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A.1.1—Chain Price Index
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o According to preliminary estimates, Real Gross National Product (as
measured in 1972 dollars) rose for the fourth consecutive quarter to
$1,238 billion at a seasonally adjusted annual rate of 7.5 percent.

o The highest Tevel since the prerecession peak of $1,241 billion
recorded in the fourth quarter of 1973.

¢ A significant increase over the 5.0-percent growth vrate of the
final quarter of 1975.

o Gross National Product in current dollars increased $43.4 billion to an
annual rate of $1,616 billion, an 11.5-percent increase over the pace
of the previous quarter.

o As measured by the GNP Chain Price Index, the annual rate of inflation
dropped from 6.9 percent to 4.0 percent, a 42.0-percent decrease.

NOTE: Chain Price Index is a weighted average of all price indexes for
goods and services measured in GNP.
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A.1.1-Net Exports of Goods and Services
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* Gross Private Domestic Investment rose 9.6 percent, or $14.6 billion
from the previous quarter.

o Most of the rise occurred in business inventories with business
fixed investment recording only a small increase.

° Personal Consumption Expenditures rose $14.3 billion to a record high
rate of $793.7 billion.

o Government Purchases of Goods and Services remained at last quarter's
level of $261.6 billion.

° Net Exports of Goods and Services dropped $6.7 billion to $17.1 billion,
the Towest level since the fourth quarter of 1974.

o Exports decreased $2.5 billion while imports increased $4.2
billion.
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e Real Final Sales (portion of GNP sold to ultimate users; consumption
expenditures of private and governmental sectors, fixed investment,
and net exports) continued its patternof growth for the fourth consecu-
tive quarter.

oA slowdown from the 5.2 percent annual growth rate of the previous
quarter t<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>