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CONFERENCE ON INFLATION 
WEDNESDAY J SEPTEMBER IIJ 1974 

GOOD 1\10RrIHJG. I Af,1 PLEASED TO JOIN THIS f'10RNIr~G \'lITH SO 

MANY DISTINGUISHED MEMBERS OF THE CONGRESS J BOTH DEMOCRATS AND 

REPUBLICAN J A~D THE OUTSTANDI~G LEADERS OF AMERICA'S GREAT 

LABOR WI 10rlS J AND GUESTS . 

• 
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HE HAVE GATHERED HERE TODAY TO DEAL HITH IiJFLATION I AN 

IMri1EDIATE DANGER THREATENIi~G EVERY Ar'1ERICAN. 

THE FUTURE OF LABOR urH ON fvlEr1BERS Arm ALL OTHER Ar1ERI CANS 

DEPENDS UPON ~H1AT VIE CAN ACHIEVE TOGETHER IrJ THE CAr'1PAIG!J AGAINST 

INFLATION. 

• 
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I HMH TO THA[~K YOU ALL FOR PARTICIPATH~G TODAY n~ THIS 

IMPORTANT MEETING. SOME OF YOU HAVE GENEROUSLY ACCEPTED AN 

ADDITIONAL BURDEN BY AGREEING TO'PARTICIPATE IN OTHER SUCH f'1EETINGS. 

BY SO DOING) YOU IfmlCATE THAT YOU SHARE ~~ITH 1\1E THE CONVICTION 

THAT INFLATION IS THE MOST CRITICAL NATIONAL ISSUE OF THE DAY. 

" 
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I DEEPLY APPREC lATE YOUR WI LLI NGNESS TO WDP,K TOGETHER \tilTH r'1E ON 

A PROBLE~1 THAT TRAnSCENDS Afl1ERICA'S f'1AtlY SPECIAL INTERESTS -

HHETHER REPUBLI CAiJ OR DEf~lOCRATI C: LABOR OR BUS INESS) URBAN OR 

RURAL. IT ALSO GOES BEYOND ArN DIVISIONS BASED ON AGE) SEX) RACE) 

COLOR) OR CREED. 

" 
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THE ENLISTf1ENT OF TRADE UNIONISTS IN THE HAR AGAINST 

INFLATIOn IS CONSISTENT HITH THE PATRIOTIC INVOLVH1ENT OF A~1ERICAN 

LABOR IN EVERY GREAT CHALLEllGE l'HAT HAS FACED OUR fJATIDrL HITHOUT 

THE PRODUCTIVE DEDICATION OF Af1ERICAN LABOR" WORLD WAR T~JO rlIGllT 

HAVE ENDED DIFFERENTLY. LABOR BUILT Ar'1ERICA. LABOR IS At1ERICA, 

TOGETHER" WE MUST NOW PRESERVE AND ENHANCE THE ECONOMIC BASE OF 

OUR EXISTENCE FRO~1 EVERYBODY'S ENEf1Y -- THE SCOURGE OF INFLATIDrL 

" 
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HE NEED YOUR ADVICE Ar'JD GUIDANCE ON THIS ISSUE OF 

SUCH OVERHHELMING CONCERN TO ALL YOUR 1'1EMBERS. I WANT YOUR 

IDEAS ON STEPS WE CArl TAKE TO HElP THE INDIVIDUAL AS HELL AS 

THE NATION. 

• 
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TODAY'S ~1EETHlG IS A PART OF THE SERIES THAT CULl~INATES 

IN THE CorlFERENCE ON INFLATION ON SEPTEr;1BER 27TH AND 28TH. SIfJCE 

THIS IS OnlY A ONE DAY SESSImL 'lET US GET DIRECTLY TO THE POllIT. 

lET US DISPENSE vlITH FOPJ'1AlITY. lET US BE FRANK. lET US ALSO TRY 

TO KEEP OUR CGr1f'1ENTS BRIEF AND m~ TARGET • 

• 
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I \'JILL CERTAINLY HELCO~1E., HOVIEVER" AfN DETAILED STATEFIENT 

ANYONE HISHES TO SUBr11T IN THE FORr" OF \~RITTEr~ PROPOSALS, PLEASE 

SUBMIT THESE DIRECTLY TO ME" IF'YOU WILL" WITHIN THE NEXT FEW DAYS, 

THAT WILL GIVE US ADEQUATE TIME TO CONSIDER THEM BEFORE THE CONCLUSION 

OF THE DESIGNATED TlfvlE FRAr~E, 



- 9 

YOU ARE AHARE OF THE SEVERITY OF INFLATION. ALTHOUGH 

INFLATION IS UNFORTUNATELY I'JO NOVELTY IN OUR ECONOMIC HISTORY J 

ITS PRESENT FORr1 IS THE HORST Ht HAVE EXPERIENCED IN 27 YEARS. 

CONSUMER PRICES ARE INCREASING AT AN UtlACCEPTABlE ANNUAL RATE OF 

11 PERCENT. 
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STATISTICS ALONE ARE INADEQUATE TO DESCRIBE INFLATION 


IN HUf1AN TERMS. COLD AND U1PERSQ[~AL Nur~BERS ArID PERCENTAGES 

CANNOT DESCRIBE THE H1PACT Q[~ PE'OPLE'S LIVES. HHILE EVERYONE 

IS HIT BY INFLATION~ S0l'1E ARE STRUCK HARDER THAN OTHERS. I Ar'1 

THINKInG OF FA~lILIES ON LO\'[ AND MODERATE INCOMES~ OF OLDER Ar1ERICAr~s 

HHO ARE STRUGGLI NG ON l"lODEST PENS I Of'JS~ AND OU R YOUNG PEOPLE HHOSE 

INITIAL EXPERIENCE WITH THE EMPLOYMENT SCENE MAY NOT GENERATE 

REAL CONFIDEiKE IN OUR EcoNornc SYSTErt 
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THESE ARE HUMAN PROBLEMS W~IICH MUST GUIDE THE ACTIONS OF 

GOVERN~1E['.lT AS WELL AS THE DECISIONS OF THE PRIVATE SECTOR, 

•
GOVERNMENT HAS A PARTICULAR OBLIGATION TO ACT RESPONSIBLY, HE HILL 

r'1AKE A CONCERTED EFFORT TO CUT THE BUDGET AND REDUCE OUR EXPEND ITURES, 

http:GOVERN~1E['.lT
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BUT WE SHALL WIELD OUR BUDGETARY KNIFE EVER SO CAREFULLY, SO AS NOT 

TO SACRIFICE THE MEAT W~IILE TRIMMING THE FAT. WITHIN OUR GENERAL 

BUDGETARY RESTRAINT, HE SHALL Bt f'HNDFUL OF THE NEED TO INCREASE 

HHrJ HE ALLOCATE TO THE ESSEfHIAL HHILE HE DECREASE WHAT HE APPORTION 

TO PROGRA~1S WHICH ARE TO Sor'1E EXTENT DISCRETIONARY • 

• 
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WE ALSO MUST EXERCISE CARE TO PREVENT OUR RECENTLY OVER

HEATED ECONor~y FROf1 COOLInG OFF TOO FAST. HE r!lUST AVOID PI DAr1AGE·IG 

RECESSION. 
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HE ARE NOH r1AI<I NG A COOPERAT IVE EFFORT HJ RESPOnSE TO 

THE HHTIATIVE OF THE DISTlrlGUISHED f'1AJORITY LEJ\DER OF THE SENATE 

A~m OTIIER r,'Er1BERS OF THE CQ[lGRE~S OU A BI-PfiRTISA['l B~,SIS, THE 

LEG ISL~T IVE Arm EXECUT IVE DRA!lC! IES ARE HORKHlG TOGETHER TO SEEK 

SHORT-TEPJl MJS\lERS TO SHORT -TEPJ'1 PROBLG1S ,~nD LONG-TERr', A;~SHERS 

TO LOrJG-TEm1 PROBLEf1S I 

• 
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HI r1AY OF 1973) TIlE Am'lI[!ISTRATlor~ REOUESTED EfIACTr'lENT 

OF HIE JOE SECURITY fiSSISTA:lCE ACT I THIS PROPOSAL IS AN Ir~PORTA;lT 

•
PART OF OUR POLICY TO ASSIST HJ A PERIOD OF RISI;JG UflErlPLOYf1EJJT I 

IT \~OULD [110DERNIZE THE U!~Er'1PLOYrIEt-lT CO~1PEr~SATION SYSTEr1 HITHOUT 

VIOL~JHJG THE RELATlm~SHIP BETHEEil THE STATES A:m THE FEDERAL 

GOVERf'J[11EiH I 

• 
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I RECOGilIZE n:E CmlCERfl OF r1AfJY THAT Ui'lEfv1PLOYr~Ern f'iIGHT 

RISE BECAUSE OF THE POLICIES HE f1UST FOLLOH TO FIGHT INFLATIon. 

I Ar~1 WATCH ING THE urlE~1PLOYr'lENT RATE VERY CLOSELY. 

THIS Am'lINISTRATIml ~nLL ACT WITH Cor1PASSION. HE HILL NOT PERfHT 

THE BURDEi,j OF fJECESSARY ECOi-JOf'lIC RESTr~Hn TO FALL O~\I THOSE f'lEf'iBERS 

OF SOCIETY LEAST ABLE TO BEAR THE COSTS • 

• 
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TilE UNErv1PLOyr,1Ein RATE HI AUGUST.I AmIO~~KED LAST FRIDAY.I 

Hft\S 5.4 PERCEf'lT. BUT HE CERTAHJLY CANNOT BE CDr1PLACENT ABOUT 

A~Y AMERICAN LACKING WORK. 

THE PRESENT SITUATION CALLS FOR FULL USE OF f,VAILABLE 

TOOLS ArID DOLLARS. 

I HAVE INSTRUCTED THE DEPARTf'lENT OF LABOR TO ACCELER1\TE 

THE OBLIGATION OF CURRENTLY AVAILABLE FUNDS unDER THE CDr1PREHDJSIVE 

EiWLOYfiEtIT Arm TRAINIi~G ACT • 

• 
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THE SECRETARY OF LABOR HILL Ir1f\1EDIATELY DISPERSE 

$65 MILLION TO THOSE COMMUNITIES IN WHICH UNEMPLOYMENT IS 

HIGHEST. BY THE END OF THE r'1ONTH HE WILL MAKE AVAILABLE ANOTHER 

$350 MILLIOfJ UNDER C.E.T.A. TITLE II. THIS $415 MILLION WILL 

FINANCE SOME 85 1 000 PUBLIC SECTOR JOBS IN STATE AND LOCAL GOVERNMENTS . 

• 
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ADDED TO THE AU,lOST $550 f1ILLION OBLIGATED FOR PUBLIC SERVICE 

EMPLOYMENT IN JUNE FROM THE FISCAL YEAR 1974 APPROPRIATION 1 AND ABOUT 

$50 MILLION IN PRIME SPONSORS~II~ UNDER THE C.E.T.A. TITLE I HAVE 

ALLOCATED FOR THIS PURPOSE 1 CURRENTLY AVAILABLE RESOURCES WILL PROVIDE 

1701 000 PUBLIC SERVICE JOBS THIS COMING WINTER. THE EFFECT OF 

THESE ACT IONS \H LL BE TO DOUBLE THE iWf1BER OF FEDERALLY FU~mED PUBLI C 

SERVICE JOBS. IN ADDITI01L $1.3 BILLIDr! HILL BE AVAILABLE TO STATE 

NlD LOCAL GOVER~!MENTS FOR r'1ANPOHER PROGRA~1S . 

• 
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BEYOND TH IS, DRAHIiJG ON THE OUTCor·1E OF THE CONFEREtJCE 

on INFLATIDr'L AND YOUR SUGGESTIONS, WE WILL DEVELOP CDr'ITIrlGENCY 

PLAi~S AGAIi~ST THE POSSIBILITY THAT UiJEHPLOYi"1ENT MIGHT GIVE EVIDEfJCE 

OF RISING TO SUBSTA[\lTIALLY HIGHER LEVELS. IF THE aWLOYMENT STATISTICS 

DEr'10i~STRATE THE rlEED Ii~ THE FUTURE, ~JE HI LL BE READY TO PRESEilT SUCH 

PLA;'~S TO THE CONGRESS AND TO vJORK TOGETHER TO ASSURE A MUTUALLY 

SATISFACTORY COURSE OF ACTlmJ DEFORE THE END OF THIS SESSION. 
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TO LEADERS OF OUR LABOR UrlIONS) AND TO THE CAPTAINS OF 

INDUSTRY) I r:1AKE A SINCERE APPEAL FOR RESTRAINT I Aim IT r:1UST BE 

A SELF- Ir'1POSED RESTRAINT I AS I llAVE SAID BEFORE) THERE HILL BE 

iJO CONTROLS H1POSED ON HAGES AND PRICES. SETTLEr'1Erns AT THE 

BARGAINING TABLE ARE THE SOLE RESPO~SIBILITY OF THE PARTICIPANTS 

SO LONG AS THEY RESPECT THE PUBLIC INTEREST • 

• 
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\lE HEED YOUR IIELP TODAY) nOT f'1ERELY FOR r·w ~,m'lINISTRATlmL 

BUT FOR THE HHOLE NATION. I HOPE THIS DISCUSSION HILL flOT ONLY 

BE PRODUCT IVE OF IDEAS TO PRESERVE TilE P1r"ERI CAr·1 DOLLAR) BUT HI LL 

DEr10NSTRATE THAT WE REr·1AIN A NATIO~! U['lITED. 

# 




