH= There is no justification whatever for 

• 
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that charge and I am. surprised that Senator Goldwater would 

" have made it because the report that we ::~·:e trying to write, 

now, is being written by a subcommittee that ia bipartisan in 

character. Every effor is being made to be completely objec-

tive and even-banded with all four ac!ministrations we are 

looking into in the pas~;., two Democrat and two Republican. 

7 Senator John Towers sits on that subcommittee and I 

8 think we will soon complete our work and that when the 1: e :t 

9 comes out it will lay to rest any such unfounded charge. ' is 

is 9oinq to be totally nonpartisan, totally objecti·, - re ); irq. 
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MR .. CI,ARK· Sen . . or, you j ust · d ·_hat Riel ·,. d Hel.JI s 

£ ~ --. er :ire .to of th\.. CIA, co ti d tl - t .h . I CA did 

at.ter.tpt -- not "p. . '"' · 1:: ... t "at em .;. " tc -uraer F. del Castr ·_. 

Can .. ' · u concei doesn' · is ra: thE. 1~1 . lliqence 

o n·; rat · cnal person , that _ uch an tte _)t woula be made :y 

the CIA without tl'u owledqe ·:..f W"hoev r s in the White 

1 -~us .. i:... t t: .- t ti ,... -- : n thi .. ca . it tas Presiden Kennedy~ 

SE ·. ~TOR :!BURCH: }he an -.. ·ex to that iJ tha· o\lr mos ' 

d terminen a , · mo .. t .: 1orouqb . t~- rt c g t all t."leoe facts 

10 l a s th;_s qu s t ion till un -le - ~ . \e he..: ·e .. o r ard evidence 

1 that cirec·~y relates t· is acti .t· t n order that was 

i V;- by any -r sident . Actually th C2 tro ma .. ter goes 

1 bnc.'t tc th · Ei - _ nho ~ r Adminiatr..: tio c: mences there, so 

t II t.he attemp. to i:ocus .:. on the Xenned· · isn 't exactly accurat._ • 

1 r>m .• CLA. K: Th .- Kennedy Adminis :.:at.-' on, the President --

1G SENATOr c . ·mea: The a t :~mp . · qo bac beyond the Kennedy 

17 A .tin tration. 

1 

l 

20 

22 

25 

MR. Cl : The ):.. ~ ns? 

• ENA'I'OR CHURCH The plans and a . ter ts • 

R. CLARK: :_.o ou mean there w~. ar actual attempt to 

lSsas inate Fidel Ca~tro in the Ei nhower Administration? 

SENATOR CHURCH: When this .;9por · co'lles out you will find 

1 oth plots and ~ ttempts , and they spa many years. They 

span the years from the Bisenwhoer Ad liniatration throuqh the 

Kennedy Administration, and into the Johnson Administration. 

• 

I 
I 

I 
I 
I 
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I MR. CI.APR : Jr there attempts in the Johns on Adminis-

2 •' trat. ' ..~n? 
I· 

"l I SENAT( R H -... .t e • 1\n · this wi · _ become clea ~ from 

4 1: th . epor . • 

Now, · 'hen you qay : ,.. you t r ack · :hos:; rig · t tack to a 

i. ·~ Pre&1.·. . -, . · ould ha· ·. to sa11, as I s aid :>efore, •..re 

ha· · 10 solid . v ! d -nee o th .: • 

Senator Mondal , wh madr th se re·relations yes.:erday 

or th- day bef•. re ai ' that wh n it cam~ to estab liahinCJ 

th· ' ine o~ aut o . ty for 1 - activity i t was r e _ty much 

li e :eying to ai Jcl l o .o · .e .all. And that i s ,o . 

iie ha'l ( resol rer our dil . liD by ta<ing the <) ecision to 

3 i s- u_ a cport tha::. will lay u· all o ~ the _vid~ nee in d _tail,, 

'4 so 1at · ·.aryor r •. ·~d ng i:.he .vidence can come to his own 

t cone.' sion. Wa a ~ . not ~oi, _ to make : 1nc1ings ":hat we can • t 

.)a -· up i th ! ~ r : l~viaen -.. , ,:,· we're going to lay out all of 

7 the - !'iden ~e, bee ' .ae ' th..:. •. k the Ame ·..~. can peor,le are 

er- c.:.tled to know w :...ything we know about what happened. 

MR. s·- ·oUMACHI. r~ : So the a.:.tempts to qat Fidel Castro 

actually, ~ - pn· i.a. ways, ~er- were attempts tha ._ both 

preceded an ... postda.ted th -t !o•c fia attempt that has been so 

22 well publicized·. 

23 SENATOR CHURCl : Tha ~ is correct. · 

MR. SCHOUMACHER: Why was it necessary, if thia socalled 

25 Executive Actior. Group pei:ered out, according to sorae anonymous 

• 
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3 
source on the Committee, in 19 31 why was it necessary for 

Richard Helms to put in writing an order ~1at there be no 

assassinations 1 in 19 7 ? In oi':her words, it didn' pe~r 

out; there were still rumblings -- or were there actual 

attempts that went that late? 

SENATOR CHURCH: I know of no attempts that went that latd 

I think looking back on that period and reconsidering what 

had happened, then, led Helms and later Colby to issue 

administrative directives prohibiting the Agency from 

becoming involved in any activity of t.,l}is kind.. But adminis-

1 t 
trative directives are not enough. We need. a law on this 

12 
subject. 

MR. SCHOUMACHER: When, finally, were all attempts :urned 

off? When was the last attempt to assassinate Fidel Castro 

15 
aunched and from that point on did it finally stop? 

18 
SENATOR CHURCH: It came in the early part of the John-

/ 17 
son Administration. When \-1e issue the report, all of these 

details will be laid out. 
18 

19 
MR. SCHOUMACHER: Senator, doesn't it 1 as Bob Clark 

20 
suggested, sort of strain credulity that all of this was 

11 
going on? Were Presidents really that naive? 

22 
SENATOR CHURCH: The whole thing strains credulity. Wait 

until you see the report. Wait until you see the conflicting 

24 
evidence as to who was told what. Even the 

_ __,/ 

• 
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' . no· , what wa go in·:__ o for long ,eriods ' f time. Yes, it 

11 
'I I 

·I j, 

does ~. train c r dulity . Uhat. do you · .1in.!t thir- investiqa-

\:ion l.: abo· · ? To . -cy to get do;r~ n' : 1c · 1:e r:ut how cow :t.ld 

I and c ·r- tr;...:. :' n :1: .• ~ Agency :an be so loos\;: . 

lj ,, 

'J I· 

l' c: have · ac pt 1'; ' ie hearings on . fo · i fferent subjects 

1~n:r· at•:td to "= •• a :.i .. tion, one haV--- '1 tc do witt. poison, 

the oth r t ;. · .i.r.g '· _ do with the Hous · on report. In both 

fJ ca ~a :_ 1er ls plont. · of evidence tl · t1 -· Pre:t. ident of 

I 
9 I! 

I 

the r i ted States w - not a :1equa el~ or :-- operly 

!0 :inforrr-ed. o rou a£1r· i : a patter w .... inc again -nd again. 

1 
I 

I c · . ~~ot cone ~ de .. ror.· this absolu ;. l ·· th .-.. t these Presiden'- ~: 

12. I. 
I 

iS 

~ r o ·: this .. eric":; d · d:n ' t know. ·\ ~ 1 ~ ca"' say is, we have 

know 
0 

and t±~·.re i.:. rr,uch conflicting e ·tidfi nee which demon-

~- r. .. ee that an ;;;wful lot of act.;. vi .ies · ere going on that 

\-... r., 1c~ baing prop ·.·ly revealea to t e~sl above. 

1/ 
<F. SGHO:; -lACHER.: You have also reve ~; led at least no 

vid. '.Ce thoat -1:asidents tried very hard to find out what was 

.. i · ·· on. 

I thi rJi anyone in Washington, ·· f ter he has oeen here a 

~'7ee.:: or two has heard stories about mail bei.ng opened or wira-

• 
tappi.n--: or break- ~ ns, or that the CI.i wr.~ involved in assassi- j 
·ations. And I mean back in the early 1~ 60's. 

SENATOR CHURCH: Yes. 

MR. SCHOUMACHER: Why didn't s crro President ask the 

• 
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very obvious question-- pull in J. Edqar Hoover or the 

Directorsof the CIA at that time and demand an answer? 

SENATOR CHURCH: I don't kna.-r. I would like to find 

out. But there was this looseness. Perhaps it was some 

of them had the same attitude that many me~~rs of the 

Congress who were on the watchdog committee had: •:oon • t 

7 tell me, I prefer not to know." 

a MR. SCJ!OUMACriE~: You sa1d you wer(~ going to deal 

9 severely with anyone wno revealed informatiott that could 

10 corae to you that was claasifiad, on your committee. Are you 

not,r considerinq any action against. Senator Mondale for break-

12 ing the story of the executive action? 

13 S~OR CHURCH: The problem we faced with the assassi-

14 nation report i ·s that we wanted to cover every base, and it 

15 has taken a long lonq time to write it; and late develQpments 

postponed 1 t still further, because we had to track dow:c other 

linea of evidence. 

18 · In the process of this long delay, ~lis report is coming 

19 to light pieC81!1eal. Either witnesses go out and tell the 

20 press what they have said, or others, like Mr. Helms, will 

21 confirm certain stories that are surfaced in the preas. So tba 

I 
I 

I 
I 
I 
I· 

I 

22 when this report; is finally issued, perhaps there will be nothing 

left to report except for the fact that we will pull it all I 
24 

25 

I 
to-:retherJ we will authenticate what happened, and we will lay 

out all of the evidence so people can judge what the answers 

J 

• 
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are to the v ry · in~s o f. qur .. tions you ,.,v be· .. pu :tinq 

t:~ me on thi :-- ·' )()ram. 

* * :t 

MR . CLA t·:·· : Sen tor , have you m· - any proctress in your 

' e ~forts o g :: f r mer '">res ::. ent Nixon to ·~ est '~ v bt · ore your 

ComTi ttct::? 

SENATOR C UHCH ; l _ ba'· . :- egotia3ons undt- . 1ay with 

t . s attor 'Leya , d w hope ' bring h".m be~ore ne Conaittee. 

n3 : ope l :: wil" ( ome v .. un -, ~· ly His tes timor: _ is very 

:trw:· rtan : in n · · -rs lik tl c lean affair, tte Houston 

Pla· , other hin~s thr t we 'r inveat :.~fati , and we believe 

tha since ht is th. one ·.ivinq ex-Pre~id::.. .. t, should have 

hi as a wit ss. I" h dc r 1' t come volu ·. tari ·.y, I personall· 

.,. bpoer • 

MF. CLARK: Do you t hin other , ambers of t-.he Committee 

nd the ~ 11 Sen . ' would c ck you up in that subp ;)ena? 

SIDfATOR .HUR'; · : I woul :. .hink so. 

MR . .. ,...HOUMAC' d .• R : Senator, in the course of your invest!-

gat ... 1~ l'OU r:r .--:ue:ttly, <nd other .nc.mers of the Committee, 

ph size that yo~ are not trying to destroy the CIAJ that 

you value the imp)rts-. ce of the intelligence community. 

SENA'l'OR CHURl~H: That i . right. 

HR. SCHOUMAC.iERa On the other hand, and on the other 

side of the Capi t<)l building, Congressman Pike, who chairs 

the ! ouse investig . tion, say .,. that we are not getting our 

• 



..._ 

II 
I .;ney • , worth o ·: o · i 1t 1 
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enc _, ha ... we are .ope to ur_ -;itJ. 

~ I! a tta , that he~ a.v be n r 1 . in 10 or 15 ye ~ ~s. 

You on • t se .. to J&nt o go into tha ar ·. • Is Congress 

m n 11< righ ... ? 

5 SENATOR UR :1- • We dio ant to go into tha :. area. As 

a . ttar f f ·ct, ~ wer in·.,-es tiqatin th t aspect of the 

... n ~ lligenc o, th qua _ty of the product, at the· ... 4 . Chair-

ma A Pike took o • hi o · · i tte • Bui . when we had two 

c ... ttee qo .. g , didr. 't · an to duplica ~ e aach other s 

to work, oo Ch irm 1 Pike an I . ot together, and 1 laid ot t 

1 tha . particular . ::e • ha been concen~.~ating on the 

u and th il:.egal cond • · . lnd that. kind of thing i our 

& t hearing· • Tl · 3 u~ ~ 'o avoid an unnecesstry and 

1 astaful .1pl c at:.on of :he act vity o the twe; comndttees. 

t MR • • ·:Hou. CHER: TJ en f rom what you saw, i Congressman 

17 

1 

Pi.. accur te who he says t1 •r . open to surpri se attack 

and we are no•. gel ti - our mo. _ ,y • a worth out of our intelli gen+? 

SENATOR CH . · H: I io • "': know about being open to a sur- ' 
prise attack. · is looking · 1to this aspect of the work of t 
in · 1.li , ce co:~ - t~ · :. ·__ · resent ·:ime. I do knoW 
that there hav . in : _ 1 li 
enc fai : urea. ne of :he ?receded the Yom Kippur war • 

. 
We had bad in _- _, _gence with ~aspect to the estimate' of 

enemy strength in Vietn 1. 

The · uali .y c f the end product s a very important 

aspect of thi investigation, and I am glad the House committee 

is concentrating on t • 

• 
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MR. SCHOUMA<!HER: You h v nade bi .. push , in this 

2 and ther ar aa, ·;o br .< do n th . wal of ecr.cy. Are you 

noing to qo 0 fa.. s to ubl. h ll 1 3 '::1 p J.S - er. or tot amount'· ~·:>r 

4 the var. ous int 1:.ig nc ag n:j. · ? 

5 SENATOR CHU.tCH : I think t one time in thiQ .:. weati9a-

G 
tio we .. eed to p 1t .1t all t ogeth r be ause the American 

7 
p- .. le u to ~no· ho much money is I>< iag apen for 

int lligenc by ·heir Goverm e."lt. : ( hink i... hould be done 

i 1uoh a ·1ay lOt t · ~ _ al any ~en .. i tiv securi y infor-

10 mation t.h ·· t ould cndan9er th in tall · a nc aqeney. But this 

' b . iness of prete~i g it is so . r - the pe3pla can't know 
11 I 

2 

1 

1 

!'1 

.. 

!i 

W l the · ggr q _ l total is s . on <Jense . t'le don • t treat the 

m tar r udq · t•t t and e debate ever pa. of it 

1. c :.~ding · ~1 - 1 ? n w ' apon systama 10 want -co procure. 

1-tR CIA ~· : So; .~ M ~"lbar · ot Conqress wbo ~ .ra familiar 

w. t r CIA -cti it ·. s roul:i pl~c: an ~gg.raqate total at about 

$6 bill:lon. fou l you . ay- th'-tia a good, roUDd fi<JUra? And 

you are qui·t:e XP n-t in this rea. 

SENh .TOR CHO Jt • ... ! thin'!': that would be vi thin the ball-

park . 

MR. CLARK: Do you agree with Senator Mondala that the 

CI L should !'J'~ p · .,ed under th . direction of the Secretary of 

Ste.te? Tbat ~ t : covert action. 

SENA'.l'OR ~HORCH & Wall, the covert action is now under 

the Secretary ~f .;. ·-c te in the sense that he is the Chairman o-

• 



-

I' 
i• 
I 
I 16 

1 ! of the Forty Committee, so I don't see that that would change 

it much. 

7 

9 

10 

11 

12 

13 

14 

15 

tG 

17 

18 

19 

20 

21 

22 

23 

24 

25 

MR. c~~= The Forty Committee is sort of ~ ~a:: ­

orfioial committe ~? 

SIDlATOR C"'rlURCH: But it is the . cOIIBilittee that is sup-

posed to authorize covert ac~on, and the Chairman of that 

Caamittee normally is the Secretary of .State. 

~tR. SCHOUMACHER: Would you break . it out of the CIA? 

That is covert action, and move it ov~ into, say, the Foreign 

Servic;e? 

SENATOR CHURCH: That is one proposal. We ill consider 

that. I don't know that you accomplish very much by reorqania 

ing agencies in this way. 'l'he important question · s , what 

kind of covert activity should be engaged in, and how can we 

be sure that the executive has full control of ~t .nd h·::>W can 

we be sure that the Congress is fully advised, and • thjnk a 

joint committee on intelligence a9encies would form a vohicle 

for the Congress in this regard. 

MR. CLARK: Senator Church, the former Chairman 

of the Foreign Relations Caamittee, Senator Fulbright, · felt the I 
I 

CIA sbould he banned from angaginq in any covert activities. I 
I take it you would Jl<)t fake quite as strong a poaition as 

that. l 
SENATOR CHURCH: It depends. some of the covert opera-

tiona have been abominable. What we did in Chile, for example, 

• 
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mil tary coup d • at, to r _place the 

5 

6 

7 

1 . 

' 
1 

All- ·•de r gim , a regim.e tha - had bean ~l c tad in a free elec­

tion by th ~1:U. u1 p opl • In circwaatancea t const:i tutad 

no t-..hr t ... o th ~ curity o:.:- 1 beinq of the u 

nd it w s a9aina·· all of o 

ted Staten . 

principles. p~epo : .. rc u 

In P .. ~. tu9 .1, ever , you have a very diff en•.: c~ ... e. 

of .4 perc t of t~e people tryin to tave 

a cl· ocratic qov 1·nm nt. and u aians s· tpporting smell 

<;.c 1 Ltnuni& . ~lam·.:. t tha t i u a _t ~pt.i.ng to impo e " communift 

r qi ·. upo · thoa- opl and , I think, our sai.:atinq th 

soc ;_:.1 democratic p rties of .. ~ope to support t.he democratic 

f rc in ortug l is l n line with our traditional principles 

1 anc has to . e jud~ · dif:.:aran~:J.y . So : would say you have 

1 qo .. to loo't a t tht sa thinqs o 1 a caaa-by-caH basis. 

! MR. CLAP.K : We nn . .;. to JlOVa you along to another sub ;I act. 

' 
1 

18 

19 

20 

2 

2 

'l'he ·= na , orsign Rela..:ions C· rn:rlittea on which you serve 

voted this we. · tc make public t.ll of the secret u. s. 

promise• t o I sr ol and Ecr.,t~)t. 

Ian 't ..... l :::r.e · danvor, a Secretary Kissinger feels, that 

thia would 

ment? 

ize anc perhaps even wreck the Sinai Agree-

SENATOR : . :J :CH. I think that is not a real danger. 

Several of tho- ~ nqreementa that we ma(,a public had already 

surfaced in the press. 

United States and say: 

lfe coulcln • t qo to the senate of the 

Send 200 technicians to the Sinai but 

don't ask 118 e o 1t the rolate-1 agreements, what you '#ant to 

• 

' 



-

f 18 
II 

~ ,I find out about it, go and read it in the Jack Anderson 

~ c >lum.Tl. It couldn • t be done 

MR. CLARK: tlel" , couldn • t it be --

the tlelicate nature of this agreement, Pxesident adat u! 

Eqypt, for instance, bas said publicly that there were 10 

6 secret ~greements~ . Now, it has surfaced that ther - is 

7 secret agreement 'with Israel that we would give them :Persl inq 

~ 

1 

12 

13 

14 

15 

,, 
17 

18 

19 

20 

21 

22 

23 

24 

25 

missiles, for instanc • J:s11 ·t there a danger that this cc·uld 

be such an embarrassment to Sadat that it could literally 

topple --

SENATOR CHURCH: The danger is not -- the danger · s 

precisely the oppoai te: Let the agreement surface. Yo 

have just misstated what we said we would do with respect to 

the Pershing missile. I know you didn't do that intentionally 

but the agreement say - we will give consideretion to su~plying 

Pershing mi·ssiles 

r-m. CLARK: With a view to nuclear --

SENA'l'OR CHURCH: I know, but you have to get the 

lanquage just right and the only way to qat the lanquaqe just 

right is to publish tba agreement. 

We have no business ~tering into executive agreements 

that have the force and effect of treaties and trying to 

regard t.hc as state secrets. Or the State Department nas no 

bu~inaaa in ·my judgment £ubmitting those agreements as 

classified documents to the Foreign Relations Committee 

• 
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Tha is why I nadf· tb'3 motion to malta those documents , those 

agr ement 3, P~ :llicl, and to i ake them pl.lblic so that t he 

Conc;::esP a rtd the .merican peo?le would know, at the time that 

t h vote i taken for s ~ndi 19' American technicians to the 

s s ~ nai , ~ ust. ex ct:.y what the ful l pack ge of commitments on 

6 0 1 part i s all •out. 

7 

0 

11 

~~ II 
1 

1 

t 

17 

1 

.I 

. ...... 

II 
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MR. CLARK: Senator, the Pershing missile i des ·r- 1d 

as you well know for use wi :h nuclear warheads. That is 

the feet that most upset the Arab state tho are atta, t g 

4 President Sadat and accusing him of selling out o Is ael and 

f.i the United States.. Are you in favor of giving I rael the 

Pershing missile? 

SENATOR CHURCH: I am in favor of giving . o cou1t "" 

in the Middle East ·a nuclear capability. Now I will w .... ... 

9 to know a lot more about this particular missile. I don•t 
I 

10 pretend to be an expert on it, but the Congress sh.oul!: r:ora.t i·t 

11 nize very carefully our introduction of any weapons sy tem 

uz into the Middle East that has a nuclear potential. 

MR. SCHOUMACHER: Senator Church, there are an awful lot 

1-' of your colleagues who are out and about the countEl tl ese 

15 days, some running for President, some choosing to moderate 
Democrats 

16 conferences where others tare selling their wares, and yet the 

17 country so far has reacted with, I quess a yawn wouldn •t be 

18 too uncharitable, to the various candidates.. Wha·t do y01..:. 

19 think is wrong that none of these Democrats seem to catch 

20 any fire? 

21 SENATOR CHURCH: I don't know. First of all, there are 

22 a lot of them. The talk in Kansas City is there are nine, 

23 and they are all tied for ninth place. I don't know. Maybe 

24 one of them will catch fire, and the early primaries may 

25 es~ablish sufficient momentum behind one candidate to 

• 

I 



2 
,, 

I ll 

carry .. irn th1 •,ugh to the conv·,nt.ion i . a c:onvi n~i nq •ay. 

2 l. just don ' t Jmo • 

MR. SC I ,I)MACHl. .'. : t knO't t h t :h: s i ver · f a... from 

~ ou;. min·-· , but h£ve you i.,_ .n an)t t.tought to hat yo.1 might do . 
I 

to stri" a a match · 1 ouJ<i be ( ·_ fferent from hat we have 

h ar· so far? In o her \1or s , to · >. a lit tle less indirect, 

"J how :ould you run a cc..mpaiqn ·. f you were qoing out . ight now? 

6 SEN TOR '.!HURCP.; I haven • t givnn , uch thouqht to that 

actual ly , b ~ ·. tus~ my mind has bee , on us inv·es .:.! gation, and 

to I h "Je been dater uir .. to keep ::J. ~ u.·t ·1 vol vec with .) :eaj den-

i tial pol .. tic~- . S , I ··a'\;e sa· • · , <.nd I · an~. it, and E h :rve 

12 abide b i. t, th.a l. . m s oir to stay ou;. of t.h ~ Presidential 

3 campai_, ... , ~nG J. en not permit:. tin 3 aJ. commi +- tee~ to be or-

14 g . ized in rn~ behalf Wl .. il thi~=> invu~ ig -:. tion has finished 

" jl and we have cut a end tc. ou public hearings, · •hich we hope 

tG to co b Dece er . 

11 So actually, I : ust hav~ n•t given much thought as to 

8 how I woul1 r · f._,r ·resident if inc.eed I ever will. 

· g I ·lon 't \:1:1W "-'h r-- t h ... s investigation will brine; me out, 

and I ha~ . de : e ~ r !~ consideration of this matter .to a 

pro}. er ti r1c • 

MR. CLJ .. K: e •·:' tor, I .av . been watching television 

"·' and reading ne~ •. J lpers recsn :- ~Y, and I see your picture and 

.. 
• stories .'\bout rou in the pr · 3 al.most dail7, which is cer-

2' tainly having n ir..tpo rtc: : t .. · ect on any 

• 
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22 

arnbitiou~ Pr sid n.ial cand · at , in 'mpr.o ting ; recog-

ni ·ion -- the f c.t the;.~ the ··- poli·.;icians cal.' reco ni-

tio- ac . :,ss th coun·· y Doesn ' t ~~at make you a l ' :tle bit 

n inter-c.ted i n runn:nq today thar. you 

~" re , p ·· . .:h·. · s t; ,.o or · 1 -·l month· ago? 

SBNATO ... CIIUFCU : I · we ... dn ' t be i onest for me say 

7 I am no :.: i nte::est d in the p sibility. I just ._imply have 

d. f rred t ' f.'latta un . 1 his i nv tj qation ends. T'nere 
. 

ar lots of .. opl .... no have a ltGd me tv x-un, an · m Di more 

0 no than b . .:or & It S€.-ew. to · ~ gathering con :i derable in-

t 1 11 t rest in the country. 
'I 

2 I know nopl a.r interest-d. '!'hay have a. to me. 

3 Th are · t · · r - t.hroug.~1out the coun _r:y. Rig · t now I 

i j at ha 'r to tell , 11 . f theiJ. : l hav . an investigation on. 

1 U .il that ·nv tlgatio2 is ·inished, I can't perait 

us the: to or ·_ :li~- · rJ.Y b .... h ... lf . 

MR. SCHOUl·1AC: ... : z re yc . , )an .tor, now h ... - rying that 

18 inveetigatio... to co.tcl. · o in order to be free? 

1 - SENATOR c ~ R : No. Frol the beginning we have 

hond to cor.wl. -te th·. h .' ~" gs which is the active phase 

1 of the invastigat:· on . bv the end of this year. The resolution 

22 leaves us . nly un · .1 · obrual.'} to pull toqether our recomnaenda-

3 tiona for leg::.. latior. · d : lak . ou~· final report. 

2 MR. CLARJC:: S n :or, to J. disarminqly frank as we near 

2 the · \d of th~ pro ... am, is .. ~ it likely you are going to 

• 
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be a Presidential candidate? Yes or no2 I see a •cut" sign 

over there. 

SENATOR CHURCH: I don 1 t knew. Henes tly, I don 1 t. 

MR. CLARK: We will have to accept that. 

Thank you, Senator Church, for being with us on ISSUES 

AND ANSlfi:RS • 

• 
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THE ~~Nom~CER: our scheduled guest on ISSUES AND 

ANSWERS, u. s. Ambassador to the United Nations, Daniel P. 

f.1oynihan, will appear at a later date. 

Senator Willi~n Proxmire, Democrat of Wisconsin. C~airman 

of the Senate Banking, Housing and Urban Affairs Committee: 

Representative George Mahon, Democrat of Texas, Chairman of 

the House Appropriations ConU!d ttee, here are the issues: 

Should tax cuts be tied to reductions in government 

spendinq as Pre~ident Ford proposes? 

H~~ much can the federal budget be cut? 

Will Conq~ess bail out New York City of its financial 

crisis? 

* * * * * * 

r-1R. CLARK: senator Proxmire, since your Banking Com­

mittee has been holding heaxings on whether the Federal 

Government should bail out New York City, Vice President 

Rockefeller, rather surprisingly, last night called for swift 

congressional action to aid New York. Is his position, 

which appears to b~ the opposite of President Ford's, going to 

influence Congress? 

SENATOR PROXMIRE: ~iell it is confusing' when the 

Administration speaks with many voices and Secretary Simon has 

told us very emphatically in no way, he is against it; the 

President of the United States, at a press conference, says 

emPhatically no, and the Vice President says yes • 

• 
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At the same tiir.e, I th ... nk, t:. be fair, all of these 

I ople indicate . some conditions, that there might hi: ~ orne 

· .· rcwnstances under which :,ie could go head wit..'l a federal 

guarantee or some ~ina of a loan, some assistance to New York. 

I think that the significance of thE· Rockefelle .. s . ate-

ment is that the Administration probably is mo'~nq. It is hare 

to believe that the President didn't know about th , didn • t 

have at least orne inkling of to 

Vice Px·asident Rockefeller, I thin.'!( would not · ta -e 

spoken out if the Admini trat on didn't ~ave some :· · . l .1_ he 

was going to do it and probably appr )Ved i t . 

I think there is a gentle movement .. n the directi · . of 

providing assistance for New York. 

MR. CU.RK: And, f.~r. ·Mahon, as Chairman of the House 

Appropriations Committee, do you think Congress should bail out 

New York City? 

HR. PAl-ION: I don't think Congress should bail out :1ew 

York City, excapt to the extent that we are already bailing ou~ 

New York City Through Revenue Sharinq and innumerable o~~er 

pro9rams » we are spendin9 billions of dollars over the year tr· 
help i'iew York City, and to bail out New York City it would, it 

I we need for these cities to exercise restraint and not drrg 
the whole nation down the fiscal road to disaster. 1 

seems to mer be an invitation to other cities which are in 

precarious fiscal condition to ask for a bail-out too. 

I 

• 
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'-!R. OONALI>SON: Senator Pr ·~xml.re you are a key man in th .:..'s 

2 <-: i.Jpute. You . committe -=- would h ve tow ·ite soo.e bi !. l o.:~ the 

3 Ho.; do ycu foel? 

SENATe.· PHO: I ..... : Ne .. . 1 I fr . ~k .J..y :eally haven't made 

th ... i'l. Ne· .. y , ·k has :-tade a very strong case 

fo~ ass i: t · · c . a .., ·y .:. tror c c.. e. one .ninq ,they nave done 

· ust abou· ev~ Iyt· . .' r.q ·. h c.. t; Ne1. Y · ·: City could do. They have 

la· d of1 1:" ,OOC eo. l.e; they have ... ndica ~ ed they are c;roinq +- o 

lay oft 20,00 . r1l' re and L .... an r1ak·.- sur.- they do that. They 

o have ac;rread to a f ·r.:>c;; ze for three years on salaries .s.:: d 

1 :i 
pensions, sor ~ thin , ~ t"link :hat ,. very rarely been done be-

t fOl f'. . 

1 'l'hey :.ave otopped 11 new capital construction of all 
I 

14 kinas. 'l'hey ! ave de. reed to do anythinq else that is reasonable ' 

'· 

17 

t. 

t 

21 

22 

23 

.... .... 

to a ;siat t:tem. 

It is ala : tru~ 1 and ! t.hink sonethinq we ouqht t o 

recognize ver.- cle ' rly, that this isn't just New York's prob-

lam. If New York City iefau.ts, New York State agencies 

are very likely to default. We are asared by the top 1)eople 

in the municip~l bond ; usiness if that happens other cities 

will be unable to market their bonds and will default. 

MR. DONALDSON: tfell, you seem to be makinq a very strong l 
case for helping New York. 

SENATOR PROXMIRE : Exactly • 

15 · f.tR. DONALDSON: tn1y then haven • t you been able to make 

• 
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up your mind -

SENATOR PROX.l1IRE: Well, I will tell you 111hy -- and 

there are many other arquments on the ' ide of New York. The 

reason . tl)ink this country need.s a jarring messag~:. , that we 

simply have to hold down spending and I think if l'L · York 

does have to defau .t, I think that message is going come 

through loud and clear, about as loud an :i clear as • 1 could 

The debris, the effect on the economy, the ·: fe ~t ori other 

9 cities is going to be very serious, bu-.:. I think maybE. . :!ople 

1 will realize all the good things New York tried to do ·an •t 

11 be don~; we can't afford them. 

12 MR. OONALDSON: ~xcase me for u.~inq a rath . r simpJ.e 

, .. homily here 1 but isn't that the :. arne message \h'1e gets when 

14 one cuts off cne's nose to spit~ one's face? 

IS SENATOR PROX~1IRE: No. 

16 nR. OCK.i\LDSON: You said it would be veey serious ~ or 

t7 other cities in this country. 

18 SENATOR PROXMIRE: Exactly. It certainly would be. 

19 
t~at I am trying to eay is, why did New York get into its 

20 difficulty? It spent more ti1an it could afford. It didrt't 

21 spend more in ways that are evil. {•7ays that are qood.. They 

22 provide free education for their college students. They 
-

23 provide for good hiqh sala~ies for their sanitation workers 

24 and policemen and firemen; qood pension retirement schemes. 

25 All: these things are fine. We love it, but we can't afford to 

• 
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li 
!i pay that much and tha-t • ,ssage has · o get thr'JU9 . . Even good 

.2 ll :· deral programs espec ally good :r. deral p .... ograms, have to be 
I 

3 I reduced becaus.. we a.."l .. · fford it any more. 

£ 
1
! MR. CLARK: Le. me quote Treasury Se·· retary S · 10n who 

5 appeared before your Senate Bankin Committe this last 

week and give Mr~ Pabon a chance t answer .his 

The Secretary's an :N'er to vour arqument there · oul. b. a 

a very serious eJfect on other ci t.ies is that ci :ies wh c.· . re 

doing a fiscally responsible job of ru..'ln . r{ their t.:. .1 r ces 

• he cited !-'.inneapolis as an exampla, which te said is a 

11 Triple A-rated city in sellir.g its bonds, is .till ab .e to 

12 finance its bonds at 5.~ per cent. So we will ask ~r. 

3 Mahon, do you agree with Senator Proxmire that there would .be 

14 this serious ripple effect on all other cities or many other 

15 cities? 

16 MR. RlWON: ~·le 11, I haven • t explored it to the depth 

17 that he has explored it, but I tend not to agree. I just 

18 think we have got to take a firm s·tand and if we fall over and 

19 
play dead o•1 this issue and say yes, \ote will bail you out, 

20 then every other city can act irresponsilly as New York ~ as 

21 acted, and ask for the same assistance, so I can't 90 with 

that. 

!3 I agree with the Senator that if we continue to follow 

24 this road of spending more than we can afford to spend and 

25 acceierating old programs and expanding, and creating new 

• 
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p ·· ~rams . w.:. C".r c ing o coll.: )se, there is no oubt abc· t 

He hav ~ ot :o do somethinq ab t th =- ~., ending 

s . t u ti in th· ci ·ie , i n the Fede· , 1 overnment ..1 d .. 11 

across the · . d 

SEN.: · ~ ROXI!I ' : I ould say wh - t New Ym~k also aqreed 

t ·"a_ to b _ : ~ t ·. ir .~ - t w thi .: r.ee years -. d t hat t ~-

s ate .ake:. ' tu.r 

9 f an ... s . Pc • i · e pr:>vid ~ a "ruarante , it see T ~ to me th .: 

!0 .'cds al C• ~rnmen·c rr.ust !':'lak s .... on a very .. lo e .e c .:1 

1 t 
b .~ is th t ie. pro,idi.ng a gu ·.:an _ .e 'r onl . everv · i month:. 

t: . v :t: ·· rn . • : roqres .. t t the d . n f .ct 

13 d ·. ed balanc< the 

Now, to get >ack to , 'inneaooli po_nt, all the 

e.~e .:ts · ai- -·- they c ould be mg • t '1 ey have bee. ~otrong 

in the · o st, :--:- aver. tn ;s if New York default : , there is 

no way f...: .• P- ~ le . .: ·. ·;oin·_ :o p .t their 11Dney into t h b._ . ~ds 

of Houston or Hi l..w~uke ; . or Minneapolis or any other city 

I 
with the s " , degree of confidence they did befo:t'e. They 

are going to · .~ ... for 7 and ; and 9 and 10 per ce -: t 1. n : rest. 

That means higher property taxes for everybody i!"' the 

country for years to come 

MR. DONALDSON: I seem to be on a one-track question. 

Let me aak i - aqain in a different way. If New York 

defaults or, ~o put it in the terms of this discusdon, if the 

• 

I 
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Federal Government allows it to default, ~hat w. ll be the 

2 effect in this country? \fill it just be, as you s ... , a ' hock, 

a or "ill there be effects that will be worse than the :ii-:ease? 

SENATOR PROX.MIRE: Well, nobody knOWb what the ef ·..;cts 

5 are going to be becaus .:. ~re haven't had ~lew York Clty, the 

biggest city in the country, one of the biggest citi ·, i n the 

world, default. 

MR. DONALDSON: Ce!n we take a chance? 

9 SENATOR PROXMIRE :' That is a lig question. If that happer , 

10 we not only could have the problems I have talked about, but 

1 a situation in New York according to the Governor f ~e· 1on 

in which they might not be able to pay the salaries "'f :h'!s 

1 policemen and firemen. They may have a general strilte· they 

I · may have to call out the federal troops: they may have .~ 

I& col'ossal need then for big federal assistance. And a quarantee, 

18 if it works, and there is every indicatiort that it could 

n work, if it works, would not cost the federal taxpayer one 

18 
single penny. 

19 
Now, I still haven't made my mnd up because I th.i.nk 

20 this message is awfully valuable to get through that if you 

!I 
live beyond your means, and the Federa1 Govel'll.m:!nt is just 

\.........-
22 New York wri tteu large, we have done the sa..'fte kinds of 

2S 
11 way for 

things too big 1too long; we have to recognize we can't do 

24 that much; can't afford it. 

u MR. CLARK: Let's ask each of you if we may: Is Presidentj 

• 
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Ford tr_,~, ~- t wr{te t : f New York Ci t.r fc- politic 'i.:.. · . asons 

" a~ ·~ orne · •cn:o<..J ats , .t::. char ... :.. nq? t-rr. Mah ? 

s 

4 

1 

1 

' 
1 

15 

16 

l 

!:J 

2U 

23 

24 

25 . 

~ : ' • 1\HC. : We< l, I ·on ' t knoH abo· t th c. t, . · : I tak1.. 

this posit.·on, that a !' ' .. ,rich sta~" lik the s;;. ~te l· f Ne'' 

York, o _,' ,t o be able to h dle this · t.uatton, especial ' y 

i r: view o ·_ th f , ·t th .t the Fe ral .:.;(. verr :rent :; p :.t · ;ing n 

j _. I lions o - d- · 1 ·: > ~n .~e'" ~ork •"ity, h · throuqh the J e a:..-s · 

various pr .Jg- ~ms. 

As I s .... '.O. , Revenu·. S r. . • n -.md othe.-w J.se. o , i:.. s .< ms 

to ~"- that is a suf · ·. cient fede1 , 1 con : ' bution ·mel they :1 ll 

con ~ nu...: to .e1:. "'' sse ·eder . ber . 1 ·-!1 ~ike "'th· ci tiec get . 

. "' ... t .:ee~us t o t~'e i . s - to t h. St 1t· .. of .• ew orl. to nrev !n 

this catas .. r t he .c -:td I .m i - fav"- ~: he l dinq theix feet to 

the fire. 

SENATC .> 'ROXJ'I RE: 

tha .. N·=' York ql.v s, .:i.s t.ha the · will do it, they \\'ill do it1 

they wil:. com up with all ·:he money necessary; they will make 

al~ the cuts ;hat are nacessar]. 

\'Jhat the' need is to b · able to fund about $5.1 billion 

th .1 t they have coming due in the next six months and there is 

no way they c:an do it unless they can qet access to capital 

markets. New · ork State c ;:r 't borrow any more money. They 

just can't do it. The banks and the other investors wor.'t lend 

them money. Unless they get a guarantee, they can't come up 

with this. 

• 
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MR. CLARK: I .;e can ask each ot you be , ore we mo' · ~ o ."'l 

to othe- subjects, i ~ is obvious from 'he di ffe :t. ce o : 

:>pinion la'e today that along with the :1l.Dlost sol-' d Repub.&.ic 1 

opposition in CongNs , , or very heavy overwhelmingly -pulJli · 

opposition ::> helpin ; New York, there ~ s some ~ trong ...emoerat f 
opposition expounded here by )!r. ~1ahon. I 

tfuat do each of you think about t'le prospec s f ' 

Congress givl.ng aid to New York? Ia . t going ;.o act "r "s i .. 

not? 

MR. ~J\HON: t'lell, the people in ... · ocatello and · ·ound the 

country are not in favor,in my opinion, of baili 19 ot . N_w 

York, but if Congress is persuaded that it mu3t be done in 

order to preserve the nation, then 

up to the issue, but I don't think 

It may become the issue later. 

I think Conqress would fao. - ~ 

that is the issue as of now 

MR. CLARK: Do you think Congress will be persuaded, 

that they will act? 

MR. MAltON : I would say no, at this time • 

f.fR • CLARK : Senator Proxmire. 

SENATOR PROXM:RE: I might point out that as l onq aqo as 

August, and the situation has been getting more sympathetic 

since then, as long ago as August a nationwide poll printed 

in the Gannett newspapers indicated 51 per eent of the people 

favored assistance to New YorkJ another five per ~~red 
<", 

'IS) 

""' 
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J.l 

it ' i th ""':a _t ~~ 1 ~.:c.:l, 4_ tiona. so I t ~. ··. ... t lat there is tha\. 

2 po lar b -.:.. is , as w 11 as :he rer >qn · tion ~h , Congre~ "'man 

3 Ma:- on -:-- rc :-- .::ly poi .. te ·: to ."' at .:.. ~ the p · ople can .,e co!'lv ~ ceo 

tit :.t the ·:hol C0\ 1ntrJ .1.. 1 1 i i , ; nd :!. : would :. · a I tio· al 

5 eli - aster ... ~1e Conqr• ~ .: m 4 p · ov~ "·. this s .!stance -- r have 

se -. a rea sh f ... ~ n the l ast we , or so in our cotrr .. t t- e, 

., I s i ne we -. ... ~rt ~- 0 .. h ·.ar.' ngs ,of p -:lpl(• ~posed t <· i 'G ·' r ving 

II 
around to a n 7· f ·or; · le 

I 
HR . oo~· · .. DSON : Could ou al · \1Cr th t yes or no c o? l-1- . i 

TO I 
1: 

II 
12 ,, 

( 
,• 

'" EN~.T ' . ?ROXl-' IRE : ~ ·:.n~ it is corr -~ le _r. ly unpred .. ctable 1 

~'IJ d, further. . :>re r I think it i s v ry unlik -: ly Cot -.· ess i l l 

nact ·.~ qif!<.-.in tun ess th. A''· ·nL. t,..at ' o. s..ty ., .. t' s. I f 

1 I t;, :y · o 1ti . 1~ ":o · ay 10, 'len I :.ink i . is ver.t unlikr ly. 

1 ~tR. Dot~ DEON: I~~ :., do - ct , wht "- form of ar:- i ~ tance 

' . tould your action liJ· · ly tal ? 

I SENATOR ,'ROl !I ;~: 'lell, I 40'Llld ~ av guarantee. 1\ loan 

1 guarantee. 

,. ' A direct loan would take much lonq~r. 'l'here is no 

2 reason why th ~ Federal Government shoulc' loan its money to 

21 New York because New York can raise the money if \·7e provide 

22 the guaran c.ee N'e have had the experience with the Lockheed 

?.S loan, which I opposed -- I led the fie;!" t in the Senate agains 

24 it: I felt that was a serious mistake for private industry, 

25 but it may well be a city is somewhat~ fferen~. It could be 

• 
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just a one- ·ime t r ack, New Y rk ·lonE:. ;ot every city in 

2 th- COlmt.ry. 

Cr airr:tan f.lahon, would ' 'JU grec with 

4 Secret a Sirno:."l ,, o -aid th t i f Congress should help .;ew 

York, i t ought to be on a - r 1ci 1 b s i s so punitive that 

G other cities \..rot:.ld .• ot so d~m tha r -c.d? 

7 l-tR. fo1AHO ~ : I dor. t ~ anything wr mq t·ith th t st te-

e ment. 
I 

9 f.~R. DONALDS ON : t·That kl.nd of puni.shrnent could ·e build I 
I ! don • t kno: h - ~ you tmld b J. l < in the I 

puni~hment , but we can't make it attractive for c. _i · .· to · o. ·· 

in? 

i3 II to "R shington to be bailee out. espec~~- ~ l.J i r v :-:.. -.. of what we 

14 'I are al::ready do:.ng 'or them .. 

SENATOR PROXl-JI :: : One way you bLlild that ~ n i:::o t o provid · 

a rea :;. p .em.iu;; O'" tor O - the fact they have to :o 'l• 

taxable r ou.t e no . q t t x exemptions and then m · e absol .. tely 

surE: th -1 do b l an ce the.:..r bud>· .... 

* * * * * * 
r-m . CIJ\RK: I \'-."lt to as k e ad. of .·ou , do =1 ·---~er of you 

2 
see any .hance that Conqres£ will approv 4 anything ":"-. sem·J l 1 .. 

the President'- p Lm tc tie . ax cuts ci "ctly to cu.:s . n gove 

nent spe J: ng ) 

Chairman · ~'lon;l 

MR. ·,J!Or~ T.o~ is would take a lon" answer. t•:e trl.ed 

• 



1 "' 
in '67, '68 and in other years, tot ave spendin . ceilin c. , but 

wt alway ,· had loop"1olen uncontrollabl~ • ·Je . a".re be : n .. and 

d~'n this road ana it . asr 't suc :·~ ded We tid paE: s resolut" , ~ 

b - ~we didn' : meet those : equi ~rnents bec J· s. o the ex nd-

i ilg proqrarns the un trollable programs of one kind or 

another like increases in Social Security and so forth. 

7 
So I don't sae ani meaningful way of tyinq these two 

8 together .. 

It is true, of course, that l>'e have got to rea spendin 

10 
wherever we can and it is true we have qot to take into .. n-

1 
sideration the economy; we have got to take into oons1decation 

12 
outqo and income, but ··l ' re is no practical iay that I Hea 

13 
to meet the ?resident'e propcs . 1. It is a very attrtc~. ve 

1 
proposal that you ct;t taxes at .ranu3ry lst and n! ne _, ·_ ths 

16 
thereafter, JUst before the election, you place in opar tion ~ 

18 
$28 billion spending cut. 

t7 
This Congress has got to fulfill its obligations, con-

18 
a der the President's Budget when it is submitted. He says 

19 
it is qoing to be in the ranqe of about $395 billion. 

20 
Let's see what he subrni ts. lve have got a new budget system 

21 
of control in operation. I think we can do a good job. I 

22 
think we can make cuts. As Chairman of the Appropriations 

23 
Committee, for years and years and years we have always cut 

24 
the President's Bud9et, and we ar.e qoinq to do it again, in 

25 
my opinion. 

• 
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HR • DONJJ..OSON ~ .·1r..Chairman, as I under~tand i t , the 

prospccti~ f; gure of $4.?.3 billion, o ' ich Pre ide-.nt 

s ays h is going tc cu $26 billion, and he wants you to 

4 p edg to cut $28 biJ.lion, .;:; Jd be the prese ilt budget. lus 

5 th · -'. :.lation ry, plts th ~ population i .cr.eas figures, but 

6 I 

$0 

11 

12 

13 

14 

:; 

2 

23 

25 '• 
It : 

It 

wouldn't e~ n aceocnt for come of the programs the Prcsit~Pn~ 

hims lf hao.:1 proposad. ~!e.,., ~venue Sh rinq , for ins: nc-. 

MR. ~.AHON : Y I do'"t.' t thin· you can lir inate the 

P:te;.;sident' s propos ... ! for new Rcvenu Sh ring nd de all 

thoue otb r thing!, but the Presid~nt h mself i· going to 

find it impossible to liv \dthin this. He asks u.J for $4 

billion for iiucational aic. to v ter&n;:, and \bat-not t th 

b g nni .. g of the ye ~. Ucy.~ he i asking us for at .. out $2 

billion more. 

In other r,TOrds , th se !!l'tters '!r 100 rollable unde~ 

xi ting law, and \-thil ue can ma ·e o:n · cut and we \!7111 

mak some cut;~, we can't a"y i 1 advance hat ~ will do 

bee a e it t-10 ld 1.) i 4.. respon-.. ib · • 

M.) . CLA Can :. o , ~ v.s a ballpark r; - 9l1 ..... 1 

o ... · hO\Il much you .. ·· 1 ... t~e b 1dqet co..n be cut? 

NR . Ml'..HO : tv 1 J. , \fe - u tl ~ Da fens budqet th ts :- '!&r 

.1n the Ho ... .:..e. l.Y _ c .; i t by -- foJ th· fisc.-. 1 yea · , we t it 

b~ $7. S bi l lion . V1- en; :. :1. t for the 15 "!".onth perl. : i, ·...re c ·1t i ~ 

job "'ith ood ~ tam,r :.- .:e ca.. do a be ... ter job tigh-:~~=4l19 1p 

• 
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1any programs. ~ie car eliminate some f 1;h -' things th .t ie 

, re now doinq without adequ~.te return. The :e ' : a lo : -· f 

-; 'I -·." nqs we can do. 

l1 P.U·. CLAPX: The President i · asking r or a $2 bilL on 

II cut;in ballJ.)ark figures again, how much do you think you ca 

!-1R. Z..tAliON: I don't know how -- I couldn't possibly 

answer that c, uestion. It would be irr· sponsible o trv 

to answer it, but we ~an make son e reductions , there ~c. no 

9 doubt about that. tfe have made some siqnificar t reduc.· ions 

10 this year and we will make significant reductions n~ xt year , 

11 1 

r 
12 I 
13 

but we have got to know what the story is 

MR. DONALDSON: Where do you think cuts ctu be me> de a.'1d 

in what magnitude? 

14 SENATOR PROX.."!IRE: In the first place, I agree with the 

16 

18 

thrust of the President's offer. I have consistently support­

! know it h ... be : 1 I ed tying tax reductions to spending cuts. 

17 impractical in the past. We haven't succeeded .. He have to 

18 
keep tryinq until we find a way.. I think the new bud98t 

19 
format provides a framework in which we can ope:c at.e. I think 

there are many, many areas where we could make cuts. I think t 

11 
we can cut Defense even further. Maybe not much further than 

22 
the House; the Houae did a qreat job on that cutting, I think, 

~s the Chair.man has said, $7.5 billion out of this 

fiscal year's appropriation.. There are still almost a ml.llion 

25 ciyilian employees in the Pentagon more than there are in all 

• 
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18 

19 
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~i 

2'2 

25 

2J!. 

29 

li 

I 
,I 
I 
I 
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other gencies of government combined, nxcept for the Post 

Office . 

I run S ' , ~ . c can make scme big cu there. ~ '(·_ can cut 

the B-l program. I think ~1e ought to ~~ iminate the B-1 

program. I think we can also mak<:· :. ;., e cuts in the s --·ce 

program. I . 1 ·_,·,k we can cut the Edu-cation f:"' :)9' '.' m. I voL!d 

to sust-.ain the President's .·. to . as one of only twelve 

Senators who did so. 

I think ·--1e ha'\te to make cuts in all of these areas. It 

is tough; it J.S hard; J.t is difficult , but 1 thin toTe can cut 

down. L;t m"1 ay one more thing about th.S, Sam, b caust:: 

I think wo have to realize that thi year's budget we are . n 

no:tl :lS at abc - .;. -: $372.8 bi;_lio. level. Tne President wil l 

g• ~, 395- That ie an incre se of about six pe:.:- cent. 

II: \'le have an inflation 4: ·, per cent, 1- , { c h i s gener:-1 1 :- ':l 

expected, that means a re~l reduction of only on- per c~- t i n 

real sources fvr the Federa_ Governrrsnt. tolhy car. • t the 

~'e ~·, ral Government cut one per cat? ""'1 it i s hard: I ' nr ... - ' l ' .:. ,., 

i·. ;.--difficult, bu .! think .e J.'-~ 1 .: to try i t ~ nc. I th~n~ we 

can do it.. 

MR . OONli.LDStn· : Let m~ as:· _,o ,; <_;_bo~.o:: a s ecific proc•osal 

and that w.tJ.:'. be thf· appropr -ation r.eques :..E:d .tir the ne'-~ Sinai 

\qree~nt .. -J. •_· '-a"'l -, Unite·~ ~t .tes seems .:o have commi tted to 

Isrc.el and tc , gypt, the Congrt>.-;; s willing, and my C(Udstio'l 

to both of you i !.. , ~:.1 11 the Conqress be ·illing to fund monev 

• 
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for those coun t.ries at the 'teve 1 I unde ... r tand c f about $ 3 

2. I bil~.ion a year for the next five years? 

3 ,.!R. MAHON: t~ell, I would say that ( c 1gres . will provi ' 

4 substantial sums, but I believe some reduc . ions will be madE 

I 
I 

an - should be made, bu ~ we will have to e · >lore thE: progrtn 

lj 

li 
l 'I 

I 
8 

in more depth. It is going to be hard f ·>r people to vote for 

more foreiqll aid. What this is is fore .". gn aid, foreiqn aid, 

the most unpopular program with the pub~- c. But, of course 

9 we want to promote peace and stability .r. the Middle .'as t ar ~ 

10 Congress is going to go along. reluctant~y, with this · .;.nd t f 

1 II 
i 

a program. But I don • t think we can buy the whole pack: a ! ·: 

2 to the extent of dollars that have beer. requested. That is 

3 my feelinq about it. Bill. 

14 SENATOR PROXi1IRE: George, I think we can and will and 

should cut that and cut it sharply. It makes no s"!nse to me 

16 that \ie provide not only assistance to I rael, but ecenomic 

17 assistance to Egypt, to Syria, these other coun :ries. le are 

18 
helpinq both sides and the taxpayer is P!yinq for it. 

19 
Ridiculous. I think t'le ought to cut both a."ld I think we 

20 
ought to cut military assistance to the :~one. I would vote 

21 
to knock it out entirely. We are arming other nations, in my 

22 
view, to no purpose whatsoevex , and I think we can and should 

23 
call the Administration on this kind of thing. 

Here is the President coming through with this very 

25 expeJnsive Sinai proposal. He is proposing a $100 billion new 

• 
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energy program that will m o.~ts .:.de the ~- uc!qet th -.: will have -

trem ndous impact on the .ap.'tal market and, of cou .... se, also 

absorb resources. I-:.: is very inconai ·> tent for hj,n, · ~ come up 

w' th these big new .-,·rogr . u, and then . y "Look c - the Congress 

ir;creasinq spending the ,__ ,-.y they : r.e." 

As the Chaim;: n said -- and l e kno·.,s more a )ouf: this than 

any man alive -- C .·ngres l ha: ccnsi!t.ently reduaed not cr ly 
·resident Johnson's budqet, 

President Ford 1 s budge·;, but T resident. Nixon's budget,:' 

·e~ other P .J: ident' s 

bud·;Jet, sharply. And y . t people h ve the view that Congress 

are spendthr' i ts .and the . r ·: _ident is _ economizer. 

MR. CU r. : · e _ nt to alk :o each of you abou·"' tax cuts. 
I 

Tt e President pr.1 .. ;c" nted his ta: reduction plan this past week. I 
Several other Democratic sponsors• tax cut programs have 

sprouted on Capitol Hill. 

One we are getting essentially the same sentiments fro 

both the Chcunnan of the House Ways and t-1eans Committee and 

the Chairman f the Senate ·. i.nance Comr.ti .. tee, both f whom 

have suggeste •: a r imple e tension, another one-year temporary I 

tax cut that would be at about the same level of th ' s year's 

tax cut. The Senate's Budget Committee has proposed this 

weekend a tax cut that would be about $20 billion more that 

would add another $20 billion to this year's temporary tax cut 

tihat are each of your feelings on how much taxes can be 

cut? 

• 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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19 
~.r. Mahon? 

MR. r-wtON: r7ell, we cut taxes this year and now we 

propose to have a permanent tax cu-e of $28 billior:. I thin . 

that would erode -he tax base, the President's pl~n. don t 

, think it is a plan that we can adopt as a p~rmanent situation. 
I 

If we want tc go down the road of New York and re< uce o .r 

revenues, that is one thing. Of course, thl.s would st mula · ~-

the economy, probably stimulate inflation, but you can argu 

both sides of this, but it should not be a permanent tax cu·t 

and it shouldn't be as large as ~28 billion, and~~ you are 

qoing to couple • t with the cutback in . pending, t t · s , pret t '· 
; 

awkward situation to give the tax cut in January and come 

along and apply the cut in spending about ~ ·1e time of the 

election next October. 

MR. CLARK: AndtSenator Proxmire, how much should taxa > 

be cut? 

SENATOR PROXMIRE: I would like to see ~~em cut and cut 

deeply. I think we ought to cut both taxes and spending. 

The Federal Government is too big. Unless you cut the 

taxes , they are going to find ways to spend it and the debt 

will be just about as big. 

What I think we should recognize is that the Chairman 

is very correct in saying the tax cut should be temportt.ry, 

not permanent, at least until October 1, 1976. Then is the 

time we will be in a position to coordinate a tax cut with a 

• 
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I no ndinq rec .::ti No• . t.; arer ' ;.. • Now- th..! effect o t 

•resident For 's cr .t"osal wo .tld . to cut ·-.:.xes i .1 1 : 76 I a 

ding Octa J~r 1, 19~6 . in - f~E t, 

before you vto· .ld .. ring in · &lancing cu.; in spend.:.ng . ~~"· 

tih t he wot.ld .:...o i s he wo · ~- iJft!)rove the economy, gi v"' the 

·!ccn:).1 a >yp• dur. n q tn.o ·· · l. < ien~.al ~ .l.ection year an· le ~ 

~t _: o dat>lr th•. dr .. n ri t c"! f~erwo..:d. 

MR. CIA!~.. : YO\' .~ ay taX~.;;:S .' .1ould be cut deepl! • How 

de•.p? She·, ld .. t be (•eeper than tl' is year's temporary +: a:x cut? 

I 

SENATOR PROXMIF·~ : J. ha~ .. no quarrel with th :- Presi ~,t's : 

;> 2 ; billion tax c .. if Wt ' an hold down spending. t-le have to , 

!am it though , i f we can. 

MR DONA. i .SON: I w.:·" t to c·k you abOl'lt t'tle poli-::. .. c~ f 

th: s. The ··1h · te 'Io . e talks about whinL .·~ and whimper~. ng 

people on .apitol Hill, ~ "can't do'' Congress. The 

.:resident :~ aid ·~h. other night, '- f you o .uldn't do it, some of 

I 
I 

Do you think :.. t is mai ' 1y a poll tical issue that he i s I 
pushing in cou· . ling these two parts tcqether? 

SENATOR PROXMIRE': I dc·n' t like to 'lttribute political 

motives to other people. I think President Ford doesnft 

accomplish very much by name·•callinq. I think this Congress -1 

maybe it has made a lot of mistakes, it undoubtedly has, but 

it is hardly · Congress that is "can't do." 

· We have done too much maybe in some areas. We passed 

• 
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1 1 a Farm Bill. ~lhat dic1 he do? He vet0$d !. t. '..'/:) pass-'!( a 

Job Bill ~1hat did he do? He vetoed i .:. We pass~d an 

Educa:ion Bill. He J ~toed it t-Je p ~ ced :: He 1 th B · 1 • 

He vetoed ·.t. We passed :: Strip Mining Bill. lie v,_,t;oe ' jt 

5 'l'lat is not '"· "can't do, .. that 1s a "do do" c, .. gn:-ss. 

a President who ·~ h~nks we shl. uldn ' 

did. 

In enerqy it is the same kind ~f th c:r. l .- has ~ 

p1.·ogram of takinq the controls off and la~t · ng '.h1· pl . - ~ g _ 

1 up as a solution. l~ell, that may be riqht, but I have f . ln,· 

'j !I 
the ove-cwhelming majority of :. eople in mv R~t-- say j t i <: n~Jt 

1 riqht and I think most people in Congress ttink it is not 

1 I 

h 
I 

14 

right. 

MR. CLARK: r am sorey, we are out .)f t: -.me. 

15 Thank you both very much fo:r beinq with us en ISSUES 

16 AND ANSUERS. 

1 ' 

18 

19 

20 

21 

22 

23 

24 

25 
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'l'HE A...'lNOt.lNCER: 

2 

Vice Pre iden~ Nelson Ro '·efe'. ~r, bej 

II 2 1
1 re the issues: 

5 

10 

1 

1 :;,.s President Ford pl · ; inc politics ~ - r · ~ ng .o r esc.1e 

New York Ci .y. from i t financial crisia 

You rece rtly said it would De ca. -·~ stro 1e 1.0r th 

country if New York City \ ·ent bankrupt . 0 .:; y --

way? 

till feel ,::.na ..:. l 

I 

Can you survive the · on .- rvative e~fort to dum~ yo~ a 

Vice Presidunt in 1976? 

* - * * 

MR. cLAIU·: Our ques is Vice Presj .t lOc} f . ll . and 

with me is ABC News Corre . ;ponde~t Her Kaplow. 
12 1

1 

13 
Mr. Vice President, · res~dent Ford said this ~eek th ~ ho 

14 
will veto any conqressioncLl Plan to use federal t und: to a · ve 

15 
New York City. Do you see any possibility, any cha;&ce at all o .. : 

16 
preventing a default at this stage? 

VICE PRESIDENT ROCKEI'ELLER: Yes, I do. Of cours_, I 
17 

love the city, as you knm·, and I love the people i 1 the city 
18 

and I have great confidence in it. Therefore, it seems to me 
19 

that with the programs thi. t have been set up by the leqislatur~ 
20 

and the Governor, with a . · iscal board, that if the measures are 
21 

taken, the same objectives can be accomplished in bringing 
22 

expenditures and revenues into balance that can be accomplished 
23 

under default. 
24 

25 

• 
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I, 

I~ 
I 
I 

-~wit .s tougher, lc: s ·e.c• i -1 · ~ c• •:e o 

· · · si ·_ 1s r . .:. ve ·:.o e ade by · >e _ :1 :.: ' -~ ) ar 1 ·- ted 

~- 1de?" .. he ,t .f.!' s .. : b ~ough de : ::..' 11 -- 1 l. - g -~ S 

~ud·' · and the ud .- make· !:he d cis-! /J s. no , l as 

~ B . cl ?.Y ' s ShCM1 1 Don R.l f · · l d r ln . d ->Ut the 

i!l t: br:; ,g expen; ... · . es and ~:evenues ir. ·o balancE 

h ·. ,. ' are .arious \•rays t 1C- c c. be . ~compl · s. ed. 

HR . CLAID~; ~ould u V•o '.1 one r 0 e .. -t 

You , a_. p _ i ca ·.e · i · .1 o d l -:- ve to . ,e tak ? 

3 

ti · 1 df 

whe eas 

0 ~ . · Q • . al 

n l ~ t m 

obj . ti 

, and 

les 

~:: at 

10 po ~ti c al de . ·. -- ion to suv ~ t• e . Y~ .~.:K City : 

J ' I I 

II 
CE p · .. -::IDENT : OCJ< ; ' : '.LER: ·1e ll t -.qh de ...:_ . io - r- b >Ut 

ex· .. nditu ~ s. 
' 

·~ I' ~ ·;. . CLA , ~: The e>q: :::n. ·. t .. e or rev .1ue? 
I 

VICE · RE~; IDE Expendi . ures and revenue 

,5 You are J>:. r -" ctly ·i ght . :.; , .. p c:.ndit res ' nC: revenue. 

.. : • CLA- : Cou . ou possi: . ... y redu· ·· New Yos..n. Ci ._, 

expe . -- ·. tures enougt i ··. tnE next t\'IO or fou:r or five weeks to 

1a 
preven t' -~ feult? How can -c . t l.? one: 

19 
VICE PRESIDE :·.i :,OC ... '"LL:;R: t ·- ~Jody j: expecting it ir 

four to l. i ; ·--1ee Yoc · ul dn 't. . t wi. ~ take three years, 

21 
and that has -~ ays · ec the o.;.an. Tr&t. :hey will ha· ·e 

to i..ake t:he actions n ·; tl :; .: w • ... 1 lead to balanced budge" 

in 1978, and that I thin~ c rerv)ody feel ·~ 

rR. CLAF · . The ·ange: of defLult is <.oertainly wi .hin 

· the next month or f" ve or ·si < weeks at th nost • 

• 

I 
I 

I 
' 

I 



VICE PP~SIDENT ROCKEFELLER: Tha ~ is cor £Ct. 

MR. KAPLO : jAr. V~ c· ~ Presid _r t, do 'OU <. re · v ith ·· he 

Pre_ i '- .t that default ou·: to be perm! tted -C . , n, · nd 

·:her these addition _l steps Le t · ten? 

VICE PPESIDENT .~OCKE , LLER· ~'lel1, i .. ge.- · d~ ·n to he 

6 question lS to whether you think the - .. t ~ an(· the s t te . rc 

1 going to take the measure • that will · ri . abou~ ·!.i · , a.t · -

8 cing of expenditures an- :evenues T .. you do t l. \l they 

will, then default will not be necessary. I. y :. 1 c ; n t th · nk 

t they will, then default w~ll be necessary. Now, ~ i . ~s he 

11 big question • 

12 .HR. KAPLO~'i: What do you think? 

13 VICE PRESIDENT ROCKEFELLER: I ~ - 'nk they can. -
1 t-~R. KAPLOt-1: What does tha t mean in te s , f t ·t-' .. --e ·. i-

15 dent • s decision this past week? Should 1e have .. · e l.h · t 

11 decision or not? 

17 VICE PRESIDENT ROCKEI-'ELLER: I think the P-esident is 

18 deeply concerned, and I share w~th him the conce ~. , th ~t you 

19 cannot, the federal government cannot batl out c1tiel3, 

20 whether it is New York or any ot..'ler city. Once the federal 

21 government starts on that, then there is no end to the expen-

ditures that are going to be made by local government, if 

they think the federal government will pick up the check. 

24 That is a human factor. 

- 25 f.!R. KAPLOW: Jv'-r. Vice President, there are mov~s in 

• 



I 

h 
II 
i 

5 

the o . · g:t. s i~)! n 

·I .t:i · , , i . · . . . ~ 1 ; i ..;c;1 :d 11 _ u d · you 

·' 

!j 
I 

o I 

h 
I' 

2 I 
:1 ' 

fee 1 ~ ou · the 1 ocon IJUc.l. ant,, s : 

,· cE ~ - IL.. . ~T OCi<E' L,:· : tle.l , i ~ dep =nd . UP . th• 

fo.:m t he t . o , ana the rn·ov i .\S 1ey . il. ~~ol.. ~n t :... ).) .n 

guarantees. f l e Con~ .. .m~es ·ov: ·1 \S wr.i l i ... l 

ace·. p .sh thd sam2 obj c .ive "'hich ' I de 1 1 ... we .... d wl-.1 ~-h is, 

namely, to d th :se ":.hotst ti.ir. JS thnt h ..... v · to be dou .. t l \. 

c !l e ac:com. is ·d t"Hil v•1.y f too. 

• >A :~r . Vice :,resi.:i · .-., w·_ nov ave , 1/0 ·: ncr- s-

s:i.onal bill..1 on corni nq o , t of the c.:enr · ' ~ ankin( Conm i · ~ee , 

the _ tl :> r · u.: of H · se I nk . • \ · comm . :e'· • : ':II e · ·her 

of :hose :ouq:. enough s tl .. : • yc tha : .here C· Llld . Olo' ,e 

s . 1e federa l • ct 'Jni' 

" 'E . ER: h~ ·. 1 , I , m not mi 'ar 

\<J i th th de :.. i_s of eith~l o · "" os ; ills , so I Cc.;;n 't te ll you. 

B..1t they have got · o gc ... rot:.ql: the Con .r. s. A b 11 < omi · CJ 

ou f..:hc cc -.T'i ttceis ,;.r :.' IS-:;. bu it :sw1· .i ... qoes 

a · t re . y ~ ounts There fc -e , r. 

-':l c ' 1
..:. know. 

22 t orm·. , :hey ' r ul l.n . tt ·ct put. hl- citv . r de · fe - ra control 

23 in many asp .... cts o... th 

I
I 

..,~ II 
25 

:ti · i .os. Ts l .~ ... t good'•' 

• 
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VICE PRESIDENT ROCKEFELLEF: Well, it all goes back to 

2 this sarr.e question that Mr Rumsfeld put out last night, which 

s is very ain:.p 1.e: Bring your expenditures and your revenue into 

~ bal~~ce. And, whatever method used is qoinq to be difficult, 

and how that is achieved. I 
But I would like to say ti1is is not just a problem that I 

I 
I faces New York; thi a problem that faces cities ~~ouqhou 

I 
I 

I the countr .. · • Frank,.y, I started talking about tb.is in 1968 
, 

9 in my message to the legislature, warning that we were coming I 

10 

11 

into a situation •Jhex·e our expenditures were qrowinq more rapid-! 

l ly than our revenues; that it was going to ~act cities and 

12 
st&tes throughout the nation. 

3 
And it isn't just the cities or the statee that are 

14 
responsible; it is the Congress of the United St.ates. The 

15 
Congre~s has now over a thousan .. -_ -- a thou&and six to be 

16 
exact -- programs which are of aid to state and local govern-

17 
ment. But they will not give the aid unless you -- and allow 

you to cut your own program back so that the Conqresa -- you 
18 

have got to enrich and improve. You have got to spend more mone 
19 

to get the money and therefore local government has i.>een forced 
20 

to incrase its expenditures way beyond its capacity. 
21 

MR. CLARK: Mr. Vice President, let me ask you, do you 
22 

still believe aa you once said that it will be a catastrophe for 
23 

the country if New York City goes bankrupt? 

- VICE PRESIDENT ROCKEFELLER: I think thAt that is a very 
25 

• 
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7 

... -·1 possibili.t.y . ~ sid~s, t .. er- is ~ -- now , this \-Jas 

ar >ther major contribut n :h . re. ide ~ made. lie i ... th 

~~ .. s ·- per sou wh. h tac . l .... cc :r ' · ... e t :alk OpE 1: tt -

~ fo.ct th:Lt~ th federal la'IS do not make . ovis~ot f c. an orderly 
1 

7 

6 

1'3 
1: 

'I 

i 

1 

22. 

r~::org .tion of a mt\ni,::ip .... l st .. uct\1 . 1 .'nan . in J . 

l'-1R. C.:J'..J 'it~ Yr:s, :.>ul und -: t.h P.:- · s l .. n ' r: an e\·1 .or .... 

c ... ty \·1ould o nn~x:upl, is~1 ' t t'l-tac co:r -- :t Yo· sa. tl a rul l 
b. a - -

·.riCE PRESl:OE~ll' RO ... .t\I.FELL R: That if' ...:i :'1t. Ur.a r .hE 

pre l ~''s . • ow, ~-~a t•ren.l.' ent has .. tled · o · e!" ask d 
Cone. -:s · 

., .l-l\RK: n r ~i· p n, it 

VICE PRESID:t!NT t'O':K· ·'El R: i es, l:ut u 'er the :>resent 

1-us l' · .. e i~ n pl i ,~i:m • . :·: y .ar.. then s e -- t: , 

whole t hing wou~.d JUSt be· chac. :.io . 

If tl.· ~ ib mod· ficr..tion -of these l ws wh· c;h J. n .s n 

ordr:r .l.y :r:e.:or a izat · 1 then xac ly ~r sam~ tl "ng >u~ be 

a on .t.iEJt.e<l "U.t"'lder th ·- p n tt.. could be cai ~ie ou·· b} J is 

~ou.r ' r . .i:li.:r, 1.) ,.i . , a · ~man o th Cha 

I 
I 

I 

l 
I 
I 

Se"\ate teat ng 0 ·;l.a·; .e ca . e e psyc,. ~ · gic ll ' .actic ' l 

t h• bun'·ru ... cy . f ~ew o . .. . • ·auld · 11e in t co · ntr ·, a11o 

lee m. quot • to you at. your br · :her .Ja L. ar d t ~e ot ler ankers 1 

s.· d. 

Th« y ", id 1 t . o . '-1 exert <l enormo· .· s uown -pull o genera:' 

• 



I! 
I 

11 econu .:. .. activity in the co·.1ntry. ') yo\ a• ::-=ee wi ~ t ::? 

~ I OCK ·: ~ I:R: I do . 

MR. <.!.LA ' : Ca 1 you tt : e n tht.t? iha ~ are he 

dar ., r · .L ·· J. see i: · o -.. 1 r conmLu.:li :ies 

the '~ hol . tional economy? 

G /ICE JRE IDE . RCJCKEF .,LE .. :..ou .- e, :.hi thi .1g i. so 

7 1 com] i~ : d ·.:h.a-: you l1:')ve got to an ·. ]Ze .t. 

~ 1 Unda. · th• pre .. ent bsn} •. :: upt.c r 1 .'t.•. -- and i r Y"- 1 r .d ._ e 

9 speech r ully, hi ... · >le ~hrust:. :. s t1' _ Cor! ·res 

10 

II 
1• II 

I 

... ou.t.d ant!lnd he . u:-1s. 

Now, Gov · nor ... . cy i. ur : ·· ... g .. t p . ·vat .ly, l:he ~ ayor 

I 
t~! I 
1a 1 

'" · y . Nolmd.! ~as bt.en 1i: ·. ir;g c cor ,, ou · 

opanly ec ·. s ~ - y ere af:.. id 't · ot ld : "'e the .. p.r.:~' aio 

1 they t.nought the t:ity 'as go~- J o g. bar. :rttpt. But th la-1s 

15 
na.v :. naos. low, if -he ~. aws ... o .be ... h .. qec · or h re Wl. _ 

here 

16 
are ' .•. c nge ··. tnd -' co .a b. a v .. untary · rganiza :: io. whi' .:'1 

1 
1.s .. eally · d. · ne .B tall;i n:-1 abo , that -tOuld 1ccc 1pll.E h t he 

t8 
poss1 . 1.1ity ot brl.nging t hes<·: s ;. 1 ·.tiona back into >a l <· rce. 

19 I 
2 I 
~ 

or ~t could b ~ don . by 

; ffi. CL1.RK: Do we h ·1· a st· te of su·._} .nded 

cllaos for -~ee or months while ·ne bankr ':'; ~cy laws tah 

efrece. 
2 

2 
VlC:t! .-: U:SI:UE q'r ROCl<Ef'ELLER: I t 'does . not take ef .. ect. The 

2· 
haven t Leen chang -d }'' ·· • ' ne Congress has not amended l: hem. 

- Withou; an 
2. 

mendment -- and chis he ~resident spelled 

II 

• 



:j 
II I. 
I 

I 
I 

out very clearly -- \·dthot· an r:· ndn thi - s · t:.a ·: on is 
I 

r I a ' olute . unknown. Noboc ,. ~nows. It i s lik~ · . ~ · q off i .. to 

s II 
I· 

4 I 

the dark. Nobody knoHs wl a ' l.S goin~ to hap en. 

rher .fcre, they :. o 1: d be chanqed, 'ut I think vou ·r ave 

5 
I 
I go. to .cecognize v rv frar.lc , that t h_ Cong ·-.s =- h - en 

6 do ng ~- actly what t ~.l.?: are cri ticizi : New Yorl~ Citv for 

7 doing They are working unc " r .·es · u~ ~, ~h .· ¥es ,-~r s . o 

a pressure group · . They a L sp v iir.g mer, monc _ th 1 they ave 

9 Now, they can print mone but r,te h - ve a sit· ation : ere . here 

10 is a federal defici ~ of 6 : t·. 70 . · llion do~lars --: ta nc: us 

11 right in the face. 

,"' MR. KAPLOW: The same charge~ ca ; been made aga1nst 

! the e xe cuti ve branch. He c -,uld i ake c 1ts, too. : :e ~C:.... cps 

t4 talking about it and doesn't do it. 

·s VICE PRESIOEl~T ROCKEFELLER: He t!'ied to make the 

6 cuts and lost in the cou;• s. 

17 It goes back to President Nixon, remember he froze 

I a lot of expenditures and "impounded" them was the· word they 

19 used, and then tl1e courts said he didn't have the right to do 

20 it. 

21 

22 

23 

24 

25 

• 



1 

11 

II 
'I 

• II 
s I 

I 

4 

5 

6 

7 

10 

IR. Kll~ LO' · I a. s L . 1 r o l cle ~ r Do you tgre · or ells-

ag . t ac i on take .• las t w· ,o k? 

VICE ,- ~ S . E~ T r .;:K:· p-; · L.. R: . ne r.: ~dent tid t take 

ac·tio~ ; . made a p -. ch. 

. 1R . KJ.": LO~.' Do ~ _, :.g1:e · th lis pr ~ . · 1 a.l 

VICE ·RES DEN ROCK! . .-z. .. -~ : I ag -:.. e tha ~ e ~e de _, 1 

g . crnmu.t :- .. 1 . .;;. bal.· out <.n ty. Nov; ! agr ,..~ :.1 at ! e r y 

8 ci ·i h~$ go·t t o bring i ts· ' n ' t ~.- res . nc. its _ ve .. _s :· .• 1t0 

of .J · la\T . An I agree :l, ~ l. a .. 

tO va·· · .OU.'.~ d1 ··e · ~- ·ay of doi i t. r1· e o.::: \llhic W< ld l e 

t ·. ~ange the 1- < i.krputc,l la~·r.:.. an ~- allo t i '. e tedera · 

12 la'i-ts -- an al 'Ill for olun reorqc ~ z w ~,;. · n . No '. tl .: t. 

1S is one ay - . ·>i: g it . ~ y 1 ·'1 't hir ~ .. at the ci cy and ·- ... 
1 ..... h _ -tate - ~ · ·_ )J.ng .;;.C; take h r,;_ asur· nece<,!'< y · o 

ac .. .m:' li ;.1 a . - la.i . - i b .·~g€t, t h m yot come to ..he conclusion 

16 th rc sno :..d b- a c. ··:e .:.n t Jankrul tcv laws md q ) th t 

17 ro :e .. 

18 HR. KAPLm : £ ' _ !:here nc t : ndica · i:J ~.s that the eity 

1 ::.r.~ the r; tate are ...... . 19 c .:: rt 'n actiors? A lot of p!ople 
have been lai.d off 

20 VICE PRES..: '•ENT RO.::KLl'ELU There i " a ver · intt:restinq 

tl p: ce i .~ th ! Ne1 Yor. Times :t , :>rting - n an off- .he-record 

u lur.ch, or lunch .1a Governor arey had with the edit >rs of 

2., the New Yor} .. Times i ·~ \>1~ .. ch h ~ said t~ is situat. on allows 

for the -.. ccomp · ishmen of ·_ g1 .;. many thlnqs which other-

wise couldn t be acconpl ~. shed. and in tha<: listing th :• t was 

• 



2 
I 
I 

II 

I 

I 

: I 

in t · e T rrte :. he referrec to merging \.1e ~it~p u v . s.:.t~, 

or relating it to ~he s a ~ universit • 

MR. KAPLOl'l: So things are: I eing done? 

VIC', ~RESIDENT OCI EFE !:' ' ' • . __,_ . Hell., :.h..,.., 

11 

'I 5 j migh be .iozv_ • t ~ ~ I · hir the tr · qed'-· s i.;. i . s . x mon . s 

6 since tl e governor d ( ayor fi ::ost site i , 

th· . .:e .· ident, and - dor 't n~ as \'1· sit: h rc , and I on not 

sure you qentlenen ..... yt u ve n re - - I ·· n' .:. ·k- 1 hct.11cr. - -

~. KAPLOW: We li'e 1 . \~ashington 

10 VICE PRES DENT ROC ! EE"E :,LE : ! ·. CM you · o . · I n an lw: ar 
all here. 

11 . Ycu know. You ar more c ·· ;ely in touch ith th ~ . don't 

12 really Know yet flh ·~ ther the =~ tual lan to 

13 achieve a balanced budget has been adopted by the mayor and 

14 the city council and the Board of Estimates. 

t.-tR. CLARK: f.1r. Vice President, Governor Carey said 

16 Friday night in New York th~t federal guarantee of New York 

17 City bonds wouldn't cost the federal government a dime. Do 

1a you agree with that? 

19 VICE PRESIDENT R(}Cl(E:t'ELLER: We 11, that depends upon 

20 whether they put their ho1Jse in order or they don't. ln other 

21 words, you get back to this same question, which is absolute-

22 ly fundamental: Are they 9oing to be able to live within 

23 their zneans? J\nd this is true of any qroup. 

2A Now, I think this is not something that just · ew York 

25 City can do by itself. I all very familiar with this. I 

worked on it for 15 year Each vear we had these meetings, 

• 



3 1~ 

'i tw 1r three d-ys , going through the 1 ! ght, worlinq ut a 

2 b : 1 . ~c :. each :,. .ar o > t .:he - ~- :y th:rc ugh the s t urtion, 

.~ a t l. '. '1 : ry deli _, ar d .e :·dvan ;d money nde : the 

4 f .' ::s im, ··.·ance app · ... ia .i .·n \'7. incrf: a :;ed aid r om .he " a t::. 

5 t (' New York Ci · - ~ 1 r . .. $34 · 1"~ 1 : ion tc a billio 

$ ,::> ' 0,0001000. 

1 * 'I; * 

MR. CLARK. J.1r Vice :.: r '.• ent 1 1! Secret ~Y o ~ > h _, 

'.L'J.'-'-E.ury, f.1r. Simox. ~.uggest( i · n this ; . CM a c .pl '. of eeks 

:1go that the -;tate of Ne ·· Yol:-: : -ould ~mpc.:e a emp J ·ar.:c i '1 -

11 c ease in the ~ ales tax to help ball~ .w vork c ty o tt of its 

~ f:..nanci < 1• trout les. t' _ 1ld yo 1 upport ._·. at? 

1 VICE PRESIDENT ROCKEFELI ~R: t'lell, I don't like the 

1 word "bail out," becaus ·! y .. u IX£o not coin to b;il o:.1t. ~fter 

1 Ne · York City · as ; a <: 1ced i t budget, .1 ' 1978, take1 th-;;: 

1 -, teps and : t has pas · e ·:her . .:.i1ey are J')inq to need some 

7 : e l:o to get throuqh thi!: thre . : ar r) - ·iod befol = tlu ir cr~di t 

1 .; reestablished in the marke .-_. 

Now, . under· tand -rhat S cretary ;irnon is :~yin~ , that 

2 certainly it i s true th Lt Nc ··ark Sta _ . ., can he ) Ne" Yo .k 

2 City, and if they h ' · reven .. s , additi ·:~al reverues, ·.hey 

2: could use them to pur~hase so ,-: of tho ;e bonds. 

23 ~m. CLARK: Do you agree .'ith Sec~etary Sinon when he 

24 says the s::ate should impose ! tempora:y increase in the state 

25 sales tax? 

• 

I 

I 
I 
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!.3 

VIc:~ PP.ESIDEI.T oc·'._;.· ... . l R. I don' t be .. .:..cv: i • te l · ; .·J 

ybody .lse l ~ to run th .. ::: . how. 

l-i.l CLARK: Yo ha·: . .l · 5 year expe ~ _nee . thi 

fielc · • You are a q · li :ie . expe ... t. 

VICE PRES . DENT ROCl~EFElLER: T: · n let' • q · .. back. to wha 

6 I di • I reque_ ted and the 2 e , ;' s latu E voted .:o 1nc l... as . 

1 

a 
I 

9 I 

!l 
10 II 

'l II 
11 I. 

, 
1 

1' 

1 ' 

17 

1· 

1~ 

20 

21 

22 

23 

2.4 

25 

taxes to he :.C.- : e,., York ~1ty and · ther· cities Si ·ty-two 

rcen-.. of e'"·er1 increa~:"' in c Xf.:• •. h t ! go1 ·ur· • th · 5 

'· ar · I w ·- Go-rernor we11t ba· ~. t.o 

l'herefore, tha•: is obvi , uoly ;_ mr~ thod of helping t..lem. 

.r-m. <APLOW: Mr. V ce P..:esi•'en _ r:: e me • e tr I: you 

President Ford propcsed for New . orx ·. 

VICE PRESIDENT ROCKEFELLER: t•!e . .~.., somebo l ,_· to . aVL 

the courage to say what he did, th 1t vou ca 't il out the 

cities, and that the bar.kruptcy law needs tCJ ·: c.. r . 'J' d. 

Now, those a~ two thin9s that took a lot of cour ge . today. 

NR. KAPLOW: tiould you have done anythin-- rnor ~ or less? 

V!CE PRESIDENT ROCKEFELLER: It is impos ·; ibl · to PUt 

yourself into somebody else's position. 

l-4R. KAPLOW: l-lould you have gone to a loan guarantee 

program? 

VICE PRESIDENT ROCKEFELLER: I go to the same l 

basic thing he does, which is balancing exPenditures 

~ I 
I 

'\-' 

__/ 

and revenues, and then you have your alternate choices as to 

• 

I 



'I h 

II 
hO\o y _ u br~uge - a-c 1aJ: ::or th ·e·. years ·ow, y· .J c 

it . :.er b 1 krupt~"Y .. : · !.r ·: j1 ~ credi . 1::e surrE nde a 

1~ 

do 

pQrt n of thei~ ass ts or yo · n do . ;,. s orne ot 1er sy • 

• ... "le is n inf .. it ·1Ul'l\t · - of · ys 

5 I wo . d lil· ·, +-o rea you m: thin I said ir 197 ·. be -

6 for then C - ngr· ,sman C· . .:. y : :o, i+: .:ee -·· this S t.i:'l l'lajS 

1 an . Mear.-; -- whf · I ras tc · .. · in'> abo ·. ::-evenue ~ ha · nq, 

G and I .ttas ::. lki . r about the ci :ie , and -aid 1:1' • s: 

s 11A, 1 over ~ .e c ·_ lllt l-y th(. ir 1 :reased e cpendi1:ure 3 ar( no ' 

10 q ·c . ing tl e · tte ' : . .hr·:>-- t J • our ti f as fa~ : a thej r 

11 •r inc.·e · sed . 3Venu• ; fron ----~sti .r : curce. If thi ~ d · per•te 

12 s ·' ua . '!.on .. s not res _, · . 1 : .'l · country .. e. qoinq :o '~-

13 perience a domin wa, · O ·. b, 1~ uptcies : : -eadin ~ : ro:n cic1.es 

14 to states , L . O'er tl - t · tion ur~. ng th . next fi . 

15 ye, cs " Tha ..:. was 19 . 1. 

16 '. ... Pr'·- de 1t, on o ~ the r )st reapecte~ MR. CLJ\RK: Mr. 

17 liberals in you·· oarty 1 5 nar:, · r ·. thias · ,f Maryla 1d, aid 

18 this week l.n l'lashington that P .. ident ·r: rd is tz !in J to 

1 app -ar as c,-Jnserv~ .ti ve as Rena d Reagan . and he w 1s c ferring 

20 to his ~ elution for N. t'l York s problems l s well :ts many < •ther 

~~ matters. This, •lath1.as said, ;nc these were his -1ords, is 

2~ dr:~ vin9 mor ;.. an rl mo ' mode rat.. a 1d cen eris ts ou.:. of the 

23 Republican Party. 

24 Is ;..t? 

VICE PRESIDENT ROC (EFELLER: I think what 1-~r. Ford is 

• 
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I. lS 

' I doin9 is ~ ry :.a ..... to nal} ze the p ':"Oble. S this r:,·, ' 7; . r:y face , . 
' ?/ I 

?. I lie i · spending a t re :_:o ne ous moun ... ·. f '. ime, v ry ·in . ·re . boJ..-:. • 

3 I i t, -nd' then is con. aq u;> · ; i th ~n · he ._eli ,... 1es de"· _ are 

4 I the right ans": .. , for the 1 ng-ter best inter · t · o . th · 

5 II 
II country. 

6 He \tas got the cou1age _r stand 'or the , , r .· 1rdle., ~ o : 

.. 
4 the .-o hort-term politica d.i ; advantage ~., ar : I have t say T 

a respect his courage. 

9 l1R. ClJ RK: To retur:• to Sena"'o .... J.!athi c' aqai .l, he 

1 also says, "The fligl t f : :>deratel:> :ro: , the oar . , i · &tla; , ng 

,. a Reagan nominat:ion mor• li ~ely." 

12 Would you disagree wit tha, ? 

13 VICE PRESIDENT ROCKEFE r..LER: '·ell, those are ·pe ;. l -

14 tiona. I don't know ho~ · anvone tells. This i c ~ . ~·1 a f : ;t-

1! moving situation 

18 ,.m. CLARK: You don't detect any flight ot o ie:ate or 

17 centerists away from the Republican Party? 

18 VICE PRESIDENT ROCl~EFEr..LER: Well, we have got tr~ oer-

19 cent of the voters now. ~t is not what you would call a 

20 majority party. But I oon •.;. see how anyone can det.emine 

11 whether there is a flight from a party, so that I would say 

22 this is a speculation. 

23 HR. CLARI<: You are not concerned about it? 

24 VICE PRESIDENT ROCKEF'ELLER: I am concerned about the 

25 problems this country faces. I am concerned that the~P. 

• 
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pre .. lf m be ol ·- d hnvc th· ut · ge oc) tl ' 

tough things that. a:r.o .- c ar'' to o t us _, acr ln ( ' "-- ... 

tion ,f eaders p lUG t ~ -~ oples • n .ed!2 ... oi e , ')ohs., stoor; 

lnfla ior and our . )..,po·- I ·• ... , ~s l.n the uc:r.lf ~1c.: c do 

l.t. V.7e hav~ gc . aL e :·esc c .s have got ~he :-: ~ 

b:ri l l . an"' free e ~ 
. i tho or -

. :R KJ . LOi•i : Y1 r WI p iti. ·. 1 r ~ e obvi t.Jly i a 

: ·. er lf ons . cr~ le . PE- l _ir;i. . tl ·e. .lt' ns~ i:o lo Goven'lOl." 

Re:::, an nc. otii · .s. m· ,4- is ' >U c . st t.u ~ . ... ... th .e .n--
·.·. can p - ? 

/ IC ;,·· ... ·DENT ROCKE FELL n: \>.ell, .. d · .· 't ·net<~ as .. 

., J ne r rc 1 thou~ u . thRt , fr1 . 
: .... .' . 

r.-:n . ,. • ·L Scn<"t'Or '1\'.:=~ • tC'. "' anl· Le '· tne,. ozen 01 so 

Sth ors w .. aeem to:> l "' ec ~cc ··. s :-:iment a~ ,- 1 . ne .· 

are rr.en \'Th· ha - bee a'>c e to ~ . a ··e :· J\ t -t 'II: th rou 

ll' ·h p . t . 

VIC~ PRESIDE '· L'OC · FEL R . Tha . J.s c~rr~. t. ·~at is 

correct. 
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MR. ICAPLOW: I • just ·onder i.nq o~ t... 19 y< wo d be at 

epublican Con er 1on, ho~ str ~ u are 1 

lOW. 

VICE PRESIDENT C.KEFEL: R: ·i :.1, hav t 

:.he Republ ::an pa.. +-y :lo no · lect pr 'de ·s. Wi·h 18 pe. 

n.. of the vote , yo . can t c somebody . Tt.er o - , t has 

got to be Rep .ican candid e w.· can app 1 tc ~h j · ity 

I of the American people becav ·e f 1i )i tv, t ~ i om, 'is 

II 

II 

judqment, his soundnass, and on th .t b 

The . ame is true of a gov rnor. 

is y.._. elect 
I 

prE sid·. t 

MR. CLARK: Does Ror"ald Reagan ap·. eal to tt: e .jor -:y of 

the American people? 

VICE PRES~DENT ROCKEFELLER: Well, this is one o~ ·hose 

prcblematical questions. 

MR. ClARKs c .>uld you? 

VICE PRESIDENT ROCKEFELLER: That is anot _er one. 

President Kennedy was good enough to say in his book that 

if I had been nominated in s1xty he thought I would he · e beaten 

him. 

MR. CLARK: Senator Y~ thias also said this pa. t week tha· 

especially if Mr. Reagan comes on strong in New Hampshire or 

the other early primaries, he or another liberal might 1o~mt a 

challenge to President Ford. What would you think of a challeng 

on the Republican nomination from the liberal wing of the party, 

what used to be called the Rockefeller wing? 

• 
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-CK!' · ~Ll R: \ . 11 ...,li , i · fl c 1r :: .y 

and · 10 ·news wl. ·t OJ . . '] 'l happ: ? 

AR. CL RK • w. ld it dar ge t he .r ~ ~ ·: ? 

TI\o#:U RESID .. •• , , .. · , -:- Ll R: \\-ell .£ re .em.· .. I ran again s 

Gov - 10r ia rr imar i.n ar·· thJ.t \oJas .... point , len . .rer body 

said . t " a - c. Detnocr " ·e ·. nd ' her \•.:'us no p•)int · n . uyo1~c 

? runn:' 19 . nd. l>Je were ,;. r.•.:...~.ori 

r · L ;ered · :· ~ - "' , u· I .. an r 1ow a theJ- ·· we .. e fo·J.r o f • e 

( (;. 1 ~rs runnin0 n<l t \var t~ m ._ ... . .. y exci · .ng .mpl ·. n, 

to ar w · \>ron A 

.:-m C!J\.RI\.~ v1o J c• :... ' be r er:- . ·.: ·. ~ , .. h , par y t.·· h -1 r~ a 

~2 lib J.l ch lJ. :.tqe tn a posl:Jj.b. . 10:.· ;na .. on ,f 'Ol'H!I.ld Redqan'? 

VICE PRES. :)EN': :tO :KEF ELl R : Wt·. l I ~ 1lil. c.! de ·~ oc.:, cy 

t4 I! li -S o .. r : ·.k f ro , ope . d c · .: si on, · nd : · h: ·~ ·h.;.t :::-ank, 

15 fr- , opc:m cis s c- . .:m is h~al hy. 

II m. KA.PLO~l ~ t•7oulc \rou 

II tha r:asigr. tion of: .) id - ac 

. "" us wh • · :· l . thi tlt i · b )} ... .t ?. 

r. as Fi .1nce ~ - :tJ. la.r: f or . :.h·~ 

A: ~!:d .l ... tion I :un ~ea? 

ITI ' ... 1 RESJ ~NT RO.::KEFELT./ :': ~ th .k .:h f < :t hC: di ' 't 

ra ... :-e t he . ::me~ • 

l-.ffi • Kl · C.Ol' 

coo :, tl .,ough J 
t .. t? 

I th nk /OU :~a 

lot o com. 1 ica~ed thou ht.: , bu·;;. 17hen you get. 

ric_; 1'C dow · to i , '" ... noney h ! '~ bee raised. 

MR. KAPLOl"L tva.- he fire<} .... r did 1- quit? 

• 
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VICE p ,- S!i:. lT ocrEI LL. . Th~t · o he ~S .It .w • I .. 

CL M.r . Vic.:. ·e de ... c are ch . 1u" . ... , af..l ':J.ry . wzu ··~, 

I a ' sure, there has l.Je'1n ~tro g ressu :r• censer\ ti .;;.i 

ir. tl pc. ty ... o dlLTtip :fOil, cunp ycu rom !· - :tck ir · Q 
) I to 

durr.p yot: s 'ic . Pre .d •nt:. L rry 0 ~. ~ \ . sug· ~ t· on hi · 

pr( n coup of cmthn ago tha· you - ht mal a ;.oOOd 

'1 s et v . f S .. {;<,:e. 

"' V CE k! 
., 

NT ... El . Forqe l . 
J1R . Cl ·t.K: lt' - e t So -etar 0 r tat ? 

0 ICE I "tES ·r ;E_ 'T tOCKE!'l: .. fe ha go thE gr t st 

Sec~et ·v s : te thin cou. tr ha~ eve l: "'".d. 

!<ffi . ro Rl~ : 0 ' , bCH.,L t e: ·ort t. dump u? s hat 2 . ' 

•3 SOIT - th ~ .... g fO\.' 1- . aw.d:e n:.qhts '!0 ryinq 1 ' lt'? 

v ,~ E P · .S!DEi~T :we · ?ELI • . No I .on• • I am ot 

o~ 
~ ~ . at .. h <. s.id th·t .. ry frank eve:.· s ce wa -

cor ned As c. matt:.er o·.: f·c I 
T have _.C .. 0~ : thf. a ·": I ..c.Ve 

17 sai t en even c.:>. i :ed elf as t: whet I ~ oul'- be 

• a.,- i .ble or not. 

( 
- ... hin.· th Pr iden·: ou~. t to be .otallv ~· e t· pi '!k 

9 - .. 

·o II wha.· :Ver war • .: af .r !"'f. .is ominated have aid t.ha- righ 

alo _ 

f. R. LARI< : Bu it .: . )8 ' r. Vi · . Pre sic . _ t, the chang · 

in the S.l. uation if h il:' t . ha .. en a c ~.r ge, if t.he pres ure 

is strong e tUqh, tha·. y-ou ma ave to i~·ht to keep he Job, 

tha·t you can't ju t • a.i.;. llnti the conv ... tion. 1\re , .. u w , lling ~ 

to tiqh · to stay in he ~ob? 

• 
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, ·'ICE PRE~ . . NT ROCKEFEl -...ER: No I ; you are not _ candi-

da ... , you are no·t go1nq 'o f · Jh ... tor somethina. I m t 

a car.• ide te. 

The i nothing ne·: -· ott this t a.tior • Let b 

perfectly fr •. k. Al yol have to d is , o ar::k to t 

tion ne · i ·1gs i < th Con,Jre I ~as oppos d I' bo · t h 

I 
extreme righ ana the ext:.r _ ~. lef I 'ch is th'll s •;ry. That I 

is my history in this country. 1 ha 

I have always though that the basic 
A "centerist" beinq 

. c ways een :ent , it 

MR. CLARK: /one of tho · e f .. llows who S\oting fro~. t .':le p .... rtj 

as Senator Ma thias said. 

\TICE PRESIDENT ROCKEFELLER: That:. i ~ a new tl -uqht to me. 

1R. CLARK: Centerist qoing sou~ •• 

VICE PRESIDENT ROCKEFELLER: A centerist i somebod~ who 

is in the middle of the road who believes in th bas c American 

principles on which this country has grown to powex and to 

greatness and who believes in the dignity of ·he indi~.~ idual, 

the respect for equality of opportunitv, and :or sound ~iooal 

policies. Now, these are not inconsistent. And who believes 

that we have got in the free enterprise system the mLst 

productive system in the world. It has brought this country 

its high standard of living. 

MR. KAPLOW: !-1r. Vice President, Senator Goldwater is 

quoted as saying last night that he is qoing to ask Congress to 

• 
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,I ha".t n inv· stiqatl. n of tho !A for "; andL~s- ou .. secret to 

J ,, 

. I 
II 

our e:."l li s • '' 

you thir~ t igacions ought to halted? 

/ICE P~SI:lENT RO KFFELI ?.: Til 11, I d,l t 11 you. I 

w nt u roug:1 as cha 4 ro'"ln of c , to lo k into th viola-ions of 

doJl ctic sta.tut !>. The1:e wa_ n ccu tion ther w -.r m siva 

''iolati ons. :.~:h y , · nc t md. ive. Tt .re t'l r . rio:'..a ion t 

recomt1end d eps t· h t.ak n to meet hen.. No• heaclin ar 

co1in out i~ tre p rs that: ere i'l e1ur r ··)r • Th 

m .erial. I do~'t hir~, r a ly, thae ther ifl ny u ef~l 

puJ·pose b inq a rve by tl1e ntinuati n of the o-ca!l d 

'roveln tior.. • " 

\'1hat t. ey ough to do no· i come up with r comnt:!nd tion 

Intelligence Servlcc.. i~:;; don · t.;ant t destroy its u efulnes • 

tie d n • t •a1.t tu <Ji c -..'/ y c u .. h ·. ·, f &nation a out ow the 

1 syntea ilO .. k that it 
·7 'I I, 

.R. KIJ?LO~ : 

kes it Wl ..; ~< b e . 

ught to k1ock 1t o f ? 

I 

I ! 

I 
I 

V'!CE PRESIDENT RO lG:~EI.I ~ : I am sayiag th y ough t to 

cone' , , t'litn 'Nhatev:lr d~t~on. they have ba d on .he 

inf:ort:tatic.n -- -v .rybo y knOl • .o a done the ilVc . ·:.tigc;oting . 

r3e have the mat rial. It i 11 there w hav all tudied i t . 

These of c.s who hav · had ·h pri lege .o get ir. o th ·: cc f iden-', 

1, ti&l 

I, 
I 

.m. CL. )..K: ';;ime .or one ver:' shor·.;. q .E .:; t ~ :.n4 

• 
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I 
r .;: you concerne. as ~orne membe= o.~ Cong:: :s a . e r.ve- - ~- t-

ing ~ .1e ~- IA, th~ <; ._ · .: ·, t - y .l. _ ;inger. w ... 1 . · JO ucl" p. u ·er 

uvc_ th oountry' s I tel ige. · : - ac ;ivities? 

VICE PREsr· NT ~OCKEFEir. & • .... -e .n the lig :.. e t • 

• 1R. CLARK: \'1e on' .~- he ~- ~no _. :ime to a..,k aneth~ 

qut·s ion th.J ... vot~ ~·· 

t'ha -~ you " :y , lCh f c.· · : ... ~·with s, ~.r. . Vice Pre"'idcnt , 

on ISSUES AN;J ANEV.'"EF • 

VICE PRESiuENT ROCKE · ELLER: It iJ a p: _aour • 

• 




